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EDITORIAL

Plain Talk on Pensions
" The Government
believe that . . . for the state . . .
to arrogate to itself the individual's right to dispose of his
income in what he thinks the right way would
seriously
undermine the individual's sense of
responsibility."

T

H E ellipses m a k e this passage f r o m the White
Paper on Pensions* a splendid statement. It is wholly
in line with Georgeist thinking. T h a t , briefly, is that those
who produce wealth by their labour (physical or mental)
in factory, shop and office, on f a r m s and at sea, or who
provide service, are morally entitled to the full f r e e
market value of their efforts, and t o dispose of it as each
individual freely decides. T h e same is true of the income
derived f r o m lending wealth to others to use.
This libertarian concept can be translated into practical
politics only by adopting the Single T a x on land values
and complete free trade. Unless and until the full annual
rental value of land is collected for public purposes, a n d
every artificial restraint of trade is removed, state encroachment on private property and individual liberty is
inevitable.
T h e Tories, as protectionists a n d champions of the
private enjoyment of the community's rightful source of
income, are, possibly unwittingly, the enemies of property
and freedom. They differ only in degree f r o m the protectionist Socialists who are openly intent on destroying
private ownership. I t is therefore not surprising that,
broadly speaking, their pension proposals differ f r o m the
present scheme a n d f r o m Labour's " half pay " plan only
in degree and minor detail. Their objection, in the paragraph f r o m which we have quoted above, is not to state
confiscation and paternalism as such, but only to that
policy being pushed too f a r . People should not be
forced to contribute more than is needed for " a reasonable
provision f o r old age." Arrogantly the Government
believes that it knows exactly the point at which
such provision ceases to be " r e a s o n a b l e " and becomes
* Provision for Old Age. Cmd 538. Price; Is. 3d.

" unreasonable." This is the " Whitehall knows b e s t "
philosophy with a vengeance.
U n d e r their proposals, all adults (except pensioners and
married women who stay at home) would continue to
pay a weekly forced levy. Employers would still m a k e a
roughly equal payment on behalf of each employee. This
of course, they would continue to pass on to their
customers in increased prices. They never have paid it
and they never will. A n d the Chancellor would continue
to add an annual Exchequer supplement. This would be
fixed at £170 million. This year the supplement is
£125 million but a further £14 million is needed to cover
the deficit. If the present scheme remained in operation
unaltered the deficiency ten years hence would be £260
millions and by 1981-82 it would amount to £428 million.
This would be an open invitation to further inflation or
increased taxation.
T h e Government's proposals thus bring some measure of
relief to the taxpayer and place the burden of the cost
of pensions a little more squarely on the shoulders of
those who will draw them in due course. It would be
very much less costly than Labour's plan. Contributions
and benefits would be graded. Those whose weekly income
is less than £11 would pay less than at present (their
employers would also pay less), and everybody else
(except those under 18) in the scheme (and their employers) would pay more. Basic pension rates would be
supplemented by a " graduated addition " f o r all whose
weekly earnings h a d been £10 or more.
This graduation makes a complete break with the
Beveridge principle embodied in the present scheme and
in Labour's proposals. T h e White Paper claims that it
would m a k e it possible to concentrate the Exchequer
contribution where it is most needed. Within its context
that seems a sensible provision.
Members of occupational pension schemes which carried
higher benefits than those proposed under the state scheme

would be permitted to " contract o u t " of the additional
contributory pension scheme. But the individual would
have no say in the matter—his employer would decide for
him. " Great practical difficulties from the point of view
both of the administration
of the occupational scheme and
the enforcement of proper contributions to the state scheme
would result from any such individual option"
This is
absolutely intolerable. A n d those on whose behalf the
option was exercised "would
have to contribute
their
fair share of the cost of the flat-rate pension."
Is this
what is m e a n t by " Conservative F r e e d o m " ? Administrative convenience and " f a i r s h a r e " have a distinctly
socialistic ring.
It is not necessary to examine the proposed scheme in
greater detail here. T h e whole thing is in keeping with
the apparent T o r y assumption that the trend towards
socialism is inevitable a n d that it is better f o r us all to
go (comparatively) slowly to our doom, with Conservatives
on the bridge, than pell mell with a L a b o u r crew.
W h a t should the G o v e r n m e n t have done ? We have no
cut-and dried pension scheme but we suggest that the
only honourable and practical way out of an extremely
complex and delicate situation is to introduce a completely
new f a c t o r — a national tax on the site value of all land in
the country. A first charge on the revenue f r o m this
source could be the annual Exchequer contribution to the
pensions f u n d . Pension rates f o r those already retired or
about to retire could be generously raised. These people
have been victims of land m o n o p o l y all their lives a n d of
protection f o r the greater part. It is only fitting that they
should have a first dip into the rent f u n d which they
have helped to create. (Their post-war credits could also
be paid out of this fund.)

NOTES OF
THE M O N T H

T h e next step, at the earliest opportunity, would be to
abolish, or progressively reduce over a short period, the
so-called employer's contribution. As we pointed out
earlier, it is passed on in prices. It reduces the purchasing
power of present pensions and adds to the wage earner's
difficulties in setting aside money f o r his old age. It is
equivalent to a tax on production, a hindrance to trade
and industry.
Except, perhaps, for those nearing the end of their
working lives we see n o reason why everybody n o w in
the state scheme should not be issued with a fully paid u p
policy guaranteeing a pension (payable out of land values)
on retirement. Those who had worked f o r ten years,
roughly a quarter of the normal working life, could
receive, say a quarter of the state pension they had
anticipated. Others would get more or less according to
how long they had paid contributions. Those who are not
already making private provision for their old age would
need to d o so.
By introducing a scheme on these or broadly similar
lines the Government could remove the spectre — and
reality — o f poverty in old age. N o one would suffer,
everybody would benefit. Individual freedom a n d selfreliance would be increased and at least one of the state's
tentacles would gradually wither away.
p. R. S.

A Skeleton Dusted and Buried
Labour and Land Nationalisation

T^ACH of the main political parties has held its annual
gathering and pronounced on the L a n d Question.
At T o r q u a y in September (as previously reported) the
Liberals declared that land values are created by the
community. T h e y demanded that these should be collected (taxed) f o r public purposes with consequent remission
of taxes which r o b the citizen of the fruit of his labour.
T h e L a b o u r and Conservative Parties (carefully ?)
avoided f u n d a m e n t a l discussion on the origin a n d rightful destination of land values. But by their discussions
a n d decisions they lined u p with the privileged rentreceiving interests against the interests of the community
generally. T h e y are both " landlord parties " just as they
are both protectionists, a n d logically so, f o r landlordism
a n d regimented trade go together as surely as d o land-value
taxation and free trade.
Delegates to the L a b o u r conference at Scarborough
discussed one aspect of the land question, the least important, during the debate o n agriculture on September 30.
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N o new entrants to the state pensions scheme should be
admitted. Young men a n d women should be encouraged
to m a k e their own provision for their old age. It would
be easier f o r them than it has been f o r their parents for
a tax on land values means higher real wages, increased
opportunities, lower taxes on incomes, goods, etc. In this
way a time limit would be set on the duration of state
pensions.

They were invited to endorse the Party's policy pamphlet,
Prosper the Plough, which Mr. Richard Crossman, M.P.,
speaking for the executive, said might help the party to
win 20 to 30 seats in the farming constituencies and thus
ensure a stable majority f o r the next L a b o u r Government.
T h e invitation was accepted by all but three of those
present. A resolution instructing the National Executive
to accept the nationalisation of f a r m land as party policy
was overwhelmingly defeated. It was moved by Miss Joan
M a y n a r d , of Thirsk and Malton, a m e m b e r of the Agricultural Workers' Union, and seconded by Mr. R o b e r t
Humphreys, prospective candidate for East Grinstead. The
land belonged to the people, and the agricultural workers
must be put in control of it, Miss M a y n a r d argued. Mr.
H u m p h r e y s said that 61 per cent of the land was owned
by landlords who did not f a r m it themselves. H e saw
nationalisation as the only means of dealing with the
hobby farmer, the uneconomic marginal f a r m , a n d the
steady drift of workers f r o m the land. It was an essential
Land & Liberty

part of agrarian reform. Support for the resolution
came f r o m Mr. John Mackie, a joint author of the Fabian
Tract on land nationalisation which was critically reviewed
in our April issue.
A n official of the Agricultural Workers' Union said
that Miss M a y n a r d had misrepresented the union's
position: it believed in the ultimate nationalisation of all
land but recognised that it would be unwise to tackle its
wholesale nationalisation now. H e referred to powers in
the 1947 act which m a d e it possible to bring more land
under public ownership and control and to ensure that
land was farmed properly. Messrs. F. Willey, M.P., T o m
Williams, M.P., and Richard Crossman, M.P., spoke against
the resolution, the latter two very forcibly and frankly.
Mr. Williams, Labour's Agriculture Minister after the
war, said he did not know whether land nationalisation
was, or was not, a good thing. There never had been a
detailed examination of its political implications, its cost,
or the colossal administration it would require. It bore
little or n o relation to agricultural policy as such and
was not likely to influence the production of one ton
more or less. F o r that reason it should not f o r m part of
the policy document.
" T o win power is our first duty. Anything in the
nature of an unconsidered land nationalisation proposal
would not only wreck our chances at the next election
but keep us in the political wilderness for a long time.

D o n ' t take a chance. D o n ' t commit political suicide by
importing additions into this policy statement that m a y
destroy our chances at the next general election."
Mr. Crossman spoke similarly. It would be " c a t a s t r o p h i c " if the next L a b o u r Government added land
nationalisation to its other nationalisation commitments.
If they were going to nationalise the land they had better
know how it was going to be done. There was n o existing
organisation to take over the administration. And, without one, the party would be considered idiots if they
attempted land nationalisation.
If, as seems the case, political expediency was the first
consideration, have other policies been adopted because
they are adjudged vote winners ? T h e possibility cannot
be ruled out. However that m a y be, the decision is
welcome on several grounds. Land nationalisation would
be enormously costly (and, almost certainly, inflationary).
It would blow u p the dangerously swollen powers of the
state to terrifying proportions, and agricultural protection
would become virtually unassailable. Is it too much to
hope that those in the L a b o u r Party who can see that
there is a land question crying out for solution m a y n o w
turn their attention to the policy which makes land cheap
to acquire and promotes its best use, relieving farmers of
taxes on their raw materials, their machinery and their
incomes ? We refer, of course, to the taxation of land
values, the policy f o r country and town alike.

Give 'Em The Money!
Tories on Compulsory Purchase
r r i H E greatest of all wrongs is re-enacted every day
A without Conservatives turning a hair. Indeed they
ardently support as right and proper the exaction of
tribute by the few f r o m the m a n y in return f o r permission
to occupy a working or living space. A n d although they
are f o r free enterprise and private property, they accept
state confiscation of wealth by taxation as inevitable,
pleading only that as little as possible should be taken.
N o n e of this strikes them as the least bit unjust. But
when one man can sell what he is pleased to call his land
on the free market, while his neighbour has to accept as
" compensation " some derisory sum under a compulsory
purchase order, Conservatives as one man rise and demand
" fair play " f o r the latter.
Fifty-five motions on this vexed subject were placed on
the Order paper f o r the Conservative Conference at
Blackpool last month. The one chosen was moved by
Mr. D a v i d Price, M.P., on behalf of the Eastleigh association a n d unanimously approved. It r e a d :
" T h a t in view of the great injustices suffered by
individual property owners through the lack of adequate
compensation for land taken over by the authorities
under compulsory purchase orders and in view of the
strong criticisms m a d e by the F r a n k s Committee, this
Conference urges H e r Majesty's G o v e r n m e n t to introduce legislation in the next Session of Parliament to
November,

provide compensation for land acquired by public authorities on the basis of m a r k e t value."
M r . Price said that the motion was designed to rescue
the substance of Captain Corfield's private Bill. T o tie
valuation to a fixed period—1947—was unjust, particularly
in a n inflationary period since compensation was spread
over m a n y years. Dispossessed landowners were, in effect,
being subjected to an entirely arbitrary capital levy. T h e
m a n y difficulties in defining market value were not insuperable. Mr. Price did not think that the problem of
" b e t t e r m e n t " should be allowed to stand in the way of
" fair compensation." T h e owner who sold in an open
market received a gratuitous addition to the value of his
land to which he was not entitled. [A notable admission.]
" I submit that we should not allow this problem of
betterment, which m a y benefit the few, to stand in the
way of fair compensation which affects the many. If the
authorities cannot work out a method of compensation
that is always just to both the private citizen and the
community, the margin of error should be in favour
of the private citizen. F o r where the private citizen
receives less than his due f r o m the community the reputation of the community as the guardian of justice is
debased and we all suffer."
T h a t sounds very well. T h e fact is, however, that this
problem has arisen precisely because the Conservatives
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have set their faces a d a m a n t l y against the only " method
of compensation that is always just to both the private
citizen a n d the community "—the taxation of land values.
Could anything be fairer than for those who hold valuable
land to share the benefits equally with those who do not ?

THE MINISTER'S REPLY
Replying to the debate, M r . H e n r y Brooke, Minister of
Housing a n d Local Government, said that what was
known as " planning b l i g h t " was a serious problem with
which he was grappling. T h e complexities of the law on
compulsory purchase were immense. " One of the worst
quicksands is the difficulty of establishing principles and
definitions which, in all circumstances of application, can
be guaranteed free f r o m ambiguity." Even the phrase
" market v a l u e " was often open to different interpretations. T h e Conservative G o v e r n m e n t knew at the time of
the 1953 a n d 1954 legislation that the two-piece system
would produce difficulties. But they h a d h a d to tackle
first things first and the most urgent task at that time
was to get rid of the development charge a n d get on with
paying people who were out of pocket already. These
claims h a d almost all been met. M o r e than £75 million
had been paid to clear u p the past.
M r . Brooke said that the G o v e r n m e n t now had several
years' experience to show h o w the 1953 a n d 1954 changes
in the law were working out as regards current compulsory
purchase cases years after 1947 development values were
fixed. In m a n y cases, the f o r m u l a of existing use value,
plus 1947 development value, worked out in practice not
very differently f r o m ordinary market value. The hard
cases were those where the development
value had increased substantially since 1948. That was found
particularly on the fringes of growing towns.
It seemed hard
that a m a n whose property was taken f r o m him against
his will n o w got so m u c h less than he would have got
f r o m a private buyer. These cases were a minority but
they offended against the British sense of fair play.
T h e Minister said that he would be reporting to Parliament the results of the comprehensive examination into
the whole question of compensation f o r compulsory
acquisition and the problem of " planning b l i g h t " which
has been proceeding for some time.

A WRONG WITHIN A WRONG
Is it not a matter for wry c o m m e n t when a m e m b e r of
a protectionist administration speaks out boldly f o r the
f r e e market price ? By what strange trick of reasoning
is it right to tamper with the price of labour products
a n d wrong to do so with the land which nobody has
produced ? W e accept as self-evident that present compulsory purchase provisions are harsh a n d inequitable
as between those who hold land in fee simple, the socalled landowners. Even so, they are n o more harsh
or unjust than the present rating system which treats
differently owners of adjoining land of equal value because
one holds his plot vacant, the second has a tumbledown
shanty, a n d the third has erected a fine building.
182

Conservatives should consider this question. Which
is the greater w r o n g : compulsory purchase at an arbitrary
price, or the " landlessness " of the overwhelming majority
of the British people who are forced to buy or rent f r o m
favoured individuals land which belongs equally to us all ?
Is not the latter a particularly evil f o r m of compulsory
purchase ?
What is needed is a periodically revised national valuation of all land apart f r o m improvements. This would
record the market value of every separate parcel of land
in the country. It should be used as the basis for
national a n d local taxation, private and public purchase,
and every other purpose. This is the esstntial first step
towards securing justice for every citizen, and it would
place all so-called landowners on the same footing
immediately. T h e problem of " planning blight " would
disappear because the tax and rate liability of any property depreciated by planning restrictions would go down
by exactly the same proportions.
* A new Town and Country
is published as we go to press.

Planning Bill
See page 188.

A POUND NOTE FOR MR. GIBBY

A

G L A R I N G instance of the sheer wickedness which
is possible under the present compulsory purchase
arrangements was reported as follows by the Daily Mail.
October 17:
" Old-age pensioner Charlie G i b b y has been told that
his h o m e in the street where he was born is to be pulled
down—and all he will get is £1. His comment yesterday:
' This whole thing is too disgusting f o r words.'
Said
73-year-old Charlie, a retired tailor, a n d f o r m e r Salvation
A r m y band leader: ' T h e y have said that though they
are taking m y h o m e away, I shall still have to pay ground
rent under the lease. A n d the lease doesn't expire for
33 years. I only have £3 Is. 6d. a week. What d o they
think a pensioner can live on ? '
" T h e district valuer at Carmarthen has told Charlie
that the five-bedroom house in King Street, Pembroke
Dock, is within a recently declared demolition area. It is
being bought compulsorily. . . District valuer, Mr. Knight
said in C a r m a r t h e n : ' M y approach to these matters must
be on the statutory basis of compulsory acquisition. I am
not going to discuss valuation with a n y b o d y . ' "
Mr. Gibby's personal circumstances add journalistic
interest but they are irrelevant. T h e wrong would be no
less if he earned £20 a week. His free choice has been
to stay put rather than to accept what, earlier, he could
have got by selling. Therefore if his house is now required,
he should be paid something above the free market
price prevailing immediately before the demolition area
was declared, plus an allowance f o r disturbance.

LAND BOOM AT MILFORD
A C R O S S the estuary, roughly five miles west f r o m where
Mr. G i b b y lives, lies Milford Haven. U n d e r headline L I Q U I D G O L D H I T S M I L F O R D , the Daily
Mail
October 3, printed a report by Stanley Bonnett o n his
Land c£ Liberty

visit to this hitherto neglected fishing town. H e accompanied a party of " prospectors in city suits "—stockbrokers, engineers a n d oilmen—on an inspection tour of
what, in his words is destined to become the docks of
the nuclear tanker age. Nowhere else in Britain is there
a h a r b o u r with enough water to take the 100,000-ton
tankers which will discharge their cargoes there.
The
H a v e n has a 22 mile long and 60 ft. deep anchorage.
"No wonder land values around this town of 24,000
people have shot up from £20 to £1,000 an acre."
Already Esso, British Petroleum and the Milford Docks
C o m p a n y have in h a n d development schemes totalling
£32 million. A new air service f r o m London has been
provided by Silver City and, the Mail reports, Captain
Owen Cunningham plans to build the finest hotel in Wales
there.
M o r e striking proof of how the value of land arises
because of, and reflects, the economic activities of the
community would be hard to find. T h e position and
molecular structure of this suddenly very valuable land
is exactly the same as it has always been. It is solely
the community's demand for more oil which has increased
the price which land at Milford now commands. Those
who build and m a n the ships and dock installations, etc.,
will receive only the market return for their labour and
capital. But those who stand in the path of progress
flourishing parchment title deeds can pay into their bank
accounts the economic rent which the British people
collectively and unconsciously have created. And five
miles away M r . Gibby is insultingly offered a pound note
for his home. Opponents of the taxation of land values
accuse us of advocating confiscation. It would be interesting to have their reflections on these two items.

A BOMBSHELL FOR FARMERS
" I DO NOT
think that farmers
should
be either
*
completely
or partially exempted from rates;
they
should be treated in just the same way as other
ratepayers
in the district."
This is political dynamite. It appears
early in a most radical paper written by Colin Clark,
M.A., for the 76th annual conference of the Rating and
Valuation Association held in London last month. T h e
author is director of the Agricultural Economics Research
Institute at the University of Oxford.
Derating, wrote M r . Clark, was prepared in 1928 by
Neville Chamberlain and Sir Winston Churchill. It bore
all the marks of some hair-brained economic ideas believed
in those days which n o responsible man would now defend
for a moment. Agriculture, m a n u f a c t u r e and rail transport were regarded as somehow " productive " and therefor deserving of derating support, while road transport,
wholesaling, retailing, building and other economic
activities were supposed to be " unproductive." Ridiculous
distinctions arose when derated industries had to be
demarcated. F o r instance, a wealthy m a n could secure
himself the privilege of derating on a fine country home,
gardens, stables, offices and garages by conducting a
certain minimum of farming operations.
November,
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Derating of farming had injured local authorities more
seriously than had the derating of industry. T h e poorest
ones were the agricultural counties in Wales a n d some of
the remoter and poorer counties in England a n d Scotland.
" T h e agriculture of these counties is poor and its rateable value low. But the rateable value of other property
is f o u n d to be relatively lower still. In other words,
agriculture represents a considerably higher proportion
of the total rateable value in these counties than it does
in wealthier areas." Mr. Clark holds very firmly that,
other things being equal, anything which increases the
financial dependence of local government on the central
government does h a r m . " Generally speaking, as the local
authorities become financially dependent upon the central
government, the more they become politically dependent
u p o n it too, the less independence and initiative they
will enjoy. And this, without qualification, is bad."
Mr. Clark's strictures are thoroughly justified. H e could
have gone further and pointed out that the rate-exemption
granted " to a g r i c u l t u r e " has, like the subsidies, m a d e
f a r m land artificially costly. Certainly rates should be
levied on f a r m land but f a r m improvements of every kind
should remain rate-exempt. A n d farmhouses, now rated,
should also be exempted. It is surprising that on this
occasion Mr. Clark failed to m a k e that clear. T h e distinction between the resources of nature and the products of
labour is absolutely vital.

"ONE-IN-3 IS JUST PLAIN BAD"
r p H E greater and most interesting part of Mr. Colin
JL Clark's paper was devoted to a highly critical examination of post-war farming policy. M a n y farmers were
now beginning to criticise the 1947 Act which, earlier, had
been regarded as a " charter " which it would have been a
" b e t r a y a l " of farming to attempt to amend. It was a
product of such muddled thinking, and it h a d stated its
objects in such woolly language, that it should be rejected
wholesale. N o t only had it set u p an elaborate mechanism
for providing subsidies a n d guaranteed prices but also,
in effect, it had given every f a r m e r then in possession a
guaranteed tenure f o r life at a n uneconomically low rent.
Farmers now generally realise, M r . Clark claimed, that
the measure had been economically h a r m f u l .
" If farmers h a d had to pay the economic rent for
their land (now averaging a b o u t £5 per acre) they would,
on the whole, have m a d e better use of it. M a n y inefficient
and unsuccessful farmers . . . would have been squeezed
out by the natural economic process of inability to pay
higher rents."
As a result of the security given by the Act, probably
a third of all the f a r m s are occupied by just plain bad
farmers, who are always in trouble and for ever demanding
increased subsidies.
" We remove the normal economic pressures to which
a bad f a r m e r is subject a n d then try to put in their place
a political apparatus for expulsion which is alike unjust
and unworkable."
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Security of tenure should be removed a n d rents should
be raised to their economic level.
" Y o u m a y if you wish, soften the blow by confirming
present tenures for a f u r t h e r seven years, but m a k e this
right saleable, so that some bad farmers can give place
to good. Derating would transfer some of this additional
income to the Local Authorities instead of to landowners.
It would p r o m o t e the better utilisation of
occupied as well as rented f a r m s . "

FORTY-EIGHT PENCE FOR EIGHTEEN
Discussing subsidies and protected prices, Mr. Clark
contended that the chief charge against them was not so
much that they lead to an unmanageable increase in output
as to an altogether excessive increase in " i n p u t s " —
farming equipment of ever-increasing cost and complexity,
and an immense variety of other commodities, industrial
a n d agricultural. Out of a 1957-58 turnover of £1,474
million (Ministry of Agriculture estimate reckoned on an
artificially high price f o r British produce), considerably
more than half represented payment for inputs. Reckoned
at its true value, at world prices, a m u c h higher proportion
was swallowed by inputs. The rise in expenditure on
products of other industries almost wiped out the whole
gain in agricultural net output since pre-war.
T h e most serious case was feeding stuffs, mostly imported. T h e m a n y f a r m e r s who fed m o r e than £45 of
concentrates per cow per year received no marginal return
whatever. " The money and resources are entirely
wasted."
F a r m e r s were feeding m o r e than 4s. worth of concentrates
to produce one additional gallon of milk which they sold
to the Milk Marketing Board for 3s. l^d. As it was made
into butter, cheese or dried milk, and sold in competition
with imports, it was worth only Is. 6d. a gallon.
T h e popular belief that British f a r m s provided something
like half our food is ill-founded. In fact h o m e production
has risen f r o m 16 per cent pre-war to 25 per c e n t — " a
definite rise, but not an extraordinary one." T h e cost of
wholesale a n d retail distribution of h o m e produced and
imported f o o d products h a d risen by £300 million, a sum
equal to the total cost of agricultural support. " T h e
real trouble with f a r m i n g seems to be the farmers who
f a r m the farmers."

POTATOES A LUXURY FOOD

P

O T A T O E S lately have cost m o r e in the shops than
new season apples. Quality has been poor.
But
f r o m its Whitehall fastness the Government—which really
ought to be occupied with more important q u e s t i o n s has been keeping " a close watch on the p o s i t i o n " —
euphemistic Whitehallese f o r government induced scarcity.
Press notice M A F F 397/58, dated October 8, assured
editors that the G o v e r n m e n t was " concerned " about the
high price of potatoes and promised that, " if the interests
of consumers require it, they will arrange to licence
imports without delay."
T h a t was a piece of public relations poppycock—cheap
f o o d imports are always in the consumers' interest.
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Twenty-one days later the Ministry announced that
arrangements were being made " which will allow imports
to begin during the next few days." Supplies and prices
would be kept under constant review, but imports would
be permitted so long as the need continued, subject to
balance of payments considerations.
Permitted ? Allowed ? What sort of people do they
think we are ? Those who want to buy better, cheaper
potatoes f r o m abroad than British farmers can supply
have an absolute right to do so. A n d if farmers were
disenfranchised, no doubt the Government would agree.
Meanwhile, once again the moral is made clear: protection means dear f o o d — f r e e trade means cheap
food.
T h e extraordinary thing is that the Potato Marketing
Board has decided to impose an acreage quota f o r the
1959 crop. It is to be based on the average acreage during
1955, '56 and '57. M r . Jack Merricks, a Sussex f a r m e r
widely known for his opposition to all marketing boards,
in a recent press article pointed out that some farmers
who have grown an excessive quantity of potatoes over
the years have f o u n d that their land is infested with
eelworm. Nevertheless, under the scheme, they will be
encouraged to continue to over-crop their land. But those
farmers who have grown few or n o potatoes, a n d who
have clean ground suitable for potato growing, will be
dissuaded by a £10 penalty for every acre grown in excess
of their quota.
The election of Mr. Merricks to the Potato Board was
announced on October 31. H e had been nominated by
eighty growers in nine counties. Explaining his motives
f o r accepting nomination, he said: " I kill m y thistles,
weed out docks, and spray p o t a t o blight. Wherever
I find a pest I fight against it, and that applies to the
Potato Marketing Board."
Mr. Merricks is one of the guest speakers at the weekend
school at Shornells at the end of this month.

RABBITS HUNTED — TAXPAYERS SKINNED

W

I T H commendable despatch the Ministry of Agriculture recently sent a cheque to a Rabbit Clearance
Society in Cardiganshire only three days after receiving
the society's application for a grant. T h e story is proudly
told in press notice M.A.F.F. 407/58, dated October 20.
This was the first payment m a d e under the new scheme
whereby for £1 subscribed by members a grant of £1 is
payable on production of audited accounts of approved
expenditure. It is one more of the m a n y topsy-turvey
schemes to mulct taxpayers and benefit land-rent recipients.
People who could be producing wealth or rendering useful
service are kept (by the taxpayers) checking applications
and auditing clearance societies' accounts. W h a t fantastic
nonsense.

SCHOOL FOR FREE TRADERS

T

H E R E is n o basic conflict between unilateral and
multilateral Free Trade, said Mr. Deryk Abel, chairman of the Liberal Party Executive last month. H e was
addressing the One-Day School in London which was
Land c£ Liberty

advertised in our September issue. " Britain must advance
towards Free T r a d e because Britain needs Free T r a d e —
perhaps more so than any other country—and would gain
enormously as the only Free T r a d e country." At the
same time we supported international efforts as through
G A T T and Benelux to secure multilateral Free Trade.
" Cobden furnishes the best example. T h e war against
the C o r n Laws was a war for unilateral Free T r a d e ; the
battle f o r the Anglo-French T r a d e Treaty was a battle
for multilateral Free Trade. These two radical reforms
served each other." T o strike unilateral out of our policies
would be to wait for the other fellow to take the initiative.
Lord Meston said that in recent years there had been
a tendency to talk about " freer " trade, that was to say,
a gentle multilateral reduction of protective duties as
distinct f r o m sweeping them away altogether. It was time
to adopt a more robust attitude to the question.
M r . Richard L a m b repeated his plea for the removal
of tariff duties on the things the farmer uses. Speaking
as a large farmer, a n d as chairman of the Farmers' and
Smallholders' Association, he said that this would m a k e
it possible to reduce the £300 million f a r m subsidies by
about one-third. British manufacturers and suppliers of
all esential f a r m requisites charged inflated prices because
they h a d been protected by tariff duties since 1932. They
had built up price rings which the farmer had no chance
of breaking. " T h e fertiliser monopoly last year must
have m a d e at least an extra £10 million by charging
British farmers more than the European price f o r fertilisers.
This racket could be stopped overnight if the Government
would remove the protective duties on imported fertilisers ;
and the taxpayer would immediately be saved £10 million
in f a r m subsidies. W h y cannot the Government scrap
some of these out-of-date import duties and give the
farmers a chance to show how cheaply they can produce
food ? " His association had lodged an application with
the Board of T r a d e f o r the removal of the duty on sulphate
of a m m o n i a .
M r . Lyndon H . Jones, joint hon. secretary of the Free
T r a d e Union, spoke on cotton, broadly along the lines
of his recent contributions to this journal. T h e influence
of competition f r o m imported cloth h a d been grossly
exaggerated a n d intense emotionalism had been whipped
up, he said. If a ceiling were placed on such imports the
effect would be quite marginal so far as the h o m e industry
was concerned, and it might lead to tariff retaliation
against British exports. T h e Government should remove
purchase tax on cotton textiles and tariff duties on items
used by the trade, particularly on the machinery it imports.
Price-fixing agreements and restrictive practices by both
sides of industry should be ended. Shift-working, redeployment a n d other measures were also needed.

" U.S.A. CANNOT AFFORD

T

PROTECTION"

H O S E who are protectionists at home and free traders

a b r o a d never tire of urging the United States to
reduce her trade barriers-—in their interests. The Wall
Street Journal in a recent " Review and Outlook " editorial
September, 1958

on " T h e Barriers to T r a d e " looked at the question f r o m
the American standpoint. " Protectionism is something
America cannot afford," it declared. In the early days
Americans had welcomed foreign capital. With only a
few exceptions her customs duties then were for revenue
only. H e r industries and f a r m s grew rich on world trade
and the flow of goods into and out of the country was
the freest in the world. " T o d a y we can have no prosperity without world trade. A n d it is a simple fact that
we cannot sell unless we b u y ; the notion that we can
discourage imports but continue exports by perpetually
giving foreign nations the money to buy with is an
illusion. . . . We have lost much of our foreign market
for f a r m crops because of a protectionist f a r m programme
far more devilish than tariffs; we are losing industrial
markets—even for automobiles—by domestic policies that
price us out of those markets or deny others the ability
to earn dollars. . . . Indeed, the puzzle is why this
country turns so reluctanly to free trade. For surely a
nation that lives by trading is short-sighted to throw u p
barriers in its own way."
T h e article is severely critical of the 1958 Reciprocal
T r a d e Agreements Act. " It has such a broad ' escape
c l a u s e ' that almost any exception can get through it."
As barriers to international trade, tariffs, it has been
remarked, are the inventions of amateurs. The Wall
Street Journal accepts that view. " In the modern world
a nation could have no tariffs at all and still be a country
with its domestic industries barricaded behind a solid wall
of protectionism and with its foreign commerce hampered
by almost insurmountable obstacles. T h e ingenuity of
politicians has developed m u c h more effective controls
in such things as export a n d import quotas and foreign
exchange restrictions."

LAND SPECULATION IS DANGEROUS
SAYS AN AMERICAN ECONOMIST

R

E A D E R S in various parts of the U.S.A. have sent

press clippings reporting on the chapter contributed
by Dr. Mason G a f f n e y to the 1958 Yearbook
of Agriculture* published in September by the U.S. Department
of Agriculture. Taking for his subject, " U r b a n expansion
—will it never stop ? " the associate professor of agricultural economics at Missouri university writes of the
threat of a calamitous break in land values. Cities did
not need to spread out and take in as much land as they
were taking—there was still much land being held vacant
for speculative and other purposes within their boundaries.
This holding of city land for higher prices was sending
buyers and builders out into the surrounding country for
cheaper land. " T h e thesis of this chapter," D r . G a f f n e y
wrote, " is that u r b a n land prices are uneconomically high
—that the ' scarcity ' of u r b a n land is an artificial one,
maintained by the holdout of vastly underestimated supplies
in anticipation of vastly overestimated f u t u r e demands."
This discouraged building on vacant city lots best suited
* Approximately 600 pp. 93 contributors. $2.25 from Supt. of
Documents. Govt. Printing Office, Washington 25, D.C., U.S.A.
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for urban use a n d diverted resources to building highways,
utility networks, a n d whole new complexes of u r b a n
amenities. " N o t only is this pattern wasteful of time,
steel, cement, gasoline and good f a r m l a n d ; it f o u n d s
national prosperity on the film of a land bubble."
It
would seem wise, he continued, for policymakers to set
a b o u t lowering the asking prices for u r b a n land. H o w ever, squeezing the water f r o m speculative land prices
had usually been a slow process of attrition.
T h e sure, certain way to tackle this problem is to place
a tax on land values. Whether D r . Gaffney recommended
that course is not stated in the reports b e f o r e us.
Another chapter stated that few young men without
savings or family backing were able to get started as
farmers. This situation conflicts with " American ideals,
which f a v o u r both the family f a r m and equality of
opportunities." Elsewhere, the book said that city land
prices have a baleful influence on farming. " T h e dirt
f a r m e r has to struggle enough financing the title to lands
priced by their anticipated income f r o m agriculture alone.
U r b a n prices push him out of the m a r k e t completely.
Landowners near cities must be speculators as well as
farmers. . . . "

L L O Y D - G E O R G E ' S

L A N D

T A X E S

F

O L L O W I N G are examples of recent statements (noted
in October L & L) that Lloyd-George's land taxes
were a contributory cause of the housing shortage.
F r o m the report of the national executive of the
National Federation of Property Owners (quoted in Estates
Gazette, J u n e 7):
" In the early days of its life the Federation was m u c h
concerned with the problem of empty houses, in particular
the means of protecting them f r o m destructive hooligans
a n d thieves. . . . U p to the outbreak of the 1914-18 war,
indeed, the main problem was to find tenants a n d to keep
t h e m ; the ' H o u s e to L e t ' notices blossomed in every
street.
" With the coming of the war the whole situation changed
almost overnight . . . the lack of new building which h a d
stemmed f r o m the uncertainty created by the Lloyd
George land legislation of 1909-10 m a d e itself felt.
" T h e figures speak for themselves: the average increase
in the n u m b e r of houses built f o r the poorer members
of the community was 115,260 houses per year during the
six years 1904-10; but the average increase in the n u m b e r
of these houses had dropped to 61,850.
" This d r o p of a 1,000 new houses a week was a matter
of great importance in those days. Lloyd George's interference with land ownership, plus the impact of the war,
created m a n y problems, greatest of which were the
housing shortage and the high cost of building."
As these land taxes were anything but the taxation of
land values it does fall to us to defend them.
But in
fairness we point out that, with houses to let a drug on
the market, some contraction
of building was
inevitable.
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M r . F. J. H . Brackett, M.B.E., F.R.I.C.S., in a paper
read before the Chartered Surveyors' annual conference
at Exeter in July, said :
" T h e purpose of certain provisions of the Finance Act,
1909, was to raise revenue and to m a k e more land available f o r development and at lower prices. In the event,
the result was quite different. Little revenue was raised
a n d n o m o r e land became available. Prices of building
land, although reduced, did not attract buyers because
confidence in land as an investment was badly shaken
a n d a n u m b e r of investors f o u n d that their equities had
vanished. Speculative builders stopped putting u p houses
a n d laid the foundations of the housing shortage which,
during the 1914-18 war, gave rise to the control of house
rents and f r o m which no end of evils flow.
" I base my statements u p o n the personal recollections
of a surveyor who lived through the turbulent years before
1914, but to test his recollection a n d to discount his
personal political bias I have m a d e some research.
" According to the Census of England
and
Wales,
Vol. VI (Buildings of Various Kinds) (H.M.S.O., 1913),
the n u m b e r of houses in course of erection in 1911 h a d
dropped to 38,178 f r o m the 1901 figure of 61,909. It was
clear that by 1911 some tendency to shortage of housing
existed but that demand failed to stimulate supply which
h a d been curtailed by the provisions of the Finance Act.
I quote the words of the Registrar-General:
' Speaking generally, however, the number of uninhabited houses was less in proportion to the number of
inhabited houses at the census of 1911 than it had been
at any of the four preceding censuses; and the proportion of houses being built was very much less than it
had been at any previous census.'
" I regard the statement by supporters of Lloyd George's
land taxes that these did not create a housing shortage as
being unsupported by factual evidence."

•
T h e Municipal
Journal (July 4) reported that a M r .
K . P. Brown, of Birmingham, had recently told members
of the Incorporated Society of Auctioneers at Buxton
that the first seeds of trouble had been sown just before
the Great W a r , when Lloyd George tried to tax land
values and caused a virtual cessation of small house
building and investment.

•
T h e Lloyd George Finance (1909-10) Act, 1910, prescribed five different values of land a n d imposed f o u r
separate taxes: Reversion Duty and Mineral Rights
Duty
(which were not taxes on land value), Increment
Value
Duty and Unimproved
Land Duty.
Land-value taxation,
o n the other hand, requires a single valuation of all land
(each separate holding being valued as if it were in its
virgin state) and one annual tax levied at a u n i f o r m rate
in the £ on the value, thus recorded, of all land, whether
or not developed.
A n article o n the Lloyd George Act will appear in a
later issue of L A N D & L I B E R T Y .
Land c£ Liberty

Certain South African fanners would rather pay a tax on land values than income tax. They
want the Government to investigate the matter. The Bloemfontein Farmer's Weekly dismissed
their proposal and evoked this response by the President of our International Unioni

A Land Duty is Needed
By

Hon.

F.

A.

Y

O U R Editorial prompts me to deal with some of the
points raised in it. Before I do so I should like to
get away f r o m the phrase " land tax," which you use
throughout. It is a misnomer.
What was intended by the Somerset East Farmers' and
Wool Farmers' Associations was clearly a " tax on land
values " — a very different thing. In Denmark, where they
have such a charge it is referred to as a " land duty."
You refer to the report of the Social and Economic
Planning Council in 1946, which, you said, " f o u n d against

W.

LUCAS,

Nothing else gives such a power to any other class of
people.
In an article which I read recently it was shown that,
because of the excessive increase in the price of farming
land, anyone wishing to go in f o r farming would need
to have £20,000 to £25,000, if he were to be able to have
an income of £1,000 a year. Some years ago Die Transvaler
gave the high price of farming land in the Union as the
reason for so many platte land youths leaving to go to
Rhodesia.

THE LAND TAX A G A I N - F a r m e r ' s
Would it be in the interests of agriculture and the State if farmers were
required to pay a land tax instead of
income tax ?
This question crops up every now
and again and the Somerset East Farmers' and Wool Growers' Association
propose to raise it at the forthcoming
congress of the Cape Province branch
of the National Wool Growers' Association.
The Somerset East association suggests that : " in view of the serious and
increasing malpractices", the Government should be asked to investigate the
desirability of levying a land tax instead
of income tax for farmers. There are
those who favour a land tax. They
contend, as Henry George did, that land
is a free gift of Nature, its economic
rent represents an unearned increment
to the landlord and should be appropriated by the community and that a
tax on economic rent would fall on the
element of " surplus " and would stimulate economic activity.
Theoretically that may be so, but we
doubt it. Many factors govern economic activity. They include capital for
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investment and the state of the market
—two potent factors.
Will it be possible to value land
fairly for taxation purposes ? Regional
or zonal valuation is palpably unfair.
The productive value of neighbouring
farms can differ widely. To value each
and every farm would be impossible,
unless an army of valuers were employed.
Market prices during any season have
a direct effect on the relative values
of farms. If the demand of wool is
strong and prices boom, the value of
land suitable for sheep rises correspondingly. If beef becomes cheap, the
value of cattle farms drops. That set.v
up a practical problem which cannot
be solved by a wave of the wand. To
say that the values determined at any
given moment should be more or less
permanent is absurd, because it does
not accept the economic facts of life.
Imperial preference, through which
South African products may be exported to Britain at lower tariffs than
similar products from other countries,
has played a part in raising the values
of our wine and fruit farms. If this

a land tax." Actually that council had n o one on it or
advising it, who really appreciated what land means in
our social and economic life. It is the basis of our very
existence. We live on a n d f r o m it a n d it is as necessary
for our life as is air. N o man created, or can create, land.
Reclamation schemes are merely a f o r m of improvement
m a d e on existing land.
T h a t being so, ownership of land confers on the owners,
who are only a minority of the people, the power to
demand a price or rent f r o m the non-owner for the right
to be on l a n d ; that is, f o r permission to live and work.
November,

Q.C.

preferential treatment were to be abolished, the value of the land concerned
would immediately drop.
We cannot accept the contention that
a land tax will act as a spur to increase
production. The incentive is demand,
which makes its impact in the form of
the price.
The worst feature of land taxation
is that it is not based on capacity to
pay—which is determined by income—
but on a value placed on a capital asset.
Under a land tax the taxpayer would be
expected to pay up irrespective of how
he fared during the year—whether disease or drought or poor prices resulted
in a financial loss. But with the income
tax one at least has the assurance that
it is based on earnings.
If a land tax were introduced, there
would still have to be an income tax
for non-farmers. Is it really possible
to guarantee that the impact of one will
not be harsher than the other ?
In its report of 1946 the Social and
Economic Planning Council found
against a land tax. We see no valid
reason to reverse that finding or to
investigate the matter anew.

So far, like you in your article, I have been dealing
with the question of land as if it meant merely agricultural
land. That, however, though it is the largest in area, is
not the most valuable. Land is also urban, industrial and
mining. T h e r e are sites in our cities which are worth
more than a million pounds an acre. O u r mineral-bearing
land is also immensely valuable.
Those of us who advocate the levying of a land duty
d o not suggest limiting it to farming land. T o the revenue
f r o m such a duty the farmers' contribution would be only
a small fraction of the total yield. In my little book,
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South Africa as She Might Be.
I estimated that the
farmers' contribution would not be m o r e than one-seventh
of the total. It would p r o b a b l y be less.
In your editorial you fell into the c o m m o n error of
regarding land as capital.
Capital is the product of
h u m a n labour.
L a n d is not.
M a n can increase the
a m o u n t of capital indefinitely. H e cannot enlarge the
earth.
Y o u say, too, " T h e worst feature of land taxation is
that it is not based on capacity to p a y . " R o b i n H o o d
" taxed," that is robbed the rich to help the poor. H e
went on " capacity to p a y . " Actually our existing system
of taxation is not based on capacity to pay. O u r customs
a n d excise dues hit the p o o r much harder than the rich.
O u r income tax hits at initiative a n d thrift a n d leaves the
fortunes m a d e by land speculators untouched. Rises in
land values escape all taxation a n d they are always
unearned.
H e r e is an example: A few years ago the late D r . K a r l
Bremer, when he was Minister of Health, announced that
owing to the success of the anti-malaria campaign the
value of land in the previous malarious areas had risen by
£50,000,000. T h e taxpayers paid f o r the campaign and
are paying to keep the land free, but that increase in
value has gone into the pockets of the land owners, taxfree. Could there be a fairer source of revenue for the
State than such unearned riches ? "
T h a t example is merely one of thousands one could
quote. It illustrates, too, h o w the value of land, always
excluding the value of improvements m a d e on or to it,
is created by the presence a n d activities of the community.
T h e value of land is never m a d e by the owner. H e m a y
have never seen his land, but it still has the value the
presence of the population gives it.
If we charge a land duty, based on the value of land,
we are merely making the owner p a y back to the community for the benefits conferred on him and the services
rendered to him by the community. Such a p a y m e n t is
on a p a r with that which we m a k e to the grocer f o r the
goods he supplies, or to the carpenter who makes an
article for us.
O u r present taxation c a n n o t pass that test. It bears n o
relationship to the services we get f r o m the State. Every
G o v e r n m e n t service helps to enrich the landowner without
requiring any return f r o m him f o r it.
T h e n you ask whether it will be possible to value land
fairly for taxation purposes. It is easily possible. In 1952
I h a d the opportunity of meeting the chief valuer in
D e n m a r k , where all land is valued for taxation purposes.
N o difficulty is experienced in doing this, with a relatively
small staff. T h e r e would be n o more difficulty in doing so
in the Union.
Fluctuations in valuations are met by revaluations f r o m
time to time, again without difficulty or great expense.
A land duty cannot be evaded. It cannot be affected by
g r a f t or deceit. It is not destructive. It cannot be passed
o n in increased prices. Its tendency is to reduce the cost
of living. It brings into use unused or poorly used land,
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thus increasing the number of jobs and, therefore, the
market for the farmer's produce.
All our existing taxes are destructive and oppressive.
A land duty, by taking f o r the community what the community creates, is constructive and just.
I a m convinced that every farmer, who is truly a
f a r m e r and not primarily a big landowner or speculator,
would benefit enormously f r o m the substitution of a land
duty for our existing forms of taxation. It is probable
that at least one-third of our existing cost of living is due
to our present taxation. Let each f a r m e r work out for
himself what relationship that one-third bears to what a
duty of, say, five per cent on the value of his land alone,
excluding improvements, would be, and then he should
remember he would, as a result of the application of the
duty to urban and mineral land, have an unlimited market
for all he could produce.

NEW COMPENSATION TERMS
FOR BRITISH LANDOWNERS

T

H E Town
and Country
Planning
Bill, published
October 29, provides that in f u t u r e public authorities
shall pay present-day market values when they buy land
under compulsory powers. For any such transaction
where notice to treat (the step preliminary to purchase)
is served on the owner after October 29, he will get, in
the normal case, the price he could have obtained in the
open market if he had been offering his land for sale.
" Market value " will take into account the use allowed
by the planning authorities, and the use to which the
purchasing authority intended to put the land.
If land is compulsorily bought for one purpose a n d is
later (within five years) used f o r a different purpose which
makes it more valuable, the owner can claim additional
compensation.
Where a threat of future acquisition by a public authority (perhaps f o r a new road) prevents an owner-occupier
w h o wishes to move f r o m selling his house at all, or at a
reasonable price, he will be able under the Bill to call
upon the local authority to buy it forthwith. In the case
of other property similarly affected, the authority has
discretion to buy in advance, and if it does so the Bill
enables any relevant Government grant to be paid to
it forthwith.
T h e Bill does not alter the compensation payable when
planning permissions are refused. Disputes about compensation will be settled by the Lands Tribunal.

MORE GIFTS AND LOANS

T

A X P A Y E R S ' money is to be lent, via the building
societies, to people who want to buy houses on
mortgage, and given directly to about 65,000 hard-pressed
small farmers. T h e schemes, which are announced as we
go to press, will be examined in our next issue.
REMINDER TO READERS
Those who would like to see " Land & Liberty " grow are
invited to send names and addresses of any who may be prospective readers. Sample copies will be sent without charge.
Land c£ Liberty
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Australia—Northern Territory. Darwin
Municipal Council, recently established,
has adopted site-value rating, Progress
reports. Population, 10,000 ; area, 18,000
acres ; unimproved capital value of land,
£560,000. First s.v. rate is Is. in the £.
Beckenham. The Advertiser, October
2, published a letter from Mr. B. W.
Brookes which in part was as follows :
" I note from your news report last week
that the monthly magazine LAND &
LIBERTY has been banned from Beckenham Public Library . . . If originality of
thought and independence of character
are to be grounds for banishment from
Beckenham's libraries, then, to be consistent, the Libraries Committee must
make a clean sweep of the library
shelves. Into the November 5 bonfire
must go every work showing similar
traits—Adam Smith, Thomas Paine, John
Stuart Mill, Bernard Shaw and all, not
forgetting that red-hot coal of subversion,
Liberalism and the Social Problem, by
Winston S. Churchill.* I fear, however,
that it will be a little boring afterwards,
queuing up to borrow Bradshaw or a
tattered volume of Mrs. Beeton's Cookery
Book."
* A compendium of his principal
speeches in the previous four years published 1909 by Hodder & Stoughton,
London. Contains Sir Winston's famous
land values speech at Edinburgh, July 17,
1909, in which he remarked: "It is
quite true that land monopoly is not the
only monopoly which exists, but it is by
far the greater of monopolies;
it is
a perpetual monopoly, and it is the
mother of all other forms of monopoly."
ED. L&L.

City of London. " New building plans
approved by the Common Council yesterday included a building with ground-floor
showrooms and five storeys of offices
above at 20 to 22 Cannon Street, 23 to
32 Bread Street, 34 to 42 Friday Street,
and 100A, B and c Queen Victoria Street.
This is the site to be let on building
lease to Wates at £22,000 a year."-—C/fy
Press, October 10.
Greenwich. A freehold site, area 8,000
square feet, with a curved frontage of
213 feet to Kidbrooke Park Road and
Brook Lane, S.E.3., was sold for £15,000
at the London Auction Mart on September 30. There is planning permission for
development as a petrol station and the
auctioneers estimate that annual sales on
this site would amount to 200,000 gallons.
Iraq. The Iraqi Government last night
proclaimed an agrarian reform law limiting individual land holdings. The Prime
November,
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Minister, Brig, Abdul Karim al Kassem,
broadcast a warning over Baghdad Radio
against any obstruction of the law. The
reform limits the individual landholding
to about 250 acres of irrigated land, or
about 500 acres of land cultivated under
rain. It follows President Nasser's introduction of a system of land division
among smallholders in the United Arab
Republic. [See Syria]
Hitherto, Iraq has operated a feudal
land tenure system by which peasants
have to pay their landlords a percentage
of profits, instead of rent. Even some
supporters of the former regime said it
was "archaic and reactionary."—The Star,
Johannesburg, October 1.

Johannesburg. The sale of the 2i acre
cleared site of the Castle Brewery, near
the city centre, for £750,000 was reported
by the Band Daily Mail, September 26.
The price paid is £8 6s. 8d. per square
ft., or about £3 above the municipal
valuation. The site is bisected by Smal
Street into two " stands " of 50,000 and
40,000 sq. ft. with a total municipal
valuation of £455,000. The R.D.M. discloses that sites only a few blocks away
in the city centre have been sold for
£35 and £40 a square foot. The vendor
said it was obvious that land so valuable
as the brewery site could not be retained
on an economic basis for industrial purposes. The purchaser, Mr. John Schlesinger, was very satisfied with the price paid.
" To my knowledge undeveloped land to
this extent in the central city area is
unique, its potential for future development is tremendously exciting."
Los Angeles. Every Tuesday evening
at 8.35 since September 30, sixty thousand
people have been able to tune into
Economics—By George on Station KHJ.
The programme is running parallel with
nine of the eleven more usual roundtable classes conducted by the H. G.
School in the city. Many graduates and
associates have formed " listener clubs ",
inviting their friends to their homes on
Tuesday evenings. At 8.50 p.m. they
switch off their sets and discuss the programme, guided by the Q. & A. sheets
thoughtfully provided by the School. This
most enterprising venture has been made
possible by the generous co-operation of
a large number of people who know the
value of basic economics—by George.
They deserve success.
Maryborough, Victoria. The Borough
council has carried unanimously a resolution to change to site-value rating,
Progress reports. Population 8,000. About
one quarter of the 2,989 assessed land
holdings are at present vacant.
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Ashley Mitchell was on friendly territory when he explained last month to
the Greetland (Yorks.) Liberal Assn.
" Why L.V.T. is a Part of Liberalism ".
Greetland is in the Elland division for
which the prospective candidate is Mr.
John G. Walker, mover of the Executive
resolution on L.V.T. at the recent Liberal
Assembly.
New South Wales. The proposed sale
of Crown land on the north coast is
being strenuously resisted by the Henry
George Union for Justice (formerly Free
Trade and Land Values League). In an
Open Letter to M.Ps., published in The
Standard, the Union points out that
Crown land is held in trust for " the
public "—future generations as well as
those now living. Their rights must be
preserved. Crown land sold in the past
for nominal sums is now worth millions.
Much of the Public Debt (with its eternal
interest payments) has arisen because of
the recurring need to buy back former
Crown land. " The policy we enjoin is to
lease in perpetuity the land in question
and subject it to a variable yearly rental.
Let the prospective users of this land
fix their own rent at auction—the auction
' price' to be the highest annual rent
offered per block."
The Standard also reports that the
Democratic Labour Party issued in
September The Blueprint containing proposals as follows : (1) A Universal
reduction in Income and Company Tax ;
(2) A developmental contribution to replace the lost revenue, this contribution
to be based on the unimproved values of
commercial and industrial sites.
The
Standard comments : " This proposal is
for the benefit of all. It is worth more
to the people than all the reams of eyewash which the political parties commonly issue."
Pakistan. " The Government announced
on Saturday that the West Pakistan
Governor, Akhtar Hussai, will preside
over the land reforms commission which
will ' consider problems relating to the
ownership and tenancy of agricultural
land and recommend measures for ensuring better production and social justice,
as well as security of tenure for those
engaged in cultivation '. The commission
has been asked to report back within ' the
shortest possible time' and has been
given powers to co-opt members. Judging
from General Ayub's statement to the
effect that certain major reforms needing
the cover of martial law are to be introduced, it would not be risky to predict
the introduction of some land reforms
189

within the next twelve to sixteen weeks—
the limits which seem to be visualised by
the authorities for the continuance of
martial
law."—Manchester
Guardian
correspondent in Karachi, October 19.
Persia. The Persian Government has
abolished the mediaeval custom whereby
peasants paid allowances in kind and
work to landowners. In some provinces
half a peasant's income would be handed
over in kind.—Daily Telegraph, October
20.
Mediaeval ? Why it is as modern as
tomorrow in most parts of the world,
land users having to pay in cash or kind
for the opportunity to occupy and use
a bit of the earth's surface. And, without knowing the details of the Persian
scheme, we bet it is still the same in
Persia.
South Africa—Apartheid. The Group
Areas Act, like all the apartheid legislation of this Government, serves to filch
from voteless, defenceless non-Europeans
their property and other rights for the
supposed benefit of the Whites. Under
that Act all the valuable land everywhere
is allocated to the Whites.
I believe that the non-Europeans do
not wish to live among the Whites and
that given reasonably nearly equal amenities the races would voluntarily segregate
their residential areas. On what possible
ground of morality to say nothing of
Christianity can one justify a law which
deprives Africans of a right to own property or to carry on a trade or profession
where hundreds of thousands of their
fellows are employed ; which drives
Indians out of long-established businesses
and means their ruin ; and which uproots
a whole township of coloured people with
colossal loss in addition to the mental
and physical disturbance they will suffer?
—F. A. W. Lucas, Q.C., letter in The
Black Sash (Johannesburg), September.
Syria. After sweeping away land rights
in Egypt, President Nasser intends to do
the same in the other half of the United
Arab Republic He has decreed a fiveyear land reform programme for Syria.
Large estates will be broken up for distribution among the peasants.
The decree, similar to the land reform
programme introduced in Egypt in 1952,
limits individual holdings to 200 acres of
cultivated land or 750 acres of virgin
land. Expropriated land will be distributed by the State to peasants without
property in portions of up to 20 acres
of cultivated land or 75 acres of virgin
land each. The peasant will pay for the
land in instalments over 40 years. Dispossessed landowners will be paid compensation—also over 40 years.
Egyptian officials did not disclose how
much acreage was involved in the land
reform, but estimated that 3,000,000
Syrians would benefit. The new law also
190

stipulates that a family can hold an
additional 25 acres of cultivated land
or 100 acres of uncultivated land for
every child, up to a maximum holding
of 100 acres of cultivated or 400 acres
of uncultivated land.
A " land reform organisation" will
supervise the expropriation and redistribution of land. The decree said that
anyone obstructing the reform would be
liable to imprisonment and to the confiscation of his land without compensation. Co-operative societies will be
established to help new land owners
cultivate the soil.—The Star, Johannesburg, September 29.
Victoria.
Warrnambool has been
adjudged to be the town which has made
greatest effort through its council and
business and community organisations in
the various aspects of town promotion
and so wins the Premier Town Contest.
Other towns to win awards in various
sections were : Hamilton (Community
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Self-help), Mildura (Culture and Education), Wangaratta (Housing), Shepparton
(Town Planning), Portland (Beautification), Morwell (Amenities) and Mt.
Beauty (Tourism). It is significant that
Warrnambool, Hamilton, Portland, Mildura and Wangaratta all rate site value
and exempt from local taxes the buildings, cultivation and other improvements
made by their citizens.—Progress (Melbourne), October issue.
Wolverhampton. " Today's quotation "
in the Express and Star, on Monday,
October 13, was from Henry George as
follows :
Beg no question, shrink from no
conclusion, but follow truth wherever it may lead.
Seizing the opportunity thus provided,
Mr. K. F. Critchlow (former H.G. School
tutor in London) responded with a suitable letter which was published four days
later. Mrs. Beth Harris drove the point
home with a " follow-up " letter.
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A Nationalised Pint. According to a
statement issued by the Civil Service
Union (reported by the
Manchester
Guardian, July 17) the seven managers of
State-owned pubs in Carlisle who were
suspended from duty were charged by
the Home Office with being inefficient
because of the inadequate size of the
" surplus " profit in their establishments
—that profit which should result from
the fact that the traditional " collar on
the p i n t " should allow a barman to
draw approximately 300 pints of beer
from a barrel containing 288 pints.
Caravanners Exploited. This letter
signed " Pensioner, D o r s e t " appeared in
Reynolds News, September 21: " Your
article on caravans did not mention the
high rents being charged by site owners.
My site rent is 15s. a week. The only
amenities provided are flush lavatories.
Now we have been told that the rent is
to go up to £1. Besides this we may
only deal with the coalman the owner
nominates ; the Co-op mobile shop is not
allowed on the site and purchases must
be fetched from the camp gates. Now
the site is being electrified and the owner
is demanding £10 from each of us, the
vans to be wired at our own expense
(£17 to £20)."
The self-styled champions of the widows,
orphans and pensioners who, so we are
told, would suffer awful deprivation if
land values were taxed, might like to
answer this correspondent.
Fill Those Sacks ! Within an hour of
the discovery of a 4 ft. thick seam of
good quality coal on a Derbyshire building site 200 people—mostly housewives
and children—were busily hewing coal
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and filling sacks, wheelbarrows and perambulators. About 50 tons were extracted
on the first day.
Interestingly the " colliers" do not
appear to have been members of the
appropriate union; no politician stood
by, pompously exhorting them to increase
their productivity nor, as far as we can
ascertain, was there any co-ownership or
co-partnership scheme in operation. Just
free access to the resources of nature and
the simplest of tools. Incredible !
Planning Nettle Grasped. The Times,
October 2, published a letter as follows
from Mr. Eric Neate, of Winchester : —
Sir,—My company is building a small
works for the manufacture of electrical
appliances in a road adjacent to the
station yard in a town near by. Until
recently the site was covered with weeds
of all descriptions.
The Hampshire County Planning Committee, quite wisely, lays down as one of
its requirements that a certain amount of
planting of flowers in front of works
shall be done, and our architect prepared
our first plan accordingly with a bed
marked " Shrubs". For some reason
which I cannot understand, the plan was
returned with a request for a planting
scheme, although of course no planning
committee is able to ensure that subjects
shall continue to live after being planted.
Feeling that this was just a little too
much, I submitted a plan showing the
following : 1, Crataegus
oxyacantha
(charming shrub with white flowers and
red berries) ; 2. Calystegia sepium (climbing perennial—large white flowers); 3.
Taraxacum officinale (1ft. 6in. high perennial with many yellow flowers) ; 4. Urtica
Land c£ Liberty

dioica (leaves of dark green—3ft. high,
pale yellow flowers in spreading spikes) ;
5. Ligustrum vulgare (handsome shrub,
white flowers, heavily scented) ; 6. Rumex
obtusifolius (large perennial, 3ft. high,
red flowers and fruit); 7. Sambucus
nigra (shrub, white flowers in corymbs) ;
8. Circaea lutetiana (perennial, 1ft. 6in.
high, pink, in elegant racemes).
We offered to amend the list in any
way that the Planning Committee wished,
but no changes were required. I believe
that such plans go before no fewer than
three separate committees of elected representatives. In due course the plans were
returned stamped with the approval of
the Hampshire County Council.
I find myself in some difficulty now,
since 1 find that I no longer wish to plant
stinging nettle, bindweed, docks and
dandelions. Must I now appeal to the
Ministry of Housing for permission to
make a change ? Let me make it clear
that in my company's and the public's
interest we intend to make our factory
look attractive.
Hampshire has many serious planning
problems ; is it not time that more attention were given to the greater questions
than the grandmotherly supervision of
petty little matters of this sort ?
"Untax Goods Vehicles." Mr. R. M.
Geddes, president of the Society of Motor
Manufacturers and Traders, described the
continuation of purchase tax on commercial vehicles as " unjustifiable " at a press
conference last month. Purchase tax on
the chassis of goods vehicles brought in
£7 million net, which was only .0013 per
cent of the country's total revenue and
1.9 per cent of the budgeted surplus.
" For the Chancellor to say he cannot
afford to do without revenue is almost
reductio ad absurdum."
All labour products should be totally
tax-exempt. Land values alone are the
proper source of public revenue. All other
taxation is morally indefensible and economically harmful. Manufacturers should
support our campaign.
Uneconomic. " For the average British
flat in a multi-storey block the cost of
construction alone (omitting land and
service costs) usually works out at about
£1,000 per habitable room. This compares with £1,700 for the average threebedroom house of comparable quality.
In terms of cost per square foot of usable
floor space, the multi-storey flat is, on
the average, twice as expensive to build
as the house . . . The Government still
pays a subsidy of up to £2 a week on a
multi-storey flat (to which the local
authority may add as much as £3 a week
to bring the rent down to what the
tenant can pay) . . . It will always be
many times more expensive to save farmland by building high than to replace it
by the reclamation and improvement of
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neglected land . . . " From an article
in the Manchester Guardian (July 11) by
its local government correspondent on a
report published by the Royal Institution
of Chartered Surveyors.
Wrongly Accused. The French, Italians
and Swedes have not been dumping
piperazine, hydrated or otherwise, in
Britain, nor have the West Germans been

unloading lighter flints here at below
production cost. Frankly we cannot see
that it would have mattered if they had
or what it has to do with the Government, trade being a private affair between
a willing seller and a willing buyer. However, British interests lodged complaints
which the Board of Trade, after several
months investigation now announces are
unfounded.

A Manufacturer's View
To the Editor of LAND & LIBERTY
Sir,—As a subscriber for many years,
and having attended some of your Birmingham meetings and possessing Henry
George's books, I speak with some knowledge and feeling of the consistency of
your theme of social and ethical justice
to benefit mankind, property owners in
particular.
Today it is more than likely that a
reform measure will be introduced to
remove in part the anomalies you have
exposed so strongly, and in a manner
revealing the determination and conviction of the individual in man.
Those of us who are privileged to own
and to run a manufacturing business are
all too well aware of the burdens which
exist, tending to handicap, if not nullify,
progress. It is of the utmost importance
to see a revival of individualism and
freedom from restriction in all aspects
of free enterprise and initiative. Equally
true is it to affirm the need to develop
the use of all valuable land to ensure
that none is left to waste . . .
In reflecting on man's mental resources
for meeting national and international
problems, the following pattern of thought
may be desirable: to consider—Conscious
necessity ; Solvency before bankruptcy ;
Country before Party ; Unpopular measures before popular palliatives ; Wisdom
before foolishness; Stability for weakness;
Decision for indecision; National prosperity before electoral " votes "; Sound
for unsound finance; Overseas prestige.—
Y o u r s & c . , FRANCIS B. WILLMOTT,

Chairman and Managing Director,
Francis B. Millmott, Ltd., Birmingham 12.
RED INDIANS
Mr. D. J. L. Brown, of Leeds, detects
" an implicit confusion" in our report
(September) of the move to buy compulsorily a quarter of the Tuscaroras'
reserve near Niagara Falls. " If the U.S.
Government represent the people then it
is presumably the duty of the Redskins
to pay land rent to that Government.
And if the latter, in the name of the
American people and for their benefit,
requires American land for public use
(especially if the land is partly unused),
then it would appear from Georgeist
argument that the Redskins, the land-

holders, are not even entitled to compensation for it."
With one important qualification, we
agree. All the value of all the land
within a community belongs equally to
all the people. But while land is treated
as if it were private property, the full
market value (plus an allowance for " disturbance ") should be paid whenever a
particular parcel of land is compulsorily
acquired.
Mr. Brown continues : " Not being a
Georgeist, I believe that the first-comer,
the dweller in the land, has a greater
right than the displacer, even if the displacer will use the land hitherto unused
or uneconomically used. Hence I believe
the redskins are right because they, as a
group, hold the land and the people as
a whole have no right to remove them.
The same reasoning holds good for the
individual as much as for the small
group. If a Georgeist believes that land
belongs to all people he subscribes to the
justification for war put forward in
M ore's Utopia : that if State A is overpopulated and in State B land is out of
use, A is entitled to seize B's land for
the surplus population.
" The Georgeist viewpoint is acceptable
in moderation, not as an extreme or
final philosophy. It is economically
sound, but economics are not (quite) the
whole of life. It is morally worthy but
only with reservations of the kind I have
alluded to."
No land talk in economics is worse
than no flour in a cookery
book.—
R. G. VARLOW, Wellington, N.Z., in a
recent letter t o LAND & LIBERTY.

Abraham Lincoln. " I feel you do not
fully comprehend the danger of abridging
the liberties of the people. A government had better go to the very extreme
of toleration than do aught that could
be construed into an interference with
the common rights of the citizen."
Thomas Jefferson. " Equal and exact
justice to all men . . . freedom of religion, freedom of the press, freedom of
person under the protection of habeas
corpus; and trials by juries impartially
selected—these form the bright constellation which has gone before us."
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New Hearts for Old Towns
By

HARLAN

TROTT

A condensed version of an address given in San Francisco last month before the 25th Annual
Conference of the National Association of Housing and Redevelopment Officials under title
" A Newsman's Concept of the Future of Urban Redevelopment." Mr. Trott is San Francisco
staff correspondent of The Christian Science Monitor.
P T i H E R E is n o worthier work than that to which you are
A dedicated—the war on the slums. So far, however,
o u r redevelopment programmes seem to have engendered
controversy rather than confidence, a n d suspicion rather
than success.
T h e considerable delay which you have experienced in
perfecting programmes has excited some adverse press
comment. As I see it, the most formidable difficulty you
have encountered has been in regard to land acquisition.
Neither the newspapers nor their readers should be dismayed by this. Public policy evolves slowly and is likely
to continue to d o so. Y e t I could cite m a n y inspiring
examples out of California history to show how, although
slowly, our democratic processes has brought a b o u t great
public undertakings in the field of regional development.
O n e shining example is the Santa Clara W a t e r Conservation District where numerous public bodies in co-operation
achieved nobable success. T h e story is told by Prof.
Stephen C. Smith (University of California) in a recently
published study which merits careful reading.
Perhaps the most notable examples of area development in California are the vast public works in the
Modesto a n d Turlock Irrigation Districts. These were
undertaken by home-rule bodies without state or federal
financial aid of any kind, under a legal f o r m u l a which
Albert T . Henley, attorney f o r the Santa Clara District
recently declared was m o r e important to California than
the discovery of gold in 1849.
H o w fast or how f a v o u r a b l y the fight for the cities
progresses depends on h o w m u c h attention we devote to
the success stories that surround us. Carping at our
failures will avail us nothing if we ignore the good that
already has been accomplished—and if we fail to think
out f r o m those achievements. Newspapers n o w preoccupied with the problem of slums need to m a k e a m o r e
positive a p p r o a c h to the work of u r b a n redevelopment.
How many American readers today are aware that the
property owners of Copenhagen,
Sydney and
Wellington
have agreed upon a formula
that has wiped out their
slums ?
In New Zealand some 56 communities support themselves by land-value taxation exclusively, a n d d o not
impose taxes on improvements. Only property owners
can initiate and vote f o r the change f r o m the capitalvalue system of taxing " real estate " to land-value taxation
exclusively. Official records are m a d e of figures showing
all property owners how the change in tax methods will
affect them. Since about 80 per cent of the home-owners
of N e w Zealand f o u n d their taxes reduced under the land192

value taxation system, it is easy to understand why they
support it.
How many American newspaper readers know what it
is was that sparked the building boom in Pittsburgh
which
blossomed
into the development
of that city's
famous
Golden Triangle ? Or that the renaissance of Pittsburgh
came about through only a partial application—a
mere
50 per cent application—of
the New Zealand formula ?
H e r e it is important to note how m u c h the support of
local newspapers helped to bring about this constructive
change in Pittsburgh.
T h e Pittsburgh story is described in considerable detail
in the June issue of House & Home, the leading industry
journal serving the varied interests of the h o m e construction business. M a y o r David Lawrence, the D e m o cratic candidate for G o v e r n o r in Pennsylvania, is quoted
as saying: " T h e graded tax law "—which taxes buildings
only half as much as land values—" has been a good
thing for Pittsburgh." Why ? " Because it has discouraged
the holding of vacant lots for speculation, a n d provides
a n incentive f o r building improvements." T h e way to
turn slums into decent homes and business establishments,
asserts House & Home, is to " i n c r e a s e the tax on land
a n d lighten the load on improvements."
One reason, perhaps, why the public has raised n o concerted clamour for urban redevelopment programmes is
rooted in the traditional American distaste for government
intrusion in matters relating to private property. H o m e
building has always been thought to be a private undertaking. Yet it is a matter of common knowledge that the high
price at which slum land is held—which, in itself, is a
primary cause of slums—makes acquisition by private
developers impossible.
One of the problems of urban renewal that needs to
be faced is that federal aid f o r land acquisition—or,
indeed, the mere anticipation of federal aid—leads to
increased competition a m o n g speculators to buy it u p
at a fancy price. Thus the slum problem feeds on the
" remedy."
T h e reduction of taxes on improvements, and the
corresponding increase of taxes on land, as practised in
Pittsburgh, Scranton, Wellington, Sidney and other places,
has been f o u n d to reduce land prices—directly and
immediately. This favourable effect follows, not by the
passing out of public money, but as an incident to its
coming in.
N o assessment of the f u t u r e of u r b a n redevelopment
should overlook the work of A C T I O N , the American
Council to I m p r o v e our Neighbourhoods. It is making proLand & Liberty

gress because, in the words of the Financial
World
magazine, it is " c o m i n g to grips with the fundamental
involved in u r b a n improvement—namely local taxes."
T h e Council is interested in a project to convert one
of the worst slum areas in Cincinnati into a light industrial
region. T h e area now brings in about $450,000 a year
in taxes. If cities were run the way good business firms
are run, this would be considered very poor business.
It is a constant drain on the city treasury because of its
disproportionate need for police, fire and health services—
the usual slum story. When redeveloped the area should
produce tax revenues of about $2,500,000 a year. This
five-fold increase, A C T I O N reports, will be achieved at
a net cost to the city of $13,000,000, and Cincinnati
officials expect this outlay to be rapidly underwritten by
higher tax revenue.
Financial World poses this editorial question: " Will
new occupants be taxed on the basis of site
values—that
is, the extent to which they will benefit from the
community
services and location advantages—or
will they be levied
on the basis of their capital investment ?

" The question is neither idle, nor academic.
If the
incidence of taxation is preponderantly
upon the site and
not upon the capital invested there, the job will have been
worth doing.
" If the tax bears heavily upon investment, it will ultimately discourage investment
and the area will again
decline to the slum level.
" But if the site value rather than capital or income is
taxed, the incentive to investment will be ever present, and
the area will continue to improve and enhance its value
to the city as well as to its occupants."
This is affirmative journalism. It echoes the thinking
which has long characterised the American City magazine
and it complements the House
& Home
report on
Pittsburgh.
These signs of a rising ferment of constructive thought
within the American press are encouraging. T h e trend
may well be to exert a more constructive influence on
your efforts and ours in the " fight for the cities " that will
m a k e our cities m o r e desirable places in which to live
and work.

Not "Just Another T a x "
By

OLIVER

FRENCH

Liberal prospective parliamentary candidate for West H a m South
Reprinted from The Liberal News, June 5, by kind permission of the Editor.
A T the Annual Conference at Manchester in 1889, the
Liberal Party passed a resolution calling for the
Taxation of Land Values. Between that date and 1914,
a number of attempts were m a d e to introduce this reform.
These efforts were frustrated first by the Conservative
Government, then by the House of Lords, and finally by
the outbreak of war. The principle has since been
reaffirmed as Liberal policy at frequent intervals.
We all know that our present tax structure is far too
complicated and the tax burden too heavy without further
additions. Yet there are many people who put the introduction of the Taxation of Land Values before any other
reform. Why then, all the enthusiasm over " just another
tax " ?
In the first place, I should m a k e it clear that / do not
believe that Land Value Taxation is the only aspect of
Liberal policy which matters.
I do not believe that its
introduction would solve all our political, economic and
social problems. I am, however, convinced that it is the
one basic reform that is necessary before any of the other
measures advocated by the Liberal Party in the economic
and social fields can be of more than temporary
benefit.
It is well to remember that when we had Free Trade,
a system under which this country became the wealthiest
in the world and a policy that was expected by many to
provide a high standard of living for all, m a n y children had
to go about without shoes ; that side by side with luxurious
buildings and fantastic concentrations of wealth we also
had appalling slums a n d the most degrading poverty.
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T h o u g h Free T r a d e greatly increased the wealth in this
country, it failed to ensure that it was justly distributed,
although Free T r a d e is in itself a strong safeguard against
the price rings f r o m which we suffer so much today. W e
only find the reason f o r this failure when we examine the
effects of our system of land tenure.
As stated by Ricardo, the rent of a piece of land is
determined by the excess of its produce over that which
the same application of labour and capital can secure f r o m
the least productive land in use. This is true as long as
there is land below this level of productivity freely available. A t the m o m e n t the rent charged increases beyond
this limit, it becomes profitable f o r the producer to move
on to free land. However, when we reach the position
where all land, though not necessarily used, is in private
ownership, and none, therefore, is freely available, the
only limit on the increase of rents and the consequent
depression of the part of the total produce left to pay
wages and interest on capital lies in the lowest standard
of comfort at which labour and capital will condescend
to continue producing.
It follows that any general increase
will be followed by a rise in rents
absorb the whole of the increase
concentrate the increased wealth in
owners of the land.

in productive power
which will tend to
in production and
the hands of the

Nothing can prevent the increase in land values that
accompanies any increase in productive power o r population, but these values are created by the community in
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general a n d not by the owners of the land. T h e y are
therefore morally the property of the community and
should be taken to cover the cost of public services.
Instead, under our present system, they go into private
pockets while men are r o b b e d of the products of their
labour a n d investments by unjust taxation.
Books have been written o n the subject of Land-Value
T a x a t i o n a n d it is manifestly impossible to state the full
case in a brief article, but let us look at the effects its
application would have on some of the problems which,
according to a recent G a l l u p Poll, are a m o n g the most
urgent facing the G o v e r n m e n t at the present time.
1. The Economic
situation,
prices, etc.
Land-Value
Taxation would increase the production of wealth in two
ways. It would permit the reduction a n d possibly the
abolition of the present taxation which penalises production, and it would bring m o r e of our natural resources
into productive use. Anyone holding valuable land out
of use for speculative reasons would either start using it
himself to produce a return out of which to pay the tax
or get rid of it to someone else who wanted to use it.
2. Strikes.
T h e value of wages would be increased
both by the reduction of prices a n d by the reduction of
taxes on labour a n d its products. T h e reduction of our
present taxation would also reduce production-costs, and
so permit the payment of higher wages, while the

additional opportunities offered to labour on the extra
land brought into use would, by reducing competition for
jobs, enable workers to secure this increase. These combined effects would m a k e strikes unnecessary.
3. Unemployment.
With extra land forced into use
by the tax, opportunities f o r employment would be
enormously increased. It is extremely unlikely that under
these conditions there would be any possibility of involuntary unemployment a m o n g those fit to work.
4. Housing and rents. T h e present housing shortage
enables very high rents to be obtained f o r houses whereever they are not controlled. T h o u g h a contributory factor
in this shortage is the inflated cost of materials caused
by import duties, the main cause, as we are officially told
in West H a m , where the problem is m o r e acute than
anywhere else in the country, is " the acute shortage of
land available f o r housing." Yet, even in West H a m ,
there are thousands of sites lying idle a n d m a n y more
under-used.
A tax on land values would reduce the selling price
of land in direct proportion to the rate of tax, as the
price is a capitalisation of the rent which the owner can
expect to receive over a period in the future.
I hope that, in the space available, I have said enough
to suggest that L a n d Value Taxation is something more
than " just another tax."

Britain Must Quit the I.M.F.
By

J.

FRANCIS

EGGLESTON,

S

I N C E the end of the W a r , our economy has been completely, recurrently and frequently bedevilled by the
Dollar Question. This is due, to a large extent, to the
faulty mechanism of the International Monetary F u n d .
All over the world, with the compliance and encouragement of the International Monetary F u n d , indeed by the
Rules themselves, Central Banks have become vast
vacuum pumps, sucking gold and silver, the life's blood
of circulating money, out of the currency, and thrusting
out the dross of paper, cupro-nickel a n d even baser metals.
All these meaningless promises to pay are the causes of
inflation—for is not inflation a mere euphemism f o r
BAD M O N E Y ?
N o learned articles written by the Staff of the International Monetary F u n d , n o dissertation of economists
can add one iota to the great truth that a healthy and
sound currency, freely purchaseable a n d saleable, freely
transferable over accounts in L o n d o n , exportable and
importable, becomes, when freed of the tangle of impossible legislation, an internationally acceptable currency.
Every notice exhibited in a Bank that only £10 m a y be
taken out in Notes damages the international liquidity of
* Author, lecturer and broadcaster, our distinguished contributor is Gwyther Prizeman in Economics; Whitehead Prizeman
in Italian ; Gilbert Prizeman in Company Law and Holder
of Institute of Bankers Diploma Scholarships in Spanish and
Italian.
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Sterling. In any case it is a rake-up f r o m the forgotten
past, f o r even Erasmus was stripped of his money at the
port of egress under Control Regulations, and in 1641 the
State of Philadelphia prohibited the export f r o m the State
of m o r e than £10.
T h e articles written in International Monetary F u n d
publications are truly fantastic. H e r e is a little of a
rich mixture. A n assistant chief of the Statistics Division,
a graduate of H a r v a r d College, writes an article on:
DEVALUATION

VERSUS

I N S T R U M E N T FOR

IMPORT

IMPROVING

RESTRICTIONS
TRADE

AS

AN

BALANCE.

T h e writer puts forward formulae which would m a k e those
of Einstein look like simple multiplication tables. Here
is one :
c k M (e
+ E
—1) > c k M e
+ kMe
hmd

fxd

hmd

fxd

W h a t it means is anyone's guess, but as T r a d e has
succeeded in balancing itself for about two thousand
years without this fantastic formula, then neither Import
Restrictions nor Devaluation is necessary to balance Trade.
All that is needed is absence of Exchange Control and
Rules of the I M F .
T h e n we have Machlup's Criticism of Compensatory
Official Financing. T h e n we are told " T h e F u n d has
taken account of the interdependence of supply and
demand . . . "
This is really wonderful—they will be
finding out that the world is round one of these days !
F u n d a m e n t a l Disequilibria which the F u n d has produced
Land c£ Liberty

as a universal commodity is dealt with quite profusely.
The final I M M E D I A T E E F F E C T S O F DEVALUATION which is,
of course, a great product of I M F stupidity and ridiculous
rules, is dealt with by a series of Greek letters and
equations which completely defy my typewriter to record
or my brain to follow.
N o w let us consider the Rules which rendered Lord
Keynes almost delirious with joy when they were finally
rushed through Parliament in about five minutes on that
unlucky day (for Sterling), December 13, 1945.
Executive Directors receive tax-free $17,000 and Alternates $14,000 tax free, whilst the Managing Director gets
$30,000 per annum.
It is hardly likely that they will
suddenly discover Gresham's Law and find that the
financial world could get along about ten times better
without an International Monetary Fund.
Here is one Rule which condones every Exchange
Control stupidity practised from London to Singapore or
Hobart.
(Canada has already thrown all these overboard to her great benefit).
Section 3: Members may exercise such controls as
are necessary to regulate international capital movements, but no member may exercise these controls in a
manner which will restrict payments for current transactions or which will unduly delay transfers of funds in
settlement of commitments, EXCEPT
AS
PROVIDED
IN ARTICLE
VII, Scction 3 (b) and in ARTICLE
XIV,
Section 2.
T o such vague stupidity has the governance of Sterling
fallen !
Article VII, dealing with scarce currencies, is nearly two
pages long but the real reason for scarcity—that market
price is not paid—is completely ignored. The clauses
contain much that would make an exchange dealer in
London hot under the collar. They are sheer economic
nonsense. But when the article was passed by Congress
Roy H a r r o d wrote a book entitled A Page of British Folly
in which he declared that there should be national
rejoicing over these two pages.

HENRY GEORGE

C
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LASSES in economics and social philosophy which
began this autumn are continuing with good attendance.
Three Liberal Associations now have classes
running especially for them. At Mitcham, the class was
started at the instigation of Dr. Roy Douglas, prospective
Liberal candidate, and organised by Mr. G. R. G o d f r e y ;
the tutor is Mr. C. W. Nairne. West H a m South Liberals
have two classes.
Both are being conducted by Mr.
Oliver French, the local prospective Liberal candidate.
Mr. K. W. Baynes assisted by Mr. D. Hellings is running
a class for Liberals at the Ilford Liberal Club. It is good
that rank and file Liberals are showing this interest in
fundamental economics and true liberal philosophy.
Teddy Boys broke up the first night of a new class held
in Bcrmondsey on October 10. These uninvited guests
forced their way into the classroom and threatened the
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The Swiss bankers took one look and declared that
they would have nothing to do with Clauses which would
— f o r specious arguments—force a country with " scarce
currency " to issue more fiat money to make it " p l e n t i f u l "
and also suffer import blocks on their goods. The result
is that the Swiss currency is the strongest in the world,
and Sterling blunders f r o m crisis to crisis.
There is, however, one very sensible clause on page 30
of the Articles of Agreement. Let us print this bold and
invoke it without delay:

A R T I C L E XV—Withdrawal f r o m Membership
Section I. Right of Members to Withdraw : Any
Member may withdraw from (he Fund at any time
by transmitting a notice in writing to the Fund at its
Principal Otlice.
WITHDRAWAL SHALL BECOME EFFECTIVE ON
THE DATE SUCH NOTICE IS RECEIVED.
Let Britain then set a target to get out of Dollar Debt.
A free market for dollars in London should be permitted.
T h e D O L L A R R E S E R V E used for paying dollar debt.
T h e Gold should be sold on the Free Markets of the
world for Dollars and those also used for wiping out
Dollar Debt. Then let us buy dollars f r o m Toronto to
Tokyo—it is the world's best export boost. One has only
to study how the French export trade soared when they
bought gold and Bills of Exchange in every part of the
world to pay the Prussian indemnity after the war of
1870.
Then, and not before. Sterling will be the currency
which brought the word " Sterling" into the dictionary
as meaning something of genuine and permanent value.
Until then Sterling will be a mere appanage of the Dollar
and will continue to lose value at about 5 per cent per
annum. In 80 years a cup of tea will then cost £1.
It has happened in many countries and it CAN happen
here.

L OF SOCIAL SCIENCE
small group of students with violence. T h e tutor, Mr.
Alan Hall, tactfully steered them to the door and to avoid
further trouble, vacated the church hall where the class
was beins held. T h e class is now being held at Mr.
Hall's home. T h e Teddy Boys were not agents of
privileged interests, indeed they and their kind have often
been labelled under privileged. But they could not be
expected to understand that the school was working on
their behalf—though not as Teddy Boys, we hasten to
add. Mr. Hall wisely did not attempt any philosophical
observations on these matters at the time.
T h e annual Christmas party and dance of the H.G.S.S.S.
will be held this year at the City of Westminster Territorial headquarters on December 6. Past and present
students, friends of the School and L A N D & L I B E R T Y
readers are most cordially invited. See inside cover.
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Tenth

International

Conference

on Laml-Value Taxation anil Free Trade
Hanover. 25tli July — 1st August, 1959

A

F U R T H E R 29 enrolments last month brings the
membership roll to 81. A few other members who
expect to attend prefer not to be listed at this stage. Some
other enrolled members expect to bring sympathisers.
Thirteen countries are represented as follows: Austria (1),
Canada (5), Denmark (7), France (6), Germany (4),
Holland (2), Hong Kong (4), Israel (1), Norway (2),
South Africa (2), Sweden (1), United Kingdom (32),
U.S.A. (14).
New Enrolments
Mr. S. W. Alexander (London); Mr. and Mrs. Leon
Caminez (New Y o r k ) ; Mrs. B. Crafoord-Lundstrdm
(Sweden), Mr. Nils Ebbesen (Denmark); Capt. and Mrs.
Jesse B. G a y (California).
Hon. and Mrs. F. A. W. Lucas (South Africa); Mr. and
Mrs. G . S. Lockerby and family (B.C., C a n a d a ) ; Mr.
George Musson (Derbyshire); Mr. and Mrs. Geo. M.
Menninger (Chicago); Mr. David MacMurchie (Dundee,
Scotland).
Mr. Donald Newby (London); Mr. and Mrs. Carlton
Olson and Miss Sandra Olson (Chicago); Messrs. J. J.
and C. Pot (Holland); Mr. and Mrs. Max Toubeau and
Mr. and Mrs. Albert Toubeau (France); Miss Yvonne
Townshend (London); Miss Strethel Walton (Montreal).
Listed Last M o n t h
Dr. David B. Ascher (Haifa, Israel); Miss Jessica Baker,

T. E. Baker, Charles H . Batty, Keith W. Baynes and
W. E. Bland (London); James Bell (Falkirk, Scotland);
Mr. and Mrs. V. H . Blundell (London); M. A. Brownlee
(Dundee, Scotland).
Mr. and Mrs. W. J. Cadman (Enfield, Middlesex);
Charles E. Clarke (Worcestershire); R. C. and Jonathon
Clarke (Hong Kong).
Miss Dorothy Edwards (London); W. E. F o x (London);
Pavlos Giannelias (France); F. Giggs (Cardiff, Wales).
Mr. and Mrs. E. Hougaard and family (Denmark);
Donald Hellings (London); Mr. and Mrs. Adrian Ince
(London).
Mr. and Mrs. Bent Jensen (Denmark); Phillip K n a b
(Vienna, Austria); Judge Max M. Korshak (Miami Beach,
Fla.); Mr. and Mrs. K . J. Kristensen (Denmark).
Mr. and Mrs. Mitchell S. Lurio (Boston, Mass.); Mr.
and Mrs. Rupert Mason (San Francisco, Calif.); Ashley
Mitchell (Yorkshire); Dr. and Mrs. Martin Pfannschmidt
(Paderborn, Germany).
Dr. and Mrs. David Russell (London); Mr. and Mrs.
Victor G . Saldji (London); Gabriel Stampfer (Grenoble,
France); Mr. and Mrs. J. C. Stewart (Hong K o n g ) ; P. R.
Stubbings (London).
Miss Florence Verinder (Eastbourne, Sussex); Miss
Betty Walden (London); Mr. and Mrs. Ole Wang
(Norway); Mrs. D. Willott (North Wales).
Mr. and Mrs. Erich Zincke (Hanover, Germany).

