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Briefing: 

Benefit cap modelling 
 
Imposing a benefit cap of £23,000 in London, £20,000 
elsewhere 
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1. Introduction 

We have looked at how much money a range of household types would be able to get towards 
their rent before hitting the benefit cap of £23k in London, and £20k elsewhere. We compared 
these figures with the average rents and eligible service charges for different housing 
association properties in the different regions of the UK. 

The two tables below show the difference between the amount a household has left of their 
‘housing credit’ (i.e. what is left of the maximum payable under the cap once basic income 
through Universal Credit and child benefit have been deducted) after paying an average rent.  

Figures in red show where the housing element would not be enough to cover the rent and 
service charge.  

The tipping point appears to be having more than two children: 

Difference between housing credit (couple with 2 children) and average rent (incl. service charge) 

  
Bedsit 1 bed 2 bed 3 bed 4 bed 5 bed 6+ bed 

North East NE  £45.63 £40.59 £33.94 £27.74 £22.03 £12.77 -£0.04 
North West NW  £48.53 £43.74 £34.71 £28.24 £20.41 £13.14 £6.96 
Yorkshire & Humber Y&H £49.62 £43.01 £34.45 £29.61 £19.27 £7.70 -£1.00 
East Midlands EM  £46.27 £39.48 £30.55 £24.91 £12.25 £7.59 -£8.75 
West Midlands WM  £45.75 £37.10 £27.90 £22.68 £10.58 £1.79 -£10.89 
East of England EM  £46.27 £39.48 £30.55 £24.91 £12.25 £7.59 -£8.75 
London LON £72.79 £77.56 £64.12 £49.97 £39.22 £25.84 £16.28 
South East SE  £37.38 £24.00 £10.04 -£0.34 -£13.92 -£26.99 -£36.21 
South West SW  £47.24 £37.94 £26.87 £18.41 £5.81 -£2.50 -£13.66 
Scotland SC £58.58 £53.02 £51.15 £45.32 £36.65 

  Wales WA £58.23 £44.09 £36.41 £28.24 £18.74 £7.70 
  

1 Figures include the first child premium and do not account for changes restricting child 
elements of UC to the first two children in a household, which will be introduced for new claims 
from April 2017. 
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Difference between housing credit (couple with 3 children) and average rent (incl. service charge) 

  
Bedsit 1 bed 2 bed 3 bed 4 bed 5 bed 6+ bed 

North East NE  -£21.38 -£26.43 -£33.07 -£39.27 -£44.99 -£54.24 -£67.05 
North West NW  -£18.49 -£23.28 -£32.31 -£38.78 -£46.60 -£53.87 -£60.05 
Yorkshire & Humber Y&H -£17.39 -£24.01 -£32.56 -£37.40 -£47.74 -£59.31 -£68.01 
East Midlands EM  -£20.74 -£27.53 -£36.46 -£42.10 -£54.77 -£59.42 -£75.76 
West Midlands WM  -£21.26 -£29.92 -£39.12 -£44.34 -£56.43 -£65.22 -£77.91 
East of England EM  -£20.74 -£27.53 -£36.46 -£42.10 -£54.77 -£59.42 -£75.76 
London LON £10.55 -£2.89 -£17.04 -£27.79 -£41.17 -£50.73 -£58.91 
South East SE  -£29.63 -£43.02 -£56.97 -£67.35 -£80.93 -£94.01 -£103.23 
South West SW  -£19.77 -£29.07 -£40.14 -£48.60 -£61.20 -£69.51 -£80.67 
Scotland SC -£8.43 -£13.99 -£15.86 -£21.69 -£30.36 

  Wales WA -£8.78 -£22.92 -£30.60 -£38.77 -£48.27 -£59.31 
  

1 Figures include the first child premium and do not account for changes restricting child 
elements of UC to the first two children in a household, which will be introduced for new claims 
from April 2017. 
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