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Unique Insights From Over 15 Years of Experience I
Review of R&W Claims Between 2011 - 2014

« Common forms of breaches
reported.

 Frequency of claims by deal
size.

« Timing of claims reported.

What Happens After
the Deal Closes?
e ol S Sk ~« Severity and frequency of
buyer-side vs. seller-side
claims.
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Common Forms of Breaches Reported
Financial statement misrepresentations account for 28% of all claims during the period.
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= Most commonly alleged breaches were reported for financial statements,
, and contracts.

= The U.S. was the only region to report alleged breaches of intellectual property,
data, and insurance.

= Europe, the Middle East and Africa (EMEA), and Asia Pacific reported
significantly more alleged breaches of contracts than other categories.
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Frequency of Claims Varies With the Size of the Deal I

Deals = $1 billion most likely to claim damages.
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How Long is Too Long?
24% of claims reported after the 18-month mark.

26% of

claims were
reported 18 or 12% 1
more months after More than
the close of the
transaction. 50% of all
global claims
reviewed were
reported within
27% the first year
] after a deal is

closed.
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Both Buyers and Sellers Beware
1 in 5 sellers to report a claim.
19%

Buyer Seller
I Policy Count O Claims Frequency
* Purchased the most policies. * More likely to report a claim.

* Filed the most claims.

* Reported the most severe
losses.
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R&W Insurance in Action

Europe

THE DEAL

Accountancy and
business advisory firm
sold its UK investment

management business.
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THE CLAIM

Buyer alleged breaches of
the warranties regarding:

Financial statements of
the target,

Regulatory compliance,
and

Claims in respect of
how certain funds had
been invested in the
past by the seller.

AIG’S RESPONSE

AlG enabled the seller
to swiftly agree to the
terms of the settlement
with the buyer. AIG paid
out a substantial sum in

settlement and
expenses.



Whilst every effort has been taken to ensure the accuracy of the information in these pages, we make no representation and/or warranty express or implied that
the financial information and/or information is correct, complete or up to date. The financial information and/or information is subject to change at any time
without notice. You should not take (or refrain from taking) any action in reliance on the financial information and or information and we will not be liable for any
loss or damage of any kind (including, without limitation, damage for loss of business or loss of profits) arising directly or indirectly as a result of such action or
any decision taken.

AIG is the marketing name for the worldwide property-casualty, life and retirement, and general insurance operations of American International Group, Inc.
Products and services are written or provided by subsidiaries or affiliates of American International Group, Inc. Not all products and services are available in
every jurisdiction, and insurance coverage is governed by actual policy language. Certain products and services may be provided by independent third parties.
Insurance products may be distributed through affiliated or unaffiliated entities. Certain property-casualty coverage's may be provided by a surplus lines insurer.
Surplus lines insurers do not generally participate in state guaranty funds and insured's are therefore not protected by such funds.

AIG Europe Limited is a member company of American International Group, Inc (AIG). AIG is authorised by the Prudential Regulation Authority and regulated by
the Financial Conduct Authority and Prudential Regulation Authority (FRN number 202628). AIG Europe Limited is registered in England: company number
1486260. Registered address: The AIG Building, 58 Fenchurch Street, London EC3M 4AB.
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