
 

 
Welfare Reform and Work Bill Committee Stage 
Clauses 19-22: Social Rent Reduction 
 

 
The Welfare Reform and Work Bill is currently being considered by a Committee of MPs. At its 
session on 15 October the Committee will discuss clauses 19-22 of the bill, which will impose a 
rent reduction on social housing providers for four years. 
 
This is a particular concern for housing associations that provide supported housing for 
vulnerable groups such as domestic abuse refuges, homelessness hostels and homes for 
people with disabilities or other acute care needs, including frail older people. 
 
Government has acknowledged that “the rent reduction measures may disproportionately 
impact on supported housing and may cause a reduction in service provision”.1  However, a 
complete exception for supported accommodation from the legislation has been rejected as 
disproportionate.  
 
“Specialised supported accommodation”, already exempted from the Rent Standard, “are likely 
to remain exempted”.2  However, this definition only covers a fraction of supported homes 
(about 10,000) and very few, if any, domestic abuse refuges and homelessness hostels.  
 
Our view is that “Specified Accommodation” should be exempt from the rent reduction.  Labour 
MPs Emily Thornberry and Neil Coyle have tabled an amendment (109) to the bill, which would 
achieve this.  The amendment is unlikely to be accepted by the Government at this stage, but it 
may be inclined to amend the bill at later stages if enough MPs raise concerns about this issue. 
 

Key messages for MPs 
 

• Specified accommodation has tighter margins and higher rents, due to the increased 
cost of providing integrated housing care and support.   
 

• Disadvantaged people depend on housing associations to provide them with homes 
specifically designed to meet their needs.  The rent reduction is likely to lead to many of 
these schemes being dropped, and future development plans being abandoned, leaving 
the people who depend on them with nowhere else to go. 

 
• If the bill is not amended, there is risk that many people with the highest needs will no 

longer be supported. 
 

                                                           
1 Welfare Reform and Work Bill: Impact Assessment of Social Rent Reductions, DWP, 28 September 
2015. 
2 Ibid. 
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The impact of the rent cut on supported housing 
 
Housing associations want to provide integrated support for disadvantaged people in their 
homes.  The rent reduction will have such a dramatic impact on the sector that the model itself 
is at risk.  If housing associations were forced to stop providing specialised homes for people 
with care needs, this would have a direct impact on the public purse: the HCA has previously 
estimated that its investment in specialist housing results in a net cost benefit of around £640m 
per year.  Some of these benefits will be lost if schemes close and future development is 
stifled.   
 
It is unclear what will happen to the people currently living in supported housing, those who are 
on waiting lists, or the increased numbers of people who are likely to need supported housing 
in the future.  The impact could include an increase in A&E visits for homeless people, more 
people with learning disabilities unable to move out of care institutions, and older people stuck 
in hospitals for longer.  Housing associations that provide specified accommodation schemes 
would rather be helping these people to get on, stay healthy, and stay independent. 
 
Associations have been modelling how many disadvantaged people are likely to be left without 
support as a result of the cuts to schemes that they will be forced to make: 
 

• One organisation’s modelling showed it would have to close over 100 schemes over the 
next four years, resulting in almost 2,000 client spaces being lost. This includes the loss 
of 228 client spaces for victims of domestic violence and 221 client spaces for older 
people.  
 

• Another has already had to cut 87 supported units from its development programme.  
 

• One had its development programme under review but envisaged that it was likely to 
lose 400 extra care units over the next four years.  

 
• Another stated that a planned scheme for people with complex needs on the autistic 

spectrum would now require significant extra funds in order for it to go ahead.  
 
If you have further evidence on how the rent cut will affect your ability to provide specialised 
housing support contact Ruth.jacob@housing.org.uk 
 

Action needed 
We are keen to draw MPs’ attention to our concerns and to our call to exempt “specified 
accommodation” from the rent cut.  Please could you contact your MP asking them to support 
the exemption of specified accommodation from the rent cut.  It would be especially helpful if 
you could contact with the Conservative members of the Bill Committee, who are listed below.  
See here for how to contact an MP. 
 
Victoria Atkins, Louth and Horncastle Damian Hinds, East Hampshire 
Jo Churchill, Bury St Edmunds Amanda Milling, Cannock Chase 
Peter Heaton-Jones, North Devon Guy Opperman, Hexham 
Helen Whately, Faversham and Mid Kent Priti Patel, Witham 
Paul Scully, Sutton and Cheam Shailesh Vara, North West Cambridgeshire 
Alec Shelbrooke, Elmet and Rothwell  
 

mailto:Ruth.jacob@housing.org.uk
http://www.housing.org.uk/get-involved/promoting-our-sector/engaging-with-new-mps-and-government/engaging-with-your-local-mp-for-the-first-time/

