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From " Never So Good " To Even Better ?
IN BRITAIN a new round of inflation, cripplingly dear
lland and heavily taxed homes, goods and incomes are
in store whichever party wins the General Election on
October 8.
The Liberals are contesting less than one in three constituencies and, at best, can hope to win only a few extra
seats. The prospect, then, is of either a third successive
Tory government, led by Mr. Macmillan, or the return of
the Labour Party after eight years in opposition, with Mr.
Gaitskell as Prime Minister. As we write, public opinion
polls (for what they are worth) show the Conservatives
with a clear but diminishing lead. The issue may be decided
by a handful of voters in the unpredictable marginal constituencies, whether or not a Liberal "intervenes". The
sreat majority of those canvassed in the marginal constituencies earlier this year was opposed to any furthei
nationalisation — the policy of the Labour Party.
On several issues little divides the three main parties.
Each would spend money like water on projects which,
rightly or wrongly, they believe to be desirable or politically
attractive. Their manifestos (summarised overleaf) read
like shopping lists. An attempt is made to disarm the
fears and suspicions of those who would have to pay the
bills. By some subtle alchemy, Conservatives would spend
more while — "whenever possible" — reducing the burden
of taxation. A Labour government would spend goodness
knows how many hundreds of millions more without increasing present exorbitant taxation. The Liberal Party
argues that by ceasing to make H-bombs and by effecting
other economies, Britain could have lower taxes and a
number of desirable social improvements.
Taxation is not a matter to be shrugged off like this.
It is fundamental. Any reduction in the income, and thus
the enormous, dangerous power of government is desirable. But whether a few millions more or less are collected
is relatively unimportant. What matters is how taxation
is levied.
Taxes are like axes. They cut deep and they can destroy.
Present taxes cut deep into incomes. They cut production,

trade and competition ; they cut opportunity and incentive.
They are destroying freedom, independence and self-reliance. The tax axe is being used as a socially destructive
weapon. It should be used as a socially constructive tool
by turning its sharp edge against the land monopoly.
A tax on land values is more than a matter of social
justice, of collecting for the people the values which collectively and unconsciously they create. It is an economic
imperative. Britain is reeling under oppressive taxation ;
government expenditure goes up each year and will climb
still faster when election pledges are redeemed; and the
price of land has started to soar to a truly frightening level.
Already, because of the price of land, road traffic can
hardly move in city and town centres. Building and every
other economic activity is doomed to follow suit unless
land prices and taxes are reduced. That can be done only
by taxing land values. There is no other way.
The Conservative, Labour and Liberal manifestos say
not a word about the price of land. They pretend the
problem does not exist. So, too, with the burning question
of the local rates. The subject is completely ignored. Yet,
at the last election, Labour haltingly promised that if
returned it would review local government finance and
consider the possibility of rating site values. The Liberals
went further. Last September their Assembly adopted a
splendid resolution in favour of both the rating and taxation of land values. What has happened behind closed
doors at the two party headquarters? What is morally
right is economically right, the Liberal manifesto defiantly
asserts. But this is in the context of a string of vague generalities about British leadership overseas. Surely it applies
with even greater force to the solution of the land and tax
problems? Fortunately there are in the field many Liberal
candidates who are not afraid of offending the landed
interest.
The Conservatives are equally cowardly. Although rightly
opposed in principle to rent control and fully aware of
the hardship and distortion it causes, they have given a
solemn pledge not to decontrol further rents during the

next five years. Or are they being crafty? The pledge, as
worded, would not preclude a Tory Housing Minister from
freeing further rents by order under existing legislation.
There were hopes, too, that the Conservatives would at
least promise a Royal Commission on trade unions even
if they hesitated to take immediate action to reform the
laws under which they operate. But no, all that is envisaged
is a cosy chat over a cup of tea in Downing Street with
trade union leaders and employers. The Liberals are far
more realistic although their proposals do not go far
enough.
On October 8 Britain will present the curious spectacle
of more than twenty million people who would benefit
from cheap imports going to the polls to vote for protection. Both the major parties, while professing concern (of
course!) for the housewife are actually more interested in
wooing farmers and horticulturists. They dangle protective
tariffs (and much else) before their eyes. The Liberal manifesto just manages to squeeze in a few words in favour of
free trade.
While, as we have said, there is in many ways little to
choose between the parties, particularly the two giants, in
one respect Labour is far and away the greater evil. It has
clung to its foolish, dangerous, unpopular and completely
unjustified plan to inflict further nationalisation on the
country. (The other two parties have no plans to return
state industries to private enterprise.)
Specifically, Labour would renationalise the iron and
steel industry and long-distance road haulage while requiring the local authorities to purchase and manage millions
of rented homes. The cost of the three plans would run
into hundreds of millions of pounds. Without the slightest
doubt it would stoke high the fires of inflation.
These are wrecking policies. Nor are they all. A part
or the whole of any industry would be nationalised at
whim. Presumably it would first go before an industrial

equivalent of the People's Courts which dispense "justiq
in communist countries. Commandeering would have
wait until a "thorough inquiry" had revealed that the indu
try or firm was "failing the nation". It is the easiest thin
in the world to fix terms of reference so as to secure
predetermined result. The pledge given means absolute!
nothing.

The industrial goose would not be completely strangle,
At least, that is not the intention. Some of its golden eg.
are needed to pay for pensions, etc. Accordingly there ai
plans to secure for the community a slice of those capit;
gains and profits which socialists profess to regard as in
moral.
The Tories throw up their hands in mock alarm a t th
very thought of further nationalisation. This is good plai
form stuff. But plans to pump "public money" — taxpay
ers' private money — into building Cunard liners, sellin
aircraft, constructing private factories and subsidising th
rents of state-owned factories, building Council houses fo
slum dwellers and paying for improvements to old house!
etc., fall not far short of nationalisation.
The Conservative method is cheaper and less author
itarian than Labour's. To that extent it is preferable. Since
however, tax revenue is insufficient to meet present com
mitments (in April the Chancellor budgeted for a defici
of £720 million) it is recklessly irresponsible to plan to spent
hundreds of millions more. As taxes would be reduced bj
the Conservatives "whenever possible" the intention clearlj
is to resort to further inflation and to add to the nationa
debt.
The British people will pay dearly for their electioi
"gifts", whichever party is returned. But the landed interest!
and other entrenched privileged groups who have nevei
"had it so good" — Mr. Macmillan's elegant phrase — wil
"have it" even better.

The Party Manifestos
EDUCATION
Conservatives would "concentrate on producing a massive enlargement of educational opportunity at every
level". There would be more training colleges for teachers,
more students at university, more technical colleges. Some
£400 million would be spent by 1965 on improving school
buildings. Grammar schools would be defended "against
doctrinaire Socialist attack."
Labour would abolish the 11-plus examination, making
grammar school education available to all suitable
children, and would improve maintenance grants and the
value of State scholarships to university.
Liberals say more teachers and more schools are
needed. Secondary schools should get priority. A big extension of University education is needed. The means
test on University grants should be ended.
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FARMING AND THE COUNTRYSIDE
Conservatives "pledge that the long-term assurances to
agriculture contained in our 1957 Act will continue for
the life-time of the next Parliament." Improvements and
developments in agricultural policy, including the small
farmers scheme, would be considered in consultation with
leaders of the industry. "Encouragement will continue to
be given to private woodland owners." Rural water,
sewerage and electricity supplies, housing, schools and
transport would be improved. Horticulture: "We shall
continue to use the tariff as the main instrument of protection." Grants of £7£ million are promised and marketing would be reformed—central London markets would
be "streamlined".
Labour says: "Protection will be given against unfair
foreign competition." There would be security for tenant
farmers with effective rent arbitration, a special credit
L A N D A N D LIBERTY

Queen liners. Full employment is safe "so long as Conorganisation to provide loans at "reasonable and stable"
servative policies of sound currency and expanding trade
interest rates, and measures to improve marketing. Also
are continued, and unity at home maintained."
promised: Improvement of rural amenities, abolition of
Labours tax policy would be designed to help industry
slum schools, reorganisation of water supplies under
to mechanise, modernise and expand and to make the
public ownership.
maximum contribution to exports. Immediate help would
Liberals want a land bank to provide cheap credit for
be extended to industries suffering from depression and
farmers and rural industries. "If this were done and tariffs
contraction, including cotton, shipbuilding and shipon goods used by farmers cut, farmers will be made less | repairing. The Distribution of Industry Act would be
dependent on the Government. Speed rural electrification j fully used, new areas would be scheduled and the activiand water supplies; strengthen and improve the advisory
ties of industrial estate companies expanded. Government
services."
"advance" factories would be built. A firm pledge is
HEALTH
"given to bring the work to the workers." Unemployment
Conservatives would clean the air, the rivers and estupay would be raised to £3.
aries, offer vaccination against polio to everybody up to
Liberals say that production and productivity lag and
age 40, and campaign against accidents on the roads and
must expand. Restrictive practices both by management
in the home. The present hospital building programme
and labour and the causes of crippling industrial disputes
would be doubled. Local authorities would be encouraged
must be ended. Co-ownership and co-partnership schemes
to develop their health and welfare services.
should be encouraged through tax-reliefs.
Labour would spend at least £50 million a year on
NATIONALISATION
hospital development. It would restore a free Health
Conservatives "are utterly opposed to any extension of
Service, create an occupational health service and provide
nationalisation, by whatever means." They would improve
a free chiropody service for old people. Doctors' lists
the commercial operation of present state industries, dewould be cut—but not their salaries, and group practice
would be encouraged.
centralising where possible.
Labour would restore "the private steel monopoly to
Liberals says: "Make the Health Service more human
public ownership . . . to ensure its expansion and give
and less 'Whitehall'. Provide effective out-patient and
the taxpayer value for the large sums of public money
after-care facilities and special accommodation for the
still invested in it." Long-distance road haulage would be
old. Invest more money on hospital building, pay and
renationalised. There are no other plans for further
research."
nationalisation BUT "where an industry is shown, after
HOUSING
thorough inquiry, to be failing the nation we reserve the
Conservatives would rehouse at least one million
right to take all or any part of it into public ownership
slum dwellers. "In the next Parliament we shall take no
if this is necessary. We shall also ensure that the comfurther action to decontrol rents." Up to £100 million
munity enjoys some of the profits and capital gains now
would be advanced to building societies for loans on older
going to private industry by arranging for the purchase
houses—possibly more. "Local authorities will continue
of shares by public investment agencies."
to play a big part".
Liberal Party: "A big Liberal vote would make it
Labour would abolish the Rent Act, restore subsidies,
harder for Labour leaders to carry through the nationalbring down interest rates, encourage slum clearance,
isation of steel and other industries."—Mr. Grimond.
restore security to decontrolled tenants, ensure "fair
PENSIONS
rents" by giving right of appeal to tribunals. "With reasonable exceptions" all houses which were controlled
Conservatives pledge that pensioners shall "continue to
before 1956 and which are still tenanted, would be taken
share in the good things which a steadily expanding
over by the local authorities, repaired, modernised, and
economy will bring." National Insurance would be put
let at "fair rentals" with secure tenancies. Sitting tenants
on a sound financial footing and Exchequer aid would
would have prior right to purchase.
be concentrated on those with the lowest earnings.
Liberals "want more people to be able to buy their own
Widowed mothers and retired people would be allowed to
earn more before deduction of pension.
homes. Schedule A income tax and Stamp duty must be
Labour would immediately increase basic pension and
abolished."
other security payments by 10s. to £3 a week. Its longINDUSTRY AND EMPLOYMENT
term National Superannuation, when fully in operation,
Conservatives would introduce a new Act to strengthen
would enable the average worker to retire on half-pay.
present powers for dealing with local unemployment.
Lower paid men and women would get up to two-thirds
Capital grants would be offered to encourage the buildpay as pension. The scheme would be financed by graded
ing of factories "where they are most needed" (sic), and
contributions, 5% from the employer, 3% from the
rents of Government-built factories would be subsidised.
employee, and an Exchequer grant of 2% of average
Sites would be cleared "to make a district more attractive
earnings. Widow's pension would be raised from 10s. to £1.
to new industry." The aircraft industry would be assisted,
Liberals say: "The poverty of the pensioner shames our
and the Government would support replacement of the
OCTOBER, 1959
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wealth. Raise the pension to £3 for a single person and
£4 16s. for a married couple. Tie it to a special cost-ofliving index. Make private pension schemes transferable."
PRICES
Labour would open a "vigorous campaign of consumer
protection" with protection
against
hire-purchase
"ramps" and shoddy goods. A "tough anti-monopoly
policy" would lower prices.
Liberals say: "Housewives would pay less if tariffs
were reduced step by step, distribution costs cut and
price fixing agreements effectively banned."
Conservatives would use "flexible monetary and other
measures to achieve the right balance in the home economy (and) to keep the cost of living as steady as possible in the interests of the housewife."
PROTECTION OR FREE TRADE
The Conservative and Labour manifestos mention protection only in its agricultural context. They would maintain, perhaps increase, it. The Conservatives' aim remains
an industrial free market embracing all western Europe.
Progressive reduction of tariffs, say the Liberals would
help the housewife and make the farmer less dependent
on government.
ROADS
Conservatives would double the programme of the last
five years, completing the five major schemes and motorways, the Forth Road Bridge, the two Clyde tunnels, etc.
Existing network would be improved and schemes undertaken to relieve congestion in towns. Severn and Tay
Bridges would be started.
Labour would relate road building to a comprehensive
national transport plan. It would build Severn and Tay
road bridges.
Liberals say: "Double the present expenditure
Traffic jams are costing £150 million a year in wasted
time. Build more and better roads in the countryside
We must spend to save lives."
TAXATION
Conservatives: "We shall proceed in the next Parliament with our policy of reducing whenever possible the
burden of taxation."
Labour: "Steadily expanding national income will
enable us to pay for our 5-year programme without increasing present tax rates." Labour would abolish the
Cinema Entertainments Duty and would "deal with" the
business man's expense account "racket" and tax-free compensation payments to redundant company directors. It
would tax capital gains and block loopholes in tax laws.
Liberals say that if Britain stopped making the
H-Bomb, taxes could be reduced. Elimination of waste in
state industries and government services would have the
same effect.
TRADE UNIONS
Conservatives say that outmoded approaches to
modern problems cannot be afforded; they would invite

employers and trade unionists "to consider afresh with
us the human and industrial problems that the next fiVe
years will bring."
Labour would draw up, in co-operation with employers
and the unions, a Code of Conduct, including a Workers'
Charter designed to raise the status of wage-earners.
"The unions can only co-operate if the Government, too
plays its part . . . Only a Labour Government is ready
to use the necessary controls and able to win full cooperation from the unions by such measures as a fairshares Budget policy and the extension of the Welfare
State."
Liberals: "Trade unions must be registered with the
Registrar of Friendly Societies in such a way 4s to ensure
fair elections and prevent victimisation."
TOWN AND COUNTRY PLANNING
Conservatives would review the whole administrative
system to see how procedures could be simplified and
delays reduced.
YOUTH AND LEISURE
Conservatives would reorganise and expand the Youth
Service, encourage Youth Leadership, provide attractive
youth clubs, more playing fields and better sport facilities. They would increase support for the arts including
the living theatre and improve museums, galleries and
public libraries.
Labour would "make a sustained drive to re-equip the
whole youth service", set up a Sports Council with a grant
of £5 million, increase the Arts Council's grant by £4
million a year, establish the National Theatre, and increase the powers of the National Parks Commission "in
order to ensure that the countryside is open for the enjoyment of all."
Liberals say that "youth is behind the New Liberal
Party" but they make no recommendations or promises
under this heading.
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The "Outer Seven'Trade Plan
The draft plan for a European Free Trade Association
seven countries

Stockholm

meeting in
a White Paper (Cmd. 823) which is here

HE declared object of the proposed European Free

T

accepted in

principl^byMiruster^jrom

in July was presented to Parliament the same month as

Trade Association ("The Seven") is to strengthen the
economies of its members by promoting expansion of
economic activity, full employment, a rising standard of
living and financial stability.
The countries are: Austria, Denmark, Norway,
Portugal, Sweden, Switzerland and the United Kingdom.
Once established, the Area would attempt to secure
removal of trade barriers between the non-communist
countries of Western Europe. To this end it would initiate
negotiations with the European Economic Community
(the "Common Market") and other members of the
Organisation for European Economic Co-operation.
At the Stockholm meeting, Ministers instructed officials
to prepare a draft Convention, for submission to them by
October 31, covering the following points:—
Elimination of Tariffs. Tariffs on goods originating in
the Area are to be progressively reduced and completely
eliminated by not later than January 1, 1970. The first
reduction of 20 per cent will be made on July 1, 1960.
Further reductions of 10 per cent, will be made on
January 1, 1962, July 1, 1963, and January 1, 1965, and
thereafter annually on January 1. Any member may
reduce its tariffs more rapidly.
Revenue Duties will not be affected but any protective
elements on goods covered by the Convention will be
eliminated.
The base date for determining the tariff rates which
are to be progressively reduced will be January 1, 1960.
Drawback of duties will be abolished during the transitional period. This is a complex matter requiring further
consideration. The advice of experts will be needed.
Quantitive Restrictions on Imports. Simultaneously
with the reduction of tariff duties, each Member country
will progressively increase the quota of goods permitted
to be imported from other Member countries. All quota
restrictions between the Seven are to be removed by not
later than January 1, 1970. Quantitive restrictions will
not be used to create a preferential system between
Members. Where at present quotas are either very small,
or particular imports are prohibited, appropriate quotas
will be established in July, 1960, and progressively
increased.
Escape Clauses. If a Member country finds itself in
serious balance of payments difficulties, or if increased
imports from other Members lead to an appreciable increase in unemployment in a particular industry or
region, it will be allowed to apply certain "defensive
measures". One would be to freeze imports for not more
than eighteen months at the normal level then ruling.
Origin. Goods will be regarded as having originated
OCTOBER, 1959

summarised.

within the Area if 50 per cent, of their value has been
added in the Area. Certain basic materials (to be listed)
will be treated as if they had originated within the Area.
The same procedure will be adopted in the case of goods
from third countries which have undergone certain processes within the Area. These have yet to be determined.
For textiles, more restrictive arrangements will be devised. Any country will be free to adopt more liberal
Origin rules and all Member countries will be obliged to
liberalise the rules wherever possible. No Member should
do anything to cause "deflection of trade".
Rules of Competition. No Member may take or permit
action which would frustrate the benefits which other
countries expect to derive from membership. There will
be a complaints procedure with provision for redress
against, or compensation for, any practices having that
effect, whether they are undertaken by Member countries
or by private firms in Member countries. Specifically,
"restrictive business practices are incompatible with a free
trade area". So are the use of "public undertakings and
commercial State monopolies as an instrument of protection and trade discrimination on grounds of nationality."
Member countries should neither subsidise, tax nor restrict
exports to other countries within the Area.
Dumping. Members will be free to apply anti-dumping
rules against each other, and to re-export "dumped"
goods to the Member country from which they have been
shipped or in which they originated.
Freedom of Establishment A Member country will not
discriminate against a national of another Area country
who wishes to establish a business in its territory.
The foregoing rules apply to all products except agricultural and fish and other marine products.
Agriculture. Increased inter-Area trade in farm products is accepted as desirable. It would be the subject of
a special agreement. This would take into account present
agricultural policies and the need for reciprocity. Delegations promised to consider carefully the Danish representations.
Marine Products should be treated as a separate, independent problem. The Austrians, Danes, Portuguese
and Swedes endorsed a Norwegian proposal that some
types of industrially processed fish, etc. should be treated
as industrial goods. The British delegation refused to
accept frozen fillets or frozen crustaceans and molluscs
as industrial goods but conditionally promised to "give
sympathetic consideration" to the balance of Norway's
plea. The British could not contemplate duty-free treatment of "non-industrial" sea foods.
Institutions. These will be kept as simple as possible.
Decisions will be taken by a Council of Ministers who
will maintain close contact with the O.E.E.C. Voting
163

methods and whether a permanent secretariat is needed
will be considered later. Membership of the Association
will be open to other countries ready to assume its
obligation.
The Danish proposal on agriculture is published as an
annex to the White Paper. It urges that each Member
country should agree to adapt its import and support
policies so that other Member countries are able to
maintain their traditional markets and to obtain a fair
increase in their share of the market. Tariffs should be
reduced or abolished in respect of agricultural products
in which a Member country has an export interest vis-avis other Members. Quantitive restrictions and similar
measures should be stabilised and, by agreement, either
removed or increased imports permitted. The harmful
effects on trade of production subsidies should be gradually eliminated; and, by agreement between interested
Members, certain specific subsidies which are of particularly harmful effect to food-exporting Member countries
should be gradually eliminated. A programme for the
abolition of subsidies which foster agricultural exports
should be established by the Council before the end of
The Norwegian proposal for a special agreement on
fish and other marine products is also published as an
appendix. It calls on Member countries to bring about
freer and increased trade in these commodities and thus
ensure that production factors shall be used in a rational
manner". If this provoked serious economic or social disturbances in a Member country, it should be permitted to
take temporary, non-discriminatory protective measures
after consultation (wherever possible) with the Council
On request, it should negotiate with Member countries
adversely affected with a view to alleviating any material
damage its action might cause.

How the West
Can Help Asia
Extract from the Chairman's Statement to the Annual
General Meeting of The Chartered Bank
TT IS generally recognised that the developing of the
natural resources of the South East Asian countries and
the raising of the standard of living there is of vital importance to future peace and progress in the world.
This challenge is being accepted by the Western Powers
in a most understanding and generous manner and the
extent to which aid and credit is given to the newly independent nations of the area is staggering. Very few of
the countries concerned would survive economically were
it not for the tremendous infusion of assistance they receive
and one can only hope that wise counsel and incorruptibility within these countries and a tolerant direction from
the donors will help attain the objective of self-supporting
economies with ever increasing exports.
This objective cannot be reconciled with a western fear
164

of Asian competition and attempts to avoid that competj
tion and, in this connection perhaps too little significance
has been given to the attitude of the United Kingdom
Government in acquiescing in limitations on the textile
shipments from Hong Kong to the United Kingdom.
This particular issue raises a principle of major import
ance m matters of international trade. The communique
issued last October at the conclusion of the Commonwealth
Trade and Economic Conference at Montreal "recognised
how important it is that obstacles should not be placed i„
the way of the export of manufactured goods of the underdeveloped members of the Commonwealth and agreed that
Commonwealth governments will give full weight to this
consideration whenever decisions are necessary concerning
the terms of access of such goods to their markets."
The distinguished economists who compiled for G.A.T.T
the Haberler report on Trends in International Trade
which was published the same month, consider that "it
may be a natural and economic development that relatively
poor countries with high population densities, like India
and Hong Kong, should export cheap labour-intensive
manufactures." They therefore suggest that "it is of great
importance that the highly developed countries should refrain from protecting their domestic industries from such
imports."
It seems regrettable, therefore, that many in this country
who in theory are in favour of raising Asian living standards have not felt it inconsistent also to argue in favour
of imposing such restrictions on the grounds that goods
produced by what they term cheap labour compete
unfairly with those manufactured at higher cost in the
United Kingdom.
This sort of reasoning strikes at the very root of international trade and if it were to gain wide acceptance, might
well be invoked, to take an important example, to justify
the virtual exclusion of British manufactures from the
United States market.
It cannot be too strongly emphasised that what is by
standards in this country, relatively cheap labour, need not
be exploited labour and that in the case of Hong Kong
the government has taken already active steps to improve
working conditions.
In this context it is perhaps ironical that in a recent
announcement the United Kingdom government pledged
itself to support Hong Kong fully in resisting the attempts
of American manufacturers to force Hong Kong into
voluntarily restricting its textile exports to the United
States.
One hundred and seventy seven
Readers are asked to note that our address is 177 Vauxhall
Bridge Road, London, S.W.I. Many letters are still being
sent to our previous address in Great Smith Street—now a
cleared site—and to 117 Vauvhall Bridge Road.
Tele. No. VIC 4979.
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Further Advance In Australia
Ly DECISION of the ratepayers themselves, six more
) places in Australia have adopted the incentive system
local taxation under which houses and all other build|gS are rate-exempt. Three are in South Australia, three
the neighbouring State of Victoria. Polls were held on
e simple question whether or not to adopt land-value
ting.

In another Victorian locality, Yea Shire, the question
whether to abandon land-value rating. By more than
vo-to-one ratepayers said "no!" In the municipal
ections held the same day the ring leader of the reveronists was overthrown and replaced by a land-value
iting candidate, Mr. Exton.
Three other polls were demanded in Victoria—at Bairnsale, Kerang and Mclvor—but these have had to be held
ver until next year as the revaluation required could not
: completed in time. Voting was: —
Against
For
L.V.R.
L.V.R.
]outh Australia
44
89
Carrieton
34
147
Wilmington
40
89
Burra Burra
as

Victoria
6,134
6,492
Doncaster-Templestowe Shire
1,174
2,399
Maryborough Borough ...
777
1,816
Stawell Town
502
1,072
Yea Shire
3,567
1,491
Maffra Shire
1,447
1,362
Healesville Shire
Healesville was narrowly lost by 85 votes. Since absentee
landholders are entitled to vote, and 132 of them exercised
this right, it would seem that more than half of the resident
ratepayers who took the trouble to vote were in favour of
the land values system. The Council, however, is not. It
spent ratepayers' money on issuing a pamphlet which
suggested that urban landholders would be deprived of
their anticipated rate savings, if the change was effected,
because in that event it would strike a reduced "farm rate".
The local press is not favourable, either.
Maffra was lost through bad valuation. Mr. A. R.
Hutchinson, hon. director of the Land Values Research
Group, writes: "The town properties were under-valued
relatively and the rural over-valued. It is not surprising
that the defeat was heavy."
About the Doncaster-Templestowe victory, Mr. Hutchinson writes: "This became a very hectic campaign in the
last fortnight, the opposition throwing in much money to
defeat it. They brought out a most misleading pamphlet
the day before the poll when there was no chance to answer
it. This sought to confuse people by telling them that the
rate saving shown on their comparative statements would
apply only for this year and that next year their rates
would go up. This and other false comparisons were
designed to confuse and to make the timorous ones vote
for the status quo. They nearly succeeded. The victory
is very important."

The September issue of Progress, our Melbourne contemporary, comments: "The bare-faced effrontery of the
opposition is evident in the attempts being made to capitalise on local antipathy to land speculators by alleging
that those seeking site-value rating are financed by them."
Replying, in a letter to the local press, to a member of
the Templestowe Ratepayers' Vigilance Committee, the
president of the Henry George League, Melbourne,
wrote:—
"Site-value rating charges vacant land owners three times
as much as they would pay under N.A.V.* This results
in speculators being more willing to sell instead of holding.
The increased supply of land available thus tends to reduce
the price obtainable below that which speculators would
otherwise expect. It is, therefore, the opposite of what
land speculators want, and the absurdity of suggesting that
the Henry George League is financed by such speculators
should be apparent."
* N.A.V.
the local tax system under which rates are
assessed on the value of the composite hereditament, land
and buildings. It resembles the British system except that
under N.A.V. idle sites and farm land are rated.
ARRIETON is a district of large landholdings given
over to raising sheep and cattle. Formerly wheat was
grown there but after several dry years this was abandoned.
As a result, the little township is stagnant. The only hotel
has been demolished, the shops are in decay and only two
remain open. There are about two dozen inhabitants. On
the district rating roll there are only 186 landholders.
Determined to help themselves, ratepayers invited Mr.
E. J. Craigie, the veteran South Australian Georgeist, to
address them in July. He made the trip of nearly 200 miles
from Adelaide in bitterly cold weather and was pleasantly
surprised to find an audience of about 90 awaiting him.
Many had travelled long distances.
Mr. Craigie spoke for an hour and answered questions
for another ninety minutes—no mean accomplishment for
a man of 88. Keen interest was shown. Mr. Craigie was
able to point out that the district rate of Is 6d in the £ on
annual rental values put a penalty on improvements and
that the Council could get slightly more revenue from a
rate of 3d in the £ on the assessed selling value of land
alone.
When the poll was taken, ratepayers gave a 2-to-l
decision in favour of adopting land-value rating. Since
(in South Australia) a statutory three-fifths majority is
required, the poll was carried by the narrow margin of 9
votes. The district clerk of Carrieton, in a letter to Mr.
Craigie reporting the result, wrote:
"My Council is grateful to you for your assistance in
having the poll carried and feel that without your help it
would have failed as there was some organised opposition.
It would appear that, one by one, the South Australian
councils are adopting the Land Values system, the virtues
of which you have so long preached. That surely is some
satisfaction to you."

C
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The Great Land Ramp
B y County Alderman FRANK T O W E L L
Chairman, Feltham U.D.C. Housing Committee
Reprinted f r o m the September issue of the Feltham Clarion, a Labour Party newspaper

"DECENT extracts from local newspapers indicate that
inflation has hit the price of land in- aa big
big way.
Middlesex newspapers reported that the Middlesex County
Council, because of the passing of the 1959 Town and
Country Planning Bill, had to agree to a revised price of
£3,200 instead of £1,900 for the purchase of an 0.47 acre
plot of land adjoining the Cardinal Road Clinic in
Danesbury Road, Feltham.
The passing of the Bill was only incidental to this increase and the real cause of the inflation is undoubtedly
more connected with the Rent Act.
Landlords have taken every advantage under the Act,
and, apart from high rents, the worry of uncertain tenancies has started a scramble to purchase houses. This has
caused builders and estate agents to compete and outbid
each other for any available land.
In Sunbury a plot of land 14 acres in area fetched
£122,000. In simple arithmetic this works out at £9,000
per acre, which is a lot of money, but when one considers that this same piece of land two years ago was
worth about £1,000 per acre, it is clear that a lot of
wealth is going into the pockets of a few people who have
done nothing whatsoever to earn or create it.
As Sunbury Council have put a planning limit of six
houses per acre on this piece of land, it means that the
land for each house is going to cost £1,500 and with a
builder's profit of £600 plus the usual legal fees and other
charges, it means that any purchaser of a house on this
site is going to pay around £2,300 before he pays for a
single brick.
This sounds like legalised robbery to me, made possible
and encouraged by Mr. Macmillan's Conservative Government which has now the audacity to claim that prices
have been stabilised.
Earlier this year Feltham Urban District Council took
the first steps to purchase twenty acres of rather neglected
land at Hanworth which the owner was prepared to sell
for £28,000, which runs out at £1,400 per acre. It was
necessary for the Council themselves to apply to the
County Council and the Minister of Agriculture for planning permission and of course this intention was published
in the Council Minutes.
This was seen by a firm of speculative builders who
straight away made an offer of £100,000 or £5,000 per
acre to the owner of the land. The fact that the land
was eventually sold for nearly £8,500 per acre meant that
somebody got a quick increase in profit of £142,000.
It also meant that a number of people have got to meet
the cost of the landowner's perks, or, in the case of houses
built for letting, a lot of people are going to pay a much
higher rent.
The Labour Party has pledged a full review of local

government finance including the possibility that rating ,
site values will be undertaken by the next Labour Govern!
ment.(*)
This is not enough. We must insist on a bold approac!
to this problem. The value of land is created by th
community; the community must enjoy the benefits
these values.
Everything we do to improve the social order, even
increase in production puts up the value of land. Unles
we tackle the land question first we shall create a growin|
obstruction to our own efforts by having to pay ever
increasing rents to the landlords. The longer the delay
the more we shall have to pay each time before we catj
get on with the next move. Meanwhile, we pour mors
and more wealth into the pockets of the landlords.
We talk loosely about nationalising the land, but dj
those who do so really understand what they mean
what would be involved ? For instance it would be crazjl
to pay the landlords for something which the communitJ
created and which the landlords did not.
There is all the difference in the world between com!
pensating owners of created wealth when, for example!
nationalising the railways, and compensating the landlords!
for land values which the community created.
There are three ways of dealing with the problem:
confiscation, nationalisation and taxation.
The third alternative is to tax and rate site values
compelling the owners to pay a tax on the value of each
piece of land whether they use it or not. By this method
we would stimulate the use of land, making it unprofitable
to keep good land idle or improperly used.
There is substantial municipal support for rating of I
land values and nearly 300 local authorities have applied!
for permission to do so.
Rating of site values has been done with startling effect!
in Sydney, New South Wales, where the municipal
authority raised the whole of the rates on site values; in
Johannesburg where they do likewise they are tearing
down old buildings which are uneconomic on high value I
sales, and replacing with modern dwellings; and in
Denmark, where every acre of agricultural land is used
to the best advantage.
If we adopt the same policy, we shall not only recover
by taxation for the benefit of the people the land values
which they themselves created without paying enormous
sums in compensation; we shall also be able to relieve
the rates on dwelling houses, cut down the rents on rented
houses, stimulate the best use of agricultural land and
above all make slum landlordism an unprofitable business.
It is to be noted that the Tory Party often trot out the
* This was written before the Labour Party's election
manifesto, Britain Belongs To You, was published.
Ed. L. & L.
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fable that "Lloyd George's scheme for taxing site values
broke down under the manifest impossibility of ascertaining them." The truth is that the Liberal Party's scheme
was not to tax site values, but to tax increment values.
The value of land apart from the buildings and improvements put upon it is the result of the social and industrial
development of the community. It is not made by the
owner or due to any effort of his. It is the presence of
other people, the building of other houses, the erection
of a factory, the provision of water, electricity, drainage,
sewerage, the construction of roads, a railway and so on
which increases the value of the land.
The increased values of land ought to come back to
the people who created them, that is the community in
general. We should take for the community what belongs
to the community—the value that attaches to land. This
would greatly assist toward leaving sacredly to the individual all that is produced by the individual—whether
by hand or brain.

Our Comment. Publication of the foregoing does not
imply our unqualified endorsement of the author's views.
There should be a completely free market in rents — the
Rent Act was a small step in that direction. So long as
land is bought and sold — as once were slaves — the
public authorities should pay the market price. To that
extent we support the new T&CP. Act. The speculative
builders who outbid the Feltham Council were not at
fault — they merely offered what, in present circumstances,
the land was worth to the future home-owners for whom,
in effect, they were acting. There is a weakness, too, in
Aid. Towell's last paragraph. It is not merely recent increments in land value which should be returned to the
community. The full rental value of land is common property. These strictures apart, we are glad to see that the
Labour Party still contains men who understand the land
question.—Ed. L. & L.

Focus on Land Prices
Land & Liberty is no longer a voice in the wilderness. Suddenly the press has awakened to
the (act that the price of land is "soaring" to what journalists call "alarming"and "fantastic" levels.
Others beside ourselves see the threat this presents to the building industry and to home-seekers.
TheTnexorable logic of events may lead themtosee
thatthe whole economy is endangered andthat
the only way out is to tax land values.

T

HE London Evening News has been publishing a "New

Homes, 1959" special survey by James Greenwood. The
second article (August 28) gave reasons for wide disparities
in the prices of similar, sometimes identical houses, in
different areas. These included topography ("it is always
cheaper to build on level ground"), road charges ("local
authorities have their idiosyncracies about such amenities
which may add substantially to the cost"), and permitted
planning densities.
The last two factors chiefly explained why a detached
three bedroomed house built by the same builder to the
same specification cost £4,495 at Hindhead (permitted
density, 2 to the acre) and £3,595 at Hemel Hempstead
(8 to the acre).
"But the largest single factor in price discrepancy is land.
It is the cost of land that, more than anything else, has
caused house prices to soar since the war."
At Bromley, Kent, a 70 acre site "cost the builder the
astronomical figure of over £400,000. But this is not
exceptional. Indeed, by 1959 land standards, it was one
of the best bargains for many a year. Yet in 1939 it is
doubtful whether it would have cost much more than
£30,000. Why does land cost 15 times its pre-war value?"
In his next article, Mr. Greenwood attempted "to throw
some light on this most frightening inflationary tendency.

In essence his researches revealed that land is in artificially short supply while demand is enormous, unsatisfied
and contantly growing.
Of course that is true. But it is an over-simplification,
and only part of the explanation, to lay the blame on
planning restrictions. Speculation made profitable by a
foolish and unjust system of local and national taxation
also keeps land idle and poorly developed. It is more than
probable (though this can be neither proved nor disproved,
for no figures are available) that land speculators withhold
from use far more acres than do the planners.
So far as it goes, Mr. Greenwood's "solution" is sensible
and acceptable. He writes: "In Sydenham two old
houses, occupying nine acres, have been bought, knocked
down, and are being replaced by a site for 100 homes.
This is clearly the pattern of the future.
"No longer is the builder waiting for a house to fall
down before he puts up a new one on the same site.
Today he is looking for houses that are not yet at the
falling down stage but which are on land that can be more
economically developed.
"Our population has increased; our housing standards
have increased; but Britain remains the same size. If the
countryside is not to be eaten up, residential land must be
used much more economically. If the Green Belt is to
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be preserved, denser building must be permitted in residential areas."
Alone, such permission is inadequate. It is more than
likely that the Sydenham development could have been put
in hand years ago—with the planners' blessing. If local
rates had been levied exclusively on the full market rental
value of those nine acres—instead of on the assumed prewar rental value of the two old houses in their post-war
condition—the demolition contractors would not have had
to wait until 1959. The Green Belt, to borrow Mr. Greenwood's graphic phrase, would not have become "a green
noose around London" and scenes such as he described as
follows would not have occurred: —
"The builders shuffled their way out of the auction room,
a bleak, resigned air on their faces. They had seen land
in Croydon sold at £20,000 an acre, a site in Sutton at over
£21,000 an acre; now one of the most sought-after large
sites—70 acres in Bromley—had been knocked down at
£6,000 an acre, more than £400,000 in all.
"One man managed a grin as he said goodbye to an old
rival. 'I'm going to sell all the land I have in stock. I'll
see you in the South of France.'
"Most prices have gone up in the last 20 years to approximately three times their pre-war level. Building costs,
if anything, have not increased by that amount. But land
is now something like 15 times its pre-war price and still
rising. This fantastic increase in the price of land is the
jet that sends the rocketing cost of houses skywards.
"Before the war the land content in the price of a house
was seven or eight per cent. Today it is often more than
33 per cent. A high price for land for a house before the
war was £175. Now, in the Greater London area, a minimum for a reasonably-sized and reasonably-placed house
may be set at £1,200. The average is over £1,500. Not
exceptional is £2,500.
"Set these sums against the average building cost of a
three-bedroomed house with a floor area of 900 sq.ft. For
the country as a whole it stands at £1,474."
FOOTNOTE. The Estates Gazette, August 8, reported
the sale of 91 acres of freehold building land with Lodge
at Sydenham Hill for £133,000. It was auctioned by
Messrs. Knight, Frank & Rutley at 20, Hanover Square,
W.l. on July 16. The price works out at £14,000 an acre.
AUCTION OF TUNBRIDGE WELLS
BUILDING L A N D TELEVISED
From Estates Gazette, August 8.
Under the glare of the B.B.C.'s television arc lamps,
and after very keen and prolonged competition, which
started with an opening bid of £50,000, the site of the
Old Town Hall and Camden Hotel, Tunbridge Wells, was
sold for £116,000 at an auction held at Tunbridge Wells
on July 29.
The sale, which took place on the instructions of the
Borough of Royal Tunbridge Wells and Flowers Breweries,
Ltd., was conducted by Capt. Bernard Thorpe, senior
partner cf Bernard Thorpe & Partners (Buckingham
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Palace Road, S.W.I.) acting jointly with Ibbett, Mosely
Card & Co., Tunbridge Wells.
The site, which possesses extensive frontages to Calverley
Road, Camden Road and Calverley Street, and covers a
total site area of 15,112 square feet, is situated in what
is considered to be the premier multiple trading area of
the town, and the Tunbridge Wells Corporation recently
confirmed its planning committee's recommendation that
the construction on the site of shops, with offices or flats
over, should be approved subject to satisfactory design
the setting-back of frontages to new improvement lines,
and adequate provision for off-highway parking and unloading.
On the basis of this sale it would seem that land in the
centre of Tunbridge Wells is worth over £300,000 an acre.
PRICE OF L A N D SOARING
From Reynolds News, August 2.
Prices of building land are soaring—and estate agents
say the peak of the boom is not in sight. Dearer land
means dearer homes, a Co-operative Permanent Building
Society official said last night.
Plots of land at Sunbury-on-Thames, Middlesex, have
cost one building firm between £1,050 and £1,400 a house.
At Croydon, Surrey, a building site large enough to
hold 10 or 11 houses, fetched £27,750. Forty acres of
building land fetched £184,000 at a Cambridge auctionfifteen times the estimated pre-war value.
Land for shops is also costing more. A record of £500
a square yard has been paid for land in Bull Street, a
Birmingham shopping centre.
Building firms say planning authorities are creating an
artificial land-shortage by zoning land into industrial or
residential areas. Professional "site-detectives" are being
employed by several firms to scour the country in search
of land for sale.
Council housing schemes will be affected. Under the
new Town and Country Planning Act, local authorities
will have to buy land at current values.
VICTORIA STREET, LONDON, S.W.I.
£2 million building on £2 million site
The Contract Journal, July 9 reported: Plans are being
prepared for the redevelopment of about a quarter of a
mile of Victoria Street by the erection of eight-storey
blocks with shops at ground level. The scheme is estimated
to cost £2m. Promoting the project is Mr. Nicholas Van
Slochem, who is negotiating for purchase of the property
between Victoria Station and the Army and Navy Stores,
with the Church Commissioners. The purchase offer is
about £2m.
THE BID THAT FAILED
From The Guardian (Manchester) Financial page,
September 9.
Having beaten off the take-over bid by Mr. Clore, the
chairman of Watney Mann now reveals his secret. Mr.
S. H. Combe has had the properties of the group valued,
L A N D A N D LIBERTY

, t h e outcome is that they are worth £34 millions,
|inst a book value of £27.2 millions. This excludes the
Bnufacturing premises as well as the Stag Brewery site
iere brewing ceased in April. Next, the properties that
best be developed for other uses than as public-houses
u be segregated into a property holding company with
"hare capital of over £4.5 millions, and Watney Mann
lareholders are to get free not less than one 5s. share
the new company for every £1 ordinary stock now
Id. The property shares are to be quoted and income,
ia ll at first, should increase considerably as the sites
e redeveloped. The cash portion of what is obtained
,r the Stag Brewery site will be sufficient to finance all
ireseeable capital needs, Mr. Combe states . . .
THE COUNTRYSIDE DESPOILED
In his "Open Road" feature in Reynold's News, Sepmber 14, Stanley Baron came within an ace of menoning the taxation of land values. The burden of his
rticle was summed up in its heading: "I'll vote for the
ian who will stop the Brick Invasion." His concern was
rimarily with the destruction of Britain's natural beauty,
nd he addressed his remarks to "Mr. Conservative". The
ory Government's attitude, he affirmed, had been that
ie countryside is expendable:—
The Labour Government created certain safeguards in
he form of national parks and city green belts. They
lso fostered new towns, spaciously planned.
What they did not foresee, having insufficiently learned
heir social history, is that these contained a further danger.
By limiting the area in which the speculative developer
:ould operate, they put a premium on the areas where
was later set free by their opponents.
We know the result on land values. The few feet of
:arth on which a house and its garden stands can now
:ost a quarter of the price of the whole property.
The speculative builder gets some of it, the sitefinder
a new creation of the age) takes his rake-off and so does
he estate agent. The fellow who originally owned the
and orders a car with a built-in champagne bucket.
Meantime, Charlie-Boy, the housebuyer, who will be
paying for the lot for the next 20 years is too stunned
io see what else can hit him . . .
In places like Lancashire where towns are many and
woods and fields few it was only with the utmost diffi:ulty and at high cost that local councils—chiefly Labour
-managed to keep a narrow green strip around them.
What did your Conservative Government do ? They set
'he electric power pylon builders loose to cut great
swathes through the woods and disfigure the already nearruined local country with transmission lines.
This was really a double trick. For if the Lancashiremen
fed not sweated blood and money to keep the country
open, there would have been no room for pylons, and the
transmission lines would have had to go underground.
The whole cost could, and should, have been met from
the development values which your leaders elsewhere put
into the speculators' pockets.

Your latest planning act makes the babying of the
speculator at the expense of the community still more
cynically plain.
Any council needing land—however desperately it might
be short, for example, of playgrounds—must pay the full
market price, and that price goes on the rates.
At Farnham, Surrey, a tiny area of heathland where
once the children played may cost the community £16,000
if it is to be saved. Every town can quote a comparable
example.
All over Britain fine natural scenety, which no sane
people could regard as other than a truly priceless heritage,
is being obliterated under bricks and mortar for ever.
Because there was, after all a price. The speculator's
price. And our rulers helped him to get it.

The solution to this problem, of course, is to destroy the
speculative price of land by imposing a tax on land
values. That would bring into use valuable urban land
now held for speculation. It would ease the pressure on
the countryside. Towns would be more compact, more
convenient, more attractive. Mr. Baron should give his
vote to a candidate who supports this policy. He should
use his gifted pen to make it better known. Ed. L. & L.
ILFORD, ESSEX
The Vine Memorial Congregational Church, occupying
a corner site in High Road, Ilford, has been sold for
redevelopment with shops and offices, reported the Estates
Gazette, August 15. The price realised is understood to
have been between £45,000 and £50,000.
JET PROPELLED LAND VALUES
From report in the City Press, September 4
The £550,000 Skyways Hotel at London Airport reached
an important stage in its development last Friday, when
the traditional "topping-out" ceremony was held . . . Soil
was first broken in May this year, and the hotel is expected to open in January. . .
The Skyways Hotel will be a great boon to many of
London Airport's estimated four million travellers next
year. Designed on the most advanced lines, it will include
264 air-conditioned bedrooms, each with a television set
and a private bathroom . . .
Mr. Bernard Sunley, who was unfortunately delayed by
floods and just missed the ceremony recalled that his
father-in-law had once farmed the land. At the turn of
the century it was worth a bare £50—in 1958 Mr. Orenstein paid £17,500 for it. Ruefully he regretted that he
had not bought the site in 1931 when it was valued at
£200.
THE GREATEST D E T E R R E N T TO
HOUSE BUILDERS
By an Architect
The Guardian (Manchester), September 1, published a
report by its architectural correspondent on the "Small
House" competition then on view at the Building Centre,
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London. The following extract is of interest:—
Estimated costs for the houses range between £1,900
and £4,500. This is exclusive of the cost of land. Yet
the soaring price of land is probably the greatest deterrent
to prospective housebuilders. Parcels of building land are
measured by their frontage and are generally narrow and
deep in shape. A generous road frontage is an increasing
rarity. So it is most surprising to see bungalows on a
30, 40 or even 50 ft. frontage and terrace houses 30 ft.
wide.
Only one of the awards has been given to a scheme
realistically geared to cheap building sites. Stuart Sufcliffe
and many also-rans among the competitors are to be
congratulated on attempting this unrewarding task, yet
remembering Howells's Hampstead Terrace, where each
house measured 12 ft. 3 in., Sutcliffe's 16 ft. 6 in. is hardly
a minimum.
ROUTE 11 MOTORWAY
Land Cost More Than Road Works

Duchess of Kent. The new road provides a dual carrij,
way with an overall width of 86 ft., comprising two 291
carriageways with a 4 ft. central reservation and space f,
two 12 ft. footways. It embodies all the latest feature;
modern highway construction and includes an undergrom
car park for 250 vehicles and yet it cost more to acqui
the land than to pay for the materials used and the lab,
employed. No wonder that London and other cities j
towns are being strangulated, and traffic is brought to
standstill.
The Contract Journal, July 16, gave the costs for t|
600 yard section as follows: —
Acquisition of land
£846,600
Roadworks —Aldersgate St./Coleman St. £121,500
Public Lighting
£8,(
Demolition and clearance works, including
the removal and resiting of public utility
services
£170,(
Construction of car park
£350,(
New sewers
£80 C

The 600 yard centre section (London Wall) of the 1,800
yard west-east motorway linking Ludgate Circus and
Aldgate High Street was officially opened in July by the

TOTAL £1,576,100

A Prophet Honoured...
Last month the city in which "Progress and Poverty" was written, honoured the
120th anniversary of the author's birth. The Mayor of the City and County of
San Francisco, issued a Proclamation on August 27 in the following terms: —
WHEREAS, Henry George, widely known political
scientist, was an active San Franciscan for many
years; and

Hotel in 1920 had a much greater significance than thi
of mere business.

WHEREAS, Henry George was a Trustee and Secretary of our first Public Library, and one of the
founders and first officials of the Bohemian Club, and
WHEREAS, In 1879 Henry George wrote his best
known book Progress and Poverty in San Francisco, and other Politico-Economic works which
made him world renowned:

As a follower of Henry George, I had always regard*
the Union Square as a sort of shrine, long before m
brother thought of it as a business. It was there thi
Henry George had his campaign headquarters when \
ran for Mayor of New York in 1897; it was at the Unio
Square Hotel that he died suddenly, two nights befoi
election day. The first thing I did when Jack too
possession of the hotel was to spend the night in the rooi
where Henry George had died. I sat up most of th
night thinking of the men whom George had inspiredTom L. Johnson, Newton D. Baker, Louis F. Post, Saraui
Seabury, Robert M. La Follette, Woodrow Wilson, Ge'org
Bernard Shaw, Charles Stewart Parnell, Michael Davit
and hosts of others . . .

NOW, THEREFORE, I, George Christopher, Mayor
of the City and County of San Francisco do hereby
proclaim that September 2, 1959, being the 120th
Birthday of Henry George, shall be known in San
Francisco as "Henry George Day", in commemoration of his contribution to the world fame of our
City.
A NEW book in which the author declares himself to
-C*- be a follower of Henry George is given first place
rating by the San Francisco Examiner and second position
in the book list of the New York Times August 23.
The book is "For 2c Plain" by Harry Golden whose
"Only in America", published more than a year ago, is
still listed by the N.Y. Times as a best seller.
This extract is from page 231 of "For 2c Plain":—
To me, my brother's purchase ot the Union Square
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A few years ago I wrote a letter to the late Mn
William C. de Milie, Anna Angela George, who to
married the playwright brother of Cecil B. de Mille. Thei
daughter is that gifted choreographer, Agnes de Mills
granddaughter of Henry George, the author of Progres
and Poverty. Mrs. de Mille wrote me a letter of about fou
pages, in longhand, and told me of the terrible event
on that night in October 1897, when her father died afte
making about ten campaign speeches earlier in th
evening.
L A N D A N D LIBERA

Lawson Purdy :
THEN Lawson Purdy closed his eyes for the last time
I on the night of August 30, 1959, he had well earned
right to say: "I have finished my course. I have kept
faith."
Born on September 13, 1863, in Hyde Park, New York,
was the son of James S. and Frances H. Carter Purdy.
s father was Rector of St. James Church. His ancestry
English, French and Dutch.
Mr. Purdy was educated at St. Paul's School in Concord,
assachusetts, and at Trinity College in Hartford, Concticut, where he received three degrees including, in 1908,
degree of Doctor of Laws, conferred for his outstandservice to the City of New York.
He began his business career with the New York Bank
ote Company, and there he might have stayed but for
reading of Henry George's book, Progress and Poverty,
ound 1898. It was a turning point in his life, and soon
erwards he deserted the bank note company to enter the
:ld of tax reform. How he distinguished himself in this
id eight related fields, becoming President of the City's
oard of Taxes and Assessments under three Mayors, from
106 to 1917, and serving on important commissions, is
it of the City's history in one of its most formative
riods.

In 1902 and 1906, Mr. Purdy helped push through bills
quiring real estate assessments to be separated to show
ind and total value, and to compel publication of assessient rolls for study by all citizens. These were long steps
ards the better valuation of land. He was also, among
iher things, a member of the committee that gave New
ork, in 1916, the first comprehensive zoning system in
United States, and, later, as secretary of the state comussion that achieved revision of the Old Tenement House
aw into the succeeding Multiple Dwelling Law of 1929,
t had a large part in providing safer and more sanitary
ring conditions for millions of people.
It would not have been like Lawson Purdy, captivated
lough he was by Progress and Poverty, to accept the
ook without question, or fail to have those questions
nswered. And so we find him writing the author and
questing an interview. That interview was granted, and
ok place on a winter's afternoon in Mr. George's small,
ark office near City Hall. Mr. Purdy liked to tell of it.
felt immediately," he would say, "that I was in the
resence of a really great man. The first thing that struck
ie was how blue his eyes were." After that, there were
'her talks with Mr. Henry George, and visits to the George
°me on Shore Road in Brooklyn, usually on a Sunday
fternoon, for "ice cream and, sometimes, a cup of tea."
Lawson Purdy was one of the few who opposed Mr.
eorge's entrance into politics, seeing a more important
dling for him in the great crusade. Nevertheless, when
tr. George decided to become a candidate for Mayor in
397, he entered wholeheartedly into the gruelling work of
le
campaign, speaking almost nightly on street corners,
°m the back of trucks, and, "when I was lucky," in
'CTOBER, 1959

1863-1959
mi

halls throughout the city. On the last evening of Henry
George's life, he was given the task of holding the audience
at the Central Opera House until George could get there
from College Point where he was speaking earlier. "He
was late arriving," Mr. Purdy would chuckle, "so I just
kept on talking." Later that night, he was one of the small
group that sat down to supper with Mr. and Mrs. George
in the dining room of the Old Union Square Hotel. In the
early hours of the morning, Mr. George died suddenly of
apoplexy.
As one of the honour guard that escorted the body of
the fallen leader on its way to Greenwood Cemetary,
Brooklyn, Mr. Purdy had the privilege of walking beside
the open, horse-drawn hearse on which the draped coffin
was mounted. He liked to tell about the hushed crowds that
lined the streets, of the occasional voice that called a last
goodbye, and of an incident — small, it seemed — that
impressed him greatly. "We were marching along," he
would relate, "when a single white rose, thrown from
an upstairs window, landed on the coffin near where I was
walking."
Charter member of the Robert Schalkenbach Foundation, organised in 1925 to promote the economics of Henry
George, Lawson Purdy became the Foundation's president
in 1937, and thereafter, personally directed its affairs.
Under his guidance, the Foundation expanded its activities
to include not only publishing, but research into land
problems, lecturing, and other forms of educational work.
He believed that education must precede political activity,
and that the two should never be mixed. He insisted that
"the whole doctrine must be kept before the people," but,
at the same time, urged that ways be found to apply that
doctrine to present-day conditions.
Despite his advanced years, to those who knew him,
Lawson Purdy seemed perpetually young. His thirst for
knowledge was unquenchable. To a college freshman he
wrote in 1958, "I envy you the fun!" To a newspaper
reporter, on the eve of his ninetieth birthday, he complained, "My days are too few for all I want to accomplish." His curiosity concerning the world about him, and
his enthusiasm, were infectious, as also was his abiding
faith in the ultimate triumph of Truth. Early in life he
caught a vision — a vision of a just society in which men
should be free to reap the rewards of their labour. It
never deserted him throughout his long and distinguished
career. — V.G. Peterson.
About 50 years ago when he first joined the Georgeist
movement, Mr. S. Allan Johnson of Victoria informs us,
the article "Archimedes" was being widely circulated in
Australia by the various State Leagues. Some attributed
it to Mark Twain but others used the pen-name "Twark
Main". Mr. Johnson emphatically declares that the author
was Henry Stapleton Taylor who was then living in South
Australia.
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Have The Fabians Dodged Ricardo?
r p i M E was when the crusading philosophy of Henry
George and the intellectual Socialism of the Fabian
Society marched forward in dynamic co-belligerence.
Their ultimate aims were not the same. There never was
a doubt that the ideal society of the one would inhibit
the full development of the other. But in those fervid
days at the turn of the century Fabians faced the reality
of Ricardo's Law of Rent. And the presence of Sidney
Webb on the Committee of the Land Restoration League
was evidence of a partnership which boded no good for
the forces of entrenched Privilege.
But times change. The sharp teeth of political youth
are blunted by time and compromise, and those of Early
Fabianism have failed to survive the sugary corrosion of
"modern" economics.
Nevertheless, such is the dearth of progressive ideas
from the leaders of the political Left, that a Fabian
pamphlet is still a work to be welcomed and studied. And
when it has a bearing on the Land Question this is doubly
so.
Not that Paying for Urban Development plunges at all
deeply into the basic question of land ownership or of
the right of individuals to appropriate the value created
when human beings gather together in society. In this
pamphlet the ethics of the status quo are not challenged.
The author deals only with future increases in land value,
commonly known as "betterment" and particularly, as
he puts it, "the problems of compensation and betterment which arise with town planning."
The collection for the community of "betterment" has
long held attraction for those with a nodding appreciation
of land-value's social origin. Suggested by John Stuart
Mill, given legislative expression by Lloyd George, and
incorporated—after a fashion—in the Labour Government's Town and Country Planning Act of 1947, it appeals
because it appears to bring a semblance of justice to the
masses without hurting any current owners of land. A
line is drawn. A new leaf is turned over. A clean sheet
is started. This, at least, is the argument.
The argument is understandable but misconceived. If
the present system, under which the rent of land flows
into private pockets, amounts to injustice for the mass
of the people (including many a small landowner), drawing a line at the present—and a veil over the past—will
not reduce the injustice by one iota. The disease might
be halted. It will not be cured. If the worker has been
robbed of the fruits of his labour in the past he will still
be so robbed in the future. Only the most complacent
compromiser could distil consolation from the thought that
to-morrow's robbery will not be quite so large as it might
have been. To those who insist on facing facts, the mere
Paying for Urban Development H. R. Parker. 22 pp. April
1959, 2s. Od. net. The Fabian Society, 11, Dartmouth
Street, London, S.W.I.

collection of betterment is no more than a measure
swag stabilisation.
It is, therefore, important to note that the "better^
that the author of this pamphlet proposes to collect
like that collected for a short period under the 1947 /
— does not even go as far as this. It would cover not
increases in land values but only those involving "devel(
ment" under the Town and Country Planning Act. Th,
the owner of a piece of farm land being developed as
housing estate would pay a development charge. But t
owner of the site of the village shop, which becomes
veritable gold-mine as the village grows into a town, won
not be touched. As the Minority of the Erskine Sim
Committee reported in 1952:

"Substantial increases in site value can and do co
stantly take place because of increase in populatii
or of public improvements or of other events increasi
the utility or desirability of the site; and in many cai
a large part or the whole of such increase in value m
be realised without change of development."

To achieve the collection of this pitiful proportion
the land value it creates, the community would, und
the pamphlet's proposals, be saddled with a procedu
as bureaucratic as any that ever hatched from a plannei
brief-case. Whenever land were needed for developme
the local authority would "acquire" it at its existing u
value and lease it to the developer at its future or pe
mitted use value. If no change of ownership were i
volved the local authority would impose a developme
charge of 75 per cent of the "development value". Oth
proposals deal with compensation and payments to cov
"reasonable contingent losses".

Whether such a plan would be worth the candle
obviously open to doubt by even the most generous min
The insertion of the local authority (and a compulsoi
purchase order) between the existing owner and tl
would-be developer would be cumbersome, to say the lea;
In effect, land would change hands twice instead of one
Staffs at Town Halls would have to be built up so as
arrange the take-overs and the leases. General "ove
heads" would mushroom. And there would be the usu
frustrations and delays which inevitably occur when "h
is not able to deal direct with "B".
At 75 per cent of the full amount the newly propose
development charge would, in one sense, be an improv
ment on the 1947 version in that it would give the lan<
owner 25 per cent to "go for". But what owner woul
consider 25 per cent an inducement to develop his lan
in face of the 75 per cent he would forfeit ? In practic
the deterrent to putting land to its best use would be litt
less fearsome than under the 1947 Act.
If the views of the pamphlet's author are widely hel
in the Fabian Society (and, to be fair, a general disdain"
appears in the inside front cover) it is plain that soiw
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re-thinking is necessary.
well take the following form:—

fundamental
might

Such re-thinking

First, the recognition that "betterment" of land value
__in fact the whole of land value—arises not through
planning but through the presence and activity of the
community. Planning alters the pattern of land values;
it does not create them.
Second, the acceptance that the whole question of land
value, as a financial and legislative matter, should be
s e p a r a t e d entirely from the question of town planning.
If land values belong to those who create them (and do
the Fabians deny this?) they must be collected via the
taxation and rating systems, irrespective of the merits of
planning.

Third, the appreciation that if this were done the alterations in pattern produced by planning would have little
consequence. Land subject to planning "blight" would be
reduced in value and the sums payable to the community
would be correspondingly smaller. There would be no

need whatever for complicated schemes of betterment
collection or compensation disbursement.
Fourth, and above all, Fabians must recognise that, on
a matter as fundamental as this, there can be no compromise between what is right and what is wrong. The
mere collection of betterment, whether related to planning
or not. is no solution of the Land Problem. As Henry
George pointed out so many years ago, to the extent
that landowners retain their rights, by that same proportion will the mass of the people be denied theirs.
Paying for Urban Development is a far cry from Fabian
Tract No. 6 which proclaimed the Fabian faith in the
100 per cent land-value tax. The Fabians have travelled
a long road since, in Socialism, True and False, Sidney
Webb insisted that there must be no "devices for dodging
the Law of Rent*1. If this pamphlet represents the limit
that the Modern Fabians are prepared to go in the struggle
against the Privilege of Land Monopoly, the're has been
an awful lot of dodging en route.
B.W.B.

Telling The World
Throughout

the world readers of "Land & Liberty" maintain a steady barrage of letters to the press.
These by an American, a Briton and an Australian are typical.
courage the inflow of needed capital; the other (Cuban)
TWO KINDS OF LAND REFORM
will not: the one can be morally justified ; the other
By Mr. Noah D. Alper, Director of the Henry George
(Cuban) cannot.
School, St. Louis, Mo., in the New York Herald Tribune.
POPULATION AND HUNGER
AND REFORM has proved a necessity in our time
By
Mr.
W.
A.
Dowe, Director of the Australian School of
both in well developed and in underdeveloped counSocial
Science,
Sydney, in The Anglican (N.S.W.)
tries. The approach unfortunately, is physical and not
HE
newly
released
film of the Lambeth Conference
scientific. The result is highly limited and the methods
is splendidly produced, and in most respects to be
in opposition to the trend of modern agriculture whereby
warmly commended. But it contains one blemish which
tewer workers produce more.
cannot be allowed to pass unchallenged.
Cuba, the latest in the field, places land reform high
In the 1958 Lambeth Report there was a definite,
on their category of "musts". Again, they use the fragthough cautious, tendency to approve of measures for
mentation process of taking over large areas of land and
reducing the growth of population, and so to some extent
dividing it arbitrarily into plots. This system, says Capt.
supporting the Malthusian theory that population by a
Antonio Nunez Jimenez. Cuba's land reform chief, follows
natural law tends to outstrip subsistence.
the American pattern imposed on Japan by American
The film strengthens this tendency, though still someoccupation. The pattern was not a good one since it
what
cautiously. The spokesman-bishop who dealt with
restricted acreage to less than good economic units. It
this
aspect
of the report gave the impression that the
did take the wind out of the Communist sails, as the
Malthusian
theory is an established fact.
Communists sa ught to win over the Japanese agricultural
In my opinion this is regrettable, not only because 1!
workers.
believe that the theory is demonstrably false, but also
Another serious defect of the "Agrarian" approach to
because it throws the blame for human want and misery
land reform is that it ignores the need for land reform
on the Creator, instead of on political wickedness. No
in urban and in resource land.
doubt the Lambeth Fathers did not intend to imply this,
but they cannot escape the implications of the theory.
Cuba's leaders could well look to what is happening
There is unlimited literature for and against the theory.
to Jamaica, a small country near Cuba. This country is
The
devastating attack in Progress and Poverty, and The
beginning the re-assessment of land and exemption of
Geography
of Hunger (1952), should be read by all who
improvements. It is substituting the public collection of
are seriously disposed to study the great social problems
rent of land, which is scientific, as the Cuban imitation
of yesterday and today.
plan is not. The one plan will encourage economic use
Put very briefly, some of the most obtrusive facts
of land, labour and capital; the other (Cuban) will not.
opposed
to the theory are:—
The one will encourage use of land without fear of ex(1)
Every
new mouth in the world is accompanied by
ploitation; the other (Cuban) will not. The one will en-
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a pair of hands and all the urges to produce to satisfy
hunger.
(2) The more men the more food, where the natural
opportunities are not destroyed or lessened by man made
laws.
(3) An enormous amount of arable land in the world
is still untouched. To quote Fr. William A. Kaschmitter,
a missionary in Manchuria, China and Japan for over
20 years: "Perhaps 79 per cent of the land that could
be used for food production is now simply going to waste.
The Mississippi Basin alone could support 500 millions.
Brazil could support twenty times its present population."
(4) Much as population has increased in the last five
centuries, the production of food has much more increased.
(5) Under normal conditions a large population produces more per head than does a small population.
(6) Poverty and hunger have been rampant when populations have been much smaller (nearly always when misrule was rampant).
(7) The leading countries are fantastically concerned
about their surplus food production. In 1956 the U.S.
Government purchased surplus farm-products for over 9
million dollars, and stored them at a cost of one million
dollars a day, just to keep them off the market. In 1959
the wheat industry is "concerned" over the prospect of
a bumper wheat harvest in Europe.
Bad government, such as trade restrictions and landlordism, which are to be found in all countries, is now
invariably responsible for the want and misery which are
mistakenly attributed to over-population. Those who wish
to remedy the situation should turn their serious attention
to the principles of good government. Among the penalties for failure to do this, and for our criminal apathy,
is the progress and triumph of communism.
TOMATOES NOT BEING "DUMPED"
By Mr. D. S. Brooks^ Tutor at the Portsmouth Branch of
the Henry George School, In the Portsmouth Evening News

JWr
best, to the Dutchman the Dutch tomato, to the Belgjan
the... Well, why go on. To the consumer the "best"
is what he can afford.
If the tomato growers manage to get tariffs placed 0n
goods the consumers want so much, and so get the price
they demand, what else can this be called but extortion
and robbery?
THE FREE TRADE UNION
From the Daily Telegraph, September 15
r p H E interests of consumers as opposed to those of exporters and importers will be the main concern of the
Free Trade Union, it was said at a Press conference in
London yesterday by Mr. Oliver Smedley, chairman of the
executive. The Union has reorganised its finances and
severed all connection with the Liberal Party.
This policy involves complete rejection of common
market and other tariff arrangements proposed between the
Inner Six and Outer Seven countries in Europe. The Union
will not have candidates in the coming election, but wll
support those who stand for complete and unilateral fr e
trade.
Mr. Smedley will be the Liberal candidate in Walthamstow West. Asked if his insistence on uncompromising free
trade might indicate a split in his party, he replied that
there were differences among Liberals as among members
of other political parties. The Union's political aim was
to campaign for the removal by Britain of all discriminatory restrictions on trade, and to abolish all subsidies,
marketing boards and other forms of intervention with a
free market. The interests of the consumer were paramount.
*

By the kind co-operation of the Free Trade Union, a
copy of the July issue of Land & Liberty was sent as
specimen to each of its members. More recently a specimen copy of The Free Trader has been sent tn all our
subscribers. In both cases all costs were generously borne
by the Free Trade Union.

Rating Reformer No. 2

'TWERE is no such thing as "dumping" goods, a term
-*- used by your correspondent.
Before another nation will send goods to us we must
have something to offer in return. "Dumping" is the
depositing of refuse and litter in a suitable place.
What is "a reasonable return"? To the consumer this
is of no concern. If the tomato growers invest their
money in the production of goods which do not yield a
profitable return that is their loss. It is no good crying
to the government for protection against people who are
making a profit, and at the same time satisfying the
consumer's demand.

David Brooke (West Ham N.) 20,000, Oliver French
(West. Ham S.) 20,000, Stan Gay (Hayes & Harlington)
25,000, Lyndon H. Jones (Hornchurch) 25,000, Peter
Linfoot (Colchester) 5.000, David K. Mills (Ilford N.)
30,000, Oliver Smedley (Wathamstow W.) 2,000.

As to the climatic differences, nature made them, and
isn't it silly to try to grow peaches in Iceland ?
To the English tomato grower the English tomato is

A copy of the leaflet and a Questionnaire was sent by
the United Committee to each of the 1,536 candidates.
Their replies will be summarised next month. Copies were
sent also to more than 500 newspapers.
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t > Y October 2, orders for more than 130,000 copies of the
new Rating Reformer leaflet — as opposite — had
been fulfilled. Seven Liberal Party candidates ordered
bulk supplies as follow for use in their General Election J
campaigns: -
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CALLING ALL RATEPAYERS!

General Election Number

The

RATING
REFORMER

Y O U HAVE
BEEN W A R N E D
Act N o w Or Suffer Later

A Non-Party Leaflet
Published by the United Committee for
the Taxation of L^nd Values

"That does not refer to in- the householder w i l l still
crease in assessments, but to remain the Cinderella of the
the actual proportion of rates rating system for industry and
payable. The assessments for commerce can charge their rate
houses are due to go up by bills as business expenses. The
householder pays entirely from
about 2}i times.
"This r e p o r t proves, ob- his own pocket.
viously, the enormous com"Several attempts have been
plexity of the system of collect- made to remedy the many
ing
local
money
by
the
antique
"It has even been suggested
defects of the present system.
—by a committee set up by the rating system. In the year But tinkering with the machine
Royal Institute of Public reviewed, 2,155 appeals were is not enough. A Royal ComAdministration — t h a t rates listed for hearing by 177 mission could be appointed. It
should be replaced by a local courts.
certainly c ou 1 d n o t avoid
form of income tax.
"If so many ratepayers are reaching some concrete con"This suggestion is likely to appealing already, what will be clusions and suggestions."
be even more unpopular than the state when they find they
will be required to pay half as SCOTS PROTEST
the present system."
much again as they are doing
"Another Glasgow houseINESCAPABLE
now? That increase, too, will wife has launched a campaign"
"Preparing For a Shock" be irrespective of the ordinary reported The Bulletin, Septemwas the headline for this edi- rise in rates due to other ber 4. "She went along to the
torial in the Western Evening causes. In three years that budget meeting of the Corpocould be quite a lot."
Herald on May 23: —
ration with a petition bearing
over 3,000 signatures. But her
"Unless the public takes note ANTIQUATED
request was turned down . . . "
in time of a plain warning
Readers of the Sutton &
given this week, it will have
only itself to blame for a Cheam Advertiser were warned KENT AND ESSEX
coming shock. The Plymouth in a recent feature article that
"Only this month the Bromand South Devon Valuation 1963 should be a good one— ley rate rose by Is 9d. Increases
Panel gave the warning in its for rate collectors I
like this have become annual
"This is when property will events. Ratepayers are being
annual report.
be
revalued,
which
usually
"It concerns the next revalubled almost to death."—West
ation due to operate in 1963. means that householders have Kent Mercury, May 1.
When this happens, the report to dig deeper into their pockets.
"It is surely not beyond
says, 'an increase in the total They already bear about half
modern ingenuity to devise
rate liability of householders of the total rate burden.
"Even if industrial and com- something m o r e equitable
by nearly 50 per cent appears
mercial ratings are increased, than we now have." — Ilford
inescapable.'
Recorder, April 30.

""PHERE is a growing realisation that our present
J- system of raising the necessary funds for local
government is outdated, illogical and in many respects
u ifair—and heartening signs from several quarters of
a movement to replace it with something better, or at
hast, to revise it. And high time too."
T1 e preceding sentence is
iken from a recent editorial
tl e Leicester Evening Mail.
i typical of the growing
olu ne of protests against the
ires nt rating system.
B' low we print a small ranlom sample of press comments
nd reports on this burning
ssue. The popular alternative
pstem is described overleaf.
}UI STIONABLE
T e Leicester Evening Mail
diti rial continued: —
he greater part of the
nccne of local authorities
ornas from rates levied on
iroj erty according to its value.
Tie method of assessing that
alue is not only complicated
iut tiighly questionable. The
,sse;sment of a p r o p e r t y
ieci mes, in effect, the basis for
n assessment of income for
he purpose of rate charge.
Vot ling could be more illoical or unfair . . .
" Inother objectionable facet
of this stupidly rigid rating
system is the way it penalises
the householder who takes a
price in his home and makes
an ffort to improve it.
" f he enlarges a kitchen,
adds an extra bedroom or perhaps erects a neat garage or
workshop, up goes his rateable
value and his rates bill."
UNPRINTABLE
The South Wales Echo said
on May 1, 1959: —
Ask the average man what
he ihinks of rates and you are
almost bound to get an unprintable answer. This time-hallowed means local authorities
have of raising money to
finance part of their services
has often been criticised as
being unpopular ard unfair.

A Sussex

Reader's

Suggestion

MIDDLESEX
A resolution submitted to the
This constructive letter, typical of many appearing in local
Government by
Middlesex
newspapers, was printed in the Mid-Sussex Times in April.
County Council declared that
With site-value rating, the from this practice. And how "at the present time the inevils of the present system much more just that the ulti- cidence of local rates is not
would be rectified. All im- mate beneficiaries from the fair." It urged the Governprovements would be exempt activities of the local authority, ment to "give careful examinfrom assessment and rates, the owners of land, should ation to the present position"
which would be based solely contribute the money for those and to increase grants in aid
of rates. Sir Archer Hoare
upon the value of the land activities.
The party that puts site-value (Cons.) said the present rating
owned—whether that land was
rating as the first item on its system was fundamentally unused or not I
What a stimulus to improve- political programme is the one sound: no tax burden should
ment and development 1 What that will secure my vote and be so heavy that it was a hardship on the person who had to
a blow to the land speculator, my support, but until then,
pay it. Socialist members supwho would not be able to hold
I remain a
ported the Tory motion—From
valuable land out of use, with
jill thfi resulting evil* »h*» "two NON-PARTY RATEPAYER. Finchley Press report, June 5.

This is the ONLY WAY to end the..
FREE ON REQUSS]
Explanatory literature i ,
policy, including trial
to 'Land & Liberty' c m h, i
from United Comnittee i.
Vauxhall Bridge Road. g . w 1

GREAT RATING SCANDAL
IT IS A SCANDAL THAT—
(1) Valuable IDLE SITES are RATE-FREE;

(2) FARM

„
j S ^ R J T E F R E E ; ( 3 ) FACTORIES pay only
HALF-RATES; (4) SHOPS & OFFICES pay only FOURFIFTHS ; (5) HOMES pay 100% on estimated 1939 values
VHE
°n,y practical alternaJ- tive to the present rating
system is the rating of land
values. This is as popular in
practice overseas as our system
is unpopular. The case in its
favour was well made by the
Finchley Press" in its May 22
editorial here quoted:—
Finchley Council met for the
first formal meeting of the new
municipal year on Tuesday
What would be the one item of
advice you would offer this
eager Council... ? To bring
the rates down ? We had an
idea it would be something
like that.
Why Not ?
Why not go a step further
and enjoin them to look into
the case for the reform of the
present system of extraction
which, it has been said, "is
much more painful than income tax"?
Three things fix the rates:
your local authority's spending
bill, the amount of rate-exempt
idle sites in the district—and
the size and condition of your
home.
Why Should You ?
The last point is important.
Why should you pay more
rates than your neighbour—for
the same services—just because
you have kept your home in a
good state?
The valuer takes a look
at your well-kept home and
enters a high assessment in his
little book.
He looks at the peeling paint
and shabby brickwork of a
neighbouring house and enters
a modest figure.
At the corner is an idle site,
worth thousands. Room for a
row of houses or shops. The
landowner is waiting for more
people to come into the neighbourhood, for new municipal
services to be laid on. One day
he'll make a "killing". The
valuer passes the land by and
makes no entry in his book.
Continued in Col. 4

IT IS A SCANDAL T H A T —
KATES as levied at present ENCOURAGE and REWA n
SLUM LANDLORDS and LAND SPECULATORS
they PUNISH THOSE WHO MAINTAIN, IMPRO^F
OR ENLARGE THEIR PROPERTY

DE-RATE ALL BUILDINGS
RATE LAND VALUES ONLY
Now that the present rating system is breaking down, the
case for rating land values is rapidly gaining ground.
T^HE 1959 annual conference
J. of the non-party National "a further inquiry into the
Union of Ratepayers (Oxford, practicability and desirability
July) denounced the present of meeting local expenditure
rating system as "both unfair by a rate based on site values "
FRACK—the Federation of
and outmoded" and pledged Residents'
Associations in the
support for "all action taken County of Kent—has given
at national level to achieve a prolonged study to the quesmore equitable method". The tion, its 1958-59 report states.
Conference resolved that:
At Erith, Kent, in April, the
"The repeal of the develop- Tenants' Association and the
ment charge provisions in the Ratepayers' and
Residents'
Town & Country Planning Association passed resolutions
Act, 1947, necessitates a fur- urging their respective national
ther enquiry into the practica- executives to look into the case
bility and desirability of meet- for land value rating.
ing local expenditure by a rate
More than 2,200 ratepayers
on site values."
have petitioned Bexley (Kent)
Mr. S. Needoff, chairman of Borough Council to look into
Manchester Ratepayers' Coun- the case for rating land values.
cil, publicly urged the ManThe Liberal Party pledged
chester City Council in March support for this "long overdue
to pioneer "reform of our rat- and much needed" reform at
ing system on to a basis that its 1958 Assembly:
would secure for the commu"The present complicated
nity instead of for speculative and absurd system of local
landowners,
the
enormous rating should be swept away
communally-created values of and replaced by a rate on site
empty and poorly developed values, so freeing buildings
sites."
and improvements from burdens that discourage enterprise
At Maidstone on March 7, and obstruct housing develop1959. Kent residents demanded ment."

STOP

PRESS

Continued from Cc i
A Tory M.P. has sa d t
rates are a tax on initia ive
Labour M.P. says the res
rating system penalis >
c a r e f u l householder m
Liberals have advocated a n
policy for yearc

Sensible
What other system is her
There is a great deal to r e sa
tor tying rates to the sitt val
rather^than
the premises in t
Slte
—"land-value rating' Tl
would encourage peop e
make the best possible \ se
vacant land—and those
ey
sores of derelict sites vou
soon disappear. Thus, eve
square foot of deveh oab
land would produce re eni
from municipal services ar
town development.

Accurate
Wise Council spending
County and Local Cc inc

u ~ m a k e s l a n d m o r e 'ah
able. What your site is v on
reflects with amazing acci rac
the services and benefit yo\
get. You should pay rata en
this value, and this alone- -th
same as your neighbour.

Popular
Overseas experience of land
value rating shows that c'tei
upwards of 80 per cent o
domestic ratepayers pay mac
lower rates when only lant
values are taxed. Tenant; as
well as owner-occupiers ben fit.
How much longer
ill
homes continue to be rated on
their "cooked" 1939 values,
and ratepayers find themselves
penalised for using a peint
brush, adding a garage or installing a bath?

TO CANDIDATES
All candidates have been
sent one of these leaflets and a
Questionnaire.
Some have
bought copies for campaign
purposes. P r i c e
Bl per
thousand.

