Quarterly Report
For the period ending 31 December 2013

HIGHLIGHTS
 Work continued on the re-commissioning of the Central Mine, with
the installation of new ground support and services advancing past
the Victoria Access. This allows fans and electricity to be moved
underground resulting in lower power costs as the advance
continues, to a total depth of about vertical 200 metres.
 The Company intends to initiate a buyback offer for “nonmarketable” shareholdings early in 2014.
 On-going geophysics program including surface IP, detailed
ground-based magnetics, TEM and spectral dielectric resonance
surveys is continuing with preliminary outcomes showing some
encouraging results.
 Continued focus on efficiencies to ensure a smarter, faster and
lower cost approach to obtaining results.
The December 2013 Quarter has seen the conversion into 142,857,141
Ordinary Shares of the first $10 million advanced under the $100
million funding facility with Express-Link Management Ltd (ELM)
announced on 9 April 2013. As previously announced the funding
under the ELM facility has been delayed until early 2014. This funding
should see Citigold grow into a major gold producer. The funding
advanced to date has allowed the re-commissioning of the Central
decline to recommence while the geological teams focus on the
Resource conversion work.
Citigold sees the conversion by ELM as a further strengthening of the
business relationship, with ELM advising that it remains committed to
backing Citigold’s development of the Charters Towers Gold project.
ELM has confirmed that it is a long term shareholder. This conversion
has several advantages for the Company including debt reduction and
reduced interest costs.
Express-Link’s initial shareholding makes it the Company’s second
largest holder with 9.55%.
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CENTRAL MINE RE-COMMISSIONING COMMENCED
The Central Mine re-commissioning has continued through out the Quarter. Below is an
illustration of the weekly advance. This shows advance on a weekly basis with the refitting of
ground support and services to the decline. The refitting process is currently over 800 meters
from the portal. The advance during December was slowed due to the planned break of
operations over the Christmas period and addition ground support required as the decline
passed the old Victory underlie.

A total of 1,229 metres is required to be refurbished in the Central Decline prior to
commencement of the planned decline excavation towards the initial target of connecting for the
second time to the existing Brilliant Block Shaft where additional services will be installed
enabling extra power and ventilation. The next stage will then see the decline developed to
access the ore body adjacent to the King Shaft where a further power and ventilation connection
will be installed. Additional mining areas will be developed from the Central Decline once
drilling refines the limits of the ore zones within the central area.
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Below is a map view of the development path at Central. The area in Black is the existing
decline. The refurbishment of the existing decline is over 60% complete.

The Central decline is now operating under mains power with an addition transformer to be
installed near the Brilliant Block Shaft. The additional transformer will provide the main power
for further development of the decline. The current operations taking place on the existing
decline utilise a transformer located about 350 meters down the Central decline. It also provides
power for the Victory Access exhaust fan.
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The area in blue is the proposed path of the Central decline. It is expected that this new
development access will intersect the King Shaft for another ventilation and services junction.
Development will continue on to access the Brilliant Reef, shown on diagram previous page.
The area to the right of the King Shaft is the Queen Reef. Development of the Queen in ore
drives are forecast to commence in late 2014.

GEOLOGY – SMARTER, FASTER, BETTER, CHEAPER
The geology team headed by Dr Simon Richards is continuing to implement several new
strategies and targeted mineral definition programs to assist with the precise definition of
reserves and the rapid conversion of large areas of inferred resources into ore reserves. The aim
is to increase the number and size of minable ore bodies and have the ability to prioritise areas
based on grade and proximity to existing and new developments underground
During the quarter the geology team continued to advance the geophysics with the latest digital
drilling work showing encouraging results. The quarter has saw programs completed in the
following geophysical techniques including:






Dielectric Resonance Spectroscopy,
Customised DH X-hole tools,
Surface and Down Hole IP,
Ground TEM, and
3D numerical forward modelling.

The geophysics programs are being paired with conventional drilling and have provided several
encouraging intersections that are awaiting assay. Drilling has provided the geology team with
the critical information used to constrain geophysical models. Furthermore, drilling was also
used to check results obtained from the interpreted geophysics data with extremely promising
results. 3D models of the host structures have been generated from new and existing drilling,
historical operations and geophysics. Diamond drill holes are oriented so that the trend of
structures and their lateral continuity is tightly constrained.
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The below image shows diamond HQ core from 410 metre vertical depth of an approximately
8 meter-thick down hole intersection (estimated true width of 6 metres). Samples obtained from
the core are currently undergoing assay, however initial logging and mineral identification work
is encouraging. The 8 meter intercept is one of 11 intercepts within the single diamond drill hole.




With the trials of several geophysical techniques competed in 2013 the geology team are now
able to focus. This new technology “digitally” sees in unprecedented detail into specific parts of
the Earth’s crust, therefore reducing the necessity for definition of the mining areas only by
relatively inefficient conventional drilling.
Dielectric Resonance Spectroscopy measures the dielectric properties of the rock as a function of
frequency. It is based on the interaction of an external field with the electric dipole moment of
the sample, often expressed by permittivity. It is also being used to measures the impedance of
a system over a range of frequencies, and therefore the frequency response of the system,
including the energy storage and dissipation properties, is revealed. This technique has grown
tremendously in stature over the past few years and is now being widely employed in a wide
variety of scientific fields
The tests to date completed at Charters Towers have shown that density highs can be identified
at depth (over 100m). The “virtual drilling” has allowed the geology team to make a quick, noninvasive assessment of the probability of mineralisation at depth. The geophysical responses
from test holes have been confirmed by diamond drilling after the geophysical data was
interpreted. The geophysics will be used as a pre-drilling targeting tool. The technique appears
to work particularly well in Charters Towers where there is a significant density contrast
between altered granites and the sulphide bearing ore zones where the gold resides.
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The left hand side of the above illustration represents a section of the 3D structure model from
the “Central area” captured looking west along the Brilliant structure shown in grey. Red lines
represent diamond drill hole traces. Blue line is the path of the geophysics. The plot on the right
hand side is the geophysics data for virtual hole A63F. The peaks in the geophysics response
correspond with mineralisation in the diamond drill hole and correspond with the along-strike
projection of the Brilliant structure.
This work will assist to more efficiently define ‘sulphide’ boundaries associated with the gold
that will help grow production. This work continues as part of the better, smarter, faster,
cheaper approach the team at site and corporate have implemented. This approach focuses on
using existing technology smarter and more efficient whilst incorporating the use of innovative
techniques. This will help ensure Citigold remains a low cost gold producer.
The geophysics program takes advantage of the structural and compositional characteristics of
the geology present at the Charters Towers Goldfield. The programs rely on, but also build
upon, the plethora of classical geological knowledge of the area including detailed information
on the physical properties of the host rock, the well known structural characteristics of the
mineralised fractures, and the documented correlation between high grade gold and high lead,
zinc and pyrite sulphide mineralisation.
The geology team during the Quarter went live with a new 3D modelling system to ensure that
the interpretation of all results, including information gained from both geophysics and
conventional drilling, are completed in an accurate, efficient and cost effective manner. Citigold
is the first company to implement this new geology and mine planning focused 3D software in
Australia, although it is used in a variety of mines around the world. The software allows faster
visualisation and modelling of results thereby making interpretations more efficient and robust.
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The software has been trialled and refined over the last 12 months to ensure that it will do all
that is required by the Charters Towers based team.
Below is a 3D image of four different mineralised structures showing drill holes as well as
planned Central decline development generated by the new geological and mine design 3D
modelling software.

The above image is a plan view of the Central area generated from the new 3D software. The
planned Central decline extension is shown in blue for reference. Grey polygons show the
location of historical stopes on the Brilliant structure. Green lines are depth contours at 50 metre
intervals. The yellow structure is the C03 structure. 2D surface grid spacing is 250 metres. Drill
holes are shown in red.
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CORPORATE
During the Quarter, Citigold announced appointment of Mr John Haley as Company Secretary
of Citigold effective 28 November 2013. He has over 30 years experience with almost half of this
in the mining industry and is a Fellow of the Institute of Chartered Accountants, and holds a
Bachelor of Commerce and a Master of Business Administration from the University of
Queensland.
Professor Brian White did not stand for re-election as a Director at the Company’s Annual
General Meeting. The Company expresses its sincere thanks for Professor White’s esteemed
professional contribution over a long period.

Annual General Meeting
The annual general meeting of the Company was held in Townsville on 26 November 2013.
All resolutions were passed on a strong show of hands in favour. The proxies, although not
required, similarly strongly supported the resolutions with over 92% in favour for each
resolution.
We thank all shareholders for their continued support and will work diligently to further
progress the growth of the business in 2014.

Health, Safety and Environment
There were no Lost Time Injuries, significant health issues or reportable environmental incidents
during the Quarter.
On-going safety training continued with many of the staff undergoing refresher training. This
quarter will see the focus on updating many of the safety compliance systems to ensure they
remain contemporary and Citigold’s good safety record continues.

Financial Highlights
With the focus during the quarter continuing to be the development of the Central mine and the
mining area definition work, over $1.7 million was spent on development and exploration this
Quarter.
While the cash balance at the end of the December Quarter was $165,000 it was supplemented
by additional cash receipts post balance date in January.
Citigold is anticipating payments to commence from Express Link Management Ltd (ELM) in
February 2014 that will ensure the development and resource definition works continue as
planned. Citigold and ELM have agreed to delay completion of the next tranche of funding
until early 2014. It has been agreed that funds will be paid to Citigold in smaller amounts each
month. Once the full tranche has been received Citigold will allot the bonds to ELM.
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This delay impacts on all the subsequent bonds however is similar to what happened with the
previous tranche and the timing of the receipt of the funding will continue to enable the
Company to progress the Project.
In keeping with the delay in the payments from ELM, Citigold has reduced the spend rate at its
operations in line with the reduced monthly payments. Both the development of the Central
mine as well as the mining area definition work are continuing with encouraging results.
ELM converted the first $10 million of funds advanced into 142,857,141 Ordinary Shares in
December 2013. Citigold sees this as a further strengthening of the business relationship, with
Express-Link advising that it remains committed to backing Citigold’s development of the
Charters Towers Gold project. Express-Link has confirmed that it is a long term shareholder.
This conversion has several advantages for the Company including debt reduction and reduced
interest costs. Express-Link’s initial shareholding makes it the second largest holder with 9.55%.

For further information contact:
Matthew Martin – Chief Executive Officer
ceo@citigold.com
Or visit the Company’s website – www.citigold.com
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COMPETENT PERSON STATEMENT
The following statements apply in respect of the information in this report that relates to Exploration Results, Mineral Resources
and Ore Reserves: The information is based on, and accurately reflects, information compiled by Mr Christopher Alan John Towsey, who is a
Corporate Member and Fellow of the Australasian Institute of Mining and Metallurgy and a member of the Australian Institute of Geoscientists.
Mr Towsey is a consultant geologist. He has the relevant experience in relation to the mineralisation being reported on to qualify as a Competent
Person as defined in the Joint Ore Reserves Committee (JORC) Australasian Code for Reporting of Exploration Results, Mineral Resources and
Ore Reserves. Mr Towsey has consented in writing to the inclusion in this report of the matters based on the information in the form and context
in which it appears.

Corporate Profile

EXCHANGE LISTING

CONTACT DETAILS

Australia (ASX) Code 'CTO'

Telephone: +61 7 3834 0000
Facsimile: +61 7 3834 0011
Email: mail@citigold.com

SHARE REGISTRY
Computershare Investor Services Pty Ltd
117 Victoria Street
West End Queensland 4101
Telephone: 1300 850 505
CORPORATE and
REGISTERED OFFICE

CHARTERS TOWERS MINE SITE
Clermont Highway, PO Box 10,
Charters Towers, Qld, 4820, Australia
T:+61 7 4787 8300 F:+61 7 4787 8600
Email: mine@citigold.com
AUDITOR

Level 13,
500 Queen Street,
Brisbane, 4000 QLD, Australia

K S Black & Co
Level 6, 350 Kent Street,
Sydney NSW 2000

Cautionary Note: This release may contain forward-looking statements that are based upon management’s
expectations and beliefs in regards to future events. These statements are subjected to risk and uncertainties that
might be out of the control of Citigold Corporation Limited and may cause actual results to differ from the release.
Citigold Corporation Limited takes no responsibility to make changes to these statements to reflect change of events
or circumstances after the release

* for full details see Technical Report on the Mineral Resources and Reserves at www.citigold.com click
Mining >Technical Reports >Mineral Resources and Reserves 2012.
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Rule 5.3

Appendix 5B
Mining exploration entity quarterly report
Introduced 1/7/96. Origin: Appendix 8. Amended 1/7/97, 1/7/98, 30/9/2001, 01/06/10.17/12/10

Name of entity

CITIGOLD CORPORATION LIMITED
Quarter ended (“current quarter”)

ABN

30 060 397 177

31 December 2013

Consolidated statement of cash flows

Current quarter
$A’000
827

Year to date
(6 months)
$A’000
2,764

(926)
(775)
(13)
(646)
(181)
(1,714)

(2,822)
(1,785)
(920)
(1,976)
(335)
(5,074)

755
755

(886)
(886)

(959)

(5,960)

Cash flows related to operating activities
1.1

Receipts from product sales and related debtors

1.2

Payments for

1.3
1.4
1.5
1.6
1.7

1.8

1.9

1.10
1.11
1.12
1.13

(a) exploration and evaluation
(b) development
(c) production
(d) administration
Dividends received
Interest and other items of a similar nature received
Interest and other costs of finance paid
Income taxes paid
Other
Net Operating Cash Flows
Cash flows related to investing activities
Payment for purchases of: (a)prospects
(b)equity investments
(c) other fixed assets
Proceeds from sale of:
(a)prospects
(b)equity investments
(c)other fixed assets
Loans to other entities
Loans repaid by other entities
Other (provide details if material)
Net investing cash flows
Total operating and investing cash flows (carried
forward)

+ See chapter 19 for defined terms.
17/12/2010
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1.13

Total operating and investing cash flows
(brought forward)

(959)

(5,960)

(2)
(2)

(1,605)
7,000
5,395

Net increase (decrease) in cash held

(961)

(565)

1.20
1.21

Cash at beginning of quarter/year to date
Exchange rate adjustments to item 1.20

1,126
-

730
-

1.22

Cash at end of quarter

165

165

1.14
1.15
1.16
1.17
1.18
1.19

Cash flows related to financing activities
Proceeds from issues of shares, options, etc.
Proceeds from sale of forfeited shares
Proceeds from borrowings
Repayment of borrowings
Dividends paid
Other - (Conversion of Options)
- (Issue of Convertible Notes)
- (Costs of financing activities)
Net financing cash flows

Payments to directors of the entity and associates of the directors
Payments to related entities of the entity and associates of the related entities
Current quarter
$A'000
1.23

Aggregate amount of payments to the parties included in item 1.2

201

1.24

Aggregate amount of loans to the parties included in item 1.10

1.25

Explanation necessary for an understanding of the transactions
Payments comprise executive salaries, consultancy fees and superannuation guarantee charge thereon.

-

Non-cash financing and investing activities
2.1

Details of financing and investing transactions which have had a material effect on consolidated
assets and liabilities but did not involve cash flows

2.2

Details of outlays made by other entities to establish or increase their share in projects in which the
reporting entity has an interest

+ See chapter 19 for defined terms.
17/12/2010
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Financing facilities available
Add notes as necessary for an understanding of the position.

3.1

Loan facilities

3.2

Credit standby arrangements

Amount available
$A’000
-

Amount used
$A’000
-

-

-

Estimated cash outflows for next quarter
4.1

Exploration and evaluation

4.2

Development

4.3

Production

4.4

Administration

$A’000
700
700
500

Total

1,900

Reconciliation of cash
Reconciliation of cash at the end of the quarter (as
shown in the consolidated statement of cash flows) to
the related items in the accounts is as follows.
5.1

Cash on hand and at bank

5.2

Deposits at call

5.3

Bank overdraft

5.4

Other (Held by Third Parties) Term Deposit

Current quarter
$A’000

Previous quarter
$A’000

165

1,126

-

-

-

-

-

-

165

1,126

Total: cash at end of quarter (item 1.22)

Changes in interests in mining tenements
Tenement
reference
6.1

Interests in mining
tenements
relinquished,
reduced or lapsed

6.2

Interests in mining
tenements
acquired or
increased

Nature of interest
(note (2))

Interest at
beginning of
quarter

Interest at
end of
quarter

+ See chapter 19 for defined terms.
17/12/2010
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Issued and quoted securities at end of current quarter
Description includes rate of interest and any redemption or conversion rights together with prices and dates.

Total number

7.1

7.2

7.3

7.4

7.5

7.6

7.7

7.8
7.9
7.10
7.11
7.12

Preference
+securities
(description)
Changes during
quarter
(a) Increases
through issues
(b) Decreases
through returns of
capital, buy-backs,
redemptions
+Ordinary
securities
Changes during
quarter
(a) Increases
through issues
(b) Decreases
through returns of
capital, buy-backs
+Convertible debt
securities
(description)
Changes during
quarter
(a) Increases
through issues
(b) Decreases
through securities
matured, converted
Options
(description and
conversion factor)
Issued during
quarter
Exercised during
quarter
Expired during
quarter
Debentures
(totals only)
Unsecured notes
(totals only)

Number
quoted
-

-

Issue price per
security (see note
3)
-

-

-

-

-

-

-

1,495,764,906

1,495,764,906

142,857,141

142,857,141

Nil

Nil

$1,000,000

$1,000,000

(10)

Nil

$1,000,000

$1,000,000

7,997,917

Nil

$0.12

-

-

-

-

-

-

-

-

-

-

-

-

-

7 cents

Amount paid up per
security (see note 3)
-

7 cents

28 June 2015

-

+ See chapter 19 for defined terms.
17/12/2010
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Compliance statement
1 This statement has been prepared under accounting policies which comply with
accounting standards as defined in the Corporations Act or other standards acceptable to ASX
(see note 5).
2

This statement does give a true and fair view of the matters disclosed.

Sign here:

Date: 31 January 2014
(Director)

Print name: Mark Lynch

Additional Information
Notes
1

The quarterly report provides a basis for informing the market how the entity’s
activities have been financed for the past quarter and the effect on its cash position.
An entity wanting to disclose additional information is encouraged to do so, in a
note or notes attached to this report.

2

The “Nature of interest” (items 6.1 and 6.2) includes options in respect of interests in
mining tenements acquired, exercised or lapsed during the reporting period. If the
entity is involved in a joint venture agreement and there are conditions precedent
which will change its percentage interest in a mining tenement, it should disclose the
change of percentage interest and conditions precedent in the list required for items
6.1 and 6.2.

3

Issued and quoted securities The issue price and amount paid up is not required in
items 7.1 and 7.3 for fully paid securities.

4

The definitions in, and provisions of, AASB 6: Exploration for and Evaluation of
Mineral Resources and AASB 107: Statement of Cash Flows apply to this report.

5

Accounting Standards ASX will accept, for example, the use of International
Financial Reporting Standards for foreign entities. If the standards used do not
address a topic, the Australian standard on that topic (if any) must be complied with.
== == == == ==
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