
In advising my clients when they are considering selling their 
business, I consider the strength of management and balance 
sheet of the acquirer. When Oonagh decided to sell her 
business to Gordon Dadds, I met the team and investigated 
their flotation plans. The resultant balance sheet strength 
with lots of cash and properly valued debtors enabled me to 
give her the comfort she sought.

Quality Balance sheet

Jamie Berry 
Executive Chairman, Bordier UK
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS

OPINION
We have audited the financial statements of Gordon Dadds Group plc (the ‘parent company’) and its subsidiaries (the ’Group’) for the 
year ended 31 March 2018 set out on pages 21 to 52. The financial reporting framework that has been applied in their preparation is 
applicable law and International Financial Reporting Standards (IFRSs) as adopted by the European Union.

In our opinion, the financial statements:

• give a true and fair view of the state of the Group’s and the parent company’s affairs as at 31 March and its profit for the period 
then ended;

• have been properly prepared in accordance with IFRSs as adopted by the European Union; and

• have been prepared in accordance with the requirements of the Companies Act 2006.

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act 2006. 
Our audit work has been undertaken so that we might state to the company’s members those matters we are required to state to them 
in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to 
anyone other than the company and the company’s members as a body, for our audit work, for this report, or for the opinions we 
have formed.

BASIS FOR OPINION
We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our responsibilities 
under those standards are further described in the Auditor’s responsibilities for the audit of the financial statements section of our 
report. We are independent of the company in accordance with the ethical requirements that are relevant to our audit of the financial 
statements in the UK, including the FRC’s Ethical Standard as applied to SME listed entities, and we have fulfilled our other ethical 
responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our opinion.

CONCLUSIONS RELATING TO GOING CONCERN
We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to report to you where:

• the Directors’ use of the going concern basis of accounting in the preparation of the financial statements is not appropriate; or

• the Directors have not disclosed in the financial statements any identified material uncertainties that may cast significant doubt 
about the Group’s or the parent company’s ability to continue to adopt the going concern basis of accounting for a period of at least 
twelve months from the date when the financial statements are authorised for issue.

KEY AUDIT MATTERS
Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the financial 
statements of the current period and include the most significant assessed risks of material misstatement (whether or not due to 
fraud) we identified, including those which had the greatest effect on: the overall audit strategy, the allocation of resources in the 
audit; and directing the efforts of the engagement team. These matters were addressed in the context of our audit of the financial 
statement as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters. 



This is not a complete list of all risks identified by our audit. 

Key Audit Matter How our audit addressed the key audit matter

Risk of material misstatement arising 
from revenue recognition
Under ISA (UK) 240 The Auditor’s 
Responsibilities Relating to Fraud in an 
Audit of Financial Statements revenue 
recognition is a presumed risk.

We have:
Performed a detailed review of all revenue streams and considered whether the company is 
recognising revenue in accordance with its accounting policies.
Substantively tested revenue to verify accuracy and completeness, and considered whether 
amounts recorded are genuine.
Based on our procedures performed we have considered that revenue recognition has been 
accounted for appropriately and is not materially misstated.

Risk of material misstatement arising 
from management override of controls 
ISA (UK) 240 further identifies the risk of 
management override of controls to be 
significant in all audits.
This is the risk that established control 
procedures are overridden by 
management to record unauthorised or 
inappropriate journal entries or other 
closing adjustments.

We have:
Considered the financial reporting process and made inquiries of individuals involved in the 
financial reporting process.
Assessed the appropriateness of journal entries testing a sample of such entries at the period 
end and considered the need for testing such entries through the period.
Reviewed accounting estimates for bias.
Performed a retrospective review of management judgements and assumptions relating to 
accounting estimates recorded in the prior year.
Based on our procedures performed we have not seen any evidence that management have 
overridden internal controls. 

Risk of material misstatement arising 
from unrelated related 
party transactions
Undisclosed related party relationships or 
transactions could leave the financial 
statements susceptible to material 
misstatement due to fraud or error.

We have:
Inspected bank and legal confirmations, minutes of Board meetings and other relevant records.
Remained alert in the audit when inspecting records or documents for any undisclosed related 
party relationship or transaction.
Based on our procedures performed we have not seen any evidence of material undisclosed 
related party transactions. 

Risk of material misstatement arising 
from the measurement of provisions
There is a risk that provisions are not 
appropriately recognised, either 
through omission or estimation methods, 
when it is more likely than not that an 
outflow or resources will be required to 
settle the obligation.

We have:
Inspected minutes of Board meetings and other relevant records.
Reviewed the level and nature of provisions, considering underlying assumptions 
for reasonableness.
Verified balances and movements to supporting documentation.
Based on our procedures performed it would appear that provisions have been accounted 
for appropriately and are not materially misstated. 

Risk of material misstatement arising 
from business combinations and 
Group reconstructions
Acquisitions, and Group reconstructions, 
may have not been accounted for, or 
disclosed, correctly during the year.

We have:
Reviewed the accounting treatment of business combinations and for each acquisition in the 
year verified transactions to supporting documentation.
Based on our procedures performed we concluded that business combinations and Group 
reconstructions have been accounted for appropriately and are not materially misstated. 

Risk of material misstatement arising 
from the valuation of work in progress
Work in progress may not be fully 
recoverable resulting in a material 
misstatement of the accounts.

We have performed the following procedures to address this risk:
• Carried out a review of the recoverability and verified the recoverability to 

supporting documentation
• Reviewed and walked through the systems for recording work in progress
Based on our procedures performed it would appear that work in progress and accrued 
income has been valued appropriately and is not materially misstated. 

Risk of material misstatement arising 
from asset impairment
There is a risk that assets held are not 
recoverable at the year end

We have:
Reviewed post balance sheet information for indicators of impairment.
Examined goodwill impairment reviews to ensure that underlying assumptions are reasonable 
and that calculations are correctly prepared.
Based on our procedures we concluded that there are no material overstatements of 
assets due to impairment

Gordon Dadds Group plc 
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS CONTINUED

OUR APPLICATION OF MATERIALITY
We apply the concept of materiality in planning and performing our audit, in evaluating the effect of any identified misstatements and 
in forming our opinion. Our overall objective as auditor is to obtain reasonable assurance that the financial statements as a whole are 
free from material misstatement, whether due to fraud or error. We consider a misstatement to be material where it could reasonably 
be expected to influence the economic decisions of the users of the financial statements.

We have determined a materiality of £625,000. This is based on 2% of turnover for the year ended 31 March 2018.

AN OVERVIEW OF THE SCOPE OF OUR AUDIT
We tailored the scope of our audit to ensure that we performed enough work to be able to give an opinion on the financial statements 
as a whole, taking into account the structure of the Group and the parent company, the accounting processes and controls, and the 
industry in which they operate.

As part of designing our audit, we determined materiality and assessed the risks of material misstatement in the financial statements. 
In particular, we looked at where the Directors made subjective judgements, for example in respect of significant accounting estimates 
that involved making assumptions and considering future events that are inherently uncertain. We also addressed the risk of 
management override of internal controls, including evaluating whether there was evidence of bias by the Directors that represented a 
risk of material misstatement due to fraud.

OTHER INFORMATION
The Directors are responsible for the other information. The other information comprises the information included in the annual report, 
other than the financial statements and our auditor’s report thereon. Our opinion on the financial statements does not cover the other 
information and, except to the extent otherwise explicitly stated in our report, we do not express any form of assurance 
conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider 
whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the audit or 
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are 
required to determine whether there is a material misstatement in the financial statements or a material misstatement of the other 
information. If, based on the work we have performed, we conclude that there is a material misstatement of this other information; we 
are required to report that fact.

We have nothing to report in this regard.

OPINIONS ON OTHER MATTERS PRESCRIBED BY THE COMPANIES ACT 2006
In our opinion, based on the work undertaken in the course of the audit:

• the information given in the Strategic Report and the Directors’ Report for the financial year for which the financial statements are 
prepared is consistent with the financial statements; and

• the Strategic Report and the Directors’ Report have been prepared in accordance with applicable legal requirements.



MATTERS ON WHICH WE ARE REQUIRED TO REPORT BY EXCEPTION
In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we have not 
identified material misstatements in the Strategic Report or the Directors’ Report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us to report to you 
if, in our opinion:

• adequate accounting records have not been kept, or returns adequate for our audit have not been received from branches not 
visited by us; or

• the financial statements are not in agreement with the accounting records and returns; or

• certain disclosures of Directors’ remuneration specified by law are not made; or

• we have not received all the information and explanations we require for our audit. 

RESPONSIBILITIES OF DIRECTORS
As explained more fully in the Directors’ Responsibilities Statement set out on page 11, the Directors are responsible for the preparation 
of the financial statements and for being satisfied that they give a true and fair view, and for such internal control as the Directors 
determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to 
fraud or error.

In preparing the financial statements, the Directors are responsible for assessing the Group’s and the parent company’s ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of 
accounting unless the Directors either intend to liquidate the Group or the parent company or to cease operations, or have no realistic 
alternative but to do so.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material 
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high 
level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these 
financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting Council’s 
website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Michael Strong (Senior Statutory Auditor) 
for and on behalf of Saffery Champness LLP

Chartered Accountants 
Statutory Auditors

71 Queen Victoria Street 
London EC4V 4BE

27 June 2018
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

Note

Year ended
31 March

2018
£’000

 Year ended
31 March

2017
£’000

Continuing operations

Fees and commissions 31,238 24,936

Staff costs 5 (10,756) (7,681)

Depreciation and amortisation (2,137) (1,902)

Other operating expenses (9,546) (7,961)

Operating profit 6 8,799 7,392

Finance income 7 159 201

Finance expense 7 (239) (352)

Non recurring costs 8 (2,305) (539)

Share of profit of associates (37) 107

Profit before income tax 6,377 6,809

Income tax expense 9 (27) –

Profit and total comprehensive income for the year 6,350 6,809

Attributable to:-

Equity holders of the Company 127 1,861

Non-controlling interests 6,223 4,948

Total comprehensive income for the year 6,350 6,809

Earnings per share 

Basic and diluted earnings per share (pence) 10 0.55 14.37

Adjusted basic and diluted earnings per share (pence) 10 10.46 18.53

The profit for the year relates to continuing operations only.

There was no other comprehensive income in the year. There is no tax on any component of other comprehensive income or expense.

The attached notes are an integral part of these consolidated financial statements.



STATEMENTS OF FINANCIAL POSITION 
GORDON DADDS GROUP PLC (REGISTERED NUMBER: 03744673)

Note

Group
31 March

2018
£’000

Group
31 March

2017
£’000

Company
31 March

2018
£’000

Company
31 December

2016
£’000

ASSETS

Non-current assets 

Property, plant and equipment 11 367 38 – –
Intangible assets 12 27,044 11,639 – –
Investments 13 267 200 47,191 –

27,678 11,877 47,191 –
Current assets 

Trade and other receivables 14 18,411 12,922 11,445 167
Cash and cash equivalents 15 8,948 130 52 531

27,359 13,052 11,497 698
Total assets 55,037 24,929 58,688 698

EQUITY

Capital and reserves attributable  
to equity holders 

Share capital 16 288 572 288 572
Share premium 17 230 8,240 230 8,240
Capital redemption reserve 17 46,448 – 46,448 –
Reverse acquisition reserve 17 (24,724) (7,397) – –
Other reserves 17 – – 2,826 2,826
Retained earnings 2,041 1,914 (14,307) (12,496)

24,283 3,329 35,755 (858)
Non-controlling interest 4,512 3,941 – –
Total equity 28,795 7,270 35,755 (858)

LIABILITIES

Non-current liabilities 

Trade and other payables 18 11,896 4,137 – –
Borrowings 19 155 224 – –
Provisions 20 – – – –

12,051 4,361 – –
Current liabilities

Trade and other payables 18 13,654 8,841 22,933 1,556
Borrowings 19 372 4,034 – –
Provisions 20 165 423 – –

14,191 13,928 22,933 1,556
Total liabilities 26,242 17,659 22,933 1,556
Total equity and liabilities 55,037 24,929 58,688 698

The Company has taken advantage of the exemption contained in S408 Companies Act 2006 and has not presented a separate income 
statement for the Company. The Company recorded a loss of £1,541,000 for the 15 month period ending 31 March 2018.

The financial statements were approved and authorised for issue by the Board of Directors and were signed on its behalf on 
27 June 2018 by C.J. Yates — Director.

The attached notes are an integral part of these consolidated financial statements.
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CONSOLIDATED STATEMENT OF CASH FLOWS 

Note

Group
Year

Ended
31 March

2018
£’000

Group
Year

Ended
31 March

2017
£’000

Company
Period
Ended

31 March
2018

£’000

Company
Year

Ended
31 December

2016
£’000

Cash flows from operating activities

Profit/(loss) before income tax 6,377 6,809 (1,541) (607)
Adjustments for:

Finance income (159) (201) – (2)
Finance expense 239 352 – –
Acquisition related costs 2,305 – – –
Depreciation, amortisation and impairment 2,137 1,902 – 3
Share of profits of associates 37 (107) – –
Changes in operating assets and liabilities (net of 
acquisitions):

Decrease/(increase ) in trade and other receivables (1,491) 4,980 (47) 436
(Decrease)/increase in trade and other payables (1,298) (8,472) 91 (1,009)
(Decrease)/increase in provisions (288) 199 – –
Cash generated by operations 7,859 5,462 (1,497) (1,179)
Interest and other financial costs paid (184) (227) – 3
Income tax paid (3) – – –
Net cash generated by operating activities 7,672 5,235 (1,497) (1,176)
Cash flows from investing activities

Cash paid on acquisitions (net of cash acquired) 13 (1,741) (78) (28,407) –
Payment of contingent and deferred consideration 
on acquisitions (4,824)

(1,667)
–

–

Payment of acquisition related costs (2,305) – – –
Purchase of PPE (2) – – (3)
Proceeds from disposal of PPE – – – 8
Purchase of intangible assets (130) (103) – –
Purchase of interest in associates – (193) – –
Dividends received – 100 – –
Interest received 159 201 – –
Net cash absorbed by investing activities (8,843) (1,740) (28,407) 5
Cash flows from financing activities

Movement in borrowings (including finance leases) (3,647) 1,107 – –
Advances from/(to) subsidiaries – – 10,055 –
Proceeds from issuance of shares 19,789 – 20,232 –
Transactions costs relating to issue of shares (862) (200) (862) –
Transactions with non-controlling interests (4,725) (4,380) – –
Net cash (absorbed)/generated from 
financing activities

10,555 (3,473) 29,425 –

Net (decrease)/increase in cash and 
cash equivalents 9,384

22
(479)

(1,171)

Cash and cash equivalents at beginning of period (436) (458) 531 1,702
Cash and cash equivalents at end of period 15 8,948 (436) 52 531

The attached notes are an integral part of these consolidated financial statements.



CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Share capital
£’000

Share 
premium

£’000

Capital 
Redemption 

reserve
£’000

Reverse 
acquisition 

reserve
£’000

Other 
reserves

£’000

Retained 
earnings

£’000

Non- 
controlling 

interest
£’000

Total equity
£’000

Balance at 1 April 2016 572 8,240 – (8,812) – 20 1,943 1,963
Profit/(loss) and total 
comprehensive income/
(expense) for the period – – – – – 1,861 4,948 6,809
Shares issued for acquisition – – – 1,615 – – – 1,615
Share issue  
transactions costs – – – (200) – – – (200)
Transferred to members – – – – – 33 (2,950) (2,917)
Balance at 31 March 2017 572 8,240 – (7,397) – 1,914 3,941 7,270

Balance at 1 April 2017 572 8,240 – (7,397) – 1,914 3,941 7,270
Profit/(loss) and total 
comprehensive income/
(expense) for the period – – – – – 127 6,223 6,350
Shares issued in the period 279 38,737 – (18,784) – – – 20,232
Shares issued for acquisition – – – 1,457 – – – 1,457
Share issue 
transactions costs – (862) – – – – – (862)
Deferred shares cancelled (563) – 563 – – – – –
Share premium cancelled – (45,885) 45,885 – – – – –
Transferred to members – – – – – – (5,652) (5,652)
Balance at 31 March 2018 288 230 46,448 (24,724) – 2,041 4,512 28,795

The attached notes are an integral part of these consolidated financial statements.
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STATEMENT OF CHANGES IN EQUITY

Share capital
£’000

Share premium
£’000

Capital redemption 
reserve

£’000
Other reserves

£’000
Retained earnings

£’000
Total equity

£’000

Balance at 1 January 2016 572 8,240 – 2,826 (11,898) (260)
Profit/(loss) and total 
comprehensive income/(expense) 
for the period

– – – – (598) (598)

Balance at 31 December 2016 572 8,240 – 2,826 (12,496) (858)

Balance at 1 January 2017 572 8,240 – 2,826 (12,496) (858)
Profit/(loss) and total 
comprehensive income/(expense) 
for the period – – – – (1,541) (1,541)
Shares issued in the period 279 38,737 – – – 39,016
Share issue transaction costs – (862) – – – (862)
Deferred shares cancelled (563) – 563 – – –
Share premium cancelled – (45,885) 45,885 – – –

Balance at 31 March 2018 288 230 46,448 2,826 (14,037) 35,755

The attached notes are an integral part of these consolidated financial statements. 



NOTES TO THE FINANCIAL STATEMENTS

1. GENERAL INFORMATION
Gordon Dadds Group plc (the Company) and its subsidiaries (together ‘Gordon Dadds Group’ or ‘the Group’) provide legal & professional 
services and independent financial advisory services to businesses and high net worth individuals in the UK.

The Company is a public limited company incorporated and domiciled in the UK. The address of its registered office is 6 Agar Street, 
London, WC2N 4HN.

These consolidated financial statements have been approved for issue by the Board of Directors on 27 June 2018.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

2.1 BASIS OF PREPARATION

These consolidated financial statements of Gordon Dadds Group plc are for the 12 month period to 31 March 2018. The financial 
statements have been prepared in accordance with IFRS as adopted by the European Union and those parts of the Companies Act 
2006 applicable to companies reporting under IFRS.

The financial statements have been prepared on the going concern basis. In deciding this, the Directors have considered the detailed 
budgets for the current financial year and high level budgets for the succeeding year including in both cases cash flows. They have also 
considered the impact of adverse changes resulting from the major risks and uncertainties they consider apply to the Group.

The financial statements have been prepared in accordance with those IFRS standards and IFRIC interpretations issued and effective or 
issued and early adopted as at the time of preparing these statements. The policies set out below have been consistently applied to all 
the periods presented.

The preparation of financial statements in conformity with IFRS requires the use of certain critical accounting estimates. It also 
requires management to exercise its judgment in the process of applying the Group’s accounting policies. The areas involving a higher 
degree of judgment or complexity, or areas where assumptions and estimates are significant to the consolidated financial statements 
are disclosed in Note 4.

The Group has adopted all of the new and revised standards and interpretations issued by the International Accounting Standards 
Board (“IASB”) that are relevant to its operations and are currently effective. The adoption of these new and revised Standards and 
Interpretations had no material effect on the profit or loss or financial position of the Group.

2.2 CONSOLIDATION

Subsidiaries are entities controlled by the Company. The Group controls an entity when it is exposed to, or has rights to, variable 
returns from its involvement with the entity and has the ability to affect those returns through its power over the entity. The financial 
statements of subsidiaries are included in the consolidated financial statements from the date that control commences to the date that 
control ceases.

The purchase method of accounting is used to account for the acquisition of subsidiaries by the Group. The cost of an acquisition is 
measured as the fair value of the assets given, equity instruments issued and liabilities incurred or assumed at the date of exchange. 
Costs directly attributable to the acquisition are expensed in the period. Identifiable assets acquired and liabilities and contingent 
liabilities assumed in a business combination are measured initially at their fair values at the acquisition date, irrespective of the extent 
of any non-controlling interest. The excess of the cost of acquisition over the fair value of the Group’s share of the identifiable net 
assets and contingent liabilities acquired is recorded as goodwill. If the cost of acquisition is less than the fair value of the net assets of 
the subsidiary acquired, the difference is recognised directly in the income statement. Inter-company transactions, balances and 
unrealised gains on transactions between Group companies are eliminated. Unrealised losses are also eliminated but considered an 
impairment indicator of the asset transferred. Accounting policies of subsidiaries have been changed where necessary to ensure 
consistency with the policies adopted by the Group.

The Company’s accounting period date 31 March is in line with its subsidiaries.

2.3 INVESTMENTS IN SUBSIDIARIES

Investments in subsidiaries are included at cost less provision for impairment in value.

2.4 INVESTMENTS IN ASSOCIATES

Associates are those entities over which the Group has significant influence, but neither control nor joint control over the financial and 
operating policies. Associates are accounted for using the equity method and are initially recognised at cost. The financial statements 
include the Group’s share of total comprehensive income and equity movements of associates from the date when significant influence 
commences to the date the significant influence ceases.
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NOTES TO THE FINANCIAL STATEMENTS CONTINUED

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONTINUED

2.5 SEGMENT REPORTING

A business segment is a group of assets and operations engaged in providing products or services that are subject to risks and returns 
that are different from those of other business segments. There is only one geographical segment, being the United Kingdom.

The Group’s two business segments are described in the strategic report, being legal & professional services and independent financial 
advisory services. No segment reporting disclosures are required for these due to the fact that the smaller segment, financial services 
advisory, falls beneath the quantitative thresholds set out by IFRS 8 paragraph 13.

2.6 BUSINESS COMBINATIONS

The Group applies the acquisition method of accounting to account for business combinations in accordance with IFRS 3 (R), ‘Business 
Combinations’. The consideration transferred for the acquisition of a subsidiary is the fair values of the assets transferred, the 
liabilities incurred and the equity interests issued by the Group. The consideration transferred includes the fair value of any asset or 
liability resulting from a contingent consideration arrangement. Identifiable assets acquired and liabilities and contingent liabilities 
assumed in a business combination are measured initially at their fair values at the acquisition date. The excess of the consideration 
transferred over the fair value of the Group’s share of the identifiable net assets acquired is recorded as goodwill. All transaction 
related costs are expensed in the period they are incurred as operating expenses. If the consideration is lower than the fair value of the 
net assets of the subsidiary acquired, the difference is recognised in the income statement.

Any contingent consideration to be transferred by the Group is recognised at fair value at the acquisition date. Subsequent changes to 
the fair value of the contingent consideration that is deemed to be an asset or liability is recognised in accordance with IAS 39 in the 
income statement.

2.7 INTANGIBLE ASSETS

Intangible assets include the cost of acquiring client portfolios. Client portfolios are carried at cost less accumulated amortisation 
losses and impairment losses. Amortisation of the cost is being provided for in line with the fees billed and cash collections being 
generated by the client portfolio acquired.

Intangible assets also include internally generated software and intellectual property, which are valued at cost less subsequent 
amortisation and impairment. These intangible assets are amortised at rates in order to write off the assets on a straight line basis 
over their estimated useful lives.

2.8 GOODWILL

Goodwill arising in a business combination is recognised as an asset at the date that control is acquired (the acquisition date). Goodwill 
is initially measured as the excess of the sum of the consideration transferred, the amount of any non-controlling interest in the 
acquiree and the fair value of the acquirer’s previously held equity interest (if any) in the entity over the net of the acquisition date 
amounts of the identifiable assets acquired and the liabilities assumed.

The company tests annually whether goodwill has suffered any impairment. The carrying value of the goodwill is dependent on the 
future income stream from that asset.

Goodwill recognised in a business combination does not generate cash flows independently of other assets or groups of assets. As a 
result, the recoverable amount, being the value in use, is determined at a cash generating unit (CGU) level.

The determination of a CGU is judgemental. The identification of CGU’s involves an assessment of whether the asset or group of assets 
generate independent cash flows.

For impairment purposes goodwill is tested annually at the CGU level. This was carried out at 31 March 2018. The carrying value of 
goodwill and the key assumptions used in performing the annual impairment assessment are disclosed in note 12.

2.9 IMPAIRMENT OF ASSETS

Assets that have an indefinite useful life are not subject to amortisation and are tested annually for impairment and whenever events 
or changes in circumstance indicate that the carrying amount may not be recoverable.

Assets that are subject to amortisation are tested for impairment whenever events or changes in circumstance indicate that the 
carrying amount may not be recoverable. An impairment loss is recognised where the amount by which the asset’s carrying amount 
exceeds its recoverable amount. The recoverable amount is the higher of an asset’s fair value less costs to sell and the value in use.

For the purposes of assessing impairment, assets are grouped at the lowest levels for which there are separately identifiable cash flows 
(cash-generating units).

Critical estimates and assumptions made

In assessing the value in use of each CGU, our calculations required estimates in relation to uncertain items, including management’s 
expectations of future growth, operating costs, profit margins, operating cash flow and the discount rate for each CGU.



Future cash flows used in the value in use calculations, are based on the latest approved financial plans extrapolated for future periods 
expected to benefit from the goodwill for each CGU. The future cash flows are discounted using a post-tax discount that reflects 
current market assessments of the time value of money.

2.10 FINANCIAL INSTRUMENTS

The Group classifies financial instruments, or their component parts, on initial recognition as a financial asset, a financial liability or an 
equity instrument in accordance with the substance of the contractual arrangement. Financial instruments are recognised on trade 
date when the Group becomes a party to the contractual provisions of the instrument. Financial instruments are recognised initially at 
fair value plus, in the case of a financial instrument not at fair value through profit and loss, transaction costs that are directly 
attributable to the acquisition or issue of the financial instrument. Financial instruments are derecognised on trade date when the 
Group is no longer a party to the contractual provisions of the instrument.

Financial assets are included on the balance sheet as trade and other receivables and cash and cash equivalents.

Financial liabilities are included on the balance sheet as trade and other payables and borrowings.

(a) Trade receivables

Trade receivables are stated at their original invoiced value, as the interest that would be recognised from discounting future cash 
receipts over the short credit period is not considered to be material. Trade receivables are reduced by appropriate allowances for 
estimated irrecoverable amounts.

(b) Trade payables

Trade payables are stated at their original invoiced value, as the interest that would be recognised from discounting future cash 
payments over the short payment period is not considered to be material.

(c) Interest-bearing borrowings

Interest-bearing borrowings are stated at amortised cost using the effective interest method. The effective interest method is a 
method of calculating the amortised cost of a financial liability and of allocating interest expense over the relevant period. The 
effective interest rate is the rate that exactly discounts estimated future cash payments through the expected life of the 
financial liability.

2.11 FOREIGN CURRENCY TRANSLATION

(i) Functional and presentation currency

The consolidated financial statements are presented in pounds sterling, which is the Company’s functional and presentation currency.

(ii) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the dates of the 
transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from the translation at 
period-end exchange rates of monetary assets and liabilities denominated in foreign currencies are recognised in the statement of 
comprehensive income.

2.12 PROPERTY, PLANT AND EQUIPMENT

Property, plant and equipment (“PPE”) is shown at cost less subsequent depreciation and impairment. Cost includes expenditure that is 
directly attributable to the acquisition of the items.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when it is 
probable that future economic benefits associated with the item will flow to the Group and the cost of the item can be measured 
reliably. All other repairs and maintenance are charged to the statement of comprehensive income during the financial period in which 
they are incurred.

Depreciation on assets is calculated using the straight-line method to allocate the cost of each asset less its residual value over its 
estimated useful life, as follows:

Computers, plant and machinery 3-10 years

Equipment 3-5 years

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each balance sheet date.

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is greater than its 
estimated recoverable amount.

Gains and losses on disposals are determined by comparing proceeds with carrying amount. Write downs and gains and losses on 
disposals are included in the statement of comprehensive income.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONTINUED

2.13 CASH AND CASH EQUIVALENTS

Cash and cash equivalents includes cash in hand, deposits held at call with banks, other short-term highly liquid investments with 
original maturities of three months or less, and bank overdrafts. Bank overdrafts are shown within borrowings in current liabilities on 
the balance sheet.

2.14 BORROWINGS

Borrowings are recognised initially at fair value, net of transaction costs incurred. Borrowings are subsequently stated at amortised 
cost; any difference between the proceeds (net of transaction costs) and the redemption value is recognised in the income statement 
over the period of the borrowings using the effective interest method.

Borrowings are classified as current liabilities unless the Group has an unconditional right to defer settlement of the liability for at least 
12 months after the balance sheet date.

2.15 DEFERRED INCOME TAX

Deferred income tax is provided in full, using the liability method, on temporary differences arising between the tax bases of assets and 
liabilities and their carrying amounts in the consolidated and company financial statements. The deferred income tax is not accounted 
for if it arises from initial recognition of an asset or liability in a transaction, other than a business combination, that at the time of the 
transaction affects neither accounting nor taxable profit/loss. Deferred income tax is determined using tax rates (and laws) that have 
been enacted or substantially enacted by the balance sheet date and are expected to apply when the related deferred income tax asset 
is realised or the deferred income tax liability is settled.

Deferred income tax assets are recognised to the extent that it is probable that future taxable profit will be available against which the 
temporary differences can be utilised.

Deferred income tax is provided on temporary differences arising on investments in subsidiaries, joint ventures and associates, except 
where the timing of the reversal of the temporary difference is controlled by the Group and it is probable that the temporary difference 
will not reverse in the foreseeable future employee benefits

2.16 PENSION OBLIGATIONS

The Group operates a pension scheme which is a defined contribution plan. A defined contribution plan is a pension plan under which 
the Group pays fixed contributions into a separate entity.

The Group has no legal or constructive obligations to pay further contributions if the fund does not hold sufficient assets to pay all 
employees the benefits relating to employee service in the current and prior periods.

The Group pays contributions to publicly or privately administered pension insurance plans on a mandatory, contractual or voluntary 
basis. The Group has no further payment obligations once the contributions have been paid. The contributions are recognised as 
employee benefit expense when they are due. Prepaid contributions are recognised as an asset to the extent that a cash refund or a 
reduction in the future payments is available.

2.17 PROFIT-SHARING AND BONUS PLANS

The Group recognises a liability and an expense for bonuses and profit-sharing, based on a formula that takes into consideration the 
profit attributable to that part of the Group for which the employee is profit responsible. The Group recognises a provision where 
contractually obliged or where there is a past practice that has created a constructive obligation.

2.18 PROVISIONS

Provisions for clawback of indemnity commission, pensions review, unpaid salaries and other claims are recognised when the Group 
has a present legal or constructive obligation as a result of past events; it is more likely than not that an outflow of resources will be 
required to settle the obligation; and the amount has been reliably estimated.

Where there are a number of similar obligations, the likelihood that an outflow will be required in settlement is determined by 
considering the class of obligations as a whole. A provision is recognised even if the likelihood of an outflow with respect to any one 
item included in the same class of obligations may be small.

Provisions are measured at management’s best estimate of the expenditure required to settle the obligation at the balance sheet date.

2.19 REVENUE RECOGNITION

Revenue comprises the fair value of the sale of services, net of value-added tax, rebates and discounts and after eliminating sales 
within the Group.

NOTES TO THE FINANCIAL STATEMENTS CONTINUED



Revenue from the sale of professional services is recognised as follows:

(a) Legal & professional services

Revenue relating to the legal services business represents amounts chargeable to clients during the year. Income is recognised when 
the company has performed services in accordance with the agreement with the relevant client and has obtained a right to 
consideration for those services. Where such income has not been billed at the balance sheet date, it is included as accrued income. 
Revenue in respect of contingent fee assignments, over and above any agreed minimum fee, is recognised when the contingent event 
occurs. Where such contingent event has not accrued at the balance sheet date, it is included as accrued income.

(b) Employee benefits and financial advisory

Revenue relating to the employee benefits and financial advisory business represents fees and life and pension commission and is 
recognised when confirmation has been received from the underwriters that payment is being made to the Group. A provision is made 
for clawback of commission which is deducted from turnover.

(c) Interest income

Interest income is recognised on a time-proportion basis using the effective interest method.

2.20 LEASES

Leases of property, plant and equipment where the Group has substantially all the risks and rewards of ownership are classified as 
finance leases. Finance leases are capitalised at the lease’s inception at the lower of the fair value of the leased asset and the present 
value of the minimum lease payments. Each lease payment is allocated between the liability and finance charges so as to achieve a 
constant rate on the finance balance outstanding. The corresponding rental obligations, net of finance charges, are included in other 
borrowings. The interest element of the finance cost is charged to the income statement over the lease period so as to produce a 
constant periodic rate of interest on the remaining balance of the liability for each period. The property, plant and equipment acquired 
under finance leases is depreciated over the shorter of the asset’s useful life and the lease term.

Leases where the lessor retains substantially all the risks and rewards of ownership are classified as operating leases.

Payments made under operating leases (net of any incentives received from the lessor) are charged to the statement of 
comprehensive income on a straight-line basis over the period of the lease.

2.21 DIVIDEND DISTRIBUTION

Dividend distribution to the Company’s shareholders is recognised as a liability in the Group’s financial statements in the period in 
which the dividends are approved by the Company’s shareholders. Interim dividends are recognised when paid.

3. FINANCIAL RISK MANAGEMENT

3.1 FINANCIAL RISK FACTORS

The Group’s activities expose it to a variety of financial risks: market risk (including foreign exchange risk and price risk), credit risk, 
liquidity risk, cash flow risk and fair value interest-rate risk. The Group’s overall risk management programme focuses on the 
unpredictability of financial markets and seeks to minimise potential adverse effects on the Group’s financial performance.

Risk management is carried out by the Board of Directors. The Board identifies, evaluates and hedges financial risks in close co-
operation with the Group’s operating units. The Board provides written principles for overall risk management, as well as written 
policies covering specific areas, such as foreign exchange risk, interest-rate risk, credit risk, use of Convertible loan stock and non-
Convertible loan stock, and investing excess liquidity.

(a) Credit risk

Because the Group has a wide range of clients, in different market sectors, it has no significant concentrations of credit risk. It has 
policies in place to ensure that if customers do not settle their accounts within the agreed terms then the transaction is cancelled 
minimising the credit exposure.

(b) Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities, and the availability of funding through 
an adequate amount of committed credit facilities. The Group aims to maintain flexibility in funding by keeping committed credit 
lines available.

(c) Cash flow and fair value interest rate risk

The Group’s income and operating cash flows are substantially independent of changes in market interest rates. The interest rates of 
finance leases to which the Group is lessee are fixed at inception of the lease. These leases expose the Group to fair value interest 
rate risk.

The Group’s cash flow interest rate risk arises from borrowings. Borrowings issued at variable rates expose the Group to cash flow 
interest rate risk. Borrowings issued at fixed rates expose the Group to fair value interest rate risk. Group policy is to maintain 
approximately 33 per cent of its borrowings in fixed rate instruments. At March 2018, 100 per cent of borrowings were at fixed rates.
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NOTES TO THE FINANCIAL STATEMENTS CONTINUED

4. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS
Estimates and judgements are continually evaluated and are based on historical experience and other factors, including expectations 
of future events that are believed to be reasonable under the circumstances.

The Group makes estimates and assumptions concerning the future. The resulting accounting estimates will, by definition, seldom 
equal the related actual results. The estimates and assumptions that have a significant risk of causing a material adjustment to the 
carrying amounts of assets and liabilities within the next financial year are discussed below.

(a) Estimated impairment of goodwill

Determining whether goodwill is impaired requires an estimation of the value in use of the cash generating units to which goodwill has 
been allocated. The value in use calculation requires the entity to estimate the future cash flows expected to arise from the cash 
generating unit and a suitable discount rate.

(b) Other receivables

Other receivables represent unbilled amounts for client work and are measured initially at fair value and held at amortised cost less 
provisions for foreseeable losses based upon current observable data and historical trend.

(c) Impairment of receivables

Receivables are held at cost less provisions for impairment. Provisions for impairment represent an allowance for doubtful debts that is 
estimated, based upon current observable data and historical trend.

5. STAFF COSTS

Group

The average number of persons employed by the Group (excluding Directors) during the period, analysed by category, was as follows:

Number of employees

2018 2017

Fee earners 107 85
Support staff 122 92
Total 229 177

The aggregate employment costs of these persons were as follows:

 2018 
£’000

2017
£’000

Wages and salaries 9,198 6,615
Social security costs 911 606
Employee benefits costs 399 299
Pension costs 248 161
Total staff costs 10,756 7,681

Company

The Company has no employees (excluding Directors); all personnel are employed by subsidiary entities.

Details of the remuneration of and transactions with Directors are included in the Directors’ Remuneration Report on pages 15 to 16. 
The Directors are considered to be key management personnel.



6. OPERATING PROFIT
Operating profit/(loss) is stated after charging:

Group
2018

£’000

Group
2017

£’000

Fees payable to the company’s auditors
• audit fees 154 81
• other services pursuant to legislation 50 27

Depreciation of tangible fixed assets
• owned assets 8 12
• hire purchase 21 21

Amortisation/impairment of intangible assets 2,109 1,869

Impairment of investments – –

Bad debt expense 858 558

Hire of plant and equipment 149 156

Other operating leases 1,310 1,327

7. FINANCE INCOME AND EXPENSE
Group
2018

£’000

Group
2017

£’000

Finance income

Bank interest receivable 116 134

Other income 43 67

159 201
Finance expense

Bank interest payable (2) (1)

Hire purchase (7) (9)

Other loans (183) (166)

Other interest 8 (50)

Financial assets at fair value through profit or loss (55) (126)

(239) (352)
Net finance income/(expense) (80) (151)

8. NON RECURRING COSTS
Non recurring costs include acquisition related costs of £382,000 (2017: £183,000) and exceptional costs of £1,923,000 
(2017: £356,000).

Acquisition related cost represent professional fees and other costs incurred in respect of acquisitions completed or under negotiation 
during the year.

Exceptional costs represent Group restructuring, including the reverse acquisitions of Brook Street Holdings LLP and Gordon Dadds 
Group Limited, placing of new ordinary shares and re-admission to the AIM market of the London Stock Exchange.

Non recurring costs include non-audit fees payable to the Company’s auditors of £233,000 (2017: £Nil).
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NOTES TO THE FINANCIAL STATEMENTS CONTINUED

9. TAXATION
Analysis of charge in the period

Group
2018

£’000

Group
2017

£’000

The charge for taxation comprises:

Taxation charge for the current period 24 –

Adjustment in respect of prior periods 3 –

27 –

(i) Factors affecting the tax charge for the period:

The tax assessed for the year is lower than the standard rate of corporation tax in the UK of 19.0 per cent (2017:20.0 per cent).  
The differences are explained below:

Group
2018

£’000

Group
2017

£’000

Profit on ordinary activities before taxation 6,377 6,809

Less profit arising in partnerships, on which tax is payable by the members personally (6,216) (4,962)

Profit on ordinary activities of corporate entities before taxation 161 1,846

Profit on ordinary activities multiplied by the standard rate of corporation tax of 19 per cent 
(2017:20.0 per cent) 31

369

Effects of:

Impact of tax exempt items 37 15

Losses (utilised) / carried forward (44) (384)

Current taxation charge 24 –

Adjustment in respect of prior periods 3

Deferred tax charge – –

Total taxation charge for the period 27 –

(ii) Factors that may affect future tax charges

At 31 March 2018 the Group had unrelieved tax losses of approximately £19,000 (2017: £2.4m). The Directors have not recognised a 
deferred tax asset in respect of these losses as it is not certain that the Group will make sufficient profits in the short term to absorb 
these amounts.

10. EARNINGS PER SHARE
Earnings per share are based on the weighted average number of shares of the Company in issue or issued as consideration for the 
entities whose results are reported in the period. The number of shares and periods are as follows:

1 April 2016 12,732,188 Being the shares issued by the Company in consideration of the acquisition of the shares in Culver 
Holdings LLP issued as consideration for the acquisition of Brook Street Holdings LLP

2 December 2016 13,403,110 Being the shares issued by the Company for the acquisition of the shares in issue by Culver 
Holdings Limited immediately following the acquisition of Brook Street Holdings LLP

31 March 2017 12,509,623 Being the shares issued by the Company for the acquisition of the shares in issue by Culver 
Holdings Limited immediately following the acquisition of Brook Street Holdings LLP allowing for 
the cancelation of shares in Culver Holdings Limited

15 June 2017 13,417,143 Being the shares issued by the Company as consideration for the acquisition of all of the shares in 
issue by Culver Holdings Limited at the date of the reverse acquisition

4 August 2017 28,597,310 Being the Company’s issued shares on re-admission to the AIM market of the London 
Stock Exchange

19 January 2018 28,759,711 Being the Company’s current issued shares following new shares issued to Culver Ventures 
Limited loan stock holders

Basic earnings per share, shown on the consolidated income statement, is based on profit after tax £127,000 divided by 23,229,943, 
being the weighted average total number of ordinary shares in issue during the period.

Adjusted basic earnings per share, shown on the consolidated income statement, is based on adjusted profit before tax £2,962,000 
after deducting other non-controlling interests of £504,000 and tax of £27,000 divided by 23,229,943, being the weighted average 
total number of ordinary shares in issue during the period.



Adjusted profit before tax is calculated as follows:

Group
2018

£’000

Group
2017

£’000

Profit before tax from statement of comprehensive income 6,377 6,809

Deduct: Partners profit shares shown as non-controlling interests (5,720) (4,948)

Add: Non-recurring expenses:
• Flotation costs 1,923 356
• Acquisition related expenditure 382 183

Adjusted profit before tax 2,962 2,400

11. PROPERTY, PLANT AND EQUIPMENT (“PPE”)

Group

Land and
buildings

£’000

Furniture,
fittings and
equipment

£’000 
Total

£’000

Cost

Balance at 1 April 2017 – 95 95

Acquisition of subsidiary (note 13) 230 126 356

Additions – 2 2
Balance at 31 March 2018 230 223 453
Depreciation

Balance at 1 April 2017 – 57 57

Charge for the period – 29 29
Balance at 31 March 2018 – 86 86
Carrying value

At 31 March 2017 – 38 38
At 31 March 2018 230 137 367

Included in the carrying value of PPE is £17,000 (2017: £38,000) of assets held by the Group under hire purchase or finance leases. The 
depreciation charge for the period for these assets was £21,000 (2017: £33,000).

The figures for the previous period are as follows:-

Furniture,
fittings and
equipment

£’000

Cost

Balance at 1 April 2016 95

Balance at 31 March 2017 95
Depreciation

Balance at 1 April 2016 24

Charge for the period 33

Balance at 31 March 2017 57
Carrying value

At 31 March 2016 71

At 31 March 2017 38

Company

There are no PPE assets held by the Company (2017: None).
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NOTES TO THE FINANCIAL STATEMENTS CONTINUED

12. INTANGIBLE ASSETS

Group

Goodwill
£’000

Client
portfolio

£’000 

Internally
generated

software
£’000

Intellectual
property

£’000
Total

£’000

Cost

Balance at 1 April 2017 6,734 8,014 323 189 15,260
Acquisition of subsidiary 17,334 – – – 17,334
Additions – – 130 – 130
Reassessment of fair value 82 – – – 82
Eliminated on disposal – (295) – – (295)

Balance at 31 March 2018 24,150 7,719 453 189 32,511

Amortisation and impairment

Balance at 1 April 2017 – 3,583 38 – 3,621
Charge for the period – 2,016 65 28 2,109
Eliminated on disposal – (263) – – (263)

Balance at 31 March 2018 – 5,336 103 28 5,467

Carrying value

At 31 March 2017 6,734 4,431 285 189 11,639

At 31 March 2018 24,150 2,383 350 161 27,044

Client portfolio represents the acquisition of the business and certain assets from other professional services firms. The client portfolio 
intangible asset is carried at cost less accumulated amortisation. Amortisation is provided for in line with the fees billed and cash 
collections generated by the client portfolio acquired.

Internally generated software includes £453,000 (2017: £323,000) of development costs relating to development of software 
applications. The Directors have considered the carrying value of internally generated software of £350,000 (2017: £285,000) as 
appropriate as it is expected to create future economic benefit.

Intellectual property includes £161,000 (2017:£189,000) of intellectual property acquired on the acquisition of certain assets and 
liabilities of Prolegal Limited (in administration).

The Intangible assets of the Group for the prior year were as follows:-

Goodwill
£’000

Client
portfolio

£’000 

Internally
generated

software
£’000

Intellectual
property

£’000
Total

£’000

Cost

Balance at 1 April 2016 500 4,500 220 – 5,220
Acquisition of subsidiary 6,234 3,701 – 189 10,124
Additions – – 103 – 103
Eliminated on disposal – (187) – – (187)
Balance at 31 March 2017 6,734 8,014 323 189 15,260
Amortisation and impairment

Balance at 1 April 2016 – 1,846 – – 1,846
Charge for the period – 1,831 38 – 1,869
Eliminated on disposal – (94) – – (94)
Balance at 31 March 2017 – 3,583 38 – 3,621
Carrying value

At 31 March 2016 500 2,654 220 – 3,374
At 31 March 2017 6,734 4,431 285 189 11,639



Goodwill

Goodwill acquired in a business combination is allocated, at acquisition, to the cash generating units (CGUs), or group of units that are 
expected to benefit from that business combination and is analysed below.

Consulting
and

Technology
£’000

Culver
Financial
Services

£’000 

Personal
Injury
Legal

Services
£’000

GDLLP
Legal

Services
£’000

Alen
Buckley

£’000

Cost

At 1 April 2017 500 4,002 1,432 800 –
Acquisitions 1,251 101 3,881 2,303 1,329
Reassessment of fair value – 82 – – –
At 31 March 2018 1,751 4,185 5,313 3,103 1,329
Impairment

At 1 April 2017 and 31 March 2018 – – – – –
Carrying value

At 31 March 2017 500 4,002 1,432 800 –
At 31 March 2018 1,751 4,185 5,313 3,103 1,329

CW
Energy
£’000

White &
Black

£’000

Total
Goodwill

£’000

Cost

At 1 April 2017 – – 6,734
Acquisitions 6,464 2,005 17,334
Reassessment of fair value – – 82
At 31 March 2018 6,464 2,005 24,150
Impairment

At 1 April 2017 and 31 March 2018 – – –
Carrying value

At 31 March 2017 – – 6,734
At 31 March 2018 6,464 2,005 24,150

An annual goodwill impairment review was performed. The CGU’s represent the smallest identifiable groups of assets that generate 
cash flows, and to which goodwill is allocated.

The value in use of each CGU is determined using cash flow projections derived from financial plans. This reflects management’s 
expectations of future revenue growth, operating costs and cost reductions due to synergies, profit margins, operating cash flows 
based on past performance and future expectations of business performance. The cash flows have then been extended for a minimum 
of five years (held flat for years three, four, five and to a maximum of ten years). Estimated taxation has been deducted calculated at 
the estimated applicable corporation tax rate, of 19% for the next two years and 17% for the years thereafter, in line with current 
HMRC guidance.

The future cash flows have been discounted using a post-tax discount rate of 5%.

The two year financial plans include growth rates for each CGU based on the individual market assessment for each CGU. Other than 
for the Consulting and Technology CGU for which includes an estimated growth rate of 10%, the other CGU’s do not include any 
estimated any growth rates beyond the two years.

Company

There are no intangible assets held by the company (2017: None).
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NOTES TO THE FINANCIAL STATEMENTS CONTINUED

13. INVESTMENTS
The carrying value of investments held by the Group and company were as follows:

Group 
2018

£’000

Group
2017

£’000

 Company
2018

£’000 

Company 
2017

£’000 

Shares in Group undertakings – – 47,191 –
Interest in associates 267 200 – –

267 200 47,191 –

13.1 SHARES IN GROUP UNDERTAKINGS

Company
Shares in

Group
Undertakings

£’000

Cost

Balance at 1 April 2017 3,518
Additions 47,191
Balance at 31 March 2018 50,709
Impairment and provisions

Balance at 1 April 2017 3,518
Impairment –
Balance at 31 March 2018 3,518
Carrying value

At 31 March 2017 –
At 31 March 2018 47,191

On 31 March 2018, Gordon Dadds Group plc held a significant interest in the following subsidiary undertakings which are incorporated 
and operate in England and Wales and are included in the consolidated financial statements.

UK Companies Principal activity % of holding Class of capital 

Culver Holdings Limited Intermediate holding company 100% Ordinary shares

Gordon Dadds Corporate Finance Limited Intermediate holding company 100% Ordinary shares

Culver Financial Management Limited Independent financial advisor 100% Ordinary shares

Culver Ventures Limited Business ventures 100% Ordinary shares

Hanover Financial Management Limited Independent financial advisor 100% Ordinary shares

GD Employee Benefits Limited Independent financial advisor 100% Ordinary shares

Brook Street Support Services Limited Management services 100% Ordinary shares

Hanover Pensions Limited Professional services 100% Ordinary shares

Prolegal Solicitors Limited Legal services 100% Ordinary shares

Prolegal (Alen-Buckley) Limited Legal services 100% Ordinary shares

Thomas Simon Limited Legal services 100% Ordinary shares

White & Black Limited Legal services 100% Ordinary shares

e.Legal Technology Solutions Limited IT services 60% Ordinary shares

Gordon Dadds Professional Services Limited Professional services 100% Ordinary shares

Gordon Dadds Corporate Services Limited Corporate services 100% Ordinary shares

Penlee Legal Investments Limited Professional services 100% Ordinary shares

Gordon Dadds Talent Services Limited Professional services 100% Ordinary shares



UK Limited Liability Partnerships Principal activity Interest held

Brook Street Holdings LLP Intermediate holding LLP 100% interest as a designated member

Gordon Dadds LLP Legal services 100% interest as a designated member

Gordon Dadds GP LLP Legal services Effective control due to significant influence

Metcalfes Solicitors LLP Legal services 100% interest as a designated member

White & Black Legal LLP Legal services 100% interest as a designated member

Gordon Dadds AP LLP Professional services Effective control due to significant influence

Gordon Dadds ADR LLP Professional services Effective control due to significant influence

Gordon Dadds CP LLP Professional services Effective control due to significant influence

CW Energy LLP Professional services 100% interest as a designated member

Gordon Dadds Consulting LLP Professional services 80% interest as a designated member

GD Financial Markets LLP Professional services Effective control due to significant influence

13.2 BUSINESS COMBINATIONS AND ACQUISITIONS

The details set out below provide the information required under IFRS 3 ‘Business Combinations’ for the acquisitions that occurred 
during the year ended 31 March 2018.

The total amount of revenue and associated profit derived from acquired entities in the year was £4,673,000 and £1,458,000. An 
estimate of the annualised revenue and associated profit (based on pro-rated figures) had the acquisitions occurred at the start of the 
year is £14,083,000 and £3,565,000.

Alen-Buckley LLP

On 30th June 2017 the Group acquired the business, as a going concern, of Alen-Buckley LLP, a legal services business with focus on 
property and private client sectors, for consideration of £1.5m. The fair value of the net assets and liabilities acquired by the Group was 
£180,000. Goodwill of £1.3m was recognised in accounting for the acquisition. 

Following the acquisition, Alen-Buckley LLP ceased trading and its business (comprising its property, rights and assets) was transferred 
to Prolegal Solicitors Limited.

Acquisition-related costs of £27,000 relating to the acquisition of Alen-Buckley LLP are included in non recurring costs in profit or loss 
and in operating cash flows in the statement of cash flows.

Penlee Legal Investments Limited

On 5th July 2017, the Group acquired 100% of the issued share capital of Penlee Legal Investments Limited, a consultancy services firm 
incorporated in the Commonwealth of the Bahamas, for consideration of £160,000. The fair value of the net assets and liabilities 
acquired by the Group was (£67,000). Goodwill of £227,000 was recognised in accounting for the acquisition. 

Work Group plc

On 4th August 2017, the Group acquired 100% of the issued share capital of Gordon Dadds Group plc (formerly Work Group plc). This 
acquisition has been accounted for as a reverse acquisition under IFRS 3 ‘Business Combinations’. The fair value of the consideration 
transferred was £1.25m. The fair value of the net assets and liabilities acquired by the Group was £0.01m. Goodwill of £1.25m was 
recognised in accounting for the acquisition.

On 2 December 2016, the Group acquired the entire economic interest in Brook Street Holdings LLP, the holding entity for, inter alia, 
Gordon Dadds LLP. As in the financial statements of Culver Holdings Limited for the year ended 31 March 2017, this was treated as a 
reverse acquisition of Culver Holdings Limited by Brook Street Holdings LLP

CW Energy LLP

On 31st October 2017, the Group acquired the business and certain assets of CW Energy LLP, a corporate tax advisory firm based in the 
City of London, for consideration of £7.1m. The fair value of the net assets and liabilities acquired by the Group was £642,000. Goodwill 
of £6.5m was recognised in accounting for the acquisition. 

Acquisition-related costs of £118,000 relating to the acquisition of CW Energy LLP are included in non recurring costs in profit or loss 
and in operating cash flows in the statement of cash flows.

The acquisition of CW Energy LLP has furthered the Group’s intention to expand its tax advisory business.
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13. INVESTMENTS CONTINUED

Culver Limited

On 31st December 2017, the Group acquired 100% of the issued share capital of Culver Limited, an independent financial advisory 
business based in England & Wales, for consideration of £200,000. The fair value of the net assets and liabilities acquired by the Group 
was £99,000. Goodwill of £101,000 was recognised in accounting for the acquisition. 

White & Black Limited

On 27th December 2017, the Group acquired the business and certain assets of White & Black Limited, a specialist technology solicitors 
firm based in Oxford and London, for consideration of £3.5m. The fair value of the net assets and liabilities acquired by the Group was 
£1.5m. Goodwill of £2.0m was recognised in accounting for the acquisition. 

Acquisition-related costs of £72,000 relating to the acquisition of White & Black Limited are included in non recurring costs in profit or 
loss and in operating cash flows in the statement of cash flows.

White & Black Limited’s specialist technology skills and international client base has enhanced the Group’s growing corporate and 
dispute resolution practices and has provided cross-selling opportunities.

Metcalfes Solicitors LLP

On 16th January 2018, the Group acquired the 100% of the members interests of Metcalfes Solicitors LLP, a firm of solicitors based in 
Bristol, for consideration of £4.7m. The fair value of the net assets and liabilities acquired by the Group was £852,000. Goodwill of 
£3.9m was recognised in accounting for the acquisition. 

Acquisition-related costs of £142,000 relating to the acquisition of Metcalfes Solicitors LLP are included in non recurring costs in profit 
or loss and in operating cash flows in the statement of cash flows.

The acquisition of Metcalfes Solicitors LLP has allowed the Group to grow its client base and has provided cross-selling opportunities.

Thomas Simon Limited

On 17th February 2018, the Group acquired 100% of the issued share capital of Thomas Simon Limited, a firm of solicitors based in 
Cardiff, for consideration of £1.8m. The fair value of the net assets and liabilities acquired by the Group was (£279,000). Goodwill of 
£2.1m was recognised in accounting for the acquisition. 

Acquisition-related costs of £322,000 relating to the acquisition of Thomas Simon Limited are included in non recurring costs in profit 
or loss and in operating cash flows in the statement of cash flows.

Thomas Simon Limited’s business has been merged with the Group’s existing Cardiff operation and synergies are expected from the 
merging of back office support functions.



13.2.1 Identifiable assets acquired and liabilities assumed

The fair values of the identifiable assets and liabilities at the date of acquisition were as follows:

Alen
Buckley

LLP 
£’000

Penlee
Legal

Investments
Limited

£’000

Work
Group

plc
£’000

CW
Energy

LLP
£’000

Culver
Limited 

£’000

Property, plant and equipment – – – – –
Trade and other receivables 180 63 137 651 150
Cash and cash equivalents – – 35 – 68
Trade and other payables – (130) (171) (9) (119)
Contingent liabilities – – – – –
Net identifiable assets and liabilities 180 (67) 1 642 99

Goodwill 1,329 227 1,251 6,464 101
Non-controlling interest in the recognised amounts 
of identifiable assets and liabilities

– – – – –

Total consideration 1,509 160 1,252 7,106 200

Satisfied by:

Cash 9 160 – 68 200
Equity instruments – – 1,252 – –
Contingent consideration 1,500 – – 7,038 –
Total consideration transferred 1,509 160 1,252 7,106 200

Net cash outflow arising on acquisition:

Cash consideration 9 160 – 68 200
Less: cash and cash equivalent balances acquired – – (35) – (68)

9 160 (35) 68 132
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13. INVESTMENTS CONTINUED
White &

Black
Limited 

£’000

Metcalfes
Solicitors

LLP
£’000

Thomas
Simon

Limited
£’000

Total
Acquisitions

£’000

Property, plant and equipment 35 254 67 356
Trade and other receivables 1,051 1,401 532 4,165
Cash and cash equivalents 921 608 (76) 1,556
Trade and other payables (527) (1,381) (802) (3,139)
Contingent liabilities – (30) – (30)
Net identifiable assets and liabilities 1,480 852 (279) 2,908

Goodwill 2,005 3,881 2,076 17,334
Non-controlling interest in the recognised amounts of identifiable 
assets and liabilities

– – – –

Total consideration 3,485 4,733 1,797 20,242

Satisfied by:

Cash 1,735 930 196 3,298
Equity instruments – – – 1,252
Contingent consideration 1,750 3,803 1,643 15,692
Total consideration transferred 3,485 4,733 1,839 20,224

Net cash outflow arising on acquisition:

Cash consideration 1,735 930 196 3,298
Less: cash and cash equivalent balances acquired (921) (608) 76 (1,556)

814 322 272 1,742

13.3 INTERESTS IN ASSOCIATES

Group
2018

£’000
2017

£’000

Cost of investment in associates 297 193
Share of post-acquisition profit net of dividends received (30) 7
Carrying value of interests in associates 267 200

The Group holds 100% of the New Series C Shares, representing 30% of the total share capital of James Stocks & Co Limited, a 
professional services firm who specialise in corporate finance and strategic advice. James Stock & Co Limited was incorporated and 
operates in England and Wales. 

Summarised financial information in respect of James Stocks & Co Limited is set out below:

2018
£’000

2017
£’000

Net profit/(loss) (104) 163
Net assets 8 122



14. TRADE AND OTHER RECEIVABLES
Group 
2018

£’000

Group
2017

£’000

 Company
2018

£’000 

Company 
2016

£’000 

Trade receivables 10,605 6,746 13 8
Accrued income 3,514 2,343 – –
Other receivables 2,043 1,532 46 52
Amounts due from subsidiaries – – 11,330 99
Prepayments 2,249 2,301 56 8 

18,411 12,922 11,445 167

15. CASH AND CASH EQUIVALENTS
Group 
2018

£’000

Group
2017

£’000

 Company
2018

£’000 

Company 
2016

£’000 

Cash in hand and at banks 8,948 130 52 531
Total 8,948 130 52 531

Cash and cash equivalents include the following:-

Group 
2018

£’000

Group
2017

£’000

 Company
2018

£’000 

Company 
2016

£’000 

Cash as above 8,948 130 52 531
Bank overdrafts – (566) – –
Total 8,948 (436) 52 531

16. SHARE CAPITAL

%
2018

Number
2018

£’000
2016

£’000

Authorised

Ordinary shares of 1p each 100.0% 28,759,711 288 572

288 572

%
2018

Number
2018

£’000
2016

£’000

Allotted, called up and fully paid

Ordinary shares of 1p each 100.0% 28,759,711 288 572

288 572

Ordinary shares rank equally as regards to dividends, other distributions and return on capital. Each ordinary share carries the right to 
one vote.

On 4th August 2017, the original ordinary shares were consolidated and divided into 894,453 new ordinary shares with a nominal value 
of 1p per share and 894,453 deferred shares with a nominal value of 63p per share. 

On 4th August 2017, there was the placing of 14,285,714 ordinary shares at 140p per share, with a nominal value of 1p per share.

On 4th August 2017, 13,417,143 ordinary shares were issued at 140p per share, with a nominal value of 1p per share.

On 17th January 2018, the deferred shares which arose on the capital reorganisation in August 2017 were cancelled and credited to the 
capital redemption reserve.

On 20th February 2018, 162,401 ordinary shares were issued at 142.5p per share, with a nominal value of 1p per share.
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17. RESERVES
Share premium represents the difference between the amount received and the par value of shares issued less transaction costs. 

On 17th January 2018, the share premium account of Gordon Dadds Group plc was cancelled and credited to the capital 
redemption reserve.

The capital redemption reserve represents distributable reserves arising from the cancellation of deferred shares and share premium.

The reverse acquisition reserve has arisen under IFRS3 ‘Business Combinations’ following the acquisition of the Gordon Dadds Group.

Retained earnings represents the cumulative profits or losses net of dividends paid and other adjustments. 

18. TRADE AND OTHER PAYABLES
Group
2018

£’000

Group
2017

£’000

Company
2018

£’000

Company
2016

£’000

Current:

Trade payables 3,377 2,882 133 112
Amounts due to subsidiaries – – 22,629 1,343
Corporation tax payable 248 – – –
Other taxes and social security 1,854 821 31 18
Other payables 1,493 1,591 24 1
Deferred consideration 5,407 2,193 – –
Accruals 1,275 1,354 116 82

13,654 8,841 22,933 1,556

Non-current:

Deferred consideration 11,896 4,137 – –

Total 25,550 12,978 22,933 1,556

Deferred consideration relates to business combinations and the purchase of client lists and relationships. 

19. BORROWINGS 
Group
2018

£’000 

Group
2017

£’000 

Company
2018

£’000 

Company
2016

£’000 

Bank overdrafts – 566 – –
Bank loans 66 365 – –
Loan stock – 571 – –
Other loans 420 2,704 – –
Obligations under hire purchase and lease contracts 41 52 – –
Total borrowings 527 4,258 – –

Current 372 4,034 – –
Non-current 155 224 – –
Total 527 4,258 – –

Bank loans of £66,000 (2017: £365,000) and other loans of £420,000 (2017: £2,704,000) are unsecured and carry interest at between 
3.0 per cent and 12.5 per cent per annum. Bank and other loans are repayable within 12 months, except non-current other loans of 
£155,000 which has a maturity of 1-3 years.



Minimum lease payments under hire purchase and lease contract fall due as follows:

Group
2018

£’000 

Group
2017

£’000 

Company
2018

£’000 

Company
2016

£’000 

Gross obligations repayable:

Within one year 17 17 – –
Between 2-5 years 32 49 – –

49 66 – –

Finance charges repayable:

Within one year 5 7 – –
Between 2-5 years 3 7 – –

8 14 – –

Net obligations repayable:

Within one year 12 10 – –
Between 2-5 years 29 42 – –

41 52 – –

20. PROVISIONS

Group
Other

provisions
£’000

Balance at 1 April 2016 67
Provisions made 444
Utilised during the year (58)
Amounts released (30)
Balance at 31 March 2017 423
Provisions made 116
Utilised during the year (119)
Amounts released (255)
Balance at 31 March 2018 165

Current 165
Non-current –

Provisions categorised as current liabilities represent provisions for liabilities which have the possibility of being settled within 
one year.

Other provisions include uninsured excess on potential claims of £145,000 (2017:£54,000), potential clawback of indemnity and other 
commissions paid of £16,000 (2014:£4,000), and provisions for costs relating to acquisitions of £4,000 (2017:£365,000).
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21. COMMITMENTS
At 31 March 2018 the Group’s total commitments under non-cancellable operating leases, together with the obligations by maturity, 
were as follows:

2018
Land and
Buildings

£’000 

2018
Other

assets
£’000 

2017
Land and 
Buildings

£’000 

2017
Other

assets
£’000 

Within one year 1,543 123 1,310 123
Between 2-5 years 1,639 254 1,709 379
More than five years 430 – – –
Total 3,612 377 3,019 502

At 31 March 2018 the Group had capital commitments of £Nil (2017:£Nil) contracted but not provided for in these financial statements.

22. PENSIONS
The Group participates in a defined contribution pension scheme. The assets of the scheme are held separately from those of the 
Group in a fund administered by Carey Pensions UK. Contributions from employers and employees totalling £39,000 (2017:£25,000) 
were payable to the fund at the year end and are included in payables. 

23. ULTIMATE CONTROLLING PARTY
Gordon Dadds Group plc is owned by its shareholders and there is no ultimate controlling party.

24. RELATED PARTY TRANSACTIONS

Group

In addition to the transactions disclosed in the Directors’ Remuneration Report the Group has entered into the following transactions 
with related parties:-

The Group occupies office accommodation at Llanmaes, St Fagans, Cardiff under arrangements with Juratone Limited, a company of 
which A J Biles is a director. Rent and service charges of £180,000 (2017: £101,000) were charged during the year under these 
arrangements. At the balance sheet date an amount due to Juratone Limited of £Nil (2017:£30,000) is included in payables and an 
amount due from Juratone Limited of £44,000 (2017:£18,000) is included in receivables.

A J Biles is a designated LLP member of ACR Professional Services LLP. Professional services of £212,500 (2017: £220,000) were 
charged from ACR Professional Services LLP to the Group during the year. At the balance sheet date the Group was owed £64,000 
from ACR Professional Services LLP (2017: the Group owed £87,000 to ACR Professional Services LLP).

The Group charged fees and reimbursed expenses of £724,000 (2017:£133,000) to e.Legal Technology Solutions Limited during the 
year. The Group were charged fees and reimbursed expenses of £1,353,000 (2017: £253,000) by e.Legal Technology Solutions Limited 
during the year. At the balance sheet date the Group was owed £259,000 from e.Legal Technology Solutions Limited (2017:the Group 
owed e.Legal Technology Solutions Limited £208,000).

The Group charged fees to associate company James Stocks & Co Limited of £71,000 (2017: £23,000) and were charged fees of £1,500 
(2017: £1,000) during the year. At the balance sheet date the Group was owed £12,000 (2017:£2,000) from James Stocks & Co Limited.

Company

In addition to the transactions disclosed in the Directors’ Remuneration Report the Company has entered into the following 
transactions with related parties:-

The Company charged reimbursed expenses of £13,000 (2017:£Nil) to subsidiary undertakings during the year. At the balance sheet 
date an amount due from subsidiary undertakings of £13,000 (2017:£Nil) is included in trade receivables.

The Company was charged fees and reimbursed expenses of £89,000 (2017:£Nil) by subsidiary undertakings during the year. At the 
balance sheet date an amount due to subsidiary undertakings of £44,000 (2017:£Nil) is included in trade payables. 



25. FINANCIAL RISK MANAGEMENT
The company’s operations expose it to a number of financial risks. A risk management programme has been established to protect the 
Group and the Company against the potential adverse effects of these financial risks. There has been no significant change in these 
financial risks since the prior year. 

Fair value of financial instruments

Financial instruments comprise cash and cash equivalents, trade and other receivables, including sums due from subsidiaries and Loan 
Stock, bank and other loans, obligations under hire purchase and lease contracts and trade and other payables. In the Directors’ 
opinion the carrying value of the financial instruments approximates their fair value.

Note

Group
2018

£’000 

Group
2017

£’000 

Company
2018

£’000 

Company
2016

£’000 

Loans and receivables:

Trade receivables 14 10,605 6,746 13 8
Accrued income 14 3,514 2,343 – –
Cash and cash equivalents 15 8,948 130 52 531
Other receivables 14 2,043 1,532 46 52
Amounts due from subsidiaries 14 – – 11,330 99
Total financial assets 25,110 10,751 11,441 690

Financial liabilities measured at amortised cost:

Borrowings 19 527 4,258 – –
Trade payables 18 3,377 2,882 133 112
Other payables 18 1,493 1,591 24 1
Deferred consideration 18 17,303 6,330
Amounts due to subsidiaries 18 – – 22,629 1,343
Total financial liabilities 22,700 15,601 22,786 1,456

Total financial instruments 2,410 (4,850) (11,345) (766)

26. CREDIT RISK
Customers are assessed for credit worthiness and credit limits are also imposed on customers and reviewed regularly. The maximum 
exposure to credit risk is the carrying value of its financial receivables, trade and other receivables and cash and cash equivalents as 
disclosed in the notes.

The Group holds no collateral or other credit enhancements. The receivables’ age analysis is also evaluated on a regular basis for 
potential doubtful debts. It is management’s opinion that no further provision for doubtful debts is required.

Cash and cash equivalents are invested with banks with a credit rating of no less than A-1.4

Analysis of trade receivables:

30 days or 
less

£’000 

Between 31 
and 60 days

£’000 

Between 61 
and 90 days

£’000 

Between 90 
and 180 days

£’000 
Over 180 days

£’000

Total
gross

£’000

Bad debt 
provision

£’000

Total carrying 
amount

£’000 

2018 7,496 883 633 1,593 2,666 13,271 (2,666) 10,605
2017 3,673 1,553 420 1,100 1,287 8,033 (1,287) 6,746

The Group allows an average trade receivables payment period of 30 days after invoice date. It is the Group’s policy to assess 
receivables for recoverability on an individual basis and to make provision where it is considered necessary. In assessing recoverability 
the Group takes into account any indicators of impairment up until the reporting date. The application of this policy generally results in 
debts between 31 and 180 days not being provided for unless individual circumstances indicate that a debt is impaired. Receivables over 
180 days are provided for.

Trade receivables that are neither impaired nor past due are made up of 1,468 receivables’ balances (2017: 942). The largest individual 
debtor corresponds to 1.4% (2017: 2.3%) of the total balance. Historically these receivables have always paid balances when due. The 
average age of these receivables is 124 days (2017: 99 days). No receivables’ balances have been renegotiated during the year or in the 
prior year. 

The Group individually impaired no net balances (2017: £Nil). The Group does not hold any collateral over any balances.
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27. INTEREST RATE RISK
Interest rate risk is the risk that the value of a financial instrument or cash flows associated with the instrument will fluctuate due to 
changes in market interest rates. Interest rate risk arises from interest bearing financial assets and liabilities that we use. Interest 
bearing assets including cash and cash equivalents are considered to be short-term liquid assets. Our interest rate liability risk arises 
primarily from borrowings issued at floating interest rates which exposes the Group to cash flow interest rate risk. It is the Group’s 
policy to settle trade payables within the credit terms allowed and the Group does therefore not incur interest on overdue balances. 
Borrowings are sourced from local financial markets, covering short and long-term funding. The Group manages interest rate risk on 
borrowings by ensuring access to diverse sources of funding and reducing risks of refinancing by establishing and managing 
borrowings in accordance with target maturity profiles. 

Interest rate exposure and sensitivity analysis:

Given the short term nature of the Group and company’s financial assets and liabilities no sensitivity analysis has been prepared as the 
impact on the financial statements would not be significant.

28. FOREIGN CURRENCY RISK
Foreign currency risk refers to the risk that the value of a financial commitment or recognised asset or liability will fluctuate due to 
changes in foreign currency rates. In previous years the Group was exposed to foreign currency risk as a result of transactions 
denominated in US Dollars and Euros. The Group maintained bank accounts in US dollars and converted these to Sterling at 
appropriate times minimising the exposure to exchange fluctuations. At the balance sheet date the net monetary assets of the Group 
denominated in foreign currencies translated into Sterling totalled £Nil (2017: £Nil). 

No amounts were recognised directly in equity during the year or the prior year. 

29. LIQUIDITY RISK
The Group seeks to maintain sufficient cash balances. 

Management reviews cash flow forecasts on a regular basis to determine whether the Group has sufficient cash reserves to meet 
future working capital requirements and to take advantage of business opportunities. The average creditor payment period is 129 days 
(2017: 132 days). 

Trade and other payables and amounts due to subsidiaries are due within 12 months, the maturity of financial liabilities is set out below.

The following table sets out the Group’s remaining contractual maturity for its non-derivative financial liabilities with agreed repayment 
periods. The table has been drawn up based on the undiscounted cash flows of financial liabilities based on the earliest date on which 
the Group can be required to pay. 

Less
than

3 months
£’000

Between
3 and 12
months

£’000

Between
1 and 2

years
£’000 

Between
2 and 5

years
£’000 

Total
contractual

cash
flows

£’000

31 March 2018

Non-interest bearing – – – – –
Fixed interest rate instruments 113 247 63 63 486
Finance leases 4 13 17 7 41

117 260 80 70 527

31 March 2017

Non-interest bearing – 571 – – 571
Fixed interest rate instruments 1,276 1,604 – 189 3,069
Finance leases 4 13 17 18 52

1,280 2,188 17 207 3,692

Interest bearing financial liabilities carry interest at between 3.0 per cent and 12.5 per cent per annum.

The Group has access to financing facilities of £600,000 (2017: £600,000) as described below.



Unsecured bank overdraft facility, reviewed annually and payable at call:

Group
2018 

£’000 

Group
2017

£’000 

Company
2018

£’000 

Company
2017

£’000 

Amount used – 566 – –
Amount unused 600 34 – –

600 600 – –

30. CAPITAL MANAGEMENT
The company’s objectives when managing capital are:

• to safeguard the company’s ability to continue as a going concern, so that it can continue to provide returns for shareholders and 
benefits for other stakeholders, and

• to provide an adequate return to shareholders by pricing products and services commensurately with the level of risk. 

The company sets the amount of capital in proportion to risk. The company manages the capital structure and makes adjustments to it 
in the light of changes in economic conditions and the risk characteristics of the underlying assets. In order to maintain or adjust the 
capital structure, the company may adjust the amount of dividends paid to shareholders, return capital to shareholders, issue new 
shares, or sell assets to reduce debt. 

The company monitors capital on the basis of the debt-to-adjusted capital ratio. This ratio is calculated as net debt ÷ adjusted capital. 
Net debt is calculated as total debt (as shown in the balance sheet) less cash and cash equivalents. Adjusted capital comprises all 
components of equity. 

Debt-to-adjusted capital ratios

The debt adjusted capital ratios at 31 March 2018 were as follows:

Group
2018

£’000 

Group
2017

£’000 

Company
2018

£’000 

Company
2016

£’000 

Total debt 527 4,258 – –
Less: cash and cash equivalents (8,948) (130) (52) (356)
Net debt – 4,128 – –

Total equity 28,795 7,270 35,755 (977)
Add: subordinated debt instruments – – – –
Adjusted capital  28,795 7,270 35,755 (977)
Debt-to-adjusted capital ratio n/a 1:1.8 n/a n/a
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31. RECONCILIATION OF LIABILITIES ARISING FROM FINANCING ACTIVITIES

Group
2017

£’000

Cash
flows

£’000

Non-cash changes Group
2018

£’000
Acquisitions

£’000 
Other
£’000 

Borrowings due after 1 year 182 – – (56) 126
Borrowings due within 1 year 3,458 (3,636) 482 56 360
Finance leases due after 1 year 42 – – (13) 29
Finance leases due within 1 year 10 (11) – 13 12

3,692 (3,647) 482 – 527




