
 
 

Minutes of the meeting of 10:30 am, Thursday, 10 December 2015 
 
 
Location: PwC, Embankment Place, London 
 
Chair: 

 
Rob Griffiths (professional advisor) 
 

  

Present: Amerjit Barrett (national housing federations) 
Andrew Malcolm (national housing federations)  
Andrew Newberry (national housing federations)  
Andy Speer (national housing federations)  
Anna McOwen (national housing federations) 
Charles Brotherton (professional advisor) 
Chris Wilson (professional advisor) 
Jenny Brown (professional advisor) 
Jonathan Clarke (professional advisor) 
Lindsey Dryden (national housing federations) 
Mark Potter (national housing federations) 
Phil Cliftlands (professional advisor)  
Sarah Smith (national housing federations) 
 

   

Observers: 
 
 
 
 
 
 
 
 
 

Jenny Carter (FRC) 
Ken Youngman (CAPE)  
 

National Housing regulators 
Jenny McBride (Department for Social Development, Northern 
Ireland) 
Sarah Ferguson ( Department for Social Development, Northern 
Ireland ) 
Sophie Geraghty ( Housing Agency, Republic of Ireland) 
 
 

Guests - part of the meeting 
Steve Simkins (KPMG) 
Andy O'Regan (KPMG) 
 

  

Secretariat: Fiona Westwood (PwC) 
John Butler (National Housing Federation) 
Joseph Carr (National Housing Federation) 

  

 
 
Minute no 

    
Action 

1.  Apologies   
  Anne O’Meera, Avril Simcox, Debbie McKibben, Jack Marshall, 

Maria Hallows, Naheed Hussain, Nigel Gregory, Nigel Perryman, 
and Phil Winter sent their apologies. 

 

  

2.  Minutes of the meeting of 20 September 2015   
  In the list of attendees, Newbury to be amended to Newberry.  

Otherwise, the Minutes were agreed as an accurate record of the 
meeting 
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3.  Matters arising   

  There were no matters arising. 
 

  

4.  Accounting for SHPS deficits   
  Housing associations take advantage of exemptions in UK GAAP 

to account for SHPS as a defined contribution scheme based on 
the fact that, in 2012, the Pensions Trust (PT) explained it was 
unable to allocate scheme assets between participating 
employers. 
 

  

  KPMG described how a methodology it uses successfully to 
allocate scheme assets between participating employers of the 
multi-employer Merchant Navy pension scheme could be applied 
to information provided by the Pensions Trust to allocate SHPS’s 
assets between participating employers. Participating employers 
would then account for SHPS as a defined benefit (DB) scheme 
provided the information can be derived ‘consistently’ and 
reasonably’. One advantage of DB accounting is that it removes    
fluctuations from the income statement generated by triennial 
revaluations that loan-covenants are sensitive to. 

 

  

  Disadvantages include the cost of acquiring the information and 
the degree to which it can withstand audit scrutiny.  Members 
would need to consider the impact on loan covenant 
negotiations.. 
 

  

  It was decided to: 
i) approach the PT to confirm whether it is now able to 

allocate SHPS’ assets between participating employers 
and 

ii) convene a meeting before Christmas with key 
stakeholders and a subgroup of the SWP to 
- agree a way forward  
- consider whether the sector needed to be briefed  
- consider the need to change guidance in the SORP. 
 

  
 
Fed 
 
 
Fed 
 
 
 

5.  Impairment of social housing property   
  The SWP agreed the final wording of, and disclosure to, the 

worked example on impairment of social housing property.  
This would be circulated to the sector as guidance in addition 
to the SORP and it would emphasise that the guidance was 
produced outside the FRC’s normal SORP-approval process. 

  
 
Fed 

    
6.  FRS 102 convergence   

  The SWP noted the papers on revaluation reserve accounting 
and revenue recognition in housing association development 
companies. 
 

  
 

7.  Accounting for Financial Instruments   
  FRS 102 requires LOBOs to be designated as ‘other’ financial 

instruments, disclosed at fair value. One association was 
seeking to rely on differences currently between the Companies 
Act 2006 and FRS 102 to disclose LOBOs as basic. Whilst 
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technically this might be permissible, it would still need to 
satisfy the True and Fair override. 
 

8.  ONS reclassification of English housing associations   
  Both the FRC and the HCA confirmed that the statistical 

reclassification of English Housing Associations by the Office of 
National Statistics as Public Non-Financial Corporations would 
not change financial reporting framework adhered to by 
housing associations.  
 

  

  Potential deregulatory measures to be introduced by 
Government to ensure housing associations are reclassified as 
private bodies could have a significant impact on the valuation 
of social housing property. 
 

  

9.  Accounting for Right to Buy compensation   
  The initial draft of the Housing and Planning Bill had described 

to the refund of Right to Buy discounts by Government as 
grant. There was widespread concern that any strings attached 
to the payment of ‘grant’ would have adverse, unintended 
accounting consequences. 
 

 Although details of the scheme were still being agreed and so 
exact details still to be undecided, the Bill has now been 
amended to refer to  payments as Right to Buy compensation. 
This seems to suggest that no intended restriction would be 
applied to the refund. The position will be kept under review. 
 

  
 
 
 
 
 
 
 
Fed/PwC 
 
 
 

10.  Any other business   
  The SWP confirmed that grant recognised as income should 

not be placed in restricted reserves. 
 

  

  Amendments to FRS 102 at Section 1A, permits small entities 
to follow FRS 102 with significantly reduced disclosure 
requirements. It was agreed that it would be difficult to provide 
sufficient guidance to the sector before 31 March 2016 year-
end. However, consent would be required from the Housing 
Regulators. 

 

  
 
Fed/the four 
Housing 
Regulators 

  Changes to company law restricting the use of merger 
accounting is likely to have limited impact on the sector. FRS 
102 allows use of merger accounting to be used by Public 
Benefit Entities such as housing associations where the 
combination represents a genuine merger. 

 

  

  The FRC has disbanded CAPE and in the future, accounting 
issues would be considered by a Technical Advisory Group to 
the Accounting Council.  As a consequence, Ken Youngman 
who attends SWP meeting as a CAPE observer would no 
longer be attending SWP meetings.  
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 The FRC was still keen to maintain active dialogue with the 
sector.  The FRC was still to agree how vacancies to the 
Advisory Group would be filled. 
 

11.  Subsequent meetings of the SORP Working Party:    
  12:30 pm Tuesday 15 March 2016, ACC, Liverpool 

 10:30-14:30 Tuesday 28 June 2016  

 10:30-14:30 Tuesday 13 September 2016 

 10:30-14:30 Tuesday 13 December 2016 

 Time TBC, Tuesday 21 March 2017, ACC, Liverpool 
 

  


