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Thank You—And Please
O

UR January 1957 issue opened with a special editorial
message to readers by the late A. W. Madsen which
it is appropriate to recall. In part it read:
" We enter our sixty-fourth year of publication in a
new dress, sober and dignified, yet modern and compelling . . . The changes we are making, including among
other things provision of the cover, are introduced in the
belief that they will increase the usefulness of the journal
and the esteem and affection in which it is widely held.
But they will add materially to our costs which in any
case keep growing under the effects of inflation and faster
than any revenue from new subscriptions. Nevertheless . . .
in the interests of our movement we have decided to
reduce the subscription rates for ' Land & Liberty
" This has been an act of faith—faith that we can
count on the devoted and enthusiastic support of our
readers.
" For financial reasons it is absolutely essential that
we increase our readership immediately and dramatically.
We shall do so only with the unstinted, loyal help of
each of our present subscribers.
" At the same time, as we know from the many letters
we receive, the dearest wish of many readers is that the
message of equal freedom, justice and natural rights
preached in our pages should reach the widest possible
audience. Confidently I invite your co-operation in this
new venture."
The invitation was accepted: the faith has been proved
to have been well founded. As a result our circulation
has mounted steadily month by month. At the end of
the first year it was up by 18 per cent. A fortnight before
Christmas it stood at just short of 50 per cent above the
January 1957 level.
Some part of this is due to advertising and other steps
we have taken. But much of this notable net increase
has been won by our readers, to whom we are truly
grateful. The result is that, despite rising costs (including
an increase in postage rates) the unit cost of the journal
has fallen during the period under review.

Even so " Land & Liberty " still costs us more than we
charge the reader. This is deliberate policy design.d to
attract the marginal supporter. The difference is met by
the many good friends who, wishing to see our influence
grow, add a donation when renewing their subscription.
Who are our new readers ? Many were already convinced supporters of the land value and free trade policy.
Some were students at one or other of the Henry George
Schools scattered over the globe. But a fair proportion
were not. It has been particularly gratifying that so
many of them have since shown their developing support
for our policy—by buying literature, sending donations,
enlisting new subscribers, joining the International Union,
and so on.
The purpose of this journal has always been threefold :
to win new support, to serve and unite the scattered members of the Georgeist community, and to attempt to influence legislation. The first two are being achieved.
The third is much more difficult. Success here depends
at least in part on numbers. We must double and redouble and double again our present limited circulation
if our case is to be heard above the discordant cries of
sectional privilege clamouring for new favours.
No great increase is needed before we can stand on our
own feet, unsubsidised. This will free money for other
propaganda. Therefore, confident that our request will not
pass unheeded, we appeal to subscribers to do everything
possible to get us more new readers. We could double
our circulation if each reader would sign up just one
new subscriber.
Now a word about the present issue, the first to be
undertaken by our new printers. Certain minor changes
in format have been unavoidable and for various reasons,
including the earlier publication date and intervention of
Christmas, it is smaller than usual. We crave readers'
indulgence.
In conclusion everybody at 177 Vauxhall Bridge Road
sends new year greetings to readers and co-workers
wherever they may be.

NOTES OF
THE MONTH
1

Too Much Coal
The Mines Should Be Sold

' 1 0 O little or too much, and always at the wrong price,
is produced whenever the delicate balance of the free
market mechanism is upset by Government intervention.
Recent news from Britain's coalfields sharply underlines this. For years coal has been in short supply. Now
there is too much. Stocks are piling up at pitheads despite
reduction of the labour force by more than 22,000 men
and of annual production by 9 million tons.
Falling demand is due to various factors. Most important is the 3^-year standstill in industrial production
and, consequently, in fuel demand. But constantly rising
coal prices—and the still unsatisfied demand for large
coal—have led to increasing use of oil for industrial and
domestic purposes.
Almost forty pits are to be closed early this year and
some 10,000 miners will lose their jobs. Some of the pits
are grossly uneconomic. Sir Ian Horobin (Parliamentary
Secretary, Ministry of Power) told the Commons on
December 3 that one had lost 63 shillings on every ton
of coal raised. Six others had lost £2 million between
them last year. H e said that people did not switch to
oil for fun, and that it would be wrong for the Government to add to exporting industries' costs by persuading
them to go back to coal.
That is sound. Not so Sir Ian's reference to opencast production. It was, he said, far and away the most
profitable method. Yet the National Coal Board proposes,
with Government approval, to cut production by nearly
one-quarter. The Commons approved an Order, made
by the Minister of Power, to increase the National Coal
Board's borrowing powers from £75 million to £130
million during the present financial year to finance undistributed coal stocks and to provide for capital expenditure.
The difficulties confronting the coal industry cannot be
adequately discussed in a brief note. Some are due to
persistent absenteeism and frequent small strikes which
have made coal too dear. Political cowardice, inflation
and the policy of full employment at (almost) any price
have played a part. But fundamentally nationalisation
is to blame.
Coal in the ground, as with all natural resources, is
quite obviously not a labour product. It is the common
property of the whole community. Its extraction, however, is as properly a matter for competitive free enterprise
as is fishing or farming.
Competing private companies seeking profit would have
provided the quantity and quality of coal for which there
is a demand. They would not have wasted labour and
shareholders' money on uneconomic production. Their
prices would have been lower, and their activities need not
have cost taxpayers a penny. Only bedevilling political
2

considerations prevent the mines from being sold back
to private enterprise this year.
What of the miners who will lose their jobs shortly?
We are not indifferent to their misfortune. If, although
able and willing, they cannot find other work that is
because the land is locked against them and industry and
trade are in fetters. We would unlock the source of
wealth by a tax on land values and liberate production
and exchange from all harmful restraints. Men would
then no longer wish to hazard their health and lives at
the coal face unless their wages were extremely high.
THE " G U A R D I A N ' S " GAFFE
' 1 1 H E " Manchester Guardian " clearly does not understand land value. In a leader, December 9, it laid
down canons for an equitable system for collecting
" betterment" stating that " it would be necessary to distinguish that part of any enhancement of development
value which was fairly attributable to the landowner's own
efforts."
The question does not arise. No improvement, however
sumptuous, ever affects in the slightest degree the site on
which it stands. It does influence the value of nearby
land, whether or not developed. This latter point the
" M.G." recognised. It saw a need to compensate a
landowner " for any ' worsement' resulting from objectionable development on adjoining land."
A general tax on realised capital gains was tentatively
suggested as the best means of meeting political demand
for the collection of " betterment."
This would be grossly inequitable. On the one hand
it would leave in private possession all existing communitycreated land value and all increases in the value of leased
and owner-occupied sites. On the other, it would trench
on values that are properly private property including, of
course, those of buildings.
During the committee discussions in Parliament on the
new Town and Country Planning Bill, the leader reported,
the Opposition has been arguing that the proposed higher
compensation to owners of compulsorily acquired land
should be met by tax on betterment. Their view is, the
" Manchester Guardian " notes, that ratepayers and taxpayers ought not to be compelled to pay (perhaps several
times over) for land values that have been created by the
efforts of the community at large. The Government is
said to reply not that such a levy would be objectionable
in principle, but that in practice it has been found unworkable.
What is needed is a national valuation, periodically
revised, of all land (apart from buildings and improvements). Every single parcel of valuable land in city, town
and country, whether developed or not, should be brought
LAND & LIBERTY

under liability to pay an annual tax on its value thus
assessed. The tax should be at a uniform rate and no
land should be exempted.
The contribution to the Revenue due in respect of any
given piece of land would rise or fall according as to
whether environmental factors (including public expenditure) increased or reduced its value. In this way " betterment " would be automatically collected and " worse-

m e n t " would be compensated, in a sense, by a reduced
land-value tax liability. All man-made improvements
would be completely tax-free.
Until the full economic rent is publicly collected land
will command a selling value in the market. Land compulsorily acquired should be bought at this price.
These proposals are as simple and practicable as they
are demonstrably just. There is none other.

Relief From Taxes
By J O H N STURGIS C O D M A N
President of the Henry George School, Boston, Mass., U.S.A.

I

T has been said that the American people will not, for
any long period of time, tolerate special privileges
nor permit obstructions in the pathway of opportunity.
Is it not true, however, that the longer obstructions and
special privileges are allowed to persist, the more their
true character becomes obscure, and the harder grows
the task of removing them ? In fact are there not today
certain special privileges which have been with us so long
that we fail to recognise them as such, and therefore
ascribe our present industrial and economic difficulties to
everything but the true causes? So, at least, thinks the
writer of this article.
In his opinion, there is one
obstruction of prime importance and one great special
privilege, which combined together are quite sufficient to
account for the frequent and terrible business depressions
which we have periodically suffered, and will surely suffer
again unless we take drastic action to remove the obstruction and to curb the privilege.
The great obstruction to the industry of the country
can be summed up in the word "taxation." It cannot
be said that this obstruction is unapparent to the American
people, but it probably is true that its detrimental effect
on the nation's industrial prosperity is not fully appreciated. More important, however, as standing in the way
of the removal of this great obstruction, is the far too
prevalent idea that taxation as we have it is inevitable,
and that all that can be done is to shift the burden
periodically so that it may be carried with a little less
difficulty. Meanwhile taxes steadily increase and multiply
in character and the drag on industry grows greater.
The local taxes on buildings and personal property are
a direct discouragement to manufacturing, farming and
transportation, to merchandising both at wholesale and
retail, and to home owning.
Income taxes are no less burdensome. If levied on the
net income of industrial concerns they check the re-investment of funds in expanding and cheapening production.
If levied on dividends and bond interest in order to catch
the rich, they check the investment of funds in commercial
enterprise. If levied on salaries and wages they are a
direct burden on the enterprising and industrious. The
sales tax, adopted in a number of states and urged in some
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quarters for the federal government, adds directly to cost,
increases prices, restricts demand and falls on those least
able to bear it. There are other onerous taxes, too
numerous to mention here.
Finally there are the constantly increasing demands for
information to be furnished by the taxpayers at their
own expense under compulsion. These demands involve
an appalling waste of taxpayers' time and energy and
require a huge body of unproductive workers, supported
by the taxpayers, to collate and verify them, to collect
the taxes, and to exact penalties where taxpayers fail to
meet all requirements.
Is the problem really insoluble? Must taxation continue to strangle business, restrict purchasing power and
aggravate unemployment ? Yes, it would seem so, unless
we come to a realising sense of the great privilege the
people of this country have been according to individuals
and groups, for which privilege the people as a whole have
not received, and are not receiving, adequate compensation.
When the people are ready to demand this compensation
it will be possible to get relief from the burden of taxation.
Until they do demand it, there is little hope for relief,
but every prospect of an increasing burden.
When the founders of this nation wrote the Constitution
they showed themselves to be admirably far-sighted in
many particulars. Nevertheless they failed to remove the
institution of chattel slavery, and the nation went through
an agony of blood and tears before it was abolished.
They also failed to remove another hoary institution
bequeathed to them by their European ancestors, an institution which is responsible for the economic slavery of
Europe and is bound in the end to bring similar results
in America. This was, and is, the institution of private
title to land without adequate compensation to the community as a whole for the privilege accorded.
Private title to land is not in itself a harmful institution.
In fact it should be a benign and useful one. But as
actually evolved it has led, through the failure to collect
adequate compensation for the privilege, to disastrous consequences ; and now for some time the same effects have
become apparent in America.
It can hardly be expected that a man will build a home,
3

a factory, or a store, will operate a mine or develop a
farm if at any time he may be dispossessed or interfered
with by another. This legal right, however, should be
recognised for what it is—a privilege of the most fundamental character. What greater legal privilege could be
accorded than the right of exclusive possession of a
piece of land guaranteed as against all others by the
community itself ? It is this great privilege for which the
community fails to require adequate compensation.
At this point an American reader may perhaps object
that, as a matter of fact, the holder of title to land does
pay for his privilege when he pays the tax on what is
called his " l a n d value," which usually means the fair
selling value of that title. Such a tax does constitute,
in effect, a partial payment for his privilege. Yet, obviously, his title can be sold at a price in spite of the tax
only because the tax does not represent the full value of
his privilege. If the value of the privilege it confers were
collected in full, a land title could have no price. In
practice the title holder generally pays far less than onehalf of what the privilege is worth. But a tenant, in his
payment of ground rent to the title holder, pays the full
value of the privilege of possession as determined by the
competition in the market.
Let us now consider some of the evil consequences
which result from the failure to collect full value for privilege conferred.
First there is the tremendous loss suffered by the community because of the huge rental value of locations on
the land which is permitted to pass into the hands of the
title holders, rather than to constitute the community's
main source of revenue. " Rental value of locations"
covers locations only. It does not include the rental value
of any buildings or other improvements. These are rightfully the property of their owners and should not be
subject to confiscation by taxation.
Moreover, the rental value of location is peculiarly the
creation of the community.
It is due to the density,
character and activities of the population, and to the
security afforded and facilities offered by the government.
Failure to collect these rental values as payment for services rendered forces federal, state and municipal governments to secure their revenue through the direct taxation
of industry.
The second and most serious consequence is that it
creates a motive for holding title to land as an investment
or a speculation with the definite purpose of securing an
unearned profit from the rise in the value of the privilege
resulting from the business activity of others, from expenditure of public and private funds and from increasing
population. Thus the private holding of title to land,
instead of being an aid to industry, becomes a burden.
Title holders are encouraged to withhold land from use,
or to demand abnormally high prices or high location
rents from those who require land for industrial or home
owning purposes. Thus the title holder often becomes a
stumbling block to industry, a parasite who must be
4

bought off before industry can secure its first requisite,
the land upon which to do business.
From 1923 to 1929 business was prospering and many
were very foolishly predicting that this prosperity was to
be permanent. But it was this very prosperity which was
leading to the inevitable crash. Throughout the period
land prices and location rents were steadily rising and
title holders were able to demand and to get a steadily
increasing tribute from business men and wage earners.
Finally, as these prices were forced by speculative enthusiasm beyond all reason, the burden became too great to
be borne. Once the check to industry was felt, the whole
structure of speculation collapsed with disastrous consequences to title holders, industrialists and wage earners
alike. At last prices of title to land became deflated, and
industry was in consequence able slowly to recover.
Must we go through another period of business
depression and unemployment? There is every reason to
expect it. Land prices are rising again as the result of
prosperity, and as time goes on the business men and
wage earners will see those values, which should be used
for public purposes and consequent reduction of taxes,
passing instead into private hands and finally pushed up
to such speculative heights that industry will again stagger
and finally collapse.
Is it not time for the business men and wage earners,
including those who hold title to land and make adequate
use of their locations, to get together and demand that
our governments secure proper compensation for the privilege of title to land, and make a sweeping reduction
in taxes so that business may be really free and thus be
saved from another catastrophe ?
Just how far can taxes be reduced so as to constitute
a " sweeping reduction " ? There are many persons who
maintain that ground rent (rental value of land) can never
be sufficient for the needs of our governments, municipal,
state and federal. It is insufficient now, but need not be
in the future, if proper steps are taken.
The idea that ground rent cannot fully meet the requirements of government, is due to the failure to consider the
depressing effect which present taxes have on ground rent.
It surely is obvious that land on which it is possible to
make a tax-free improvement is more valuable than land
which carries with it the certainty that, if improvements
are made, a part of their value will be confiscated through
taxation. Therefore, as taxes on improvements are removed, ground rent will rise.
The first step should be to collect the existing ground
rent into the local treasury and to reduce or abolish the
local taxation. This will give a tremendous stimulus to
business, which will tend still further to increase the
amount of the ground rent, leaving a surplus available
for state and federal revenue. Then it will become possible
to reduce the state and federal taxes, and thus, step by step
as taxes are removed, ground rent will continue to rise
and will ultimately be sufficient for all the legitimate needs
of government—local, state and federal.
LAND & LIBERTY
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Axonian Nightmare
U M M E R had gone and at last we could relax in the
sunny warmth of an English autumn. I was feeling
at peace with the world. The political scene was peaceful
too. Parliament was in recess and the politicians were
lying low—mostly on the beaches of Southern France.
Krushchev had forsworn the drink, Mr. Dulles was keeping
away from the brink, and Ike had apparently agreed to
play golf only on even dates. My evening paper could
find nothing more sensational for its front page than a
report on a revealing blackmail case involving a certain
" Mr. A " and a rather less certain " Miss X." The
report didn't interest me greatly but I was intrigued by
the fact that the documents in the case—the ones " Mr.
A " wished he'd never written—had apparently been sold
by one blackmailer to another and then on to a third,
rather like securities on the Stock Exchange. I was still
reflecting idly over this, reclining in my favourite armchair in my favourite West End club, when I felt my
head begin to nod . . . .

S

•
The sound of a Chairman's gavel awakened me. Bonk,
bonk, bonk, it went. With a start, I looked up, wondering
what heathen was disturbing the august peace of the Club
Lounge. One look showed me that the Lounge had undergone a drastic transformation. I was, in fact, seated in
the middle of a large hall, packed with determined-looking
people. The murmuring subsided as the Chairman rose.
" Ladies and gentlemen, members of the National Federation of Blackmailers in the State of Axonia."
My gasp of surprise made several people look round
at me. Axonia ! Federation of Blackmailers ! What on
earth was this I had stumbled into ?
" My friends," said the Chairman, " we are gathered
here to-day to consider the threat to our livelihoods that
arises from the present campaign of that political group
known as the Morality Party. This Party, as you know,
asserts that the blackmailing profession, to which we here
belong, is an immoral one. They are calling upon our
Government to have blackmail made illegal in Axonia."
He paused before reviewing the events that had led up to
the meeting being called. But I was only half listening.
I was absorbed with the fantastic thought that here was a
country where blackmail was apparently legal. And it
apparently had its own Trades Association !
The man on the right of the Chairman took over. " The
Morality Party," he said, " have put forward some highly
contentious arguments to support their case for the
abolition of our industry. But all are old, theoretical
and hackneyed ideas that will be rejected as irrelevant
by intelligent people to-day. The fact is that the blackmail
profession is a traditional feature of the Axonian scene."
(Cries of " Hear ! Hear !")
" F o r centuries,'" he continued, " i t has been accepted
by our people as a normal, legitimate occupation, and
there is no earthly reason for altering it now. The
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Morality Party say that, in communities beyond our
horizons, blackmail has been illegal for many ages, and
I do not dispute this. But fellow Axonians," he said,
raising his arms in patriotic appeal, " our country is
different. We are an old country, and in old countries
there is a great danger in too drastic change." (Loud
cheers.) " It is well to remember," he went on, " that
"ime of our greatest blackmailers have been citizens of
whom Axonia can be proud. Quite voluntarily they have
devoted themselves to schemes of welfare and to helping
the poor. And I am quite sure that all of you," he added,
" devote the greater part of your blackmail incomes to
investment in industry, so helping Axonia to retain its
proud position as a manufacturing nation."
I sat spellbound through this mass of cloying platitude,
aghast at this smug acceptance of evil.
The man on the Chairman's left rose. " Friends," he
said, in a loud ringing tone, " I speak for the little man.
I speak for the poor widow who has little resources but
the blackmail securities her husband has left her." (Blackmail " securities ?" Hadn't I met that term somewhere
before ?) " I speak for the discharged soldier who has
invested his whole gratuity in blackmail securities. These
people, ladies and gentlemen, are honourable citizens and
the most upright of Axonians who have always observed
the law. But all would be penalised beyond measure if
the Morality Party had their way. These people's blackmail securities, which have been bought with their own
hard-earned m o n e y . . . "
Cold shivers were going up and down my spine as
I listened to such arguments. Could no one see the
intrinsic immorality of blackmail ? Could no one see the
other side of the coin ?
" These people's securities," he reiterated, " would
become so much waste paper if the Morality Party's
proposals were to be accepted. Are we going to stand
idly by and see such great injustice wrought ?"
The answering " NO! " set me jumping to my feet, and
I almost collided with Joe, the Club waiter, carrying a
tray-load of drinks. " Steady, sir." he said, " have you
been dreaming?"

•
It was no dream, it was a nightmare, and in recent
weeks I have been haunted by the fear of its recurrence.
Time after time my thoughts have returned to that vicious
system under which some members of the community
are able to command a share of the wealth produced by
others, without doing a thing for it. I know, as you
know, that Axonia does not exist. I am fully aware, too,
that in no country in the world is blackmail permitted by
law. My nights should not be troubled on that score.
But that is just the point. My nights are all right.
But since that somnambulant trip I have read a book
called " Progress and Poverty." And now I get the
nightmares in the day-time.
B.W.B.
5
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Serve Truth and
Fear Naught
By

Hon.

A.

W.

ROEBUCK,

Q.C.

Senator Roebuck was born in Canada in 1878, the great, great grandson of the
founder of the Carron Iron Works, Boness, Scotland, and grand nephew of the noted
radical Liberal of the Gladstone era, Rt. Hon. John Arthur Roebuck. He was called to
the Bar before he was 40. In 1934 he became Attorney-General of Ontario, Minister of
Labour and Commissioner of the great Ontario Hydro-Electric system. He entered Parliament in 1940 and has been an active member of the Senate since 1945. For many years
he was secretary then president of the Toronto Single Tax Association and editor of the
" Canadian Single Taxer," now " The Square Deal." He is also a Vice-President of the
International Union for Land Value Taxation and Free Trade.
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T \ OES it pay to be a reformer ? How often in my
U
long life have I heard that question asked and how
frequently has it been answered in the negative ! I am
a lawyer, and I once read an article by a prominent
member of my own profession in which he advised young
graduates of the Law School not to take up with the
radicals. If you do, he said, you will serve only the
poorest of clients. If you would make money, he concluded, you must go where money goes.
My colleague was telling the boys to be servants of the
House of Have if they wished to dine on caviar. Now
I am not prepared to agree with my colleague that all
reformers, radicals he calls them, are poor, nor indeed
that all poor are reformers. All well-to-do are not
necessarily sycophants and surely all sycophants are not
well-to-do. The problem of success, monetary and otherwise, is not that simple. Luck is the biggest factor in
material success in this cockeyed world, and next comes
an ability which is indefinable; it may be shrewdness,
or call it cunning, nor should we overlook entirely the
element of hard work and dedication to the chosen
objective.
Speaking to students of Henry George who are concerned about their future, as all young people must be,
I would say be yourselves, boldly, though not necessarily
too aggressively, and the sound understanding which comes
to you through a mastery of the economic philosophy of
the " Prophet of San Francisco" will more than compensate for what you may lose, if anything, by the disfavour of privilege and big business.
Personally, I had no opportunity to consider the question
seriously, and I take no credit for having since early youth
outspokenly advocated the principles which I learned
first in " Protection or Free Trade," and later in " Progress
and Poverty," for I think that I was born to independence
of thought. It's in the family.
Well, if heredity does not account for it, environment
certainly does. It was hammered into me. When I was
ten years old my father decided to try farming as a means
of making a living. I acknowledge that he had his faults
as a farm manager, but.this was in the late 'eighties and
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early 'nineties, and I know from my own experience how
difficult a false economy had made the life of the Ontario
farm workers of that period.
In the very early days in North America when the
English King assumed to run our show, every effort was
made by the ruling classes to channel our trade into
English ports. That was in the British interest, but not in
ours and Americans of both Canada and the New England
States did not like it. In consequence, we in America were
free traders.
But by the time of which I speak, the New England
States had been free of the trade yoke of England for the
past one hundred years and Canadians under the British
North America Act had gained jurisdiction over our
external trade for some thirty years. People's memories
are sometimes short and by this time protectionist thought
was dominant. Canada's preference in the British market
for her agricultural products was lost when Great Britain
embarked upon her free trade policy, but in 1854, Lord
Elgin, one of the best of the Canadian Governors-General,
negotiated a reciprocity agreement with Washington which
had the effect of admitting Canadian farm products to
the American market. When this agreement expired in
1866, Washington refused its renewal, and entered upon a
policy of protection against Canadian farm products. The
American market was not completely closed, however, until
the enactment of the brutal McKinley tariff of 1890.
While Canadians continued to press for a renewal of
the reciprocity agreement, Canadian Statesmen were guilty
of a similar sour protectionist thought, and Canada embarked on what our first Prime Minister after confederation in 1867 called his National Policy. By the simple
expedient of destroying our own ability to buy abroad,
we were to build tall, smoking, brick chimneys at every
crossroads. Thus not only would we become a manufacturing community with consequent employment and
rosy profits, but we could at the same time slap the faces
of the Americans.
From my own personal experience I can tell you how
that worked. Canada's market for foodstuffs was destroyed. Our beef cattle and dairy products, our lambs
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and pork and coarse grains became a drug on the market.
We were poor, downright poor. A dollar to an Ontario
farmer in those hard years seemed as big as a cartwheel.
Eggs exchanged at the general store at a half a cent a
piece, and we boys bought straw hats at five cents each.
We owed a little over one hundred dollars annually on our
farm mortgage and we did not always make it.
School teachers sometimes fail to realise how far their
casual words may travel. The principal of our school was
a liberal who simply could not conceal it. He remarked
one day that if protection was a good thing for the
Country, why not for the County or the Town. That
set me thinking, and somehow there came into my hands
a paper covered copy of Henry George's "Protection or
Free Trade." What a book ! I was captivated by the
story of the bull which had wound his tether around his
peg until he became a close prisoner of his own stupidity
and lack of understanding. I read the book all through.
I tried to tell others about it, but it did not seem to do
any good and the arguments were bewildering.
After six years of education in the University of Hard
Knocks, we gave it up. We got what we could for the
farm and moved to the city, where I got a job in a wholesale dry-goods house at one dollar per week. Ah well,
we were never really hungry.
Then I came across " Looking Backward " by Bellamy,
a charming fantasy of the socialist philosophy. I lived
in that story, much as I had in " Robinson Crusoe " but
I yearned for more of the solid stuff such as I had found
in " Protection or Free Trade." I found a paper covered
edition of " Progress and Poverty " by Henry George in
a second-hand book store, and I remember as though it
were yesterday when, far into the early morning hours, I
read the impassioned words of the last chapter:
" It will not find easy acceptance. If that could be
it would have been accepted long ago. If that could
be it would never have been obscured, but it will find
friends . . . '
Well, it found a friend in me from that time on, and
that was more than half a century ago. The book had
unravelled for me the riddle of the sphynx, which not to
answer is to be destroyed. It had taught me with vivid
clarity why poverty persists in the presence of plenty;
and I knew something about poverty or at least about
being hard up. Why, I thought, should we expect anything
else in a society which allows the value which it creates
in its lands both urban and rural to flow in large measure
into private pockets, while its governments struggle to meet
the cost of public works, education, welfare and national
defence by exactions piled upon industry?
I lived at the time in the midst of natural resources
held by owners for more than their value in use, and so
were unused, while men walked the streets looking for
work. We were then slowly emerging from a terrible
depression, the inevitable aftermath of a land boom. Here
was the key to the way out—out of the gloom of depression into the sunshine of economic justice and equality.
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An intensive reading of Henry George's great book
" Progress and Poverty" is an education in economics,
for it clarifies the basic principles of communal living,
such for instance as the law of rent and of wages. I saw .
how it was possible for us all to be so much more secure,
and so much better off. There I could see, was the City
Beautiful which is built upon a hill. Some people can
choose whether or not to be reformers, but not me ; I
had to go along. So I know whether it pays to be a
reformer. Of course it does. When I studied " Progress
and Poverty " I was a low-paid clerk in a dry-goods house.
The Henry George philosophy gave me the entree to the
company of much older men. I saw that clerking was
not the life for me, and with a mighty effort I became
enrolled as a student-at-law. That opened the way to a
job on a newspaper and I became a journalist and then
editor of my own weekly and then (you can guess it) I
ran for Parliament.
Finally, I sold the newspaper for enough to get me
through law school, from which I graduated seventeen
years after I had entered. In another seventeen years I
was Attorney General of my Province. I resigned my
seat in the Legislature to enter the Federal House of
Commons, and since 1945 I have been in the Canadian
Senate.
What fun I have had. When I was a school boy,
William Jennings Bryan, the great American Orator,
advised boys to be as obliging and co-operative as possible,
with one exception—never consent to shut up. During
the ups and downs of a long career, I have persistently
never shut up. I have been a free trader and single
taxer in what has been known as " Tory Toronto," and
I have carried a Toronto constituency by two votes to
one. That smacks of boasting doesn't it, but it isn't. I
am only illustrating what I would tell you—that I could
not have lived that much, had that much fun, together
with a bit of success, had I smothered my light, suppressed
my personality and pandered to the mighty.
As I look back to-day down a long road that is straight
but with many ups and downs, I thank Henry George for
his model of good writing, for the knowledge which he
gave me and the inspiration.
Does it pay to be a reformer ? I'll say it does, if you
have the courage to advocate public causes that are sound
in principle, but from which you cannot possibly profit—
that is, not directly.
ONE QUESTION — THREE ANSWERS
Members of the B.B.C.'s "Any Questions?" programme
December 12, were asked what they would tax if people
stopped smoking. Mr. Dingle Foot, Labour M.P. for
Ipswich, replied: " Bachelors! " Mr. T. L. Iremonger, Conservative M.P. for North Ilford, ducked. In the complementary "Any Answers" programme, December 18, a
splendid L.V.T. letter from Mr. David K. Mills was read.
Mr. Mills (see " Shornells," p.8) is prospective Liberal candidate for North Ilford.
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The "Shornells" Conference
A

RE marketing boards justified? Is education the
function of the State ? Is it the government's responsibility to see that everybody has a job ? Is culture
the business of the State ?
These were some of the questions posed, answered and
discussed in the comfortable setting of " Shornells," a
well-appointed country house at Bostall Heath, Kent,
during the weekend November 28-30. Residential accommodation was fully booked and meetings were fully
attended. The lively discussions were testimony to the
speakers' interesting, entertaining and controversial addresses, and to the well balanced programme as a whole.
The verdict of many was that it was the best weekend
school yet.
To praise any particular speaker would be invidious.
The opening address on the Friday evening by Dr. Roy
Douglas on the Machinery of Government laid the ground
for following lectures. It ranged over Parliament, Statutory Law, Common Law and the Courts, etc.
Mr. John Kemp (Saturday morning) covered a wide
field in a well reasoned analysis of the origin and effects
of state planning. It was difficult, he said, to convince
" plan-happy " economists and politicians that centralised
control or state planning had formed the cardinal feature
of stagnant societies for centuries and that its opposite,
a relatively free economy, was a comparatively recent
development. The planners' ultimate reliance on the man
in charge being " g o o d " exposed as unscientific the
economic planning ideal.
Mr. Geoffrey Walker, perhaps the youngest member
present, provoked a highly entertaining and instructive
controversy on education by his short snappy address. His
theme was that the Government could not be completely
left out of education.
The formidable subject of money and employment was
made to sound easy by Mr. John Bennett. With swift
strokes he outlined the essentials of a sound currency and
gave reasons why the government used monetary inflation
as a weapon against unemployment as well as a means of
indirect taxation.
Mr. Jack Merricks, the rebel farmer of Winchelsea, was
the high light of Saturday afternoon. Describing himself
as " only a country boy," he left no doubt as to the costly
inefficiency of the marketing boards. After recalling how
they were established, he cited some entertaining instances
to illustrate their workings and public reaction to them.
Most memorable was the story of the retailer who had
scrubbed the Lion-brand mark off his eggs because, so he
alleged, the public would pay more for eggs not stamped.
Yet for other commodities the advertised, branded product
usually commanded a premium .
Mr. Stephen Martin pulled no punches in attacking the
theory and practice of nationalisation. The evil process
must be halted and state-owned industries should be sold
back to private enterprise.
Legislation which would

secure an equitable reward for labour and return to capital
was needed if monopolies were to be tackled effectively.
Iron, coal, steel, transport, the B.B.C. and the post office
were critically examined. In the ensuing discussion
attempts were made to recover something from the wreckage but, generally speaking, Mr. Martin carried his views.
The Saturday sessions closed in a lighter vein when the
motion " Culture is the business of the State " was ably
debated by Messrs. Adrian Ince, John Kemp, W. J. Cadman and S. Broder. Coloured pictures of Hanover and
the surrounding countryside were projected on to a screen
as a prelude to an exhortation to attend the forthcoming
International Union Conference. The evening closed with
a social and dance.
Sunday opened with an address on Housing and Town
Planning by Mr. John Bathe. This drew attention to the
part that land speculation and the high price of land
generally had played in causing congestion in the capital
and its approaches, and in the rise of slums and the
problems that confront town planners. Mr. Bathe presented the fruits of his research with a touch of humour
to give added emphasis to particular points.
A masterly survey of the origins, underlying philosophy
and nature of the Welfare State came f r o m Mr. David
K. Mills. The complicated structure could not be dismantled at will. If a Georgeist government assumed office
it could not start at page one of the text book. Successive
governments had been attacking effects and ignoring
causes.
There was a mid-twentieth century poverty
problem in Britain to which the welfare state was nothing
but a giant monument. The poverty problem could not
be solved merely by redistributing incomes.
The joint honorary Secretary of the Free Trade Union,
Mr. Lyndon H. Jones, speaking on Government and Trade,
contended that the removal of restrictions to trade would
do far more to gain for the west the friendship and support
of uncommitted nations than would limitless aid. To
assist those countries to develop their resources by giving
them aid and then to slam the door against their goods
was little short of economic lunacy. It forced them to
look to Russia for a market and this, in turn, enabled
the U.S.S.R. to bring political pressure to bear upon them.
The ensuing discussion was enlivened by a self-confessed
protectionist (a friend of one of the students).
Speaking on Taxation, Mr. V. H. Blundell, dwelt on the
various methods used throughout the ages for raising
revenue. Many eminent philosophers, economists and
statesmen had spoken of the evil of levying taxes on
labour, industry and trade but almost all of them failed
to point to the real remedy. Question time eventually led
to a discussion on the right approach that Georgeists
should make to others in the field of propaganda.
The last session struck just the right note to conclude
a successful conference. It was serious yet amusing and
at times almost hilarious. The subject was " M o r a l i t y
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and the Government." Messrs. Adrian Ince and Keith
Baynes fired questions in rapid succession, inviting brief,
spontaneous replies from the audience. Almost everybody
present contributed something to this " What is Your
Opinion?" session.
No small part of the smooth-running and congenial
atmosphere of this most successful weekend was due, as
always on such occasions, to the chairmen, among whom
were Mrs. Margery Bathe, Mrs. Peggy Saldji and Miss
Jessica Baker.

and what can not. The next step is to find the underlying
rules that govern production—for production does not
" just happen "—and then to discover the laws that govern
its distribution.
Handled in this way, Political Economy is seen as a
science, simple to grasp. It is well that it is within the
power of ordinary people to understand the subject. For
what can be more important to any person than an understanding of the factors that determine how he shall live
during his short term in this world and, in fact, whether
he shall live at all?

A T u t o r s Notebook—1

The Science of
Political Economy

Y

ES, Political Economy is a science—the science that
seeks the natural laws that govern the production and
distribution of wealth.
If this comes as something of a shock to the student
fresh to the subject it is hardly surprising. He sees
production and distribution throughout the world subject
to some degree of government control.
Why, he asks, are not the natural laws with which this
science is concerned known as widely as those with which
other sciences treat? If Political Economy is, indeed, a
science why do I find such divergent and often contradictory opinions about it expressed ?
Well may he ask. The answer is in the subject—wealth.
Wealth is desired by and is essential to all mankind.
Leaving aside gifts, it can be acquired only by effort or
by theft, whether actual or concealed under the transparent
cloak of legitimacy.
The present organisation of society is the fruit of a
(deliberately?) distorted approach to Political Economy.
Is it surprising (indeed, is it not inevitable?) that those
who stand to gain from it should do everything possible
to keep from common sight the simple basic truths of
Political Economy ? Only the keenest mind can penetrate
the quickset hedge of complicated jargon, the statistics,
graphs, charts, indices, trends and what have you which
has been deliberately planted. Only the most valiant are
not deterred by the "Private—Keep O u t " signs.
To introduce a child in his early school days to the
differential calculus would be considered the sheerest folly.
But if that course were followed everybody would consider
that the science of Mathematics was completely beyond
comprehension. Instead, of course, the child starts at the
beginning, gradually progressing to ever more complicated
problems until eventually, provided that he is of normal
intelligence, he can cope with the highest mathematical
conceptions.
As with Mathematics, so with Political Economy. Our
studies should start at the beginning, from simple obvious
facts seen around us in our daily lives, to see just what
is in the world, how it arrived there, what is wealth and
what is not, how ownership arises and what can be owned
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Home Making
By J. Rupert Mason, San Francisco

T

H E opportunity for home making on the frontier free
land within the U.S.A., was one of the most important influences that caused our growth and progress.
For more than a century free land was the magnet that
attracted hardy, liberty loving souls from all over the
world. Millions blazed their own trails through wilderness, cleared forests, built sturdy log cabins and made
most of their own clothes and personal effects. How
many outstanding leaders grew up amid surroundings that
would be considered " under-developed " today ? They
would surely have qualified for " federal aid," according
to the current propaganda.
The trek of settlement westward continued for many
years without any interruption until the plains and valleys
west of the Mississippi were reached. There, the rainfall
decreases, and is unknown in large areas throughout the
growing months. In these valleys, settlement by individual effort was quite impossible, because the droughts
and lack of water could not possibly be overcome by
anything less than community co-operation.
Irrigation agriculture, the oldest system of agriculture,
requires a social effort and economic psychology, because
the long rainless summers make artificial moisture (irrigation) absolutely necessary if the land is to produce crops
of fruit and vegetables, and there is to be drinking water
for people and animals.
In many valleys throughout the western U.S.A., the
important cities and tens of thousands of small farm
homes surrounding them, depend for their existence and
survival on the supplies of water, stored behind vast
dams (barrages). Most of these great public works have
been financed by local community effort, under State laws,
which made the land benefited responsible to pay the cost
of the irrigation systems.
In recent years there have been drives to shift the cost
of projects away from the land holders, and on to the
backs of tenant water users.
There are also drives for the federal government to
finance projects of this character. Any such shift means
a tax-free ride for the holders of the land benefited by
the projects, because there is no direct, annual federal
ad-valorem tax (rate) on land holding.
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Lloyd George's Land Taxes
From a paper by the late Sir Edgar Harper, F.S.I., former Chief Valuer to the Board of Inland
Revenue presented at the International

Conference

N

O Government measure has occupied so great a proportion of the time of Parliament within living
memory. Probably no measure ever occupied anything
like the same length of time in its passage through two
Parliaments.
It contained eight parts and, when passed, 96 sections
and six schedules. But the battle raged most fiercely over
Part I, which included 42 sections and set up four new
duties, viz.: Increment Value Duty, Reversion Duty,
Undeveloped Land Duty and Mineral Rights Duty. The
other seven parts do not concern us, except that section
60 decreed an amended basis for the valuation of real
property and leaseholds passing on death—" the market
price at the time of the death of the deceased." This
definition forms a valuable precedent for the basis to be
adopted in arriving at land value for the purpose of
taxation hereafter.
But the valuation provisions of Part I did not follow
the simple definition of market value used in section 60
for Estate Duty. They set up five different values which
had to be determined for each hereditament: Gross Value,
Full Site Value, Total Value, Assessable Site Value and
the value of the land for agricultural purposes. These
various values and their definitions were presumably
devised as bases for calculating the duties—miscalled
Land Value Duties—set up by the Act. But these duties
and definitions of value were all most unnecessarily complicated.

NEEDLESSLY COMPLICATED
A good idea of the cumbrous and confusing methods of
the draughtsman of the Act may be obtained from the
fact that he took 61 words to define " Gross Value,"
105 words to define "Full Site Value," 173 words to
define " Total Value" and no less than 472 words to
define "Assessable Site Value." One need only compare
these definitions with the words " t h e market price at
the time of the death of the deceased," employed to define
the Principal Value of Landed Estate for Estate Duty, in
section 60 of the same Act, in order to realise the extent
of the complications unnecessarily introduced into the
definitions of land value in section 25. These complications were the cause of the difficulties experienced in
working the Act, and of its ultimate failure.
It must not be forgotten that, in consequence of an
undertaking unnecessarily given during the passage of the
measure through Parliament, the Valuation was never
open to public inspection, and the values had to be
regarded as confidential between the Crown and each
individual owner. This was in striking contrast to the
valuations made for rating purposes, these being open to
inspection by all ratepayers in the same parish. Every
10
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Taxation

in Edinburgh,

1929.

ratepayer, under the existing law, is entitled to see that
his fellow ratepayers are fairly and equitably assessed ;
and it is difficult to understand why owners of land should
have been exempted from any similar procedure.
Nor were all the duties correctly described by the term
Land Value Duties. Not one of them was a charge upon
the whole land value of the property subject to the duty.
Increment Value Duty was 20 per cent of the difference
between the Assessable Site Value as first determined and
the Assessable Site Value at the date of a sale or death.
Reversion Duty was 10 per cent of the difference
between the Total Value at the expiration of a lease and
the total value at the grant thereof. As this difference is
almost invariably due in the main to the erection of a
building, Reversion Duty was obviously incorrectly
described as a duty on land value.
Undeveloped Land Duty was a halfpenny in the pound
upon the Assessable Site Value of land not developed by
the erection of dwelling houses or of buildings for the
purposes of any business, trade or industry other than
agriculture (not including glasshouses or greenhouses), or
not otherwise used bona fide for any business, trade or
industry other than agriculture. But where the owner had
incurred expenditure on roads or sewers, one acre of his
land was considered as developed for every hundred
pounds of such expenditure, and therefore exempt from
the duty.
Public parks, gardens and open spaces were exempt
from Undeveloped Land Duty; also woodlands, parks,
gardens or open spaces to which reasonable access was
allowed to the public or the inhabitants of the locality;
and land bona fide used for the purpose of games or other
recreation.
This duty was payable annually.
Mineral Rights Duty is still charged. [1929]. It is
calculated at a shilling in the pound on the rental value
of all rights to work minerals and of all mineral wayleaves. This duty, also, is not a duty on land value, but
is a proportion of the value of the coal brought to bank.
It is a charge upon production, pure and simple.
THE REVERSE OF THE TRUTH
From this brief description it becomes clear that not
one of these miscalled " land value duties " in any way
resembles the tax on the unimproved value of land advocated by Henry George. Therefore to say—as our more
unscrupulous opponents do—that the Taxation of Land
Values has been tried in Britain and has failed, is not
only untrue, it is the reverse of the truth!
By the Finance Act 1920 (section 57) the duties imposed by Part I of the Act of 1910 (except Mineral Rights
Duty) were repealed, and the obligation to complete the
LAND & LIBERTY

valuation of all land in the United Kingdom ceased.
Nearly all the valuations had been made, but large
numbers of them were subject to objections and appeals,
and these had not become final and binding when the Act
of 1920 was passed. The records of all the valuations
made are still preserved in the offices of the Inland
Revenue Department.
The Increment Value was more productive of revenue
than the Reversion Duty and the Undeveloped Land Duty.
Had it remained in force down to the present time it
would have saved the Chancellor of the Exchequer many
an anxious hour, for its yield must have increased
materially every year. And I have no doubt the poundage of Income Tax might have been reduced considerably
if that duty had remained in force. If a tax on such part
of the increase in land values as changes hands could
have such an effect, what may we not expect from a
straight tax on the unimproved value of all l a n d ?
ERRORS SUMMARISED
The errors of the Act of 1910 may therefore be thus
summarised:—
1. Reversion Duty and Mineral Rights Duty were not
taxes upon land values.
2. Increment Value Duty was a charge upon only a part
(usually a minor part) of the land value of a hereditament
and it was levied at irregular intervals determined by the
accident of death or sale.
3. Undeveloped Land Duty was a ridiculously small tax
and was subject to so many deductions and allowances
that it was extremely difficult to collect, and almost impossible for taxpayers to understand.
4. The five different values of land prescribed by the
Act were an altogether needless complication. It would
have been far simpler—and more accurate—to arrive at
the unimproved land land, as valuers always can, by comparison with the sales and lettings of similar land in the
vicinity. T o begin with an inclusive figure called Gross
Value, and proceed by a series of deductions, is seldom
likely to produce true site value. Fortunately the expert
valuers employed by the Board of Inland Revenue were
able to check the result of the deductions they had to
make under the Act by their practical knowledge of site
values in the area with which each of them had to deal.
5. The cost of the original Valuations, of which so
much has been made by the critics, was largely due to
the unnecessary complications introduced by the Act—not
at all to delay or incapacity on the part of official valuers.
But the unscrupulous methods of controversy adopted by
these critics represented the cost of the original valuation
as being the total cost of the Valuation Department. The
work of that Department included also the valuation of
all real property and leaseholds passing on death for
Estate Duty purposes, and the valuation and purchase of
property required for State and local purposes. The whole
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of the sites purchased for housing since the war were dealt
with by that Department; and in this connection, it was
stated by the Ministry of Health that the Department had
saved over a million of public money in reducing prices
agreed upon before its valuers were called in. Moreover
the " occasion " valuations—which had to be made whenever a sale took place or a lease expired, whether duty
was payable or not—were a heavy addition to the work
of the Department but formed no part of the cost of the
original valuation. That cost, as a matter of fact, has
never been ascertained.
In my evidence before the Select Committee on the
Land Value Duties I estimated that cost at a little over
two millions, which represents only 3s. 9 | d . per hereditament, and only 8s. 6d. per acre. Yet even these
moderate figures could have been reduced if the valuation
had been limited to land, instead of including—as it did
—all the buildings, machinery and improvements of all
kinds made upon land.
6. The provisions for objections and appeals by owners
against the valuations made by the District Valuers were
unnecessarily cumbrous, as notices of objection had to
be served upon the Commissioners of Inland Revenue. If
the decision of the Commissioners was not satisfactory
to the owner he was empowered to appeal against i t ; and
a panel of expert surveyors was set up from whom a
referee was selected to hear and determine the appeal.
From the referee's decision it was possible for either side
to appeal to the High Court on points of law. This procedure caused great delay in the final settlement of the
valuations.
The errors contained in Part I of the Act of 1909-10
were almost wholly responsible for the altogether unnecessary complications introduced, both in calculating the
Site Value and in arriving at the amount of duty to be
collected upon it. But no Site Value was ever arrived
at in the cases of Reversion Duty and Mineral Rights
Duty. Yet this was the measure always referred to by
our opponents as the plan for the taxation of land values
which had been tried and failed. Those who still commit
themselves to this assertion must either be ignorant of
the facts, or else they make statements which they must
know are incorrect.

•
In pointing out—and briefly explaining—the errors of
the Act 1909-10, I have already foreshadowed the true
method of land-value taxation, and its necessary basis.
It is to treat all land apart from the improvements that
have been made upon it, and to estimate the value of
each separate plot on that basis.
ROWLINGS OF BATTERSEA
" L a n d & L i b e r t y " wishes to express publicly appreciation of the never failing courtesy and the very high
standard of work done for us by Messrs. H . J. Rowling
& Sons, Ltd., of Battersea, our printers frrom May 1947
until December, 1958.
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READERS 5 MISCELLANY
Our New Regular Feature Prepared By Readers
THE WHITE MAN'S BURDEN
FOR AFRICANS
Mr. Austin H. Peake, M.A., former chairman of
the executive of the International Union for LandValue Taxation and Free Trade, writes :—
In his television programme " The Inheritors," Mr.
Aiden Crawley reported that certain colonial governments
in Africa were pushing sales of land to natives in the
hope of building up opinion favourable to the regimes.
European civilisation has conferred immense benefits
on Africa, but not all European ways are superior to
African ones, and the introduction of the idea of property
in land into areas where formerly private ownership of
natural resources in perpetuity was completely unknown,
will have results the opposite of those intended.
It is pathetic that obviously well-meaning authorities
should assume the power and think they have the right
—without apparently any qualms—to sell outright the
birthright of generations yet unborn.
It is sad that these authorities seem to have learned
nothing from the mistakes of the past.
A grand opportunity is being missed. If the land were
leased, not sold — while all improvements could be the
absolute property of the owner — there would be a growing state revenue, no disinherited multitude and no need
for those irritating taxes which are so often the cause of
trouble.
FROM A SCHOOL HISTORY BOOK
Mr. T. Jones, Banstead, Surrey, sends this extract
from "An Illustrated History of Modern Britain " by
Denis Richards, M.A., Principal of Morley College,
and W. Hunt, M.A., Senior History Master, City
of London School. Published by Longmans, Green
and Co., London. 1956.
The Budget of 1909: ". . . the Chancellor of the Exchequer had to produce nearly £16,000,000 by new taxation. Lloyd George proposed to find this money by
various means, including an increased rate of death duty
on estates over £5,0000, a new super tax on incomes over
£3,000 and a revolutionary tax on land values. This last
proposal aroused more violent opposition than all the
rest. It involved the valuing of all the land and buildings
in the country, and a tax on any increase in site values.
The Conservatives rose as one man to defend the landowning interest, while the advocates of Tariff Reform
saw that one of their main arguments would disappear if
revenue could be raised instead by these new methods.
" The Welsh David had supplied himself with a suitable
stock of pebbles, and slung them with force and zest.
Though the Conservatives in both Houses fought the
Budget tooth and nail, Lloyd George in his public
speeches concentrated on the Lords, using every device
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of rhetoric to bring them into hatred and ridicule as a
selfish and obstinate caste, e.g. 'Should 500 men (the
peers), ordinary men, chosen accidentally from among the
unemployed, override the judgement—the deliberate judgement—of millions of people who are engaged in the industry which makes the wealth of the country?' and
' Who made 10,000 people owners of the soil, and the rest
of us trespassers in the land of our birth ?' "
TORY VOICES FROM THE PAST
Mr. Ashley Mitchell sends a leaflet " Political
Leaders on the Taxation and Rating of Land Values "
published before the first world war by the Yorkshire
Land Values League. He marks this passage:—
Mr. Balfour, at Manchester, November 17th 1909, said:
" Taxation of Land Values for rating purposes is legitimate if it can be shown that the land or the values which
you desire to rate are values which are not paying their
fair share of the local rate. That is a perfectly legitimate
argument. . . . All forms of property which benefit by the
rates ought, if you can contrive the machinery, to contribute to the rates. . . . The Taxation of Land Values
is really no interference with security—it only means that
that which does gain by the rates should contribute to the
rate."
Lord Robert Cecil, in the House of Commons, November 1909, answering the statement that the Tories had
made speeches on land values, said: " I do not think that
I myself have ever done so, but I agree that a large number
of gentlemen of Conservative opinions have pledged themselves to the taxation of land value. But what for? As a
substitute for our existing system of rating, which is a
perfectly easy and rational proposition. You have already
the principle that land contributes to the local rates, and
the question is whether the rates should be levied upon
the improved value or upon the site value. This is a fair
subject of discussion, and I do not think anyone would
suggest that the alterations from improved value to site
value is Socialism, or any extravagant or novel proposition."
THE WAGES OF SIN
Our heading was suggested by Mr. James Bell,
Jnr., of Falkirk, Scotland, for this extract from the
Commons Hansard (Col. 239) for October 29, 1958.
" A man and woman fell in love. The man was very able
and was earning £5,000 a year. The woman he wished to
marry was earning £1,500 as an author. They realised that
if they married they would lose about £536 a year. So,
instead, they entered into a civil contract and the man
agreed to pay the woman £1,500 a year, reducing his own
income by that sum, increasing hers by the same amount,
and saving in tax £200 a year net.
" This is by no means the end of the story. They were
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then £736 a year better off, because if they had married
they would have lost £536, since the tax situation on a
covenant such as that is not affected in the case of married
couple. Twelve months later twins were born and they
made a covenant, through trustees, paying to each of these
children £250 a year less tax at the standard rate. The
Revenue claimed that as these were illegitimate children
the covenants were not valid.
" This argument was not sustained in the courts. So this
couple made another saving of £87 a year. As most of the
tax on those covenants was recoverable, they got back
£288, of course less the allowance of £85 which they would
have got if they had been married. So, altogether, they are
now saving £1,026 a year. When the children are 21 years
of age the couple intend to marry and for twenty years
they will have saved £20,000, which they intend to settle
on the children.
" That is an actual case, and it is ludicrous." — Brigadier O. L. Prior-Palmer, Conservative M.P. for Worthing,
during Debate on the Queen's Speech.
TOPICAL
Each week " The Spectator " quotes from its files of
125 years ago. These two recently republished extracts
are of particular interest. They are sent by Miss D.
J. Welton, London, S.W.5.
October 26, 1833. " A scheme is on foot to revive the
defeated prosperity of Norwich and to bring back the
worsted stuff trade from Bradford to that town, by a
London joint-stock company, to erect spinning-mills in
Norwich! When the company shall be able to transport
the coal and iron mines from Bradford to Norwich, they
may succeed in their project; till that time, they might as
well attempt to make water run up hill, as to turn back
the stream of trade from Yorkshire to Norfolk."
November 2, 1833. "The poor-rates at Malmesbury have
been nearly done away with, by making small allotments
of land to the poor: there is one farmer in the parish who
saves £100 per annum by the reduction. There was a
large tract of common land in the neighbourhood belonging to the borough; the overseers applied to Parliament,
and obtained a bill which enabled them to allot it in small
portions to those who required parochial aid; and the
consequence is, that those who were paupers are now
small farmers, and are doing well as such."
These comments throw into sharp relief the Distribution
of Industry Act, 1958, and the Georgeist contention that
unemployment and land tenure are intimately related.
YES, WATER IS WET!
The British Egg Marketing Board's penchant for
stating the obvious in its expensive advertisements
was brilliantly parodied by Peter Simple in the
" Daily Telegraph " recently as follows:—
Hey There, Housewife!
Do you know about water? In olden days you got water
out of a well or stream. Now you just turn a tap. Watch
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carefully next time you turn a tap. Water is what comes
out.
Most people use water at one time or another. Poured
into a glass or mug, water makes a good cold drink. If
you heat it over a fire, or by gas or electricity, you can
mix water with tea, coffee, chocolate or rum to make a
good hot drink.
If you have a piece of soap, you can use water for
washing yourself. If you wear clothes to keep warm or to
make yourself look nice, you can use water to wash the
clothes when they get dirty. If you have plants or grass
in your garden, you can pour water on them out of a
watering-can or hose to help keep them alive.
Isn't it interesting about water? It has so many uses
and you never get tired of it.
*

Issued by the men and women who are running Operation Water, to make sure that you get to know all about
water.
HANOVER LAND SPECULATORS
ARE FORESTALLED
From Hanover, seat of the forthcoming International
Georgeist Conference, Mr. Erich Zincke sends this
translation of a report by Dieter Tasch in the Hanover " Allgemeine Zeitung " of November 30, 1958:
New Garden City—Oasis of Health
Bad Speculation of Land Speculators
With visible satisfaction the Regierungsprasident of Hanover spoke of his successful endeavour to mar business
to the land speculators who were looking forward to big
profits in the new garden city scheme outside the territory
of the town of Hanover. " This new Trabant-City on the
outskirts of Hanover," he said, " will certainly not be bulit
at the places where speculators recently bought much land.
Land speculation is impossible at the place where it is
likely to be built—near the village of Heitenheim—because the whole area is already in the hands of the Hanover settlement society."
Mr. Zincke comments: " This article shows that land
speculation is as unpopular here as anywhere else in the
world. But unfortunately this success is only an isolated
one. Generally speaking the land speculators are better
informed than the highest government officials. They
hear the very grass grow. Up to now they have prevented
the healthy development of the great towns here. People
do not voluntarily live in flats of large tenement houses
like bees in their hives. It is because land speculation forces
them to do so. Price control of building land [L & L
April 1958] has proved to be ineffective. The taxation of
land values is the only answer."
Readers are cordially invited to contribute to this new feature.
Items from Mr. Oscar Boelens, Canada, Mr. F. Dyer, Cornwall,
and Mr. H. R. Lee, Portsmouth are in hand for next month.
More are needed.
A reply by Mr. Ashley Mitchell to their leader on "Betterment"
(see paj»e 2) was published by the "Manchester Guardian" on
December 16. We expect to reprint it next month.
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" Conference - Mongering "
Or, How Not To Get Free Trade
By J. FRANCIS EGGLESTON, A.I.B.
AM of the opinion that Free Trade will never be
front of him.)
brought about, and indeed it will be hindered, by
October 13. Pakistan: Army loud-speaker vans are
international conferences. Only within Great Britain will
touring streets warning shops to display price tickets on
the forces be generated that will throw off the curse and
their goods on penalty of one year's imprisonment. (It
incubus of trade restrictions and monetary clamps, as is
would be difficult to imagine anything quite so stupid.)
Exchange Control. This bold thesis might well require
October 14. Pakistan and India, having bedevilled
an enormous bibliography in substantiating, but, within a
reciprocal trade, and imposed Exchange Control against
single article, I limit myself to references from the
each other and against Great Britain, have to call on the
" Financial Times," my daily monitor, confining these to
World Bank to tender advice, and Germany to lend
the month of October, 1958, a month when the benefimoney—a displeasure and an indignity. Australia will
cial (?) effects of the Montreal and New Delhi Conferences
sell wheat to India on a long-term deferred payment basis.
should have been moving toward practical and tangible
(This is a disguised loan—and cuts across all market forms
development.
of selling. Furthermore, if the machinery of the Sterling
Let us see, therefore, how the " flaming torch of freeArea really functioned any reciprocal trade between its
dom " of which we heard frequent and enthusiastic mencomponent parts would be as easy as trade between
tion during the second World War, burned in our overseas
Lancashire and Yorkshire.)
countries on the eve and aftermath of those two very
October 15. U.K. Trade Gap—Rise last month. (Trade
costly and prolonged conferences.
is a self-balancing mechanism and the " gap " is caused
October 2. Australia's Tariff Board declared : " More
by economists raking out the discredited " balance-ofintensive import restrictions might have to be imposed to
trade " shibboleths.)
protect overseas exchange reserves."
October 16. Cancelled U.K. ship order. " Further 1
October 4. Canadian tin imports have been controlled
million tons will come to nothing." (Economists have
as from October 1. The textile talks between Lancashire
been teaching that imports should be blocked. Shipping
and Hong Kong have taken a turn for the better. (N.B.
is the first victim of this stupidity.)
' Better ' means more restrictively).
October 20. Mr. Macmillan said of the Hong Kong
October 6. Australia: New import duties announced
restrictions that it was " manifestly in the interests of inby the Government have increased the tariffs on cotton
dustry to reach agreement now and quickly." (This is
sheeting 35 per cent to 70 per cent.
the official seal and sanction on restriction within the
October 7. The fresh import cuts contained in yesterCommonwealth.) Tramp shipping lay-up. (Can we wonder
day's New Zealand licensing schedule for 1959 are not
at it?)
unexpected.
October 23. Australia emphasising that the imbalance
October 9. Australia: Manufacturers are advocating
of trade remains unsolved after six years of import cona " dramatic " increase in duties and special export incentrols which seem likely to remain indefinitely as a protives.
tection for international reserves. (A little laissez-faire
October 10. Hong Kong textiles interests have agreed
might work wonders.)
to the " voluntary " limitation of exports of cotton goods
October 24. India : The new policy . . . will almost
to Britain. India : The Government will protest to the
certainly be restrictive. South Africa : biscuit manufacCommonwealth government against the introduction by
turers . . . had induced " price stability " (which is always
Australia of a sliding scale of tariff duties.
above market price).
October 11. Per Jacobsson described the Delhi ConOctober 25. Sugar Board is authorised to borrow £25
ference as " one of historic importance in the field of
million " to avoid frequent fluctuation in the United Kingfinancial co-operation." (The importance would seem to
dom price of sugar." (This means borrowing to keep food
be negative having regard to preceding and succeeding
off the market and in the meantime Jamaica suffers from
trade-blocks and monetary vagueness and uncertainty.)
the system of restrictions and quotas.)
New Zealand: Imports would be reduced under the new
October 27. Pakistan . . . a centralised agency to control
import schedule. Synthetic Rubber . . . can save Britain
jute policy. Malaya . . . trade figures proved disappointmore than $25 million annually on hitherto essential iming. (For Malaya has abandoned its jewels of free trading
ports. (In other words—more ships laid up on the Malaya
with all the world.)
run.) New Delhi: The (British) delegation here is absoOctober 30. Malaya : Fifty one per cent of the Federlutely refusing to discuss the timing of any future moves
ation's tin mines have closed down since tin output was
toward convertibility. (Furthermore, convertibility a la
restricted . . . .
New Delhi is worse than useless. It is an insult to the
Truly
whilst
international
conference-mongering
British owner of Sterling, pushing all foreign holders in
flourishes international trade and shipping is held up.
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