I

liberty

•• ....

....... . . . . . .

L A N D VALUE TAXATION
FREE T R A D E
AND
PERSONAL
FREEDOM

APRIL,

1959

( QNTENTS
PARLIAMENT—Revaluation Postponed
INFLATION—The Cruellest Tax in France and Britain

-

KENT—Residents Demand Rate Reform
TUTOR'S NOTEBOOK—The Natural Distribution of Wealth
NYASALAND AND FEDERATION

FRANK DUPUIS

-

NEW ZEALAND—Royal Commission's Pro-Landlord Report
JAMAICA NOW TAXES LAND VALUES
AS I SEE IT—The Welfare State

DAVID K. MILLS

VICTORIA—State Water Board Adopts Our Policy
—Attack by Municipal Association
SOUTH AUSTRALIA—Unscrupulous Tactics at Payneham
CALIFORNIA—Governor Brown's Water Message
READERS' MISCELLANY

.

.

.

-

Uj*v/rEi>
the

TAXAT/tM

comma
of

L.'

177 V A U X H A L L B R I D G E R D . : L O N D O N

Declaration of Human Rights Based on Equal Freedom
The International Union for Land Value Taxation and
Free Trade declares that:
The economic, the political and, consequently, the intellectual and moral conditions of any people are
ultimately determined by the system of land tenure
under which they live ;
Since everyone has an equal right to live it follows necessarily that every one has an equal right to the use of
land by which alone life can be sustained ;
The private appropriation of the rent or value of land
constitutes a violation of those equal rights, and its
consequences are that privilege exacts a monopoly
price for access to land, the community is deprived of
its natural revenue, taxation is heaped upon trade and
industry, production is harassed and arrested, and
industrial depressions inevitably occur ;
The more completely the land is thus monopolised, the
greater is the insecurity of employment and the nearei
are wages driven down to mere subsistence level. This
is true of all countries, no matter how they may differ
in their forms of government, in the nature or
development of their industries, in their tariff policies,
monetary systems, internal or external public debts,
or in any other way.
We therefore

advocate:

That the equal right to land be secured by requiring of
all landholders the payment of an annual tax on the
value of the land held whether it is used or not and
excluding the value of the improvements thereon ; and
that such taxation, national and municipal, be based
on a valuation showing the true value of the land, this
valuation being made public and being kept up to
date by periodic revision ;
That imposts on earnings and consumption, taxes on improvements, customs tariffs, exchange controls and

A Cordial Invitation .
. . . is extended to all supporters of the Land
& Liberty policy in England and Wales to join
the Land-Value Taxation League.
Minimum
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SECOND MONDAY OF EACH MONTH
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other burdens and barriers that restrict production and
obstruct the free movement of men and goods be
concurrently abolished ;
And we maintain that:
The public collection of the annual value of land and
abolition of taxes that are repressive of industry and
commerce would enable the producer to enjoy the
full fruits of his labour, make the withholding of
land from use unprofitable, put an end to the monopoly of land, and by freeing the channels of trade,
remove the main causes of international strife ;
The illimitable field of enterprise offered to man being
thus thrown open, involuntary poverty would be
banished ; "over-production" would be inconceivable
until all human wants were satisfied; labour-saving
inventions would be rendered a blessing to all; and
there would be such production and distribution of
wealth as would enable all to acheive comfort and
leisure and to participate in the advantages of a progressing civilisation.

We

condemn, as infringing personal liberties and
menacing the general welfare, all plans that involve
regimentation of the individual by the State; invoke
the arbituary powers of Government to control or
prohibit import and export trade; profess the need
for maintaining tariffs in one country because of
their existence in others; imply the retention and
mere management of monopolies instead of their
abolition; use the proceeds of taxes and loans or
the manipulation of money to put goods on the
market at fictitious prices; or contemplate the unbalancing of budgets and the expansion of public
debts on the pretext that spreading
purchasing
power by these methods will have beneficial social
effects.

The Henry George School
Offers
FREE COURSES IN
Economics and Related Subjects
Classes in Great Britain, U.S.A., Canada, Australia, New
Zealand, Denmark, Spain, Formosa, Phillipines
Correspondence Courses to all Countries
For information write to
HENRY GEORGE SCHOOL OF SOCIAL SCIENCE
177 Vauxhall Bridge Rd.,
SO East 69th Street
London, S.W.I.
USA.
N e w Y o r k 2T, N Y

U.S.A.

and

$1 a

Canada
year

/ / j n / i

Lallll
/

A
i!i

U.K. and Sterling
8s. a year
Editor

Established

P. R. STUBBINGS

June, 1894
VOL. LXVI No. 779

Area

r

UiHTn

/

y

APRIL, 1959

THE MONTHLY JOURNAL FOR LAND-VALUE TAXATION, FREE TRADE AND PERSONAL

FREEDOM

Revaluation Postponed
T

HE Commons agreed to postpone from April, 1961 to
April, 1963 the revaluation of rateable properties in
England and Wales when it gave an unopposed Second
Reading on February 23 to the Rating and Valuation Bill,
1959.
It was a short, poorly attended debate opened by Mr.
Henry Brooke, Minister of Housing and Local Government, and closed by Mr. J. R. Bevtns, the parliamentary
secretary to the Ministry. Three other Conservatives and
six Labour Members took part.
Postponement was seen by the Government as an inescapable necessity and by the Opposition as "political
cowardice," a whiff of which had been previously detected
by The Economist. This seems less than fair: the Minister's justification had an authentic ring.
Whatever the superficial reason may be it must be said
at once, and boldly, that the fundamental reason is because
houses and other buildings and improvements are taxed
by the local authorities obedient to the dictates of Parliament. The present difficulties are only the latest chapter
in a long history of delays and inequities which " wrong
source " local taxation makes absolutely inevitable. There
v fill be others until at last Parliament recognises the uni nproved value of land for what it is in fact—a pool of
r .-venue brought into existence by the presence and
activities of the community, including municipal governr lent particularly, which could and should be pumped into
municipal treasuries (and the Exchequer)—and legislates
a ;cordingly.
R. BROOKE said that the Valuation Office of the
Board of Inland Revenue had reported to the Government that it was impossible in time for April, 1961, to
make new valuations of all the house property in England
and Wales on a current rental basis that would be reliable
and defensible. This expert advice had been accepted
after he and the Chancellor had thoroughly investigated
the matter. The conclusion had been proved inescapable.
The Minister reminded the House that under the present
valuation (which came into force in April, 1956) the basis
for valuing residential properties is the 1939 rental value,

M

whereas all other property is assessed by reference to 1956
rental values. As the law stands that difference was to
apply only to the 1956 valuation ; thereafter revaluations
were to be made wholly on the current rental value basis.
The present Bill in no way affected this basis ; it merely
postponed revaluation from 1961 to 1963.
Mr. Brooke said that the valuation offices could revalue
commercial, industrial and other similar property on this
basis in time for 1961. The difficulty concerned only
houses, flats, etc., which accounted for 86 per cent of the
total number of rateable properties. The government was
advised that at present there was satisfactory rental
evidence available for less than 2 per cent of all the
houses in England and Wales. The valuation office had
stated that it needed, as a " yardstick " if it was to make
a sound and defensible valuation, evidence of free market
rents approaching 10 per cent of the houses. As a result
of the Rent Act the body of reliable rental evidence was
growing and would continue to grow during the next two
or three years. Of the 13^ million dwellings affected,
about 5 million are owner-occupied and this gives no help
at all in determining rents. Another 3 million or so are
publicly owned and mostly subsidised ; subsidised rents
were no help to the valuer in arriving at the free-market
rent. Various other classes of property were equally unhelpful. There were left only the houses and flats which
are let unfurnished on normal tenancies and of these the
greater part were still under rent control.
Under the Bill (Clause 1(3)), the door was closed against
attempts by third parties to secure partial revaluations.
Only the valuation office or owner or occupier concerned
would be able to make any proposal for altering the
current valuation list.
The temporary 20 per cent rating relief granted to shops
and offices and certain other properties by the Rating and
Valuation Act, 1957, would automatically continue in
force if the present Bill was passed. And under Clause 2,
the special favourable arrangements for charities (Section
8 of the 1955 Act) would be prolonged.

M

R. G. R. MITCHISON, Labour's "Shadow" Housing
Minister, opening for the Opposition, remarked in

passing that even when the 20 per cent concession to
shops and offices is withdrawn, and even if industry were
fully rated (the whole of the increase going to the local
authorities) "something more will have to be done to
help the small householder. This is a major political
problem".
The Government ought to have faced up long ago to
the problem of how to treat fairly the three different
classes of ratepayer—industrial, commercial and residential.
The present difficulties, he argued, were due solely to the
Rent Act. In the crowded towns people had been obliged
to buy the poorer class of vacant houses (at increased
prices). The former occupants had been forced either
to buy or to accept exceedingly onerous leases. It was
this pressure, due to the Rent Act, that had upset the
market in houses and had led to an artificial state of
affairs. There was not the least doubt that if the Tory
Party was returned at the next General Election, it would
proceed to decontrol the remaining rent-controlled houses.
As a result the present difficulty would recur again and
again. So long as the threat was there it was impossible
to say that in 1963, or any other particular date, the
market would be settled.
The Labour Party was pledged to a comprehensive
review of local government. " W e shall do it." The
Opposition would not vote against the Bill.
M"
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JOHN M. TEMPLE (Conservative, City of
Chester) supported the Bill but urged that revaluations should be made every seven years instead of at 5
year intervals. Quinquennial revaluations were extremely
costly ai d the market values for houses (he said) are
reasonably constant. If the Opposition were returned to
power and municipalised house properties, the free market
value basis would be destroyed.
1%/fR. DOUGLAS HOUGHTON (Labour, Sowerby)
said that valuation lists were the most postponed
things in Britain. The Minister had said that both sides
of the House aimed to get back to current rental values.
" Get back ? We have never been on them. Never since
1925 have we been on current market values for rating
and valuation purposes . . . When the valuations were made
on current values under the 1925 Act, the political
cowardice of the Government of the day compelled the
valuation authorities to fiddle with their valuations to
please the owner-occupiers, and they were backed heavily
by the building societies, who said, ' Our clients will never
be able to keep up their mortgage repayments if you
soak them to the extent of these new valuations.'"
Mr. Houghton suggested that the Minister had asked
the valuation officers if they could find a lot of reasons
for postponing revaluation, and that they had found him
plenty. (The parliamentary secretary later said this was
"rather naughty" and "entirely untrue".) " I believe
that this postponement Bill is not a postponement until
1963, but is an almost indefinite postponement of revaluation." The Valuation Office had been a little too
modest about its capacity for hypothetical valuations, even
52

under present circumstances. It would) have been possible
to have had an interim revaluation on 1960 values.
' T ' H E most interesting speech from either side of the
Hous
e was made by Mr. Arthur Skeffington (Labour,
Hayes and Hurlington). He condemned the present rating
system out of hand:
" It is a system which penalises the careful landlord or
owner, for the better he keeps his premises the higher
will be the rental value which the hereditament will attract.
On the other hand, a slum owner or improvident landlord whose property deteriorates is benefited because his
property attracts a lesser rental value. It is a system
which pays a bonus to the careless or the anti-social
" Our valuation system which is so traditional has little
else worthwhile. It is surely time that there was some
simplification, or, as many of us on this side of the
House think—although it would not be in order to follow
this up this afternoon—that an altogether different basis
of valuation * was introduced . . .
" I shall be very much surprised if we get the present
valuation lists implemented without a further postponement. Indeed, I hope that before then we shall get a
new basis of valuation altogether, which will be fairer
This Bill provides further eloquent proof of the unfairness,
the complication and the difficulties of the present system."
Mr. Skeffington described as " n o t really a task for
valuers but an assignment for magicians" the "extraordinary requirement " in the 1953 Act whereby domestic
properties had been valued on a hypothetical 1939 basis.
In support he quoted from a recent case in Hayes which
serves also to show the punitive aspect of taxing improvements. 1,200 council houses had been revalued.
" By some quite extraordinary oversight the fact that all
the houses had electricity was overlooked by those carrying
out the valuation . . . When the matter came to the notice
of the local valuation office the assessments were increased
by £2 per dwelling." (In passing we may remark that
such anomalies are impossible when land values only are
assessed to rates.)
R

R
GOWER (Conservative, Barry) said he could
understand these criticisms of the rating and valuation system. He did not say he endorsed them. Revaluations should be made not more frequently than once
every ten years.

M
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TV/I" R. G. W. REYNOLDS (Labour, Islington, N.) in a
- long speech, difficult to summarise, said that he did
not want to comment on the arguments concerning alternative forms of revenue. He added: "On the whole, I tend
to support the Government on that line. At the moment,
I see no alternative to the rating system." As a finance
committee chairman (Acton Borough Council) Mr.
Reynolds should find interesting the comment by the
Derby finance committee chairman reported on page 55.
Mr. J. A. Sparks (Labour, Acton) was unconvinced by
iTJ

* Mr. Skeffington has frequently spoken in the House in favour of
land-value rating and he has since written to Land & Liberty confirming that it was this system he had in mind.
LAND & LIBERTY

the Minister's reasons for postponement, and thought that
a 10 per cent free market rental evidence would be totally
inadequate. It was monstrously unfair to use the pattern
of free market rentals which the Government hoped to
see in 1963 as the basis for assessing rates, including those
paid by owner-occupiers. In London and other large
cities and towns where there was a serious housing shortage, free market rents were not reasonable. Householders
in such places would then have to bear a very much higher
proportion of the rates.

M

R. G. LINDGREN (Labour, Wellingborough) expressed disappointment that local government still
leans for its livelihood upon the national exchequer. The
present Bill tended to perpetuate this. Everybody was
receiving a subsidy at the expense of local rates : only
local authorities were paying in full in respect of schools
and public utility properties. The rate burden was inequitably distributed between different classes of ratepayers and the situation was aggravated by this Bill. He
criticised especially clause 1(3) (restricting proposals for
altering the current lists) and hoped the Government
would withdraw it. Local government needed a financial
basis which would be fair to the local authorities and
adequate and, at the same time, would make for fairness
between one ratepayer and another. What that basis
should be, Mr. Lindgren did not suggest.

R

EPLYING on the debate, Mr. J. R. Bevins dismissed
Opposition charges of political cowardice ; the decision to postpone revaluation had been taken on severely
practical grounds. Significantly he remarked that probably
a majority of people would welcome the postponement.
He thought members would agree that
"there is a certain psychology in the paying of rates
which makes it most important that any system of
valuation for rating shall be as fair as it can be made

NOTES OF
THE MONTH

THE CRUELLEST TAX
Inflation in France and Britain

T

HE merciless cruelty of mounting inflation in France
was graphically portrayed by Andre Visson in an
article featured in the Reader's Digest last month. By
courtesy of the editors we give its substance here.
Some four million elderly men and women, almost onetenth of France's population, have incomes below the
established official minimum of Fr. 330,000 to Fr. 340,000
(about £245) a year. Brief case histories of three such people
were given. First was a widow living on a meagre annuity
supplemented by a government allowance of 32,000 francs
(£23 at the devalued rate). Her husband had sold their
house in 1927—when butter cost 10 francs a pound—and
had bought with the proceeds annuities that would have
provided a minimum of comfort and security for both of
them if the value of money had been preserved. Today,
with butter costing 400 francs, the widow lives in penury.
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and that it shall be felt by the overwhelming majority
of ratepayers to be f a i r . . . The paying of Income Tax
may be unpleasant, but it does not hurt overmuch. It
is a relatively painless form of extraction. But paying
rates hurts very many people."
Clause 1(c) would prevent local authorities from initiating proposals to amend the lists but it would not
curtail their power, in conjunction with other agencies,
to correct obvious mistakes.
The Valuation Office did not need a " very large silce "
of free rental house property but only a sufficient proportion of houses let at free market rents to provide a
yardstick. Assessment was not a matter of whim or fancy
or even intelligent guesswork. There must be reliable
evidence. If it had not been for the Rent Act there
would have been little, if any, possibility, either now or
in the future, of assessing houses on the basis of free
market rentals.
It was fallacious to think that because rateable values
would rise, the householder's share of the rate burden
would rise correspondingly. What mattered was the proportion which new values of houses would bear to the
new values of other properties. Other properties had
certainly risen in value since 1956. In addition, the 20
per cent abatement (for commercial properties) would disappear at the next revaluation. The statutory deductions,
related as they are to repair costs, would no doubt have
to be increased. That would be only right. Nobody could
be dogmatic about how a process of that sort would work
out. The Government could have adopted an artificial
system, applying some multiple to existing house assessments. But the present basis was " crude enough " and
the trouble with multipliers was that they always multiply
existing weaknesses. The Government had examined that
proposal and a number of variants upon it and found
those ideas were not acceptable.

Her neighbour's pre-war dreams of a pleasant retirement have been similarly dashed. He retired in 1938
having saved two million francs (then about £12,500)
which he put into savings banks, government annuities
and gilt-edged securities. Now he shivers in dire poverty,
unable to afford coal, a recipient of a government allowance for the under-privileged which, added to his prewar income of 60,000 francs, brings his total income up
to about £70 a year.
A retired government employee, now 78 and going blind,
has to supplement with part-time employment his service
pension (50,000 francs) and private annuity (50,000 francs).
Seven years after he retired in 1940 his 100,000 francs
had lost 85 per cent of their purchasing power.
Andre Visson quotes as follows Antoine Pinay, the
present Finance Minister : " Inflation corrupts everything
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—a balanced budget, investments, job security, social
legislation, the moral health of all classes, even national
prestige abroad." His explanation of how the sensible,
thrifty French people have allowed this evil to overwhelm
them may be summarised in three words : " Warfare and
Welfare." On top of the crippling cost of two world
wars, military campaigns in Indo-China and North Africa,
and post-war industrial re-equipment, has been imposed the
burden of social charges and price-supporting subsidies.
After Russia and Norway, Andre Visson writes, France
is one of the most socialised countries in the world. As
a result, the number of people on the government wagebill constantly grows. " The state needs ever more money
to cover the cost of this generosity. And to get more
money it finds itself having to print i t . . . The French
Government's printing office has become a manufacturing
agent for the nation's inflation."
The number of bank notes in circulation is shown as
having increased as follows : From Fr. 6,000 million to
Fr. 30,000 million during the first world war ; from Fr.
142,000 million to Fr. 650,000 million during the 1939-45
war. By 1958 the figure had reached Fr. 3,400,000 million.
The French people, Andre Visson concludes, have found
that the state can give them nothing for nothing. " T h e
citizens have to pay in the end. If they do not pay in
taxes they pay in inflation, which is the highest and
cruellest tax of all."
PARTY PENSIONS A N D SOUND MONEY
1

' T HE vicious way inflation torments the elderly in
-1- Britain was discussed by Lord Beveridge writing in
John Bull, March 7. Provocatively, but with ample justification, his article was entitled, "These New Pension
Schemes Will Cheat You". He contended that the Tories
offer a pittance ; the only good point about their plan
was that it included no direct incentive to inflation. He
wished he could say the same about the Labour Party's
scheme. Their proposal to guarantee pensions against
inflation sounded attractive but, for reasons which he
explained, he sees the scheme as " a direct incentive to
inflation—to destroying the value of money."
Lord Beveridge told how he had earned good money
during most of his working life and had made a point
of setting aside a proportion for old age. " By the time I
was sixty-five I had enough to enable me to live in comfort for the rest of my days, whether I went on earning
or not. But I reckoned without inflation. Year by year,
I saw the value of those pounds decline until they were
each worth only 6s. 8d. and on their way down farther.
I am lucky, however. As a writer, I am able to go on
working, even at eighty. But many people are not able
to. Instead of enjoying the independence to which their
savings should have entitled them, they are forced to
ask for national assistance.
" Today, seventeen years after I published the Beveridge
Report, which was to abolish want in old age, as well as
in sickness, accident or unemployment, we are as far as
ever from solving the problem of the old. Every day I
54

receive pathetic letters from men and women living on
small fixed incomes and not knowing how to make ends
meet. Of all the people drawing the old age pension,
one in four has to rely on national assistance in order to
keep alive."
Concluding his examination, Lord Beveridge said he
disliked about equally the Conservative and Labour
schemes. He would favour a plan such as that recently
issued by the Liberals. " But neither this nor any other
plan for old age will succeed if inflation continues. For
any government, stability of money is a duty next in importance to securing peace abroad and order and justice
at home. Money is the instrument with which everyone
must plant his life between youth and age. Stable money
is the condition of freedom and responsibility for the
individual."
Lord Beveridge would like to see pensions taken out
of party politics. He suggested that an all-party roundtable conference should be held. The problem of old age
was the greatest of all social problems: with all-party
agreement it could be solved without crushing those of
working and taxable age and without ruining the country
with a further inflation.
MID-WEST BOOM
' T ' HE great new St. Lawrence Seaway, by providing
a cheap route for goods to and from the Middle
West and most of the Canadian market has sparked a
great new industrial and commercial boom. And, as
always happens, those who own land served by improved
transport facilities are reaping a rich (and unearned)
harvest.
Bruce Rothwell, reporting from Chicago, painted the
scene in the News Chronicle, March 10. Every kind of
new development is in hand. Shipping offices and huge
aluminium plants and foundries are opening ; new chemicals, rubber and food processing factories, and grain
elevators are being built. National Steel has announced
a $700 million development programme at Gary, just outside Chicago, and Bethlehem Steel has bought (at what
price?) an adjoining 3,500 acres on which to build the
largest steel plant in the world. A host of other schemes
are under way.
Engineers' skill and taxpayers' money is making it easier
and cheaper to produce, buy and sell. One result: "Dockside property is soaring," Mr. Rothwell reports. " Around
Milwaukee property which recently cost $20,000 an acre
is now selling for $60,000." This is the only instance
he cites but it will not be unique.
It is quite conceivable that the resultant increases in
the value of land may exceed the capital cost of constructing the Seaway. That has happened with other public
transport improvement schemes.
NEW LOCAL TAX SOURCE NEEDED
1SCUSSING the Bill to postpone revaluation the
• • - ' L o n d o n conservative Daily Telegraph in a February
24 editorial commented: " The Government's White
LAND & LIBERTY

paper on Local Government Finance, published in 1957,
simply said that it did not think it practicable to devise
a satisfactory new source of local revenue. But why not ?
Other countries do it. Surely between now and 1963 the
whole matter should be looked into again."
One week later (March 3) the editor published as follows
a letter signed Reginald Smith, London, N.16:
" Sir, — You pose the question of an alternative to our
present system of local rating which, as you rightly state,
bears particularly hard on those who improve their
properties.
" Certainly, as you hint, other countries have discovered
a superior method. In many parts of Australia, New
Zealand, Denmark and Jamaica local rates are levied
primarily upon the value of the site as distinct from the
building or improvement. Evidence shows that when this
has been done slum areas tend to disappear and constructive improvement takes place."

associations.
The Beckenham & Penge Advertiser, March 12, reported
that the Federation at a conference held in Maidstone the
previous Saturday had passed an executive council resolution which called for " a further inquiry into the practicability and desirability of meeting local expenditure by
a rate based on site value". The suggestion that there
should be a new inquiry had been made in the first place
by the West Wickham Residents' Association. The resolution was moved by Mr. W. Humphrey, Chairman of
the Federation's finance committee, and seconded by Mr.
B. W. Brookes. There was some opposition. Replying
to the discussion, Mr. Humphrey said that F.R.A.C.K.
had for years been calling on the Government to find a
better system of raising local revenues. They had never
had a satisfactory answer.
The matter now goes for consideration to the National
Union of Residents' Associations.
HOW AMERICANS ARE PLUCKED

BEYOND HIS COMPREHENSION

D

ERBY Town Council is fortunate in having for its
Audit and Finance Committee chairman Aid. C. R.
Bates (Labour). When presenting the town's capital
estimates recently, he said: " We make increased value
—and then have to pay it when purchasing. I cannot
understand anybody who will not agree to the taxation
of land values. Our present rating system is inadequate
and unjust."
Local taxation reform would be assured if enough
finance committee chairmen would speak in similar vein.
KENT RESIDENTS WANT REFORM

H

OME owners in Kent are giving serious thought to
the case for freeing houses and other buildings from
local taxation. The Federation of Residents' Associations
in the County of Kent (F.R.A.C.K.) in its 28th annual
report published last month includes a paragraph as
follows:
" Arising from a general objection to the incidence of
the present rating system and the possibilities of finding
new sources of revenue, F.R.A.C.K. has given prolonged
study to the question of Site Value Rating. Much information has been circulated for information and many
hours have been devoted to discussing the many aspects
of this system. The matter has already been the subject
of a government inquiry which emphasised that the
development charge in the Town & Country Planning Act
took care of improvement values embodied in Site Value
Rating. The subsequent repeal of the provisions dealing
with development charges has prompted the champions of
Site Value Rating to call for a further examination of this
system in the light of changed circumstances. Opinions
are divided on the merits of this system but F.R.A.C.K.
is proposing that we give support to the claim for a further
examination by those most competent to do so."
Through the National Union of Residents' Associations,
the Kent Federation is co-operating with some 350 local
APRIL, 1959
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T WAS Colbert, Louis XIV's Minister, who defined

taxation as " the art of plucking the goose in such a
way as to produce the largest amount of feathers with
the least possible squawking." Whether the American
hen squawks we do not know but, according to the Tax
Foundation, Inc. of New York, there are 100 indirect
taxes on a hen's egg. There are 151 on a loaf of bread,
116 on a man's shirt, and 600 on a house. Taxes, direct
and indirect, account for 25 per cent of the $2,000 cost
of a low-priced car.
The foundation in a recent report stated that practically everything a consumer buys " has a hunk of tax
hidden in the price". It pointed out that "every red cent
that government spends must come from the taxpayers".
The foundation estimated that the average worker toils
2 hours and 29 minutes each day to earn his taxes, compared with 1 hour and 30 minutes to earn his food money,
1 hour and 25 minutes to pay the mortgage or rent on
his house, 37 minutes for clothing, 42 minutes for transportation, 24 minutes for medical care, 20 minutes for
recreation and 24 minutes to pay for his other purchases.
Direct and hidden taxes siphon off about one-third of the
income of the average American family.
In the face of these ugly facts (which Britain can match),
great political acumen and semantic legerdemain is needed
to represent the U.S.A. as a free country. By its tax
policy it is hell-bent towards Communism.
CUBA IN GRIP OF LAND MONOPOLY

A

CUBAN priest, Rev. Martinez, recently told students
at McGill University about his school friend Fidel
Castro. According to the Montreal Star, January 20, he
said that even as a schoolboy " he was a great orator and
a great patriot. Castro's obsession with the future of his
country was always one of the most profound elements
of his character and I am sure his every action is designed
for the betterment of Cuba."
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Father Martinez, who has made a study of Cuban
economic, cultural and political problems, described the
situation in his country as "terribly complex". Culturally,
Cuba is Spanish but geographically she is close to the
United States and the American way of life had made a
tremendous impact. American films and T.V. had disrupted the Cuban way of life and was a root cause of
the country's instability.
The blame for Cuba's economic problems must be
largely placed on the heads of the great landowners,
Father Martinez said. They are in command of a very
big part of the country's soil and they do not exploit its
potentialities to the full.
Cuban landholders would respond with alacrity to the
spur of a land-value tax. We (and some of our readers)
have drawn Dr. Castro's attention to the Land Valuation
now being made in Jamaica only 100 miles South of Cuba,
and urged him to follow their lead.
WHY HE IS GIVING UP EXPORTS
LONDON manufacturer of Semi-Couture ladies'
wear who has built up a considerable export market,
contributes an article entitled "Why I'm giving up Exports"
to the February issue of the Westminster Review, journal
of the Westminster Chamber of Commerce. He is Mr.
H. Cash, a director of Land Town Dresses, Ltd. For his
garments he uses imported silks, brocades and velvets,
subject to duty which in some cases is very heavy. Unlike us, Mr. Cash makes no complaint about that. He is
concerned about the difficulties that arise when trying to
secure " drawback " of duty on garments made for export
from such material. Notice No. 220 had him (understandably) baffled. He purchased literature from H.M.
Stationery Office.
Confusion became worse confounded. " I have tried to
assimilate all the necessary information given in the various
booklets and have reached the conclusion that paying duty
is one thing, and trying to claim it back is another. You
not only need to be a mathematical genius, but have the
patience of Job, and a very large staff to fill in all the
required forms. And for what? If you reach that far,
not the whole percentage of duty paid but only a proportion and then only on garments made from silk or
man-made fibres.
A

" One of the important calls from abroad is for garments
made from knitted or woven woollen fabrics and such
garments, if made from imported material, are not entitled to any drawback on export. It would appear that,
apart from the exception for silk and man-jnade fibres!
the main obstacle is occasioned by the regulation which
states, I quote :
The imported goods must not have ceased, otherwise
than by undergoing some process NOT CHANGING
THEIR FORM OR CHARACTER, to be in the same
state as they were in at the time when duty became
chargeable. (The capitals are mine).
" I am given to understand that this regulation is
generally applied to most goods, not only textiles, and
when one thinks of the vast amount of imports which are

obviously subject to manipulation and change of character
which give employment in Britain, and which as a result
of this regulation may be priced out of the export markets,
one can only regret the lack of foresight applied to this
question."
Mr. Cash has reluctantly decided to leave the Export
Trade to others who may have, as he puts it, more brains,
more patience and more staff. He believes the "shortsighted, complicated and discriminatory drawback regulations " present a problem which needs urgent attention if
the export trade is to be maintained, let alone increased.
Such problems cannot arise under free trade.

Shorter Notes
BERMUDA — The City Press, February 27, reported that
the average price of land for residential purposes is between £1,500 and £3,000 an acre. The islands were brought
for £2,000 in 1613 by "The Governor and Company of
the City of London for the Plantation of the Somer
Islands".
COMMON MARKET —Liberals want Britain to join the
European Common Market, and are planning a conference
to draw attention to this proposal. They ought, instead, to
concentrate attention on the case for Britain adopting
Free Trade irrespective of the foolish, debilitating policies
other countries may follow.
COMPETITION — " Surely it must be to the advantage
of England, both domestic and industrial, that we should
have as cheap fuel as is possible, and anything which can
be done to reduce the price either of coal or oil is a
good thing. But we do not believe that anything short
of competition is likely to do that, and we are certainly
not going to start by putting up the price of oil by a tax
and hope that in some mysterious way it would halve the
price of coal." — Sir Ian Horobin, parliamentary secretary,
Ministry of Power, H. of C„ February 6. Mr. Shinwell
(Labour) said this was "nonsense". Is Sir Ian a Free
Trade Daniel in a protectionists' den?
DOUGHNUTS — A n application for " d r a w b a c k " of
import duty on pasteurised spray-dried hen egg yolk when
embodied in exported doughnut mixes is being solemnly
considered by the Board of Trade. How undignified!
And why should Britons' doughnuts be taxed?
HOUSES — A Government amendment to the House
Purchase and Housing Bill accepted in Committee recently
will raise to £3,000 the maximum value of a pre-1919
house in the London Metropolitan police district for the
purpose of a Government advance to a building society.
Outside London the maximum will remain at £2,500. London property is dearer for reasons which readers will
readily appreciate.
ELECTRICITY —Tory back bench objections to the
Electricity (Borrowing Powers) Bill have been accepted by
the Government. On Report, the Paymaster-General
(Mr. R. Maudling) moved Amendments so designed that
the Electricity Board has power to borrow up to £1 800
million (instead of £2,300 as proposed originally). After
that the Minister must specify any increase within the
Continued on next page.
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A. Tutor's Notebook — 4

The Natural Distribution of Wealth
T NEEDS little imagination to see that if each of the
factors of production had its way each would seek to
gain for itself as reward for its part in production all the
wealth produced by their combined efforts.
Is the amount each receives therefore based simply
upon bargaining between the three factors, land, labour
and capital ? In this present age anyone could be forgiven
for thinking that the distribution of wealth is determined
by bargaining between the two big and seemingly opposed
camps of organised labour and equally organised capital.
The share of wealth that goes to the so-called landowners
is so generally disregarded that anyone could be pardoned
for thinking that it is insignificant.

I

There is good reason, however, to consider first the
share that goes to the " owners " for permitting wealthproducing activities to take place on " their " land.
We have already noted earlier in this series that all
wealth consists of natural resources (land) adapted to suit
the requirements of man. We must note further now
that before any economic activity can take place at all
as society is now organised, rent must be paid for the
privilege of using a part of the earth's natural resources.
This rent may be either commuted into the form of a
purchase price or paid annually under a lease. The important point is that the rent is a prior charge. This
must be paid before labour and capital can apportion the
remaining wealth between themselves. It should therefore
repay us to examine in some detail the factors determining
the amount of wealth that is distributed as rent.
SHORTER NOTES —CONTINUED
ceiling of £2,300 million in an Order subject to affirmative
Resolution by the House. The same principle applies to
the Scottish boards, although the figures are different.
Mr. Maudling said that the Government would be glad
to consider the suggestion (made by Mr. Nigel Birch and
others that the Select Committee should be provided with
an officer analogous to the Comptroller and Auditor
General to help them in their investigations into expenditure. But that could not be done under the present Bill.
The Bill was given Third Reading and passed on
February 17.
MARILYN — A dress so tight that she could not sit down
in it saved Marilyn Monroe from paying tax on it as,
according to American tax. laws, such a handicap makes
the garment a costume (tax free), and not a dress (taxed).
When shall we hear of some organisation agitating for
relief on teddy boys' trousers? asks The Income Tax
Payer, February issue.
POLAND — F a r m land prices have risen considerably as
a result of the Government's agricultural policy, according to Polish Facts and Figures, published by the Embassy
in London. Surely that is no cause for rejoicing? The
Embassy has been asked for further information.
POWER —Twelve new British electric power stations are
to be coal fired. Four other coal burning stations are to
be extended. Nuclear power is no longer all the rage.
APRIL, 1959

It may seem like stating the obvious to remark that
nobody will pay for something that he can get as easily
for nothing. Nevertheless that simple statement gives the
clue to the Law of Rent. If there is in a particular society
land of a certain quality available freely without the need
to pay rent, then all land of similar quality in that community will be incapable of commanding rent. What a
man can earn on this " no-rent" land will incidentally
tend to fix the general, or basic, level of wages in the
community.
Now, how much rent will land superior in quality to
the freely available land command? Surely, no more
and no less than the difference between the amount of
wealth that can be produced on that superior land as
compared with what can be produced on the free land.
However fertile the soil, however desirable the position,
however rich the mineral or other deposits, however great
the amount of commerce, rent will be determined by the
simple law given.
And the return to wages and capital? Only what is
left after the rent charge has been met. As production
increases, so does rent. As population increases, so does
rent. Meanwhile, the returns to capital and labour remain
inexorably fixed by what they can gain on any ' no-rent'
land that may be available.
The position of a society wherein there is no such
land available needs no description—it is there for all
to see in all of the ' advanced' countries of our age.
With coal, gas and electricity each a state monopoly it
is impossible to judge whether the decision is right. The
free market is the only test.
TOMATOES—More than 200 growers have demanded
a poll, likely to be held this month, to decide the future
of the Tomato and Cucumber Board.
T.U.C. — T h e General Council in its annual pre-Budget
representations to the Chancellor again neglects to mention
the taxation of land values. Since, presumably, these
trade unionists are not consciously pro- land speculator
and slum-landlord, ignorance or prejudice seem the only
possible explanation. The Council calls for expansion of
investment, particularly in the public sector; cuts in purchase tax on essential articles ; reduction of income tax
for lower paid family men and women.
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Nyasaland and Federation

By FRANK DUPUIS

On March 3 the Governor of Nyasaland, Sir Robert Armitage, declared a state of emergency and proscribed the African National Congress. Rioting broke out in which 23 Africans were killed and hundreds
were arrested. The number of deaths, casualties and arrests is still mounting as we go to press.
Such disturbances—if Federation was imposed-were predicted in Januaiy 1953 by Mr. Dupuis in the
representations he submitted on behalf of the International Union for Land-Value Taxation and Free Trade
to the then Governor, Sir Geoffrey Colby. Hitherto unpublished, they are here condensed
T WRITE as one who has no material interest whatever
-*• in the question, only an affection for Nyasaland and
its people of both races gathered during a residence of
nearly seventeen years, including two years in the East
African campaign. I am no partisan of what is called
an " extremist" group neither do I believe that any serious
African problem can be solved by immediately introducing
"democratic" political machinery in imitation of European
models. I think the happiness and prosperity of all races
in Nyasaland can be most effectively promoted by Colonial
Office administration applied to securing the elements of
freedom equally to all while leaving the Africans to work
out their political institutions in their own way under
traditional leadership. For these reasons, I regard any
attempt to curtail the freedom of Nyasaland people as
unsound in principle, alien to British Colonial tradition
and, in the present atmosphere of African affairs, highly
dangerous.
The Rhodesias started with Chartered Companies,
Nyasaland with direct Colonial Office rule. The Chartered
Company method was to declare limited areas—usually
poor or remotely situated land—Native Reserves. In this
way they provided themselves with a convenient situation
to acquire the remainder of the land (for profitable sale
to Europeans) without arousing too much controversy concerning their moral right to do so. Then, by imposing
Hut or Poll Taxes payable only in money, the Africans
were obliged to work for the European settlers. To be
able to assure the prospective buyer that abundant labour
was available at cheap rates, obviously enhanced the value
of the land. The Company had no interest in encouraging
the African to remain on his own holding and develop it
more effectively. This was the principle, briefly summarised, that determined the direction in which the
Rhodesias were to develop.
The Colour Bar policy is an inevitable outcome of
giving political power to politicians depending upon the
votes of Europeans employed by the big interests owning
the mines and other industrial undertakings. But these
undertakings depend also on native labour, part of which
has come in the past from Nyasaland, so much more
densely populated than the Rhodesias. This supply tends
to decrease following the increasing prosperity of Nyasaland industry, largely based on peasant holdings.
Both fear and interest therefore prompt the Rhodesian
Europeans to try to secure control over Nyasaland and
to subordinate its administration to their requirements. The
method chosen is a federation in which they will exercise
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the preponderating influence. Any so-called safeguards
that may be devised can be whittled away later when
public opinion in Great Britain has grown indifferent to
what will appear only a legal quibble. This is, of course,
until Nyasaland African resistance is driven into taking
a different form from peaceful and constitutional protest.
Moreover, the safeguards are unlikely to touch the root
of African interests—the system of land tenure.
In Nyasaland at the beginning the would-be Chartered
Company was liquidated by the Arab wars which obliged
the Colonial Office to administer the country directly after
the signing of the treaties with the Headmen in which
Queen Victoria guaranteed freedom and justice to the
people under protection of the British crown. The Colonial
Office was not a land-selling undertaking and missionary
influence might easily have provoked awkward questions
in Parliament if great land concessions had been granted
to Europeans. Grants made by chiefs were investigated
and usually confirmed but thenceforward very little land
was alienated.
A low Hut Tax, although it brought some pressure on
Africans to work for Europeans, was not onerous. No
" Native Reserves " were proclaimed because the Administration observed its Protectorate obligations. It also
honoured its obligations under the Congo Basin Treaties
of 1884 to refrain from any discriminatory tariff policy
by which the inhabitants might be exploited for the
benefit of British Exporters. (Federation, of course, will
violate these Treaties.)
Such things as Pass Regulations or Colour Bar restrictions were not even conceived. Under this just and noninterfering policy, peaceful progress went forward to the
benefit of all races. Population increased not only internally but by immigration from neighbouring territories
where taxes were higher and interference rife. Increasing
population enabled the Hut Tax to remain low while ensuring an increasing revenue: all this desp'te poor and
expensive communications and dearth of mineral wealth.
The policy of the Administration in deliberately encouraging native export production on their own holdings,
e.g. The Tobacco Board, was amply justified by results.
Conditions were not ideal but during the time I lived in
Nyasaland, 1915 to 1932,1 am sure that for peace, loyalty,
safety of life and property, and all the conditions that
made for happiness the Protectorate compared favourably
with any country in the Empire.
Some of the arguments for federation are based on an
allegation that Nyasaland Africans and Europeans without
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directions from a federation cannot be trusted to develop
their country adequately. It is surprising that the Nyasaland Administration allows this argument to go without
immediate refutation. One has only to consult the White
paper Cmd. 8233 p. 11 where the comparative figures of
material progress 1939 to 1951 are given. This shows as
follows :
Multiples of Increase During Period.
S. Rhod. N. Rhod. Nyasland
Revenue :
5
10
6
Imports:
6
4
11
Exports:
3
3
44
It will be noticed that, apart from the Revenue figure
for Northern Rhodesia, Nyasaland surpassed both the
other territories in every respect. The exception is probably
due to the immense mineral resources of Northern
Rhodesia which are capable of affording great revenue
without necessarily implying wealth in the possession of
those who produce it. As Southern Rhodesia also
possesses great mineral wealth and Nyasaland has none
the figures are especially significant. But mere figures are
not in themselves a guide to the true well-being of the
people. A Nyasaland African, living on his own holding
and producing crops for personal consumption as well as
for export, appears under such a tabulation as a producer
of export goods only, and a much higher proportion of
Nyasaland wealth consists in these non-recorded items
than in the case of the other territories. Furthermore, the
Nyasaland African working his own holding is a free man,
not a mere unit in a "compound ".
Before the 1914-1918 war the great majority of Nyasaland Europeans were British born. As there was little
contact with the South, their political conceptions were
not influenced by South African or Rhodesian practices.
But after the war some Rhodesians and South Africans
remained in the country and soon expressed resentment
about the difficulty of acquiring land and disciplining
labourers. I recall a Mr. T„ a Cholo settler from Southern
Rhodesia, and prominent spokesman, explaining to me the
Rhodesian system as I have described it earlier. He did
not claim that it was in the interest of the Africans
themselves ; his concern was exclusively with its advantages for the European settlers.
Mr. T. and his friends never represented more than a
minority of the Nyasaland Europeans but they were very
vocal. In the extravagant atmosphere prevailing for a
few years after the war they succeeded in introducing to
the Legislative Assembly a proposal to introduce Pass
Regulations. About the same time a Commission was
appointed to investigate further alienation of native land.
Fortunately, on the instance of such experienced and
respected leaders as Doctor Laws and Doctor Hetherwick,
the Colonial Office vetoed the Pass Ordinance before it
became l a w ; and the Commission reported against the
alienation of more Boma land.
In the controversy on both subjects the Government
referred to the obligations of Protectorate status. It was
then that a section among the Europeans began to suggest
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that by some form of union with the Rhodesias the Protectorate could be abolished and the Europeans " run the
country" to their advantage. Although the agitation
within Nyasaland declined afterwards it evidently fomented
external movements that have continued to grow.
I do not suggest that conditions in Nyasaland are, or
ever have been, more than imperfect. No clear principle
of land tenure has ever been recognised and this omission
becomes more serious as material progress advances and
population grows. Merely to assert that " all the land
must be kept for the natives" only begs the question ;
moreover Africans have no more right than others to
monopolise land. A system is required that will enable
any person to use a plot of land, provided he can put it
to its most productive use and is prepared to pay the rent
which it could command, excluding any improvements,
in a free market. The system must provide, moreover,
for equal participation in the value of the resources of
the country, which are common property so that the
holder of a plot of valuable land has no greater communal advantage than the holder of a less valuable plot.
Both these objects can be attained by first assessing
the value of all plots of land, apart from the value of
improvements, and then collecting from each holder
annually an amount equal to the value of his plot. These
sums, providing for the cost of public services, would
enable the Administration to reduce or abolish other forms
of taxation all of which tend to raise the cost of living.
This rent (or tax) would be payable whether or not
the owner put the plot to fullest use. Land suitable for
mines, tobacco or tea factories, European stores, etc.,
would continue to remain in the possession of those who
can manage such concerns best, but, although it is impossible to forecast exactly, I am sure that every peasant
proprietor really interested in his holding would always
be able to outbid any European who wanted to waste
his money trying to buy up such plots to form a large
estate. By graduating the present Poll or Hut Taxes the
basis could be laid for introducing the system in rural
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A Pro-Landlord Report
The New Zealand Royal Commission on Local Authority Finance reported last September. Its most
outrageous recommendation is that taxes on incomes should be increased so that rates (local taxes) on
land values may be reduced by one-third. The N.Z. Labour Party's weekly newspaper, The Standard,
has published a series of highly critical articles by Dr. ROLLAND O'REGAN, chairman of the N.Z.
League for the Taxation of Land Values. The first two are here condensed. The third will appear next
month.
In view of the public pronouncements) in favour of the taxation of land values made by Mr. Walter
Nash, Labour Party Premier, and the publication of these articles in the official party paper, it is to
be hoped that the Royal Commission's report will be consigned to the wastepaper basket.
r

T ' HE Commission was instructed to inquire " whether
the present rates levied impose an undue burden on
the owner-occupier of residential property and other
property not producing income". It gave an affirmative
answer (wrongly, in my view) and recommended that relief
should be granted to ALL ratepayers. These include,
beside house-owners, a few of whom are pensioners, all
the richest individuals, companies and corporations.
Although New Zealand ratepayers paid £18.9 million in
rates in 1955-6 (double the 1946-7 figure), the land values
they still had left were valued by the Valuation Department
with its customary conservatism at £644.4 million. In
addition, ratepayers owned fixed improvements attached
to property valued at £1,663.2 million.
During the nine years that rates doubled, the means
to pay them rose much more steeply. In any event, 40
per cent of the increase was due to inflation. The Commission noted that, as a proportion of national income,
rates fell from 3.5 per cent (1940) to 2.3 per cent (1957).
For people dependent on SMALL fixed incomes, some
of whom are pensioners, inflation has been disastrous.
Where such people have a cottage on land which has
become commercial land and extremely valuable the rate
burden is truly intolerable. They could easily be given
relief from ever-increasing rates by means of special
legislation. But to reduce rates on sheep stations and city
properties to achieve this relief to a small group is like
Charles Lamb's method of roasting a pig by burning down
the house !
Roughly four-fifths of the rates in New Zealand are
levied on land values (the " unimproved capital value "
or U.C.V.). Over the past 15 years this system has been
adopted on an average by four bodies per year. In time
it will be the only system in New Zealand. A single
system is a necessary step to much-needed local body
reform.
In Wellington—which rates on land values—63 per cent
of the rates are paid by commercial city properties. If
rates were levied on the composite value of land and
buildings (under the " Annual Value " or " Capital Value "
systems) these properties would bear only 48 per cent of
the total. As a consequence, suburban house owners
would have their rates increased by £200,000 a year.
The Commission thought " there would be considerable
advantage in having only one rating system " yet it did
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not recommend that this should be the land-values system
which so clearly benefits home owners. If all rates were
reduced by one-third, as the Commission recommended,
the chief beneficiaries would be the principal ratepayers,
notably those in the commercial centres of cities.
Because rates are deductible as a business expense from
taxable income (by up to 50 per cent), the " hardship " in
central areas is much less than might at first appear.
(Despite heavy rates, £1,000 per foot frontage was paid
last year for a Wellington property on Lambton Quay.)
The only person whose rates are not tax deductible is the
home owner. One simple way of helping him would have
been to have allowed his rates to be deductible. But
that, the Commissioners said, was " n o t justified in principle." Yet in the counties, no attempt is made to apportion the farmer's rates between his homestead and his
farm. All is treated as an allowable expense in earning
his income.
In two cities which rate on land values—Dunedin and
Wellington—the average rate paid by home owners is £20
and £21. This was stated in evidence. Where rates are
levied on buildings, as in Auckland, the figure would be
much higher. The Valuer-General in evidence said he
thought that in some areas rates were far too low and
cited his own modest rate demand of £12 as an example.
According to these incontestable facts, home owners'
rates on the average need not be so very high after all.
Nevertheless the Commission said that " if in any district
the rates are not already a burden on home owners the
tendency is for them to become s o " and again " the
increased burden of rates is tending to destroy the incentive to home ownership".
No evidence to support this assertion appears in the
report. It is difficult to describe this sentence adequately.
As imaginative writing it is on a high plane ; it is, however, an all time low in accuracy.
There is no sign that people, deterred by rates, prefer
to rent homes, live in rooms or in caravans, or even
remain unmarried.
' T ' HE Commission supported its fallacious " rate relief
for home-owners " proposal with the argument that
it was equitable and desirable to transfer " p a r t of the
cost of local body activities from the relatively small class
of ratepayers to all members of the community".
It
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recognised that the expenditure of local bodies benefited
property-owners in a peculiar fashion and that they should
be particularly liable for local body costs but, in their
view, this was true of only some local body expenditure
and the remainder should be spread widely over " citizens
generally " who enjoyed the benefits of local body administration.
This argument is based on two false assumptions. The
first is that ratepayers are " a relatively small class of the
community" and the second is that ratepayers are the
only persons who pay rates.
Strange to say, nobody knows exactly how many ratepayers there are in New Zealand. At present there are
800,000 separate pieces of property assessed by the
Valuation Department. Of these, 2± per cent are nonrateable. Mainly because of sub-divisions, assessable
properties are increasing by about 20,000 a year. On
the basis of a reliable, conservative estimate of approximately 660,000 ratepayers, and assuming that at least
five-sixths of them are married, the number of nonratepayers is about 241,000.
This indicates that the liability for rates and the ownership of property is extremely widespread in New Zealand
and this is good. The country is beginning to approach
the ideal of a property-owning democracy. As I will
demonstrate, it does not mean that 241,000 persons do
not pay rates.
Legally a ratepayer is a person " whose name is entered
in the occupiers' column of the valuation roll" and
every property has only one legal ratepayer. Even a
company nominates one person to fill the role of ratepayer. But although every property has one ratepayer,
an enormous number of properties have more than one
owner. These part-owners who are not " ratepayers " in
the legal sense, can be enrolled in municipal rolls as " freeholders." They actually pay the rates as well as the
nominal " ratepayer." There are many, many thousands
of them. In fact, the number of people who are not
direct contributors to rates is probably very small. Of
these, many are " age beneficiaries" and " invalidity
pensioners." But even the non-ratepayers make their
contribution in the inclusive rents they pay for state
houses, rooms, flats, shops and business premises. The
same is true of every lodger in a boarding house and every
guest in a hotel. Everyone who sleeps in a bed pays rates
directly or indirectly. To avoid paying rates, a man would
have to live in the bush or on a launch or wander the roads.
It is therefore quite unnecessary to devise new taxes to
insure that " citizens generally contribute to local government costs." Citizens generally contribute here and now
through the rates.
LAND VALUATION
What It Means To You
Multi-coloured illustrated brochure issued
by the Government of Jamaica
Is. Od.
Photo-offset condensed version
3d.
From Land & Liberty Offices
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JAMAICA
Now Taxes
Land Values
T

HE taxation of land values will come into force in

Jamaica on April 1. Initially it will apply only in the
parishes of St. Catherine and St. Ann. As the Land
Valuation is completed, further districts will go over to
the land values system.
Originally it was intended that property tax and parish
rates, the two principal forms of land tax, should be based
on unimproved values as defined in the Land Valuation
Law, that is to say, on the actual market value of the land
exclusive of the values of any buildings, cultivations and
other improvements on or attached to the land. On the
other hand, it was intended that charges for particular
services, such as water and fire, should be based on improved values.
The Ministry Paper presented to the House of Representatives on March 10 by the Chief Minister, Mr. Norman
Manley, Q.C., states that it was found, however, that to
attempt to compile two sets of valuation rolls would take
so long that it might well have taken more than 10 years
to complete the valuation of the whole island . . . . It was
therefore decided that only one valuation roll should be
prepared, that is to say, a roll based on unimproved values
and that property tax, parish rates and service charges
would all be based on that roll.
This is a most welcome and very important development.
A full report of the amending legislation introduced by
the Chief Minister reaches us as we go to press. It will
be extensively quoted here next month.
New Zealand — Continued
Moreover, the general body of citizens contribute to
the £4 million " receipts from Government" which supplement the rate fund. And as the motor taxation (other
than that on private pleasure vehicles) which is dispensed
to local bodies increases the price of goods and services,
there is not a citizen who does not contribute in greater
or less degree to the cost of local government.
On top of this there are the substantial grants made to
local bodies each year for special purposes, such as bridge
renewals and repair of flood damage. These have steadily
increased over the years from £2.3 million in 1950-51 to
£6.6 million in 1955-56. These contributions, of course,
come from the general body of citizens, not specially
from ratepayers.
From all this it will be seen that statements that the
costs of local government are borne by a " relatively small
class of ratepayers" are inaccurate. The facts do not
justify the Royal Commission's recommendation that rates
should be reduced by about one-third, and the resultant
loss of revenue made up by a tax of 2d. in the £ on
wages and other incomes.
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The Welfare State
"C 1 VER since the disintegration of the feudal system,
with its elaborate balances of rights and duties as
between lord and man, the state has taken some interest
in the welfare of the people. The Elizabethan Poor Laws
and Speenhamland are well known examples of planned
attempts to alleviate poverty. In the early stages of the
agricultural and industrial revolutions of the eighteenth
and nineteenth centuries, the power of the state was used
destructively—to put down trades unions for example.
This, after all, was the age of Malthus. However, with
the broadening of the democratic base of our government in a series of stages from the Reform Act of 1832
to the full female suffrage of 1929, there came a marked
increase in social legislation. It was gradual at first, but
by the end of the nineteenth century the creation of social
services at public expense had already entered the fields
of town planning, factory inspecting, sanitation, and
education.
The years immediately preceding the first World War
saw a rapid expansion of such activity, with the introduction of non-contributory old age pensions, workmen's
compensation, the miners' eight hours, the Sweated Industries Act, health and unemployment insurance. The period
since the second World War, following the depressed
inter-war conditions, has seen a massive extension of
governmental activity into practically every sphere of
economic and social life, with the creation of the National
Health Service and great increases in the scope and coverage of such services as public housing, pensions, unemployment benefits, maternity benefits, child welfare, family
allowances, pensions, education, " f r e e " this and " f r e e "
that. Whilst all this was happening, there came nationalisation, town and country planning, and subsidised, protected, and controlled industry and agriculture. The
evolution of governmental machinery was complete: the
Welfare State had arrived.
Now it is undoubtedly true that on the whole the conditions in which people live, and especially those of what
used to be called the lower classes, are better than they
were—" we never had it so good " (an expression which
shows some failings in our educational system at least).
Yet automatically to assume that those improvements were
brought about by the creation of the Welfare State is to
fall into the logical fallacy of post hoc ergo propter hoc.
Nevertheless it seems to me unreasonable to prefer the
conditions of the past to those of the present day.
The basis of the Welfare State is the redistribution of
income. The rich are taxed to support the p o o r ; the
employed are taxed to provide a dole for those without
work ; the house owners pay rates to subsidise the otherwise homeless ; the single man and single woman pay
more in taxes to support the married couples and their
children.
David K. Mills is prospective Liberal Parliamentary Candidate for Ilford, North.
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As I See It
By DAVID K. MILLS
One can take objection to this system on three counts.
First, it takes a vast and powerful bureaucracy to carry
out the administration of the Welfare State. Not only
is this costly, but it infringes very gravely on the liberties
of the subject. Regimentation denies effective choice.
Secondly, there are always likely to be anomalies. For
example, many ratepayers are poorer than many of the
tenants of council houses whom they are subsidising.
Thirdly, the taxation necessary to finance the Welfare
State is inevitably high. In fact, the effects of punitive
taxes are often the causes of many of the troubles the
Welfare State is trying to resolve. Thus purchase tax
hits the poor proportionately harder than the rich, as
do customs duties. The general extension of government
control has led to the unwelcome growth of legalised
privilege, such as the possession of a licence from a planning authority, and the whole fabric of controls on production and trade has led to conditions of monopoly or
severely restricted competition.
Such conditions have meant higher prices generally,
and this has inevitably aggravated the position of those
living on low incomes. Worse still have been the effects
of the government's failure to meet its expenditure from
taxation and borrowings. Making up the difference by
printing and using paper money, the government has been
consistently devaluing every £ note in circulation, the old
age pensioner's as much as the millionaire's. Debasing
the currency has had the further effect of whittling away
the value of savings, so that people who might have been
able to provide for their retirement have found that they
have had to call for National Assistance, and the young
couple who thought that they could save the deposit for
a house in, say, two years find the sum of money insufficient when the time comes.
Y ET, despite all these considerations, the fundamental
••- objection to the Welfare State is not just that it has
led to bureaucracy, that it is prone to anomalies, that it
has meant high and unfair taxes and a vicious policy of
inflation. The basic objection is this: the redistribution
of income policy attempts to deal with effects and ignores
the causes. The very fact that one attempts to redistribute income presupposes that there continues to be maldistribution in the first place.
The Welfare State is thus seen not as an achievement,
but as a great monument to our failure in the midtwentieth century to solve the problem of primary poverty.
We have put a carpet on a dirty floor and pretend that
there is no dirt there; we have applied cosmetics to the
skin of a child with measles and assume he is well; we
have given a bald man a wig and believe he has hair.
If the maldistribution of wealth was inevitable, so that
poverty existed by a law of nature, then our present
society would be right and noble; but Wealth is created
by the application of labour (or labour aided by capital)
to natural resources.
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Since no man created the earth, it follows that each of
us is morally entitled to access to natural resources on
equal terms with his fellows. Certainly private property
in land cannot be justified from first principles. Now the
value of land varies from place to place, and the value
of any one site bears a direct relation to its natural advantages and to the man-made advantages which accrue
from the presence and general activity of the community
as a whole. These land values form a natural and proper
source of public revenue, and their collection would mean
that whoever occupied a piece of land and had exclusive
use of it, would be compensating the rest of us by paying
each year to the Exchequer a sum equal to its annual
unimproved value.

S

UCH a policy would mean that we would all be participating equally in the value of land, and it would
make possible the removal of existing taxes, all of which
fall on goods and earnings. This in itself would be a
major achievement, but the consequences go deeper. The
amount of land which is available is fixed: one cannot
manufacture more of it as one could increase production
of potatoes or typewriters. Naturally there is competition
for the best sites and private landowners are in a perfect
position not only to exact tribute for the mere right to
work but also to hold land out of use and speculate on a
future increase in values. The landlord thus has a first
call on production, and labour and capital can only have
what is left.
The destruction of a system which artificially raises
land rents, which drives people to poorer sites because so
many better ones are for speculative reasons not in use or
are inadequately used, must result and would result in a
far greater share of production being available as wages
and interest. With land monopoly eliminated and the
repeal of legislation promoting monopolies and conferring special sectional privileges, a just and free society
would be created, one in which the causes of involuntary
poverty would have been removed at root.
It remains to add that the ability of the capitalist to
exploit the worker depends upon the existence of a land
monopoly. Interest rates would be no higher than sufficient to induce people to invest part of their wealth
instead of immediately consuming it. Wages, in fact,
would rise considerably and they and the things they
bought would be tax free.

J

UST as the Welfare State evolved through the years,
so its dismantling would take time. A government
bent on establishing a Georgeist Society would have to
deal with the situation which it inherited. Site values
are ascertained and collected, trade is freed, the integrity
of the currency is respected, legislation conferring privileges is repealed, but none of these things could be done
overnight (although it is not suggested that there should
be any foot-dragging).
Even when accomplished, the benefits of the reforms
affect largely the rising generation. Those already retired
and those nearing the end of their working lives will not
always have been able adequately to provide for their
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old age, and will in any case have been contributing for
years towards a state pension and will rightly expect to
draw it. Certain aspects of the Welfare State would consequently have to be continued for many years, although
the grosser forms of state benevolence such as subsidies
to agriculture and industry could be done away with very
quickly indeed.
There is the further consideration that it may be thought
generally beneficial to retain some features at least of
such social services as public education and the National
Health. What is clear, though, is that the Welfare State
could only be pared away as the benefits of a libertarian
economy came to be felt. That is not only common sense,
it is very much practical politics ! One should always
remember that, whereas the redistribution of income by
the State is no substitute for an economy which is just
and brings a true distribution in the first place, nevertheless it is a good deal better than attempting nothing at
all.
In short, the greatest social services of all are the
taxation of land values, free trade, and sound money and
I look forward to the day when the Welfare State will
give way to a State of Welfare.

Archimedes
Twark Main or Mark Twain ?
Some readers have expressed doubts about the authorship of the
article attributed to Mark Twain which we published last month.
The article was published under the nom-de-plume, "Twark Main"
in The Twainian (November-December 1953 issue) journal of the
Mark Twain Research Foundation. It was introduced as follows:
" Our valued member Caroline Harnsberger [author of J ' Mark
Twain at Your Finger Tips ', further adds her contribution to our
knowledge about Twain in sending in this article. That her finding
may be an inspiration to other researchers, she tells it in this
way. ' Mr. Noah D. Alper of the Henry George School of Social
Science in St. Louis found a paper in the school tiles entitled
' The Story of Archimedes '. It had been type-written years ago
and by-lined Mark Twain, but no one knew where it came from.
Mr. Alper called Wesley Delaney in St. Louis who referred him
to me. The three of us went to work then, to try to discover
whether Twain and Henry George were friends. If so, then Twain
had undoubtedly written an article or two for his friend's paper,
The Standard.
" I went to New York to the main Public Library and began
searching through the microfilm of The Standard from the first
issue, January 8, 1887, to August 1892 when it was discontinued.
" I was rewarded by finding the Archimedes article in the July
27, 1889 issue. It was twice as long as the typewritten copy of
Mr. Alper."
The article was subsequently printed in The Henry George News,
New York.
Mr. Noah D. Alper writes :
The odd arrangement of Mark Twain's name did not disturb
these people since they knew he often wrote pieces and signed
odd names or made such distortions. Later I happened to meet
Cyril Clemens, editor of the Mark Twain Journal, a local publication, and I asked him if he knew of this piece by Mark Twain.
He said that he did not but would like to have a copy. 1 sent
it to him. Acknowledging it he wrote : ' It is Mark Twain at
his best !' "
If, despite this, the article comes from some other pen, we
offer apologies to all concerned. In any event, as readers will
agree, it is a fine piece of propaganda.

"Land & Liberty" can be obtained from
WYMAN & SONS, LTD.
6d. Monthly — Place a regular order.
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REPORTS FROM AUSTRALIA
VICTORIA : Rivers & Water Supply
Board Adopts L.V.R.
A N important advance in Victoria is reported by our
Melbourne contemporary, Progress. The State Rivers
and Water Supply Commission has changed its rating
system to the land-value basis.
The decision affects an area of 2,058,342 acres (about
3,200 square miles) having an assessed capital value of
more than £26.28 million. The area is divided into 30
irrigation districts, for each of which there is an advisory
board consisting of farmers on irrigated land.
A general rate is levied on all lands provided with
water, and in many areas an additional drainage rate is
collected. A register of properties is kept and valuations
are made showing:
(1) The annual rental value of the whole property
(land and improvements); and
(2) The unimproved capital value of land (only).
In the past, rates have been levied on the rental value of
property and, as a result, have been highest where the
land was most improved, and lowest on the least developed
land. There is also a metered charge for water supplied
to each holding.
The recent change has been made by the Commission,
with the Government's consent, because most of the
advisory boards declared a preference for the land-value
system. This is one further proof that a tax on land values
is in the best interests of farmers.
More recently, the February Progress reports, the Commission has extended this system to the Water Supply
Districts under its control. This is an even more important development for these districts embrace a vastly
greater area covering at least 20 per cent of the whole
State of Victoria. Our colleagues are seeking further details
which will be published here in a later issue.
WODONGA, SALE AND ARARAT
I N H E R E is similar good news from Victoria which compensates for the "set-back" at Benalla reported last
month. Following adoption of land-value rating by the
Wodonga Council at the 1957 poll, the Wodonga Water
Trust has decided to strike its rates also on this basis.
The Sale City Council, which has rated on land values
jince the 3-1 decision given in its favour by ratepayers
in 1954, has decided by 5 votes to 2 to strike its first
sewerage rate on the same basis at 0.76 pence in the £
of unimproved capital value. The cost of installing the
sewerage system which the city recently decided to undertake would impose almost unbearably high charges on
owners of built property if vacant land holdings did not
pay their fair share.
Ararat City has now struck its first land-value rate at
10.305d. in the pound on a U.C.V. valuation of £1,095,933.
This is equivalent to a 4s. rate on the Nett Annual Value
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(of land and buddings) of £233,644. The water and
sewerage rates may be switched on to land values next
year.
MELBOURNE : Water Rate Campaign
T N the State capital a campaign has been launched by
the General Council for Rating Reform to place water
and sewerage rates on land values. Rates are levied by
the Melbourne and Metropolitan Board of Works (M &
M. B.W.).
Among the points in favour of its proposal listed in
a leaflet issued by the General Council are:
1. Ratepayers in a substantial majority of the municipalities within the Board's rating area have said at polls
that they prefer to pay rates on the land value system;
2. Under this system, water rates would be lower and
more uniform for most developed sites than they are
at present—at least 75 per cent of all homes would have
their water rates reduced;
3. The Board's costs would be held in check, so that
rates would not rise so rapidly; vacant inner lots would
be developed so that the Board would not (as at present)
have to extend its services unnecessarily to new fringe
areas.
The leaflet advances a number of familiar arguments
which need not be repeated here. The reader is shown how
to estimate the savings he would secure if the M. & M.
B.W. rated on land values. The total valuations of Greater
Melbourne for 1957-58 were:
Unimproved Capital Value
£431,975,000
Nett Annual Value
£68,490,000
By applying the ratio of 6.30 to 1, thus established, the
rates per £ of U.C.V. which the Board would have to
strike to raise its present revenue can be readily discovered.
These are given. The ratepayer has only to multiply the
land-value assessment of his property by this figure to
determine what his liability would be. (Since some
Melbourne Councils do not record the unimproved value
some ratepayers will not be able to make this comparison.)
A "worked example" of a typical house in the East
Ward of Malvern is given. Present M. & M. B.W. rates
at 27d. in the £ on an assessment (N.A.V.) of £160 are
£18. The ratepayer would save £5.10s. if rates were levied
on land values—he would pay 4.30d in the £ on a U.C.V.
assessment of £700. One may safely assume that he—and
others like him—will support the campaign for rate reform.
MOORABBIN : Enthusiastic Traders
1 7 ARMERS, as the previous note shows, recognise the
-1- benefits which land-value rating holds out for them.
Proof that home owners see the advantages of this system
of raising local revenues is provided every time a ratepayers' poll is carried. A later note helps to explain why.
Meanwhile, this report throws some light on the attitude
of businessmen. It relates to a district in one of the Greater
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boroughs which has rated on land values since
1946. The report appeared in the Herald, Melbourne, last
July 10, and was reprinted in Progress last September.
Melbourne

Bentleigh business people are willing to spend
£35,000 on a self-help scheme to maintain trade. They
have asked Moorabbin Council to DOUBLE their
municipal rates for five years and set the money aside
to buy car parking space in the area.
The request was made by 36 owners and 78 occupiers of businesses in Centre Road between the railway
line and Jasper Road. There are 88 owners and 152
occupiers in the area.
Cr. Hodgson, a Moorabbin councillor, who has been
in business in Centre Road for 14 years, said recently:
"I have watched Centre Road grow into a magnificent
shopping centre , but in recent years I have seen it
strangled through lack of parking space. We believe
this plan will provide a solution to the biggest problem
facing local business."
The deputy town clerk of Moorabbin, Mr. R. E.
Marriott, said: "They have asked that a rate of 6id. in
the £ of the unimproved capital value of their properties to be set aside in a special account. This will
amount to about £35,000 in five years."
Progress comments: This report should be framed and
taken to heart by business men generally. When landvalue rating polls are taken we frequently hear sob
stories about how hard business operators will be hit. Of
course, it is overlooked how much their turnover will
benefit by the accelerated development and multiplication of customers that follow this change.
Municipal
rates on shops are insignificant as business costs, whether
they are up or down. This is clearly shown in the willingness of businessmen to accept a doubling of their municipal
rates on the land-value basis.
ATTACK : By Municipal Association, Vic.

W

ITH consummate skill, influential opponents in Victoria have mounted an attack which, if successful,
would destroy the operation of land-value rating in that
State. They showed their hand at the annual conference last
October of the Municipal Association of Victoria when
four motions recommending amendments to the Local
Government Act were pushed through with little or no
discussion. The motions are reprinted, with comment, in
Progress, February issue.
Most serious is No. 39. This seeks to amend the Act
"to provide that a rate made on the unimproved capital
value shall not in any one case exceed a rate of 4s. Od.
in the £ if such rate were levied on the nett annual value".
Progress describes it as "a direct negation of the sitevalue system . . . put forward to benefit land speculators
only" adding that it was passed where a direct attack would
have been unlikely to have succeeded.
If the Government accepted the amendment, councils
which rate on land values (U.C.V. basis) would be so
starved of revenue that they would either be unable to
maintain their services or would have to revert to the
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Nett Annual Value (N.A.V.) system which penalises
improvements.
In a municipality on the N.A.V. basis at the maximum
rate of 4s. Od. in the £, vacant land contributes only a
nominal amount, a pound or two, and quite often less,
for a house site. Under the land-value system, rates on
built properties are reduced in the great majority of cases
only because rates on vacant land are roughly trebled.
In such a municipality the land-value rate on vacant land
would be equal to about 12s. Od. in the £ of N.A.V.
Similarly, poorly developed holdings are rated more
heavily under the land values system than under N.A.V.
The sponsors of this wrecking amendment are saying,
in effect, that everyone who gets rate reductions under
land-value rating may keep them but no one must pay
more. The result would be, as mentioned above, that
Councils would find it impossible to get sufficient revenue.
The other three motions, though less serious, are equally
biassed. No. 38 would amend the Act "to entitle a shire
council to levy both U.C.V. and N.A.V. rating in different
ridings, depending on the wishes of the majority of ratepayers in the respective ridings as expresed at polls held
for the purpose".
Progress explains: It frequently happens that most of
the speculative vacant holdings are in one or two ridings.
Voting there would be in favour of N.A.V. The motion
would prevent resident ratepayers in other ridings from
getting rate relief at tfte expense of these vacant holders.
It is grossly wrong to charge ratepayers in one sub-division
of the same municipality more than others for the same
service offered. The land-value measures the extent of the
service.
Motion No. 36 would "require a petition for a rating
poll to be signed by not less than 10 per cent of the
ratepayers in each sub-division of the municipality and
no such poll be allowed within two years of carrying
out a revaluation". Since in some outer-fringe shires
absentee speculative holders outnumber resident holders
by 10 to 1 it would be virtually impossible to get
sufficient signatures. This would effectively deny residents
in the other ridings the opportunity to say which rating
system they prefer.
The last motion (No. 40) seeks to extend to farms of
less than 5 acres the lower "farm rates" which larger
holdings enjoy. On general principle it is wrong to differentiate between farms and other classes of property. In any
event, except where development has been forced on the
fringe of metropolis, the majority of farms would pay less
under the land-value system than under N.A.V. There is
no need for any rebate.
It would be a tragedy for Victoria if the State Government bowed to the wishes of the Municipal Association.
Home owners and all the progressive elements in the State
would be faced with a heavier local burden; an obstacle
would be placed in the path of progress and opportunities
for employment would be reduced. Millions of pounds
would be poured into the laps of land speculators and
the owners of slums and derelict properties.
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Our colleagues can be relied upon to do everything
possible to avert such a calamity. They are not too
numerous but they ought to be able to enlist considerable
support from among the citizens in 44 Victorian municipalities who enjoy the benefits of a fair local taxation
system.
SOUTH AUSTRALIA : Defeat at Payneham
Report by E. J. CRAIGIE, Hon. Secretary,
Land Values Rating Central Committee.

A

POLL was held in the Payneham Municipal Council
area on February 21. The voting was:
To adopt land-value rating
1,043
Against adoption
1,112
Informal (i.e. spoiled papers)
17
Only 44 per cent of the ratepayers voted.
In view of the considerable misrepresentation published
a few days before the poll was taken, the result was not
unexpected. The local Payneham News Review, which
has a circulation of more than 7,000 and which goes
free into every home, came out with a hostile editorial.
The Payneham Citizens' Association published a statement
full of misrepresentations about the operation of landvalue rating. Mr. Vernon Shepherd, an arch-opponent of
L.V.R., contributed a special article. To cap all this,
a scurrilous advertisement was inserted by Mr. R. Hann,
the Secretary of the Payneham Anti-Land Values Committee. It read as follows:
WARNING!
Land Value Rating is Dangerous
It Attacks: Old Folks' Homes, Religious bodies,
Sporting bodies, Kindergarten, Older Type Houses,
Pensioners' Cottages.
It Favours: Hotels, Shops, Factories, Blocks of Flats.
T H I S IS M O S T
UNJUST
It is MOST U N T R U E ! As these statements appeared
only a few days prior to voting day there was no opportunity to reply to them.
The Town Clerk was hostile, the rate in £ in the tentative assessment was fixed unduly high, and the assessment
itself was full of anomalies. The annual value assessment
showed an increase of 57 per cent over the past three
years, whereas during the same period the increase in
regard to land values was shown as being less than two
per cent. Answers to these statements will be circulated in
due course so that ratepayers may see how they have
been misled.
OUR COMMENT. The result is a bitter disappointment. Repeated attempts to win Payneham have been
made in recent years. At the 1956 poll voting was almost
equally divided. A three-fifths majority was necessary
to secure adoption. This might have been achieved if
the Town Clerk had not prepared a thoroughly misleading
tentative assessment. In March, 1957, 500 ratepayers petitioned for a new poll; their demand was ignored. In
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the municipal elections last July, L.V.R. candidates polled
three votes for every two cast for opponents, winning
three of the five vacant seats and only narrowly missing
another. The way seemed clear for victory.
Payneham teaches a useful lesson. Opponents will go
to great lengths to keep taxes on houses and other build
ings and off vacant land. This gives the measure of the
achievement when, as so often happens, polls are carried
by overwhelming majorities. It shows something else.
Reform of local taxation may fall far short of collecting
the whole land rent fund for the common good but it is
a sensible step towards that ideal. Ask any opponent.
Timid Advance in TASMANIA
n p ASMANIA is the only Australian State in which the
-•- rating of land values is nowhere in operation. At
a conference held in Launceston, February 13, between
the Hobart and Launceston City Councils a curiously
mixed resolution was passed which could provide the thin
end of the wedge to end this state of affairs. Moved by
Aid. Philip (Hobart) it asked (Launceston Examiner report)
for investigation and consideration of a head tax for all
people over a certain age in cities, plus a charge based
on unimproved values, and a charge for essential services
such as water and sewerage on an improved annual value.
Aid. Philip condemned the present assessment method
which, he said, deterred people from improving their properties. When houses, etc., were improved, additional
rate charges were levied against the owner. Under the
present system it was impossible to provide the money
essential for recreational facilities.
The Conference decided (mistakenly, in our view) to
ask the State Government for help in buying land for
parks and recreational facilities. It should have demanded
powers to tax such land into use at a reduced price.

California

GOVERNOR BROWN'S WATER MESSAGE
•jl/f ODERN engineering techniques can make the desert
rejoice, and blossom as the rose. But unless they
are matched by a scientific financial and taxation policy,
such transformations can impoverish the many and heap
great riches in the laps of a privileged few. In California
a great fight is on foot to prevent the occurrence of such
a social disaster.
The recently elected Democratic Governor, Edmund G.
Brown, is looking to Washington for federal money—" it
is plain nonsense to resist federal aid "—taken from taxpayers in the 49 states to pay for his ambitious state water
schemes. Not only is this obviously unfair, but as his
defeated opponent, the former Republican Senator, Wm.
F. Knowland, pointed out last year (L&L. December),
recourse to Washington would lead to further inflation,
higher taxes and increased state debt. Mr. Knowland
strongly commended the " more valuable than gold " legal
formula which had enabled more than 100 irrigation districts in California to transform vast arid tracts into prosperous small farms by taxing land values and exempting
improvements.
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According to a recent report in the Christian Science
Monitor by staff correspondent Harlan Trott, the most
assertive farm opposition to Governor Brown's policy
stems from the thousands of small farms in these irrigation districts. Having paid for their own water projects,
he writes, they do not take kindly to being taxed to pay
for "other people's water". Similar objections are being
voiced by numerous California cities, which have
developed their own water resources without state or
federal aid.
Spokesmen for farmers in one irrigation district contest
Governor Brown's assertion that " the major cost of water
developments is eventually repaid out of project revenues".
They point out, writes Mr. Trott, that in their district, no
charge is made for the water, and that the project has
been all paid for by levying a tax on part of the increased
land values that resulted from the project.
One senior Democratic legislator has sharply criticised
the Governor's proposal to buy land for the great south
acqueduct from " the big absentee landholders " who he
said stood to gain an enormous windfall " by having consumers pay for the water that will improve their now
worthless holdings". An attorney for one of the irrigation
districts has declared that there will be " public revulsion "
if large landholders are allowed to profit from the state
water programme, and a veteran legislator has said flatly
that the Governor's plan has the making of a " scandal."
Further similar views were reported, and endorsed, by

Mr. Robert Tideman in a broadcast from KPFA, Berkeley,
on February 6. Mr. Tideman, the executive secretary of
the Henry George School in San Francisco, said that the
saddest part of the Governor's water message was not
that a few millionaires would be made even richer—" after
all, everybody likes to see people helped "—but that others
were to be robbed to do it. Californians were being told
that higher taxes were an absolute necessity. They were
not. They were an absolute robbery. " California's water
engineers up and down the State will tell you that if the
State's water plan is carried forward on traditional lines,
with irrigation districts and, where necessary, coalitions
of districts, raising the necessary revenue from land values,
as irrigation districts do, there will be no need for higher
taxes."
If the Governor's plan was carried out, and the big landholders in the South got what they wanted, said Mr. Tideman, there would be absentee landlordism in the San
Joaquin Valley for many, many years to come. " That
area will become a little Spain, a little Italy, a little piece
of Iran. It will bear the name of California, but it will
not be worthy of the great traditions that have made this
State what it is. Under California's traditional water
development big absentee-owned farms were made unprofitable. Irrigation district taxes, levied as they have been
on land values only, have compelled absentee speculators
to sell their holdings to little people who brought in their
families, settled down, and worked the land themselves."

READERS' MISCELLANY
AN INVITATION ACCEPTED
A submission by Mr. A. J. Carter, Westcliff-on-Sea, in response
to our invitation (February) to readers to explain our policy tersely
and lucidly. The invitation was prompted by the letter Mr. K.
Baynes, Ilford, wrote to Readers' Miscellany.

A

TAX on the value of land is not just one more
wearisome tax to be added to the others. It is a
tax different in kind from all the other taxes levied
at present, and would operate not in addition to but in
place of them. This means that the greater part of taxation
could be moved away from income and exchange and
would fall instead on the value of land.
Most people have cursed the income tax, but have you
ever thought that the whole principle behind it is wrong ?
The tax on earned incomes penalises people for producing,
just as tariffs on foreign goods entering this country
penalise people for trading. One would expect a man
to be taxed in proportion to the benefits he receives from
the community at large, but instead he is taxed in proportion to what he gives to the community — and so,
naturally he is deprived of the incentive to work.
The Government must have money to spend, though
this expenditure can and should be drastically cut. But
a man has a right to the produce of his labour, and the
Government has no moral right to confiscate what justly
belongs to individuals while it can draw revenue from
another source, such as land values.
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The landowner does not create the value of his land.
A site in Ilford High Street, just east of the Broadway,
is not valuable because of what the owner or the tenant
have done. The tenant may have rebuilt the shop standing
on the site—if so he has added an improvement to the
land and is entitled to a reward. But the site itself is
valuable because it fronts the High Street, because of the
other shops, the buses and trolleybuses, the junction of
roads at the Broadway, and the nearness of Ilford station.
At present the owner of the site is able to draw a vast
income as rent because of the high value of the land
which not he but others of the community have created.
On the one hand, then, those who work for a living
are unfairly taxed to pay for Government expenditure,
while on the other hand community-created land values
enrich a few landowners. Everything has got twisted.
How much more sensible and just it would be to enable
the community to use for public expenditure what it itself
creates and at the same time to relieve individuals of the
burden that now bears on them !
A tax on land values would make possible very big
cuts in other taxes, and might result in their being abolished
altogether. It would also free land from those who
monopolise it and make it available to all who would
work.
Here is a measure of reform which all who seek justice
should support.
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CANADIAN LAND PRICES
From Mr. C. L. Morrison, lay preacher, Edmonton, Alberta.

A CHURCH here paid $25,000 for land enough to build
and park cars on. Five years ago that land was a
wilderness, a dump for garbage, and not worth a hoot. In
Toronto, frontage value on University Avenue leading to
the Parliament Buildings is worth around $3,000 a foot
or $250 an inch. I don't blame you for getting aroused
over this land value question.
ABRAHAM LINCOLN SAID
Two excerpts from " The President's Words" sent by
Mr. J. Rupert Mason, San Francisco.

"T

ABOUR is prior to and independent of capital.
And inasmuch as most good things have been
produced by labour it follows that all such things belong
of right to those whose labour has produced them."
" I hold that if the Almighty had ever made a set of
men that should do all the eating and none of the work,
he should have made them with mouths only, and no
hands . . . To secure to each labourer the whole product
of his labour, or as nearly as possible, is a worthy object
of any good government."
TOO MANY PEOPLE?
" The entire Earth's surface would be covered with people
sitting on each other's knees" — if Malthus had been right. Thus
Mr. H. G. Adams, Yorkshire, in a robust letter here condensed
trom the Fox Magazine, Winter issue :

C O M E archaeologists and anthropologists, by research
and diggings in many parts of the world—Mexico in
particular where to dig at random one is nearly sure tc
find remains of past civilisations—lay claim that more
people existed then than now! Through maltreatment of
the soil and an economy divorced from natural law, the
once great Egyptian empire now finds itself living on either
bank of the Nile in strips only a few miles wide. According
to Gibbon, the greatness of Rome was from her 10 acre
husbandmen; its decline and fall followed the creation of
huge estates.

disposition, always willing to let others have their say,
but lucid, thoughtful and interesting when he did speak.
He delighted in research. Besides his chief work, "Land
Value Taxation in Canadian Local Government", he was
co-author of an important Brief submitted in 1938 by
the Single Tax Association of Canada to the Commission
on Dominion-Provincial Relations: of which the Chairman
Hon. Newton Rowell, remarked that it was the first Brief
so far submitted which was free from any taint of self
seeking. He was also compiler of a Brief submitted soor;
afterwards to a Committee appointed by the Ontario Pro
vincial Government, and author of many short articles.
He is missed particularly in Montreal, where even in
the last few years, when his health was seriously impaired
he managed to attend meetings of the Henry George
School. — Ernest J. Farmer.
CONVERTIBILITY OF STERLING
To the Editor of Land & Liberty.
Sir, — T h e recent removal of some of the restrictions
on Sterling Transfer overseas have resulted in a marked
strengthening of Sterling on the monetary exchanges of
the World.
Pessimists, who were forecasting all manners of disaster,
are now putting forward a variety of weird and wonderful
theories to explain this (to them) most unwarranted behaviour of Sterling. Fact is, more often than not, stranger
than fiction, and probably accounts for the reason why our
so-called Masters of Science (Economics) have overlooked
Gresham's Law.
A restricted currency, subjected to all sorts of controls
and regulations as to its use, is little if any better than
a bad currency, and as such is subjected to all the
natural economic pressures as expounded by Gresham's
Law. It is quite safe to say that when the rest of the
controls are removed from Sterling, and our money becomes completely transferable to everybody at all times
in all places, its strength and vitality will be even more
marked.—Your &c„

If we are so concerned about our food supplies, why is
sewage allowed to drain into the sea? Nature says she is
only to be borrowed from—is not that violating natural
law? Could not every street have avenues of fruit trees,
every hedgerow soft fruits, every field a beehive, every
garden a greenhouse? Every river and stream could teem
with fish if only pollution could be stopped. Get rid of
predatory animals, and in many cases an increase could
be a thousandfold; to quote scientific knowledge, a cod
lays between 3 and 5 million eggs in its lifetime.
To say that Nature is niggardly is to distrust the Creator.
The answer to present-day worries is not to be found in
laboratories or the words of Dr. Stopes, but in land reform.

To the Editor of Land & Liberty.
Sir—Last December you reported that Mr. William F. Knowland
lormer Republican Senator from California had stated that the
Weimar republic in Germany had collapsed because the Berlin
government had debased the currency, until money became worthless
Mr. Knowland is mistaken. The RM was a hard currency until
1931. Then, in order to meet the general industrial depression
many countries abolished the free market for foreign currencies
and held their currencies at a fixed standard by a control and
clearing system. Germany was one of them. Especially English
politicians then expectcd a second German inflation
But the
contrary happened.

H. T. OWENS—An Appreciation
Herbert T. Owens, whose death on November 27th
last was reported in Land & Liberty for February, was,
like Kipling's " Kim ", a friend of all the world. He was
a man of wide experience, which included a considerable
period with a medical mission in Korea; a man of culture;
a student and thinker to the last. He was of retiring

Prices and wages sank, and the purchasing power of the RM
rose. Many people think this good, but it is not. Only stability
is good. The drawback was that the value of debts rose together
with the value of the money. People called this terrible new
monetary phenomenon '-deflation", because it was the contrary of
an inflation. Whether this deflation was the main reason for the
German economic and political collapse, I do not know
But
whatever may have been the reasons an inflation was not one
ot them. — Yours Etc.,
Hanover, West Germany.
ERICH ZINCKE.
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Carshalton, Surrey.

T. S. BRADLEY.
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