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Thank You—And Please
O

UR January 1957 issue opened with a special editorial
message to readers by the late A. W. Madsen which
it is appropriate to recall. In part it read:
" We enter our sixty-fourth year of publication in a
new dress, sober and dignified, yet modern and compelling . . . The changes we are making, including among
other things provision of the cover, are introduced in the
belief that they will increase the usefulness of the journal
and the esteem and affection in which it is widely held.
But they will add materially to our costs which in any
case keep growing under the effects of inflation and faster
than any revenue from new subscriptions. Nevertheless . . .
in the interests of our movement we have decided to
reduce the subscription rates for ' Land & Liberty
" This has been an act of faith—faith that we can
count on the devoted and enthusiastic support of our
readers.
" For financial reasons it is absolutely essential that
we increase our readership immediately and dramatically.
We shall do so only with the unstinted, loyal help of
each of our present subscribers.
" At the same time, as we know from the many letters
we receive, the dearest wish of many readers is that the
message of equal freedom, justice and natural rights
preached in our pages should reach the widest possible
audience. Confidently I invite your co-operation in this
new venture."
The invitation was accepted: the faith has been proved
to have been well founded. As a result our circulation
has mounted steadily month by month. At the end of
the first year it was up by 18 per cent. A fortnight before
Christmas it stood at just short of 50 per cent above the
January 1957 level.
Some part of this is due to advertising and other steps
we have taken. But much of this notable net increase
has been won by our readers, to whom we are truly
grateful. The result is that, despite rising costs (including
an increase in postage rates) the unit cost of the journal
has fallen during the period under review.

Even so " Land & Liberty " still costs us more than we
charge the reader. This is deliberate policy design.d to
attract the marginal supporter. The difference is met by
the many good friends who, wishing to see our influence
grow, add a donation when renewing their subscription.
Who are our new readers ? Many were already convinced supporters of the land value and free trade policy.
Some were students at one or other of the Henry George
Schools scattered over the globe. But a fair proportion
were not. It has been particularly gratifying that so
many of them have since shown their developing support
for our policy—by buying literature, sending donations,
enlisting new subscribers, joining the International Union,
and so on.
The purpose of this journal has always been threefold :
to win new support, to serve and unite the scattered members of the Georgeist community, and to attempt to influence legislation. The first two are being achieved.
The third is much more difficult. Success here depends
at least in part on numbers. We must double and redouble and double again our present limited circulation
if our case is to be heard above the discordant cries of
sectional privilege clamouring for new favours.
No great increase is needed before we can stand on our
own feet, unsubsidised. This will free money for other
propaganda. Therefore, confident that our request will not
pass unheeded, we appeal to subscribers to do everything
possible to get us more new readers. We could double
our circulation if each reader would sign up just one
new subscriber.
Now a word about the present issue, the first to be
undertaken by our new printers. Certain minor changes
in format have been unavoidable and for various reasons,
including the earlier publication date and intervention of
Christmas, it is smaller than usual. We crave readers'
indulgence.
In conclusion everybody at 177 Vauxhall Bridge Road
sends new year greetings to readers and co-workers
wherever they may be.

NOTES OF
THE MONTH
1

Too Much Coal
The Mines Should Be Sold

' 1 0 O little or too much, and always at the wrong price,
is produced whenever the delicate balance of the free
market mechanism is upset by Government intervention.
Recent news from Britain's coalfields sharply underlines this. For years coal has been in short supply. Now
there is too much. Stocks are piling up at pitheads despite
reduction of the labour force by more than 22,000 men
and of annual production by 9 million tons.
Falling demand is due to various factors. Most important is the 3^-year standstill in industrial production
and, consequently, in fuel demand. But constantly rising
coal prices—and the still unsatisfied demand for large
coal—have led to increasing use of oil for industrial and
domestic purposes.
Almost forty pits are to be closed early this year and
some 10,000 miners will lose their jobs. Some of the pits
are grossly uneconomic. Sir Ian Horobin (Parliamentary
Secretary, Ministry of Power) told the Commons on
December 3 that one had lost 63 shillings on every ton
of coal raised. Six others had lost £2 million between
them last year. H e said that people did not switch to
oil for fun, and that it would be wrong for the Government to add to exporting industries' costs by persuading
them to go back to coal.
That is sound. Not so Sir Ian's reference to opencast production. It was, he said, far and away the most
profitable method. Yet the National Coal Board proposes,
with Government approval, to cut production by nearly
one-quarter. The Commons approved an Order, made
by the Minister of Power, to increase the National Coal
Board's borrowing powers from £75 million to £130
million during the present financial year to finance undistributed coal stocks and to provide for capital expenditure.
The difficulties confronting the coal industry cannot be
adequately discussed in a brief note. Some are due to
persistent absenteeism and frequent small strikes which
have made coal too dear. Political cowardice, inflation
and the policy of full employment at (almost) any price
have played a part. But fundamentally nationalisation
is to blame.
Coal in the ground, as with all natural resources, is
quite obviously not a labour product. It is the common
property of the whole community. Its extraction, however, is as properly a matter for competitive free enterprise
as is fishing or farming.
Competing private companies seeking profit would have
provided the quantity and quality of coal for which there
is a demand. They would not have wasted labour and
shareholders' money on uneconomic production. Their
prices would have been lower, and their activities need not
have cost taxpayers a penny. Only bedevilling political
2

considerations prevent the mines from being sold back
to private enterprise this year.
What of the miners who will lose their jobs shortly?
We are not indifferent to their misfortune. If, although
able and willing, they cannot find other work that is
because the land is locked against them and industry and
trade are in fetters. We would unlock the source of
wealth by a tax on land values and liberate production
and exchange from all harmful restraints. Men would
then no longer wish to hazard their health and lives at
the coal face unless their wages were extremely high.
THE " G U A R D I A N ' S " GAFFE
' 1 1 H E " Manchester Guardian " clearly does not understand land value. In a leader, December 9, it laid
down canons for an equitable system for collecting
" betterment" stating that " it would be necessary to distinguish that part of any enhancement of development
value which was fairly attributable to the landowner's own
efforts."
The question does not arise. No improvement, however
sumptuous, ever affects in the slightest degree the site on
which it stands. It does influence the value of nearby
land, whether or not developed. This latter point the
" M.G." recognised. It saw a need to compensate a
landowner " for any ' worsement' resulting from objectionable development on adjoining land."
A general tax on realised capital gains was tentatively
suggested as the best means of meeting political demand
for the collection of " betterment."
This would be grossly inequitable. On the one hand
it would leave in private possession all existing communitycreated land value and all increases in the value of leased
and owner-occupied sites. On the other, it would trench
on values that are properly private property including, of
course, those of buildings.
During the committee discussions in Parliament on the
new Town and Country Planning Bill, the leader reported,
the Opposition has been arguing that the proposed higher
compensation to owners of compulsorily acquired land
should be met by tax on betterment. Their view is, the
" Manchester Guardian " notes, that ratepayers and taxpayers ought not to be compelled to pay (perhaps several
times over) for land values that have been created by the
efforts of the community at large. The Government is
said to reply not that such a levy would be objectionable
in principle, but that in practice it has been found unworkable.
What is needed is a national valuation, periodically
revised, of all land (apart from buildings and improvements). Every single parcel of valuable land in city, town
and country, whether developed or not, should be brought
LAND & LIBERTY

under liability to pay an annual tax on its value thus
assessed. The tax should be at a uniform rate and no
land should be exempted.
The contribution to the Revenue due in respect of any
given piece of land would rise or fall according as to
whether environmental factors (including public expenditure) increased or reduced its value. In this way " betterment " would be automatically collected and " worse-

m e n t " would be compensated, in a sense, by a reduced
land-value tax liability. All man-made improvements
would be completely tax-free.
Until the full economic rent is publicly collected land
will command a selling value in the market. Land compulsorily acquired should be bought at this price.
These proposals are as simple and practicable as they
are demonstrably just. There is none other.

Relief From Taxes
By J O H N STURGIS C O D M A N
President of the Henry George School, Boston, Mass., U.S.A.

I

T has been said that the American people will not, for
any long period of time, tolerate special privileges
nor permit obstructions in the pathway of opportunity.
Is it not true, however, that the longer obstructions and
special privileges are allowed to persist, the more their
true character becomes obscure, and the harder grows
the task of removing them ? In fact are there not today
certain special privileges which have been with us so long
that we fail to recognise them as such, and therefore
ascribe our present industrial and economic difficulties to
everything but the true causes? So, at least, thinks the
writer of this article.
In his opinion, there is one
obstruction of prime importance and one great special
privilege, which combined together are quite sufficient to
account for the frequent and terrible business depressions
which we have periodically suffered, and will surely suffer
again unless we take drastic action to remove the obstruction and to curb the privilege.
The great obstruction to the industry of the country
can be summed up in the word "taxation." It cannot
be said that this obstruction is unapparent to the American
people, but it probably is true that its detrimental effect
on the nation's industrial prosperity is not fully appreciated. More important, however, as standing in the way
of the removal of this great obstruction, is the far too
prevalent idea that taxation as we have it is inevitable,
and that all that can be done is to shift the burden
periodically so that it may be carried with a little less
difficulty. Meanwhile taxes steadily increase and multiply
in character and the drag on industry grows greater.
The local taxes on buildings and personal property are
a direct discouragement to manufacturing, farming and
transportation, to merchandising both at wholesale and
retail, and to home owning.
Income taxes are no less burdensome. If levied on the
net income of industrial concerns they check the re-investment of funds in expanding and cheapening production.
If levied on dividends and bond interest in order to catch
the rich, they check the investment of funds in commercial
enterprise. If levied on salaries and wages they are a
direct burden on the enterprising and industrious. The
sales tax, adopted in a number of states and urged in some
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quarters for the federal government, adds directly to cost,
increases prices, restricts demand and falls on those least
able to bear it. There are other onerous taxes, too
numerous to mention here.
Finally there are the constantly increasing demands for
information to be furnished by the taxpayers at their
own expense under compulsion. These demands involve
an appalling waste of taxpayers' time and energy and
require a huge body of unproductive workers, supported
by the taxpayers, to collate and verify them, to collect
the taxes, and to exact penalties where taxpayers fail to
meet all requirements.
Is the problem really insoluble? Must taxation continue to strangle business, restrict purchasing power and
aggravate unemployment ? Yes, it would seem so, unless
we come to a realising sense of the great privilege the
people of this country have been according to individuals
and groups, for which privilege the people as a whole have
not received, and are not receiving, adequate compensation.
When the people are ready to demand this compensation
it will be possible to get relief from the burden of taxation.
Until they do demand it, there is little hope for relief,
but every prospect of an increasing burden.
When the founders of this nation wrote the Constitution
they showed themselves to be admirably far-sighted in
many particulars. Nevertheless they failed to remove the
institution of chattel slavery, and the nation went through
an agony of blood and tears before it was abolished.
They also failed to remove another hoary institution
bequeathed to them by their European ancestors, an institution which is responsible for the economic slavery of
Europe and is bound in the end to bring similar results
in America. This was, and is, the institution of private
title to land without adequate compensation to the community as a whole for the privilege accorded.
Private title to land is not in itself a harmful institution.
In fact it should be a benign and useful one. But as
actually evolved it has led, through the failure to collect
adequate compensation for the privilege, to disastrous consequences ; and now for some time the same effects have
become apparent in America.
It can hardly be expected that a man will build a home,
3

a factory, or a store, will operate a mine or develop a
farm if at any time he may be dispossessed or interfered
with by another. This legal right, however, should be
recognised for what it is—a privilege of the most fundamental character. What greater legal privilege could be
accorded than the right of exclusive possession of a
piece of land guaranteed as against all others by the
community itself ? It is this great privilege for which the
community fails to require adequate compensation.
At this point an American reader may perhaps object
that, as a matter of fact, the holder of title to land does
pay for his privilege when he pays the tax on what is
called his " l a n d value," which usually means the fair
selling value of that title. Such a tax does constitute,
in effect, a partial payment for his privilege. Yet, obviously, his title can be sold at a price in spite of the tax
only because the tax does not represent the full value of
his privilege. If the value of the privilege it confers were
collected in full, a land title could have no price. In
practice the title holder generally pays far less than onehalf of what the privilege is worth. But a tenant, in his
payment of ground rent to the title holder, pays the full
value of the privilege of possession as determined by the
competition in the market.
Let us now consider some of the evil consequences
which result from the failure to collect full value for privilege conferred.
First there is the tremendous loss suffered by the community because of the huge rental value of locations on
the land which is permitted to pass into the hands of the
title holders, rather than to constitute the community's
main source of revenue. " Rental value of locations"
covers locations only. It does not include the rental value
of any buildings or other improvements. These are rightfully the property of their owners and should not be
subject to confiscation by taxation.
Moreover, the rental value of location is peculiarly the
creation of the community.
It is due to the density,
character and activities of the population, and to the
security afforded and facilities offered by the government.
Failure to collect these rental values as payment for services rendered forces federal, state and municipal governments to secure their revenue through the direct taxation
of industry.
The second and most serious consequence is that it
creates a motive for holding title to land as an investment
or a speculation with the definite purpose of securing an
unearned profit from the rise in the value of the privilege
resulting from the business activity of others, from expenditure of public and private funds and from increasing
population. Thus the private holding of title to land,
instead of being an aid to industry, becomes a burden.
Title holders are encouraged to withhold land from use,
or to demand abnormally high prices or high location
rents from those who require land for industrial or home
owning purposes. Thus the title holder often becomes a
stumbling block to industry, a parasite who must be
4

bought off before industry can secure its first requisite,
the land upon which to do business.
From 1923 to 1929 business was prospering and many
were very foolishly predicting that this prosperity was to
be permanent. But it was this very prosperity which was
leading to the inevitable crash. Throughout the period
land prices and location rents were steadily rising and
title holders were able to demand and to get a steadily
increasing tribute from business men and wage earners.
Finally, as these prices were forced by speculative enthusiasm beyond all reason, the burden became too great to
be borne. Once the check to industry was felt, the whole
structure of speculation collapsed with disastrous consequences to title holders, industrialists and wage earners
alike. At last prices of title to land became deflated, and
industry was in consequence able slowly to recover.
Must we go through another period of business
depression and unemployment? There is every reason to
expect it. Land prices are rising again as the result of
prosperity, and as time goes on the business men and
wage earners will see those values, which should be used
for public purposes and consequent reduction of taxes,
passing instead into private hands and finally pushed up
to such speculative heights that industry will again stagger
and finally collapse.
Is it not time for the business men and wage earners,
including those who hold title to land and make adequate
use of their locations, to get together and demand that
our governments secure proper compensation for the privilege of title to land, and make a sweeping reduction
in taxes so that business may be really free and thus be
saved from another catastrophe ?
Just how far can taxes be reduced so as to constitute
a " sweeping reduction " ? There are many persons who
maintain that ground rent (rental value of land) can never
be sufficient for the needs of our governments, municipal,
state and federal. It is insufficient now, but need not be
in the future, if proper steps are taken.
The idea that ground rent cannot fully meet the requirements of government, is due to the failure to consider the
depressing effect which present taxes have on ground rent.
It surely is obvious that land on which it is possible to
make a tax-free improvement is more valuable than land
which carries with it the certainty that, if improvements
are made, a part of their value will be confiscated through
taxation. Therefore, as taxes on improvements are removed, ground rent will rise.
The first step should be to collect the existing ground
rent into the local treasury and to reduce or abolish the
local taxation. This will give a tremendous stimulus to
business, which will tend still further to increase the
amount of the ground rent, leaving a surplus available
for state and federal revenue. Then it will become possible
to reduce the state and federal taxes, and thus, step by step
as taxes are removed, ground rent will continue to rise
and will ultimately be sufficient for all the legitimate needs
of government—local, state and federal.
LAND & LIBERTY
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Axonian Nightmare
U M M E R had gone and at last we could relax in the
sunny warmth of an English autumn. I was feeling
at peace with the world. The political scene was peaceful
too. Parliament was in recess and the politicians were
lying low—mostly on the beaches of Southern France.
Krushchev had forsworn the drink, Mr. Dulles was keeping
away from the brink, and Ike had apparently agreed to
play golf only on even dates. My evening paper could
find nothing more sensational for its front page than a
report on a revealing blackmail case involving a certain
" Mr. A " and a rather less certain " Miss X." The
report didn't interest me greatly but I was intrigued by
the fact that the documents in the case—the ones " Mr.
A " wished he'd never written—had apparently been sold
by one blackmailer to another and then on to a third,
rather like securities on the Stock Exchange. I was still
reflecting idly over this, reclining in my favourite armchair in my favourite West End club, when I felt my
head begin to nod . . . .

S

•
The sound of a Chairman's gavel awakened me. Bonk,
bonk, bonk, it went. With a start, I looked up, wondering
what heathen was disturbing the august peace of the Club
Lounge. One look showed me that the Lounge had undergone a drastic transformation. I was, in fact, seated in
the middle of a large hall, packed with determined-looking
people. The murmuring subsided as the Chairman rose.
" Ladies and gentlemen, members of the National Federation of Blackmailers in the State of Axonia."
My gasp of surprise made several people look round
at me. Axonia ! Federation of Blackmailers ! What on
earth was this I had stumbled into ?
" My friends," said the Chairman, " we are gathered
here to-day to consider the threat to our livelihoods that
arises from the present campaign of that political group
known as the Morality Party. This Party, as you know,
asserts that the blackmailing profession, to which we here
belong, is an immoral one. They are calling upon our
Government to have blackmail made illegal in Axonia."
He paused before reviewing the events that had led up to
the meeting being called. But I was only half listening.
I was absorbed with the fantastic thought that here was a
country where blackmail was apparently legal. And it
apparently had its own Trades Association !
The man on the right of the Chairman took over. " The
Morality Party," he said, " have put forward some highly
contentious arguments to support their case for the
abolition of our industry. But all are old, theoretical
and hackneyed ideas that will be rejected as irrelevant
by intelligent people to-day. The fact is that the blackmail
profession is a traditional feature of the Axonian scene."
(Cries of " Hear ! Hear !")
" F o r centuries,'" he continued, " i t has been accepted
by our people as a normal, legitimate occupation, and
there is no earthly reason for altering it now. The
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Morality Party say that, in communities beyond our
horizons, blackmail has been illegal for many ages, and
I do not dispute this. But fellow Axonians," he said,
raising his arms in patriotic appeal, " our country is
different. We are an old country, and in old countries
there is a great danger in too drastic change." (Loud
cheers.) " It is well to remember," he went on, " that
"ime of our greatest blackmailers have been citizens of
whom Axonia can be proud. Quite voluntarily they have
devoted themselves to schemes of welfare and to helping
the poor. And I am quite sure that all of you," he added,
" devote the greater part of your blackmail incomes to
investment in industry, so helping Axonia to retain its
proud position as a manufacturing nation."
I sat spellbound through this mass of cloying platitude,
aghast at this smug acceptance of evil.
The man on the Chairman's left rose. " Friends," he
said, in a loud ringing tone, " I speak for the little man.
I speak for the poor widow who has little resources but
the blackmail securities her husband has left her." (Blackmail " securities ?" Hadn't I met that term somewhere
before ?) " I speak for the discharged soldier who has
invested his whole gratuity in blackmail securities. These
people, ladies and gentlemen, are honourable citizens and
the most upright of Axonians who have always observed
the law. But all would be penalised beyond measure if
the Morality Party had their way. These people's blackmail securities, which have been bought with their own
hard-earned m o n e y . . . "
Cold shivers were going up and down my spine as
I listened to such arguments. Could no one see the
intrinsic immorality of blackmail ? Could no one see the
other side of the coin ?
" These people's securities," he reiterated, " would
become so much waste paper if the Morality Party's
proposals were to be accepted. Are we going to stand
idly by and see such great injustice wrought ?"
The answering " NO! " set me jumping to my feet, and
I almost collided with Joe, the Club waiter, carrying a
tray-load of drinks. " Steady, sir." he said, " have you
been dreaming?"

•
It was no dream, it was a nightmare, and in recent
weeks I have been haunted by the fear of its recurrence.
Time after time my thoughts have returned to that vicious
system under which some members of the community
are able to command a share of the wealth produced by
others, without doing a thing for it. I know, as you
know, that Axonia does not exist. I am fully aware, too,
that in no country in the world is blackmail permitted by
law. My nights should not be troubled on that score.
But that is just the point. My nights are all right.
But since that somnambulant trip I have read a book
called " Progress and Poverty." And now I get the
nightmares in the day-time.
B.W.B.
5
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Serve Truth and
Fear Naught
By

Hon.

A.

W.

ROEBUCK,

Q.C.

Senator Roebuck was born in Canada in 1878, the great, great grandson of the
founder of the Carron Iron Works, Boness, Scotland, and grand nephew of the noted
radical Liberal of the Gladstone era, Rt. Hon. John Arthur Roebuck. He was called to
the Bar before he was 40. In 1934 he became Attorney-General of Ontario, Minister of
Labour and Commissioner of the great Ontario Hydro-Electric system. He entered Parliament in 1940 and has been an active member of the Senate since 1945. For many years
he was secretary then president of the Toronto Single Tax Association and editor of the
" Canadian Single Taxer," now " The Square Deal." He is also a Vice-President of the
International Union for Land Value Taxation and Free Trade.
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T \ OES it pay to be a reformer ? How often in my
U
long life have I heard that question asked and how
frequently has it been answered in the negative ! I am
a lawyer, and I once read an article by a prominent
member of my own profession in which he advised young
graduates of the Law School not to take up with the
radicals. If you do, he said, you will serve only the
poorest of clients. If you would make money, he concluded, you must go where money goes.
My colleague was telling the boys to be servants of the
House of Have if they wished to dine on caviar. Now
I am not prepared to agree with my colleague that all
reformers, radicals he calls them, are poor, nor indeed
that all poor are reformers. All well-to-do are not
necessarily sycophants and surely all sycophants are not
well-to-do. The problem of success, monetary and otherwise, is not that simple. Luck is the biggest factor in
material success in this cockeyed world, and next comes
an ability which is indefinable; it may be shrewdness,
or call it cunning, nor should we overlook entirely the
element of hard work and dedication to the chosen
objective.
Speaking to students of Henry George who are concerned about their future, as all young people must be,
I would say be yourselves, boldly, though not necessarily
too aggressively, and the sound understanding which comes
to you through a mastery of the economic philosophy of
the " Prophet of San Francisco" will more than compensate for what you may lose, if anything, by the disfavour of privilege and big business.
Personally, I had no opportunity to consider the question
seriously, and I take no credit for having since early youth
outspokenly advocated the principles which I learned
first in " Protection or Free Trade," and later in " Progress
and Poverty," for I think that I was born to independence
of thought. It's in the family.
Well, if heredity does not account for it, environment
certainly does. It was hammered into me. When I was
ten years old my father decided to try farming as a means
of making a living. I acknowledge that he had his faults
as a farm manager, but.this was in the late 'eighties and
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early 'nineties, and I know from my own experience how
difficult a false economy had made the life of the Ontario
farm workers of that period.
In the very early days in North America when the
English King assumed to run our show, every effort was
made by the ruling classes to channel our trade into
English ports. That was in the British interest, but not in
ours and Americans of both Canada and the New England
States did not like it. In consequence, we in America were
free traders.
But by the time of which I speak, the New England
States had been free of the trade yoke of England for the
past one hundred years and Canadians under the British
North America Act had gained jurisdiction over our
external trade for some thirty years. People's memories
are sometimes short and by this time protectionist thought
was dominant. Canada's preference in the British market
for her agricultural products was lost when Great Britain
embarked upon her free trade policy, but in 1854, Lord
Elgin, one of the best of the Canadian Governors-General,
negotiated a reciprocity agreement with Washington which
had the effect of admitting Canadian farm products to
the American market. When this agreement expired in
1866, Washington refused its renewal, and entered upon a
policy of protection against Canadian farm products. The
American market was not completely closed, however, until
the enactment of the brutal McKinley tariff of 1890.
While Canadians continued to press for a renewal of
the reciprocity agreement, Canadian Statesmen were guilty
of a similar sour protectionist thought, and Canada embarked on what our first Prime Minister after confederation in 1867 called his National Policy. By the simple
expedient of destroying our own ability to buy abroad,
we were to build tall, smoking, brick chimneys at every
crossroads. Thus not only would we become a manufacturing community with consequent employment and
rosy profits, but we could at the same time slap the faces
of the Americans.
From my own personal experience I can tell you how
that worked. Canada's market for foodstuffs was destroyed. Our beef cattle and dairy products, our lambs
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and pork and coarse grains became a drug on the market.
We were poor, downright poor. A dollar to an Ontario
farmer in those hard years seemed as big as a cartwheel.
Eggs exchanged at the general store at a half a cent a
piece, and we boys bought straw hats at five cents each.
We owed a little over one hundred dollars annually on our
farm mortgage and we did not always make it.
School teachers sometimes fail to realise how far their
casual words may travel. The principal of our school was
a liberal who simply could not conceal it. He remarked
one day that if protection was a good thing for the
Country, why not for the County or the Town. That
set me thinking, and somehow there came into my hands
a paper covered copy of Henry George's "Protection or
Free Trade." What a book ! I was captivated by the
story of the bull which had wound his tether around his
peg until he became a close prisoner of his own stupidity
and lack of understanding. I read the book all through.
I tried to tell others about it, but it did not seem to do
any good and the arguments were bewildering.
After six years of education in the University of Hard
Knocks, we gave it up. We got what we could for the
farm and moved to the city, where I got a job in a wholesale dry-goods house at one dollar per week. Ah well,
we were never really hungry.
Then I came across " Looking Backward " by Bellamy,
a charming fantasy of the socialist philosophy. I lived
in that story, much as I had in " Robinson Crusoe " but
I yearned for more of the solid stuff such as I had found
in " Protection or Free Trade." I found a paper covered
edition of " Progress and Poverty " by Henry George in
a second-hand book store, and I remember as though it
were yesterday when, far into the early morning hours, I
read the impassioned words of the last chapter:
" It will not find easy acceptance. If that could be
it would have been accepted long ago. If that could
be it would never have been obscured, but it will find
friends . . . '
Well, it found a friend in me from that time on, and
that was more than half a century ago. The book had
unravelled for me the riddle of the sphynx, which not to
answer is to be destroyed. It had taught me with vivid
clarity why poverty persists in the presence of plenty;
and I knew something about poverty or at least about
being hard up. Why, I thought, should we expect anything
else in a society which allows the value which it creates
in its lands both urban and rural to flow in large measure
into private pockets, while its governments struggle to meet
the cost of public works, education, welfare and national
defence by exactions piled upon industry?
I lived at the time in the midst of natural resources
held by owners for more than their value in use, and so
were unused, while men walked the streets looking for
work. We were then slowly emerging from a terrible
depression, the inevitable aftermath of a land boom. Here
was the key to the way out—out of the gloom of depression into the sunshine of economic justice and equality.
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An intensive reading of Henry George's great book
" Progress and Poverty" is an education in economics,
for it clarifies the basic principles of communal living,
such for instance as the law of rent and of wages. I saw .
how it was possible for us all to be so much more secure,
and so much better off. There I could see, was the City
Beautiful which is built upon a hill. Some people can
choose whether or not to be reformers, but not me ; I
had to go along. So I know whether it pays to be a
reformer. Of course it does. When I studied " Progress
and Poverty " I was a low-paid clerk in a dry-goods house.
The Henry George philosophy gave me the entree to the
company of much older men. I saw that clerking was
not the life for me, and with a mighty effort I became
enrolled as a student-at-law. That opened the way to a
job on a newspaper and I became a journalist and then
editor of my own weekly and then (you can guess it) I
ran for Parliament.
Finally, I sold the newspaper for enough to get me
through law school, from which I graduated seventeen
years after I had entered. In another seventeen years I
was Attorney General of my Province. I resigned my
seat in the Legislature to enter the Federal House of
Commons, and since 1945 I have been in the Canadian
Senate.
What fun I have had. When I was a school boy,
William Jennings Bryan, the great American Orator,
advised boys to be as obliging and co-operative as possible,
with one exception—never consent to shut up. During
the ups and downs of a long career, I have persistently
never shut up. I have been a free trader and single
taxer in what has been known as " Tory Toronto," and
I have carried a Toronto constituency by two votes to
one. That smacks of boasting doesn't it, but it isn't. I
am only illustrating what I would tell you—that I could
not have lived that much, had that much fun, together
with a bit of success, had I smothered my light, suppressed
my personality and pandered to the mighty.
As I look back to-day down a long road that is straight
but with many ups and downs, I thank Henry George for
his model of good writing, for the knowledge which he
gave me and the inspiration.
Does it pay to be a reformer ? I'll say it does, if you
have the courage to advocate public causes that are sound
in principle, but from which you cannot possibly profit—
that is, not directly.
ONE QUESTION — THREE ANSWERS
Members of the B.B.C.'s "Any Questions?" programme
December 12, were asked what they would tax if people
stopped smoking. Mr. Dingle Foot, Labour M.P. for
Ipswich, replied: " Bachelors! " Mr. T. L. Iremonger, Conservative M.P. for North Ilford, ducked. In the complementary "Any Answers" programme, December 18, a
splendid L.V.T. letter from Mr. David K. Mills was read.
Mr. Mills (see " Shornells," p.8) is prospective Liberal candidate for North Ilford.
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The "Shornells" Conference
A

RE marketing boards justified? Is education the
function of the State ? Is it the government's responsibility to see that everybody has a job ? Is culture
the business of the State ?
These were some of the questions posed, answered and
discussed in the comfortable setting of " Shornells," a
well-appointed country house at Bostall Heath, Kent,
during the weekend November 28-30. Residential accommodation was fully booked and meetings were fully
attended. The lively discussions were testimony to the
speakers' interesting, entertaining and controversial addresses, and to the well balanced programme as a whole.
The verdict of many was that it was the best weekend
school yet.
To praise any particular speaker would be invidious.
The opening address on the Friday evening by Dr. Roy
Douglas on the Machinery of Government laid the ground
for following lectures. It ranged over Parliament, Statutory Law, Common Law and the Courts, etc.
Mr. John Kemp (Saturday morning) covered a wide
field in a well reasoned analysis of the origin and effects
of state planning. It was difficult, he said, to convince
" plan-happy " economists and politicians that centralised
control or state planning had formed the cardinal feature
of stagnant societies for centuries and that its opposite,
a relatively free economy, was a comparatively recent
development. The planners' ultimate reliance on the man
in charge being " g o o d " exposed as unscientific the
economic planning ideal.
Mr. Geoffrey Walker, perhaps the youngest member
present, provoked a highly entertaining and instructive
controversy on education by his short snappy address. His
theme was that the Government could not be completely
left out of education.
The formidable subject of money and employment was
made to sound easy by Mr. John Bennett. With swift
strokes he outlined the essentials of a sound currency and
gave reasons why the government used monetary inflation
as a weapon against unemployment as well as a means of
indirect taxation.
Mr. Jack Merricks, the rebel farmer of Winchelsea, was
the high light of Saturday afternoon. Describing himself
as " only a country boy," he left no doubt as to the costly
inefficiency of the marketing boards. After recalling how
they were established, he cited some entertaining instances
to illustrate their workings and public reaction to them.
Most memorable was the story of the retailer who had
scrubbed the Lion-brand mark off his eggs because, so he
alleged, the public would pay more for eggs not stamped.
Yet for other commodities the advertised, branded product
usually commanded a premium .
Mr. Stephen Martin pulled no punches in attacking the
theory and practice of nationalisation. The evil process
must be halted and state-owned industries should be sold
back to private enterprise.
Legislation which would

secure an equitable reward for labour and return to capital
was needed if monopolies were to be tackled effectively.
Iron, coal, steel, transport, the B.B.C. and the post office
were critically examined. In the ensuing discussion
attempts were made to recover something from the wreckage but, generally speaking, Mr. Martin carried his views.
The Saturday sessions closed in a lighter vein when the
motion " Culture is the business of the State " was ably
debated by Messrs. Adrian Ince, John Kemp, W. J. Cadman and S. Broder. Coloured pictures of Hanover and
the surrounding countryside were projected on to a screen
as a prelude to an exhortation to attend the forthcoming
International Union Conference. The evening closed with
a social and dance.
Sunday opened with an address on Housing and Town
Planning by Mr. John Bathe. This drew attention to the
part that land speculation and the high price of land
generally had played in causing congestion in the capital
and its approaches, and in the rise of slums and the
problems that confront town planners. Mr. Bathe presented the fruits of his research with a touch of humour
to give added emphasis to particular points.
A masterly survey of the origins, underlying philosophy
and nature of the Welfare State came f r o m Mr. David
K. Mills. The complicated structure could not be dismantled at will. If a Georgeist government assumed office
it could not start at page one of the text book. Successive
governments had been attacking effects and ignoring
causes.
There was a mid-twentieth century poverty
problem in Britain to which the welfare state was nothing
but a giant monument. The poverty problem could not
be solved merely by redistributing incomes.
The joint honorary Secretary of the Free Trade Union,
Mr. Lyndon H. Jones, speaking on Government and Trade,
contended that the removal of restrictions to trade would
do far more to gain for the west the friendship and support
of uncommitted nations than would limitless aid. To
assist those countries to develop their resources by giving
them aid and then to slam the door against their goods
was little short of economic lunacy. It forced them to
look to Russia for a market and this, in turn, enabled
the U.S.S.R. to bring political pressure to bear upon them.
The ensuing discussion was enlivened by a self-confessed
protectionist (a friend of one of the students).
Speaking on Taxation, Mr. V. H. Blundell, dwelt on the
various methods used throughout the ages for raising
revenue. Many eminent philosophers, economists and
statesmen had spoken of the evil of levying taxes on
labour, industry and trade but almost all of them failed
to point to the real remedy. Question time eventually led
to a discussion on the right approach that Georgeists
should make to others in the field of propaganda.
The last session struck just the right note to conclude
a successful conference. It was serious yet amusing and
at times almost hilarious. The subject was " M o r a l i t y
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and the Government." Messrs. Adrian Ince and Keith
Baynes fired questions in rapid succession, inviting brief,
spontaneous replies from the audience. Almost everybody
present contributed something to this " What is Your
Opinion?" session.
No small part of the smooth-running and congenial
atmosphere of this most successful weekend was due, as
always on such occasions, to the chairmen, among whom
were Mrs. Margery Bathe, Mrs. Peggy Saldji and Miss
Jessica Baker.

and what can not. The next step is to find the underlying
rules that govern production—for production does not
" just happen "—and then to discover the laws that govern
its distribution.
Handled in this way, Political Economy is seen as a
science, simple to grasp. It is well that it is within the
power of ordinary people to understand the subject. For
what can be more important to any person than an understanding of the factors that determine how he shall live
during his short term in this world and, in fact, whether
he shall live at all?

A T u t o r s Notebook—1

The Science of
Political Economy

Y

ES, Political Economy is a science—the science that
seeks the natural laws that govern the production and
distribution of wealth.
If this comes as something of a shock to the student
fresh to the subject it is hardly surprising. He sees
production and distribution throughout the world subject
to some degree of government control.
Why, he asks, are not the natural laws with which this
science is concerned known as widely as those with which
other sciences treat? If Political Economy is, indeed, a
science why do I find such divergent and often contradictory opinions about it expressed ?
Well may he ask. The answer is in the subject—wealth.
Wealth is desired by and is essential to all mankind.
Leaving aside gifts, it can be acquired only by effort or
by theft, whether actual or concealed under the transparent
cloak of legitimacy.
The present organisation of society is the fruit of a
(deliberately?) distorted approach to Political Economy.
Is it surprising (indeed, is it not inevitable?) that those
who stand to gain from it should do everything possible
to keep from common sight the simple basic truths of
Political Economy ? Only the keenest mind can penetrate
the quickset hedge of complicated jargon, the statistics,
graphs, charts, indices, trends and what have you which
has been deliberately planted. Only the most valiant are
not deterred by the "Private—Keep O u t " signs.
To introduce a child in his early school days to the
differential calculus would be considered the sheerest folly.
But if that course were followed everybody would consider
that the science of Mathematics was completely beyond
comprehension. Instead, of course, the child starts at the
beginning, gradually progressing to ever more complicated
problems until eventually, provided that he is of normal
intelligence, he can cope with the highest mathematical
conceptions.
As with Mathematics, so with Political Economy. Our
studies should start at the beginning, from simple obvious
facts seen around us in our daily lives, to see just what
is in the world, how it arrived there, what is wealth and
what is not, how ownership arises and what can be owned
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Home Making
By J. Rupert Mason, San Francisco

T

H E opportunity for home making on the frontier free
land within the U.S.A., was one of the most important influences that caused our growth and progress.
For more than a century free land was the magnet that
attracted hardy, liberty loving souls from all over the
world. Millions blazed their own trails through wilderness, cleared forests, built sturdy log cabins and made
most of their own clothes and personal effects. How
many outstanding leaders grew up amid surroundings that
would be considered " under-developed " today ? They
would surely have qualified for " federal aid," according
to the current propaganda.
The trek of settlement westward continued for many
years without any interruption until the plains and valleys
west of the Mississippi were reached. There, the rainfall
decreases, and is unknown in large areas throughout the
growing months. In these valleys, settlement by individual effort was quite impossible, because the droughts
and lack of water could not possibly be overcome by
anything less than community co-operation.
Irrigation agriculture, the oldest system of agriculture,
requires a social effort and economic psychology, because
the long rainless summers make artificial moisture (irrigation) absolutely necessary if the land is to produce crops
of fruit and vegetables, and there is to be drinking water
for people and animals.
In many valleys throughout the western U.S.A., the
important cities and tens of thousands of small farm
homes surrounding them, depend for their existence and
survival on the supplies of water, stored behind vast
dams (barrages). Most of these great public works have
been financed by local community effort, under State laws,
which made the land benefited responsible to pay the cost
of the irrigation systems.
In recent years there have been drives to shift the cost
of projects away from the land holders, and on to the
backs of tenant water users.
There are also drives for the federal government to
finance projects of this character. Any such shift means
a tax-free ride for the holders of the land benefited by
the projects, because there is no direct, annual federal
ad-valorem tax (rate) on land holding.
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Lloyd George's Land Taxes
From a paper by the late Sir Edgar Harper, F.S.I., former Chief Valuer to the Board of Inland
Revenue presented at the International

Conference

N

O Government measure has occupied so great a proportion of the time of Parliament within living
memory. Probably no measure ever occupied anything
like the same length of time in its passage through two
Parliaments.
It contained eight parts and, when passed, 96 sections
and six schedules. But the battle raged most fiercely over
Part I, which included 42 sections and set up four new
duties, viz.: Increment Value Duty, Reversion Duty,
Undeveloped Land Duty and Mineral Rights Duty. The
other seven parts do not concern us, except that section
60 decreed an amended basis for the valuation of real
property and leaseholds passing on death—" the market
price at the time of the death of the deceased." This
definition forms a valuable precedent for the basis to be
adopted in arriving at land value for the purpose of
taxation hereafter.
But the valuation provisions of Part I did not follow
the simple definition of market value used in section 60
for Estate Duty. They set up five different values which
had to be determined for each hereditament: Gross Value,
Full Site Value, Total Value, Assessable Site Value and
the value of the land for agricultural purposes. These
various values and their definitions were presumably
devised as bases for calculating the duties—miscalled
Land Value Duties—set up by the Act. But these duties
and definitions of value were all most unnecessarily complicated.

NEEDLESSLY COMPLICATED
A good idea of the cumbrous and confusing methods of
the draughtsman of the Act may be obtained from the
fact that he took 61 words to define " Gross Value,"
105 words to define "Full Site Value," 173 words to
define " Total Value" and no less than 472 words to
define "Assessable Site Value." One need only compare
these definitions with the words " t h e market price at
the time of the death of the deceased," employed to define
the Principal Value of Landed Estate for Estate Duty, in
section 60 of the same Act, in order to realise the extent
of the complications unnecessarily introduced into the
definitions of land value in section 25. These complications were the cause of the difficulties experienced in
working the Act, and of its ultimate failure.
It must not be forgotten that, in consequence of an
undertaking unnecessarily given during the passage of the
measure through Parliament, the Valuation was never
open to public inspection, and the values had to be
regarded as confidential between the Crown and each
individual owner. This was in striking contrast to the
valuations made for rating purposes, these being open to
inspection by all ratepayers in the same parish. Every
10
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Taxation

in Edinburgh,

1929.

ratepayer, under the existing law, is entitled to see that
his fellow ratepayers are fairly and equitably assessed ;
and it is difficult to understand why owners of land should
have been exempted from any similar procedure.
Nor were all the duties correctly described by the term
Land Value Duties. Not one of them was a charge upon
the whole land value of the property subject to the duty.
Increment Value Duty was 20 per cent of the difference
between the Assessable Site Value as first determined and
the Assessable Site Value at the date of a sale or death.
Reversion Duty was 10 per cent of the difference
between the Total Value at the expiration of a lease and
the total value at the grant thereof. As this difference is
almost invariably due in the main to the erection of a
building, Reversion Duty was obviously incorrectly
described as a duty on land value.
Undeveloped Land Duty was a halfpenny in the pound
upon the Assessable Site Value of land not developed by
the erection of dwelling houses or of buildings for the
purposes of any business, trade or industry other than
agriculture (not including glasshouses or greenhouses), or
not otherwise used bona fide for any business, trade or
industry other than agriculture. But where the owner had
incurred expenditure on roads or sewers, one acre of his
land was considered as developed for every hundred
pounds of such expenditure, and therefore exempt from
the duty.
Public parks, gardens and open spaces were exempt
from Undeveloped Land Duty; also woodlands, parks,
gardens or open spaces to which reasonable access was
allowed to the public or the inhabitants of the locality;
and land bona fide used for the purpose of games or other
recreation.
This duty was payable annually.
Mineral Rights Duty is still charged. [1929]. It is
calculated at a shilling in the pound on the rental value
of all rights to work minerals and of all mineral wayleaves. This duty, also, is not a duty on land value, but
is a proportion of the value of the coal brought to bank.
It is a charge upon production, pure and simple.
THE REVERSE OF THE TRUTH
From this brief description it becomes clear that not
one of these miscalled " land value duties " in any way
resembles the tax on the unimproved value of land advocated by Henry George. Therefore to say—as our more
unscrupulous opponents do—that the Taxation of Land
Values has been tried in Britain and has failed, is not
only untrue, it is the reverse of the truth!
By the Finance Act 1920 (section 57) the duties imposed by Part I of the Act of 1910 (except Mineral Rights
Duty) were repealed, and the obligation to complete the
LAND & LIBERTY

valuation of all land in the United Kingdom ceased.
Nearly all the valuations had been made, but large
numbers of them were subject to objections and appeals,
and these had not become final and binding when the Act
of 1920 was passed. The records of all the valuations
made are still preserved in the offices of the Inland
Revenue Department.
The Increment Value was more productive of revenue
than the Reversion Duty and the Undeveloped Land Duty.
Had it remained in force down to the present time it
would have saved the Chancellor of the Exchequer many
an anxious hour, for its yield must have increased
materially every year. And I have no doubt the poundage of Income Tax might have been reduced considerably
if that duty had remained in force. If a tax on such part
of the increase in land values as changes hands could
have such an effect, what may we not expect from a
straight tax on the unimproved value of all l a n d ?
ERRORS SUMMARISED
The errors of the Act of 1910 may therefore be thus
summarised:—
1. Reversion Duty and Mineral Rights Duty were not
taxes upon land values.
2. Increment Value Duty was a charge upon only a part
(usually a minor part) of the land value of a hereditament
and it was levied at irregular intervals determined by the
accident of death or sale.
3. Undeveloped Land Duty was a ridiculously small tax
and was subject to so many deductions and allowances
that it was extremely difficult to collect, and almost impossible for taxpayers to understand.
4. The five different values of land prescribed by the
Act were an altogether needless complication. It would
have been far simpler—and more accurate—to arrive at
the unimproved land land, as valuers always can, by comparison with the sales and lettings of similar land in the
vicinity. T o begin with an inclusive figure called Gross
Value, and proceed by a series of deductions, is seldom
likely to produce true site value. Fortunately the expert
valuers employed by the Board of Inland Revenue were
able to check the result of the deductions they had to
make under the Act by their practical knowledge of site
values in the area with which each of them had to deal.
5. The cost of the original Valuations, of which so
much has been made by the critics, was largely due to
the unnecessary complications introduced by the Act—not
at all to delay or incapacity on the part of official valuers.
But the unscrupulous methods of controversy adopted by
these critics represented the cost of the original valuation
as being the total cost of the Valuation Department. The
work of that Department included also the valuation of
all real property and leaseholds passing on death for
Estate Duty purposes, and the valuation and purchase of
property required for State and local purposes. The whole
JANUARY, 1959

of the sites purchased for housing since the war were dealt
with by that Department; and in this connection, it was
stated by the Ministry of Health that the Department had
saved over a million of public money in reducing prices
agreed upon before its valuers were called in. Moreover
the " occasion " valuations—which had to be made whenever a sale took place or a lease expired, whether duty
was payable or not—were a heavy addition to the work
of the Department but formed no part of the cost of the
original valuation. That cost, as a matter of fact, has
never been ascertained.
In my evidence before the Select Committee on the
Land Value Duties I estimated that cost at a little over
two millions, which represents only 3s. 9 | d . per hereditament, and only 8s. 6d. per acre. Yet even these
moderate figures could have been reduced if the valuation
had been limited to land, instead of including—as it did
—all the buildings, machinery and improvements of all
kinds made upon land.
6. The provisions for objections and appeals by owners
against the valuations made by the District Valuers were
unnecessarily cumbrous, as notices of objection had to
be served upon the Commissioners of Inland Revenue. If
the decision of the Commissioners was not satisfactory
to the owner he was empowered to appeal against i t ; and
a panel of expert surveyors was set up from whom a
referee was selected to hear and determine the appeal.
From the referee's decision it was possible for either side
to appeal to the High Court on points of law. This procedure caused great delay in the final settlement of the
valuations.
The errors contained in Part I of the Act of 1909-10
were almost wholly responsible for the altogether unnecessary complications introduced, both in calculating the
Site Value and in arriving at the amount of duty to be
collected upon it. But no Site Value was ever arrived
at in the cases of Reversion Duty and Mineral Rights
Duty. Yet this was the measure always referred to by
our opponents as the plan for the taxation of land values
which had been tried and failed. Those who still commit
themselves to this assertion must either be ignorant of
the facts, or else they make statements which they must
know are incorrect.

•
In pointing out—and briefly explaining—the errors of
the Act 1909-10, I have already foreshadowed the true
method of land-value taxation, and its necessary basis.
It is to treat all land apart from the improvements that
have been made upon it, and to estimate the value of
each separate plot on that basis.
ROWLINGS OF BATTERSEA
" L a n d & L i b e r t y " wishes to express publicly appreciation of the never failing courtesy and the very high
standard of work done for us by Messrs. H . J. Rowling
& Sons, Ltd., of Battersea, our printers frrom May 1947
until December, 1958.
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READERS 5 MISCELLANY
Our New Regular Feature Prepared By Readers
THE WHITE MAN'S BURDEN
FOR AFRICANS
Mr. Austin H. Peake, M.A., former chairman of
the executive of the International Union for LandValue Taxation and Free Trade, writes :—
In his television programme " The Inheritors," Mr.
Aiden Crawley reported that certain colonial governments
in Africa were pushing sales of land to natives in the
hope of building up opinion favourable to the regimes.
European civilisation has conferred immense benefits
on Africa, but not all European ways are superior to
African ones, and the introduction of the idea of property
in land into areas where formerly private ownership of
natural resources in perpetuity was completely unknown,
will have results the opposite of those intended.
It is pathetic that obviously well-meaning authorities
should assume the power and think they have the right
—without apparently any qualms—to sell outright the
birthright of generations yet unborn.
It is sad that these authorities seem to have learned
nothing from the mistakes of the past.
A grand opportunity is being missed. If the land were
leased, not sold — while all improvements could be the
absolute property of the owner — there would be a growing state revenue, no disinherited multitude and no need
for those irritating taxes which are so often the cause of
trouble.
FROM A SCHOOL HISTORY BOOK
Mr. T. Jones, Banstead, Surrey, sends this extract
from "An Illustrated History of Modern Britain " by
Denis Richards, M.A., Principal of Morley College,
and W. Hunt, M.A., Senior History Master, City
of London School. Published by Longmans, Green
and Co., London. 1956.
The Budget of 1909: ". . . the Chancellor of the Exchequer had to produce nearly £16,000,000 by new taxation. Lloyd George proposed to find this money by
various means, including an increased rate of death duty
on estates over £5,0000, a new super tax on incomes over
£3,000 and a revolutionary tax on land values. This last
proposal aroused more violent opposition than all the
rest. It involved the valuing of all the land and buildings
in the country, and a tax on any increase in site values.
The Conservatives rose as one man to defend the landowning interest, while the advocates of Tariff Reform
saw that one of their main arguments would disappear if
revenue could be raised instead by these new methods.
" The Welsh David had supplied himself with a suitable
stock of pebbles, and slung them with force and zest.
Though the Conservatives in both Houses fought the
Budget tooth and nail, Lloyd George in his public
speeches concentrated on the Lords, using every device
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of rhetoric to bring them into hatred and ridicule as a
selfish and obstinate caste, e.g. 'Should 500 men (the
peers), ordinary men, chosen accidentally from among the
unemployed, override the judgement—the deliberate judgement—of millions of people who are engaged in the industry which makes the wealth of the country?' and
' Who made 10,000 people owners of the soil, and the rest
of us trespassers in the land of our birth ?' "
TORY VOICES FROM THE PAST
Mr. Ashley Mitchell sends a leaflet " Political
Leaders on the Taxation and Rating of Land Values "
published before the first world war by the Yorkshire
Land Values League. He marks this passage:—
Mr. Balfour, at Manchester, November 17th 1909, said:
" Taxation of Land Values for rating purposes is legitimate if it can be shown that the land or the values which
you desire to rate are values which are not paying their
fair share of the local rate. That is a perfectly legitimate
argument. . . . All forms of property which benefit by the
rates ought, if you can contrive the machinery, to contribute to the rates. . . . The Taxation of Land Values
is really no interference with security—it only means that
that which does gain by the rates should contribute to the
rate."
Lord Robert Cecil, in the House of Commons, November 1909, answering the statement that the Tories had
made speeches on land values, said: " I do not think that
I myself have ever done so, but I agree that a large number
of gentlemen of Conservative opinions have pledged themselves to the taxation of land value. But what for? As a
substitute for our existing system of rating, which is a
perfectly easy and rational proposition. You have already
the principle that land contributes to the local rates, and
the question is whether the rates should be levied upon
the improved value or upon the site value. This is a fair
subject of discussion, and I do not think anyone would
suggest that the alterations from improved value to site
value is Socialism, or any extravagant or novel proposition."
THE WAGES OF SIN
Our heading was suggested by Mr. James Bell,
Jnr., of Falkirk, Scotland, for this extract from the
Commons Hansard (Col. 239) for October 29, 1958.
" A man and woman fell in love. The man was very able
and was earning £5,000 a year. The woman he wished to
marry was earning £1,500 as an author. They realised that
if they married they would lose about £536 a year. So,
instead, they entered into a civil contract and the man
agreed to pay the woman £1,500 a year, reducing his own
income by that sum, increasing hers by the same amount,
and saving in tax £200 a year net.
" This is by no means the end of the story. They were
LAND & LIBERTY

then £736 a year better off, because if they had married
they would have lost £536, since the tax situation on a
covenant such as that is not affected in the case of married
couple. Twelve months later twins were born and they
made a covenant, through trustees, paying to each of these
children £250 a year less tax at the standard rate. The
Revenue claimed that as these were illegitimate children
the covenants were not valid.
" This argument was not sustained in the courts. So this
couple made another saving of £87 a year. As most of the
tax on those covenants was recoverable, they got back
£288, of course less the allowance of £85 which they would
have got if they had been married. So, altogether, they are
now saving £1,026 a year. When the children are 21 years
of age the couple intend to marry and for twenty years
they will have saved £20,000, which they intend to settle
on the children.
" That is an actual case, and it is ludicrous." — Brigadier O. L. Prior-Palmer, Conservative M.P. for Worthing,
during Debate on the Queen's Speech.
TOPICAL
Each week " The Spectator " quotes from its files of
125 years ago. These two recently republished extracts
are of particular interest. They are sent by Miss D.
J. Welton, London, S.W.5.
October 26, 1833. " A scheme is on foot to revive the
defeated prosperity of Norwich and to bring back the
worsted stuff trade from Bradford to that town, by a
London joint-stock company, to erect spinning-mills in
Norwich! When the company shall be able to transport
the coal and iron mines from Bradford to Norwich, they
may succeed in their project; till that time, they might as
well attempt to make water run up hill, as to turn back
the stream of trade from Yorkshire to Norfolk."
November 2, 1833. "The poor-rates at Malmesbury have
been nearly done away with, by making small allotments
of land to the poor: there is one farmer in the parish who
saves £100 per annum by the reduction. There was a
large tract of common land in the neighbourhood belonging to the borough; the overseers applied to Parliament,
and obtained a bill which enabled them to allot it in small
portions to those who required parochial aid; and the
consequence is, that those who were paupers are now
small farmers, and are doing well as such."
These comments throw into sharp relief the Distribution
of Industry Act, 1958, and the Georgeist contention that
unemployment and land tenure are intimately related.
YES, WATER IS WET!
The British Egg Marketing Board's penchant for
stating the obvious in its expensive advertisements
was brilliantly parodied by Peter Simple in the
" Daily Telegraph " recently as follows:—
Hey There, Housewife!
Do you know about water? In olden days you got water
out of a well or stream. Now you just turn a tap. Watch
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carefully next time you turn a tap. Water is what comes
out.
Most people use water at one time or another. Poured
into a glass or mug, water makes a good cold drink. If
you heat it over a fire, or by gas or electricity, you can
mix water with tea, coffee, chocolate or rum to make a
good hot drink.
If you have a piece of soap, you can use water for
washing yourself. If you wear clothes to keep warm or to
make yourself look nice, you can use water to wash the
clothes when they get dirty. If you have plants or grass
in your garden, you can pour water on them out of a
watering-can or hose to help keep them alive.
Isn't it interesting about water? It has so many uses
and you never get tired of it.
*

Issued by the men and women who are running Operation Water, to make sure that you get to know all about
water.
HANOVER LAND SPECULATORS
ARE FORESTALLED
From Hanover, seat of the forthcoming International
Georgeist Conference, Mr. Erich Zincke sends this
translation of a report by Dieter Tasch in the Hanover " Allgemeine Zeitung " of November 30, 1958:
New Garden City—Oasis of Health
Bad Speculation of Land Speculators
With visible satisfaction the Regierungsprasident of Hanover spoke of his successful endeavour to mar business
to the land speculators who were looking forward to big
profits in the new garden city scheme outside the territory
of the town of Hanover. " This new Trabant-City on the
outskirts of Hanover," he said, " will certainly not be bulit
at the places where speculators recently bought much land.
Land speculation is impossible at the place where it is
likely to be built—near the village of Heitenheim—because the whole area is already in the hands of the Hanover settlement society."
Mr. Zincke comments: " This article shows that land
speculation is as unpopular here as anywhere else in the
world. But unfortunately this success is only an isolated
one. Generally speaking the land speculators are better
informed than the highest government officials. They
hear the very grass grow. Up to now they have prevented
the healthy development of the great towns here. People
do not voluntarily live in flats of large tenement houses
like bees in their hives. It is because land speculation forces
them to do so. Price control of building land [L & L
April 1958] has proved to be ineffective. The taxation of
land values is the only answer."
Readers are cordially invited to contribute to this new feature.
Items from Mr. Oscar Boelens, Canada, Mr. F. Dyer, Cornwall,
and Mr. H. R. Lee, Portsmouth are in hand for next month.
More are needed.
A reply by Mr. Ashley Mitchell to their leader on "Betterment"
(see paj»e 2) was published by the "Manchester Guardian" on
December 16. We expect to reprint it next month.
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" Conference - Mongering "
Or, How Not To Get Free Trade
By J. FRANCIS EGGLESTON, A.I.B.
AM of the opinion that Free Trade will never be
front of him.)
brought about, and indeed it will be hindered, by
October 13. Pakistan: Army loud-speaker vans are
international conferences. Only within Great Britain will
touring streets warning shops to display price tickets on
the forces be generated that will throw off the curse and
their goods on penalty of one year's imprisonment. (It
incubus of trade restrictions and monetary clamps, as is
would be difficult to imagine anything quite so stupid.)
Exchange Control. This bold thesis might well require
October 14. Pakistan and India, having bedevilled
an enormous bibliography in substantiating, but, within a
reciprocal trade, and imposed Exchange Control against
single article, I limit myself to references from the
each other and against Great Britain, have to call on the
" Financial Times," my daily monitor, confining these to
World Bank to tender advice, and Germany to lend
the month of October, 1958, a month when the benefimoney—a displeasure and an indignity. Australia will
cial (?) effects of the Montreal and New Delhi Conferences
sell wheat to India on a long-term deferred payment basis.
should have been moving toward practical and tangible
(This is a disguised loan—and cuts across all market forms
development.
of selling. Furthermore, if the machinery of the Sterling
Let us see, therefore, how the " flaming torch of freeArea really functioned any reciprocal trade between its
dom " of which we heard frequent and enthusiastic mencomponent parts would be as easy as trade between
tion during the second World War, burned in our overseas
Lancashire and Yorkshire.)
countries on the eve and aftermath of those two very
October 15. U.K. Trade Gap—Rise last month. (Trade
costly and prolonged conferences.
is a self-balancing mechanism and the " gap " is caused
October 2. Australia's Tariff Board declared : " More
by economists raking out the discredited " balance-ofintensive import restrictions might have to be imposed to
trade " shibboleths.)
protect overseas exchange reserves."
October 16. Cancelled U.K. ship order. " Further 1
October 4. Canadian tin imports have been controlled
million tons will come to nothing." (Economists have
as from October 1. The textile talks between Lancashire
been teaching that imports should be blocked. Shipping
and Hong Kong have taken a turn for the better. (N.B.
is the first victim of this stupidity.)
' Better ' means more restrictively).
October 20. Mr. Macmillan said of the Hong Kong
October 6. Australia: New import duties announced
restrictions that it was " manifestly in the interests of inby the Government have increased the tariffs on cotton
dustry to reach agreement now and quickly." (This is
sheeting 35 per cent to 70 per cent.
the official seal and sanction on restriction within the
October 7. The fresh import cuts contained in yesterCommonwealth.) Tramp shipping lay-up. (Can we wonder
day's New Zealand licensing schedule for 1959 are not
at it?)
unexpected.
October 23. Australia emphasising that the imbalance
October 9. Australia: Manufacturers are advocating
of trade remains unsolved after six years of import cona " dramatic " increase in duties and special export incentrols which seem likely to remain indefinitely as a protives.
tection for international reserves. (A little laissez-faire
October 10. Hong Kong textiles interests have agreed
might work wonders.)
to the " voluntary " limitation of exports of cotton goods
October 24. India : The new policy . . . will almost
to Britain. India : The Government will protest to the
certainly be restrictive. South Africa : biscuit manufacCommonwealth government against the introduction by
turers . . . had induced " price stability " (which is always
Australia of a sliding scale of tariff duties.
above market price).
October 11. Per Jacobsson described the Delhi ConOctober 25. Sugar Board is authorised to borrow £25
ference as " one of historic importance in the field of
million " to avoid frequent fluctuation in the United Kingfinancial co-operation." (The importance would seem to
dom price of sugar." (This means borrowing to keep food
be negative having regard to preceding and succeeding
off the market and in the meantime Jamaica suffers from
trade-blocks and monetary vagueness and uncertainty.)
the system of restrictions and quotas.)
New Zealand: Imports would be reduced under the new
October 27. Pakistan . . . a centralised agency to control
import schedule. Synthetic Rubber . . . can save Britain
jute policy. Malaya . . . trade figures proved disappointmore than $25 million annually on hitherto essential iming. (For Malaya has abandoned its jewels of free trading
ports. (In other words—more ships laid up on the Malaya
with all the world.)
run.) New Delhi: The (British) delegation here is absoOctober 30. Malaya : Fifty one per cent of the Federlutely refusing to discuss the timing of any future moves
ation's tin mines have closed down since tin output was
toward convertibility. (Furthermore, convertibility a la
restricted . . . .
New Delhi is worse than useless. It is an insult to the
Truly
whilst
international
conference-mongering
British owner of Sterling, pushing all foreign holders in
flourishes international trade and shipping is held up.
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Our Dear Land
EPORTS on the nationalised industries are presented
annually to Parliament. They are the subject of
press comment and of public discussion. Interested people
can obtain copies and discover for themselves how "our"
railways, "our" mines, "our" airways, and so on, are
faring. Admittedly the reports are usually gravely disturbing. They reinforce the view that the British people
have made a bad bargain and that it would have been
better to have left the industries to make profits for
shareholders instead of losses for taxpayers. Nevertheless,
the principle of accountability to Parliament is sound. It
should be extended.

R

A similar, detailed report on the state of what in
truth is "our" land should be presented annually by a
responsible Minister. For in fact, if not in law, every
British citizen is a "shareholder" in the national estate,
each holding equal title by virtue of his or her presence
on British soil. Only the most obtuse or contrary would
deny that it is the presence of people, their economic
activities and demands, which alone gives land its value.
It would evaporate as the morning mists if, for any
reason, everybody fled the country.
Parliament and the people should know exactly how
many millions of pounds of community-created land value
exist, ready to be tapped for public purposes. This, the
most vital of all "vital statistics," is deliberately concealed.
Even the Cabinet is in the dark. A report such as we
have in mind would end this sorry state of affairs. It
would also show how values had fluctuated from place
to place during the period of account. Then the public
would be able to see how improvements made with taxpayers' money—a bridge, for instance—enhance the value
of the land they serve, enriching favoured private individuals. Such gross unfairness would be speedily brought
to an end—once taxpayers realised what is happening.
And that, of course, is why there is no public land
valuation in Britain, and no report to Parliament on the
lines we have suggested.
A poor, but useful, substitute is to be found in the

Estates Gazette. At the turn of each year it publishes
in several instalments reports by land practitioners
throughout the country on the state of the property
market during the preceding twelve months. They afford
a comprehensive picture which is most valuable although,
unfortunately, comparatively few actual prices are cited.
Those so far published, covering more than 20 counties,
emphasise that the already record high price for land in
1957 rose still higher last year. Report after report speaks
of the market "scarcity" of land for industrial and residential development. The confident expectation is that
demand will continue to exceed market supply during the
present year so that, short of some unforeseeable eventuality, the price of land will continue to mount during
1959. We quote and summarise under classified headings
some typical reports.
BUILDING LAND
Berkshire: "Not since the war has the price of building
land sites shown such an increase"; Cheshire: "Increasingly r a r e . . . a few acres with planning permission, and
with services available, are readily saleable, at between
£1,000 and £2,000 an acre, and small plots will realise a
higher price"; Leicestershire: "A case of demand far
exceeding supply, and prices have been very high"; Middlesex : "Very great demand . . . higher prices than ever have
been realised (£5,000 per acre has not been unusual),
further inflating the cost of new houses."
INDUSTRIAL SITES
Messrs. Chamberlain & Willows, of London, report:
"Sites suitable for industry near London have been in
good demand, and have fetched improved prices where
town planning consent is available. Recent increases in
value are probably more noticeable because land prices
remained at little more than 1939 figures during the period
when building licences were needed." A firm with eight
widely scattered branches reports that demand is very
strong, another reports that industrial land in N.E.
England is scarce and much in demand, in spite of high
building costs. Agents elsewhere tell a similar story.

SHOP SITES
Reports follow the familiar pattern of recent years. In
the best commercial positions shop premises and suitable
sites are in keen demand, the "multiples" and investors
competing for a strictly limited supply. As a result, the
already fantastically high prices are continuing to rise,
especially where redevelopment is planned. In secondary
positions, prices appear to have weakened. Shops in
prime positions with leases which provide for periodically
revisable rents, to keep pace with inflation, are in keen
demand by investors.
AGRICULTURAL LAND
Farm land fetched "good prices" when it came on the
market last year. One report—from Bedfordshire—notes
that business men are still looking for reasonable-sized
holdings offering the advantages of occupation, which
afford a hedge against inflation, scope for capital appreciation, and death duty advantages.
Another—from
Suffolk—refers to an ever-increasing unsatisfied demand,
tersely commenting : " It is not surprising, therefore, that
land values should remain very firm." Over a period a
steady appreciation of farm land prices is expected. Farm
rentals also rose last year. The same report suggests that
before long the general level of rents will approximate to
the level of new lettings. It envisages that as a result the
premium on possession, which has been such a powerful
factor since the war, may largely disappear and that more
private capital will be attracted to the industry.
In South Wiltshire very high prices were obtained at
auction for reasonable-sized farms. In Berkshire the
smaller dairy farms fell in value. Poor farms are becoming
difficult to sell, but big arable farms fetched increased
prices.
In Kent all good farm land commanded an even higher
figure than in recent years. According to Messrs. Burrows
& Co., of Ashford, this was mainly the result of the
continued inflation. Farmers had not made much money
during the last year or two. Many buyers represented
strong institutions, companies and societies who required
agricultural investments.
Throughout the country tenant farmers bought their
farms when they came on the market.
OTHER ASPECTS
So much, in general terms, for the price and scarcity
of land. Many other interesting aspects of their experience is touched on by the agents in their reports.
For instance, while increasing demand for a fixed quantity
is causing land prices to rise, office rentals seem to have
reached their peak and, in places, to be falling as a result
of new building. Supply is overtaking demand. This
underlines one of the essential differences between natural
resources and labour products. The natural tendency is
for the latter to become steadily cheaper.
Politicians' talk of preserving the value of the currency
is taken with a pinch of salt, as witness this comment by
a Bedford firm of estate agents: "It seems to be accepted
that each year will bring a certain amount of inflation,
16

and the public are realising that property is one of the
best hedges against this."
The same firm also notes that "the colonisation of
certain areas by foreign elements has caused a very substantial decrease in values [of older houses], in many
cases making properties in some roads virtually unsaleable, except to other foreigners." The "foreign elements"
have lowered the tone of the neighbourhood and, in so
doing, the value of land. The actual houses, as structures,
are no less desirable. This illustrates the point that the
value of any given piece of land is due to external
factors.
Messrs. Rippon, Boswell & Co., of Exeter, among
others, confirm our view of the probable effect of the
Government's scheme to help people to buy pre-1919
houses: "Surely it will help very greatly to sell them and
their prices will rise." Several reports express satisfaction
with market value basis for compensation for land acquired
compulsorily, and all confirm that the Rent Act has
worked smoothly. But houses to let seldom come on to
the market.
TOWN PLANNING
Attention is drawn by several reports to the way that
town planning, by limiting supply, raises the price of
land on which development is permitted. This is a further
instance of how the value of any parcel of land is governed
by external factors.
One result of planning control, noted by Messrs. Whitehead & Whitehead, of Chichester, is that it sometimes
forces into the villages purchasers who have no real love
of the country and who would prefer to live on the outskirts of a town. The effect on the villages is said to be
not always beneficial. "It also adds—apparently without
any useful purpose—to traffic congestion on the roads,
to the cost of necessary road improvements and the installation of services where they would not otherwise be
necessary." And because of the resultant increased use
of cars to reach the main shopping centre, and so on, this
policy does little or nothing to ease congestion in the
central areas of the towns.
The planning authorities' practice of releasing only
small areas at a time for development is adversely commented upon by Messrs. Fox & Sons, a south coast firm.
"If a more distant and comprehensive view could be taken,
and a reasonable amount of land made available, it
would be a considerable factor in reducing the cost of
land and, in consequence, the price of houses." Evidently
the land speculator is not alone in forcing up the monopoly price of land.
Space allows only one more planning comment. It
comes from the London firm, Chamberlain & Willows.
"Planning restrictions often seem to be prompted by the
desire for control rather than real planning needs."
Despite every effort made by the authorities to direct industry elsewhere, by offering attractive terms and financial
assistance, and by exercising controls, there is still a tremendous demand for factory space in London and the
Home Counties.
LAND & LIBERTY
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Freedom To Travel
State Transport Faces Both Ways

H E principle on which the taxation of land values rests
has been adopted by two nationalised British transport
undertakings. The object is to prevent — or at least, to
reduce — the speculative withholding of valuable space.
In future, train passengers will have to pay in advance
the full fee for a "sleeper" (75 per cent will be refundable
where reservations are cancelled in good time) and passengers booking to fly by B.E.A. to the Channel Islands will
have to pay a non-returnable deposit of £1 a seat. A number of passengers using these services have been booking
alternative reservations as a form of insurance. This has
resulted in disappointment for others; planes have been
flying with empty seats while would-be passengers have
been left behind.

T

The steps now announced will tend to squeeze out the
dog-in-a-manger speculator, increasing opportunities for
others and ensuring a more economic use of valuable
space. Those who persist in holding sleeping berths and
plane seats vacant will have to pay for the privilege. How
long before the same rule is applied to valuable land?
HERE is other transport news worth noting. It all
has to do with state monopoly. First there is the Eagle
Airways affair. This private company plans to fly people
from London to Cyprus for £41 15s. for the return trip.
The nationalised B.E.A. have lodged an official protest.
They charge £108 for the same service and £85 night
tourist rate. Their case, if such it can be called, is that
they and their subsidiary provide an adequate service. The
Eagle plan, they claim, would divert traffic from present
services and would undermine the international fare structure in the area as well as hamper B.E.A.'s own scheme
for low fares in the future.
It will be scandalous — but not surprising — if the
" free enterprise" British Government supports the
nationalised monopoly undertaking.
From an Amsterdam despatch, January 11, it appears
that the same Government is attempting to shield the
other nationalised British airline, B.O.A.C., from a little
competition in the Far East. Mr. Macmillan, Prime Minister, is reported to have sent a "personal message" to the
Royal Dutch Government stating that starting in February
the Royal Dutch Airlines, K.L.M., will not be allowed
to use Singapore on its regular service more than once a
week. The Dutch Foreign Minister expressed the great
disappointment of his Government. A K.L.M. spokesman
said that the decision was unacceptable. It was completely
contrary to the present development in civil aviation all
over the world.
So much for airways. The nationalised British Railways
showed their cloven hoof a few weeks before Christmas
when a bus company lodged an application to run express
coaches from London to Birmingham when the new
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motorway is completed. "Our" railways promptly opposed
the application, not relishing the prospect of such competition. A cheap trip home to see Mum in the Midlands is
contrary to the national interest?
The remaining items are happier. The nationalised
London Transport has received three sharp reminders in
recent months that man abhors monopoly as does nature
a vacuum. It all started last summer during the protracted bus strike. Thousands of people sent donations to the
People's League for the Defence of Freedom, enabling
them to put more than 30 buses on the road.
In the late autumn, no doubt influenced by this example,
the Liberals on Finchley Council ran a "pirate" bus service, their wives acting as conductors, in protest against the
service provided by London Transport. The service has
since improved.
More recently there have been a few, widely scattered
" sit down strikes" on London Transport underground
trains. Passengers have protested in the only peaceful way
open to them •— there being no alternative, competing
service — against being asked to vacate trains which are
turned round before reaching their scheduled destination.
And although London Transport issued a rather highhanded warning that if they persisted they might all land
up in a distant siding, it also promised to instal loudspeakers immediately. These will dispel the ignorance of
what is going on that has given rise to needless illwill and
confusion.
As we go to press it is announced that the Road Haulage
Association is to launch an advertising campaign to put
the case for free enterprise road transport. Protests from
the Labour Party may be expected. It clings to its quaint
belief that monopoly, if publicly owned, is good for you.
Many who shared that belief a decade ago do so no longer.

Freedom To Eat
BUTTER-FINGERED POLITICIANS
AST May the Tory Government took steps to price
butter off the British working man's bread. It did so in
response to tear-jerking pleas by the Socialist Government
in New Zealand and with the approval of the British
Labour Party and the Trades Union Council. The New
Zealanders, themselves vigorously dumping butter here
at prices well below those paid by the Dairy Board to
N.Z. farmers, self-righteously protested against the similar actions of certain European countries.
With unaccustomed alacrity, the British Government
withdrew the open general licence, so far as Belgium was
concerned, so as to prevent the delivery of 1,000 tons of
very cheap ex-store butter from that country. Shortly after,
a ban was placed on Polish and other East European
butter and the Governments of Sweden and Finland,
"traditional suppliers", were asked to limit their exports.
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The polite request was backed by a threat that otherwise
anti-dumping duties would be imposed.
The object of the exercise was to "strengthen" — i e to
raise against the British consumer — the price of N Z
butter in the declared interest of New Zealand in general
and her dairy farmers in particular. One of the latter called
at our offices last summer. He said that he would be well
content to receive 18d. a pound from the one monopoly
buyer to whom he and other farmers were compelled to
seU their whole output. Instead, they received 30d. As a
result there was over-production and the price of dairy
farm land had risen fantastically in response to the fat
returns which this policy made possible. The consequence
was that those who had bought their holdings since the
war (about one-third of the dairy farmers, many of them
ex-servicemen) were heavily mortgaged. They needed high
prices in order to make a modest living. But those who had
bought their farms earlier were living in luxury on artificially swollen land values.
The price of butter in Britain's shops has now risen
by a shilling or more a pound since last May. Two days
before Christmas the Board of Trade announced that the
situation had been reviewed with Mr. C. F. Skinner, the
N.Z. Deputy Premier, and that its restrictions on Belgian
butter and the British Government's requests to the Governments of Finland and Sweden were being withdrawn.
There would be discussions with the Polish Government
about future imports from Poland, and the talks with the
Irish Government were being allowed to lapse. Mr.
Skinner had been assured that the U.K. Government
would act expeditiously if imports of subsidised butter
assumed such proportions that they caused or threatened
material injury to New Zealand producers.
There is not much comfort in all this for the poorer
folk in Britain — the great majority — but it is some
satisfaction that a ceiling has been placed on butter prices.
Probably the margarine manufacturers are responsible.
This unsavoury incident well illustrates how free trade
would benefit the ordinary working man, and how state
monopoly marketing schemes enrich the landed interests
and can impair international relations. Affairs have reached
a pretty pass when a Socialist Minister has to fly 12,000
miles to urge a Tory Government to raise the cost of
living, and when his wish is met.
FOOD STORE THAW ?
/ " O P P O S I N G the application to increase the present 10
"
per cent tariff duty on frozen peas (reported in our
December issue), the Free Trade Union has submitted a
memorandum to the Board of Trade. This states that
total sales of frozen foods have almost quadrupled since
1956, and now account for 1 per cent of total consumer
expenditure on food. The range of such foods has been
considerably extended during this period and the number
of shops handling them has doubled. Partly this is
because the time they save is a boon to married women
who are at work. But a more important factor has been
the narrowing price differential between non-frozen and
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frozen food-stuffs. The latter are no longer in the semiluxury class. A higher tariff duty, by widening the price
differential, could harm the prospects of the frozen food
industry generally because falling sales of frozen peas
might make shopkeepers reluctant to instal or extend
existing frozen food cabinets.
The right of the consumer to buy in a free market is
asserted, and reference is made to the Government's
ambition to set the people free. Restrictions on trade would
be contrary to this declared intention. The memorandum
also points out that certain of the frozen food industry's
costs are higher than those of its competitors because
import duties are levied on some of their raw materials.
EVEN HERRINGS ARE TAXED
R E C E N T application to the Board of Trade for the
removal of the present 10 per cent import duty on
fresh herrings imported for reduction to meal and oil
prompted the Free Trade Union to submit a memorandum
to the Board in these terms:
A

"Although public funds are currently employed to pay
a subsidy for catches of herring, the supplies available
for the factories which reduce the herrings to meal and oil
are totally inadequate. Consequently, there is u n d e r e m ployment of resources in the factories and higher costs
result. Foreign competitors, meanwhile, are not similarly
handicapped seeing that herring meal enjoys duty free
entry into this country.
" This, in itself, is an indefensible state of affairs and
should be remedied forthwith by the removal of the tariff.
And whilst it should not be necessary to add anything
further in support of the case there is one point of a
general nature which is of relevance having regard to the
paradoxical situation to which the retention of the tariff
gives rise.
" T h e factories which are being adversely affected are
situated in areas where the level of unemployment is above
the national average. Yet, such areas have been made the
subject of special legislation; therefore, the retention of
this tariff with its adverse effects is contrary to declared
Government policy."

"Freer" Trade
QUOTA BONFIRE IN FRANCE
c NOW, human hair, tortoiseshell claws, and mustard flour
^ may now be imported into France without quantitative
restriction from member countries of the Organisation for
European Economic Co-operation and their dependent
overseas territories.
The range of items so liberalised (covering some 90 per
cent of French imports) staggers the layman's imagination
They include raw materials, foodstuffs, chemicals and
chemical products such as fertilisers, cosmetics and
medicinal preparations, and metals. Among the many
notable omissions are machinery and motor cars. If space
permitted it would be amusing to speculate upon some of
the more bizarre items. (The same could be done with
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any country's tariff and quota schedule.)
The list reveals the protectionist's devilish assiduity in
frustrating the legitimate pursuits and aspirations of producers and consumers. It provides a comment on postwar
•'economic co-operation" in Europe. By sweeping these
absurdities into the dustbin, General de Gaulle has served
France well. The remaining quotas should meet the same
fate.
The General (then Prime Minister, now President)
announced the import liberalisation policy in a broadcast
on December 28. Austerity measures would also be taken.
These include increased taxation and reduced consumer
and other subsidies, reduced budgetary aid to nationalised
industries, especially the railways, and adjustments to
make the social insurance "pay its way". The franc had
already been devalued and given external convertibility.
Though harsh, the overall policy is broadly correct.
Years of high protection and concomitant inflation made
it inescapable. It is defective because it leaves intact the
source from which all economic and social evils flow.
Would it not have been better to have loosened the
stranglehold grip of land monopoly—by imposing a national, uniform tax on land values—instead of making matters
more difficult for producers and consumers by increasing
wrongful taxation?

per cent in the same conditions as in the case of industrial
products, at least as far as non-liberalised items are concerned, the statement explained.
The Common Market countries did not make this reduction subject to reciprocal treatment being granted by
third countries but they would welcome a similar move
on their part. Each member State would promptly enact
implementing provisions on the basis of a rough assessment
of the Common External Tariff.
France took action before Christmas to carry out the
decision, at least in part. According to the Board of Trade
Journal, January 9, West German tariff reductions were
expected to affect only about 20 industrial items and some
120 items of foodstuffs.
The Journal stated that is was unlikely that the three
Benelux countries (Belgium, Netherlands and Luxembourg) would make many tariff reductions "as much of
the Benelux tariff is already below the probable level of
the future common tariff of the E.E.C."
This supports what we have contended from the outset:
the Common Market is a protectionist device that will
bestow precious few economic benefits on the consumers
in the six countries. In the long run, Frenchmen and
Italians will pay lower tariff taxes while people in the other
four countries — as things stand at present — will pay
more.

10 PER CENT OF SOME

A

STATEMENT by the Secretary-General of the
Council of the European Economic Community (the
Common Market) addressed to all members of the General
Agreement on Tariffs and Trade was published in the
Board of Trade Journal, January 9. It refers to the welcome decision (reported in our December issue) of the
Common Market countries to reduce tariff duties on goods
from outside to the same extent and at the same time as
the reductions being made by each of the " The Six"
in favour of goods from its partners.
As given in the B. of T. Journal, the statement makes
no reference to quotas. Press reports in early December
had stated that for goods from other O.E.E.C. countries
quotas would be increased by 20 per cent on a reciprocal
basis.

The statement explains that on January 1, " T h e S i x "
would reduce by 10 per cent their Customs duties which
are in excess of the Common External Tariff, in respect
of industrial products, provided that this did not reduce
the duties to a level lower than the Common Tariff.
This is a far cry from the popular belief that all tariff
taxes were going to be cut by one-tenth. Products of the
European Coal and Steel Community (the Schuman cartel)
are specifically excluded. There are other products—which,
and how many is not stated—to which the tariff cuts will
not apply.
Tariff reductions would be provisional and valid for
an indeterminate period. E.E.C. member States would reduce their Customs duties on agricultural products by 10
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Two Liberal Leaders
PRESIDENT ON LAND VALUES
IR Arthur Comyns Carr discussed urban land values
in his " President's Topic " feature in the Liberal News*
recently. As one would expect, he was friendly towards
the taxation and rating of land values. He likened the present rating system to an annual purchase tax on buildings
-—a good talking point. Town planning had concentrated
values on sites where development is permitted. It had also
removed the objection, sometimes encountered, that landvalue rating would stimulate development to the detriment
of amenities. This is true although the objection itself
largely rests on misunderstanding.
Wrongly and rather remarkably, Sir Arthur supposed
that no one in Britain suggests that "with public expenditure as it is today, a Site Tax should be the only tax."
Many do. But they always carefully point out how much
of present expenditure arises precisely because land values
are not taxed, and that the need for revenue would fall as
a direct consequence of shifting taxation off labour and on
to the economic rent of land.
Sir Arthur's succeeding sentences lent colour to their
view. Community-created land values " have by now become so fantastic that even a small tax on them would
produce a very large revenue. This growth is still going
on before our eyes, though unnoticed by most, at a
colossal rate." (If a small tax would be so productive,
think what a 100 per cent levy on land values would yield!)
" For instance, a few weeks ago I visited an 'outer dormi-

S

* In adjacent columns Mr. P. R. Stubbings, editor of Land &
Liberty, had an article on Compulsory Purchase and L.V.T.
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tory' constituency where I found that building-plots which
in 1939 were available at £50 were now being sold for
£800. This in an area where there had been no transport
improvements since the war; much greater where there
are, or will be, new main roads or railways.

no case on economic grounds for it wherever access to
the resources of nature is open to all on equal terms.
Rather the contrary. For not only does each man produce
wealth to sustain himself and his family, but a constantly
expanding population permits the division of labour to be
continually extended, thus increasing productivity. The
younger generation is better able to support elderly
dependents.
Forced industrialisation depends on restraints to trade,
confiscatory taxation and bureaucracy.
Production
becomes the plaything of politicians: it is costly, inefficient
and unpredictable, the master rather than the servant of
the people, and a prime cause of inflation. This already
is India's plight. Mr. Grimond renders ill service by
suggesting that she can restore her health by taking a
further spoonful of the same poisonous mixture.

" I f the land taxes of the Liberal Budget of 1909-10
had not been repealed (with Lloyd-George's deplorable consent when the Tories exacted this from him as part of the
price of their support in 1918), the revenue from them
would by this time have been colossal, and today's picture
of taxation would have been totally different. It is high
time we did what we can at this late date to put this
right."
As shown in our January issue, the Lloyd-George taxes
were a far cry from the straightforward taxation of land
values. Yet, even though they would allow millions of
pounds of economic rent to escape through loopholes,
they would—Sir Arthur assures us—yield a "colossal
revenue" today. Perhaps the Single Taxers are not so
wide of the mark, after all.

When he writes of " land reform " has he in mind the
taxation of land values ? His persistent silence about this
vital plank in the Liberal Party's programme suggests that
he does not. Since he assumed the party leadership we
have scanned The Liberal News each week, and always
in vain, for some word from him on this subject. There
was not even a passing reference to Land-Value Taxation
—or to Free Trade—in his new year message to constituency associations as printed in the Liberal News.

ANIMAL, VEGETABLE OR MINERAL ?
T S Mr. Jo Grimond, Liberal Party leader, a Malthusian,
a
protectionist and a state economic planner? A passage
in the " Forecast for 1959 " he contributed to the Daily
Sketch of January 2 points in that direction. It r e a d :
" W h a t most Africans and Asians want is food,
clothing and a leader they feel to be their own. It
is the same in India, whose people yearn to escape
from poverty. But how can they unless they are forced
—yes, forced—to accept land reform, and birth control
and the industrial way of l i f e ? "
1

Unquestionably India would be transformed if a start
were made on collecting for her poverty stricken millions
the land rental values which they create and which now
find their way into private pockets. That is the essential
prerequisite for sound economic development. By cheapening land and enabling present crushing tax burdens to be
lightened it would stimulate and facilitate industrial expansion. Foreign capital would be attracted. Food production would augment as the grip of the landlord and
money lender was loosened from the peasant. Wages
would rise. The community would derive at least a part
of the economic benefits conferred on land owners by the
irrigation and hydro-electricity and other developmental
schemes now being undertaken by government.
Sun Yat Sen and Tolstoy were convinced that the
taxation of land values was practicable in the China and
Russia of their day. Is there any ground to doubt its
feasibility in modern India? There are not lacking in
that country determined men and women of vision and
understanding—for instance, members of the Libertarian
Social Institute in Bombay—who are striving to secure
this reform.
Birth control is a matter for individual decision. To
force its adoption would be grossly illiberal. There is
20

Tory Socialism
HOUSING LOANS A N D GIFTS
r r i H E House Purchase and Housing Bill, embodying the
J - Government's proposals to help the sale and modernisation of older houses (L & L December), was given
an unopposed Second Reading in the Commons on
December 15. F o r the Opposition, Mr. G. R. Mitchison
described it as a watch stolen from the Labour Party and
filled with dirt so that he was uncertain whether it would
tell the right time, or go.
From a cursory glance through Hansard it appears that
no M.P. pointed out how the Government's wish to see
home ownership extended and old houses made more
comfortable to live in, could be realised without imposing
any new burden on either taxpayers or ratepayers. All that
is necessary is to cheapen building materials and house
sites, and to remove the present tax penalties on occupation and improvement. Tariff duties and other taxes
on building materials should be abolished and rates
should be assessed on site values instead of on buildings.
The new Bill goes in the opposite direction. Every artificial obstacle to the ownership and improvement of houses
is left intact. The number of people receiving favours
apparently from the State but in fact from their neighbours is increased. U p to one hundred million pounds is
to be advanced to approved building societies for them to
lend to purchasers of pre-1919 houses. Further public
monies — the Government does not know how much —
are to be dispensed as outright gifts to enable people to
instal one or more "standard amenities" as follows: £25
for a fixed bath or shower; £75 for a hot water supply;
25
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£40 for a water closet; £10 for food storage facilities.
These are maxima. Grants are not to exceed one-half of
costs actually incurred.
The Bill contains several incidental provisions with
which we are not concerned. Its passage through Parliament seems assured. Even so, though we beat the air in
vain, we protest against this latest paternalistic redistribution of private property. Government should take its
hand out of people's pockets and its nose out of their
affairs: they could all house themselves handsomely if
only the land tenure and taxation systems were reformed
on Henry George's lines. State aid is a poor substitute for
justice and self reliance.

Land Speculation
AUSTRIAN TOWNS DEMAND L.V.T.
UNICIPAL concern about the stranglehold grip of
land monopoly found expression in Vienna on November 23 last when the Union of Austrian Towns
adopted a Resolution along the following lines:
" This Union has repeatedly pointed out—without encountering opposition—the consequences that threaten
unless new legislation is passed that will enable building
land to be bought at reasonable prices so that the communities can erect dwellings and construct roads instead
of having either to look on helplessly at catastrophic
development or pay fantastically high prices for land which
owes its high value to the pioneering work done by the

M

communities.
" Today almost everybody knows that land speculation
has reached unbearable proportions and that increases in
land values which are due to developments undertaken
by the communities, i.e. at the expense of every citizen,
go not for the benefit of every citizen but for the benefit
of those who place their personal advantage before that
of the public interest.
" The politicians active in the Austrian municipalities
assembled at this fourteenth Meeting of Austrian Towns
appeal to all those responsible to use their influence so as
not to allow the price of land to determine the development pattern of Austrian towns but on the contrary to
make it possible for the towns to be developed in accordance with the planning and building principles established
by law."
The Resolution concluded by demanding a municipal
land-value tax and a temporarily limited increment duty.
It claimed that one beneficial by-product would be that
then only in isolated cases would it still be necessary to
use the coercive powers contained in the present planning
laws.
A copy of the Resolution was sent by the general secretary of the Union of Austrian Towns to Dr. M.
Pfannschmidt, a vice-president in West Germany of our
International Union. We have slightly adapted the translation kindly provided by another German I. U. member,
Mr. Erich Zincke.

^-Protection
&0VT.

'C° H'ftV'-V Ex^NDtfuKf t
'"'MrJ
t

{M
' ONOPOLY

77.1S-

FEBRUARY, 1959

21

i

. w.

European Common Market — 1

Operation of the Treaty of Rome
From the "Board of Trade Journal",
r p HE Treaty of Rome which establishes the European
A Economic Community of W. Germany, France,
Italy and the Benelux countries (the Six) came into force
on January 1, 1958, and provides for the first steps
towards the formation of a customs union between these
countries to be taken on January 1, 1959. The following
paragraphs describe the main provisions in the Treaty
for achieving this union:
TARIFFS
The Treaty provides for the reduction by the Six, on
January 1, 1959, of all tariffs against one another by 10
per cent from the level at which they were levied on
January 1, 1957*. This cut will apply to revenue as well
as to protective duties but not to taxes on imports which
are the equivalent of internal taxes ; member states may
substitute an internal tax where they reduce a revenue
duty.
A second tariff cut is due on June 1, 1960. This cut
must achieve an overall reduction in customs receipts by
10 per cent and the duty on each item must be lowered
by at least 5 per cent. A similar cut is to follow on
January 1, 1962. Thereafter the remaining tariffs between
the Six will be progressively reduced and eliminated over
a further period of 8-11 years.
The Treaty of Rome does not oblige the Six to alter
tariffs against the outside world before January 1, 1962.
On this date member countries are due to take the first
step towards bringing their individual external tariffs into
line with the proposed common tariff. Where rates of
duty are very close to those for the common tariff they
will be brought into line at once. For all other duties
the difference between them and the proposed common
tariff rate will be reduced by 30 per cent. The assimilation
of the individual tariffs to the common tariff will be completed over a further period of 8-11 years. There is,
however, provision for members of the Six to move more'
rapidly to the common tariff if they wish.
The result intended is that at the end of 11-14 years
from next January all customs duties between the member
states will have been abolished and they will have a common external tariff against the rest of the world. This
common tariff has still to be worked out in detail but the
general principle is that it should be the arithmetic
average of the rates charged by the four Customs territories (W. Germany, Italy, France and Benelux) on
January 1, 1957. France, Italy and Benelux are, however,
to use higher rates for this calculation for certain items.
The Treaty also lays down what the common tariff is
to be for some items and has provided that for certain
other items the common tariff shall be negotiated.
QUOTAS
On January 1, 1959, the Six are obliged to combine any
bilateral quotas granted to other members of the Six into
22
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common quotas open to all members. The common quota
for each individual item must be increased by not less
than 10 per cent, and the total value of all the common
quotas must be increased by not less than 20 per cent
(where a country has liberalised more than 90 per cent
in O.E.E.C. credit can be taken for the liberalisation over
90 per cent in calculating this 20 per cent).
In addition, if the common quota does not amount to
the equivalent of 3 per cent of domestic production in the
importing country the quota shall be increased to that
level. Where a member of the Six grants no quota at all
at present it is also obliged to establish a common quota
for its partners equal to 3 per cent of home production.
In cases where a country has no domestic production the
size of its import quota is to be fixed by the European
Economic Commission.
Quotas are due to be increased annually in accordance
with these rules. In the case of small quotas these must
be increased to the equivalent of 4 per cent of domestic
production at the start of 1960 and 5 per cent at the start
of 1961. The aim of these rules is to ensure that no quota
restrictions remain between member countries by the end
of 11-14 years from January 1, 1959.
AGRICULTURE
The above rules for abolishing tariffs and quotas
between the Six member countries of the European
Economic Community apply to agricultural items as well
as to industrial ones. There are, however, special rules
for agriculture which allow member countries to retain
minimum prices below which imports from one another
can still be restricted.
OVERSEAS TERRITORIES
The overseas territories of the member countries are to
be associated with the European Economic Community
and the tariff reductions by the Six member countries will
be extended to all the overseas territories. These overseas
territories are obliged in return to reduce their duties step
by step towards the member countries and towards other
associated overseas territories. But the associated overseas territories may retain tariffs against the member
countries where these are needed for economic development or for budgetary reasons ; in these cases the overseas
territories are obliged only to apply the progressive tariff
cuts to the difference between the tariff applied to their
mother country and that applied to the other members of
the Six. This will ensure that while they may retain tariffs
against the Six there will by the end of 11-14 years be no
discrimination in favour of the imports from any one of
them. Where for instance France has a preference in one
of her colonies now this will be gradually extended to
Germany, Italy and Benelux.
* Since this date W. Germany has already reduced import duties
on a wide range of industrial goods on an m.f.n. basis see
"Board of Trade Journal", August 16, 1957 and March 28, 1958.
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European Common Market — 2

European Unity in Jeopardy
By D A N
BJ0RNER
Prominent member of the Danish Merchants' Society and Secretary, Danish Henry George Union.
GRUNDSKYLD.
Translated from the Union's Journal,
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UST now, with Britain and France engaged in a stout
struggle about the Free Trade Area, the economist K.
Storn Hansen and Ole Bent Henriksen have published a
book* which gives us an entirely up-to-date review of
the problems connected with the various markets. The
value of this little publication lies in its summary of the
development of the various endeavours directed ever since
the war towards a liberalisation of the inter-European trade
rather than in the authors' comments on the phenomena
dealt with. Practically everything in this book bears the
stamp of a tendency to pigeonholing and planning, and
nothing — absolutely nothing — can be said to impart
to the reader an understanding of the principal idea behind
the concept of Free Trade. On the contrary, all endeavours
in this direction seem to be bedevilled by the fact that
everybody wants to, but nobody dares.
If I recommend the book in spite of this, I am doing so
because in demonstrating this deplorable fact the book
may have a mission in that it is likely to instil great caution
and reticence towards urgent pleas to join one form or
another of market formation.
Unfortunately the authors are guilty of making definite
statements as to the necessity of certain things which, in
fact, are highly disputable, for example where they say
about the postwar period and the Marshall Plan that " By
reason of the shortage of foreign currency it was necessary to introduce very severe import restrictions . . ." or
" If the frontiers are opened again to goods and capital,
this will be done only when certain reserves of foreign
currency are available." This does not tie up very well with
what the book says 50 pages further on: " The imposing
German post-war recovery has been consistently based on
a free market economy with all the doors to the world
around them being thrown wide open."
Certainly this has been so, and let us listen to the voice
of sound reason and the evidence of good results and stop
talking about restrictions and currency reserves whenever
the occasion arises. He who owns 10 acres of land and one
worn-out spade but no money certainly does not lose in
stature by borrowing the money for a plough and his
livelihood until he has ploughed, sowed and harvested.
There are lots of slips in the book, but let us forget
about them and look upon its positive value, i.e. its disclosure of the discouraging aspects of the endeavour to
form market units.
Many liberally minded people are attracted by the idea
of larger markets. It would be nice to get rid of our petty
bureaucracy and to break down the barriers between a
number of countries. They may fully realise by now that,
for example, the so-called Rome Agreement had revealed
* Frihandel og Fasllesmarked (Free Trade and Common Market).
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certain " imperfections," but they nevertheless feel that
once we have joined, for example, The Six, it will be found
soon enough that a favourable development will really set
things going and remove the detrimental barriers to an
unhampered flow of free trade. To those who think and
feel like this I can strongly recommend a thorough study
of the book under review.
Surely even the most liberally minded person must shrink
from the thought of building up " Free Trade " on something so saturated with considerations of planned economy
as the so-called Rome Agreement. Its function is, after all,
to be something in the nature of a constitution for The
Six. It is worth quoting a few passages from the book:
". . . . but the Common Market countries believed
right from the onset that a removal of customs barriers
would not itself be enough. For a removal of all economic barriers between the countries will lead to competition with one another, and this competition may
have serious consequences unless there is a certain similarity between them in respect of the level of prices,
wages and even certain social conditions."
Think of the possibilities of bureaucratic interpretations
this statement offers. And if we consider the field which is
of particular interest to Denmark, i.e. agricultural products,
this peculiar Rome Agreement appears particularly feeble.
The protection of agricultural products is based on old
traditions on the Continent, and it has proved impossible
for The Six to include agricultural products in the general
liberalisation of trade. The provisions of the agreement
clearly show the difficulties involved and have been
reduced to certain statements of principle outlining that
whilst customs and import restrictions on agricultural products are to be wound up in line with other goods, it is
nevertheless admissable to apply other forms of protection
in order to counteract any increased competition by other
member countries resulting therefrom. However, proposals
for a common market arrangement are to be submitted not
later than two years after the agreement has come into
force with a view to :—
1. increasing productivity
2. guaranteeing agriculture a reasonable (?) standard of living and
3. guaranteeing consumers adequate (?) supplies
at reasonable (?) prices.
One has forebodings of the hand of bureaucracy stretching from the homeland to lie heavily on a European plan.
As problem after problem is solved, things will get worse.
Take the piece in the Rome Agreement dealing with state
support. This envisages that such support may dislocate the
conditions of competition and should therefore not be
23
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given. But no rule without exception: agricultural subsidies are, of course, excluded — and the same applies
to areas in which the standard of living is low or where
there is considerable unemployment, etc. etc. With deft
manipulation everything can be confined within a given
framework. Even the question of dumping has received a
new impetus; this question has a wide scope, and there are
easy means for the "sufferer" to apply counter-measures
of his own. However, the final formulation of the rules to
be applied here has not yet been accepted.
It would be possible to provide a long list of such
planned economy tit-bits, but see for yourself how clearly
the protectionist concept emerges from the passage about
' association of overseas areas." Here it is expressly laid
down in the agreement that such areas are permitted to
impose duties on goods from The Six where this should be
necessary to protect growing industries or as a form of
revenue duty. It is monstrous to appoint people to work
for greater trade freedom if these very same people can
seriously produce such unrealistic proposals. And there
is evidence of the same sort of delusion regardless of
whether The Six, the Free Trade Area, the Nordic Union
or any of their combinations are examined.
It now clearly transpires that those responsible for the
establishment of the big markets, whilst realising that free
trade has its advantages, nevertheless suffer from the
inhibitory notion that state subsidies, restrictions, tariffs and
other official measures may work in favour of the country
applying them at the expense of other countries.
Naturally it would be to the detriment of the market
community if individual members kicked over the traces
Until it is realised that such official steps will be most
harmful to the country taking them, the chances of creating effective large markets will be less than nil.
With regard to the basic views of the six member countries, which are often diametrically opposed, the authors,
who have thoroughly examined the problems involved have
this to say :
" This dualism within The Six has been a governing
factor in the negotiations about the free trade area and
will continue to play a part in their common attitude—
both vis-a-vis the eleven and to the rest of the world
If one were to judge by the contents of the Rome
Agreement alone, there would be reason to fear that
the basic tone in this ensemble will become protectionist
and introverted — the common tariff rates (not yet
worked out in full) to be imposed on non-member
countries and the agricultural policy have already
aroused misgivings. Will The Six, in event of a general
economic recession, sharpen their economic weapons
for an attack on the outer world in order to balance
the consequences of having laid down these arms vis-ivis one another, or will they stand shoulder to shoulder
against those parts of the remaining world which work
on a system of co-operation? Here, as in all other international relationships, the essence of success does not
lie in strict observance of the letter of the law but
in a sincere effort and good will, and to estimate this is
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beyond our powers of judgement."
The fact alone that a question of this nature can be
raised should suffice to persuade a country like Denmark
whose vital interests lie in maintaining a maximum level
of foreign trade, to keep well away. There can be few
doubts that we in this country have proceeded a good deal
further in the understanding of the principal thoughts of
free trade. Thanks to the energetic work of freedom-loving
men we have a possibility of learning from our later history of agrarian reforms. We learn that whenever we
followed the road of freedom, wealth came to the country.
Instead of submitting to the possibilities of an interEuropean bureaucracy we ought as soon as possible to
get rid of the trammels applied by ourselves for the prevention of free commerce with the rest of the world. This
will rub the sleep out of our eyes and enable us to follow
the general development clear-eyed and awake. This at
any rate, is a worthy attitude for a free nation to adopt
and we achieve two things. We shall profit ourselves without detriment to others — quite on the contrary. The good
example may become our contribution.

An Argentine Protest
^ j j T U R D Y denunciation of land speculation, as it affects
'-'agricultural workers in the Argentine, appears regularly
in Reforma Agraria, a monthly magazine founded just
over a year ago in Buenos Aires. The October 1958 issue
published under the heading " T h e Lesson of Henry
George " the text of a speech Henry George delivered at
the international conference on The Land Question and
Social Reform held in Paris in 1889.
Reforma Agraria is not a Georgeist publication. If it
were it would not contend that farm workers alone in
the Argentine produce national wealth. Nevertheless it has
caught a glimpse of the land values case and it believes
that the government should not interfere with the price
mechanism but should allow the producer full scope to
exchange the fruits of his labour. That is more radical
than anything British land workers have recently demanded.
HENRY GEORGE SCHOOL
A report on the new term classes in economics and social philosophy will appear next month. This issue went to press before some
had opened.

OBITUARY
Untime
Fr^6
£ d e a t h o f M r ' R ' H ' H ' (R°B<=r) Jones of
fcnth, K e n t - h e was 4 2 - i s a severe loss to the land values cause
and particularly to the Henry George School. He collapsed in the
street on January 6 while on his way to open—at New Eltham-one
of the two International Trade classes he had planned to conduct
this term. Roger was already a reader of Land & Liberty when he
firs attended classes at the H.G.S. in the early 'fifties. His keen
we 1-stocked intellect and warm, generous concern for human
welfare (which found some outlet in voluntary work for T B
suiferers) was combined with a resolute zeal beneath a quietlv
unobtrusive manner. A first-rate tutor, he helped to found and
build up the strong Henry George School movement in N W
Kent and the virile local branch of the Land-Value Taxation
League which has developed consequentially. To his widow in her
bereavement we extend sincere sympathy. P.R.S.
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For the new reader

What Is Land Value-Taxation?
T

HE object of Land-Value Taxation is to restore to
the community what belongs to the community and
thus remove the essential cause of poverty and unemployment, and the pernicious antidotes which those evils have
engendered. When the principle comes to be fully applied
it will remove the basic obstructions which now check
production of the things men desire and which at the
same time empower some to appropriate the product of
others. Land-Value Taxation is based on equal liberty,
equality of opportunity and justice; equal liberty to use
the land and natural resources, equality of opportunity to
gain a living and justice in the distribution of wealth.
Note well the comprehensive meaning of the word
"land". It means all land in city or town or country,
whether suitable for building or for farming or for mining
or for any other purpose. And remember that it is
absolutely necessary to distinguish firmly between land,
the material element, and those things that are the results
of human toil. Be clear also that what is proposed is not
a tax on land according to its area, but a tax according to
its value.
Who Would Pay and How
The taxes that people are obliged to pay now on their
earnings, the things they buy, the food they eat, and their
houses would be reduced or abolished. The public revenue
would be obtained by assessing the rent or value of the
land alone, apart from the value of anything added to
it either by owner or occupier—such as houses, shops,
factories, machinery, farm improvements, crops, cultivation, etc. Structural and other improvements added to
the land would be exempt from taxation, whether national
(state) or local. By a perfectly simple alteration in the
valuation of landed property, we would value each piece
of land and impose taxation on that value. Everything
else would be exempted.
Thus Land-Value Taxation is a substitute for present
rates and taxes levied on trade and industry; it is not an
addition to them. Payable as it would be on the true
market value of land, it would naturally be high where
the land value is high and low where the land value is
low. Also it would be payable by the landowner whether
the land is fully used, or is half used or is not used at all.
The use or non-use of land does not affect the amount
of the tax, since it is the value of the land apart from the
use it is put to that counts. That being so, it would be
impossible for any one to hold valuable land out of use,
or out of its full use, and thus escape contribution, which
occurs to-day despite the clumsy and piecemeal legislation
which purports to check this practice.
The First Step
It is the merit of this reform that it can be introduced
progressively as public opinion may decide until we reach
the full application of the principle. That full principle
is the public appropriation of all economic rent (the value
FEBRUARY, 1959

of land apart from all buildings, cultivation or other improvements) and corresponding relief of industry from
taxation. A start having been made on these lines, it
remains for the public to decide how quickly we shall
advance towards the complete freeing of industry from
taxation.
The Existing System
Let us compare this with the existing system of raising
public revenues, and examine the effect of each on personal
liberty and social relationships. Under our present system
of assessment and taxation no distinction is drawn between
land and labour products. The more fully land is made
use of, the heavier becomes the load of taxation. Per
contra, the more it is neglected or held up for speculation,
no matter how valuable it may be, the more it escapes,
till we reach the absurd and tragic situation that the owner
of valuable and much-needed land has but to forbid its
use altogether and he will escape scot free from any
contribution to the public exchequer. Thus is offered a
premium on land withholding and speculation, with its
repercussions of land famine, high rents and overcrowded
towns, and the threat of unemployment and low wages
which leads to the surrender of liberty in exchange for
State-provided security. A glance round any growing
district will show how powerful is this inducement to
withhold valuable land. Extension of railway or bus
service to outskirts, improved main roads, or even the
mere rumours of these things, stiffens the price asked for
land, and withholding grows apace in view of the prospective rise and the inducement offered by exemption from
rates and taxes so long as land remains unused.
Cause of the House Famine
But further evil is inherent in the present system of
requiring taxation to be paid according to the use which
is made of land instead of levying taxation on the
market value, whether the land is used or not. The burden
which is thus made to fall on houses, shops, factories,
and all other improvements checks the production of such
things and raises the price that has to be paid for them.
When we remember that the occupier must bear this
burden in addition to his rent for land and house, we begin
to grasp at least one reason why houses are scarce, and
rents are high.
Prevent Land Speculation
Under the Land Values system, not only would this
check to production be removed, but a powerful stimulus
would take its place. Full use of land would be encouraged,
speculation penalised, and the supply of land available
for use at fair rent would be increased where now we
artificially restrict it. For with taxation payable on land
according to its market value, independently of the use
it is put to, the speculative element is squeezed out, and it
becomes a losing game to own land unless put to its best
use, which means unless thrown open to labour and enterprise. With taxation applied on this principle, no man or
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corporate body could afford to hold more land than he
can put to its most productive use.
N o Unused Land
Land would be held for use only; and never merely for
renting to others, i.e., for levying toll on others for leave
to work. Apply this principle, and the demand of many
reformers, that only those who use land shall be allowed
to have it, will automatically be realised without legislative enforcement or regulation, and an endless vista opened
out for small industry of every kind. The landlord (the
private collector of economic rent as distinct from the
holder of land who makes a living from developing it)
would vanish from the scene; for what object could there
be in acquiring land only for renting to others, if that
rent were taxed into the public purse?
Imagine the effect on the labour market, and, still more
important, the opportunities thrown open for employment
of every kind.
Taking Taxes Off Industry
Turning to the relief of industry, we find that of the
taxes now imposed directly on houses, factories and improvements, nothing would remain if the principle were
fully applied and, in addition, the stifling burden of taxes
on incomes and the commodities of life could be progressively reduced, even if national emergency prevented
their total abolition. Imagine how, in addition to cheapening land, this relief from taxation would affect the
economic and social position; how it would stimulate
production, increase the demand for labour and the
opportunities for self-employment, migitate or even abolish
the housing difficulty. To attain these ends no experiments
with new social systems are called for, no bureaucratic
monster of State ownership and management; but simply
the overthrow of obstructive land and taxation laws which
now block the way to common people who wish to gain
a living in their own way, whether as free individuals
working on their own, or grouped in voluntary co-operation with their fellows.
True Reform
To rid ourselves of obstructions which stand between us
and nature's storehouse should be the first aim of the
reformer. After that much may remain to be done, but this
is the first and greatest step to better things, and we may
find that, under the new conditions it will usher in, many
a social problem which now looms large and threatening
will be reduced to manageable dimensions or disappear
altogether. No social question is so important as Man's
proper relationship to the earth on which he lives, moves,
and has his being. Land-Value Taxation applied in full
puts this relationship on a basis of equity, because, under it,
those who occupy positions of special advantage are called
upon to pay to the whole people for that advantage, and
then left free to earn their livings. Thus, without nationalising the land itself, and without any bureaucratic control
over the occupier, equal rights to use the land are secured
through nationalisation of its rent.
At first sight this may seem a small reform from which
to expect such great results, but may it not be likened to

the points on a railway track which can be so set as to
turn the train either into a rich and delectable country
or into a desert? To shift the points is a small thing in
itself, but on that simple movement depends all that will
happen to the train and its passengers on their journey.
How Land Differs from Capital
Critics are fond of describing land and its rent as merely
a "form of capital", and ask why any particular "form
of capital" should be singled out for taxation. To do that
they tdl us, would be an outrage. WeU, let us examine this
" form of capital " — economic rent — which taxation of
land values would, as quickly as expediency allows, turn
into the public treasury in lieu of the taxes which now
oppress industry.
Land Value or economic rent is recognised by every
progressive thinker as the communal fund par excellence
because it is not the product of any individual or group of
individuals, but arises and is maintained from day to day
by the presence and activities of the whole community.
It comes into being with the community, grows with the
community and disappears with the community. It depends
on the standard of civilisation, rising as it rises and falling
as it falls. As the arts, sciences and powers of production
rise or fall, so does land value. As the efficiency of public
services grows so does land value. Contrast all this with
labour products, and it will be found that the very opposite
is the tendency. The value of land rises as powers of production increase; the value of labour products falls notwithstanding the fact that taxation levied upon these
products may disguise the fall from the consumers. Since
land value rises with the usefulness of public services, we
here discover an automatic register of the benefit conferred
by those services which is to be found nowhere else. That
benefit is expressed with wonderful exactitude in the value
of land apart from improvements. Every municipal or
national service finds its reflection in the value of landas witness the effect of roads, sanitation, lighting, public
security, and the impartial administration of justice. In
measure as these improve or decline, so does the value of
land rise or fall. Every useful public service calls forth the
wherewithal to pay for itself in the land value it creates.
Thus every useful public service could be made selfsupporting under a just system of taxation.
Taxation according to Benefits Received
For the community to take this common fund and devote
it to the common good would take not a penny from the
earnings of any man. Contribution according to benefits
received is the correct principle of taxation, just as those
who occupy the best seats at the show are expected to pay
most for them. Under the present system what each man
pays towards the public services bears little or no relationship to the benefits he receives from them.
Land Value a Public Value
Here, then, in the value of land, we find a fund eminently
fitted, and seemingly, by its very nature, intended to be
used for comunal services. In this respect it stands unique;
and to play with words in describing it merely as one of
many "forms of capital", so as to confound it with labour
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products, is proof either of ignorance or of deliberate
attempt to darken counsel.
As is the case with most fundamental reforms, the remoter implications of thorough Land-Value Taxation are
perhaps more important than its immediate results. It has
been indicated how it would affect the housing scandal by
relieving houses from the burden of rates and throwing
open new opportunities to building enterprise.
Opportunity for All
Equally important is its effect on employment. In the
last analysis there is but one way in which men find employment, and that is by the application of their labour
to the raw materials of the earth, which are all embraced
in the term "land".
As Sir William Petty put it: " Labour is the father and
land the mother of all wealth." It follows that just in so
far as we allow barriers to stand between labour and land,
work becomes scarce, unemployment spreads, and wages
fall because of the competition of unemployed men. Conversely, it follows that just in so far as obstructions are
removed and access to nature's workshop becomes easy,

work comes as a matter of course, self-employment becomes easy, and distribution of wealth becomes fair.
The present system of taxation, by encouraging non-use
of valuable land (through its exemption from taxation
when unused) and heaping the load on those who make
proper use of their opportunities, provides a most formidable barrier between the would-be worker and the source of
all wealth. The true remedy is not to build new experimental social orders, but to remove those obstructions
which prevent the system we have from working properly.
If, under free conditions, that system is still found to fail,
it will be time to try another. The remedy for wrong is to
cease the wrongdoing.
This removal of barriers against equal freedom to use
the earth is the meaning of the reform here advocated;
for, under it, all natural resources would be thrown open
on fair terms to those who wish to earn their living and
the fruits of their toil would be secured to them.
The foregoing article, adapted from a pre-war pamphlet
by the late W. R. Lester, M.A., will shortly be available
as a pamphlet for general distribution. Copies may be
ordered now.

CONVERTIBILITY
But Not For The Poor Englishman
By J. FRANCIS EGGLESTON, A.I.B.
AST month in my haste I wrote that the more interCurrency that is good must pass freely over frontiers
national conferences (at Government level) the more
and from hand to hand, whether that hand be of a Dane,
confusion. I can now confirm this at my leisure. Out of
a Spaniard, a Japanese or that much-injured person, an
the series of International Monetary Fund's conferences,
Englishman.
culminating at Delhi, there has emerged a scheme of
Convertibility for foreigners brings at once two main
almost overwhelming shortsightedness, containing the
types of Sterling into existence where there should be one,
seeds of its own destruction.
and one only. Internal Sterling and External Sterling
Sterling was built up on a thousand-year old coinage
will part company, will strain away from each other, will
of silver, succeeded by a century or more when no fewer
widen the gap, which ought never to exist. Just as the
than 1,500 million golden sovereigns issued from the Mint
Dollar at 4.03 tore away from Sterling and left a new par
on Tower Hill. One might think that such concrete facts
of exchange at 2.80, so will "external" tear away from
would have influenced the minds of our monetary authori"internal" currency.
ties, and that the few mediocre books of Keynes and his
Now for the dollars. British business men have toiled
acolytes would have been brushed aside as the mere
and travelled, the craftmen have schemed and devised,
crackling of thorns under the pot of inflation. But no. The
the financiers have used their prodigious savoir faire and
nonsense-talkers of Bretton Woods, Mexico City, Instanbul
ingenuity to open a broad highway between New York
and New Delhi have sullied the fair name of Sterling. The
and London, free from discrimination and the absurdity
very centre and core of Sterling is the gold sovereign.
of "token dollar imports". Yet these valuable members of
Sovereigns are legal tender for any amount yet the Briton
the community have no automatic right to hold dollars.
is prohibited, by certain clauses of the 17,218 word ExThe gentlemen of the Bank of England are invested with
change Control, from holding them.
enormous powers of prohibition to deny the elementary
rights which Britons possessed for many generations. And
We now have "Convertibility for Foreigners only", and
the reasons alleged for this fatal policy would not pass
even then it is not convertibility on the Market in which
the first few pages of an elementary book on Foreign Exall may join. It is convertibility into the Dollar which
change, or a dozen words from Ricardo.
itself is not convertible into good gold coin. (Gold convertibility in the U.S.A. is for Central Banks only.)
There is a great deal more to this question, and the arguTo maintain its value a currency must be "homogenous".
ing of remedy is possibly contentious, but, like a golden
It must be what is best said in Latin: Quod Semper Quod
thread through our monetary life runs the precious word,
Ubique Quod Inter Omnes — Always, everywhere, beso twisted and garbled, so sneered at, so rendered ridicutween all.
lous by adjectives of casuistry—that word is FREEDOM.
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and Rates Are High" wrote: "It is easy to condemn the
holding the natron to ransom, but the real condemnation
who allow the exploitation to go on . . . . Every day the
thousands of pounds in rates and taxes because of the lack
This is still true but not a whisper
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The Future Labour Offers YOU

T F colour printing and a glossy cover can win votes,
J - t h e British Labour Party should be set for electoral
victory. The "personal guide" published late last year
to " The Future Labour Offers YOU " is lavish and compelling. But the policies outlined are threadbare, dowdy
and pitifully superficial.
The pamphlet claims that Labour rejects privilege and
demands equal opportunity—fine, radical sentiments—
but this is only in the context of youth and education.
There is complete silence about the private ownership
of the rent of land—the cause of privilege and unequal
opportunity.
Whether fear of entrenched landlordism or ignorance
is uppermost at Transport House is anybody's guess. What
is certain is that Labour has turned its back on the land
values question. It does not even promise to reform the
vicious, anachronistic rating system.
Land, in the pamphlet, is a synonym for the rural
countryside. Rather late (in view of the Government's plan
to give them £1,000 cheques), Labour offers to restore
small farmers' security. A Labour Government would
extend the range of guaranteed prices for farm products
and would provide the small farmer with credit at low
interest rates. No hint of the burden this would impose
on the taxpayer is allowed to sully the beautifully printed
page.
The farm worker is offered better wage and welfare
conditions, the ending of the tied cottage system, and a
better school for his children. But his yearning for independence will remain unassuaged until the fingers of land
monopoly are prised off the countryside — until the
Greek Kalends, so far as Labour is concerned.
For the Labour Party, it is clear, believes in the private
ownership of land. The section on "Your H o m e " promises that the Party, if returned to power, would enable
tenants with leases of 21 years or more to buy the freehold of their home.
There has been much public discussion in recent years
about the Labour Party's plan to "municipalise" some
six million privately owned rented dwellings. One looks
in vain for any mention of that scheme. Have the
moderates scored a victory over the hotheads? Has the
plan been dropped? We should like to think so. (This most
unjust, highly inflationary proposal was discussed in our
October 1958 issue.) The intelligent "floating voter" will
suspect the Labour Party's integrity until it comes out
boldly and declares where it stands on this issue which
so directly affects millions of people.

The Tones have stolen much of Labour's housing
thunder: already they are encouraging home ownership
and the modernisation of old dwellings, clearing slums,
and so on. Labour would "repeal the Rent Act", give
security to Council house tenants, and set up rent tribunals
to fix " fair rents " for both furnished and unfurnished
dwellings. Not even King Solomon sitting with two High
Court judges could fix a single "fair" rent. Only competing
owners meeting competing potential tenants in conditions
of complete freedom can arrive at a fair figure. Is it not
strange that a party which claims to be democratic should
deny people the right to have their say as to how much
rent they shall pay for their homes? Democracy does not
begin and end with the ballot box.
The housewife needs the same freedom when she goes
shopping. Labour's promises to protect her against rigged
prices, profiteering and unfair trading practices, to prevent
the manufacture of dangerous, sub-standard goods and to
require the weight and volume of a packet of soap flakes
to be clearly shown, are all very well. They are probably
unnecessary but at least they would do no harm. But what
the poor woman needs most is the protection which only
untrammelled competition can afford. When she can pick
and choose between the products offered by scores of
manufacturers in as many countries, she will get value and
service for her money. Labour, as a protectionist party,
would deny her that freedom. It has not a word to say
about the tariffs and monopoly marketing boards which
make housekeeping a torment.
Old people are offered a free chiropody service and an
increased pension, "guaranteed" against inflation. (Younger
people would look forward to a flat rate National Insurance pension and a superannuation pension.*)
It is alleged, by the way, that the trade unions cause
inflation. The charge is utterly false, the more remarkable
because of Labour's connection with the unions. The
relevant passage reads:
" One of the main causes of inflation under the Tories
is that the Government and the unions are so frequently
at loggerheads. For this the Tories have only themselves to blame . . . Labour will start with this advantage: the unions know they will not have to struggle
against a Labour Government to get a fair deal for their
members..."
It cannot be too often repeated that inflation is the polite
modern term for debasement of the currency. The government alone has the power and opportunity to increase
' See "Something for Nothing", L & L. November, 1957.
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the money supply and, thereby, to reduce the value of
each existing unit of currency. Trade unions respond to
inflation. They do not cause it.
Labour promises to maintain the value of the pound
and, what is the same thing in other words, to prevent the
cost of living from rising. To do so, it would encourage
industrial expansion and at the same time it would control
industrial building and control foreign exchange. Never
mind that there was inflation when Labour last pursued
that course.
Would the new schools and hospitals, the higher pensions and everything else Labour offers makes higher taxes
necessary? Not at all, the pamphlet declares. It would all
be met out of "Socialist expansion". The Tory brake
would be taken off industry, a plan for capital investment
would be launched, and more horsepower would be put at
the elbows of industrial and farm workers. It is as simple
as that. Whether an assurance that " controlled expansion
will make it possible to complete our full welfare programme without raising the general level of taxation"
should be taken as a pledge that the tax level would not be
raised is for the reader to decide. It is carefully worded.
Labour taxation would differ from the Tories': it would
be fair making " the wealthiest pay their fair share by
shifting the burden back from earned to unearned income,
and from personal taxation to taxes on profits. We shall
hit the spivs and the Stock Exchange gamblers by introducing a tax on capital gains, and we shall make a ruthless attack on the tax dodgers." Here shadow boxing passes
for fighting talk until we remember those hundreds (or is
it thousands?) of millions of pounds of community-created land value which a Labour Government would allow
to go into private pockets each year as it did when last in
power. We cannot help wondering whether the capital
gains tax would be levied on football pool winnings and
Premium Bond "windfalls".
Iron and Steel would be re-nationalised. Only the State,
it is wrongly alleged, can be relied upon to supply the steel
industry with the large capital funds needed for its expansion. Besides "private owners collect the dividends—and
the capital gains " and topsy-turvy economic thinking persuades Labour that this is contrary to the national interest.
Labour also looks forward to "a fully integrated transport service by both road and rail"—a suffocating
monopoly on wheels—and to this end pledges itself to renationalise road haulage. Nor would the Party " hesitate "
to nationalise other industries found, after full and careful
enquiry, to be "failing the nation".
The " back d o o r " nationalisation plan* by which the
State would buy industrial shares is still Labour policy.
The present pamphlet states that the time has come when
public control must be extended so as to ensure that the
decisions taken by the nearly 600 giant firms which
dominate production, investment, finance and trade are in
line with the nation's interests. This is the scheme which
the strongly socialist Railway Review described at the
time as unprincipled, cynical expediency, saying that it
* Reviewed in Land & Liberty, September, 1957.
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would set up " a rigid, inhuman machine which could not
be challenged, which could not be made to yield without
violent revolution". Despite the scant reference it receives
in the document under review, this is the golden-egg-laying goose on which the whole policy depends. It should
be dropped.
A Tutor's Notebook — 2

The Production
of Wealth

B

E F O R E passing to a consideration of why and how
wealth is produced, it may perhaps be helpful to
determine what is wealth.
Every person comes into this world with several basic
primitive needs—the need for air being the first prerequisite. Food and shelter come next, but already we can
see a distinction between even these primal requirements.
The air is freely available, but food and shelter have to be
obtained by human efforts.
As man advances, his needs and desires increase. The
source from which alone he can satisfy them is the very
Earth on which he stands. Whether or not these natural
resources were placed there for man's benefit by some
Higher Power of whom we know very little, they certainly
were not put there by man himself.
Whatever man draws from this storehouse and adapts
or transforms in any way for the greater satisfaction of
his desires, is Wealth. The storehouse is Land, and the
effort involved in its transformation into Wealth is Labour.
We have already seen that one of the first reasons for
the production of wealth is the basic need of man to
survive. But it does not follow, and it is in fact not true
to say, that wealth is produced "because there is a need
for i t ! " If this were the complete answer, we would not
see the contradictory state of affairs of, for example, agricultural surplus in one country, and starvation in
another. A man may feel a real need for a car, but this
"need" will be completely ignored by the car manufacturer
until he is able to translate it into what is known as
"effective demand"—that is, until he is able to pay for
a car. If we assume for sake of simplicity that the man
has earned the purchase price in direct productive labour
(that is, by producing other commodities), it is readily
seen that the man has in effect exchanged his products
for the car, the product of other men.
Despite all the complexities of modern production,
basically we all do what the supposed purchaser of the
car in the illustration did. We exchange our products or
our services for the products or services of others. In
this way we each attempt to satisfy our needs and desires
in the way for which we are each best suited. Throughout
any community, therefore, the desires of its individual
members should reach a state of balance with production.
Why this does not happen, and why from time to time
the phenomenon of "over-production" arises will be
examined in later "notes" in this series.
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READERS' MISCELLANY
Our New Regular Feature Prepared By Readers
" BETTERMENT "
Letter from Mr. Ashley Mitchell, Huddersfield, in
the Manchester Guardian, December 16.

T N your leading article "Betterment" you say, "RateP a y e r s a n d taxpayers ought not to be compelled to
pay (perhaps several times over) for land values that have
been created by the efforts of the community at large."
Also, " It must be admitted that no system of compensation and betterment-collection yet devised is both
practicable and perfectly equitable as between landowner
and citizen."
1

The main cause of confusion over the question is in
thinking only of parcels of land that may be needed by
public authorities and ignoring the values of land everywhere that are at present engrossed by private owners.
The annual ground rent paid by the owners of the new
office block on the site of Devonshire House, Piccadilly
was officially published recently as £47,000 per annum.'
That is not just one increment. It proves that land values
are re-created annually by the efforts of the community,
and equity requires that they should be collected for the'
benefit of the community. Then perhaps we might see an
end to the highway robbery that is closing another private
business. I refer to the worsted mill at Bradford, mentioned in your paper, that has to be wound up to meet
death duties.
Taxation and rating of land values would make acquisition of land by local authorities easy; it would be
cheaper and its value regularly ascertained by periodical
valuation.
FARM PRICES "DOWN U N D E R "
Mrs. B. J. Harris writes from Kimba, South Australia.

r p H E more I go through life the more I can see the
*
urgent need for Land Reform. Even in Australia
with so much undeveloped land the need for the collection
of Rent is vital because it is becoming impossible for the
youth to get on the land. Here in Kimba the price of
a farm is anything from £5,000 to £10,000 if you are in
the know of them coming on the market. What hope
has our youth got? Is it surprising that so many are
" delinquents " ?
TAXES IN TEXAS
Two days before Christmas this letter from Judge John
K. Fuchs appeared in the local New Braunfels Herald, Texas :

/ ^ V E R three hundred years ago Chief Justice Edward
^ C o k e of England fought for the Petition of Rights. He
barely escaped losing his head, as many of his followers
did. Unfortunately, we seldom avail ourselves of our rights
until the pocket book is affected. Due to my connection
with the School Board for many years and from present
investigation I happen to know that the schools are badly
in need of essential equipment.
That our people are tax conscious is not confined to our
local scene. (Witness our New Braunfels Tax League.) This
30

awareness extends to the State and Nation. In the January
1959 issue of Reader's Digest, page 29, we read: "Congress
must face the tremendous task of looking deeply into the
problem of Tax Structure."
In Saturday Evening Post, December 20, we run across
this: "The reason this Socialism by taxation goes on is
simply that most people don't know about it."
In last week's daily press Gov. Price Daniels is quoted"NEW TAX NEEDED." (But he is opposed to a Sales and
Income Tax.) From Senator Fly comes the statement that
our taxes must be "broadened." (Senator Fly is chairman
of the Texas Tax Study Commission.)
The amount of taxes imposed should certainly be
minimised, but far more important is what to tax, and how
to go about it. Instead of following a great American —
Henry George—we have been wittingly or, to be charitable,
unwittingly, following Karl Marx. There are two questions
—what can we do now, and what should we do for the
future? If we merely act from a selfish standpoint we get
nowhere.
SOME POMPEY PERSONALITIES
Mr. H. R. Lee, honorary secretary of the Portsmouth
L.V.T. League, contributes these recollections :

n n H E good fellow who brought the philosophy of
1
Henry George to Portsmouth, more than sixty years
ago, was the late J. H. McGuigan. He had a gift of
oratory and this, with his patent sincerity and ready wit,
soon gathered round him a following from which the
Portsmouth League was formed. Due to this being a
dockyard and services town, the League's fortunes have
fluctuated, many of its members being dispersed during
the two wars, but even although its present membership'
is small it remains active. Mr. McGuigan never missed
an opportunity—at Liberal, Tory and Trades Council
meetings—to hammer home the need for the taxation of
land values. He was a keen swimmer and it was said
that even in the water, if he had a companion, he would
emphasise the importance of the land question!
We had visits in those days from many Single Taxers.
I think the first was that brilliant little man, the late
Fredk. Verinder. He was then in his prime and full of
good humour. A by-election occurred during the Lloyd
George campaign. Candidates were Lord Charles Berres-'
ford, Tory, and Mr. E. G. Hemmerde, Liberal. The
latter pushed L.V.T. for all he was worth and that brought
to Portsmouth many outstanding Land Values men, including the two former editors of Land & Liberty, John
Paul and A. W. Madsen, and E. McHugh, Fred Skirrow,
Josiah Wedgwood and Alexander Ure. The Tories won
but the League had had a glorious campaign.
An amusing recollection is of the visit we received
from Joseph Fels, the American naptha soap millionaire.
The League was always short of funds and we had dreams
of great help. Someone had to meet Fels at the station.
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As wages were low we agreed among ourselves that
McGuigan should meet him and the rest of us would
make up his lost pay at the end of the week. Imagine our
surprise when McGuigan came up to us after the meeting
to see whether we had enough between us to pay Fels'
rail fare back to London as he had arrived with little
money in his pocket! The late Joseph Fels, to his eternal
credit, was a generous subscriber to the Land Values
movement in both Britain and the United States. His
sympathies were with the struggling masses.
When the people turn to the natural laws of justice
instead of being fooled by the palliatives that scarcely
even palliate, the work done by the past veterans of our
movement is bound to have its effect.
THE SEVENTEENTH
Mr. F. H. Brookes, Derby, believes that, although they are not
easily persuaded, readers of the Socialist Leader genuinely desire
to learn the truth. (The response to our advertisements in that paper
supports this.) Only one of the 18 letters he sent the editor last
year was rejected. This paragraph is taken from one published
December 20 :
,

T , H E obvious solution to the unemployment problem
is to encourage individualism so that more businesses
may arise into which the unemployed may be absorbed.
There would be no unemployment problem if competition
existed among employers for men instead of amongst men
for jobs. But this condition can only be achieved when the
primary cause of unemployment has been removed, which
is the withholding of land from use, and the denial of
access to it.
THE IRON HAND
Keith Baynes in The Liberal News, January 1.

T

HERE is much nonsense at present being talked on the
subject of unemployment. The main reason given for
the recession is "a falling off of demand".
Apart from inflation, there is only one thing that can
demand goods and services, and thereby the labour of
those producing the goods and services—and that is the
goods and services produced by other people. In the community as a whole the supply and demand of goods and
services are one and the same thing.
If then there is a falling off of demand, it must be
because of a similar falling off of supply—in other words,
somewhere along the chain of production there has been
a failure. The question is where?
Why should production as a whole slacken? Are there
not enough workers? The very reverse is true. Is there
insufficient capital? Not judging by the rate that interest
rates are dropping, or by the fact that much industrial
capacity is crying out to be used. What then? Whether we
like it or not we are forced back to the land problem.
What has happened is this. Because of the continuing
post-war boom, partly natural and partly caused by inflation, speculation in land has reached a new peak. Land
rents are not based on current worth, but on anticipated
future values. These speculative rents have advanced so
far ahead of reality that businessmen have been forced to
say "no". They have been forced by sky-high land prices
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to abandon development schemes, new enterprises or extensions of old ones. Exorbitant rents on renewals of leases
have forced many out of business.
This is the impediment to production, the iron hand
which has curbed expansion. This is the true cause of unemployment. And until we have an enlightened Liberal
policy of Land-Value Taxation, this country will suffer
either unemployment or inflation—or both.
REAPING WHAT OTHERS SOWED
Mr. Erich Zincke, Hanover, writes: "A few weeks ago I read in the ...
Welt am Sonntag (Hamburg) an article that sounds as if it might have
been written by Henry George himself. It reads:

THE LAND QUESTION IN IRAQ
S E V E N T Y per cent of the oil revenues of Iraq — a
^ c o u n t r y blessed with ample oil and water and, therefore,
offering excellent prospects for development—have been
spent on economic development projects and schemes to
improve social conditions. You need only look at the
Baghdad of today and compare it to the Baghdad of 5
years ago. You need only look at the huge dams near
Samarra and in the northern mountains, the river regulations and irrigation canals, the new bridges, roads,
hospitals, and schools. You can easily find plenty of most
imposing schemes.
There are two reasons why the masses are not satisfied.
The first is that years must elapse before even the grandest
irrigation schemes can have their full effect. The second
is that the benefits resulting from modernisation and
improvement are reaped by the sheiks and large landowners. The man who tills the soil does not own it. He
is only a tenant, almost a bondsman who has to deliver
at least half of his return—and often 80 per cent—to the
landowner. It is from this disproportion that the political
power of the small feudal class has arisen. This maladjustment of social conditions was the main cause of the Iraq
revolution.
ANALOGY
Sent by Mrs. S. M. Willott, Bala, N. Wales.

T

HE criminal law forbids a man to obstruct an urban
thoroughfare for a few minutes with a car. But it
takes no account of such outrages on the permanent property of a great people.
Mrs. Willmott writes: "This illustration is used, rather
ineptly, to point the alleged case for Imperial Preference
by Sir Arthur Bryant in his 'English Saga: 1840-1940'
(p.332)." She considers it more apposite to the Land
Question. Readers will agree.
L.V.T. IN A NUTSHELL
By some of our readers

L

AND without people has no value, but as people congregate on the land and bid for the choicest locations,
rent appears and advances as population increases. Since
only the people in the community can produce the rent of
land it follows that the people of the community alone are
entitled to that which they alone have produced.—Mr.
Robert H. Ritchey, Albany, N.Y.
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Land-value taxation is the assertion of all men's equal
and inalienable Right to Life, Liberty and the pursuit
of Happiness.—Mr. Ole Wang, Norway.
L.V.T. is the only way to support government without
taxing those who produce the wealth and without increasing the cost of living.—Mr. J. Rupert Mason, San Francisco.
A CHALLENGING INVITATION
Mr. Keith W. Baynes writes from Ilford, Essex :

It is unfortunate that the ideals of free and equal
access to the sources of all material wealth, and the free
exchange of wealth produced, are so difficult to explain
with convincing conciseness. The problem has long
been worrying me. I have a personal interest in the matter
because at the General Election I shall be acting as Agent
to a very fine Georgeist candidate. How best to put our
case briefly and simply on paper to tens of thousands of
people ?
I am experimenting with two lines of approach. First:
Government should have its own income, pointing out
that if Governments are allowed to take a part of what
rightly belongs to individuals, a bad Government might
decide to take all instead of just a part. Second: To
ask, " I s a good tax possible?", mentioning the special
defects of present and some proposed taxes, deciding the
attributes of a Good Tax, and then showing how LandValue Taxation has these attributes.
Much more of our efforts ought to be devoted to considering how to put our case to masses of people because
if we cannot do so successfully we are wasting our time
•
*
•
Readers' views are invited. If you can explain our
policy tersely and lucidly please send not more than 500
words to Readers' Miscellany for publication. All entries
received will be passed to Mr. Baynes.
WANTED : A MODERN 1381 —
Letter in the Railway Review, January 2.

Y O U R stirring article on John Ball prompts these
questions. If the whole rent of land collected for
the equal benefit of every man, woman and child so that
no person or company could charge another for occupying
a section of our Motherland, and if, as a result, all taxes
were taken off the rewards for, and results of, human
work would not John Ball's vision of a just and brotherly
society be translated into actual fact?
Should not we "industrial peasants" of the mid-twentieth
century revolt against the private appropriation of the
communal fund of land rent which exists and is maintained
only because of our presence and activities? Should we not
clamour against wrongful taxation which is nothing short
of robbery with violence? Should we not demand that
Customs Houses and other archaic barriers which separate
us from our brothers overseas, and prevent us from exchanging freely our labour products with them to our
mutual advantage be abolished forthwith? Should not the
Labour Party and the Railway Review give a lead? And
if not, can any reader explain why not?
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— OR AN IMPROVED 1692 ?
Mr. Frederick Dyer writes from Gunnislake, Cornwall.

T
H E whole future of the Kingdom was changed on
J - November 21, 1660, by an Act which the Convention Parliament passed by a majority of only 2 votes
(151 to 149). Up to then the "Single T a x " was the
recognised law of the land. England was a feudal
monarchy, and public expenditures in both peace and war
were defrayed by the various feudatories. Any deficiency
was met out of the public property vested in the King
for the time being and by taxes on land granted by
Parliament.
A feeble, tardy attempt to restore justice came in 1692
when an Act was passed imposing the Land Tax and
providing for an Increment Value Duty to be paid on a
landholder's death.
This Land Tax was abolished in 1949 by the then
Labour Chancellor of the Exchequer, Sir Stafford Cripps.
He ought, instead, to have extended it to all lands at
their present day valuation. As far back as 1897 it was
stated officially that if the Land Tax had been applied on
a current valuation to all lands it would have brought
in £40 million a year. In fact, because of exemptions
and an outdated valuation, it then yielded only £750,000.
INSTEAD OF ROCKETRY
To the Editor of Land & Liberty.
Sir.—The U.S.A. and Russia are fiercely competing
with space rockets. Scientists and others in Britain talk
of interplanetary travel and deplore our failure to compete
in the race to the moon.
An American investigating committee has recently
reported that 85 per cent of the world's population is
underfed and that matters are likely to get worse. There
is a surplus of over 2,000 million bushels of wheat in
the principal wheat producing countries. What a madly
inconsistent world. Whilst millions are starving, governments are spending on scientific fireworks money obtained
by fiscal measures which rob producers of the rewards
of their labour and restrict the free exchange of their
products.
Is not the maldistribution of wealth in this age of
progress a greater challenge than the conquest of outer
space? But perhaps we shall find on another planet a
race of people who have solved this age old social
problem of poverty in the midst of progress. — Yours &c,,
STEPHEN MARTIN,'

Sidcup, Kent.
HERBERT T. OWENS
We regret to report the passing of Mr. Herbert T. Owens, a
veteran Canadian Georgeist at his home in St. Lambert, Quebec,
last November. For many years he ran the Henry George School
in Toronto. Mr. Owens was author of "Land Value Taxation in
Canadian Local Government", published in 1954 to counteract
the influence of Reports hostile to the continued exemption of
buildings from local taxation issued by Provincial Commissioners in
B.C., Alberta and Saskatchewan. Our condolences go to his wife
son and daughter, and to his co-workers in the Canadian land
values movement.
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Through A Glass Darkly
T

HE causal relationship between the ever-rising price of
land and mounting unemployment was acknowledged,
belatedly and guardedly, by a Tory Minister in the Commons on February 10. The House had been considering
a Supplementary Estimate of more than £26 million—
much of which was attributable to the higher level of
unemployment—to the National Insurance fund and the
industrial injuries fund.
Mr. John Rodgers, parliamentary secretary to the Board
of Trade, replied to the debate. The Government, was
making a two-pronged attack on local unemployment, he
said. General measures to stimulate the economy had been
taken and, supplementing these, there was the attempt to
attract industry to places of unemployment and to provide
inducements to workers to go where there were jobs. As
industry had not made full use of the powers of the
Distribution of Industry Act, 1959, a letter and explanatory leaflet had been sent in January to 60,000 managing
directors throughout the country describing the scheme.
More inquiries had been received from industry during
the past three weeks than during the whole of the previous
six months since the Act had come into operation.
After detailing some other steps that the Board of
Trade had taken, Mr. Rodgers referred to the rentals for
B.O.T. factories in the development areas. His remarks
have the deepest significance.
In two classes of case, he said, they were going to
allow temporary abatement of the current market value
rents. On leases expiring before January 31, which would
be renewed at generally much higher rents, the increases
to sitting tenants would be spread over a five-year period.
Secondly, to encourage firms to take up quickly factories
which were or might become vacant, they were prepared,
during the next twelve months, to allow successful applicants a flat abatement of 25 per cent on the current market
value rent for five years. Further, the Board was prepared
to consider applications from local authorities in development areas for grants towards the clearance of derelict
sites with a view to their subsequent industrial use or to
improve the amenities of the neighbourhood.

This is a point blank admission that the market value
rent of factories—all factories, not just those owned by
the B.O.T.—has reached a level at which production is
checked. Industrialists are finding that they cannot pay
the rent demanded if they are to pay the market rate for
labour—as they needs must—and if they are to receive
a remunerative return on their capital. Thus many are
deterred from taking additional space and some, no
doubt, are relinquishing their premises when their leases
expire. In this way the number of jobs available is contracting.
Obviously factory buildings—unlike stamps and old
masters—do not become more valuable with the passage
of time. Quite the contrary: their value falls as they get
older. The nigger in the woodpile is the rapidly rising price
of land—it is factory sites, not factory buildings which
are becoming prohibitively dear, cramping manufacturers
and throwing men and women on to the dole.
The measures outlined by Mr. Rodgers will be some
help. But at best they can provide only a very partial
amelioration, for State-owned factories form only a small
minority of industrial space. An overall lowering of the
price of land is imperative and urgent. The only known
way is to impose a tax—national or local—on land values.
Such taxation would squeeze the speculative element out
of land prices, immediately and dramatically making land
available at a more acceptable price or rent. In turn this
would reduce factory rentals. Consequent remission of
some present deterrent, punitive taxation would afford
an additional fillip to industry, and make more jobs
available.

A

NOTHER point made by Mr. Rodgers reminds one
of Bastiat's essay on things seen and things unseen.
Sales of Government surplus machine tools and boots are
to be postponed. The worthy object is to prevent a possible
increase in unemployment in the two industries concerned. No doubt it will be helpful. But people who
would have bought a pair of cheap boots and had money
left for something else—a shirt, perhaps—will now have

to settle for a pair of boots only. They will be personally
worse off and somewhere a factory or factories will have
fewer orders because their demand has been curtailed.
Likewise, manufacturers who would have bought surplus
machine tools and thereby increased their efficiency or
output are bound to be adversely affected, however

NOTES OF
THE MONTH

keeps prices needlessly high. The Distribution of Industry
Act has precisely the same effect on a grander scale, as
was pointed out in our June and September editorials.

"PERSONAL FREEDOM"
Strange Device For A Party Banner

A

CLARION call for the " liberation of Britain" was
sounded in the conservative Daily Telegraph on January 29 by Peter Simple in his "Way of the World"
column. In part he wrote:
" Politicians wonder what to do next. All around them
they see apathy and dull content. Where can they find
an issue to breathe new life into politics? As it happens,
there is just such an issue. It is here, right under our
noses.
" This issue is nothing less than the liberation of Britain : liberation from a mass of idiotic restrictions designed
on various pseudo-moral and pseudo-social grounds to
prevent us from betting, eating, drinking, shopping and
amusing ourselves as and when we please: liberation from
all the boredom, frustration, crime and social dislocation
caused by these mischievous measures.
" Yes, I know all the difficulties and dangers. I remain
convinced that the first party that had the guts to inscribe
the words "personal freedom" boldly on its banners would
govern Britain for the next 10 years."
With PERSONAL FREEDOM already firmly nailed to
our mast we can hardly fail to sympathise with these
sentiments. The identity card and the ration book (and
much else beside) have been swept into limbo and yet
conditions and politics today are as Peter Simple describes
them. There is room for a campaign on the lines he
sketches. But these issues, though important, are superficial.
The real issue goes much deeper. It is Privilege in its
many guises, not Mrs. Grundy, which holds Britain in thrall.
The straightforward issue is whether society is to be forever
divided into antagonistic groups, playing beggar-my-neighbour with each other and in concert against the rest, or
whether the reign of justice shall be established, securing
for every citizen in freedom the opportunity to achieve his
or her full dignity and stature. The two major parties are
for privilege. We are for equal freedom for all. Our twinbladed policy alone can cut the cancerous growth out of
society. Many other reforms may be needed but so long
as land rent is treated as private property and trade is
curbed they can at best afford only minor benefit.

"Land & Liberty" can be obtained from
WYMAN & SONS, LTD.
6d. Monthly — Place a regular order.
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slightly. Withholding these goods from the market merely
switches unemployment from one place to another, and

HARD LUCK, S A M !
Q AMUEL MORRIS of Prestwick prefers old-fashioned
^
parchment with legalistic mumbo-jumbo to putting
noughts and crosses on a football pool coupon. And so,
we read in The Standard, of Sydney, he filed a claim to
£100 million worth of Sydney real estate. This has now
been rejected as invalid by the Registrar-General's office.
Our contemporary comments: " It appears that, up to the
date of old Edward Morris's death (1882), the land in
question was actually 'owned by the Crown'. The real
robbery didn't begin until 1830. What rotten luck for
Morrises!"
If the claim had been upheld would those hard-bitten
Diggers we met in war time have taken the decision
lying down like lambs? Or would they have demanded an
end, once and for all, to this whole sorry business of handing over public rental values to title deed holders?
A VICTORY FOR FREE TRADERS
OOD news for the harassed British housewife was
announced in the Commons on January 23. The artificially high prices of tomatoes and certain vegetables are
not to be further jacked up against her in the selfish
interests of privileged home growers. This was the sense
of a Parliamentary written answer by the President of the
Board of Trade. Sir David Eccles worded the decision
more moderately: "Having carefully considered all the
circumstances, Her Majesty's Government have reached
the conclusion that there is not sufficient justification for
an increase in the tariffs on new potatoes, fresh tomatoes,
broccoli and cauliflower or lettuce and endive. The application relating to certain classes of flowers is still being
considered."
We go further: there is no justification whatsoever for
increasing—or retaining—import taxes on anything whatsoever, and least of all on foodstuffs.
Producers immediately raised an outcry which was
sympathetically reported by a press and radio singularly
deaf to the consumer's plea for cheaper food.
So far as it goes, the decision is welcome. It is a
victory for free traders, among whom we number ourselves and some of our readers. The Land-Value Taxation League (N.W. Kent branch) and the Free Trade
Union played a leading part a year ago in opposing
the producers' request for increased protection.
LAND & LIBERTY

A DEFEAT FOR TAXPAYERS

B

A D news for taxpayers came hot on the heels of the
reprieve for consumers. They are to make a forced
gift of £ l i million to certain horticultural producers. This
will be spread over five years. Although the sum involved
is comparatively trivial and the proposal is in line with
prevailing Government practice and Opposition policy, the
scheme should nevertheless be strenuously opposed by all
who stand for freedom and justice. The taxing power
of government should be used only to collect revenue to
pay for services which are available equally to every citizen. The might and majesty of the state is abused, and
democracy is mocked, whenever some are mulcted to
benefit others.
The new proposal was announced at Question Time in
the Commons on January 26 by the Minister of Agriculture. Mr. John Hare said that the main instrument of
Government policy for promoting stability, efficiency and a
proper level of remuneration for horticulture was the
Tariff. This was comprehensively reviewed in 1953, and
the present tariff had come into operation in 1954. By
and large, it had served its purpose well. However, the
Government considered that certain sections of the industry
were facing special difficulties for which the tariffs were
not the proper answer. Therefore, they proposed to introduce legislation which would provide grants towards the
cost of buildings and equipment necessary for the preparation of fruit, vegetables and flowers for market. There
would be certain other assistance to smaller businesses
growing horticultural crops in the open, and grants to
reduce the costs of glasshouse produce. The grants would
be payable in approved cases to co-operative marketing
associations of producers as well as to individual producers. Discussions with the National Farmers' Unions
would be held in the near future.
Tory and Labour Members welcomed the Minister's
statement. But the Tories particularly were not altogether
satisfied. Major Legge-Bourke pointed out that the
scheme would not give immediate help to those who are
facing very pressing problems as a result of foreign competition, and he added that the tariff decision had caused
"very great dismay" in the industrySir P. Agnew wanted the Minister to impress upon
the President of the B. of T. "the need to keep tariffs
at a realistic level"—an ominous phrase—and "to review
them from time to time and be ready to put them up
when fair economic facts demand it."
Mr. Hurd for his part wanted the Minister to consult
with the President to see whether it was possible to restore
the effective value of tariff rates at least to the 1953 level
while these "new, hopeful and very welcome plans" were
being worked out.
Mr. T. Williams (Labour) asked the Minister to look up
the 1933 Act under which tariffs may be provided on
condition that there is a marketing scheme for the commodity in question.
The Minister confessed himself surprised that Mr. E.
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Shinwell (Labour) should harbour "such horrid thoughts"
when the latter wondered aloud whether the scheme had
anything to do with an impending Election.
A GREAT AFFAIR OF STATE ?

T

H E political correspondent of the Manchester
Guardian reported on February 11 that a storm was
brewing in the Conservative Members' Agricultural Committee over the Government's decision not to increase
tariff duties on new potatoes, etc. Leaders had met the
Prime Minister and were to have a further meeting with
him (after Land & Liberty went to press) before he left
for Moscow. It was hoped that some formula would be
found on which a compromise could be reached. Critics
of the tariff decision hoped that the application for increased duties on cut flowers would be granted. This
would give a little indirect help to tomato growers, some
of whom have entered the market for cut flowers in
support of their main activity.
The degradation to which protection leads has never
been more aptly illustrated: on the eve of a possibly
momentous visit to the Soviet Union the Prime Minister
has his thoughts diverted from the great issues of the
day—to think about tomatoes!
TENDENTIOUS TENDERNESS

N

O less sorry was the spectacle presented by Mr. Dulles
on January 27. He told a press conference in Washington that the United States decision to award to an American firm the contract to supply two hydraulic turbines
for the Greer's Ferry dam and reservoir project in
Arkansas was honest. H e denied that the decision had
been influenced by Republican politics and said that it
could be defended on its merits. One has to swallow hard
to accept that.
Mr. Dulles said that the United States had a requirement
to see that certain types of equipment vital to it were kept
"alive" for national security, and the Office of Civil Defence Mobilisation had so ruled in this case. He insisted
also that it was important to keep the American factory
at work, otherwise machinery would rust and skilled men
would be thrown out of work.
The plain fact is that a British firm—English E l e c t r i c tendered for $1,450,000, some 19 per cent below the accepted tender for $1,757,000 put in by the Philadelphia
firm, Baldwin-Lima-Hamilton. The " Buy American" Act
—a shameful blot on the Americans' reputation for business acumen and friendly generosity—allows the U.S.
Government to buy from a domestic supplier even when
a foreign bid is 6 per cent lower and, in areas where there
is substantial unemployment, this differential may be 12
per cent.
The Wall Street Journal, January 27, commented that
hardly anybody believed the security argument. " The real
reason for the decision appears to lie in Pennsylvania
politics, so there is something less than candid about drag35

ging in national security as an ostensible justification for
the decision . . . Unless the decision is reversed, the
American taxpayer will have to fork out more than
$300,000 more than is necessary for the turbines." The
editorial concludes by saying that a policy of protection
may help some firms for a brief period, but the one thing
it fails to protect is national security itself.
This episode throws into sharp relief the harmful
effects protection has as a necessary by-product on political
integrity and international relations (the British Ambassador lodged a strong protest with the U.S. Government),
to say nothing of its price-raising aspects.
"SNOOPING" ON FARMERS
T ^ H E Commons recently passed the Government's
Agriculture (Small Farmers) Bill under which many
thousands of farmers will each receive (in instalments)
up to £1,000 of taxpayers' money. The Scheme was
critically examined in these columns last December. However, we neglected to point out how it is likely to lead to
a swollen farm bureaucracy. The point was neatly made
on Report Stage, January 21, by the Labour M.P. for
Leek, Mr. Harold Davies. Commenting on Clause 2(3),
he said that members of the National Agricultural
Advisory Service would be kept "hopping around the
country watching these farms " to ensure that grant-aided
farmers were farming well. " I can remember the use
of the word ' snooping' when the Labour Government
were in power. It was called an ugly word when the
country was tough and we had just come out of the
bitterest war in the history of mankind. It was called
' snooping,' but this ugly word is forgotten now ; the same
thing is called intelligent overseeing or justifiable watching
over the taxpayers' money. May be there is a psychological difference between those high falutin' phrases and
'snooping,' but there is snooping in this Bill."
Mr. Davies added that, but for the rules of order, he
would wager Mr. Speaker a beetroot to a pig's trotter
that the Conservative Party will produce a scheme for the
smallest farmers (excluded from the present scheme) in
their General Election Manifesto. They had " g o t the
biggest farmers well away up in the blue skies of prosperity" and had divided the smaller ones among themselves and against the bigger farmers. It would be worth
while, he thought, if some of the farmers in the House
had the courage to attack vigorously the monopolies
which, he said, are digging themselves into the farming
fraternity. " I still want to know the facts about fertilisers, about the rubber industry and about the oil industry,
which is making high profits. It is the duty of some
party in this country to see that British agriculture is not
sacrificed to monopolies in that way."
MISGIVINGS A N D HUSTLE
T ^ A R M E R S do not think much of the Small Farms
scheme. At the recent annual meeting of the National
Farmers' Unions, Mr. P. Gresswell, Berkshire, moving a
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critical resolution, said "the Bill stinks". He was surprised
that the N.F.U. should have anything to do with it. "The
Government has taken some of the money with which it
annually bribes farmers to produce at less than cost," he
said.
The meeting passed two resolutions on the Bill, one
calling for amendments to the criteria on which small
farms are to be assessed for grant on the basis of acreage
and work potential, the other criticising the imposition on
the industry of the whole cost of selective assistance to
small categories of farmers.
The president, Sir James Turner, and following speakers
expressed anxiety at the possible effects at subsequent price
reviews of the method of financing the scheme. Small
farmers who were excluded would have their incomes
reduced to provide capital for their neighbours.
The tremendous hustle with which the scheme is being
pushed forward is of outstanding interest. While the Bill
was still in Committee in the Commons, farmers who
might be eligible were invited to lodge applications. The
Ministry stated that these were being accepted provisionally
in advance of Parliamentary authority so that the main
scheme could come into operation on April 1. On principle
this procedure seems open to question. However the precedent thus estabished may be useful in forestalling delaying tactics when next a land values bill is before the House.

TORY " RESOURCEFULNESS "
A

CASE for a tax cut of £300 million was developed
by its regular contributor, John Applebey, in the Daily
Telegraph on January 22. The article concluded: " A tax
reduction of £300 million is probably on the modest side,
not, as might seem at first sight, a political extravagance.
What is needed as much as anything is that, at Budget
time, the Chancellor should present the full position—not
merely the arbitrary selection of items which is all the
Commons are usually given. Only then will tax reduction
be seen to be as obviously necessary to the economy as
well as delectable to the people."
Mr. Applebey drew his conclusions from a table, in the
form which the National Income Blue Book adopts, which
accompanied his article. This showed total public expenditure, national and local, for four years—1953 and 1957
(actual), 1958 (partly estimated) and 1959 (estimated).
Main headings were Income and Expenditure, Financial
Commitments, and Resources to meet Commitments.
Commitments are: Advances to nationalised industries
(the chief item except in 1953), Repayment of foreign
loans, and Purchase of foreign exchange.
Total resources equate with commitments. Far and away
the most important "resource" are the borrowings by the
local authorities and the central government. These, combined, were £781 million in 1953 and are estimated at
£740 million for 1959.
Except in 1958, when national savings (£200 million)
took second place, the flood of paper money from the printing press constituted the second largest "resource", acLAND & LIBERTY

cording to the table. This shows "increased note issue" (in
millions) as: £100 (1953), £125 (1957), £50 (1958), and
£100 (estimated, 1959).
Is this what the Conservatives had in mind when they
promised a sound financial administration—confiscatory
national and local taxation rising year by year, supplemented by heavy borrowings and watering of the currency?
This deplorable situation is the direct and inescapable
outcome of allowing private interests to pocket the nation's
Land Rent. It has hit the Conservatives' supporters
(especially those on fixed incomes) no less severely than
their opponents.
A LIBERAL (?) " SINGLE TAX "

T

H E entire Welfare Society should be financed by a
single tax. This suggestion is put forward in a report,
"Security for our Pensioners", published by the Liberal
Party last month. We would be loud in our praise if what
was meant was a uniform levy imposed on the unearned
rental value of land assessed on the "benefits received"
principle. However what is proposed is a "probably progressive" Social Security Tax based on the socialistic
"ability to pay" principle. Blandly the authors declare that
this would spread the burden equitably. It would do
nothing of the sort. Progressive taxation is always flagrantly
unjust. For any one service there should be only one price.
That aside, these Liberal proposals are greatly preferable
to the Government's and the Labour Party's. They would
raise present pensions immediately (by 10s. a week for
single people and 16s. for married couples), tie them to
a special Pensioners' Index to preserve them against
erosion by further inflation, and abolish the Earnings
Rule. Administration would be simplified, leading to
some economy for both Government and employers.
There is much good sense in the pamphlet. For instance,
the authors contest most strongly "the view that it is
the function of the State to molly-coddle people from the
cradle to the grave . . . we regard the collectivist idea
that, instead of standing on his own feet, man should
have everything planned and arranged for him by the
State as being wholly illiberal and destructive of individual freedom and responsibility." They see the Conservatives' pension proposals as socialistic and collectivist in
principle, the very point made in these columns last
November. The report rightly points out that present
contributions are in effect a poll tax which bears with
particular severity on the lower paid and on some selfemployed people.
BEFORE THE BREAKERS ARRIVE

A

CAMPAIGN being conducted by one of our readers,
Mr. P. M. T. Sheldon-Williams, has our warm support. Its object is twofold: (1) to acknowledge in advance
eligibility for compensation for future pain and suffering
to people living near large sites where considerable
building activity is about to take place, and (2) to
secure prompt payment on completion of building operaMARCH, 1959

tions for damage done to dwellings and property. Parliament is to be petitioned to introduce legislation on those
lines.
Mr. Sheldon-Williams, prospective Liberal candidate
for Billericay, has first-hand experience of the damage and
discomfort which large scale redevelopment can cause.
He lives close to the massive scheme near Paddington
Station which has been in hand for more than two years.
During this period, he informs us, normal life has been
disrupted by dirt, noise, vibration and diesel fumes. Work
has gone on seven days a week from early morning until
late at night. The general level of health deteriorated as
a result of fumes and lack of sleep, there were cases of
nervous breakdowns, and two children were injured. Residents in the area were put to considerable expense in various ways, telephones, radio and television services were
repeatedly interrupted and, when working, were inaudible.
Nuisance of other kinds was sustained, and vibration
cracked houses, fractured glass, and so on.
Continuing and retrospective reduction of rates was
granted on appeal by the local tribunal though not until
long after Mr. Sheldon-Williams had first raised the matter.
He was instrumental, too, in securing payment of compensation in a number of cases. The amounts varied considerably and, we are informed, tenants and residents
resented having to haggle in order to secure what they
regarded as their just and equitable due.
Mr. Sheldon-Williams is convinced that the time has
come for legislation. Amateur campaigns for compensation may come off, he says, but they do not ensure fair
play. He wants payment to be automatic so that there
is no need for poor people to resort to legal action. The
petition he has launched calls for claims to be settled
without fear, favour or prejudice, and without the intervention of speculative assessors.
As stated above, this campaign has our sympathetic
support. It appears to be a straightforward question of
simple justice, a matter which should receive the backing
of the Liberal Party and the People's League, not to
mention the popular press. We wish it God speed. Nevertheless there is this to be said. Few, if any, tenants would
voluntarily endure the frightful conditions which have
obtained at Paddington. They have stayed put, presumably, because of the virtual impossibility of finding alternative accommodation. That situation has been brought
about primarily by twin evils: an unjust system of land
tenure and a wrongful taxation system. Rent control has
exacerbated the position.
A land-value tax would radically transform the situation,
opening an avenue of escape for these people. It would
be reasonable for the local authority to meet their removal
expenses, this being charged against the increased land
value which will result from redevelopment.
PETITION FORMS F R O M :
Mr. P. M. T. Sheldon-Williams, 103 Eastbourne Mews,
Paddington, London, W.2.
or from Land & Liberty offices.
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State Industry and Inflation
A Former Treasury Minister's Analysis
T T O W state-owned industry generates inflation was explained crisply and authoritatively in the Commons
recently. Mr. Nigel Birch, a back bench Tory M.P., since
he resigned from the Treasury with Mr. Thorneycroft
and Mr. Enoch Powell in January 1958, was speaking
during the Second Reading on the Electricity (Borrowing
Powers) Bill. This increases by £1,060 million to £2,735
million the sum which three nationalised electricity undertakings may borrow.
Mr. Birch found "remarkably bland" a comment in
"Power for the Future" that prior to the 1956 Budget it
had been practicable for the industry to borrow for its
long term capital needs by the issue of British electricity
stock. " It was perfectly practicable for the industry," he
said. "What it did was to go to the Treasury and say, 'We
want £300 million', or whatever it was; an issue would
be made and it would get its £300 million. A difficulty
arose then because, in fact, when such issues were made,
more often than not, subscriptions from the public were
negligible and virtually the whole issue had to taken by
what are known as the Authorities, and the stock had to
be peddled out over a long period of time.
"These amounts are very large. I calculate that the net
borrowing by the nationalised industries in the current
financial year is £478 million. Next year, presumably, it
will be quite appreciably larger. It is very difficult indeed
to find genuine investors who wish to buy long dated
Government or Government guaranteed securities to that
amount. What happens? There are three possible consequences of these difficulties.
"The first is that the long-term interest rate may have
to be put up, so that it is higher than one would like it
to be, in order to try to attract buyers of such stock.
Secondly—and this has happened in every recent Budget—
taxation has to be higher than it otherwise would have
been in order to finance the amount of this stock for
which one could not find genuine buyers. Thirdly, if there
is a miscalculation of how much stock can be sold, which
very often happens, the capital expenditure has to be
financed by Treasury bills, which is really the printing
press, and that is inflation. One may either get higher
interest rates or higher taxation or inflation or, more
generally, all three."
Mr. Birch criticised the present Bill (which was given a
Second Reading without a Division). It sanctions borrowing—until March 31, 1965—of "an amount of money on
so vast a scale as to affect the whole of the economy and
the level of our taxation over this long period. That
seems to me to be something very near the abdication
rights of Parliament to control expenditure."
Members had pointed out that the most vital thing in
the economics of the electricity industry was the load
factor. Mr. Birch accepted that conditions in the U.S.A.
are different but it was a fact that the load factor there
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was very much higher than in Britain. He wanted to
"rub in" the point that in America the industry had to
raise its own money. "They do not have it poured down
their throats. They therefore have this tremendous incentive all the time to drive ahead on every conceivable plan
to improve their load factor."
What happens in Britain? "In the earthly paradise
prepared by Lord Mills for the Electricity Council he has
said that nothing less than £1,050 would do to stuff the
enormous cushion on which they are to lie. How is this
sum arrived at? This is the crux of the matter. . .
"We start off with the industry itself. There we have
a number of extremely able, enthusiastic technical people
all wanting to give fine service, all wanting to expand and
all wanting to be quite certain that their own department
is not going to let the show down. Gradually, all these
claims are added together. I am, of course, not saying
in any way that there is no internal check by the area
boards and the Electricity Council. The point I am
making is that in that industry there is not a single man
who has the slightest responsibility for raising the money.
" The vast total sum is added up and it is then presented
to the Ministry of Power. What does the Ministry do?
The electricity department consists of a handful of
officials with no technical advice, whatever. All those
people can do is to argue a little and to look at the
total. They have no means whatever of saying whether
the demands are justified. Then the sum goes up to the
Treasury. Again, no technical assistance and an even
smaller staff. They may say on general economic grounds,
'You cannot have as much money' but they have no
means of knowing whether the demands are justified or
not.
"The Ministry of Power and the Treasury have no real
knowledge. Everything is done simply upon the ipse dixit
of the industry itself. I think that to be a profoundly unsatisfactory situation leading as it does and is bound to do
in the end, and as it has done in many of these industries,
to slackness and waste."
Mr. Birch offered a constructive proposal. There should
be a Comptroller and Auditor General for the nationalised
industries, a man outside politics, paid from the Consolidated Fund, with a small staff and powers to call on
the part-time services of the best technical people available.
He would carry out an efficient audit digging out the truth
about the nationalised industries so that Parliament had
something to bite on.
At present, however, "every Minister has always spoken
to the same brief on any nationalised industry. The brief
shows a disturbing complacency about the whole thing,
an almost super Panglossian optimism that all is for the
best in the best of all possible nationalised industries. They
are bound to do that. While they are responsible and have
the right to issue directions they are not supplied with
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any staff or with any means of getting advice outside the
nationalised industry itself.
That was arranged quite
specifically by the party opposite when it set up these
boards. Therefore, they are put in a false position. I think
that Ministers would welcome some outside reports and
they would certainly learn from them things that they do
not know at present."
Anticipating objection to his proposal on the grounds
that it would upset the management of the great nationalised monopolies—such delicate flowers that they cannot
withstand criticism—Mr. Birch said:
"The first thing is that they have no shareholders. We
hear a great deal from right hon. and hon. Members
opposite about the functionless shareholder. Where shareholders have really been functionless is in the nationalised
industries. I would take a long bet that if several of the
nationalised industries, which I could name but will not,
had, in fact, been privately owned the shareholders would
have exercised their power of veto long ago and sacked
the board. But nothing, in fact, has happened. The
nationalised industries can bear the making of losses with
Roman fortitude and, whatever happens, they get the
capital poured down their throats. There is none of the
discipline of the market, the sort of thing that makes
businessmen grow old before their time. None of these
disciplines apply.
" Therefore, some form of discipline must be applied.
They may say that it is 'all kicks and no ha'pence'. I
think that the boards of nationalised industries are underpaid. They have a big job and they ought to be paid more.
I am all in favour of higher salaries, fiscal privileges and
pensions for them. But, once having treated them properly,
I would keep them up to the mark."
We regard Mr. Birch's whole speech and his specific
proposal as a most valuable contribution to the vexed
question of state ownership. Nevertheless, it is only a
step in the right direction although possibly it is the most
that is politically feasible in present circumstances. All the
state monopolies should be broken up into competing
units and sold to private operators. Taxpayers and consumers would benefit. And a prime cause of inflation
would be removed.

T

He Land Question was touched on interestingly later
in the debate when Mr. Malcolm Macmillan (Labour,
Western Isles) referred to payments made to landowners
by the North of Scotland Hydro-Electric Board. In the
Board's last report and accounts there had appeared a
heading, "Compensation". By devious means he had discovered, and had had to disclose, that Lord Lovat had
lodged certain informal objections which the Minister had
denied were technically objections at all.
Mr. Macmillan said: " In the case of one scheme, the
Strathfarrar-Kilmorack scheme, the sum involved was
£200,000. I could not have got that disclosure from the
Minister, or the Hydro-Electric Board. It came from a
mysterious but reliable source, and it turned out to be
fairly correct. There was £100,000 involved, and also inMARCH, 1959

direct compensation. There was involved expenditure on
new roads, on the reconstruction of roads, and on general
improvements on the Lovat estate, a sum of over £102,000.
Thus, the total amounted in cash and in other ways to
over £200,000 of material advantage to one alone of the
objecting landlords in connection with this StrathfarrarKilmorack scheme.
" This is one example of the lack of disclosure and of
a lack of frankness when hon. Members of the House are
asked to commit themselves, to commit the Treasury, to
commit the Government, the nation, the taxpayer and his
wife. Shortly afterwards another landlord said that in
respect of the same scheme he had received compensation
of £50,000. We still do not know what the full Lovat
compensation amounted to. Sir John Stirling then disclosed that he, too, had received £50,000 in respect of
the project."
Mr. Macmillan mentioned in general terms a further
case which the Secretary of State had claimed (incorrectly
in Mr. Macmillan's view) was sub judice. He summarised
the position in these words :
" While the North of Scotland Board has been handing
out largesse to landlords, it has been denying electricity
to small, sparsely populated areas, contrary to its statutory
priority under the directive of this House.
" We are told that the Board has run out of money. How
can we reconcile their statements when, on the one hand,
we are told of the settlement of £200,00 with Lord Lovat
and, on the other, that the Board has no resources with
which to extend its supply to the islands of Barra and
North Uist? Why cannot we have enough information to
see whether the Board is being extravagant in its awards
on landlords' compensation claims?"

R

EPLYING on the debate, the Secrtary of State for
Scotland, Mr. John Maclay, curtly dismissed "the
matter of publicity for compensation". We are to accept,
apparently, that it is not in the public interest for taxpayers
to know how much of their money is handed over to private interests before public improvements (which, in turn,
further benefit private interests) are put in hand.
Mr. Maclay said: "Apparently the Labour Party wants
nationalised boards to get on with their day-to-day business, and it would be folly to insist on maximum publicity
for everything they do. If one is negotiating on terms of
compensation, it is clear that if everything one does is
done in public, one prejudices the next negotiation with
someone else. On business grounds, it would be stark
folly to do as the hon. Member suggests".
In the same way taxpayers are kept in the dark about
the vast sums paid whenever roads, schools and other
public developments are put in hand. Are we really to
believe that politicians tenderly pull the wool across our
eyes in our interests? Whatever next?
SHOT AND SHELL FOR PROPAGANDISTS
RATES ARE NEWS at this time of year. Readers are asked
to send cuttings from their local newspapers of Finance Committee
recommendations, rates struck, ratepayers' protests, etc.
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ARCHIMEDES
IVE me whereon to stand", said Archimedes, "and
^
I will move the earth." The boast was a pretty safe
one, for he knew quite well that the standing place was
wanting, and always would be wanting. But suppose he had
moved the earth, what then? What benefit would it have
been to anybody? The job would never have paid working expenses, let alone dividends, and so what was the use
of talking about it? From what astronomers tell us, I
should reckon that the earth moved quite fast enough
already, and if there happened to be a few cranks who
were dissatisfied with its rate of progress, as far as I am
concerned, they might push it along for themselves; I
would not move a finger or subscribe a penny piece to
assist in anything of the kind.
Why such a fellow as Archimedes should be looked
upon as a genius I never could understand; I never heard
that he made a pile, or did anything else worth talking
about. As for that last contract he took in hand, it was
the worst bungle I ever knew; he undertook to keep the
Romans out Syracuse; he tried first one dodge and then
another, but they got in after all, and when it came to
fair fighting he was out of it altogether, a common soldier
in a very business-like sort of way settling all his pretensions.
It is evident that he was an over-rated man. He was in
the habit of making a lot of fuss about his screws and
levers, but his knowledge of mechanics was in reality of a
very limited character. I have never set up for a genius
myself, but I know of a mechanical force more powerful
than anything the vaunting engineer of Syracuse ever
dreamed of. It is the force of land monopoly; it is a screw
and lever all in one; it will screw the last penny out of
a man's pocket, and bend everything on earth to its own
despotic will. Give me the private ownership of all the
land, and will I move the earth? No; but I will do more.
I will undertake to make slaves of all the human beings
on the face of it. Not chattel slaves exactly, but slaves
nevertheless. What an idiot I would be to make chattel
slaves of them. I would have to find them salts and senna
when they were sick, and whip them to work when they
were lazy.
No, it is not good enough. Under the system I propose
the fools would imagine they were all free. I would get
a maximum of results, and have no responsibility whatever.
They would cultivate the soil; they would dive into the
bowels of the earth for its hidden treasures; they would
build cities and construct railways and telegraphs; their
ships would navigate the ocean; they would work and
work, and invent and contrive; their warehouses would be
full, their markets glutted, and
The beauty of the whole concern would be
That everything they made would belong to me.
It would be this way, you see: As I owned all the land,
they would of course, have to pay me rent. They could
not reasonably expect me to allow them the use of the
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land for nothing. I am not a hard man, and in fixing the
rent I would be very liberal with them. I would allow
them, in fact, to fix it themselves. What could be fairer?
Here is a piece of land, let us say, it might be a farm, it
might be a building site, or it might be something else—if
there was only one man who wanted it, of course he
would not offer me much, but if the land be really worth
anything such a circumstance is not likely to happen. On
the contrary, there would be a number who would want
it, and they would go on bidding and bidding one against
the other, in order to get it. I should accept the highest
offer—what could be fairer? Every increase of population,
extension of trade, every advance in the arts and sciences
would, as we all know, increase the value of land, and the
competition that would naturally arise would continue to
force rents upward, so much so, that in many cases the
tenants would have little or nothing left for themselves.
In this case a number of those who were hard pushed
would seek to borrow, and as for those who were not
so hard pushed, they would, as a mattter of course, get the
idea into their heads that if they only had more capital
they could extend their operations, and thereby make their
business more profitable. Here I am again. The very man
they stand in need of; a regular benefactor of my species,
and always ready to oblige them. With such an enormous
rent-roll I could furnish them with funds up to the full
extent of the available security; they would not expect me
to do more, and in the matter of interest I would be
equally generous.
I would allow them to fix the rate of it themselves in
precisely the same manner as they had fixed the rent. I
should then have them by the wool, and if they failed in
their payments it would be the easiest thing in the world
to sell them out. They might bewail their lot, but business
is business. They should have worked harder and been
more provident. Whatever inconvenience they might suffer,
it would be their concern, and not mine. What a glorious
time I would have of it! rent and interest, interest and
rent, and no limit to either, excepting the ability of the
workers to pay. Rents would go up and up, and they
would continue to pledge and mortgage, and as they went
bung, bung, one after another, it would be the finest sport
ever seen. Thus, from the simple leverage of land monopoly, not only the great globe itself, but everything on the
face of it would eventually belong to me. I would be
king and lord of all, and the rest of mankind would be
my most willing slaves.
It hardly needs to be said that it would not be consistent with my dignity to associate with the common rank
and file of humanity; it would not be politic to say so, but,
as a matter of fact, I not only hate work but I hate those
who do work, and I would not have their stinking carcasses near me at any price. High above the contemptible
herd I would sit enthroned amid a circle of devoted worshippers. I would choose for myself companions after my
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own heart. I would deck them with ribbons and gewgaws
to tickle their vanity; they would esteem it an honour to
kiss my glove, and would pay homage to the very chair
that I sat upon; brave men would die for me; parsons
would pray for me, and bright-eyed beauty would pander
to my pleasures. For the proper management of public
affairs I would have a parliament, and for the preservation
of law and order there would be soldiers and policemen,
all sworn to serve me faithfully; their pay would not be
much, but their high sense of duty would be a sufficient
guarantee that they would fulfil the terms of the contract.
Outside the charmed circle of my society would be
others eagerly pressing forward in the hope of sharing my
favours; outside of these would be others again who
would be forever seeking to wriggle themselves into the
ranks of those in front of them, and so on, outward and
downward, until we reach the deep ranks of the workers
forever toiling and forever struggling merely to live, and
with the hell of poverty forever threatening to engulf them.
The hell of poverty, that outer realm of darkness where
there is weeping and wailing and gnashing of teeth—the
social Gehenna, where the worm dieth not, and the fire is
not quenched—here is a whip more effective by far than
the keenest lash of the chattel slave owner, urging them
on by day, haunting their dreams by night, draining
without stint the life blood from their veins, and pursuing
them with relentless constancy to their graves. In the buoyancy of youth many would start full of hope and with high
expectations; but, as they journeyed along, disappointment
would follow disappointment, hope would gradually give
place to despair, the promised cup of joy would be
turned to bitterness, and the holiest affection would become a poisoned arrow quivering in the heart!
What a beautiful arrangement—ambition urging in
front, want and the fear of want bringing up the rear!
In the conflicting interests that would be involved, in the
throat-cutting competition that would prevail, in the
bitterness that would be engendered beween man and man,
husband and wife, father and son, I should, of course,
have no part. There would be lying and cheating, harsh
treatment by masters, dishonesty of servants, strikes and
lockouts, assaults and intimidation, family feuds and
interminable broils; but they would not concern Me.
In the serene atmosphere of my earthly paradise I would
be safe from all evil. I would feast on the daintiest of
dishes, and sip wines of the choicest vintage; my gardens
would have the most magnificent terraces and the finest
walks. I would roam mid the umbrageous foliage of the
trees, the blooming flowers, the warbling of birds, the
jetting of fountains, and the splashing of pellucid waters;
my palace would have its walls of alabaster and domes
of crystal, there would be furniture of the most exquisite
workmanship, carpets and hangings of the richest fabrics
and finest textures, carvings and paintings that were
miracles of art, vessels of gold and silver, gems of the
purest ray glittering in their settings, the voluptuous strains
of the sweetest music, the perfume of roses, the softest
of couches, a horde of titled lackeys to come and go at
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my bidding, and a perfect galaxy of beauty to stimulate
desire, and administer to my enjoyment. Thus would I
pass the happy hours away, while throughout the world
it would be a hallmark of respectability to extol my
virtues, and anthems would be everywhere sung in praise.
Archimedes never dreamt of anything like that. Yet,
with the earth for my fulcrum and its private ownership
for my lever, it is all possible. If it should be said that
the people would eventually detect the fraud, and with
swift vengeance hurl me and all my courtly parasites to
perdition, I answer, " Nothing of the kind, the people are
as good as gold, and would stand it like bricks, and I
appeal to the facts of today to bear me witness."
SOVIET TAX "REFORM"

W

ESTERN countries should heed something said by
Mr. Kruschev recently. He has repeatedly challenged
them to a peaceful economic competition. On January 27,
during the six hour speech before the Communist Party
Congress in Moscow which he presented his new sevenyear plan, he promised that income tax paid by individuals
would be abolished during the next few years.
This fine-sounding promise is neither philanthropic nor
egalitarian: in fact it will benefit the higher paid to the
detriment of the poorer people. This is because direct
taxation, including income tax, accounts for only 8 per
cent of the Soviet Union's revenue. The rest comes from
what is in fact a very heavy sales tax. Such taxation invariably bears with the greatest severity on the poorer
classes. Obviously it will have to be increased to make
good the loss of revenue from income taxation.
Abolition of income tax may be intended solely or
primarily to benefit those in the higher echelons of Soviet
society. A more likely interpretation, however, is that
such taxation discourages enterprise—even at a maximum
rate of 13 per cent (2s 7 | d . in the £). How much greater
is the deterrent effect of the far higher rates levied in
Britain and other non-Communist countries.
If the West means to take up Mr. Kruschev's economic
challenge it should set about abolishing its Soviet-type
income and sales taxation. National exchequers can be
replenished—simply, and with absolute justice—by pumping the vast pools of land values which await the attention
of finance ministers.
HENRY GEORGE SCHOOL

I

T has not been possible to prepare in time a detailed
report on the current classes. Enrolment was up to
standard and attendance is being maintained. Classes are
as advertised in our January issue except that, due to the
sudden death of Mr. R. H. H. Jones, visiting tutors have
been taking turns at conducting the International Trade
course at New Eltham. The class at Dartford had to be
cancelled.
Total enrolment last year for the three terms was 463
for the basic courses and 121 for the advanced. More than
60 per cent of those who enrolled stayed to the end—a
percentage which many evening institutes would envy.
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All Up With The E.P.U.
And Not A Day Too Soon
By J. FRANCIS EGGLESTON, A.I.B.
T ^ H E European Payments Union, now being dis-1mantled, is one of the disastrous post-war economic
gimmicks. It was devised ineffectually to plug the
yawning gaps, the inconsistencies and fallacies, the
monetary malaise, and the destruction of incalculable
profitable commerce, caused by the fantastic Rules of
the International Monetary Fund. The scheme was
rushed through the Commons in about five minutes.
From a period vastly ante-dating the discovery of
America by Columbus, European countries transferred
money from country to country by manual coin exchange,
by the subtle and flexible mechanism of the Bill
of Exchange, the activities and the accounts-current of
merchants, the " Nostro " and " Vostro" accounts of
banking houses, and free foreign exchange markets existing in London, Amsterdam, Hamburg, Milan, Geneva,
etc. When Napoleon invaded Russia, he was chagrined
to find Russian merchants using Bank of England notes
as if they were gold.
Into this ancient and widespread system came strange
theories and unworkable devices thought out in Cambridge
and Harvard, in Schools of Economics and Treasuries
where the mention of that powerful and flexible link
between countries and currencies—the Free Market—was
heresy and taboo. Participation in the methods which had
been proved by centuries of experience became an indictable offence.
The ill-working and half-baked schemes of the I.M.F.
created, inevitably, dollar-distress and dollar-worship in
dozens of countries. Into this artificial confusion came
first Marshall Aid, and then, after a series of bickering
and blundering conferences at stratospheric level, came
the European Payments Union. A brand new, and perfectly impossible unit, of .888671 oz. of fine gold, was
devised: a unit which existed neither on earth, nor in the
waters under the earth. Whether it had some being on
the hills, in the clouds, in inter-lunar or inter-planetary
space, we cannot say. But this provided the precarious
basis on which pirouetted this truly disastrous scheme. By
this device, Central Banks cheated each other at the end
of each monthly settlement period, or were cheated. The
non-existant, 6-place decimal fantasy was superimposed
on a Great Britain where no-one could manufacture even
a 22-carat ring or legally and automatically possess a
single gold sovereign. The whole framework of the E.P.U.
had, ab initio, lost touch with the realities of the Market.
Within sixteen months of the inception of the E.P.U.,
the import blocks imposed almost over-night by Mr.
Butler, in order to "save" the pound, initiated a threeyear period of increasing prices and diminishing foreign
trade. Germany, buying in every cheap world market,
was making the Mark more valuable, even though she had

a temporary deficit with the E.P.U. For she had a comfortable concomitant surplus of good solid merchandise
and equipment, a real and valuable spring-board of infinite advantageThus, every export from Germany to an over-valued
French franc country and an overvalued British Sterling
country was given a boost of about 15 per cent. The
approximate overvaluation of the franc and sterling, and
the payment of 75 per cent deficits in dollars and gold,
brought about this anomaly.
Little wonder that Germany made "miraculous" progress
and Mr. Butler had to go cap in hand to what had been
a broken, beaten and bisected country, hand over £30
million in gold on account and promise the remainder on
the "never-never".
Sir Stafford Cripps hailed the scheme as the greatest
diplomatic triumph. However, by pledging to pay interest
at 2 per cent per annum on deficits, Britain has paid about
$100 million under this heading, not one cent of which
would have been paid had centuries-old wisdom, and the
technique evolved in the City of London, been followed.
Let us briefly sketch the high-lights of this unlamented
E.P.U. taken from the Financial Times and other semiofficial sources.
August, 1950. The E.P.U. contains certain fundamental
defects.
December, 1951. American officials are of the melancholy opinion that the predominant pressures in the
months ahead will be toward more, not less, restrictionism.
November, 1951. Mr. Butler's shattering import cuts
reduced the trade between France and the Sterling Area
by about 25 per cent—a misfortune from which France
has never recovered, and for which she will long suffer.
And worse still, the slashing enthusiasm of Mr. Butler
spread like wildfire to Australia, New Zealand, South
Africa and particularly Pakistan, with staggering political
repercussions in the last-named country and a general
bedevilment of our trade since then, with the first-named
countries.
January, 1953. United Kingdom deficit cumulatively
£323,334,643—roughly £300 per second day and night
since inception.
September, 1954. World Bank Annual Report. Prof.
Dr. Ludwig Erhard's statement showed in banner headlines in the Financial & Commercial Chronicle, of New
York : WE MUST ABOLISH EXCHANGE CONTROL.
English papers did not copy or even mention this.
September, 1955. Mr- Ivar Rooth, Managing Director
of the I.M.F., told the Pakistan Council of Economic
Research that the Fund was considering the formation
of a "Payments Union" for eastern countries. (In our
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opinion a huge swarm of locusts would do considerably
less damage.)
January, 1955. Great Britain, which in Liberal days
lent to the whole world and borrowed from none, headed
the deficit countries with 671.3 millions of units of
DEFICIT. Germany had 956 millions SURPLUS.
June, 1956. United Kingdom owed 334 million units.
December, 1958. Ring down the Curtain on the E.P.U.,
fortunately before we had to sell Madame Tussauds or
the Monument to pay our debts. The British Lion was
then seen with a worried look licking its deficits, its
bilateral "never-never" agreements, and determined, for

some unearthly reason, to make handsome presents to
foreigners holding External Sterling.

•
Truly our bureaucrats move in a mysterious way, their
wonders to perform, but it would be a far, far better
thing if they left more of their responsibility to lie on
the broad shoulders of the Free Market where Central
Banks and individuals could settle their temporary surpluses and deficits swiftly, silently and efficiently, unbedevilled by that ignis fatuus of .888671 oz of fine gold.
Sic transit gloria sterlingorum ! ! !

Tax Spanners In The Works
Or, How Not To Assess Rates

A

FORTUNE awaits the man who can design a factory
that will rotate on its axis—if the Minister of Housing and Local Government accepts a majority recommendation in the Report of the five member Committee
on the Rating of Plant and Machinery. The Committee
(chairman, Sir Edward H. Ritson) was appointed by Mr.
Henry Brooke in November 1957. Its task was to revise
the thirty year old list of types of plant and machinery
which should be liable to local rates.
The Committee held 26 meetings, visited three industrial premises, and drew up a Report which, with
appendices, cost £1,605 to prepare. If local revenue were
derived exclusively from the rental value of land, as it
should be, these gentlemen would have been free to devote
their time and energy to more useful activities.
The existing list was brought into being under the Plant
and Machinery (Valuation for Rating) Order, 1927. This
divides plant into four classes. The Ritson Committee
have proposed that in Class 1 (items for the generation,
storage, primary transformation or main transmission of
power, and heating, lighting, ventilating, etc.) less electrical apparatus should be rated under the heading of "main
transmission of power". This is because electrical power
circuits have been rated more severely than any other form
of power.
The list of items in Class II—passenger lifts and
elevators—and Class III—railway and tramway lines and
tracks—is left unaltered.
The Committee has revised the list in Class IV—items
"in the nature of a building or structure"—which the
passage of time has made out of date.
The local authority associations, professional institutions
and industrial and trade associations which submitted
written evidence argued that the list should be abandoned.
They contended that any list would be necessarily incomplete, that it would become outdated by technological
advance, and that because identical items of plant and
machinery go by different names in different industries,
some items escape rateability, thus creating injustice
between different industries. Futhermore they claimed
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that it gave rise to uncertainty and confusion, and that it
was a fruitful source of dispute and litigation.
These objections were based on long, practical experience by responsible bodies, and at first some members of
the Committee found them formidable. But on examination it concluded that the arguments were not well founded,
and that in any event its terms of reference did not empower it to recommend abolition. Members believed that
a list has positive advantages in that it leads to a greater
measure of certainty and thus affords less cause for dispute
and litigation. Also if the list were abolished there would
be a "real risk"—words worth noting—of an extension of
rate liability to heavy machines, such as printing presses
and rolling mills, which at present are exempt. Industrialists are anxious, naturally enough, to prevent an
extension, and the whole tone of this section of the Report
is in support of that attitude. The Committee recommended
that its revised list should be periodically reviewed, and
that such review might conveniently be timed to coincide
with quinquennial revaluation.
The Committee unanimously rejected a number of proposals put to it. With the one exception that process plant
should be exempted, these suggestions all sprang from the
contention that only "massive" plant or machinery should
be rated. Nevertheless, two members (Mr. Dulake and Mr.
Pickworth) found great merit in the proposal to exempt
(like tools of trade) all process plant and machinery.
Mr. Lyell alone of the five members accepted the case
for exempting "plant which in the normal course of business is regarded as transferable and which is limited in
weight, size and volume". The other four members thought
there was substance to industry's complaint that there has
been a rising tide of rateability during the past few years
but that fears that this trend may continue were exaggerated. So as to afford industry "some reassurance" on this
point, they offered a formula designed to keep small
structures out of liability. In so doing they freely acknowledged that the test of size was a purely arbitrary one
which may result in some litigation and uncertainty.
Sir Edward Ritson and Mr. Lyell could not accept a
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proposal, which was pressed with some vigour, that plant
which moves or rotates should not be subject to local
taxation. But the other three members thought that it
would be right to exempt power-operated plant having these
characteristics. They contended that "an installation, even
a large one, which moves in the course of its operation
takes on the character of machinery, and the general
intention of the legislation has always been to exempt
machinery from rateability".
Another aspect of this vexing question of "moveability"
arises where fixed plant and moving machinery are combined. The endless conveyor belt in bakers' ovens is an
example. The law is clearly established that the moving
parts are rate-exempt but nevertheless the Committee
learned that industrialists are anxious on this score. Therefore it has recommended that the position should be
established by Order. It also proposed that plant used
to purify trade effluent before it is discharged into the
public sewer should be exempt. A minor amendment to
the law would be necessary to give effect to this.
Among the "items in the nature of a building or structure" which the Committee has added to the Class IV
list are accelerators and reactors used for research into
atomic energy ("this may impose fresh rating burdens on

universities"); boilers; pipes; and walkways, stairways,
handrails and catwalks.
No supporter of land-value rating could read the Committee's reflections on Gantries (paras. 84, 85) without
smiling. Gantries caused the members "a good deal of
anxious thought". They mean different things to different
people. Few would disagree, the Report states, that the
fixed kind, such as is used to support signals over railway
lines, is a structure which should be included as rateable
in Class IV. "Equally, there would be few who would
deny that a crane is a machine, pure and simple,
and should be regarded as a chattel, exempt from
rates. (It is, of course, not named in the list.)" Some
gantries support a moving traveller, containing a hoist,
while other kinds move on rails fixed to the ground.'
"Expert opinion is divided on what constitutes the gantry
and what the crane . . ."
Here is scope for some modern Solomon. With a deft
sword cut, the Committee separated "all moving parts of
gantries"—which should be exempt—leaving only "fixed
gantries" to be taxed by the local authority.
Very neat. Apart from those who would exempt all
labour products from taxation (local and national), who
could think of a better solution?

A Tutor's Notebook — 3

The Distribution of Wealth
'T< H E legendary Robin Hood must be amongst the
most imitated of men. His policy of robbing the
rich to give to the poor has found increasing favour with
governments throughout the world during the past halfcentury. Obsessed with the central problem of the distribution of wealth they have surrounded themselves with
experts—lineal descendents of the merry men clothed all
in greeno—ever ready with some sophisticated version of
Robin's simple ploy. Aside from foreign affairs, the time
of governments everywhere has been, and is, devoted
almost entirely to this problem in its many forms. In
turn, the complexities of foreign affairs are, broadly
speaking, an extension of the problem.
It is not surprising, therefore, if the student of economic
affairs is at first contemptuously sceptical when it is
suggested that the problem is not intractable. Throughout
his intellectual life his mind has been assailed by conflicting theories. From an early age, whatever his background, he has been taught to distrust the seemingly simple
solution. Life is complex, he has been told. This is the
age of the expert, with his specialised knowledge and
jargon.
The average student so conditioned regards property
and wealth in one of two ways. Either he sees it as an
enemy to be fought, or he regards it as a sacred right
to be jealously guarded.
Paradoxical though it may seem at first, there is no
ground to disagree with either viewpoint—provided that

the terms "property" and "wealth" are fully and correctly
defined.
This average student of economic affairs probably
accepts in principle the activities of his government in
the field of the so-called distribution of wealth. Depending on his environment either he applauds a taxation
system that becomes increasingly burdensome with increased income or, while disliking it, he regards such
taxation as inevitable.
He accepts, too, as proven the alleged need for Trade
Unions. In what other way could workers be protected
from exploitation? How else could they be assured of
maintaining their standards?
And if there are associations of workers, then naturally
there must be associations of traders to ensure that their
interests are fully protected also. That, at least, is how
it appears to our student. He accepts as completely
normal the division of a nation into numerous antagonistic
groups.
These divisions are unnecessary. They can be healed.
Further, much of the structural organisation of our society,
which many regard as evidence of our high civilisation,'
is a mere facade which masks a serious and fundamental'
malaise.
This is a large claim to make ? Indeed, yes. Yet anyone
who understands the simple natural laws that govern the
distribution of wealth within the community will know
that it is valid and that it can be substantiated. These
laws will be considered in the next "note" in this series.
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Tenth International Conference
on Land-Value Taxation and Free Trade
Hanover, 25th J u l y - I s t August, 1959

A

T least 100 members from fifteen countries are expected to meet in Hanover, West Germany, during the
last week of July. Enrolments at mid-February had been
received as follows: Australia (2), Austria (1), Canada (7),
Denmark (15), France (6), Germany (5), Great Britain (37),
Holland (3), Hong Kong (4), Israel (1), New Zealand (1),
South Africa (2), Sweden (2), and U.S.A. (19)—a total
of 107.
Among those who have already accepted invitations
to present papers are: The President of the Union, the
Hon. F. A. W. Lucas, Q.C. (South Africa), the President
Emeritus, Mr. J. Rupert Mason (California), Dr. Sven
Rydenfelt (Sweden), Mr. Robert Clancy, Director of the
Henry George School, New York, Miss V. G. Peterson,
Secretary of the Robert Schalkenbach Foundation, New
York, and Mr. Ashley Mitchell, joint honorary treasurer,
England. It is hoped that Dr. Viggo Starcke, Minister
without Portfolio in the Danish Coalition Government,
will be free to attend.
Readers who may be able to attend and who have not
already enrolled are asked to enrol immediately. Total
cost of food and accommodation, plus conference fee, is
upwards from £12 15s. (say $14) according to accommodation. Minimum total cost including return fares from
London is a little under £30.
American and Canadian readers are strongly recommended to contact The Bankers and Merchants Travel
Service, at 511 Fifth Avenue, New York 17, N.Y. (Tel.
MU 7-6938), who have been reappointed to serve as
official travel representatives for the Conference.
READERS WHO HAVE NOT YET COMPLETED THE
FORM SENT WITH MR. BLUNDELL'S LETTER DATED
FEBRUARY IS ARE ASKED TO DO SO WITHOUT DELAY.

Spain
GEORGEIST AUTHOR HONOURED

T

HE Academy for Moral and Political Science in
Madrid has awarded a prize of about £100 (15,000
pesetas) for a work which advocates the taxation of land
values. The author, Mr. J. Anglada-Prior, is a vice-president of the International Union for Land-Value Taxation
and Free Trade. He will receive in addition a diploma
and 200 copies of the book which is to be published by
the Academy. The award was announced in the January
20 edition of the Boletin Official del Estado, the official
organ of the Spanish government.
Entitled " For a Better Fiscal System", the work shows
how the condition of the working classes is variously
affected by the manner in which taxes are imposed, and
what is the final incidence of taxation. It is in two parts.
The first exposes the defects and evils of the present fiscal
system. The second outlines the perfect fiscal system,
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showing the justice and advantage of collecting the
economic rent of land for public purposes. The whole
is preceded by a summary and definition of the principal
terms used in Political Economy.

Australia
LAND VALUES IN N.S.W.
N fortyeight years the site value of land in New
South Wales has increased more than fifteenfold.
Our Sydney contemporary, The Standard, gave the following figures in its January issue :

I

Unimproved Capital Value
1909
£63,255,000
1957
£1,085,460,000
A half-page advertisement by a London property firm
in The Estates Gazette of January 10 throws some light
on these figures. In part it reads: "Real Estate Overseas:
The opportunities to develop and invest in property in
Australia and New Zealand are virtually unlimited. In
both countries the continuing rapid growth of population
and industry ensure a steady increase in land values in
the towns and in marginal a r e a s . . . "
There is no nonsense here (or in estate agents' advertisements generally) about the title-deed holder making his
land valuable. The truth of the matter is explained with
a brevity and clarity hard to excel.
A SET-BACK IN VICTORIA
HE four-to-one decision in favour of rating land
values only given by ratepayers in Benalla, Victoria,
last autumn (L. & L. October) affected only the general
rates. Rates for water and sewerage, which are provided
by a separate Trust, remained on buildings and improvements. Unfortunately, hopes that new Commissioners,
favourable to land-value rating, would be returned to the
Trust at the recently held triennial elections have not been
realised. While opponents rustled up every possible
supporter, increasing the vote against L.V.R. by 312 above
the council poll, supporters were so complacently certain
of victory that nearly 1,000 stayed away. Total poll was
30 per cent as against 55 per cent on the earlier occasion,
and voting was:—
For Land-Value Rating Candidates
738
For Candidates Opposed to L.V.R.
828
As the difference in votes is only 90, a fair voting system
would allocate three of the seven places to our friends.
Instead, not one was returned.
Our Melbourne contemporary, Progress, on whose report
the foregoing is based, reports that at the first Borough
council meeting following the victorious ratepayers' poll
seven applications for subdivision of vacant land were

T

Continued at foot of next page.
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A N ABOMINABLE SNOWMAN
IN LONDON'S WEST END?
Mr. L. J. Hubbard, Muswell Hill, writes:

T WAS in the West End a couple of Sundays ago, (for
the Chaplin film at London Pavilion) when the heavy
snow was falling. The hundreds of parked cars in the sidestreets were fair game for slogan writers. Back windows
were scrawled with such popular sentiments as "Down
with Freedom", "Repent" and "Hands Off the Moon".
One, in splendid isolation bore the legend "Tax Land
Values". 'Twas a pleasant shock. (I didn't do it—wonder
who did).
*

*

*

So do we. Have readers noticed how footprints in the
snow record to some extent the differing value of land?
Single tracks lead from residential roads, where land
values are comparatively low, converge at corners and
multiply as they approach the town, often passing idle
sites, until they disappear into a dirty slush under foot
where land values are highest. Careful observation after
a snowfall in an urban district can be most instructive—
especially when one has a companion who, until then,
was ignorant of the Law of Rent!
ONE WAY TO RECOUP VALUES
CREATED BY PUBLIC ENTERPRISE
Miss Helen Smith, Vancouver, B.C., sends this extract from an
1958 6 ^ D ° U g l a S D a c r e i n Macleans magazine for November 8,

F | U R I N G the recent construction of the trans-provincial 401 highway the Ontario Department of Highways
found itself faced with the problem of cutting farms into
two halves by expropriating only a strip of 'and wide
enough for the right-of-way. This bisection would have
rendered the land useless for farming because cattle and
barns would have become separated by a heavily used
highway. To simplify proceedings the government expropriated the whole farm properties. After the highway was
built it was left with large tracts of unwanted land. So
it put the land up for public auction. By this time the
VICTORIA — Continued from previous page

received. Previously they had been few and far between.
Speculators know, none better, that the withholding of
land from use is unprofitable when rates are assessed on
land values.
Progress also publishes an intensely interesting article
on the meteoric development of Moorabbin City, the
fastest growing municipality in Victoria. It is reprinted
from the Moorabbin Standard-News of August 22 last
year. The number of factories, jobs and homes has risen
rapidly during the past decade or so. It is no mere coincidence that this has happened since ratepayers voted by
a substantial majority in 1946 to exempt buildings and
improvements from rates and to raise municipal revenue
by a local tax on land values.
When space permits, we hope to reprint or quote from
this article.
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highway had made that land desirable for building. In
one case the department received thirty thousand dollars
an acre for land which a year or so earlier had cost it
by expropriation five hundred dollars an acre.
FOR AMERICAN RAILWAYMEN
Mr. J. Rupert Mason, San Francisco, writes

T * ™ Railroad Telegrapher magazine, January, 1959 has
x
a two page article advocating land-value taxation at
page 13, under the heading "Your Washington Reporter".
In part it reads : "Take taxes off homes and all buildings and improvements... to make them cheaper to buy
or rent. Put much heavier taxes on land values, to discourage speculators and make land c h e a p e r . . . " The
article also appears "in a number of railroad union
monthly magazines" with huge circulation.
THE MAD PARADOXES OF SUBSIDIES
This startling note was clipped from The Reporter magazine,
Ja-uary 22, by Miss Mary Rawson, a Canadian reader temporarily
resident in the U.S.A.

T ^ A R L Y last fall, the Federal Maritime Board decided
- • - ' t o raise the rate of subsidy paid to American ship lines
for building their vessels in American yards. (This is not
to be confused with the subsidy for operating the ships.)
Heretofore, the government payment was figured to make
up the difference between shipbuilding costs in the United
States and those in Europe. Henceforth, the comparison
was to be with Japanese yards, which have enjoyed a
sensational boom.
Lykes Bros. Steamship Co. was the first to enjoy the
new subsidy rate. The government agreed to foot 48.4 per
cent of the bill (believed to be a record) for four new
freighters, to cost $36 million. Lykes turned the job over
to the Sparrows Point yards of the Bethlehem Steel Company.
Just five days later, a tiny squib buried in the back
pages of the New York Times caught our eye. It quoted
a spokesman for Kawasacki Dockyard Industries of Kobe,
Japan, to the effect that his yard had just landed an order
to build three super tankers—for Bethlehem Steel.
A "SIMPLE" PROTEST
Readers who do not follow Peter Simple's column in the London
conservative Daily Telegraph will be grateful to Mr. Adrian Ince
ot Barnes, Surrey, for sending this clipping, headed "Protest",
from the January 23 issue. It has a bearing on the previous item!

/ ^ E R T A I N L Y it is shocking that the Americans should
^
have rejected a British tender for two turbines in
favour of an American tender some £110,000 higher. Sir
Harold Caccia has every right to protest; so has Sir David
Eccles.
Let us now look at the matter from another angle. Suppose we are building a dam in Scotland. Tenders are invited for two turbines, and British firms find themselves
underbid by a firm from Japan, say, or Hongkong.
Imagine then the ensuing rumpus, the shrieks of
"sweated labour" and "unfair competition"! As the last
surviving pupil of the Manchester school, I would probably
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find myself alone in advocating that the lowest tender be
accepted, whether from Kobe, Kowloon or Katmandu.
Pig-headed as I may be, I have the virtue of consistency. From that I derive a better right than most to protest against America's folly.
*

*

SOUTH AFRICA
From the many press clippings sent by the ever vigilant Mr.
Harry F. Levett of F vender, Transvaal, we select the following as
being of particular interest.

L A N D PRICE DOUBLES
I N TWO YEARS
From Sunday Times, Johannesburg, December 21.

L

A N D values are booming in the Gamtoos River Valley.
Cultivated land which two years ago sold for £800 a
morgen now fetches at least £1,500 a morgen.
One farmer, Mr. Johan Landman, who bought a 211morgen farm for £4,000 ten years ago has now sold it
for £23,000.
Large-scale developments in the valley have caused the
boom. The biggest is the building of the Kougha Dam,
which when completed in 1961 will increase the land under
cultivation from the present 4,800 morgen to 10,000
morgen.
The value of agricultural production in the valley will
be increased by £1,000,000 a year.
£2 E R F SOLD F O R £5,000
From The Star, Johannesburg, November 25

A

N erf which the original owner bought for £2 was sold
by public auction on behalf of his heirs at Walvis Bay
at the week-end for £5,000. It was bought by a local
business man, Mr. J. C. Harris.
The erf, more than a morgen in extent and with a
street frontage of 400 ft., was bought in 1886 for £2 by
Mr. Frederick C. Deary, two years after he arrived in
Walvis Bay.
In 1904, after trading with the Natives for 20 years,
he disappeared. Rates on the property accumulated until
more than £500 was owing to the town council, which
decided to sell the erf.
DIRECTING INDUSTRY
Letter by Mr. Stephen Martin, Sidcup, Kent,
in The Liberal News, January 29.

H E Board of Trade are wasting their time and taxpayers' money by sending 60,000 circulars to managing directors reminding them that the Treasury will
provide easy credit or grants if they will open factories in
unemployment black spots.
Since the beginning of the industrial revolution, commerce and industry has grown up in towns and areas most
advantageous to the profitable conduct of their business.
State-aid and authoritarian direction of industry cannot contend with the natural economic laws governing
production, distribution and exchange. The solution is to
MARCH, 1959

" PROTECTION "—BUT NOT FOR
RETURNING HOLIDAYMAKERS

*

On this question, Land & Liberty readers are with Peter
Simple one hundred per cent.

T

free society from the tolls of land monopoly and enable
labour and capital to expand. So long as the private
appropriation of the economic rent of land continues, so
will depression bedevil the well-being of industry.

This "helpful" (?) letter by the Press Officer to H. M. Customs
and Excise in the News Chronicle, January 26, was noticed by
Miss P. Baker, Barnes.

A

M O N G the delights of the Channel Islands listed in
your Holiday Service are the stores which provide
Swiss watches, German cameras and other goods "at prices
half as cheap as they are in this country". May I offer
a friendly note of caution to the prospective holidaymakers
and of reassurance to those who buy or sell goods in this
country upon which duty or tax has been paid.
Most articles purchased in the Channel Islands would
be liable to purchase tax or import duty (in some cases to
both) on importation by the returning visitor to the
United Kingdom—materially reducing the price advantage.
BOOK RECEIVED
Winston Churchill's Anti-Depression Proposal . . .
By
William E. Clement. With 62 illustrations, 266 pp. $4.25.
Sponsored by the Public Revenue Education Council,
Room 308, 705 Olive Street, St. Louis 1, Mo., U.S.A. from
whom copies may be obtained.

This book discusses Sir Winston's proposal, in his
Liberal days, to improve economic conditions. It reproduces extracts from his vitally important speeches and
writings, and presents the scientific land-value taxation
he then advocated as the only sufficient answer to
to Communism and Marxian Welfare-statism. As secretary
of the Benjamin Franklin Research Society, the author
has written five widely circulated works. He is prominent
in civic affairs and is a member of the New Orleans
Chamber of Commerce.
Notice here does not preclude later review.
OBITUARY
With regret we record the passing of three friends of
the land values cause—Cecil B. DeMille, the film producer (77) in Hollywood on January 21 ; Philip FothergilJ,
joint honorary treasurer of the Liberal Party and a former
president and chairman of the party, (52), at his home
in Dewsbury, Yorkshire, on January 31 ; and H. G.
McGhee, Labour M.P. for Penistone since 1935 (60), at
his Sheffield home on February 6.
Mr. DeMille looked upon Henry George as a prophet,
a friend, and a "kindly, bearded man". His venture into
amateur theatricals was made with the George children
at the age of eight. Anna George later married his younger
brother, William. She was the mother of Margaret, a
fashion expert, and Agnes, the famous choreographer and
author. When making "The Ten Commandments" three
years ago, Mr. DeMille turned to Henry George's lecture
on Moses with affection and keen perception. He had
it printed and widely circulated and, when he called on
Sir Winston Churchill last year, presented him with a
copy.
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A Conspiracy of Silence
Smothers the Answer to Communism
r i ^ H E oft-repeated charge that the taxation of land
values is blanketed by a conspiracy of silence may
sound to the outsider the extravagant exaggeration of a
disgruntled minority ready to blame others for their own
shortcomings as propagandists. To them we earnestly commend a new Schalkenbach Foundation 100 page book
entitled, " The Effective Answer to Communism—and
Why You Don't Get it in College". Joint authors are
Dr. Harry Gunnison Brown, emeritus professor of economics, University of Missouri, and his wife, Elizabeth
Read Brown.
Chief of the many questions posed and convincingly
answered is whether an unpublicised professional fear is
the Achilles heel of capitalism's answer to Communism.
No unbiased person could read this quietly authoritative
work without being gravely concerned, and without
accepting as proved that the truth about taxation is
deliberately suppressed. Nor could he fail to be impressed
by the theoretical case, supported by carefully analysed
evidence, presented in favour of the taxation of land
values.
This book is a "must" alike for the tyro, the sceptic
and the enthusiast: certainly every reader of Land &
Liberty should have at least one copy. There are chapters
dealing with the problem of idle sites in American cities,
tax policy and zoning in modern cities, the cost of housing,
and Australian experience of the benefits which implementation of the land value policy has conferred. The
prospector and economic rent, the rights of property, and
the void in college economics each receive attention. There
is a chapter on history as it might have been, and another
on academic freedom and the defence of capitalism.
Provocatively Dr. Brown subtitles one of the chapters
on Keynes' ideas—they occupy a fifth of the present book
—"How Keynesism Gives Aid and Comfort to the Communists".
Other chapters include a brief review of the definitive
work on the Single Tax Colony at Fairhope, Alabama,
"Foundations, Professors and 'Economic Education'", and
that delightful satirical poem by Edmund Vance Cooke
about the uncivilised monkeys whose understanding of
the rights of property, the law of wages and a healthy
social economy puts to shame the general run of economists and politicians.
This sampling from his latest work gives a hint of Dr.
Brown's views:
Time was when the American Declaration of Independence and the struggle of the American states for freedom from political domination by Great Britain, stirred
the imaginations of liberty loving people in many other
countries. Today we seek allies and sympathisers in our
ideological struggle against the socialistically regimented
countries of the communist bloc. Will it help us in this
48

ideological struggle, will it stir enthusiasm for capitalism,
if in the "capitalism" that we practice and that we urge
upon others, there must be included vast private income
derived from charging for permission to work on and to
live on the earth? — Page 7.
*

Scarcely ever, in the economics courses at American
universities and colleges—even in the course in Public
Finance—is the theory of the subject—or any such
relevant data—presented to students adequately, so that
any considerable number of them get any appreciable
understanding of what land value taxation can accomplish
or why it can accomplish it. Frequently neither the teacher
nor the textbook mentions the subject at all,—or they
mention it only to make a few brief and unanalytical
derogatory comments on it. — Page 16*

Teachers of economics continue to stress "the ability
theory" of taxation and, in lesser degree, what they are
pleased to call "the benefit theory" and appear to have,
usually, no appreciation of the overwhelming advantages
to a community or a nation, of making the annual rental
value of land the first source and, in so far as possible,
the chief source of taxation. The truth is, despite the
sniping of an antagonistic economics professoriate, that,
certainly within the limits of what a tax taking substantially all of the annual rental value of land would yield,
such a tax would be more advantageous even to propertyless wage earners of small income, than the most drastically progressive tax on earned incomes or on all incomes together, and this even though such drastically
progressive income tax were to take nothing at all from
such wage earners. Then why should any economics professors plume themselves on their "liberalism" when they
are putting chief emphasis on the "ability theory"? And
how can they think of themselves as sympathetic toward
the ordinary worker, when they persistently refuse to
present fully and fairly to students who would eagerly
listen, the demonstrable advantages of and the convincing
arguments for such land value taxation? Or are ambition,
hard work, efficiency, and the willingness to save and
invest, so deserving of punishment that we should tax
them in preference to taxing land values, although the
latter tax policy is better even for average and belowaverage propertyless wage earners!
Is it, perchance, regarded as academically more "safe,"
or less "radical," for economics professors to emphasise
a tax system that goes a considerable distance towards the
Marxian ideal—"from each according to his capacity,
to each according to his need"—than to emphasise land
value taxation, which is of the very essence of a truly selfconsistent philosophy of free private enterprise?—Page 18.
LAND & LIBERTY

The difference between receiving income from capital
which, without work and saving, would not even be in
existence, and receiving income because one is in a strategic position to forbid others the use of a part of the
earth which has been made desirable because of geological
forces or community growth and development—this
difference is fundamental and profound. What shall we
say of learned professors of economics in whose economic
philosophy—and in whose teaching and textbooks—it has
no place at all? — Page 19.
*

If there is occasionally a teacher who is eager to present
fully and fairly the case for land-value tax policy, he is
quite likely to be limited in his opportunities to do so
by the prejudices of colleagues. Texts are selected and
assignments arranged which all must use and follow. Dull
and, from the point of view of the general welfare,
relatively inconsequential topics are dwelt on for weeks.
Almost no time—if any at all—remains for a consideration
of the question whether some men should have to pay
other men for permission to work on and to live on the
earth in those locations where work is relatively productive and life reasonably tolerable. The situation is much
as it would be in a medical college if the lecturers on
cancer and rabies were forced to devote their time chiefly
to the subject of poultices and dressings and were
allowed hardly any time for the explanation of surgical
techniques, radium and x-ray treatment, and vaccination!
In one case that came to my attention, the hindering
prejudice was not that of the teacher's colleagues—for he
was the one economics teacher in a very small college—but
of his own former teachers. He feared to use a particular
textbook that clearly stressed the advantages of land-value
taxation, because he felt that, if he did use it, his former
teachers at the university where he had earned his Ph.D.
degree might learn about his doing so and might be unwilling then to recommend him for some better position
elsewhere! — Pages 30-31.
*

It is my experience that students in the "principles" of
economics—and in public finance, too—are more interested
in the land-value-tax part of the course than in any other
part. Individual students have informed me that they have
heard about this topic as a part of the course and that
they wanted to take the course especially for that reason.
Any adequate presentation of this topic reaches for
fundamentals. It stirs discussion. It is dramatic. The
students talk about it outside the class. Toward the end of
my teaching at the University of Missouri, one of my best
students said to me that "the question of the land tax is
the most discussed question on this campus". Students
endeavour to explain the theory of it to others not taking
the course. They talk about it at home during vacation.
Teachers who omit or "soft-pedal" this part of economics
can scarcely hope, if other things are at all equal, to make
their classes as interesting to their student customers.
— Page 32.
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Yet those who most loudly proclaim their opposition to
communism, both conservatives and "liberals," persistently oppose it [the taxation of land values], despite
mounting evidence of its beneficial effects. Or, at best,
they studiously ignore it. Do they definitely prefer continuing heavy taxes on capital and its income rather than
have any increase in the taxation of land values? Or do
they hope to relieve capital by increasing the burdens of
the comparatively poor? — Page 91.
*

A well-known economics teacher who had collaborated
in the writing of a book in which increased taxation of
land values was favoured, told me in private conversation
that he had, because of this, taken considerable "razzing"
from colleagues. Another economics teacher confided to
me that when, during his graduate school days, he had
made his interest in land-value taxation known to one of
his teachers, the latter suggested to him that, as a young
economist, he should be careful about committing himself thus to a view not generally held in the profession.
A third economist, after some experience in teaching economics and in collaborative writing, remarked to me that
"economists seem to have closed minds on the subject".
And a fourth economics teacher told of making reference,
in a graduate course at one of our most distinguished
universities, to Henry George as an economist, whereupon
his professor replied: "Well, if we call Henry George an
economist."
Toward the end of my teaching at the University of
Missouri, a student coming there from a small college
and enrolling in my course in "Public Revenues," remarked
to me that a former economics teacher had asked him:
"What do you want to take that for?" The teacher referred to the land-value tax idea as "mediaeval" and said,
in regard to my course: "Well, don't pay too much
attention to it."
During my years of teaching at the University of
Missouri, we had many students who had done their first
two years of college work elsewhere. Almost without
exception they had been taught nothing, or next to
nothing, about this really fundamental reform for the
strengthening of the free private enterprise system. Will
there continue to be practically no chance to learn anything about it in some ninety-nine per cent of our colleges,
where, of all places, its study would seem to be most
appropriate and desirable? — Page 96.

The Effective Answer
To Communism
and Why You Don't Get it in College
By Harry G. and Elizabeth R. Brown
100 pp
35 Cents
Robert Schalkenbach Foundation
50 East 69th Street, New York, 21, N.Y.
Available soon from Land & Liberty - Price 2/6
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The Yarn Spinners' Agreement
l y / T R . THORNEYCROFT, from a political standpoint,
has sunk without trace; but much of the fine work
which he initiated whilst at the Board of Trade continues.
He, more than anyone else, was responsible for the
current offensive against monopolies and price-fixing, with
which Britain's industry is riddled. But, in passing, it may
be noted that if the country pursued a Free Trade policy
the introduction of anti-monopoly legislation would be
unnecessary.
The most significant feature of the anti-monopoly campaign has been the manner in which the arrangements in
the Lancashire textile trade have been amongst the first
to come under review. The Monopolies Commission reported unfavourably on the scheme operated by the
calico printers, and now the Yarn Spinners' Agreement
has been ruled by the Restrictive Practices Court to be
contrary to the public interest. This is a major victory
for us, and one which gives a great deal of personal
satisfaction.
In the past, 1 had campaigned assiduously against the
Yarn Spinners' Association scheme, and one particular
incident merits recall. It arises from a letter which I wrote
to the Financial Times. At that time, my father was
abroad on business but, on his return, his Managing
Director called him in and informed him that he should
stop me from writing such letters! Needless to say, my
father flatly refused and pointed out that we were at one
in our views on the scheme. Thereafter, he was socially
ostracised by many people in the trade, and the cold
shoulder was given to other Free Traders.
Meanwhile, the most important fact about the Court's
decision on the Yarn Spinners' Association scheme is that
it was given at a period when the industry was beset with
difficulties, and it was known that it would result in many
mills closing—although, paradoxically, from this it does
not follow that there will be more unemployment in the
trade, as will be seen in a moment. Clearly, then, the
Court intends to be "tough", which is all to the good, and
consequently many trade associations will now abandon
their practices voluntarily.
Few can fail to feel sympathy, of course, with Lancashire in her present difficulties but, if the skies are black,
it is because having sown the wind, she is now reaping
the whirlwind.
Her problems are diverse, arising from uncertainty about
future cotton prices following government intervention in
the world market, and competition from man-made fibres,
loss of foreign markets, growing pressure in the home
market from foreign producers, and increased use of
substitutes for cotton such as tin foil, glass, paper, plastics
and so on, in both the industrial and consumer field. But
the troubles have been aggravated by the pursuit of pricefixing agreements.

As I See It
By LYNDON H. JONES

Such agreements are not built-in stabilisers but built-in
rigidities, which prevent the industry from adjusting itself
to structural changes. Hence, when the inevitable changes
are made, they are all the more painful, and the worker
may feel them more severely, because they tend to coincide
with a lull in industrial activity.
During the next few months, the already bruised cotton
trade must adjust itself to the new conditions. This will
entail the inefficient mills closing. Previously, they could
make good profits under the scheme because of the high
level at which prices were fixed.
Some idea of the differences in efficiency, incidentally,
may be gauged from the following figures. In the case
of 20's American yarn, for instance, production costs
ranged from 5.86d. per lb. for the lowest-cost mill to
10 02d. for the highest, and for 32's the range was from
7.90d. to 12.47d.
Production will be concentrated in the more efficient
mills. Their costs will be further reduced because they
will now be able to run shifts, which they couldn't previously, because the limited labour force was spread
amongst too large a number of mills. The majority of
firms have been working at only 60 to 70 per cent,
machine utilisation on single shifts and this has been
pushing up their costs very substantially. Hence, when the
initial shake-up is over, and things have a chance to
settle down, it will be a stronger and more compact industry which emerges and one better fitted to face the
economic vicissitudes of today.
Before concluding, in fairness to Lancashire, it must be
pointed out that she has some justifiable grounds for
complaint. For instance, the industry is not allowed to buy
under conditions of Free Trade, and it is incumbent upon
the Government to remove all duties on her inputs. And,
allied with all this is the question of Purchase Tax. Here
it is pertinent to recall what the Conservatives said in
their famous Industrial Charter, published when in Opposition. It states: " Moreover, when the Government foresees a bad time coming they should be prepared to reduce
direct taxation, relax the purchase tax and repay tax
credits accumulated." Surely the present state of trade
is such as to warrant the removal of Purchase Tax.
Futhermore, whilst the Government continues to pour
millions of pounds of our money annually into the artificial stimulation of branches of agriculture for which the
country is ill-suited, our dependence upon food imports
will be lessened. This, in turn, boomerangs against our
exports, and it gives further stimulus to primary producing
countries to industrialise behind tariff barriers. When this
happens, textiles are always the first trade to be developedWhich brings us back to our initial point. Price-fixing
schemes could not develop in a free economy, nor would
there be any raison d'etre for them.
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Declaration of Human Rights Based on Equal Freedom
The International Union for Land Value Taxation and
Free Trade declares that:
The economic, the political and, consequently, the intellectual and moral conditions of any people are
ultimately determined by the system of land tenure
under which they live ;
Since everyone has an equal right to live it follows necessarily that every one has an equal right to the use of
land by which alone life can be sustained ;
The private appropriation of the rent or value of land
constitutes a violation of those equal rights, and its
consequences are that privilege exacts a monopoly
price for access to land, the community is deprived of
its natural revenue, taxation is heaped upon trade and
industry, production is harassed and arrested, and
industrial depressions inevitably occur ;
The more completely the land is thus monopolised, the
greater is the insecurity of employment and the nearei
are wages driven down to mere subsistence level. This
is true of all countries, no matter how they may differ
in their forms of government, in the nature or
development of their industries, in their tariff policies,
monetary systems, internal or external public debts,
or in any other way.
We therefore

advocate:

That the equal right to land be secured by requiring of
all landholders the payment of an annual tax on the
value of the land held whether it is used or not and
excluding the value of the improvements thereon ; and
that such taxation, national and municipal, be based
on a valuation showing the true value of the land, this
valuation being made public and being kept up to
date by periodic revision ;
That imposts on earnings and consumption, taxes on improvements, customs tariffs, exchange controls and

A Cordial Invitation .
. . . is extended to all supporters of the Land
& Liberty policy in England and Wales to join
the Land-Value Taxation League.
Minimum

Subscription

5s. Od. a Year

MEMBERS' MEETINGS ARE HELD ON THE
SECOND MONDAY OF EACH MONTH
FROM 6 p.m. TO 9 p.m. AT
177 VAUXHALL BRIDGE ROAD, LONDON, S.W.I.
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other burdens and barriers that restrict production and
obstruct the free movement of men and goods be
concurrently abolished ;
And we maintain that:
The public collection of the annual value of land and
abolition of taxes that are repressive of industry and
commerce would enable the producer to enjoy the
full fruits of his labour, make the withholding of
land from use unprofitable, put an end to the monopoly of land, and by freeing the channels of trade,
remove the main causes of international strife ;
The illimitable field of enterprise offered to man being
thus thrown open, involuntary poverty would be
banished ; "over-production" would be inconceivable
until all human wants were satisfied; labour-saving
inventions would be rendered a blessing to all; and
there would be such production and distribution of
wealth as would enable all to acheive comfort and
leisure and to participate in the advantages of a progressing civilisation.

We

condemn, as infringing personal liberties and
menacing the general welfare, all plans that involve
regimentation of the individual by the State; invoke
the arbituary powers of Government to control or
prohibit import and export trade; profess the need
for maintaining tariffs in one country because of
their existence in others; imply the retention and
mere management of monopolies instead of their
abolition; use the proceeds of taxes and loans or
the manipulation of money to put goods on the
market at fictitious prices; or contemplate the unbalancing of budgets and the expansion of public
debts on the pretext that spreading
purchasing
power by these methods will have beneficial social
effects.
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Revaluation Postponed
T

HE Commons agreed to postpone from April, 1961 to
April, 1963 the revaluation of rateable properties in
England and Wales when it gave an unopposed Second
Reading on February 23 to the Rating and Valuation Bill,
1959.
It was a short, poorly attended debate opened by Mr.
Henry Brooke, Minister of Housing and Local Government, and closed by Mr. J. R. Bevtns, the parliamentary
secretary to the Ministry. Three other Conservatives and
six Labour Members took part.
Postponement was seen by the Government as an inescapable necessity and by the Opposition as "political
cowardice," a whiff of which had been previously detected
by The Economist. This seems less than fair: the Minister's justification had an authentic ring.
Whatever the superficial reason may be it must be said
at once, and boldly, that the fundamental reason is because
houses and other buildings and improvements are taxed
by the local authorities obedient to the dictates of Parliament. The present difficulties are only the latest chapter
in a long history of delays and inequities which " wrong
source " local taxation makes absolutely inevitable. There
v fill be others until at last Parliament recognises the uni nproved value of land for what it is in fact—a pool of
r .-venue brought into existence by the presence and
activities of the community, including municipal governr lent particularly, which could and should be pumped into
municipal treasuries (and the Exchequer)—and legislates
a ;cordingly.
R. BROOKE said that the Valuation Office of the
Board of Inland Revenue had reported to the Government that it was impossible in time for April, 1961, to
make new valuations of all the house property in England
and Wales on a current rental basis that would be reliable
and defensible. This expert advice had been accepted
after he and the Chancellor had thoroughly investigated
the matter. The conclusion had been proved inescapable.
The Minister reminded the House that under the present
valuation (which came into force in April, 1956) the basis
for valuing residential properties is the 1939 rental value,

M

whereas all other property is assessed by reference to 1956
rental values. As the law stands that difference was to
apply only to the 1956 valuation ; thereafter revaluations
were to be made wholly on the current rental value basis.
The present Bill in no way affected this basis ; it merely
postponed revaluation from 1961 to 1963.
Mr. Brooke said that the valuation offices could revalue
commercial, industrial and other similar property on this
basis in time for 1961. The difficulty concerned only
houses, flats, etc., which accounted for 86 per cent of the
total number of rateable properties. The government was
advised that at present there was satisfactory rental
evidence available for less than 2 per cent of all the
houses in England and Wales. The valuation office had
stated that it needed, as a " yardstick " if it was to make
a sound and defensible valuation, evidence of free market
rents approaching 10 per cent of the houses. As a result
of the Rent Act the body of reliable rental evidence was
growing and would continue to grow during the next two
or three years. Of the 13^ million dwellings affected,
about 5 million are owner-occupied and this gives no help
at all in determining rents. Another 3 million or so are
publicly owned and mostly subsidised ; subsidised rents
were no help to the valuer in arriving at the free-market
rent. Various other classes of property were equally unhelpful. There were left only the houses and flats which
are let unfurnished on normal tenancies and of these the
greater part were still under rent control.
Under the Bill (Clause 1(3)), the door was closed against
attempts by third parties to secure partial revaluations.
Only the valuation office or owner or occupier concerned
would be able to make any proposal for altering the
current valuation list.
The temporary 20 per cent rating relief granted to shops
and offices and certain other properties by the Rating and
Valuation Act, 1957, would automatically continue in
force if the present Bill was passed. And under Clause 2,
the special favourable arrangements for charities (Section
8 of the 1955 Act) would be prolonged.

M

R. G. R. MITCHISON, Labour's "Shadow" Housing
Minister, opening for the Opposition, remarked in

passing that even when the 20 per cent concession to
shops and offices is withdrawn, and even if industry were
fully rated (the whole of the increase going to the local
authorities) "something more will have to be done to
help the small householder. This is a major political
problem".
The Government ought to have faced up long ago to
the problem of how to treat fairly the three different
classes of ratepayer—industrial, commercial and residential.
The present difficulties, he argued, were due solely to the
Rent Act. In the crowded towns people had been obliged
to buy the poorer class of vacant houses (at increased
prices). The former occupants had been forced either
to buy or to accept exceedingly onerous leases. It was
this pressure, due to the Rent Act, that had upset the
market in houses and had led to an artificial state of
affairs. There was not the least doubt that if the Tory
Party was returned at the next General Election, it would
proceed to decontrol the remaining rent-controlled houses.
As a result the present difficulty would recur again and
again. So long as the threat was there it was impossible
to say that in 1963, or any other particular date, the
market would be settled.
The Labour Party was pledged to a comprehensive
review of local government. " W e shall do it." The
Opposition would not vote against the Bill.
M"

R

JOHN M. TEMPLE (Conservative, City of
Chester) supported the Bill but urged that revaluations should be made every seven years instead of at 5
year intervals. Quinquennial revaluations were extremely
costly ai d the market values for houses (he said) are
reasonably constant. If the Opposition were returned to
power and municipalised house properties, the free market
value basis would be destroyed.
1%/fR. DOUGLAS HOUGHTON (Labour, Sowerby)
said that valuation lists were the most postponed
things in Britain. The Minister had said that both sides
of the House aimed to get back to current rental values.
" Get back ? We have never been on them. Never since
1925 have we been on current market values for rating
and valuation purposes . . . When the valuations were made
on current values under the 1925 Act, the political
cowardice of the Government of the day compelled the
valuation authorities to fiddle with their valuations to
please the owner-occupiers, and they were backed heavily
by the building societies, who said, ' Our clients will never
be able to keep up their mortgage repayments if you
soak them to the extent of these new valuations.'"
Mr. Houghton suggested that the Minister had asked
the valuation officers if they could find a lot of reasons
for postponing revaluation, and that they had found him
plenty. (The parliamentary secretary later said this was
"rather naughty" and "entirely untrue".) " I believe
that this postponement Bill is not a postponement until
1963, but is an almost indefinite postponement of revaluation." The Valuation Office had been a little too
modest about its capacity for hypothetical valuations, even
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under present circumstances. It would) have been possible
to have had an interim revaluation on 1960 values.
' T ' H E most interesting speech from either side of the
Hous
e was made by Mr. Arthur Skeffington (Labour,
Hayes and Hurlington). He condemned the present rating
system out of hand:
" It is a system which penalises the careful landlord or
owner, for the better he keeps his premises the higher
will be the rental value which the hereditament will attract.
On the other hand, a slum owner or improvident landlord whose property deteriorates is benefited because his
property attracts a lesser rental value. It is a system
which pays a bonus to the careless or the anti-social
" Our valuation system which is so traditional has little
else worthwhile. It is surely time that there was some
simplification, or, as many of us on this side of the
House think—although it would not be in order to follow
this up this afternoon—that an altogether different basis
of valuation * was introduced . . .
" I shall be very much surprised if we get the present
valuation lists implemented without a further postponement. Indeed, I hope that before then we shall get a
new basis of valuation altogether, which will be fairer
This Bill provides further eloquent proof of the unfairness,
the complication and the difficulties of the present system."
Mr. Skeffington described as " n o t really a task for
valuers but an assignment for magicians" the "extraordinary requirement " in the 1953 Act whereby domestic
properties had been valued on a hypothetical 1939 basis.
In support he quoted from a recent case in Hayes which
serves also to show the punitive aspect of taxing improvements. 1,200 council houses had been revalued.
" By some quite extraordinary oversight the fact that all
the houses had electricity was overlooked by those carrying
out the valuation . . . When the matter came to the notice
of the local valuation office the assessments were increased
by £2 per dwelling." (In passing we may remark that
such anomalies are impossible when land values only are
assessed to rates.)
R

R
GOWER (Conservative, Barry) said he could
understand these criticisms of the rating and valuation system. He did not say he endorsed them. Revaluations should be made not more frequently than once
every ten years.

M

x

TV/I" R. G. W. REYNOLDS (Labour, Islington, N.) in a
- long speech, difficult to summarise, said that he did
not want to comment on the arguments concerning alternative forms of revenue. He added: "On the whole, I tend
to support the Government on that line. At the moment,
I see no alternative to the rating system." As a finance
committee chairman (Acton Borough Council) Mr.
Reynolds should find interesting the comment by the
Derby finance committee chairman reported on page 55.
Mr. J. A. Sparks (Labour, Acton) was unconvinced by
iTJ

* Mr. Skeffington has frequently spoken in the House in favour of
land-value rating and he has since written to Land & Liberty confirming that it was this system he had in mind.
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the Minister's reasons for postponement, and thought that
a 10 per cent free market rental evidence would be totally
inadequate. It was monstrously unfair to use the pattern
of free market rentals which the Government hoped to
see in 1963 as the basis for assessing rates, including those
paid by owner-occupiers. In London and other large
cities and towns where there was a serious housing shortage, free market rents were not reasonable. Householders
in such places would then have to bear a very much higher
proportion of the rates.

M

R. G. LINDGREN (Labour, Wellingborough) expressed disappointment that local government still
leans for its livelihood upon the national exchequer. The
present Bill tended to perpetuate this. Everybody was
receiving a subsidy at the expense of local rates : only
local authorities were paying in full in respect of schools
and public utility properties. The rate burden was inequitably distributed between different classes of ratepayers and the situation was aggravated by this Bill. He
criticised especially clause 1(3) (restricting proposals for
altering the current lists) and hoped the Government
would withdraw it. Local government needed a financial
basis which would be fair to the local authorities and
adequate and, at the same time, would make for fairness
between one ratepayer and another. What that basis
should be, Mr. Lindgren did not suggest.

R

EPLYING on the debate, Mr. J. R. Bevins dismissed
Opposition charges of political cowardice ; the decision to postpone revaluation had been taken on severely
practical grounds. Significantly he remarked that probably
a majority of people would welcome the postponement.
He thought members would agree that
"there is a certain psychology in the paying of rates
which makes it most important that any system of
valuation for rating shall be as fair as it can be made

NOTES OF
THE MONTH

THE CRUELLEST TAX
Inflation in France and Britain

T

HE merciless cruelty of mounting inflation in France
was graphically portrayed by Andre Visson in an
article featured in the Reader's Digest last month. By
courtesy of the editors we give its substance here.
Some four million elderly men and women, almost onetenth of France's population, have incomes below the
established official minimum of Fr. 330,000 to Fr. 340,000
(about £245) a year. Brief case histories of three such people
were given. First was a widow living on a meagre annuity
supplemented by a government allowance of 32,000 francs
(£23 at the devalued rate). Her husband had sold their
house in 1927—when butter cost 10 francs a pound—and
had bought with the proceeds annuities that would have
provided a minimum of comfort and security for both of
them if the value of money had been preserved. Today,
with butter costing 400 francs, the widow lives in penury.
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and that it shall be felt by the overwhelming majority
of ratepayers to be f a i r . . . The paying of Income Tax
may be unpleasant, but it does not hurt overmuch. It
is a relatively painless form of extraction. But paying
rates hurts very many people."
Clause 1(c) would prevent local authorities from initiating proposals to amend the lists but it would not
curtail their power, in conjunction with other agencies,
to correct obvious mistakes.
The Valuation Office did not need a " very large silce "
of free rental house property but only a sufficient proportion of houses let at free market rents to provide a
yardstick. Assessment was not a matter of whim or fancy
or even intelligent guesswork. There must be reliable
evidence. If it had not been for the Rent Act there
would have been little, if any, possibility, either now or
in the future, of assessing houses on the basis of free
market rentals.
It was fallacious to think that because rateable values
would rise, the householder's share of the rate burden
would rise correspondingly. What mattered was the proportion which new values of houses would bear to the
new values of other properties. Other properties had
certainly risen in value since 1956. In addition, the 20
per cent abatement (for commercial properties) would disappear at the next revaluation. The statutory deductions,
related as they are to repair costs, would no doubt have
to be increased. That would be only right. Nobody could
be dogmatic about how a process of that sort would work
out. The Government could have adopted an artificial
system, applying some multiple to existing house assessments. But the present basis was " crude enough " and
the trouble with multipliers was that they always multiply
existing weaknesses. The Government had examined that
proposal and a number of variants upon it and found
those ideas were not acceptable.

Her neighbour's pre-war dreams of a pleasant retirement have been similarly dashed. He retired in 1938
having saved two million francs (then about £12,500)
which he put into savings banks, government annuities
and gilt-edged securities. Now he shivers in dire poverty,
unable to afford coal, a recipient of a government allowance for the under-privileged which, added to his prewar income of 60,000 francs, brings his total income up
to about £70 a year.
A retired government employee, now 78 and going blind,
has to supplement with part-time employment his service
pension (50,000 francs) and private annuity (50,000 francs).
Seven years after he retired in 1940 his 100,000 francs
had lost 85 per cent of their purchasing power.
Andre Visson quotes as follows Antoine Pinay, the
present Finance Minister : " Inflation corrupts everything
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—a balanced budget, investments, job security, social
legislation, the moral health of all classes, even national
prestige abroad." His explanation of how the sensible,
thrifty French people have allowed this evil to overwhelm
them may be summarised in three words : " Warfare and
Welfare." On top of the crippling cost of two world
wars, military campaigns in Indo-China and North Africa,
and post-war industrial re-equipment, has been imposed the
burden of social charges and price-supporting subsidies.
After Russia and Norway, Andre Visson writes, France
is one of the most socialised countries in the world. As
a result, the number of people on the government wagebill constantly grows. " The state needs ever more money
to cover the cost of this generosity. And to get more
money it finds itself having to print i t . . . The French
Government's printing office has become a manufacturing
agent for the nation's inflation."
The number of bank notes in circulation is shown as
having increased as follows : From Fr. 6,000 million to
Fr. 30,000 million during the first world war ; from Fr.
142,000 million to Fr. 650,000 million during the 1939-45
war. By 1958 the figure had reached Fr. 3,400,000 million.
The French people, Andre Visson concludes, have found
that the state can give them nothing for nothing. " T h e
citizens have to pay in the end. If they do not pay in
taxes they pay in inflation, which is the highest and
cruellest tax of all."
PARTY PENSIONS A N D SOUND MONEY
1

' T HE vicious way inflation torments the elderly in
-1- Britain was discussed by Lord Beveridge writing in
John Bull, March 7. Provocatively, but with ample justification, his article was entitled, "These New Pension
Schemes Will Cheat You". He contended that the Tories
offer a pittance ; the only good point about their plan
was that it included no direct incentive to inflation. He
wished he could say the same about the Labour Party's
scheme. Their proposal to guarantee pensions against
inflation sounded attractive but, for reasons which he
explained, he sees the scheme as " a direct incentive to
inflation—to destroying the value of money."
Lord Beveridge told how he had earned good money
during most of his working life and had made a point
of setting aside a proportion for old age. " By the time I
was sixty-five I had enough to enable me to live in comfort for the rest of my days, whether I went on earning
or not. But I reckoned without inflation. Year by year,
I saw the value of those pounds decline until they were
each worth only 6s. 8d. and on their way down farther.
I am lucky, however. As a writer, I am able to go on
working, even at eighty. But many people are not able
to. Instead of enjoying the independence to which their
savings should have entitled them, they are forced to
ask for national assistance.
" Today, seventeen years after I published the Beveridge
Report, which was to abolish want in old age, as well as
in sickness, accident or unemployment, we are as far as
ever from solving the problem of the old. Every day I
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receive pathetic letters from men and women living on
small fixed incomes and not knowing how to make ends
meet. Of all the people drawing the old age pension,
one in four has to rely on national assistance in order to
keep alive."
Concluding his examination, Lord Beveridge said he
disliked about equally the Conservative and Labour
schemes. He would favour a plan such as that recently
issued by the Liberals. " But neither this nor any other
plan for old age will succeed if inflation continues. For
any government, stability of money is a duty next in importance to securing peace abroad and order and justice
at home. Money is the instrument with which everyone
must plant his life between youth and age. Stable money
is the condition of freedom and responsibility for the
individual."
Lord Beveridge would like to see pensions taken out
of party politics. He suggested that an all-party roundtable conference should be held. The problem of old age
was the greatest of all social problems: with all-party
agreement it could be solved without crushing those of
working and taxable age and without ruining the country
with a further inflation.
MID-WEST BOOM
' T ' HE great new St. Lawrence Seaway, by providing
a cheap route for goods to and from the Middle
West and most of the Canadian market has sparked a
great new industrial and commercial boom. And, as
always happens, those who own land served by improved
transport facilities are reaping a rich (and unearned)
harvest.
Bruce Rothwell, reporting from Chicago, painted the
scene in the News Chronicle, March 10. Every kind of
new development is in hand. Shipping offices and huge
aluminium plants and foundries are opening ; new chemicals, rubber and food processing factories, and grain
elevators are being built. National Steel has announced
a $700 million development programme at Gary, just outside Chicago, and Bethlehem Steel has bought (at what
price?) an adjoining 3,500 acres on which to build the
largest steel plant in the world. A host of other schemes
are under way.
Engineers' skill and taxpayers' money is making it easier
and cheaper to produce, buy and sell. One result: "Dockside property is soaring," Mr. Rothwell reports. " Around
Milwaukee property which recently cost $20,000 an acre
is now selling for $60,000." This is the only instance
he cites but it will not be unique.
It is quite conceivable that the resultant increases in
the value of land may exceed the capital cost of constructing the Seaway. That has happened with other public
transport improvement schemes.
NEW LOCAL TAX SOURCE NEEDED
1SCUSSING the Bill to postpone revaluation the
• • - ' L o n d o n conservative Daily Telegraph in a February
24 editorial commented: " The Government's White
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paper on Local Government Finance, published in 1957,
simply said that it did not think it practicable to devise
a satisfactory new source of local revenue. But why not ?
Other countries do it. Surely between now and 1963 the
whole matter should be looked into again."
One week later (March 3) the editor published as follows
a letter signed Reginald Smith, London, N.16:
" Sir, — You pose the question of an alternative to our
present system of local rating which, as you rightly state,
bears particularly hard on those who improve their
properties.
" Certainly, as you hint, other countries have discovered
a superior method. In many parts of Australia, New
Zealand, Denmark and Jamaica local rates are levied
primarily upon the value of the site as distinct from the
building or improvement. Evidence shows that when this
has been done slum areas tend to disappear and constructive improvement takes place."

associations.
The Beckenham & Penge Advertiser, March 12, reported
that the Federation at a conference held in Maidstone the
previous Saturday had passed an executive council resolution which called for " a further inquiry into the practicability and desirability of meeting local expenditure by
a rate based on site value". The suggestion that there
should be a new inquiry had been made in the first place
by the West Wickham Residents' Association. The resolution was moved by Mr. W. Humphrey, Chairman of
the Federation's finance committee, and seconded by Mr.
B. W. Brookes. There was some opposition. Replying
to the discussion, Mr. Humphrey said that F.R.A.C.K.
had for years been calling on the Government to find a
better system of raising local revenues. They had never
had a satisfactory answer.
The matter now goes for consideration to the National
Union of Residents' Associations.
HOW AMERICANS ARE PLUCKED

BEYOND HIS COMPREHENSION

D

ERBY Town Council is fortunate in having for its
Audit and Finance Committee chairman Aid. C. R.
Bates (Labour). When presenting the town's capital
estimates recently, he said: " We make increased value
—and then have to pay it when purchasing. I cannot
understand anybody who will not agree to the taxation
of land values. Our present rating system is inadequate
and unjust."
Local taxation reform would be assured if enough
finance committee chairmen would speak in similar vein.
KENT RESIDENTS WANT REFORM

H

OME owners in Kent are giving serious thought to
the case for freeing houses and other buildings from
local taxation. The Federation of Residents' Associations
in the County of Kent (F.R.A.C.K.) in its 28th annual
report published last month includes a paragraph as
follows:
" Arising from a general objection to the incidence of
the present rating system and the possibilities of finding
new sources of revenue, F.R.A.C.K. has given prolonged
study to the question of Site Value Rating. Much information has been circulated for information and many
hours have been devoted to discussing the many aspects
of this system. The matter has already been the subject
of a government inquiry which emphasised that the
development charge in the Town & Country Planning Act
took care of improvement values embodied in Site Value
Rating. The subsequent repeal of the provisions dealing
with development charges has prompted the champions of
Site Value Rating to call for a further examination of this
system in the light of changed circumstances. Opinions
are divided on the merits of this system but F.R.A.C.K.
is proposing that we give support to the claim for a further
examination by those most competent to do so."
Through the National Union of Residents' Associations,
the Kent Federation is co-operating with some 350 local
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T WAS Colbert, Louis XIV's Minister, who defined

taxation as " the art of plucking the goose in such a
way as to produce the largest amount of feathers with
the least possible squawking." Whether the American
hen squawks we do not know but, according to the Tax
Foundation, Inc. of New York, there are 100 indirect
taxes on a hen's egg. There are 151 on a loaf of bread,
116 on a man's shirt, and 600 on a house. Taxes, direct
and indirect, account for 25 per cent of the $2,000 cost
of a low-priced car.
The foundation in a recent report stated that practically everything a consumer buys " has a hunk of tax
hidden in the price". It pointed out that "every red cent
that government spends must come from the taxpayers".
The foundation estimated that the average worker toils
2 hours and 29 minutes each day to earn his taxes, compared with 1 hour and 30 minutes to earn his food money,
1 hour and 25 minutes to pay the mortgage or rent on
his house, 37 minutes for clothing, 42 minutes for transportation, 24 minutes for medical care, 20 minutes for
recreation and 24 minutes to pay for his other purchases.
Direct and hidden taxes siphon off about one-third of the
income of the average American family.
In the face of these ugly facts (which Britain can match),
great political acumen and semantic legerdemain is needed
to represent the U.S.A. as a free country. By its tax
policy it is hell-bent towards Communism.
CUBA IN GRIP OF LAND MONOPOLY

A

CUBAN priest, Rev. Martinez, recently told students
at McGill University about his school friend Fidel
Castro. According to the Montreal Star, January 20, he
said that even as a schoolboy " he was a great orator and
a great patriot. Castro's obsession with the future of his
country was always one of the most profound elements
of his character and I am sure his every action is designed
for the betterment of Cuba."
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Father Martinez, who has made a study of Cuban
economic, cultural and political problems, described the
situation in his country as "terribly complex". Culturally,
Cuba is Spanish but geographically she is close to the
United States and the American way of life had made a
tremendous impact. American films and T.V. had disrupted the Cuban way of life and was a root cause of
the country's instability.
The blame for Cuba's economic problems must be
largely placed on the heads of the great landowners,
Father Martinez said. They are in command of a very
big part of the country's soil and they do not exploit its
potentialities to the full.
Cuban landholders would respond with alacrity to the
spur of a land-value tax. We (and some of our readers)
have drawn Dr. Castro's attention to the Land Valuation
now being made in Jamaica only 100 miles South of Cuba,
and urged him to follow their lead.
WHY HE IS GIVING UP EXPORTS
LONDON manufacturer of Semi-Couture ladies'
wear who has built up a considerable export market,
contributes an article entitled "Why I'm giving up Exports"
to the February issue of the Westminster Review, journal
of the Westminster Chamber of Commerce. He is Mr.
H. Cash, a director of Land Town Dresses, Ltd. For his
garments he uses imported silks, brocades and velvets,
subject to duty which in some cases is very heavy. Unlike us, Mr. Cash makes no complaint about that. He is
concerned about the difficulties that arise when trying to
secure " drawback " of duty on garments made for export
from such material. Notice No. 220 had him (understandably) baffled. He purchased literature from H.M.
Stationery Office.
Confusion became worse confounded. " I have tried to
assimilate all the necessary information given in the various
booklets and have reached the conclusion that paying duty
is one thing, and trying to claim it back is another. You
not only need to be a mathematical genius, but have the
patience of Job, and a very large staff to fill in all the
required forms. And for what? If you reach that far,
not the whole percentage of duty paid but only a proportion and then only on garments made from silk or
man-made fibres.
A

" One of the important calls from abroad is for garments
made from knitted or woven woollen fabrics and such
garments, if made from imported material, are not entitled to any drawback on export. It would appear that,
apart from the exception for silk and man-jnade fibres!
the main obstacle is occasioned by the regulation which
states, I quote :
The imported goods must not have ceased, otherwise
than by undergoing some process NOT CHANGING
THEIR FORM OR CHARACTER, to be in the same
state as they were in at the time when duty became
chargeable. (The capitals are mine).
" I am given to understand that this regulation is
generally applied to most goods, not only textiles, and
when one thinks of the vast amount of imports which are

obviously subject to manipulation and change of character
which give employment in Britain, and which as a result
of this regulation may be priced out of the export markets,
one can only regret the lack of foresight applied to this
question."
Mr. Cash has reluctantly decided to leave the Export
Trade to others who may have, as he puts it, more brains,
more patience and more staff. He believes the "shortsighted, complicated and discriminatory drawback regulations " present a problem which needs urgent attention if
the export trade is to be maintained, let alone increased.
Such problems cannot arise under free trade.

Shorter Notes
BERMUDA — The City Press, February 27, reported that
the average price of land for residential purposes is between £1,500 and £3,000 an acre. The islands were brought
for £2,000 in 1613 by "The Governor and Company of
the City of London for the Plantation of the Somer
Islands".
COMMON MARKET —Liberals want Britain to join the
European Common Market, and are planning a conference
to draw attention to this proposal. They ought, instead, to
concentrate attention on the case for Britain adopting
Free Trade irrespective of the foolish, debilitating policies
other countries may follow.
COMPETITION — " Surely it must be to the advantage
of England, both domestic and industrial, that we should
have as cheap fuel as is possible, and anything which can
be done to reduce the price either of coal or oil is a
good thing. But we do not believe that anything short
of competition is likely to do that, and we are certainly
not going to start by putting up the price of oil by a tax
and hope that in some mysterious way it would halve the
price of coal." — Sir Ian Horobin, parliamentary secretary,
Ministry of Power, H. of C„ February 6. Mr. Shinwell
(Labour) said this was "nonsense". Is Sir Ian a Free
Trade Daniel in a protectionists' den?
DOUGHNUTS — A n application for " d r a w b a c k " of
import duty on pasteurised spray-dried hen egg yolk when
embodied in exported doughnut mixes is being solemnly
considered by the Board of Trade. How undignified!
And why should Britons' doughnuts be taxed?
HOUSES — A Government amendment to the House
Purchase and Housing Bill accepted in Committee recently
will raise to £3,000 the maximum value of a pre-1919
house in the London Metropolitan police district for the
purpose of a Government advance to a building society.
Outside London the maximum will remain at £2,500. London property is dearer for reasons which readers will
readily appreciate.
ELECTRICITY —Tory back bench objections to the
Electricity (Borrowing Powers) Bill have been accepted by
the Government. On Report, the Paymaster-General
(Mr. R. Maudling) moved Amendments so designed that
the Electricity Board has power to borrow up to £1 800
million (instead of £2,300 as proposed originally). After
that the Minister must specify any increase within the
Continued on next page.

56
LAND & LIBERTY

A. Tutor's Notebook — 4

The Natural Distribution of Wealth
T NEEDS little imagination to see that if each of the
factors of production had its way each would seek to
gain for itself as reward for its part in production all the
wealth produced by their combined efforts.
Is the amount each receives therefore based simply
upon bargaining between the three factors, land, labour
and capital ? In this present age anyone could be forgiven
for thinking that the distribution of wealth is determined
by bargaining between the two big and seemingly opposed
camps of organised labour and equally organised capital.
The share of wealth that goes to the so-called landowners
is so generally disregarded that anyone could be pardoned
for thinking that it is insignificant.

I

There is good reason, however, to consider first the
share that goes to the " owners " for permitting wealthproducing activities to take place on " their " land.
We have already noted earlier in this series that all
wealth consists of natural resources (land) adapted to suit
the requirements of man. We must note further now
that before any economic activity can take place at all
as society is now organised, rent must be paid for the
privilege of using a part of the earth's natural resources.
This rent may be either commuted into the form of a
purchase price or paid annually under a lease. The important point is that the rent is a prior charge. This
must be paid before labour and capital can apportion the
remaining wealth between themselves. It should therefore
repay us to examine in some detail the factors determining
the amount of wealth that is distributed as rent.
SHORTER NOTES —CONTINUED
ceiling of £2,300 million in an Order subject to affirmative
Resolution by the House. The same principle applies to
the Scottish boards, although the figures are different.
Mr. Maudling said that the Government would be glad
to consider the suggestion (made by Mr. Nigel Birch and
others that the Select Committee should be provided with
an officer analogous to the Comptroller and Auditor
General to help them in their investigations into expenditure. But that could not be done under the present Bill.
The Bill was given Third Reading and passed on
February 17.
MARILYN — A dress so tight that she could not sit down
in it saved Marilyn Monroe from paying tax on it as,
according to American tax. laws, such a handicap makes
the garment a costume (tax free), and not a dress (taxed).
When shall we hear of some organisation agitating for
relief on teddy boys' trousers? asks The Income Tax
Payer, February issue.
POLAND — F a r m land prices have risen considerably as
a result of the Government's agricultural policy, according to Polish Facts and Figures, published by the Embassy
in London. Surely that is no cause for rejoicing? The
Embassy has been asked for further information.
POWER —Twelve new British electric power stations are
to be coal fired. Four other coal burning stations are to
be extended. Nuclear power is no longer all the rage.
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It may seem like stating the obvious to remark that
nobody will pay for something that he can get as easily
for nothing. Nevertheless that simple statement gives the
clue to the Law of Rent. If there is in a particular society
land of a certain quality available freely without the need
to pay rent, then all land of similar quality in that community will be incapable of commanding rent. What a
man can earn on this " no-rent" land will incidentally
tend to fix the general, or basic, level of wages in the
community.
Now, how much rent will land superior in quality to
the freely available land command? Surely, no more
and no less than the difference between the amount of
wealth that can be produced on that superior land as
compared with what can be produced on the free land.
However fertile the soil, however desirable the position,
however rich the mineral or other deposits, however great
the amount of commerce, rent will be determined by the
simple law given.
And the return to wages and capital? Only what is
left after the rent charge has been met. As production
increases, so does rent. As population increases, so does
rent. Meanwhile, the returns to capital and labour remain
inexorably fixed by what they can gain on any ' no-rent'
land that may be available.
The position of a society wherein there is no such
land available needs no description—it is there for all
to see in all of the ' advanced' countries of our age.
With coal, gas and electricity each a state monopoly it
is impossible to judge whether the decision is right. The
free market is the only test.
TOMATOES—More than 200 growers have demanded
a poll, likely to be held this month, to decide the future
of the Tomato and Cucumber Board.
T.U.C. — T h e General Council in its annual pre-Budget
representations to the Chancellor again neglects to mention
the taxation of land values. Since, presumably, these
trade unionists are not consciously pro- land speculator
and slum-landlord, ignorance or prejudice seem the only
possible explanation. The Council calls for expansion of
investment, particularly in the public sector; cuts in purchase tax on essential articles ; reduction of income tax
for lower paid family men and women.
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And from Land & Liberty - Price 2s. 6d.
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Nyasaland and Federation

By FRANK DUPUIS

On March 3 the Governor of Nyasaland, Sir Robert Armitage, declared a state of emergency and proscribed the African National Congress. Rioting broke out in which 23 Africans were killed and hundreds
were arrested. The number of deaths, casualties and arrests is still mounting as we go to press.
Such disturbances—if Federation was imposed-were predicted in Januaiy 1953 by Mr. Dupuis in the
representations he submitted on behalf of the International Union for Land-Value Taxation and Free Trade
to the then Governor, Sir Geoffrey Colby. Hitherto unpublished, they are here condensed
T WRITE as one who has no material interest whatever
-*• in the question, only an affection for Nyasaland and
its people of both races gathered during a residence of
nearly seventeen years, including two years in the East
African campaign. I am no partisan of what is called
an " extremist" group neither do I believe that any serious
African problem can be solved by immediately introducing
"democratic" political machinery in imitation of European
models. I think the happiness and prosperity of all races
in Nyasaland can be most effectively promoted by Colonial
Office administration applied to securing the elements of
freedom equally to all while leaving the Africans to work
out their political institutions in their own way under
traditional leadership. For these reasons, I regard any
attempt to curtail the freedom of Nyasaland people as
unsound in principle, alien to British Colonial tradition
and, in the present atmosphere of African affairs, highly
dangerous.
The Rhodesias started with Chartered Companies,
Nyasaland with direct Colonial Office rule. The Chartered
Company method was to declare limited areas—usually
poor or remotely situated land—Native Reserves. In this
way they provided themselves with a convenient situation
to acquire the remainder of the land (for profitable sale
to Europeans) without arousing too much controversy concerning their moral right to do so. Then, by imposing
Hut or Poll Taxes payable only in money, the Africans
were obliged to work for the European settlers. To be
able to assure the prospective buyer that abundant labour
was available at cheap rates, obviously enhanced the value
of the land. The Company had no interest in encouraging
the African to remain on his own holding and develop it
more effectively. This was the principle, briefly summarised, that determined the direction in which the
Rhodesias were to develop.
The Colour Bar policy is an inevitable outcome of
giving political power to politicians depending upon the
votes of Europeans employed by the big interests owning
the mines and other industrial undertakings. But these
undertakings depend also on native labour, part of which
has come in the past from Nyasaland, so much more
densely populated than the Rhodesias. This supply tends
to decrease following the increasing prosperity of Nyasaland industry, largely based on peasant holdings.
Both fear and interest therefore prompt the Rhodesian
Europeans to try to secure control over Nyasaland and
to subordinate its administration to their requirements. The
method chosen is a federation in which they will exercise
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the preponderating influence. Any so-called safeguards
that may be devised can be whittled away later when
public opinion in Great Britain has grown indifferent to
what will appear only a legal quibble. This is, of course,
until Nyasaland African resistance is driven into taking
a different form from peaceful and constitutional protest.
Moreover, the safeguards are unlikely to touch the root
of African interests—the system of land tenure.
In Nyasaland at the beginning the would-be Chartered
Company was liquidated by the Arab wars which obliged
the Colonial Office to administer the country directly after
the signing of the treaties with the Headmen in which
Queen Victoria guaranteed freedom and justice to the
people under protection of the British crown. The Colonial
Office was not a land-selling undertaking and missionary
influence might easily have provoked awkward questions
in Parliament if great land concessions had been granted
to Europeans. Grants made by chiefs were investigated
and usually confirmed but thenceforward very little land
was alienated.
A low Hut Tax, although it brought some pressure on
Africans to work for Europeans, was not onerous. No
" Native Reserves " were proclaimed because the Administration observed its Protectorate obligations. It also
honoured its obligations under the Congo Basin Treaties
of 1884 to refrain from any discriminatory tariff policy
by which the inhabitants might be exploited for the
benefit of British Exporters. (Federation, of course, will
violate these Treaties.)
Such things as Pass Regulations or Colour Bar restrictions were not even conceived. Under this just and noninterfering policy, peaceful progress went forward to the
benefit of all races. Population increased not only internally but by immigration from neighbouring territories
where taxes were higher and interference rife. Increasing
population enabled the Hut Tax to remain low while ensuring an increasing revenue: all this desp'te poor and
expensive communications and dearth of mineral wealth.
The policy of the Administration in deliberately encouraging native export production on their own holdings,
e.g. The Tobacco Board, was amply justified by results.
Conditions were not ideal but during the time I lived in
Nyasaland, 1915 to 1932,1 am sure that for peace, loyalty,
safety of life and property, and all the conditions that
made for happiness the Protectorate compared favourably
with any country in the Empire.
Some of the arguments for federation are based on an
allegation that Nyasaland Africans and Europeans without
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directions from a federation cannot be trusted to develop
their country adequately. It is surprising that the Nyasaland Administration allows this argument to go without
immediate refutation. One has only to consult the White
paper Cmd. 8233 p. 11 where the comparative figures of
material progress 1939 to 1951 are given. This shows as
follows :
Multiples of Increase During Period.
S. Rhod. N. Rhod. Nyasland
Revenue :
5
10
6
Imports:
6
4
11
Exports:
3
3
44
It will be noticed that, apart from the Revenue figure
for Northern Rhodesia, Nyasaland surpassed both the
other territories in every respect. The exception is probably
due to the immense mineral resources of Northern
Rhodesia which are capable of affording great revenue
without necessarily implying wealth in the possession of
those who produce it. As Southern Rhodesia also
possesses great mineral wealth and Nyasaland has none
the figures are especially significant. But mere figures are
not in themselves a guide to the true well-being of the
people. A Nyasaland African, living on his own holding
and producing crops for personal consumption as well as
for export, appears under such a tabulation as a producer
of export goods only, and a much higher proportion of
Nyasaland wealth consists in these non-recorded items
than in the case of the other territories. Furthermore, the
Nyasaland African working his own holding is a free man,
not a mere unit in a "compound ".
Before the 1914-1918 war the great majority of Nyasaland Europeans were British born. As there was little
contact with the South, their political conceptions were
not influenced by South African or Rhodesian practices.
But after the war some Rhodesians and South Africans
remained in the country and soon expressed resentment
about the difficulty of acquiring land and disciplining
labourers. I recall a Mr. T„ a Cholo settler from Southern
Rhodesia, and prominent spokesman, explaining to me the
Rhodesian system as I have described it earlier. He did
not claim that it was in the interest of the Africans
themselves ; his concern was exclusively with its advantages for the European settlers.
Mr. T. and his friends never represented more than a
minority of the Nyasaland Europeans but they were very
vocal. In the extravagant atmosphere prevailing for a
few years after the war they succeeded in introducing to
the Legislative Assembly a proposal to introduce Pass
Regulations. About the same time a Commission was
appointed to investigate further alienation of native land.
Fortunately, on the instance of such experienced and
respected leaders as Doctor Laws and Doctor Hetherwick,
the Colonial Office vetoed the Pass Ordinance before it
became l a w ; and the Commission reported against the
alienation of more Boma land.
In the controversy on both subjects the Government
referred to the obligations of Protectorate status. It was
then that a section among the Europeans began to suggest
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that by some form of union with the Rhodesias the Protectorate could be abolished and the Europeans " run the
country" to their advantage. Although the agitation
within Nyasaland declined afterwards it evidently fomented
external movements that have continued to grow.
I do not suggest that conditions in Nyasaland are, or
ever have been, more than imperfect. No clear principle
of land tenure has ever been recognised and this omission
becomes more serious as material progress advances and
population grows. Merely to assert that " all the land
must be kept for the natives" only begs the question ;
moreover Africans have no more right than others to
monopolise land. A system is required that will enable
any person to use a plot of land, provided he can put it
to its most productive use and is prepared to pay the rent
which it could command, excluding any improvements,
in a free market. The system must provide, moreover,
for equal participation in the value of the resources of
the country, which are common property so that the
holder of a plot of valuable land has no greater communal advantage than the holder of a less valuable plot.
Both these objects can be attained by first assessing
the value of all plots of land, apart from the value of
improvements, and then collecting from each holder
annually an amount equal to the value of his plot. These
sums, providing for the cost of public services, would
enable the Administration to reduce or abolish other forms
of taxation all of which tend to raise the cost of living.
This rent (or tax) would be payable whether or not
the owner put the plot to fullest use. Land suitable for
mines, tobacco or tea factories, European stores, etc.,
would continue to remain in the possession of those who
can manage such concerns best, but, although it is impossible to forecast exactly, I am sure that every peasant
proprietor really interested in his holding would always
be able to outbid any European who wanted to waste
his money trying to buy up such plots to form a large
estate. By graduating the present Poll or Hut Taxes the
basis could be laid for introducing the system in rural
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A Pro-Landlord Report
The New Zealand Royal Commission on Local Authority Finance reported last September. Its most
outrageous recommendation is that taxes on incomes should be increased so that rates (local taxes) on
land values may be reduced by one-third. The N.Z. Labour Party's weekly newspaper, The Standard,
has published a series of highly critical articles by Dr. ROLLAND O'REGAN, chairman of the N.Z.
League for the Taxation of Land Values. The first two are here condensed. The third will appear next
month.
In view of the public pronouncements) in favour of the taxation of land values made by Mr. Walter
Nash, Labour Party Premier, and the publication of these articles in the official party paper, it is to
be hoped that the Royal Commission's report will be consigned to the wastepaper basket.
r

T ' HE Commission was instructed to inquire " whether
the present rates levied impose an undue burden on
the owner-occupier of residential property and other
property not producing income". It gave an affirmative
answer (wrongly, in my view) and recommended that relief
should be granted to ALL ratepayers. These include,
beside house-owners, a few of whom are pensioners, all
the richest individuals, companies and corporations.
Although New Zealand ratepayers paid £18.9 million in
rates in 1955-6 (double the 1946-7 figure), the land values
they still had left were valued by the Valuation Department
with its customary conservatism at £644.4 million. In
addition, ratepayers owned fixed improvements attached
to property valued at £1,663.2 million.
During the nine years that rates doubled, the means
to pay them rose much more steeply. In any event, 40
per cent of the increase was due to inflation. The Commission noted that, as a proportion of national income,
rates fell from 3.5 per cent (1940) to 2.3 per cent (1957).
For people dependent on SMALL fixed incomes, some
of whom are pensioners, inflation has been disastrous.
Where such people have a cottage on land which has
become commercial land and extremely valuable the rate
burden is truly intolerable. They could easily be given
relief from ever-increasing rates by means of special
legislation. But to reduce rates on sheep stations and city
properties to achieve this relief to a small group is like
Charles Lamb's method of roasting a pig by burning down
the house !
Roughly four-fifths of the rates in New Zealand are
levied on land values (the " unimproved capital value "
or U.C.V.). Over the past 15 years this system has been
adopted on an average by four bodies per year. In time
it will be the only system in New Zealand. A single
system is a necessary step to much-needed local body
reform.
In Wellington—which rates on land values—63 per cent
of the rates are paid by commercial city properties. If
rates were levied on the composite value of land and
buildings (under the " Annual Value " or " Capital Value "
systems) these properties would bear only 48 per cent of
the total. As a consequence, suburban house owners
would have their rates increased by £200,000 a year.
The Commission thought " there would be considerable
advantage in having only one rating system " yet it did
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not recommend that this should be the land-values system
which so clearly benefits home owners. If all rates were
reduced by one-third, as the Commission recommended,
the chief beneficiaries would be the principal ratepayers,
notably those in the commercial centres of cities.
Because rates are deductible as a business expense from
taxable income (by up to 50 per cent), the " hardship " in
central areas is much less than might at first appear.
(Despite heavy rates, £1,000 per foot frontage was paid
last year for a Wellington property on Lambton Quay.)
The only person whose rates are not tax deductible is the
home owner. One simple way of helping him would have
been to have allowed his rates to be deductible. But
that, the Commissioners said, was " n o t justified in principle." Yet in the counties, no attempt is made to apportion the farmer's rates between his homestead and his
farm. All is treated as an allowable expense in earning
his income.
In two cities which rate on land values—Dunedin and
Wellington—the average rate paid by home owners is £20
and £21. This was stated in evidence. Where rates are
levied on buildings, as in Auckland, the figure would be
much higher. The Valuer-General in evidence said he
thought that in some areas rates were far too low and
cited his own modest rate demand of £12 as an example.
According to these incontestable facts, home owners'
rates on the average need not be so very high after all.
Nevertheless the Commission said that " if in any district
the rates are not already a burden on home owners the
tendency is for them to become s o " and again " the
increased burden of rates is tending to destroy the incentive to home ownership".
No evidence to support this assertion appears in the
report. It is difficult to describe this sentence adequately.
As imaginative writing it is on a high plane ; it is, however, an all time low in accuracy.
There is no sign that people, deterred by rates, prefer
to rent homes, live in rooms or in caravans, or even
remain unmarried.
' T ' HE Commission supported its fallacious " rate relief
for home-owners " proposal with the argument that
it was equitable and desirable to transfer " p a r t of the
cost of local body activities from the relatively small class
of ratepayers to all members of the community".
It
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recognised that the expenditure of local bodies benefited
property-owners in a peculiar fashion and that they should
be particularly liable for local body costs but, in their
view, this was true of only some local body expenditure
and the remainder should be spread widely over " citizens
generally " who enjoyed the benefits of local body administration.
This argument is based on two false assumptions. The
first is that ratepayers are " a relatively small class of the
community" and the second is that ratepayers are the
only persons who pay rates.
Strange to say, nobody knows exactly how many ratepayers there are in New Zealand. At present there are
800,000 separate pieces of property assessed by the
Valuation Department. Of these, 2± per cent are nonrateable. Mainly because of sub-divisions, assessable
properties are increasing by about 20,000 a year. On
the basis of a reliable, conservative estimate of approximately 660,000 ratepayers, and assuming that at least
five-sixths of them are married, the number of nonratepayers is about 241,000.
This indicates that the liability for rates and the ownership of property is extremely widespread in New Zealand
and this is good. The country is beginning to approach
the ideal of a property-owning democracy. As I will
demonstrate, it does not mean that 241,000 persons do
not pay rates.
Legally a ratepayer is a person " whose name is entered
in the occupiers' column of the valuation roll" and
every property has only one legal ratepayer. Even a
company nominates one person to fill the role of ratepayer. But although every property has one ratepayer,
an enormous number of properties have more than one
owner. These part-owners who are not " ratepayers " in
the legal sense, can be enrolled in municipal rolls as " freeholders." They actually pay the rates as well as the
nominal " ratepayer." There are many, many thousands
of them. In fact, the number of people who are not
direct contributors to rates is probably very small. Of
these, many are " age beneficiaries" and " invalidity
pensioners." But even the non-ratepayers make their
contribution in the inclusive rents they pay for state
houses, rooms, flats, shops and business premises. The
same is true of every lodger in a boarding house and every
guest in a hotel. Everyone who sleeps in a bed pays rates
directly or indirectly. To avoid paying rates, a man would
have to live in the bush or on a launch or wander the roads.
It is therefore quite unnecessary to devise new taxes to
insure that " citizens generally contribute to local government costs." Citizens generally contribute here and now
through the rates.
LAND VALUATION
What It Means To You
Multi-coloured illustrated brochure issued
by the Government of Jamaica
Is. Od.
Photo-offset condensed version
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From Land & Liberty Offices
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JAMAICA
Now Taxes
Land Values
T

HE taxation of land values will come into force in

Jamaica on April 1. Initially it will apply only in the
parishes of St. Catherine and St. Ann. As the Land
Valuation is completed, further districts will go over to
the land values system.
Originally it was intended that property tax and parish
rates, the two principal forms of land tax, should be based
on unimproved values as defined in the Land Valuation
Law, that is to say, on the actual market value of the land
exclusive of the values of any buildings, cultivations and
other improvements on or attached to the land. On the
other hand, it was intended that charges for particular
services, such as water and fire, should be based on improved values.
The Ministry Paper presented to the House of Representatives on March 10 by the Chief Minister, Mr. Norman
Manley, Q.C., states that it was found, however, that to
attempt to compile two sets of valuation rolls would take
so long that it might well have taken more than 10 years
to complete the valuation of the whole island . . . . It was
therefore decided that only one valuation roll should be
prepared, that is to say, a roll based on unimproved values
and that property tax, parish rates and service charges
would all be based on that roll.
This is a most welcome and very important development.
A full report of the amending legislation introduced by
the Chief Minister reaches us as we go to press. It will
be extensively quoted here next month.
New Zealand — Continued
Moreover, the general body of citizens contribute to
the £4 million " receipts from Government" which supplement the rate fund. And as the motor taxation (other
than that on private pleasure vehicles) which is dispensed
to local bodies increases the price of goods and services,
there is not a citizen who does not contribute in greater
or less degree to the cost of local government.
On top of this there are the substantial grants made to
local bodies each year for special purposes, such as bridge
renewals and repair of flood damage. These have steadily
increased over the years from £2.3 million in 1950-51 to
£6.6 million in 1955-56. These contributions, of course,
come from the general body of citizens, not specially
from ratepayers.
From all this it will be seen that statements that the
costs of local government are borne by a " relatively small
class of ratepayers" are inaccurate. The facts do not
justify the Royal Commission's recommendation that rates
should be reduced by about one-third, and the resultant
loss of revenue made up by a tax of 2d. in the £ on
wages and other incomes.
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The Welfare State
"C 1 VER since the disintegration of the feudal system,
with its elaborate balances of rights and duties as
between lord and man, the state has taken some interest
in the welfare of the people. The Elizabethan Poor Laws
and Speenhamland are well known examples of planned
attempts to alleviate poverty. In the early stages of the
agricultural and industrial revolutions of the eighteenth
and nineteenth centuries, the power of the state was used
destructively—to put down trades unions for example.
This, after all, was the age of Malthus. However, with
the broadening of the democratic base of our government in a series of stages from the Reform Act of 1832
to the full female suffrage of 1929, there came a marked
increase in social legislation. It was gradual at first, but
by the end of the nineteenth century the creation of social
services at public expense had already entered the fields
of town planning, factory inspecting, sanitation, and
education.
The years immediately preceding the first World War
saw a rapid expansion of such activity, with the introduction of non-contributory old age pensions, workmen's
compensation, the miners' eight hours, the Sweated Industries Act, health and unemployment insurance. The period
since the second World War, following the depressed
inter-war conditions, has seen a massive extension of
governmental activity into practically every sphere of
economic and social life, with the creation of the National
Health Service and great increases in the scope and coverage of such services as public housing, pensions, unemployment benefits, maternity benefits, child welfare, family
allowances, pensions, education, " f r e e " this and " f r e e "
that. Whilst all this was happening, there came nationalisation, town and country planning, and subsidised, protected, and controlled industry and agriculture. The
evolution of governmental machinery was complete: the
Welfare State had arrived.
Now it is undoubtedly true that on the whole the conditions in which people live, and especially those of what
used to be called the lower classes, are better than they
were—" we never had it so good " (an expression which
shows some failings in our educational system at least).
Yet automatically to assume that those improvements were
brought about by the creation of the Welfare State is to
fall into the logical fallacy of post hoc ergo propter hoc.
Nevertheless it seems to me unreasonable to prefer the
conditions of the past to those of the present day.
The basis of the Welfare State is the redistribution of
income. The rich are taxed to support the p o o r ; the
employed are taxed to provide a dole for those without
work ; the house owners pay rates to subsidise the otherwise homeless ; the single man and single woman pay
more in taxes to support the married couples and their
children.
David K. Mills is prospective Liberal Parliamentary Candidate for Ilford, North.
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As I See It
By DAVID K. MILLS
One can take objection to this system on three counts.
First, it takes a vast and powerful bureaucracy to carry
out the administration of the Welfare State. Not only
is this costly, but it infringes very gravely on the liberties
of the subject. Regimentation denies effective choice.
Secondly, there are always likely to be anomalies. For
example, many ratepayers are poorer than many of the
tenants of council houses whom they are subsidising.
Thirdly, the taxation necessary to finance the Welfare
State is inevitably high. In fact, the effects of punitive
taxes are often the causes of many of the troubles the
Welfare State is trying to resolve. Thus purchase tax
hits the poor proportionately harder than the rich, as
do customs duties. The general extension of government
control has led to the unwelcome growth of legalised
privilege, such as the possession of a licence from a planning authority, and the whole fabric of controls on production and trade has led to conditions of monopoly or
severely restricted competition.
Such conditions have meant higher prices generally,
and this has inevitably aggravated the position of those
living on low incomes. Worse still have been the effects
of the government's failure to meet its expenditure from
taxation and borrowings. Making up the difference by
printing and using paper money, the government has been
consistently devaluing every £ note in circulation, the old
age pensioner's as much as the millionaire's. Debasing
the currency has had the further effect of whittling away
the value of savings, so that people who might have been
able to provide for their retirement have found that they
have had to call for National Assistance, and the young
couple who thought that they could save the deposit for
a house in, say, two years find the sum of money insufficient when the time comes.
Y ET, despite all these considerations, the fundamental
••- objection to the Welfare State is not just that it has
led to bureaucracy, that it is prone to anomalies, that it
has meant high and unfair taxes and a vicious policy of
inflation. The basic objection is this: the redistribution
of income policy attempts to deal with effects and ignores
the causes. The very fact that one attempts to redistribute income presupposes that there continues to be maldistribution in the first place.
The Welfare State is thus seen not as an achievement,
but as a great monument to our failure in the midtwentieth century to solve the problem of primary poverty.
We have put a carpet on a dirty floor and pretend that
there is no dirt there; we have applied cosmetics to the
skin of a child with measles and assume he is well; we
have given a bald man a wig and believe he has hair.
If the maldistribution of wealth was inevitable, so that
poverty existed by a law of nature, then our present
society would be right and noble; but Wealth is created
by the application of labour (or labour aided by capital)
to natural resources.
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Since no man created the earth, it follows that each of
us is morally entitled to access to natural resources on
equal terms with his fellows. Certainly private property
in land cannot be justified from first principles. Now the
value of land varies from place to place, and the value
of any one site bears a direct relation to its natural advantages and to the man-made advantages which accrue
from the presence and general activity of the community
as a whole. These land values form a natural and proper
source of public revenue, and their collection would mean
that whoever occupied a piece of land and had exclusive
use of it, would be compensating the rest of us by paying
each year to the Exchequer a sum equal to its annual
unimproved value.
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UCH a policy would mean that we would all be participating equally in the value of land, and it would
make possible the removal of existing taxes, all of which
fall on goods and earnings. This in itself would be a
major achievement, but the consequences go deeper. The
amount of land which is available is fixed: one cannot
manufacture more of it as one could increase production
of potatoes or typewriters. Naturally there is competition
for the best sites and private landowners are in a perfect
position not only to exact tribute for the mere right to
work but also to hold land out of use and speculate on a
future increase in values. The landlord thus has a first
call on production, and labour and capital can only have
what is left.
The destruction of a system which artificially raises
land rents, which drives people to poorer sites because so
many better ones are for speculative reasons not in use or
are inadequately used, must result and would result in a
far greater share of production being available as wages
and interest. With land monopoly eliminated and the
repeal of legislation promoting monopolies and conferring special sectional privileges, a just and free society
would be created, one in which the causes of involuntary
poverty would have been removed at root.
It remains to add that the ability of the capitalist to
exploit the worker depends upon the existence of a land
monopoly. Interest rates would be no higher than sufficient to induce people to invest part of their wealth
instead of immediately consuming it. Wages, in fact,
would rise considerably and they and the things they
bought would be tax free.
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UST as the Welfare State evolved through the years,
so its dismantling would take time. A government
bent on establishing a Georgeist Society would have to
deal with the situation which it inherited. Site values
are ascertained and collected, trade is freed, the integrity
of the currency is respected, legislation conferring privileges is repealed, but none of these things could be done
overnight (although it is not suggested that there should
be any foot-dragging).
Even when accomplished, the benefits of the reforms
affect largely the rising generation. Those already retired
and those nearing the end of their working lives will not
always have been able adequately to provide for their
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old age, and will in any case have been contributing for
years towards a state pension and will rightly expect to
draw it. Certain aspects of the Welfare State would consequently have to be continued for many years, although
the grosser forms of state benevolence such as subsidies
to agriculture and industry could be done away with very
quickly indeed.
There is the further consideration that it may be thought
generally beneficial to retain some features at least of
such social services as public education and the National
Health. What is clear, though, is that the Welfare State
could only be pared away as the benefits of a libertarian
economy came to be felt. That is not only common sense,
it is very much practical politics ! One should always
remember that, whereas the redistribution of income by
the State is no substitute for an economy which is just
and brings a true distribution in the first place, nevertheless it is a good deal better than attempting nothing at
all.
In short, the greatest social services of all are the
taxation of land values, free trade, and sound money and
I look forward to the day when the Welfare State will
give way to a State of Welfare.

Archimedes
Twark Main or Mark Twain ?
Some readers have expressed doubts about the authorship of the
article attributed to Mark Twain which we published last month.
The article was published under the nom-de-plume, "Twark Main"
in The Twainian (November-December 1953 issue) journal of the
Mark Twain Research Foundation. It was introduced as follows:
" Our valued member Caroline Harnsberger [author of J ' Mark
Twain at Your Finger Tips ', further adds her contribution to our
knowledge about Twain in sending in this article. That her finding
may be an inspiration to other researchers, she tells it in this
way. ' Mr. Noah D. Alper of the Henry George School of Social
Science in St. Louis found a paper in the school tiles entitled
' The Story of Archimedes '. It had been type-written years ago
and by-lined Mark Twain, but no one knew where it came from.
Mr. Alper called Wesley Delaney in St. Louis who referred him
to me. The three of us went to work then, to try to discover
whether Twain and Henry George were friends. If so, then Twain
had undoubtedly written an article or two for his friend's paper,
The Standard.
" I went to New York to the main Public Library and began
searching through the microfilm of The Standard from the first
issue, January 8, 1887, to August 1892 when it was discontinued.
" I was rewarded by finding the Archimedes article in the July
27, 1889 issue. It was twice as long as the typewritten copy of
Mr. Alper."
The article was subsequently printed in The Henry George News,
New York.
Mr. Noah D. Alper writes :
The odd arrangement of Mark Twain's name did not disturb
these people since they knew he often wrote pieces and signed
odd names or made such distortions. Later I happened to meet
Cyril Clemens, editor of the Mark Twain Journal, a local publication, and I asked him if he knew of this piece by Mark Twain.
He said that he did not but would like to have a copy. 1 sent
it to him. Acknowledging it he wrote : ' It is Mark Twain at
his best !' "
If, despite this, the article comes from some other pen, we
offer apologies to all concerned. In any event, as readers will
agree, it is a fine piece of propaganda.
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REPORTS FROM AUSTRALIA
VICTORIA : Rivers & Water Supply
Board Adopts L.V.R.
A N important advance in Victoria is reported by our
Melbourne contemporary, Progress. The State Rivers
and Water Supply Commission has changed its rating
system to the land-value basis.
The decision affects an area of 2,058,342 acres (about
3,200 square miles) having an assessed capital value of
more than £26.28 million. The area is divided into 30
irrigation districts, for each of which there is an advisory
board consisting of farmers on irrigated land.
A general rate is levied on all lands provided with
water, and in many areas an additional drainage rate is
collected. A register of properties is kept and valuations
are made showing:
(1) The annual rental value of the whole property
(land and improvements); and
(2) The unimproved capital value of land (only).
In the past, rates have been levied on the rental value of
property and, as a result, have been highest where the
land was most improved, and lowest on the least developed
land. There is also a metered charge for water supplied
to each holding.
The recent change has been made by the Commission,
with the Government's consent, because most of the
advisory boards declared a preference for the land-value
system. This is one further proof that a tax on land values
is in the best interests of farmers.
More recently, the February Progress reports, the Commission has extended this system to the Water Supply
Districts under its control. This is an even more important development for these districts embrace a vastly
greater area covering at least 20 per cent of the whole
State of Victoria. Our colleagues are seeking further details
which will be published here in a later issue.
WODONGA, SALE AND ARARAT
I N H E R E is similar good news from Victoria which compensates for the "set-back" at Benalla reported last
month. Following adoption of land-value rating by the
Wodonga Council at the 1957 poll, the Wodonga Water
Trust has decided to strike its rates also on this basis.
The Sale City Council, which has rated on land values
jince the 3-1 decision given in its favour by ratepayers
in 1954, has decided by 5 votes to 2 to strike its first
sewerage rate on the same basis at 0.76 pence in the £
of unimproved capital value. The cost of installing the
sewerage system which the city recently decided to undertake would impose almost unbearably high charges on
owners of built property if vacant land holdings did not
pay their fair share.
Ararat City has now struck its first land-value rate at
10.305d. in the pound on a U.C.V. valuation of £1,095,933.
This is equivalent to a 4s. rate on the Nett Annual Value
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(of land and buddings) of £233,644. The water and
sewerage rates may be switched on to land values next
year.
MELBOURNE : Water Rate Campaign
T N the State capital a campaign has been launched by
the General Council for Rating Reform to place water
and sewerage rates on land values. Rates are levied by
the Melbourne and Metropolitan Board of Works (M &
M. B.W.).
Among the points in favour of its proposal listed in
a leaflet issued by the General Council are:
1. Ratepayers in a substantial majority of the municipalities within the Board's rating area have said at polls
that they prefer to pay rates on the land value system;
2. Under this system, water rates would be lower and
more uniform for most developed sites than they are
at present—at least 75 per cent of all homes would have
their water rates reduced;
3. The Board's costs would be held in check, so that
rates would not rise so rapidly; vacant inner lots would
be developed so that the Board would not (as at present)
have to extend its services unnecessarily to new fringe
areas.
The leaflet advances a number of familiar arguments
which need not be repeated here. The reader is shown how
to estimate the savings he would secure if the M. & M.
B.W. rated on land values. The total valuations of Greater
Melbourne for 1957-58 were:
Unimproved Capital Value
£431,975,000
Nett Annual Value
£68,490,000
By applying the ratio of 6.30 to 1, thus established, the
rates per £ of U.C.V. which the Board would have to
strike to raise its present revenue can be readily discovered.
These are given. The ratepayer has only to multiply the
land-value assessment of his property by this figure to
determine what his liability would be. (Since some
Melbourne Councils do not record the unimproved value
some ratepayers will not be able to make this comparison.)
A "worked example" of a typical house in the East
Ward of Malvern is given. Present M. & M. B.W. rates
at 27d. in the £ on an assessment (N.A.V.) of £160 are
£18. The ratepayer would save £5.10s. if rates were levied
on land values—he would pay 4.30d in the £ on a U.C.V.
assessment of £700. One may safely assume that he—and
others like him—will support the campaign for rate reform.
MOORABBIN : Enthusiastic Traders
1 7 ARMERS, as the previous note shows, recognise the
-1- benefits which land-value rating holds out for them.
Proof that home owners see the advantages of this system
of raising local revenues is provided every time a ratepayers' poll is carried. A later note helps to explain why.
Meanwhile, this report throws some light on the attitude
of businessmen. It relates to a district in one of the Greater
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boroughs which has rated on land values since
1946. The report appeared in the Herald, Melbourne, last
July 10, and was reprinted in Progress last September.
Melbourne

Bentleigh business people are willing to spend
£35,000 on a self-help scheme to maintain trade. They
have asked Moorabbin Council to DOUBLE their
municipal rates for five years and set the money aside
to buy car parking space in the area.
The request was made by 36 owners and 78 occupiers of businesses in Centre Road between the railway
line and Jasper Road. There are 88 owners and 152
occupiers in the area.
Cr. Hodgson, a Moorabbin councillor, who has been
in business in Centre Road for 14 years, said recently:
"I have watched Centre Road grow into a magnificent
shopping centre , but in recent years I have seen it
strangled through lack of parking space. We believe
this plan will provide a solution to the biggest problem
facing local business."
The deputy town clerk of Moorabbin, Mr. R. E.
Marriott, said: "They have asked that a rate of 6id. in
the £ of the unimproved capital value of their properties to be set aside in a special account. This will
amount to about £35,000 in five years."
Progress comments: This report should be framed and
taken to heart by business men generally. When landvalue rating polls are taken we frequently hear sob
stories about how hard business operators will be hit. Of
course, it is overlooked how much their turnover will
benefit by the accelerated development and multiplication of customers that follow this change.
Municipal
rates on shops are insignificant as business costs, whether
they are up or down. This is clearly shown in the willingness of businessmen to accept a doubling of their municipal
rates on the land-value basis.
ATTACK : By Municipal Association, Vic.

W

ITH consummate skill, influential opponents in Victoria have mounted an attack which, if successful,
would destroy the operation of land-value rating in that
State. They showed their hand at the annual conference last
October of the Municipal Association of Victoria when
four motions recommending amendments to the Local
Government Act were pushed through with little or no
discussion. The motions are reprinted, with comment, in
Progress, February issue.
Most serious is No. 39. This seeks to amend the Act
"to provide that a rate made on the unimproved capital
value shall not in any one case exceed a rate of 4s. Od.
in the £ if such rate were levied on the nett annual value".
Progress describes it as "a direct negation of the sitevalue system . . . put forward to benefit land speculators
only" adding that it was passed where a direct attack would
have been unlikely to have succeeded.
If the Government accepted the amendment, councils
which rate on land values (U.C.V. basis) would be so
starved of revenue that they would either be unable to
maintain their services or would have to revert to the
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Nett Annual Value (N.A.V.) system which penalises
improvements.
In a municipality on the N.A.V. basis at the maximum
rate of 4s. Od. in the £, vacant land contributes only a
nominal amount, a pound or two, and quite often less,
for a house site. Under the land-value system, rates on
built properties are reduced in the great majority of cases
only because rates on vacant land are roughly trebled.
In such a municipality the land-value rate on vacant land
would be equal to about 12s. Od. in the £ of N.A.V.
Similarly, poorly developed holdings are rated more
heavily under the land values system than under N.A.V.
The sponsors of this wrecking amendment are saying,
in effect, that everyone who gets rate reductions under
land-value rating may keep them but no one must pay
more. The result would be, as mentioned above, that
Councils would find it impossible to get sufficient revenue.
The other three motions, though less serious, are equally
biassed. No. 38 would amend the Act "to entitle a shire
council to levy both U.C.V. and N.A.V. rating in different
ridings, depending on the wishes of the majority of ratepayers in the respective ridings as expresed at polls held
for the purpose".
Progress explains: It frequently happens that most of
the speculative vacant holdings are in one or two ridings.
Voting there would be in favour of N.A.V. The motion
would prevent resident ratepayers in other ridings from
getting rate relief at tfte expense of these vacant holders.
It is grossly wrong to charge ratepayers in one sub-division
of the same municipality more than others for the same
service offered. The land-value measures the extent of the
service.
Motion No. 36 would "require a petition for a rating
poll to be signed by not less than 10 per cent of the
ratepayers in each sub-division of the municipality and
no such poll be allowed within two years of carrying
out a revaluation". Since in some outer-fringe shires
absentee speculative holders outnumber resident holders
by 10 to 1 it would be virtually impossible to get
sufficient signatures. This would effectively deny residents
in the other ridings the opportunity to say which rating
system they prefer.
The last motion (No. 40) seeks to extend to farms of
less than 5 acres the lower "farm rates" which larger
holdings enjoy. On general principle it is wrong to differentiate between farms and other classes of property. In any
event, except where development has been forced on the
fringe of metropolis, the majority of farms would pay less
under the land-value system than under N.A.V. There is
no need for any rebate.
It would be a tragedy for Victoria if the State Government bowed to the wishes of the Municipal Association.
Home owners and all the progressive elements in the State
would be faced with a heavier local burden; an obstacle
would be placed in the path of progress and opportunities
for employment would be reduced. Millions of pounds
would be poured into the laps of land speculators and
the owners of slums and derelict properties.
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Our colleagues can be relied upon to do everything
possible to avert such a calamity. They are not too
numerous but they ought to be able to enlist considerable
support from among the citizens in 44 Victorian municipalities who enjoy the benefits of a fair local taxation
system.
SOUTH AUSTRALIA : Defeat at Payneham
Report by E. J. CRAIGIE, Hon. Secretary,
Land Values Rating Central Committee.

A

POLL was held in the Payneham Municipal Council
area on February 21. The voting was:
To adopt land-value rating
1,043
Against adoption
1,112
Informal (i.e. spoiled papers)
17
Only 44 per cent of the ratepayers voted.
In view of the considerable misrepresentation published
a few days before the poll was taken, the result was not
unexpected. The local Payneham News Review, which
has a circulation of more than 7,000 and which goes
free into every home, came out with a hostile editorial.
The Payneham Citizens' Association published a statement
full of misrepresentations about the operation of landvalue rating. Mr. Vernon Shepherd, an arch-opponent of
L.V.R., contributed a special article. To cap all this,
a scurrilous advertisement was inserted by Mr. R. Hann,
the Secretary of the Payneham Anti-Land Values Committee. It read as follows:
WARNING!
Land Value Rating is Dangerous
It Attacks: Old Folks' Homes, Religious bodies,
Sporting bodies, Kindergarten, Older Type Houses,
Pensioners' Cottages.
It Favours: Hotels, Shops, Factories, Blocks of Flats.
T H I S IS M O S T
UNJUST
It is MOST U N T R U E ! As these statements appeared
only a few days prior to voting day there was no opportunity to reply to them.
The Town Clerk was hostile, the rate in £ in the tentative assessment was fixed unduly high, and the assessment
itself was full of anomalies. The annual value assessment
showed an increase of 57 per cent over the past three
years, whereas during the same period the increase in
regard to land values was shown as being less than two
per cent. Answers to these statements will be circulated in
due course so that ratepayers may see how they have
been misled.
OUR COMMENT. The result is a bitter disappointment. Repeated attempts to win Payneham have been
made in recent years. At the 1956 poll voting was almost
equally divided. A three-fifths majority was necessary
to secure adoption. This might have been achieved if
the Town Clerk had not prepared a thoroughly misleading
tentative assessment. In March, 1957, 500 ratepayers petitioned for a new poll; their demand was ignored. In
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the municipal elections last July, L.V.R. candidates polled
three votes for every two cast for opponents, winning
three of the five vacant seats and only narrowly missing
another. The way seemed clear for victory.
Payneham teaches a useful lesson. Opponents will go
to great lengths to keep taxes on houses and other build
ings and off vacant land. This gives the measure of the
achievement when, as so often happens, polls are carried
by overwhelming majorities. It shows something else.
Reform of local taxation may fall far short of collecting
the whole land rent fund for the common good but it is
a sensible step towards that ideal. Ask any opponent.
Timid Advance in TASMANIA
n p ASMANIA is the only Australian State in which the
-•- rating of land values is nowhere in operation. At
a conference held in Launceston, February 13, between
the Hobart and Launceston City Councils a curiously
mixed resolution was passed which could provide the thin
end of the wedge to end this state of affairs. Moved by
Aid. Philip (Hobart) it asked (Launceston Examiner report)
for investigation and consideration of a head tax for all
people over a certain age in cities, plus a charge based
on unimproved values, and a charge for essential services
such as water and sewerage on an improved annual value.
Aid. Philip condemned the present assessment method
which, he said, deterred people from improving their properties. When houses, etc., were improved, additional
rate charges were levied against the owner. Under the
present system it was impossible to provide the money
essential for recreational facilities.
The Conference decided (mistakenly, in our view) to
ask the State Government for help in buying land for
parks and recreational facilities. It should have demanded
powers to tax such land into use at a reduced price.

California

GOVERNOR BROWN'S WATER MESSAGE
•jl/f ODERN engineering techniques can make the desert
rejoice, and blossom as the rose. But unless they
are matched by a scientific financial and taxation policy,
such transformations can impoverish the many and heap
great riches in the laps of a privileged few. In California
a great fight is on foot to prevent the occurrence of such
a social disaster.
The recently elected Democratic Governor, Edmund G.
Brown, is looking to Washington for federal money—" it
is plain nonsense to resist federal aid "—taken from taxpayers in the 49 states to pay for his ambitious state water
schemes. Not only is this obviously unfair, but as his
defeated opponent, the former Republican Senator, Wm.
F. Knowland, pointed out last year (L&L. December),
recourse to Washington would lead to further inflation,
higher taxes and increased state debt. Mr. Knowland
strongly commended the " more valuable than gold " legal
formula which had enabled more than 100 irrigation districts in California to transform vast arid tracts into prosperous small farms by taxing land values and exempting
improvements.
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According to a recent report in the Christian Science
Monitor by staff correspondent Harlan Trott, the most
assertive farm opposition to Governor Brown's policy
stems from the thousands of small farms in these irrigation districts. Having paid for their own water projects,
he writes, they do not take kindly to being taxed to pay
for "other people's water". Similar objections are being
voiced by numerous California cities, which have
developed their own water resources without state or
federal aid.
Spokesmen for farmers in one irrigation district contest
Governor Brown's assertion that " the major cost of water
developments is eventually repaid out of project revenues".
They point out, writes Mr. Trott, that in their district, no
charge is made for the water, and that the project has
been all paid for by levying a tax on part of the increased
land values that resulted from the project.
One senior Democratic legislator has sharply criticised
the Governor's proposal to buy land for the great south
acqueduct from " the big absentee landholders " who he
said stood to gain an enormous windfall " by having consumers pay for the water that will improve their now
worthless holdings". An attorney for one of the irrigation
districts has declared that there will be " public revulsion "
if large landholders are allowed to profit from the state
water programme, and a veteran legislator has said flatly
that the Governor's plan has the making of a " scandal."
Further similar views were reported, and endorsed, by

Mr. Robert Tideman in a broadcast from KPFA, Berkeley,
on February 6. Mr. Tideman, the executive secretary of
the Henry George School in San Francisco, said that the
saddest part of the Governor's water message was not
that a few millionaires would be made even richer—" after
all, everybody likes to see people helped "—but that others
were to be robbed to do it. Californians were being told
that higher taxes were an absolute necessity. They were
not. They were an absolute robbery. " California's water
engineers up and down the State will tell you that if the
State's water plan is carried forward on traditional lines,
with irrigation districts and, where necessary, coalitions
of districts, raising the necessary revenue from land values,
as irrigation districts do, there will be no need for higher
taxes."
If the Governor's plan was carried out, and the big landholders in the South got what they wanted, said Mr. Tideman, there would be absentee landlordism in the San
Joaquin Valley for many, many years to come. " That
area will become a little Spain, a little Italy, a little piece
of Iran. It will bear the name of California, but it will
not be worthy of the great traditions that have made this
State what it is. Under California's traditional water
development big absentee-owned farms were made unprofitable. Irrigation district taxes, levied as they have been
on land values only, have compelled absentee speculators
to sell their holdings to little people who brought in their
families, settled down, and worked the land themselves."

READERS' MISCELLANY
AN INVITATION ACCEPTED
A submission by Mr. A. J. Carter, Westcliff-on-Sea, in response
to our invitation (February) to readers to explain our policy tersely
and lucidly. The invitation was prompted by the letter Mr. K.
Baynes, Ilford, wrote to Readers' Miscellany.

A

TAX on the value of land is not just one more
wearisome tax to be added to the others. It is a
tax different in kind from all the other taxes levied
at present, and would operate not in addition to but in
place of them. This means that the greater part of taxation
could be moved away from income and exchange and
would fall instead on the value of land.
Most people have cursed the income tax, but have you
ever thought that the whole principle behind it is wrong ?
The tax on earned incomes penalises people for producing,
just as tariffs on foreign goods entering this country
penalise people for trading. One would expect a man
to be taxed in proportion to the benefits he receives from
the community at large, but instead he is taxed in proportion to what he gives to the community — and so,
naturally he is deprived of the incentive to work.
The Government must have money to spend, though
this expenditure can and should be drastically cut. But
a man has a right to the produce of his labour, and the
Government has no moral right to confiscate what justly
belongs to individuals while it can draw revenue from
another source, such as land values.
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The landowner does not create the value of his land.
A site in Ilford High Street, just east of the Broadway,
is not valuable because of what the owner or the tenant
have done. The tenant may have rebuilt the shop standing
on the site—if so he has added an improvement to the
land and is entitled to a reward. But the site itself is
valuable because it fronts the High Street, because of the
other shops, the buses and trolleybuses, the junction of
roads at the Broadway, and the nearness of Ilford station.
At present the owner of the site is able to draw a vast
income as rent because of the high value of the land
which not he but others of the community have created.
On the one hand, then, those who work for a living
are unfairly taxed to pay for Government expenditure,
while on the other hand community-created land values
enrich a few landowners. Everything has got twisted.
How much more sensible and just it would be to enable
the community to use for public expenditure what it itself
creates and at the same time to relieve individuals of the
burden that now bears on them !
A tax on land values would make possible very big
cuts in other taxes, and might result in their being abolished
altogether. It would also free land from those who
monopolise it and make it available to all who would
work.
Here is a measure of reform which all who seek justice
should support.
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CANADIAN LAND PRICES
From Mr. C. L. Morrison, lay preacher, Edmonton, Alberta.

A CHURCH here paid $25,000 for land enough to build
and park cars on. Five years ago that land was a
wilderness, a dump for garbage, and not worth a hoot. In
Toronto, frontage value on University Avenue leading to
the Parliament Buildings is worth around $3,000 a foot
or $250 an inch. I don't blame you for getting aroused
over this land value question.
ABRAHAM LINCOLN SAID
Two excerpts from " The President's Words" sent by
Mr. J. Rupert Mason, San Francisco.

"T

ABOUR is prior to and independent of capital.
And inasmuch as most good things have been
produced by labour it follows that all such things belong
of right to those whose labour has produced them."
" I hold that if the Almighty had ever made a set of
men that should do all the eating and none of the work,
he should have made them with mouths only, and no
hands . . . To secure to each labourer the whole product
of his labour, or as nearly as possible, is a worthy object
of any good government."
TOO MANY PEOPLE?
" The entire Earth's surface would be covered with people
sitting on each other's knees" — if Malthus had been right. Thus
Mr. H. G. Adams, Yorkshire, in a robust letter here condensed
trom the Fox Magazine, Winter issue :

C O M E archaeologists and anthropologists, by research
and diggings in many parts of the world—Mexico in
particular where to dig at random one is nearly sure tc
find remains of past civilisations—lay claim that more
people existed then than now! Through maltreatment of
the soil and an economy divorced from natural law, the
once great Egyptian empire now finds itself living on either
bank of the Nile in strips only a few miles wide. According
to Gibbon, the greatness of Rome was from her 10 acre
husbandmen; its decline and fall followed the creation of
huge estates.

disposition, always willing to let others have their say,
but lucid, thoughtful and interesting when he did speak.
He delighted in research. Besides his chief work, "Land
Value Taxation in Canadian Local Government", he was
co-author of an important Brief submitted in 1938 by
the Single Tax Association of Canada to the Commission
on Dominion-Provincial Relations: of which the Chairman
Hon. Newton Rowell, remarked that it was the first Brief
so far submitted which was free from any taint of self
seeking. He was also compiler of a Brief submitted soor;
afterwards to a Committee appointed by the Ontario Pro
vincial Government, and author of many short articles.
He is missed particularly in Montreal, where even in
the last few years, when his health was seriously impaired
he managed to attend meetings of the Henry George
School. — Ernest J. Farmer.
CONVERTIBILITY OF STERLING
To the Editor of Land & Liberty.
Sir, — T h e recent removal of some of the restrictions
on Sterling Transfer overseas have resulted in a marked
strengthening of Sterling on the monetary exchanges of
the World.
Pessimists, who were forecasting all manners of disaster,
are now putting forward a variety of weird and wonderful
theories to explain this (to them) most unwarranted behaviour of Sterling. Fact is, more often than not, stranger
than fiction, and probably accounts for the reason why our
so-called Masters of Science (Economics) have overlooked
Gresham's Law.
A restricted currency, subjected to all sorts of controls
and regulations as to its use, is little if any better than
a bad currency, and as such is subjected to all the
natural economic pressures as expounded by Gresham's
Law. It is quite safe to say that when the rest of the
controls are removed from Sterling, and our money becomes completely transferable to everybody at all times
in all places, its strength and vitality will be even more
marked.—Your &c„

If we are so concerned about our food supplies, why is
sewage allowed to drain into the sea? Nature says she is
only to be borrowed from—is not that violating natural
law? Could not every street have avenues of fruit trees,
every hedgerow soft fruits, every field a beehive, every
garden a greenhouse? Every river and stream could teem
with fish if only pollution could be stopped. Get rid of
predatory animals, and in many cases an increase could
be a thousandfold; to quote scientific knowledge, a cod
lays between 3 and 5 million eggs in its lifetime.
To say that Nature is niggardly is to distrust the Creator.
The answer to present-day worries is not to be found in
laboratories or the words of Dr. Stopes, but in land reform.

To the Editor of Land & Liberty.
Sir—Last December you reported that Mr. William F. Knowland
lormer Republican Senator from California had stated that the
Weimar republic in Germany had collapsed because the Berlin
government had debased the currency, until money became worthless
Mr. Knowland is mistaken. The RM was a hard currency until
1931. Then, in order to meet the general industrial depression
many countries abolished the free market for foreign currencies
and held their currencies at a fixed standard by a control and
clearing system. Germany was one of them. Especially English
politicians then expectcd a second German inflation
But the
contrary happened.

H. T. OWENS—An Appreciation
Herbert T. Owens, whose death on November 27th
last was reported in Land & Liberty for February, was,
like Kipling's " Kim ", a friend of all the world. He was
a man of wide experience, which included a considerable
period with a medical mission in Korea; a man of culture;
a student and thinker to the last. He was of retiring

Prices and wages sank, and the purchasing power of the RM
rose. Many people think this good, but it is not. Only stability
is good. The drawback was that the value of debts rose together
with the value of the money. People called this terrible new
monetary phenomenon '-deflation", because it was the contrary of
an inflation. Whether this deflation was the main reason for the
German economic and political collapse, I do not know
But
whatever may have been the reasons an inflation was not one
ot them. — Yours Etc.,
Hanover, West Germany.
ERICH ZINCKE.
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Carshalton, Surrey.

T. S. BRADLEY.
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Declaration of Human Rights Based on Equal Freedom
The International Union for Land Value Taxation and
Free Trade declares that:

other burdens and barriers that restrict production and
obstruct the free movement of men and goods be
concurrently abolished ;

The economic, the political and, consequently, the intellectual and moral conditions of any people are
ultimately determined by the system of land tenure
under which they live ;

And we maintain that:
The public collection of the annual value of land and
abolition of taxes that are repressive of industry and
commerce would enable the producer to enjoy the
full fruits of his labour, make the withholding of
land from use unprofitable, put an end to the monopoly of land, and by freeing the channels of trade,
remove the main causes of international strife ;

Since everyone has an equal right to live it follows necessarily that every one has an equal right to the use of
land by which alone life can be sustained ;
The private appropriation of the rent or value of land
constitutes a violation of those equal rights, and its
consequences are that privilege exacts a monopoly
price for access to land, the community is deprived of
its natural revenue, taxation is heaped upon trade and
industry, production is harassed and arrested, and
industrial depressions inevitably occur;

The illimitable field of enterprise offered to man being
thus thrown open, involuntary poverty would be
banished ; "over-production" would be inconceivable
until all human wants were satisfied ; labour-saving
inventions would be rendered a blessing to all; and
there would be such production and distribution of
wealth as would enable all to acheive comfort and
leisure and to participate in the advantages of a progressing civilisation.

The more completely the land is thus monopolised, the
greater is the insecurity of employment and the nearer
are wages driven down to mere subsistence level. This
is true of all countries, no matter how they may differ
in their forms of government, in the nature or
development of their industries, in ther tariff policies,
monetary systems, internal or external public debts,
or in any other way.

We

We therefore
advocate:
That the equal right to land be secured by requiring of
all landholders the payment of an annual tax on the
value of the land held whether it is used or not and
excluding the value of the improvements thereon ; and
that such taxation, national and municipal, be based
on a valuation showing the true value of land, this
valuation being made public and being kept up to
date by periodic revision ;
That imposts on earnings and consumption, taxes on improvements, customs tariffs, exchange controls and
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A Caribbean Denmark

J

AMAICA is a small island, far away, but its Government's decision to start taxing land values as from
the beginning of last month in those parishes for which
the valuation is complete has more than local significance.
As the beneficial consequences of the new system begin to
show, other islands in the West Indies Federation are
likely to notice and some may follow suit with similar
measures. No doubt other Caribbean territories, independent and Colonial alike, will watch Jamaica's progress
with interest and make enquiries as to its cause. To
mention only the first that come to mind, Cuba, Haiti,
Puerto Rico, British Honduras and Guatemala need the
taxation of land values certainly no less than does
Jamaica. We and our readers will do everything possible to ensure that Africa and Asia also learn of this
fundamental attempt in the Antilles to tackle problems
which torment people in many lands.
Chief Minister Norman Manley's recent announcement
in the Jamaican Parliament of his Government's decision is
extensively reported in this issue. Wise and courageous
though it is, it contains a serious flaw. We should be
failing in our duty if we neglected to criticise the provisions (under the Property Tax Law) for exemptions and
the imposition of tax at graduated rates.
The rent of land is a publicly created value to which
no member of a community has any greater or less right
than another. The taxation of land values is a measure of
justice, not a mere device for collecting revenue or stimulating development, important and desirable though those
aspects are. This object can be achieved, however, only
if all land value is taxed at a uniform rate. But, as matters
stand at present, four people or companies who hold £1
million worth of land are to pay—and rightly—several
thousands of pounds a year property tax on the land
value of their holdings ; six hundred or so who together
hold a further £1 million worth will collectively pay much
less, and 30,000 who hold between them £1-J- million worth
of land are to pay no property tax at all.
This may break up large estates (though that is not invariably desirable, since for some types of economic
activity the large unit is the most efficient and profitable)

and it will deal a striking blow against speculative withholding on the grand scale. Nevertheless it flies in the face
of the just principle on which land-value taxation rests
of contribution in accordance with advantages enjoyed.
There is yet time for the Jamaican Government to think
again on this question. Its unfortunate policy is based on
a recommendation made by the eminent Australian valuation authority, Dr. J. F. N. Murray, who was called in
by Mr. Manley to advise on how the taxation of land
values could be introduced. It may be fair to assume that
Dr. Murray's thinking and recommendations were influenced by his experience of Australian practice in applying the State Land Taxes (but not local rates) in a similar
manner.
On the strictest interpretation one could cavil at the
provisions governing payment of parish rates on the least
valuable holdings. Holders of plots worth £10 and £100
will both pay a purely nominal annual rate of 4s. In view,
however, of the practical considerations which Mr. Manley
mentioned, and the smallness of the sums involved, this
blemish is relatively unimportant. Even so, one hopes that
in due course it will be removed. The Government's
courage in deciding that even the very smallest holders
shall pay at least something, deserves the warmest commendation. One can imagine the alluring political temptation to exempt them. Such enlightenment encourages hope
that present flaws may be eradicated later.

T

HE decision—taken on practical grounds—not to proceed with the valuation of buildings and other improvements is of outstanding importance. As recently as
last October the hope was expressed here that this provision in the 1956 Land Valuation Law would be repealed.
The decision is welcome for three main reasons. First,
since man-made improvements are properly private
property which it is morally wrong and economically
harmful to tax, there is no case for using public money
to assess their worth.
Second, by not valuing improvements, the Government
spikes the guns of Sir Alexander Bustamente, the Opposition leader who pledged himself (November 1956) to

" smash up all these [land value] Bills " on his return to
power. However much he may wish to tax buildings, Sir
Alexander will be unable to do so if no improved valuation exists if and when he next is Chief Minister. Such a
valuation would take years to make and before it was
completed political fortunes might well change. Thus, by
the decision to abandon the valuation of improvements,
the land-value system is afforded some protection against
political attack.
Third, practical experience in Jamaica that it is quicker
and easier (it is also cheaper) to assess land value than
the value of improvements demolishes one of our opponents' principal bulwarks. As readers will recognise, this
is a propaganda point of first importance.
IBERATION of the Jamaican people from the
tentacles of land monopoly and the crushing burden
of taxation has been the goal of Mr. Manley and his
People's National Party since long before the historic
report of the Bloomberg Commission was published in
1944. This recommended unanimously that " the present
system of land vauation be changed and that the unimproved value be taken as the basis for land taxation, for
urban, suburban and rural lands".

the New Zealand Premier, Mr. Walter Nash, may care
to follow with the reactionary Report of the Royal Commission now on his desk. The Government of British
Guiana would be well advised to do the same with the
1955 Report on Local Government prepared for it by Mr.
A. H. Marshall, the City Treasurer of Coventry. This
repeats the curious allegations contained in the Hicks'
Report.
Z" 1 ONFIDENTLY we expect the new move in Jamaica
to improve the condition of the poorest people, to
open up new jobs and to lead to increased production and
a more equitable distribution of the wealth produced. It
should solve some problems and make easier the solution
of others though the full benefits cannot be enjoyed while
imports are heavily taxed and, in some cases, prohibited,
and other obstacles and distortions are maintained. Nevertheless, tangible benefits ought to be discernible within
a matter of months, and to increase as the land value system extends across the Island.
We expect, too, that many of the Jamaicans who emigrated to Britain—among them some of the Island's most
enterprising sons as well as the most despairing—will return
home. This will ease racial tensions in Nottingham and
Notting Hill.

The Bustamente administration took no steps to implement the Commission's proposals. Instead, it decided
to promote a new enquiry and invited Professor J. R. and
Mrs. Ursula K. Hicks to the island. Mrs. Hicks was a
member of the " Simes " Committee which reported against
the rating of land values in Britain in 1952. Both she
and her husband are opposed to our policy. Their " Report
on Finance and Taxation in Jamaica" was published in 1955
a few months after Mr. Manley's administration had been
installed. As had been expected, it went in a different
direction from that followed by the Bloomberg Commission. Indeed, these two experts went to far as to claim
that the result of shifting taxation off buildings and on
to land values, "could hardly fail to be, on the whole, in
the direction of laying less taxation on the rich and more
on the poor".

Beyond that, events in Jamaica seem unlikely to have
much direct bearing on the British scene. But if, as we
believe and must hope and pray, incentive taxation is
permitted to exercise its genial influence on the Jamaican
economy, land-value taxation advocates in Britain and
elsewhere ought to be able to enlist the support of some
of the finest people in society. We refer to those in the
churches and the political parties who are so deeply concerned about the welfare of people in the so-called
" backward countries " in Asia, Africa and elsewhere. It
will be possible to show them that an attack on land
monopoly and wrongful taxation brings succour to the
needy in a way which no amount of governmental gifts or
loans or technical aid can achieve.

Disdainfully the Manley Government put the Report
straight into a wastepaper basket, setting an example which

Jamaica has before her exciting opportunities and great
responsibility. On behalf of our readers all over the globe
we salute her and send warm greetings.

NOTES OF
THE MONTH

Gift Horse With Dentures
Mr. Amory's Pre-Election Budget

T > OPULAR press claims that Mr. Amory gave away
hundreds of millions of pounds in his April 7 Budget,
unfortunately, are not true. Instead he proposed that during
the financial year just started, taxpayers collectively should
hand over to the voracious State (which today demands
even more than when the Socialists were in power) the
enormous sum of £5,110 million. This is to be collected
by a host of harmful, wrongful imposts on the rewards and
results of labour in the all-too-familiar manner.
The Chancellor offered no explanation as to why he
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proposed using the taxing power as an engine of destruction and an instrument for preserving sectional privilege.
Surely the House was entitled to one? Without at least
attempting a plausible-sounding justification, no Chancellor should be free to propose taking people's earnings
while the public revenue—the annual rental value of land
—remains in private possession.
Judged by less exacting standards than ours, Mr.
Amory's Budget was in many ways a "good" one. Income
tax is to be imposed at lower rates this year (standard
LAND & LIBERTY

rate reduced by 9d.; other rates by 6d.) and the three higher
rates of purchase tax are each reduced by one-sixth to
50, 25 and 12i per cent. In the context of an unscientific,
obstructive and punitive system, this is helpful. The exemption from purchase tax of lorry chassis and television replacement tubes is wholly good.
The Chancellor's belief that by reducing beer duty he
was helping to keep down the cost of living suggests that
he seldom visits his pub. At a shrewd guess the tuppences
saved on each pint bought will be spent on further
draughts. It would have been more helpful (though perhaps less politically popular) if he had reduced the exorbitantly high tax on fuel oil. Instead he merely reduced the
annual excise duty on buses and coaches. One large company in the Midlands has promptly responded by stating
that it is applying for higher fares, since no relief was
granted on its fuel. These, if granted, will soon mop up
Midlanders' beer money.
No Budget Speech would be complete without some
new device to foil tax dodgers. This year they relate to
dividend stripping and bond washing. Mr. Amory spoke
of "cunning people who have devised yet another form
of dividend stripping at the expense of the Revenue."
When, oh when, will a Chancellor challenge the "cunning"
element in society to a real test of their ingenuity—by imposing a tax on land values and seeing whether they can
dodge that? Nobody has yet found a way to do so.
The broad picture presented by the Budget is that the
Chancellor has budgeted for a reduced total tax revenue,
increased expenditure and a reduced surplus "above the
line", and greatly increased "below the line" payments
and "overall" deficit. The door is left open for a further
bout of inflation unless increased private savings fill the
gap
Meanwhile it is worth noting in passing that a further
£50 million was added to the fiduciary issue just before
Easter, bringing the total to £2,100 million. Whether this
will be withdrawn, as were the three £50 million wads of
notes dispensed at Christmas, or left in circulation to raise
prices as was the £50 million Easter offering last year remains to be seen.
SHOES A N D THE CLOVEN HOOF
" A

CRACKING success," was how Sir David Eccles
described the fine record, particularly in the export
market, of British shoe manufacturers. The President of
the Board of Trade was speaking at a London press conference on April 7 to mark the opening that day in
Harrogate of an autumn shoe exhibition. " Britain might
claim to be the best-shod nation in the world," he said.
Expansion of exports had been made in the face of considerable difficulties. The United States had been our best
customer, and Sir David was confident that sales to that
country could be still further increased, if the right styles
and prices were offered.
So far, so good. Then Sir David, a leading member of a
Government and Party which professes to uphold free
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enterprise, turned to the question of competition. By long
tradition, Hong Kong enjoyed duty-free entry into the
British market. By inference, that is to continue. But
the President promised that his Board would carefully
consider any application from the trade (this oh so successful trade !) for an increased tariff on imported Italian
shoes or for an "anti-dumping" duty on shoes from behind
the Iron Curtain.
Last May, readers will recall, cheap imported butter
was causing the President anxiety. Now it is footwear.
Greater intellectual agility than we command is needed
to reconcile the President's readiness to see whether goods
can be made dearer with the Chancellor's remarks on the
cost of living. In his Budget Speech (same day) he said,
" The cost of living has been virtually stable for almost
a year. I hope all concerned will realise what an exceptional opportunity we now have to keep it so. If we do so,
we shall secure two priceless advantages of the utmost
importance for our future. First, our export prices will
remain competitive in the markets of the world; and
secondly, the social hardships and injustices inevitably resulting from rising prices, will be avoided for the future."
"UNTAX OUR HOMES"

T

WO more organisations in Kent have declared in
favour of rating land values—both on April 1.

The Erith and District Tenants' Association passed a
resolution, which has been sent to the National Association,
calling for the introduction of the site-value rating system
in place of the present system whereby a man is penalised
for improving his property, and people are encouraged to
speculate in land, reports the Erith Observer, April 10.
The Erith Ratepayers' and Residents' Association
(Belvedere and Bostall Wards) adopted a resolution calling on the association's executive to make further investigation into the system.
The latter decision was taken after members had been
addressed by Mr. B. W. Brookes. His remarks were extensively reported by the Erith Observer & Kentish Times
April 10, under bold headlines that proclaimed : Site-Value
Rating Would Benefit Everyone: Ratepayers told it would
reduce the cost of living.
The previous month the Federation of Residents' Associations in the County of Kent (F.R.A.C.K.), meeting
at Maidstone, passed an executive resolution calling for
"a further inquiry into the practicability and desirability
of meeting local expenditure by a rate based on site value."
This has been passed to the National Union of Residents'
Associations.
GET IT WRITTEN, NOT RIGHT

A

NYBODY who has followed " Wanderer's " feature in
the South London Press and who is not by now
thoroughly confused about the taxation of land values
deserves congratulations. Nationalisation without compensation is Communism, he avers. True. But who among our
readers would recognise Land Value Taxation from that
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description? Several have patiently, vainly tried to enlighten "Wanderer". Snippets, interlarded with capriciously
misleading comments, have been published. The paper,
apparently, has space for uninformed comment but not for
a straightforward letter explaining why and how the
taxation of land values is totally different from land
nationalisation. Among the correspondents who managed
to get a few words published were Messrs. David Brooke,
K. W. Baynes, Roy Douglas, V. G. Smith and H. B.
Southcott.
FARMERS DEMAND FREEDOM
" H p HE only stability for farmers lies in reducing their
costs so far as possible so as to make them independent of the subsidies from the Exchequer; sooner or
later the generosity of the taxpayer is bound to give out."
Thus writes Richard Lamb, chairman, in a foreword to
" Free The Farmer" published last month by the Farmers'
and Smallholders' Association.
The F.&S.A. believes that the National Farmers'
Union should campaign for a reduction in the prices of
everything a farmer needs instead of " bullying " the Government to increase guaranteed prices. It suggests that the
present N.F.U. leadership is too frightened of antagonising
industrial interests to do so.
The Association expects to win its fight for duty-free
imports of sulphate of ammonia (present tariff duty is £4
a ton) and it next proposes lodging a case for removal of
the £6 a ton duty on protein feeding stuffs. With some
satisfaction it reports that the " misguided proposal" for
an increased import duty on grass seeds, put forward by
the N.F.U. and opposed by the Association, has been
turned down by the Board of Trade.
The Potato Board's restriction on planting is being
opposed by the F.&S.A. which is also highly critical
of the Fatstock Marketing Board, the Wool Board, and
the Farm Improvement Scheme. It regards as "the Government's crowning folly" the proposed "sop" of £ 7 | milion to horticulturists, but nevertheless hopes some of this
will go to its members. Similarly—and paying them a
doubtful compliment—the Association hopes some members will qualify for the £1,000 Small Farmers' grants
which, it states, will go chiefly to those "who lack the
energy and initiative to make a success of their holdings."
Aside from those regrettable (but understandable)
departures from strict principle, " F r e e The F a r m e r "
makes most refreshing reading. Its recommendations, if
adopted, would help to heal the breach between farmers
and townsmen, and save taxpayers millions of pounds a
year.
JUSTICE PLUS JAM FOR SOME
r

T , H E Town and Country Planning Bill was given an
unopposed Third Reading and passed by the Commons on March 23. This Government measure is intended
to remove hardship and injustice when land is compulsorily acquired for public purposes. Hitherto it has been
bought at less than the prevailing market price. The Bill
was briefly described in our November issue, and the
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Second Reading debate was extensively reported last
December.
To us the concept of the earth being "owned" is as
abhorrent as is chattel slavery, with which it is strictly
comparable. Nevertheless, as upholders of the free market
mechanism and ardent champions of equality under the
law, we accept the Government's professed (and belated)
view that public bodies should pay the market price for
land acquired compulsorily.
We go further. A good case can be made for paying
additional sums as compensation for disturbance and for
resettlement where occupiers lose their homes or businesses
as a result of public acquisition. But, in our view, there is
no case for the "additional compensation for new planning
permission in respect of land acquired" provided under
Clause 15 (Clause 14 of the Bill as first published). The
scathing comments of Labour Members (of which these
extracts are typical) are very much in point.
Mr. G. R. Mitchison: " The Clause raises an important
question of principle. The effect of it is that if during the
five years after a planning decision there is a new planning
permission in respect of land which has already been
acquired, the man who was compensated at the time of
acquisition becomes entitled to receive further compensation. It is an entirely one-sided Clause. Amendments to
make it work both ways—in favour of as well as against
the acquiring authority—were rejected in Committee . . .
If two private individuals make a bargain and it afterwards
turns out to be more profitable to one than to the other,
or if one of them thinks he has been hardly done by, both
in law and in commonsense, that is no ground for reopening the bargain. That is what is now proposed, and
that it should be done unilaterally solely for the benefit
of the man who sold the property."—Recommittal, March
23, Hansard Cols. 1,007 and 1,009.
Mr. Arthur M. Skeffington: "The proposition makes a
mockery of the Government's claim to introduce a formula
for paying market value for land which is compulsorily
acquired. Already the formula is rather artificial, but the
Clause makes it is so artificial that it has no relevance
to the ordinary processes by which we define what is
meant by market value . . . The benefit of this Clause
is always in the interest of the land-owner. As we know
from what the Minister has already said, that means the
large landowners—because resident occupiers get the
maximum market value in most cases—but never the
public or the local authorities. A Clause so construed is
monstrous and unfair and I hope that everyone will realise
that it is repugnant to those who wish to see fair play and
justice."—Recommittal, Cols. 1,011 and 1,014-5.
Three Liberals supported the Government when the
Clause was pressed to a division. They were Mr. E. R.
Bowen, Mr. J. Grimond and Mr. D. Wade.
This latest T. & C. P. Bill has consumed a good deal
of Parliament's time. Like many another it—and the circumstances which made it necessary—is a by-product of
the grotesque notion that the whole of society exists for
the convenience and enrichment of a privileged minority.
LAND & LIBERTY

The Bill received a Second Reading in the Lords on
April 14. In a brief speech (which we hope to publish next
m o n t h ) , Lord Douglas of Barloch pointed out how the
taxation, or local rating, of land values would help to
solve the fiscal aspect of the problem under consideration.
EXPLOITED POLES
NE thousand pounds is not enough to buy one acre
of good arable farm land in some parts of Poland.
This is several times what such land fetches at auction in
Britain. Even more extraordinary is the apparent satisfaction with which the Polish Embassy in London reports
these fantastic prices, proudly claiming that they are the
result (as no doubt they are !) of Government policy. Without further comment we reprint in full with due
acknowledgment an item from Polish Facts and Figures,
No. 615, dated February 21 and issued by the Press Office of
the Polish Embassy in London. [Note: 11.20 zlotys=£l ;
1 hectare=2.471 acres. A Voivodship is the Polish equivalent of County.]

O

Land Prices Increasing. As a result of present agricultural policy and the consequent growing interest amongst
peasants in agricultural work and in raising its profitability,
land prices are on the increase in Poland.
According to information collected by 1,200 local agricultural correspondents of the Chief Statistical Office in
ten voivodships the average price of one hectare of good
arable land in the last six months of 1958 was 40,400
zlotys, a 14.1 per cent increase over the first six months
of 1958 and of 51.9 per cent over the first six months of
1957.
Similar price increases are observed in other categories
of land. The general rise in prices varies according to
voivodships.
For instance, the cost of one hectare of good arable land
varied between 21,800 zlotys in Bialystok, 55,600 zlotys in
Katowice and even 64,800 zlotys in Cracow voivodship.
Compared with the first six months of 1958 the highest
increase in the price of one hectare of this type of land,
35.2 per cent, took place in Warsaw voivodship. Prices of
land have dropped only in Bydgoszcz voivodship (by 3.1
per cent) and Bialystok voivodship (2.3 per cent).
In the second half of 1958 the price of one hectare of
arable land varied between 16,000 zlotys in Bialystok
voivodship and 52,000 zlotys in Cracow voivodship, with
an average for the ten voivodships under review of 28,400
zlotys. One hectare of poor arable land in Bialystok
voivodship costs 8,800 zlotys and 35,000 zlotys in Cracow
voivodship.
POLLS OF ANOTHER HUE

T

HE way is open for seven more places in Victoria to
switch over to land-value rating later this year. Petitions for polls to be held (in August) signed by the
requisite number of ratepayers were lodged by the end of
January (the closing date) in the three shires of Doncaster
and Templestowe, Healesville, and Mclvor, and in the
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Town of Stawell. Polls are also pending from last year in
the Shires of Bairnesdale, Kerang, and Maffra, although it
is possible that valuation may not be complete in time for
them to be held this year.
In Yea Shire, which already rates on land values, a
move by the Council to revert to rating improvements has
been challenged by ratepayers, and accordingly a poll
will be taken there in August.
Progress, Melbourne, reports that there is a strong
possibility that other areas may adopt land-value rating
by council resolution. It comments : " It is encouraging
that most demands for this change [to L.V.R.] are now
coming from the rural municipalities rather than the
metropolitan. This reflects increasing understanding of the
importance of land-value rating to these rural areas."
A WEEKEND IN HERTFORDSHIRE

E

VEN more successful than " Shornells " last autumn,
best sums up the Spring weekend school. It was held
at High Leigh, Hoddesden, Herts., from Friday evening,
April 3, to Sunday evening, April 5. There was a slightly
larger attendance, with students from Birmingham, Cardiff,
Isle of Wight and Portsmouth, as well as from the classes
at Headquarters and around London. For most this was
their first Henry George conference. Although many of
them had joined the School either last September or in
January and so had completed only one or two classes,
there were few who did not speak as if they were
thoroughly versed and deeply convinced Georgeists and
some, indeed, so declared themselves. Enthusiastic and
articulate, they provided a critically intelligent audience as
well as a number of the speakers. Most were under 35
and many were ten to twelve years younger.
Guest speakers were : Major Oliver Smedley, chairman
of the Cheap Food League, who opened the proceedings
with a talk on Protection, Pressure Groups and the
Cost of Living ; Mr. J. M. Crawford, B.Sc., from the London School of Economics (Modern Economic Theory);
and Mr. Edward Martell, chairman of the People's League
for the Defence of Freedom, whose subject was Trade
Unions—Menace or Blessing ?
Tutors and students who gave papers were: David K.
Mills (Booms and Slumps) ; B. W. Brookes (Keynes and
Henry George: Land, Money and Trade); John Kemp
(Democratic Control in a Socialist Society?); V. G.
Saldji (They Proved Henry George Wrong !); A. HavilandNye (Automation); P. J. Arnold (Taxation); T. E. Baker
(Trade); L. Howes (By Bread Alone) ; R. Smith and A.
J. Carter (two papers: Where Do We Go From Here ?).
Mr. P. R. Stubbings, editor of Land & Liberty, reported
on the news from Jamaica.
Sessional chairmen were V. H. Blundell (Director of
Studies) and Messrs. John Bathe, L. Lord, T. A. Ende,
David Mills, K. A. Day and K. Baynes and Mrs. Margery
Bathe and Miss Dorothy Edwards.
A ramble in hot sunshine through delightful countryside
during the Saturday afternoon "free period", dancing
that evening and, for some, a visit to a nearby rustic pub,
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afforded opportunities for relaxation but, as always with
our conferences, these interludes in fact were animated and
informal extensions of the discussion of the various papers
which had been presented, and related matters.

Shorter Notes
AGRICULTURE — A net increase of £3 million has been
awarded to the agricultural industry following the Annual
review of farm prices and production grants. Guaranteed
prices for many commodities are unchanged. They are
reduced for wheat, rye, wool, and eggs, and increased
for milk. The cow and calf subsidy has also been increased.
Inclement weather last year, higher farm rents, and the
£1,000 gift scheme for selected small farmers have all
played a part in determining the award.
COMPENSATION — The campaign to secure compulsory
payments to people who suffer damage and inconvenience
from massive redevelopment schemes (L. &L. March) is
attracting press notice and support from people throughout
the country. In Parliament Mr. D. Wade (Liberal) has
tabled a question to the Housing Minister asking what
representations he has received from the Association of
Municipal Corporations about the noise, inconvenience
and distress caused by building operations, and what action
he proposes taking. Mr. P. M. T. Sheldon-Williams, campaign organiser, asks that readers who have taken petition
forms shall return them to him promptly at 103, Eastbourne
Mews, Paddington, W.2. Plenty more are available.
GRIMOND — A Manchester Guardian editorial on Mr.
Jo Grimond's "admirable short book" setting out his view
of the Liberal approach to political and social problems
( " T h e Liberal Future", Faber, 12s. 6d.) states:
"In
general according to Mr. Grimond, Liberals are ready and
willing to use the profit motive. He suggests, however,
that the controversy on nationalisation should not be on
that form of State control against free enterprise: it ought
to be on the decision over tasks best done for profit and
those best done not for profit. The health and welfare
services are obvious examples of what should be run without any profit-making motive: most branches of industry,
in Mr. Grimond's view are best kept with profit as a
motive force (though not the only one) . . . .
" In the economic field it will come as no surprise that
he is in favour of cuts in Government spending to diminish
inflation, of a wider ownership of property (including
shares) as a protection against the State, of greater freedom in trade, and (perhaps evidence of a pressure group
even within the Liberal ranks) of taxing land values."
This, we believe, is the first time Mr. Grimond has
publicly signified approval of L.V.T. The "pressure group"
deserves congratulations. Work clearly remains for other
"pressure groups" within the Party: "freer" trade is
restricted trade and distrust of the profit motive has a
suspicious ring. The simple choice is between Marxism
and the Market economy.
KENYA — " Recent reports from informed Europeans in
Kenya show how terribly overcrowded the Kikuyu reserve
is, the average population being well over 300 per square
mile compared to 60 in England and 42 in rural Denmark.
In some parts of Kikuyuland it is as much as 600 to 700
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and in one part as much as 1,000 per square mile. No
wonder there is always widespread malnutrition and at
times starvation. It seems particularly reprehensible that
White settlers are crying out for more people to go out
from England and are offering all sorts of inducements to
them, instead of allowing a few African farmers of proved
worth to take up the unused land in the White Highlands.
Enough land for mere existence is surely an African's right
in his own country!"—Eileen Fletcher, a Quaker who was
formerly a rehabilitation officer in Kenya, writing in
Peace News, April 3.
POPULATION — "What is causing semi-starvation and
poverty today over most of the world, is not pressure of
population but checks on the production of food and other
goods. This is in part the result of antiquated and unjust
systems of land tenure, maintained in the ultimate interest
of foreign traders and planters, as the repression in Africa
today shows still to be an active factor. Even more, it is
failure to provide adequate machinery and fertiliser to
bring more land into cultivation and get more off it."—
J. D. Bernal, Professor of Physics at Birkbeck College,
London, in a letter on Population and Science in the New
Statesman, March 14.
PRICE MAINTENANCE —Following the recent judgement of the Restrictive Practices Court in the case of the
Yarn Spiners' agreement, the Cotton Yarn Doublers' Association has voluntarily abandoned the price maintenance
scheme between its members. The abandonment was approved by the Court sitting in London on March 20.
Three days later Mr. Justice Upjohn, giving judgement
in the Court, said that a number of agreements between
members of the Blanket Manufacturers' Association were
"contrary to the public interest".
Subsequently the British Radio Value Manufacturers'
Association advised its members that it had decided to
terminate a number of agreements with effect from March
31, 1959. It had taken this step reluctantly because it was
convinced that its agreements were in the public interest,
considered in the broadest sense as opposed to the narrow
definition contained in the Act. The Restrictive Practices
Court made a formal order in the matter on April 8.
SHOPKEEPERS' RATES. A critical editorial note on
postponement of revaluation in the Retail Chemist, March
issue, comments : " Taxation of this kind forms the main
source of income available to local authorities and for
this reason alone and the huge national sum involved, it
should be allocated on the basis of equity. It is important
that the shopkeeper should not be asked to subsidise other
classes of property owners, particularly in these days
when retail margins are being kept to a dangerous minimum inconsistent with ever-increasing overheads, and rents
for new sites are reaching heights unheard of even a few
years ago. And there are no signs that the limits in the
market values of freehold and leasehold commercial
property will be reached in the near future." If all property
were rated on current rental value, the apportionment of
the total rate burden between the three main classeshouses, commercial premises, and industrial premises
would change from 50, 35 and 12 per cent to 59, 25 and
14 per cent. The fact that the domestic ratepayer alone
cannot "pass on" his rates is not mentioned.
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Frank A . W . Lucas, Q.C.
As this issue goes to press we learn with profound regret
of the death in Johannesburg on April 22 of the widely
loved and deeply respected President of the International
Union for Land-Value Taxation and Free Trade. A former
judge of the Supreme Court of South Africa, Mr. Lucas
was 77. Below is a recent article from his pen.
MARKETING BOARDS

I

N many, if not all, countries powerful sections of the

community form pressure groups which lobby members
of Parliament to get legislation passed to favour their special
claims. Farmers have been particularly active in this way,
with great success here as well as in Britain, Australia, and
the U.S.A. N o government here has ever dared to antagonise the farmers, so they have gone on getting from
Parliament more and more favours. These are, of course,
at the expense of the rest of the community, as consumers
and taxpayers.
During the depression in the early 'thirties, our farmers
in the Union could not sell all their crops at a price which
they considered remunerative. Yielding to their pressure,
the Government set up control boards to raise the prices
of their produce. On these boards farmers had over 80
per cent of the members. The policy was to create an artificial shortage so as to be able to force up prices. The
method adopted was to estimate what could be sold at
the desired price and to compel the export of the surplus.
As the price overseas then was lower than the local price,
the loss was to be made up by increasing the price to home
consumers. In this way consumers had to subsidise the
farmers. It followed that the bigger the surplus the greater
was the quantity to be exported and the larger the loss
which the domestic consumer had to make good in higher
prices. Then as now we could rejoice if the crop was not
too bountiful.
One example of how this worked will suffice. In 1938,
the Maize Board fixed the price of maize at 8s. a bag
of 200 lb., as enough to allow the growers a reasonable
profit. To produce the scarcity which would give them
that price the Board decided to compel the export of
several million bags. This was done. The price obtained at
the coast, after railage had been paid, was 5s. 9d. a bag.
The difference between that and 8s. was to be made up
by raising the price to the consumers, mostly the poorest
of the poor, to 12s. a bag.
The Maize Board has since been so successful in raising
prices for farmers that a year or two ago the price was
32s. a bag, exactly four times a satisfactory price for them
in 1938. It is absurd to contend that the rise in their cost
of production justifies such an increase. The contrary is
proved by the very great rise in the price of farming land.
That rise represents what people consider the great profit
from growing maize at over 30s. a bag makes it worthwhile paying.
Control boards are a guarantee that there will not be
MAY, 1959

any reduction in the cost of living if they can help it.
They have brought about the most ludicrous situations.
Mr. Bob Connolly illustrated this in a cartoon before the
last war. He showed two ships passing at sea. One was
taking our butter to England; the other was bringing
butter from there to us! The Board had compelled the export of too much. In any event we have never yet produced
enough of this protective food to meet the real needs of
our own people.
Our sugar growers, being a combine, did not need a
board to help them do the same sort of thing. They fixed
the price at 3 | d . and what they could not sell locally at
that price they sent to London where it was sold retail
at 2fd. a pound.
The two Fruit Boards have turned this from a fruiteating to a fruit starved country. The price of fruit today is
prohibitive for the great majority of our people.
Women have had the vote for a quarter of a century
but they have so far used it to little effect in the economic
field. The farmers' control boards are among the first things
that need to be tackled in the fight for freedom to produce and to trade and to end poverty. Until it is won
malnutrition—a polite euphemism for starvation—and its
evil effects will continue. We have been told recently by
experts that the death rate from T.B. among the underprivileged blacks is 30 times what it is among the privileged
whites. The fight to end poverty is one for us all to
join in if only to end that shocking state of affairs.
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The Way Ahead In Jamaica
Amending

legislation was necessary before the taxation

of land values could come into force

on

April 1 in the parishes of St. Catherine and St. Ann. The reasons for it, and its scope, is explained
in the Ministry Paper here reproduced
Manley,

(slightly condensed)

Q.C. placed before the House

"C1 OR over 20 years the system of land taxation which
exists in Jamaica has been the subject of critical discussion. It is a system which imposes unfair burdens on the
poor and the small land owner. It is a system which for
most people involves steep increases of taxes when buildings are erected or permanent works of improvement are
made on their land. It is a system which allows idle land
to escape its fair share of taxes and as a result of these
things it is a system which discourages rather than encourages the best development of land and gives advantages to those who are able to withhold land from production until large increases have taken place in the value
of the land.
All these things were examined by a Commission which
reported in favour of changing the system as far back as
1944. This was followed by the introduction of legislation
for the purpose of introducing land taxation on the basis
of unimproved values in 1950 but the legislation was not
carried through to a conclusion.
In January 1955, this Government having been elected
to office, a decision was taken that a determined effort
should be made at the earliest possible moment to end
once and for all this old system of taxation and to introduce this new and better one. Following that decision a new
Bill was introduced in 1956 and in December 1956 the Legislature passed the Land Valuation Law (No. 73 of 1956),
and that law provided for the revaluation of all land and
for the preparation of new valuation rolls with the intention that a new system of land taxation and rating based
on unimproved vaues should be introduced.
After the passing of the law a Land Valuation Department was established and the business of revaluing under the new law was commenced. This work proceeded
without friction and with a considerable level of co-operation from all landowners, and as a result new valuation
rolls have been prepared for the parishes of St. Catherine
and St. Ann.
It is now proposed to introduce these new valuation
rolls and on the basis of these rolls to bring into effect the
new system of land taxation and rating for these two
parishes as from the 1st of April, 1959.
The House of Representatives will be invited in due
course to approve certain amendments to the relevant
laws to give effect to the new system.
The amendments themselves are extremely simple and
uncomplicated in character. Nonetheless, it is thought right,
having regard to the great importance of the subject and to
the tremendous change which the new system will make
in the general effect of land taxation and rating, to advise
the House in detail in regard to the interesting facts that
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which the Chief Minister,

of Representatives

on March

Mr.

Norman

10.

have emerged in the course of the revaluation, the problems that have been disclosed and the proposals that will
be made for their solution.
The work of revaluation had no sooner started when it
became clear that three major questions would arise for
decision.
THREE MAJOR
QUESTIONS
The first question was whether to amend the original proposal which was that valuation rolls should be prepared
both on the basis of unimproved values and also on the
old basis of improved values. The House will recall that
it was intended that property tax and parish rates, the
two principal forms of land tax, should be based on unimproved values as defined in Land Valuation Law, that
is to say, on the actual market value of the land exclusive
of the values of any buildings, cultivations and other improvements on or attached to the land. On the other hand,
it was intended that charges for particular services, such
as water and fire, should be based on improved values.
It was found, however, that to attempt to compile two
sets of valuation rolls would take so long that it might
well have taken more than 10 years to complete the valuation of the whole island. Moreover, it was thought that
there was no important reason for insisting that special
rates should be charged on improved values. The availability of special services in a given area in itself enhances
the unimproved value of the land and the removal of all
elements that discourage improvement of the land was
thought to be better secured by having a single uniform
system applicable to every type of rate.
It was therefore decided that only one valuation roll
should be prepared, that is to say, a roll based on unimproved values and the property tax, parish rates and
service charges would all be based on that roll. It will
be necessary to amend the Land Valuation Law, 1956,
to provide for this matter.
The second question that arose was whether to ascertain
the value of all properties separately and individually, no
matter how small. It is probable that something like 75
per cent of all holdings of land in Jamaica will prove to
be under £100 unimproved value. It was decided that
separate valuations should not be made of properties
where the value was £100 or less. This involved a decision
to impose a flat uniform tax on all those properties and,
as will subsequently appear, that tax is intended to be
imposed at a nominal rate.
The third question that arose was whether to wait until
all the parishes had been valued before introducing the
new system, or to introduce it year by year for those
parishes which had been completed in the course of each
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year. It has been decided to proceed with the introduction
of the new system year by year in those parishes which
have been completed.
CONTINUOUS
VALUATION
Two reasons have governed this decision. First there is
the fact that it will take 4 to 5 years to complete the
revaluation of the entire island. But the Valuation Law,
1956, provides that valuations should take place every 5
years. If, then, the introduction of the new system was to
await the completion of the valuation rolls for the whole
of Jamaica the first valuations would be out of date
by the time the last rolls were completed and one of the
main objectives of the law would be defeated.
The second reason is that by proceeding in this way
the process of valuation can be carried on continuously on
a five-year basis as the old law contemplated and as the
new law provides.
This decision has been influenced by the fact that it is,
and has always been, the intention of Government to use
the new system of land taxation not for the purpose of
increasing the total amount of taxes to be recovered from
land, but for the purpose of introducing a system more
just and equitable and distributing the burden of land
taxation in a manner which was more in accord with our
needs and circumstances and with the imperative necessity to foster and encourage the most rapid use and
development of all our land.
It has already been stated that the revaluation has been
completed in St. Catherine and St. Ann. St. Catherine,
however, was first completed and the work in St. Ann has
only recently been concluded in the field. Accordingly, it
has only been possible to complete at this date a detailed
analysis for the parish of St. Catherine of the results of
the new valuation, and the following information is given
because it will be of general interest to members of the
House and because it forms the basis upon which the new
tax structure will be based.
The table shows the number of properties falling within various valuation groups.
Value of
Properties
£
Up to
101 —
201 —
301 —
501 —
1,001 —
2,501 —
5,001 —
10,001 —
20,001 —
30,001 —
50,001 —
Over

100
200
300
500
1,000
2,500
5,000
10,000
20,000
30,000
50,000
100,000
100,000
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No. of
Properties

Total
Valuation
£

Average
Value
£

30,779
4,729
1,565
1,795
1,271
624
173
90
47
16
6
5
4

1,274,540
733,542
401,152
730,015
888,985
954,401
607,103
626,780
668,241
410,270
233,100
340,340
1,033,400

41
155
256
406
699
1,546
3,509
6,964
14,218
25,642
38,850
68,068
258,350

41,104

£8,901,869

In regard to the group of 30,779 properties not exceeding £100, it will be borne in mind, as has already been
stated, that no attempt has been made at separate valuations for these properties since it was ascertained that their
value did not exceed £100.
The total existing value on the tax roll estimated on the
improved basis of all properties in St. Catherine is only
£2,048,818 as compared with £8,901,869 now estimated
on the unimproved basis. That the real values, even on
the unimproved basis, so greatly exceed the old values is
due to the fact that it is more than 20 years since any
general revaluation was made, and during the period land
values have increased enormously as a result partly of the
growth in the economy of the country, and partly as a
result of the decline in the value of money. It is to be
emphasised, however, that this increase in value does not
involve an increase in the amount of taxes to be paid
since the amount of taxes to be paid depends entirely
upon the rate of tax that is applied to any given value of
land.
At present the following taxes and rates are levied:
General: (a) Property Tax ; (b) Parish Rate ; (c) Sanitation
T a x ; Service Rates: (d) Fire Rate ; (e) Light Rate ;
(f) Water Rate.
ALL ON LAND
VALUES
With the exception of the Sanitation Tax, which it is
intended to abolish, it is proposed that these taxes and
rates should be continued though on a changed basis, the
main difference being that unimproved values will be used.
The Sanitation Tax is a general tax and is imposed under
the Public Health Law (Cap.320) on all rateable property
within the various districts of the parish. The rate is
designed to raise such sums as may be required for the
provision of sanitary services in the districts together with
the cost of collecting the rate. Public Health is regarded
as an integral part of the functions of Parish Coucils. It
is operated on a parish-wide basis and the cost of administration should not therefore be met from the imposition of
a separate rate. Its existence as a separate tax is therefore
considered undesirable, and accordingly it is not proposed
to continue it as a separate tax.
The yield from the tax is of importance to the finances
of the Parish Councils and though it will be abolished as
[Advt.]
DEFENCE FUND FOR
AUSTRALIAN ABORIGINEES
Cases in hand : (1). Assisting a further appeal against sentence
of Albert NAMATJIRA on a charge of having supplied liquor to
a native not having full citizenship. (2). Challenging the validity
of the Welfare Ordinance on behalf of KEITH NAMATJIRA,
ENOS
NAMATJIRA,
CLAUDE
EMITJA
and
OTTO
PAREROULTJA to show that these men with other "full blood"
Aboriginees of the Northern Territory are free citizens.
Successful appeals will help in the struggle for full citizenship
for Australian Aboriginees.
Do-ations to the Defence Fund may be sent to : Pastor DOUG
NICHOLLS (who is an aboriginee) at 46 Russell Street, Melbourne,
Victoria, or to one of the three trustees (all of Melbourne) :- The
Very Rev. Dr. S. Barton Babbage, St. Paul's Cathedral ; Professor
R. D. Wright, University of Melbourne ; Mr. S. M. Goldbloom,
207 Alma Road, St. Kilda.
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such it will for revenue purposes be absorbed by the
Parish Rate.
As stated, a complete analysis has been made of the effect
of the revaluation for the parish of St. Catherine only and
accordingly that parish will be used to illustrate the tax
structure which it is intended to impose and its effect upon
the owners of land in the parish. It may be assumed that
the results in St. Catherine will more or less resemble
what will happen throughout the whole island.
The anticipated revenue in 1958/59 from property tax,
parish rate and sanitation tax in St. Catherine is £106,200.
It is not intended to collect more than this amount. What
has to be determined is how to distribute this amount between property tax and parish rate and upon what
principles eacn element is to be raised.
PROGRESSIVE

TAX

RATES

The Property Tax Law (Cap. 312) imposes a tax chargeable on every £10 or fractional part of £10 of the value of
property shown on the valuation roll. This tax is applicable
to the entire island and accrues to General Revenue. It is
not proposed to change the nature of this tax except that
it will be imposed through the use of the new valuation
roll on the unimproved value of properties. The tax will
be applicable to the entire island and will be uniform
throughout all parishes when the revaluation is fully completed. Since 1956/57 Government has paid over to each
Parish Council the equivalent of the amount of property
tax collected in the particular parish. It is proposed that
this should continue for the time being under the new
system. Exemptions and special concessions permitted
under the Law will also continue in force.
It is proposed to introduce the new system of property
tax by changing it from a flat rate tax as it now is, to what
is known as a progressive tax which is the method of tax
used in other countries where taxation is based on unimproved land value. A progressive tax is a tax which increases with every increase in the unit of value and it
is intended that the unit of value should be £1. When the
revaluation has been completed this will apply to the whole
island.
The proposal is that all properties of unimproved value
of £1,000 and under shall be exempt entirely from property
tax. On all values in excess of £1,000 the tax will commence at Id. in the £1 and will increase at such a rate that
at a value of £10,000 the tax will be 2d.; at a value of
£20,000 the tax will be 3d.; and at a value of £30,000 the
tax will be 4d. in the £1. For values above £30,000 a flat
rate of 7d. in the £1 is proposed to be imposed.
It will be observed that the tax progresses on the basis
" Land & Liberty " can be obtained from
WYMAN & SONS, LTD.
6d. Monthly — Place a regular order.
78

of a formula of Id. in the fll, increasing by one ten
thousandth of a Id. for each increase in the number of
pounds. An example of how this may be calculated is set
out :
Unimproved value
Free
Balance

.

Rate of tax

.

.

+ ~A8<4.

id
=

£7,864
1,000
£6M4

'

10,000

1.6864d. in the £.
Tax payable
= 6864 x 1.6864d.
= £48 4s. 7d.
So far as St. Catherine is concerned the application of
property tax at this rate is estimated to produce approximately £60,000 of revenue, leaving a balance of £46,200
approximately to be raised through the parish rate.
PARISH
RATES
The parish rate is imposed by the Parish Councils under
the Parochial Rates and Finance Law (Cap. 276) subject
to the approval of the Governor in Council. The revenue
collected therefrom accrues to the Parish Council.
Ordinarily, the parish rate varies from parish to parish
and each Parish Council designs a rate in accordance with
its own budget after bearing in mind other sources of
revenue including the very substantial contribution which
year by year Government makes to Parish Council finances.
It is proposed that in initiating this new system the
parish rate will be fixed with the approval of the Governor
in Council by the appropriate Minister after consulting
with the Parish Council. It is repeated that it is Government's intention that the combined effect of property tax
and parish rate should yield approximately the same as
the old rates produce. What is proposed will ensure first
that in introducing the new system a level of uniformity is
achieved in the first instance, and second, that the total
charges on the parishes coming under the new system will
not exceed the charges under the old.
In order to ensure that approximately the same total
as is now collected from property tax and Parish Council
rates will be collected when the new system comes into
force, it is calculated that a rate of 1.75d. approximately
in the pound will have to be imposed as far as St.
Catherine is concerned.
A NOMINAL
TAX FOR SOME
The concrete proposals which Government has in mind
and will discuss with the Parish Councils concerned are
as follows :
For the first £100 of value a flat rate of 4/- is contemplated. This will ensure that 75 per cent of all landowners whose properties are £100 and under in value will
pay what is virtually a nominal tax. It is generally agreed
that this nominal tax should be paid because it is the means
whereby a continuous and permanent record is kept of
landholdings throughout the country and it is also the
means whereby valuable evidence of title is preserved
from year to year.
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It is intended that on the second £100 in value a charge
should be imposed at the rate of yd. in the pound, so that
the total tax on a property of £200 in value would be
8/2d. On values above £200 a flat rate in the pound would
be imposed, and it has already been pointed out that in
order to secure that the total amount of taxes will be
approximately the same under the new system as it was
under the old it will be necessary to fix the rate at l i d .
in the pound.
What the effect of this new tax structure would be is
set out. An examination of the analysis that has been
made for the parish of St. Catherine so far as it applies
to the body of the taxpayers as a whole and to individual
taxpayers discloses the following : (1) There are 41,104 holdings in all. Of this total 38,868
are below £500 in value and 2,236 are above. Of the
38,868 persons below £500 in value, 30,779 will pay a
nominal tax of 4/1 only.

Government proposes to make grants to the Parish
Councils to make up the difference in the revenue received
from the imposition of a fair rate of water charge and
the actual cost of supplying the water in the Parish. The
actual level of the rate and consequently the amount of
Government grant would be the subject of discussion
and agreement between Government and the Parish
Councils concerned in each case. It is the view of Government, however, that when this examination has been made
and agreement reached it will probably be found that
Government will have to provide by grant approximately
50 per cent of the cost of the water services in the parish
of St. Catherine.

(2) Of the remainder, 4,729 will pay tax varying from
4/- at £100, to 8/2d. at £200. All those persons amounting
to upwards of 35,500 taxpayers will pay substantially less
in land tax and parish rates combined than they pay at
present.

FIVE MAIN
ADVANTAGES
The advantage of the new system which it is proposed
to introduce stands out distinctly and clearly:—
(1) A system of tax based on real land values taken
at their proper market value and estimated on an equal
basis for all persons is to begin ;
(2) The system taxes land only. What is built on the
land or planted on the land or done to improve the land
by works of conservation or reclamation will not now
nor ever so long as this system prevails be subject to t a x ;

(3) Of the balance of 3,360 persons with holdings from
J!200 to £500, more than one half and possibly as many
as two-thirds will pay less taxes than they now pay.
Examples taken at random are as follows:- (a) A case
under £200: Old value £35, rates and taxes 17/6d. New
value £149, rates and taxes 6/ld. (b) A case under £300 :
Old value £48, rates and taxes £1 4s. New value £243,
rates and taxes 14/5d. A case under £400 : Old value £58,
rates and taxes £1 9s. New value £351, rates and taxes
£1 10s. 2d.
SERVICE

RATES

It will be recalled that it is proposed to abolish the
sanitation tax, and the main remaining service rates will
be the services of fire protection and water. Service rates
are, of course, only paid by persons who enjoy the service
provided and the general aim is to provide revenue which
will as nearly as possible be equal to the expenditure incurred on these services. Service rates are imposed by the
Parish Councils.
As to water rates, the House will remember that the
Parishes Water Supply Law was recently amended to provide for the abolition of standpipe rates and further to
provide that only those persons should pay for water
who actually receive the water by service pipes.
Government has also undertaken to examine the
position of charges for tank water supplies with a view
to seeing if they too cannot be eliminated entirely.
The effect of those changes means that the cost of water
services will probably be too heavy for those persons who
alone will have to bear the burden. It is Government's
view that it will not be possible to ask them to bear the
burden exclusively.
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It is on the basis of the foregoing considerations arising
out of an analysis of the known facts and their effect
upon taxpayers that this Honourable House will be asked
to pass five amending laws which, as already pointed out,
are simple in character but far-reaching in effect.

(3) The method of tax is designed on the one hand to
remove every element that may discourage those who might
improve land and on the other hand to render it increasingly disadvantageous to keep large quantities of land
idle and out of production ;
(4) The system relieves virtually all the very small
land-owners of the burden of land taxes save for a nominal
charge which will ensure that ownership and title are
evidenced by annual payments ;
(5) The system achieves a redistribution of the incidence
of tax. The vast majority of all taxpayers (about 90% in
all) will pay less and the burden of tax will be more fairly
distributed. Save for the small landowners all will pay
equal rates for general parish purposes, but for property
tax those who have more land in value will pay higher
rates than those who have less and the small landowners
will be free from property tax entirely.

THE RATING REFORMER — Tens of thousands of
copies of the specially prepared leaflet (see back cover)
have been sold to candidates contesting the May muncipal
elections. Orders are still coming in as we go to press.
HENRY GEORGE SCHOOL STUDENTS in Britain are
cordially invited to complete the form enclosed with this
issue, their last complimentary copy. We hope they have
found our recent numbers interesting.
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The Opposite Effects Of Taxes
On Wages And On Land Value
In New Zealand a Royal Commission on Local Authority

Finance

By r ,i vn,)

°

oregan

Chairman, New Zealand League
for the Taxation of Land Values
has recommended

that

local body rates should be reduced by approximately one-third and the consequent loss of
revenue be made good by a tax of 2d. in the £ on wages, salaries and other incomes.
' T 1 HIS proposed change in the method and incidence of
local body taxation would transfer taxation from
property and persons. In the language of economics it
would transfer between £6 million and £7 million of local
taxation from land values to wages. To appreciate what
this means in practice it is necessary to consider what are
the effects of a tax on wages and what are the effects of
a tax on land values.
All taxes have one common effect in that they raise
revenue but all taxes also have secondary social consequences. It is with these secondary social consequences of
a tax on wages and a tax on land values that I wish to
deal.
The effect of a tax of this kind is perfectly obvious and
clear. Wages are immediately reduced by the amount of
the tax. The term wages, of course, means all earnings of
labour either by hand or brain by persons singly or in
combination.
Much of this tax will find its way into prices. For
example a manufacturing company must cover its costs
in the price of its product and this tax on company earnings is a cost. It must, therefore, include this cost if possible in the price of its products. The principle tendency
of a tax on wages is to decrease take-home pay and at
the same time to increase prices. Not unnaturally this
process, if carried far enough, will generate industrial discontent and stimulate a demand for a wage increase. If this
increase in wages is achieved then the tax will certainly
find its way into a general increase in prices, and the
wages-prices spiral climbs a little higher and everyone is
a little worse off than before.
Taxes on earnings are deeply entrenched in our taxation
system and as they increase they are bringing problems
of ever-increasing gravity. It should be one objective of
a constructive financial policy to reduce such taxes if our
economic system is to function smoothly. It is dangerous
and foolish to increase such taxes needlessly as has been
proposed by the Royal Commission. From these considerations it is clear that the secondary social consequences of
a tax on wages are essentially bad.
By contrast the secondary social consequences of a tax
on land values are almost entirely good. Of course, the
paying of taxes is always an unpleasant process for the
Condensed from the N.Z. Labour Party's weekly newspaper, The Standard, the third of a series by Dr. O'Regan.
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individual taxpayer, nevertheless a tax on land values can
and does accomplish a great deal of social good.
The basic reason from which these good consequences
flow is that a tax on land values depresses the selling price
of land and makes it cheaper and easier to acquire.
It does this in two ways. First a charge on land values,
such as we have in the rates, makes it unprofitable to hold
land out of use. It tends to bring vacant and underused
land into the market because land which is subject to a
substantial charge has to be made to pay its way by being
used or sold. This free offering of land tends to lower the
price. There is, however, a much more important factor
which operates in the same direction and that is that this
annual charge on land values in the rates directly
diminishes the selling price of land by the amount of
the charge capitalised.
CAPITALISATION
It is very important to grasp this principle of capitalisation to understand this question. It is readily seen that
£200 invested at 5 per cent interest would yield £10 a
year. Now this statement can be reversed and it can be
said equally well that if interest is at 5 per cent, £10 a
year is equivalent to a capital sum of £200 , that is £10 a
year capitalised is equivalent to £200. This figure is reached
by the simple s u m :
£10 x 20 equals £200.
Similarly £17 million capitalised at the same rate of
interest would be equal to £340 million and a tax on land
values of £17 million would reduce the selling price of land
by £340 million. This is exactly what the rates do in
New Zealand. The total rates amount to £18.9 million.
Now whereever rating is on the Unimproved Value all
rates are on land values only and where rates are on
the Capital or Annual Value, part of the rates are on
land value. Altogether about 80 per cent of the local
rates fall on land value and every year because of the
spread of rating on the unimproved value the percentage
grows. Therefore, out of £18.9 million of rates about
£17 millions falls directly on land values and about £1.9
million only on the buildings and improvements.
£340 MILLION CHEAPER
This £17 million a year reduces the selling price of
land in New Zealand by £340 million. In the year 1955-56
the Valuation Department assured us that the unimproved
value of New Zealand land was £644 million. If it were
not for the rates it would have been £984 million, i.e.,
LAND & LIBERTY

£644 million plus £340 million. This reduction in the
selling price of land is wholly beneficial to the country.
Let us consider how the reduction in land price affects
some few of many things.
The ownership of property. It is quite clear that the
cheaper land is, the easier it is to buy. Only rich men
can buy dear land. More men can buy cheap land. By
discouraging the aggregation of land into huge blocks of
value and keeping its price down the rates tend to favour
the widespread ownership of land. Indeed it may sound
paradoxical to say but it is true that one of the principal
reasons why ratepaying is so widespread among New
Zealand's adult population is because of the rates which
make it possible for more people to become ratepayers.
These rates, therefore, actively advance the realisation of
the ideal of a property-owning democracy.
Modern society suffers from a disease called Monopolistic Capitalism. The principal symptom of this disease is
the ownership of natural resources by the few. By putting
all local taxes on to land values and keeping them there
we tend to eradicate this foul social disorder.
Housing. The bottom side of every house is a piece
of land. The cheaper the site of the house the easier it is
for the prospective home-builder to reach his goal. The
soaring price of land is one of the greatest difficulties
for the prospective home-owner to overcome. He has
to pay this price before he can begin. Heaven knows the
prices are high enough, but without the rates they would
be a great deal higher and this is what would happen if
the recommendation of the Royal Commission was acted
upon.
The Farmers. Anyone who has any knowledge of the
history of New Zealand farming knows that high land
values are dangerous, deadly dangerous, to the stability
of the farming industry. We have seen it happen before
when land is taken up at very high prices. Farmers are
very vulnerable to the slightest shift in overseas prices
for their products. If these prices should fall, disaster falls
on the farmer because of his high mortgages. This is the
common mechanism of the slump in New Zealand, and
it should be a matter of public policy to use every reasonable means to restrain high rural land values and high
farming costs.
The rates on land values as they at present obtain tend
strongly in this direction. To reduce the rates by between
£6 million and £7 million would give an enormous rise
in rural land values, with a resulting detriment to farming
and national economic security.
Land Use. These charges on land values stimulate the
better use of land. Where they are high enough they make
it quite impossible to hold land idle or even to use it in
an inferior way. These rates, therefore, act as a constant,
unwearying built-in stimulus to better land use. This is
why they are so heartily detested by the land speculator,
who wants to hold land out of use or to use it in an
inferior way while he is waiting for the activities of the
community and the increase in population to increase its
value. If these charges on land values are diminished, it
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will give great satisfaction to the land speculator, the slum
landlord, the mere investor in land and those who farm
the farmer.
From these few considerations I think it is a fair conclusion that the secondary social consequences of local
body rates on land values are almost entirely good, no
matter how unpleasant they may be for the particular
individual taxpayer who pays them. In this respect they
are in striking contrast to the tax on wages which is proposed in their stead.
A MISCHIEVOUS PROPOSAL
I think it is not unfair to describe the proposed reduction of rates by one-third as a mischievous proposal. If
it is carried out, the present annual charge of land values
will be decreased by £6 million a year (taking the lower
figure of the estimated yield from the tax of 2d. in the £
on wages). Applying the principle of capitalisation, it will
be seen that £6 million a year equals a capital sum of £120
million and this enormous capital gain will go untaxed into
the pockets of the present landowners.
As I have pointed out, the principal benefit will go to the
principal taxpayers—that is, to properties in the commercial centres of our cities. The richest persons in New
Zealand will be made much richer without doing one
stroke of work, and, as I will show, future landowners
and users will pay this bill.
The benefit will not be reaped by all the landowners
at once, but one by one, as properties are sold the prices
will be enhanced by the capitalised rate reduction, and
when all the properties are sold the gains to the sellers
and the loss to the buyers will be £120 million. The
magnitude of such a change approaches a social disaster.
To see just how this process would work it is necessary
to consider how property is held in New Zealand. There
are about 800,000 individual properties in the country
and about 50,000 (40,000 urban and 10,000 rural) change
hands every year. This velocity of transfer is fairly constant
and it means that on the average all properties change
hands every 16 years.
Property is constantly being transferred. It is like a
game of musical chairs. As each property is sold the reduction in rates capitalised will add to the price. When all
the properties are sold, the late property-owners will be
£120 million richer and the new property-owners will be
£120 million poorer. Most of it will be in increased mortgages. If they had paid much less for their property and
continued to pay the £6 million a year in rates, they would
have been in a better position. They will not have benefited one jot or tittle by the change.
A SUBSIDY FOR VENDORS
When the rates are on land values, de-rating is nothing
more or less than a subsidy to the selling-out industry.
It gives no permanent relief. It enriches some and impoverishes others and it does this permanently.
It is
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economic nonsense and social stupidity of the highest
order.
Consider the case of the hospital rate. After a longsustained agitation, led by cupidity and aided by ignorance,
this rate was abolished. This has been an advantage to
none but land-sellers. The abolished rate increased land
prices. Slowly, any advantage to property-owners has
vanished like smoke. No one has been helped but the

seller-out, and for this "mess of pottage" local and popular
control of hospitals has for all practical purposes been
abolished. So it is with all de-rating proposals.
It would not be unreasonable to expect a Royal Commission to be sufficiently informed on economic matters
to know what the social consequences of their proposals
must be. The astonishing thing is that this fantastic proposal has been put forward to ease the burden of rates on
the home-owner.

Funny Money" In Canada
Senator Roebuck's Grim Warning
T N my terminology the rise in prices due to the fall in
-•• value of money is inflation. Not all increases in prices
are due to that cause. First, you have increases in the
intrinsic value of goods. The mousetrap of today may be
better built, and therefore it costs more money to make
and is a little more expensive to buy. Second, commodities
may include materials which have gone into short supply.
Third, increased wages will certainly affect prices, as will
gasoline taxes, and municipal taxes upon buildings and
improvements.
There are quite a number of others, but the greatest to
be considered at the moment are the increase in land
values and high rents.
All these things add to the cost of commodities and
therefore necessarily increase prices. But, I submit, they
are not sufficient to account for the billions of dollars of
increases in prices. Certainly none of them, nor all of
them together, will account for what we have seen in
other countries, that is, runaway inflation, or, as it has been
called on some occasions, "galloping inflation", an inflation
with which, I submit, we are at present threatened.
Measured in dollars, wages have risen, but, measured in
the commodities which wages will purchase they have
risen very little. As a percentage of the gross national
product they have, in my opinion, actually fallen.
Last week I saw a great freight train a mile in length
roll by. It was composed of more than 100 cars and was
drawn by a three-unit diesel locomotive.
It was immensely heavier, it was longer, and was travelling at a
much greater rate than did trains of years gone by. And
note the point: it was operated by one man less than the
number that comprised the crews of freight trains a few
years ago. Now, if there was any increase in the real
wages—there was in the money wages—of that crew, the
increase was infinitesimal as compared with the increased
productive power of that train. The slight increase in
real wages, if there was one, is not an element to any
appreciable extent in the increase in prices of the commodities which that train might carry.
Sometimes I cannot help wondering just why it is that
Condensed from Canadian Senate Hansard, March 10.
Hon. A. W. Roebuck, Q.C., is a vice-president of the International Union for L.V.T. and Free Trade.
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those who seek to blame organised labour for rising prices
persistently close their eyes to the fantastically magnified
land values and high rents which now characterise the
dominion of Canada.
In a class with the monopolisation of the earth and the
high prices that attach to it, but of vastly less importance
in magnitude, are price increases effected by patent
monopolies, cartels, conspiracies for the elimination of
competition, and so on. All these things may increase the
selling price of goods, but all of them, I submit,
are of lesser importance in the problem of inflation—the
decrease in the purchasing power of money.
Inflation occurs when the prices of goods go up because
the value of money goes down. Why does money go down?
There is a classic phrase used by economists and very often
heard from the platform and the press: money goes down
when too much money chases too few goods. Too few
goods I have referred to already, and that factor may
not be wholly controllable; but the factor of too much
money, I submit, is controllable.
Now observe this: money consists of two things,
currency, which is certainly under Government control and
is in fact produced by the Government printing press, and
bank credits.
Bank credits are very largely in the same category. The
excess of credit available for the purchase of commodities
is both directly and indirectly within Government control.
Indirectly by reason, for instance, of purchases on time
of cars, appliances, and so on, and loans (including building loans), which furnish purchasing power to deplete our
too few goods, without immediate replacement of them ;
and directly, by way of Government borrowings, including the issue of Government bonds, which in public
possession are like dollar bills for they are Government
promises to pay and are negotiable.
The junior senator from Winnipeg gave useful figures
which show that from July 31, 1957 to January 7, 1959
the debt of Canada increased by $1,111 million. In a year
and a half—and not in wartime—the Government loaded
the investment portfolios of investors in Canada with this
huge amount, in addition to what had already been
absorbed. There is every indication of a continuance of
this high-flying finance in the coming year, in the budget
that will come down in a few days, and quite likely there
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will be a similar indication in budgets in the years to come.
Is this not sufficient explanation of the results of too much
money in relation to too few goods?
It is an open secret that a considerable portion of the
huge amount of debts in the form of the bonds have
been sold to the Bank of Canada and the chartered banks,
and that the banks were unable to resell a considerable
portion of those bonds to the public.
Let us examine that transaction. In the first instance
the federal Department of Finance prints the bonds and
delivers them to the banks. They are of course in the form
of Government promises to pay at some future date.
Secondly, the banks credit the full amount of the purchase
price to the Government. Thirdly, the Government proceeds to issue cheques to the full amount of its bank
credit, with which the recipients of the cheques may
purchase goods, thus putting that additional purchasing
power in the hands of the buying public. Then the banks,
being unable to sell the bonds, put them in their vaults.
You now have printed bonds hidden away in bank
vaults, on the one hand, and, on the other hand, you have
Government cheques in the hands of the public of the
amount the banks paid the Government for the bonds. It

is a transaction that is tantamount to the printing of money
for the payment of Government debts. In its essence that
is " funny money". That is chiefly why our dollar has
been falling in value as measured by commodities. That
is inflation, pure and simple. That is why, to some considerable extent, the cost of living has been advancing,
and for this, the Government authorities in my submission,
are solely responsible.
It is officially admitted that we have spent $700 million
more this past year than has been raised in revenue, and
this without including expenditures on capital account. I
am not a prophet; I cannot foretell the future, and I do
not wish to try. But if an unsound financial policy of that
kind is continued at the magnitude of one billion dollars
deficit in a single year, the end is inevitable. If the process
continues far enough, the time can come when our
currency could be ruined as were the currencies of Germany, France and other nations at various periods of their
history. We too might reach the point where the city of
Toronto could pay off its debt with a postage stamp, and
the national debt could be liquidated with two postage
stamps. I believe the commonsense of all good men will
prevent this outcome, but I issue the warning that the
Government had better be careful.

From The American Press
ACRES TURN TO GOLD
Editorial in Dayton (Ohio) Daily News

M

IDDLETON officials expressed pleasure at their
" windfall" when 25 acres purchased for $47,000 a
dozen years ago brought them $164,180, a 400 per cent
profit, when sold back to private landholders.
Was it really a windfall? These are the factors that led
to the increased worth of the sites:
ONE — The municipal government added to the value
of the property by building a four-lane throughway across
it (this was the original reason for purchasing the tract),
by constructing a railway underpass and by good zoning
(one side of the highway for residential, the other for
commercial-industrial use).
TWO — The land value rose, too, because every person
who moved into or was born into the Middleton-Butler
county area increased demand in proportion to supply.
Population rose more than 30 per cent during the past
decade while the supply of land remained constant.
THREE — The totality of tax-supported community
facilities—parks, schools, roads, art centre, street lights,
police and fire protection, sanitary works and urban renewal—which won national honours for Middleton, made
all local property more desirable, reflected in higher selling
price or annual rents.
FOUR — The totality of private improvements, in
homes, charitable institutions, business and industry similarly contributed to the phenomenal increase in the desirability of this tract of land, a former tobacco warehouse
section a mile and a quarter from the heart of downtown.
So the profit, as it was called by city officials, was the
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result of community effect and activity, a bona fide earning and not a windfall.
DILEMMA OF FOREIGN A I D :
THE LANDLORD GETS IT ALL
Editorial in Charlotte Observer (North Carolina)

T H E Wall Street Journal carried a letter the other day
from one L. M. Winsot of Salt Lake City. Mr. Winsot
spent five years, from 1941 to 1946, as Director General of
Water Resources in Iran. He has some ideas (or, more
specifically, some questions) about foreign-aid policies in
the Middle East.
" First of all", he says, " the dollars sent to most of
these ' landlord' countries do not help the poor people
who need the help. The dollars find their way into the
pockets of the rich who need no help, and the spread of
Communism goes blissfully on.
" If the 'poor' in the villages of the Middle East are
to be helped, they must be given a place in the sun. Today
the landlord owns everything. He gets from the farmers
one-fifth of what they produce for use of the land, one-fifth
for the water used for irrigation, one-fifth for seed, onefifth for oxen used to stir the land and to cultivate the crop.
" This leaves only one-fifth for the farmer. Of course
he must borrow from the landlord. While he is in debt he
is not permitted to leave the village. He is never out of
debt."
This situation has been written about a number of times.
It is notably true in Iran. It is true as well in other backward countries America is helping, partly from benevolence
but largely from a desire to stop the spread of Communism.
So what do you do about it? Do you stop the aid
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because it is hard to make it benefit the masses? Do you
demand bold reforms in the economies and governments
of these countries? In areas where a relatively few control
the economy, they often control the government as well.
Do you work quietly within the existing structure for
progress and meaningful reform?
The Communists promise, of course, to dispossess (or
murder) the landlord and to allot his soil to the peasants.
This they have done in Russia and China. They get considerable mileage out of a promise to do likewise in these
" landlord " countries of Asia, Africa and the Middle East.
America has been careful not to appear revolutionary
in its aid programme. It does not try, at least overtly, to
overthrow a government or to arouse peasants against
landlords who suck them for four-fifths of their product.
The foreign-aid programme has tried to improve sanitation
and to modernise farm practices. In places it has quietly
encouraged existing organisations of farmers. It has promoted the extension services idea.
This is slow business when measured against need. In
many cases, no doubt, the landlord has realised four-fifths
of the benefit. That is the nature of the system. It is a
major dilemma for a country trying to wage cold war by
Marquis of Queensbury rules.
And what is the answer ? Mr. Winsot does not know. He
concludes his remarks on the "dreadful condition" of
the village poor with these words : " How to reach them is
a problem I have not been able to solve."
Neither have we. Neither has Washington.
MERITS AND DEMERITS
OF PROPERTY TAX
" ' j P HE property tax has the merit that it constitutes an
independent source of revenue that can be applied
with fair facility by municipalities ; indeed it is practically
the only tax that can be directly administered by many of
the smaller units of government. As compared with the
sales tax, for instance, it has the further advantage that
it includes land values in its base. Land is a gift of nature
and its value is largely the product of population growth
and community development. For this reason Henry
George advocated land taxation to the exclusion of all
other taxes. One need not go to this extreme to recognise
an element of truth in his doctrine "—" State and Local
Taxes : A Handbook on Problems and Solutions." AFLCIO Publication No. 80, December, 1958.
ROADS A N D REAL ESTATE
r p H E key to real estate values is good accessibility,
x
members of the San Francisco Real Estate Board
were
told recently.
They
are
unlikely
to have
quarrelled with that view. The speaker was Mr. John
M. Pierce, general manager of the newly-formed San
Francisco "transit district". He is seeking support for
a programme of new roads which would permit mass
traffic to flow rapidly throughout the metropolitan area.
As reported by Harlan Trott in the Christian Science
Monitor, Mr. Pierce, the former state director of finance,
told his audience that property has little or no value for
any purpose if it is not accessible to people. It was in

the interest of the realtors to support a tax formula that
would finance his programme. Referring to such governmental functions as police and fire protection, sewer disposal, and many other municipal services that benefit
landholders, Mr. Pierce said that there was little question
about the desirability of property owners paying taxes to
protect their property rights and benefits.
Most interesting were his observations on how the construction of roads enhances land values. Mr. Pierce said :
Toronto built a 4± mile subway rapid transit a few
years ago. In the first three years of its operation, land
values within two blocks of the subway soared between
three and seven times the values before the subway was
built. Within three years, the increase in land values
exceeded the fixed charges on the subway by more than
one-third." Mr. Pierce said that " t h e same sort of
figures " are now available to show the economic impact
of rapid transit routes in Philadelphia, Cleveland, New
York and other cities.
Mr. Pierce said that " without question "the use of the
automobile was " t h e cause of our growing congestion
problems." However, according to the report before us,
some authorities on municipal government do question
this view. They say that the problem goes back to before
the days of the internal combustion engine. In their
view, and it is one that we echo, the impact of taxation
and of land speculation has a far greater bearing on the
matter.
Among those who think on those lines is Dr. Glenn
E. Hoover, a member of Oakland (Calif) city council and
former chairman of the department of economics at Mills
College. He attributes congestion largely to land speculation which is made possible by taxes that bear more
heavily on improvements than on vacant sites.
The state act under which the Rapid Transit District
was formed provides that it shall impose taxes on property
"in the manner provided for the general tax levy"—that
is to say, a levy on land, improvements, and all forms
of personal property.
Dr. Hoover contends that "it would be better if the
Legislature were to provide that property taxes should be
levied only on the land within the district . . . Districts
that provide either water or rapid transit materially increase the value of land affected but they cannot raise
the value of improvements or personal property.
"The value of man-made things cannot for long exceed
their cost of production, or more exactly, their reproduction cost. There is, however, no such automatic limit on
land values. The subways on Manhattan did not raise the
value of pianos or cook stoves in Milpitas. They did,
however, enormously increase the value of Manhattan
land, and such an unearned increase may properly be
taxed to help to pay for the facility which made the increase possible. . .
" Therefore, such property taxes as are to be imposed
by the transit district should be imposed on land values
alone, as has been the case for 50 years with the California
irrigation districts."
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Proved and Popuk

LAW M U S T BE ALTERED—Churchill

Y o u Sow, They Reap
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O n e of t h e m o s t blazing c o n d e m n a t i o n s of t h e British
r a t i n g a n d t a x a t i o n s y s t e m s was m a d e by Sir ( t h e n M r . )
W i n s t o n C h u r c h i l l fifty y e a r s a g o . H i s r e m a r k s a r e
s t r e n g t h e n e d by t h e p a s s a g e of time. T h e s e e x t r a c t s a r e
f r o m a speech h e m a d e in E d i n b u r g h in 1909.

V

D O A D S are made, streets
are
made,
railway
services are improved, electric light turns night into
day, water is brought from
reservoirs a hundred miles
off — and all the while the
landlord sits still. Every one
of these improvements is
effected by the labour and
cost of other people. Many
of the most important are
effected at the cost of the
ratepayers.
To not one of those improvements does the land
monopolist,
as
a
land
monopolist, contribute, and
yet by every one of them
the value of his land is
sensibly enhanced.

The land may be unoc-

cupied, undeveloped, it may
be what is called 'ripening'
— ripening at the expense
of th2 whole city, of the
whole country, for the unearned increment of
its
owner.

If there is a rise in wages,
rents arc able to move forward because the workers
can afford to pay a little
more.

At last the land becomes
ripe for sale — that means
(hat the price is too tempting to be resisted any longer. And then, and not till
then, it is sold by the yard
or by the inch.

If a new railway, or a
lowering of fares, or a new
invention, or any other
public service affords a benefit to the workers in any
district, the landlord and the
ground landlord are able to
charge them more for the
privilege of living there.

The manufacturer proposing to erect a great factory
offering
employment
to
thousands is made to pay
such a price that it hangs
round the neck of his whole
business.

It is not the individual I
attack, it is the system. It
is not the man who is bad,
it is the law which is bad.
We do not want to punish
the landlord. We want to
alter the law.

ZEALAND

A

LOCAL Government
Commission
reported
in 1956 to the New Zealand
Minister of Interior that
land-value rating is "ethical,
expedient and equitable."
What more could anyone ask of a local tax
system?
About
80%
of
the
country's rates are on land
values. On average 4 local
authorities each year switch
over td this system.

4-to-l
majorities
favour of adoption
common when ratepa
polls are held. Up*
of 75% of home-o*
and tenants benefit.
Manufacturers, trade's,;
authorities and man> t
papers are among its
supporters.
The Victoria State Rj
and Water Board has
changed
to
rating
values—at the insist* nq
farmers.

CANADA
j u ' O R M E R Mayor (1
48) of New Westmin
B. C.. Canada,
Mr.
M. Mott, writes that L,
has largely eliminated
speculation, led to
areas being re-de\elo
and attracted industry.
"The abolition of i
on the products of la
has been of mateiai
sistance in build'ng
our city."
A

AUSTRALIA
TVEARLY two out of every
3 municipal councils in
Australia—covering 92% of
the municipalised area—rate
land values.
The system is universal in
N.S.W. and Queensland and
is spreading rapidly in Victoria, less quickly in South
Australia.
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Island in the Sun

T ATEST country to rate
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ed by the N.W. Kent Branch ICA.
of the Land-Value Taxation into force on April I, 1959
As
the
League.
People queued in in (wo districts.
land valuation now
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to keep large quantities of
land idle and out of production."
/ C A L I F O R N I A ' S tens of
^ thousands of prosperous
fruit f a r m s were formerly
vast estates of semi-desert
owned by a few absentee
landlords.
Irrigation
was
paid for by taxing land
values. The farmers are
keen supporters of the land
value policy. They know it
is F A I R and G O O D .
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Beware The Horn Of Plenty!
I

F EVERY M.P's wife had sent her husband to the

greengrocer each Saturday morning, the Commons
Hansard for May 1 might have made happier reading.
Instead it is a monument to the folly of allowing politicians
to come between producers and consumers. They have
matters all upside down, fondly imagining that consumers
exist for the convenience of producers, instead of being
their employers and deserving respectful deference.
The House debated, and accepted, a motion moved by
Major H. Legge-Bourke, the Conservative Member for
Isle of Ely. This called on the Government "to give urgent
consideration to the problems of developing British horticulture in the way required in the foreseeable future and
the means whereby growers may fairly be enabled to play
their full part in meeting the demands of consumers."
Major Legge-Bourke does not mince words. Nor shall
we. Unless the Government was prepared to impose " an
immediate embargo as soon as it was seen that foreign imports were likely to swamp the market . . . the Minister's
talk about giving the British grower an increased share
of the market is either nonsense or downright dishonesty."
Those fighting words give a hint of the tenour of the
debate and of the heat and acrimony engendered by political interference with the peaceful business of exchanging
labour products.
Major Legge-Bourke expressed particular concern about
imports of Dutch tomatoes and lettuces, apples and pears,
and strawberries. Our friends in Holland (for such we
regard them) had been asking only 10s. lOd. a 121b chip
for tomatoes last July whereas twelve months earlier they
had wanted just over the 15s. Od. which British growers
must charge if they are not to sell at a loss. They had
increased by 40 per cent their export of lettuces to Britain
and in April this year their price for first quality lettuces
was only 5s. 3d. a dozen compared with 7s. 6d. the previous
year. " Never have the Dutch had it so good from Her
Majesty's Government," the Major lamented.
The apple and pear import figures afforded him no comfort either. Home production had risen and so had imports. In view of the average Tory M.P's very proper
concern about the cost of the Health Service one might

have expected a different reaction. Or is it untrue that
" an apple a day keeps the doctor away"?
Even the thought of relatively inexpensive strawberries
failed to please Major Legge-Bourke. The processors were
telling the Wisbech growers that they would have to
accept £10 a ton less this year because of the low prices
being quoted by Poland, Greece and Bulgaria. If this
means cheaper jam and the possibility that other than
near-millionaires may be able to afford an occasional half
pound of these luscious berries this summer, there will be
many who will not share this Tory's gloomy view.
Part of his case was that " few consumers worry very
much where their food comes from." This, of course, is
true. But it is not cause for regret. Price and quality are
the major considerations. Nevertheless, it is reassuring to
island dwellers whose very existence has depended before
now, and may yet again depend on having friends abroad,
that we are buying produce from our wartime allies. It is
good, too, that countries such as Bulgaria, with whom
relations are not happy, wish to trade with us. Trade is
the handmaiden of peace and friendship.
Never has any case been built on shakier foundations
than the one which Major Legge-Bourke advanced. His
" basic assumption", he said, was that British horticulture
was necessary and ought to be encouraged. The more
people were engaged in urban activity the more important
it was "to encourage independence, especially if it can be
exercised in close association with natural phenomena."
(As readers will recognise this argument could be used
for taxing land values: by making land cheaper, it increases opportunities to get a bit of land.) Nations perished
which did not ensure " that at least a substantial part of
its population is still inspired to wonder at the works of
the Creator . . . In no form of cultivation is the individual
attention given to each plant more highly developed than
in horticulture." Ergo, build high the barriers against
imports, rook the consumers and leave the horticulturist
lost in wonderment, counting his sheckles and thinking
what gullible fools the townsmen are!
Major Legge-Bourke handed the Prime Minister a
bouquet—for his personal intervention which resulted in

— •
the tariff on cut flowers being increased : " the growers are
all extraordinarily grateful"—and flung a brick at the
Board of Trade whose general policy, he said, was a free
trade one. The Opposition he criticised for not " fulfilling
their duty to the grower", almost seeming to suggest that
the average electorate consists wholly or chiefly of horticulturists. Growers did not wish for subsidisation, or for
pious lectures : they wanted a reasonable return for what
they grew, not a loss caused by unfair competition.
The rest of the debate followed on similar lines, only

NOTES OF
THE MONTH

A Professorial Prescription
For Healthy Local Government

T J I C T U R E , if you will, the proud dignity of a mayor
wearing robes trimmed with cat fur, round his neck
a bicycle chain from which dangles an empty petrol can,
conducting a party of visiting dignitaries round the municipal garbage destructor.
This improbable cameo is conjured into mind by the
concluding paragraphs of a recent article in The Sunday
Times. What is Wrong with the Rates? it asked. No less
an authority than the Professor of Public Administration
in the University of London, William A. Robson, provided
the scorching answer, enfilading them with small arms
fire. But though he offered no word in their favour, the
Professor drew back from blasting them with our arguments : that they are economically and socially destructive
and utterly unprincipled.

t

In a moment we shall note some of his criticisms. But
what solution does he offer? He would eradicate some
of the grosser anomalies and inequities of the present rating
system, supplementing it with other harmful taxes. He
writes : " 1 do not favour the idea of a local income tax :
direct taxation has already reached oppressive levels. But
there are many interesting possibilities in the way of indirect taxation. Why are bicycles exempt? And cats? I
should like to begin with a share of the petrol tax and a
low municipal sales tax. This does not necessarily involve
increasing local government expenditure or seeking a higher
total revenue: it aims only at increasing the freedom and
self-respect of our local authorities by reducing their
dependence on the central Exchequer. This is an indispensable step to raising them from the subordinate position
into which they have now sunk."
Theory no less than practical overseas experience is
wholly against local sales taxes. In any event, the current
downward trend in purchase tax rates provides (fortunately)
a formidable bulwark of public opinion against the introduction of such a tax in Britain. The professor's disapproval of a local income tax is some consolation. Provided that campaigners for that false nostrum can be held
at bay the logic of events is shortly bound to compel the
Government of the day, Tory or Labour, to introduce landvalue rating, however reluctantly.
88

differences of degree and emphasis distinguishing one
Member's remarks from another's. There was much talk of
dumping, of produce "pouring in", of "unfair competition",
and those other emotive words and phrases which are the
protectionist's stock-in-trade. And all this was on May Day,
the day when the workers of the world are invited to
"unite", having nothing to lose but their chains! The day
is also associated with human sacrifice, Major LeggeBourke had learned from the Encyclopaedia Britannica.
Quoth he : " I am anxious that the British grower should
not be the human sacrifice on this occasion."

SOME OF WHAT IS WRONG
A

N INDUSTRIAL derating, Professor Robson wrote:
" Many people believe that the need for it disappeared
long ago; but in any case, it is indisputable that concessions of this kind throw a heavy additional burden on
other classes of ratepayers . . . The total exemption of
agricultural land from rating has deprived local authorities
of about £35 to £40 million of rate-revenue a year. It has
created financial difficulties for the rural counties which
they are unable to overcome by the other resources at their
disposal."
Of rates on houses, he wrote : " Householders have for
long been carrying an undue share of the rate burden ; and
it is quite time that commerce, industry and agriculture
took over a larger share of the load. We must remember
that rates are in general a regressive type of tax in that
they represent a larger proportion of the income of the
poorer ratepayers than of the better-off . . . "
" I n 1957-58, to a total local-authority income of £1,453
million rates contributed 38 per cent, Government grants
42 per cent, and rents .fees, etc., 19 per cent. In 1913-14,
Government grants produced 21 per cent and rates 66 per
cent . . . The ratio between Exchequer grants to local
authorities and their revenue from rates was now six to
five, whereas thirty years ago it was only one to two. This
remarkable shift from local taxes to central grants has
reduced the financial independence of local authorities and
diminished their direct responsibility to ratepayers."
The principal defect of the present rating system,
Professor Robson asserted, is that it is the only source open
to Councils. " Their ability to obtain an adequate
volume of revenue from this one source is restricted by
three factors : Government policy regarding derating and
valuation ; the unresilient nature of the property which
is liable to rates ; and the dislike which local councillors
and citizens have of high rates in the £, These three factors
have combined to bring constant pressure on Governments
to increase Exchequer grants to local authorities both
absolutely and relatively to their other income.
The
present position is thoroughly unhealthy because it has led
to an enormous increase in the extent and depth of central
LAND & LIBERTY

j control over local government."
In Professor Robson's view the Local Authority Associations must share the blame for the plight into which local
j government has fallen, for they have pressed in and out of
j season for ever larger grants, failing to foresee that in| evitably this would lead to greater central control. And now
I —"central tutelage has become grossly excessive."
COMMENT. Time and again and for several decadcs
Land & Liberty has drawn attention to the pathetic situation whereby the local authorities have stood cap in
hand like beggars on the doorstep of the Treasury, pleading for monies confiscated by national taxation from all
who work, buy and save because they are not allowed to
tap the fund of land value within their boundaries which
in part is due to the services they provide. Their indignity
1 is born of successive Governments' tender concern for the
welfare of land monopolists, speculators and slum land; lords.
INDEPENDENCE IS DANGEROUS

C

OMMENTING editorially on Professor Robson's
" valuable article", the Estates Gazette, May 9,
accepted as beyond dispute that the independence of
I Councils has generally declined. " But should we give
them a free hand in taxing their constituents in order to
i save them ? The first objection is, what exactly would
this involve? Professor Robson, rightly in our view,
I rejects the idea of a local income tax, even though
limited by some ceiling figure. This would be a left-wing
May-day indeed were it ever sanctioned. But the only
other proposals advanced are taxes on bicycles and cats ;
; a share of the petrol tax for the councils ; and ' a low
municipal sales t a x T a x i n g bicycles and cats is a fine
subject for Sunday newspaper letter columns, but no more
than that. Sales taxes and a cut of the petrol tax are
open to so much objection from people with legitimate
interests to watch that it is pretty safe to say nothing
will be heard of them. But let us suppose that some
wonderful scheme were evolved which would fairly and
a sensibly tax local residents according to their stake in
the neighbourhood. Would we really be so keen as
Professor Robson assumes to give the councils this new
; weapon, restore them their independence, and let them
i go ahead as they pleased, without much responsibility
; to central government? The answer seems to be a
reasonably firm no."
Having regard to " the remarkable drift of able people
I away from local life and up to London " and the " dreadI ful invasion of party faction into local life ", the Estates
1 Gazette believes that central control may not be altogether
I a bad thing. " As things stand, there are many councils
who, given the money, would raise the red flag at the
town hall." There is " too much danger in bold schemes "
I for replacement of present local government finance even
I although it is full of anomalies.
Within the present context, these are sound and thought] ful objections. They are also powerful arguments for
I changing the context by switching rates off buildings —
j and abandoning protection. The drift of the able and
JUNE, 1959

ambitious to the metropolis and the great provincial cities
has been brought about very largely (though not wholly)
by the restraints on competition and the constant
diminution of opportunity for self employment necessarily
involved in wrong source taxation, national and local,
and fettered international trade.
Land-value rating and free trade, even at this late date,
would help to reverse this trend. Local politics, no less
than local culture, would receive a needed blood transfusion. More than this, by evening out some of the
grosser disparities between the " haves " and the " have
nots", it would curb the attraction and power of the
red flag wavers. Aside from certain so-called " intellectuals ", socialism makes its appeal principally to the
exploited. End the exploitation, and any case for
socialism withers away.
TWO TORY M.Ps SAY NO
OUND criticism of Professor Robson's municipal sales

S

tax suggestion was offered by Mr. Phillip Goodhart,
Conservative M.P. for Beckenham. In a letter to The
Sunday Times, he wrote : " This sort of tax has been
levied fairly widely by states and cities in America where
it is a major burden on the retailer and a nuisance for
the customer. In this country, where there is no decimal
coinage system, the difficulties of levying this sort of tax
are likely to be much greater."
Mr. Goodhart sees some merit in the Treasury abandoning the entertainments tax field and leaving local residents
" to decide whether they want to tax their local cinemas—
or theatres and football teams and dances — out of
existence."
Another Tory M.P., Mr. Tom Iremonger (North Ilford)
has neatly summarised some of the objections to a local
income tax. He told a public meeting in Ilford organised
by the local Rates Protest Group, the local press reported,
that local income tax would break down the confidential
principle, make calls on experts who were not available
and be expensive to administer.
There are other equally weighty objections but these
alone are sufficient grounds for resisting introduction of
such taxation.
As reported, Mr. Iremonger said that he would take a
lot of persuading that land-value rating was possible over
the whole rating structure of the country. He is fortunate
in having among his constituents many talented young
people, thoroughly competent and only too pleased so to
persuade him. One reports that Mr. Iremonger colloquially suggested that Land Value Rating is a " dead
duck ". Properly served, that would be more palatable
than the decomposing dinosaur, garnished with revaluation
and repeal of derating, on Mr. Iremonger's menu?
THE OBVIOUS ELUDES HIM
HERE does " exact justice " lie in the field of local
taxation? Nobody can say, according to Mr. Henry
Brooke, Minister of Housing and Local Government. He
made this lamentable confession in London on May 6 at
the annual dinner of the Retail Distributors Association.
The Association had suggested to him, he said, that justice

W
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Ill
would be done if shopkeepers paid rates on only 50 per
cent of their assessment instead of on 80 per cent.
Dismissing this pretty piece of special pleading, Mr.
Brooke said: " I think your argument rests on the assumption that rateable values of houses, if they were assessed
on current rental values, would be twice their present
assessment. But that is a pure guess. As a matter of fact,
there are some cases where the current rental value of a
house is actually less than its 1939 value ; people living in
houses like that think that commercial properties with a
20 per cent reduction are doing uncommonly well. I had
the effect worked out of your suggestion of changing the
20 per cent to 50 per cent reduction, and I found that there
were 36 county boroughs and six whole counties where
that would leave shops with rateable values lower on
average than they were in the old pre-1956 lists. So I am
bound to tell you that that suggestion of yours is not
practical politics."
The Minister said that he regretted the necessity for
postponing revaluation from 1961 to 1963. The sole,
simple reason was that there was insufficient evidence
available of free market house rentals. He was sure that
his audience shared his disappointment. Meanwhile, of
course, the 20 per cent reduction in rates on commercial
properties would be continued. The Government had no
desire to perpetuate any of the present valuation difficulties and anomalies. In a difficult situation they were
"following a considered policy and doing their utmost
to be fair all round."
The truth of the matter is that the Government is
planning to continue to exempt farm land and vacant
sites, and to sting people according to the value of their
accommodation. If that is being " f a i r all r o u n d " the
present writer is the Flying Dutchman. To achieve
" exact justice " in local taxation all that is necessary is
to exempt completely all buildings and other improvements, and to tax only the value of land at a uniform
rate.
TAXED VASES FOR TAXED FLOWERS
A N ORDER increasing from £1 5s to £4 10s. per cwt.
the import duty on ornamental pottery—such things
as vases, statuettes, and candlesticks—was approved by
the Commons on May 5. It was introduced by Mr. J. K.
Vaughan-Morgan (Board of Trade) and welcomed for
the Opposition by Dr. Barnett Stress, Labour, Stoke-onTrent, Central. Mr. Vaughan-Morgan said that the duty
had remained unchanged since 1933. Manufacturers had
asked for an increase on the grounds that its ad valorem
incidence had become negligible and that, though efficient,
they could not compete with foreign imports, mainly from
Western Germany and Italy.
Since competition in a free market is the only known
means whereby economic efficiency can be measured, the
manufacturers' case was thus completely specious.
The Minister said that the duty would remain at £1 5s.
a cwt. on the ordinary run of tableware pottery. The
Government had complied with the requirements of
G.A.T.T
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Dr. Barnett Stross said that the Order, though welcome,
was belated. British manufacturers did not fear competition
from articles of a type similar to those they made, nor
did they ask for protection against them. The imposition
of Purchase Tax naturally and inevitably widened the
gap between the cheaper and the better types of pottery,
to the advantage of the imported article. The Order would
afford some protection to craftsmen. M.Ps were "naturally
anxious" to give the maximum possible encouragement "to
every kind of industry in this country."
There is a sardonic logic in increasing the tax on flower
vases after increasing the duty on cut flowers. But, paradoxically, the only possible way to help all is to help none.
A free field, with neither favours nor obstacles, is the
answer.
BY WHICH DOOR, THEN ?
l y j R. MORGAN PHILLIPS, secretary of the Labour
iTJ
- Party, must be feeling like the Light Brigade, with
cannons to left and right of him. He has denied that
Labour Party plans to buy the shares of up to 600 of the
country's leading firms mean nationalisation by the back
door. The extreme Left trounce him for "running away
in the face of attack" on this scheme to put the 600 firms
under State ownership which is the valley of death to
enterprise.
Mr. Phillips says this wholesale State investment in
the manufacture of everything from sausages to power
stations would not even mean a take-over. Yet, he adds:
" We stress, however, the need for public accountability
and control."
We endorse the retort by Mr. Morton Oliphant, president of the National Union of Manufacturers: " The
Labour Party is playing with words in an attempt to soften
the anxiety the public feels over these plans."
The Institute of Directors, in a pamphlet for its members, added a postscript. They find no evidence that the
Labour Party has abandoned the plan which would "give
the State a shareholding in individual firms, a loud voice
at shareholders' meetings, and perhaps a State nominee
on the Board."
There is no case whatsoever for the Labour Party's
scheme or for any other kind of governmental interference
with industry. The task and duty of government is to bring
about conditions in which individuals and free associations
of men and women, prompted by self-interest, can serve
their fellows by exercising their ingenuity and initiative to
produce and exchange abundance, neither cabined by land
monopoly and repressive taxation nor sheltered from competition. Had industrialists consistently practised the free
enterprise they preach, instead of greedily seeking "protection" and combining to eliminate competition, the Labour
Party's reckless scheme would command no support except,
perhaps, from mental defectives.
PIONEERING IN MIDDLESEX
T T A Y E S and Harlington (Middlesex) is twice blessed.
In Parliament it is represented by a keen Labour
Party supporter of the rating of land values, Mr. Arthur
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Skeffington. The local Liberal Association, led by Mr.
Stan Gay, prospective parliamentary candidate, is no less
enthusiastic. The two local newspapers recently reported
that the Association is engaged on a rating survey (with
the help of the United Committee for the Taxation of
Land Values) in support of its contention that the present
rating system should be replaced by land-value rating.
In a lengthy published statement, the Association
emphasises that the principal justification for reform is
that land value is a community-created product which
rightfully belongs to the community. It is not content to
rest its case purely on such theoretical considerations—
hence the survey. This is being done in three stages. First,
the total site value of the area will be f o u n d ; second, the
rate in the £ necessary to yield the required revenue will
be determined; third, the land-value rate which individual
ratepayers would have to pay will be compared with what
they pay at present.
For the Association Mr. B. T. Bishop, publicity officer,
told the press : " Had Hayes council been permitted, they
would have adopted land-value rating many years ago
but, like scores of other municipalities, their application to
do so was refused by the Government. The hard facts,
put in the hands of the electorate by the Hayes and
Harlington Liberals, may help to produce a change of heart
at Westminster."
LET THERE BE LIGHT
r p H E Tenants' Leader, May issue, reports that the Hayes
and Harlington Council Tenants' Association has
successfully secured a £2 reduction in the rating assessments
on each of 1,200 houses. The Association went first to the
Central Middlesex Valuation Panel and there lost the day.
The Lands Tribunal, on appeal, reversed the decision.
According to the Tenants' Leader, the association received no help from the local Urban District Council.
This is interesting for the council is predominantly Labour
and (a Hayes Liberal reader informs us) in favour of
exempting houses and other buildings from rates.
Obviously, however, it has to safeguard its income as
best it can.
The revaluation of these 1,200 council houses was
mentioned in Parliament by Mr. Arthur Skeffington, M.P.
last February in the speech noted here two months ago.
He said: " By some quite extraordinary oversight the fact
that the houses had electricity was unnoticed by those
carrying out the valuation. I make no general attack upon
the valuation officers, because they had this very difficult
task to do and were working under very high pressure indeed. On the other had, it is very strange that the fact that
these 1,200 houses had electricity was not known. When
the matter came to the notice of the local valuation office
the assessments were increased by £2 per dwelling."
Can any apologist for things as they are explain why
a householder who uses electricity in preference to paraffin
and candles should pay higher rates on that account?
Surely, if anything, he should pay less—he is less likely to
need the services of the Fire Brigade! The waste of time
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and money caused by this one instance alone must have
been considerable. It would all have been avoided if land
values were only rated.
LAND HUNGER NORTH OF LONDON

S

ITES for council houses at Potters Bar are so scarce
that the council will now accept on its waiting list only
people who have lived in the town for 10 years or more.
Previously people who had lived there for three years were
able to join the list. Cllr. M. F. Brittain, chairman of the
housing committee, has told the council: " We have far
more families on the waiting list than we can accommodate
on the land we have left for building."
St. Albans faces the same problem. It expects its building
programme to end in 12 months. So landlords have been
asked by the council to consider seriously the rehousing
position before they evict tenants. Mrs. I. Stebbings, chairman of the city's housing committee, said: " It has been
the practice for many years for the committee to give
sympathetic consideration to eviction cases, but that position must now be altered."—Tenants' Leader, May issue.
We have not the slightest doubt that there are numerous
idle and poorly-developed sites in both districts and, probably, houses standing empty—all the result of an antisocial rating system. If one of our readers cares to take a
look round one Sunday, preferably taking a camera, we
shall be pleased to publish his findings. This yarn that there
is a land shortage has to be scotched.

Shorter Notes
AIR MONOPOLISTS — Last February the British Government and its creature, B.O.A.C. (British Overseas Airways), virtually locked Singapore against Royal Dutch
Airlines, K.L.M. Retribution followed 2\ months later: the
official examiner of the American Civil Aeronautics Board
recommended the board to reject B.O.A.C's application
for a service between San Francisco and Hong Kong
through Tokio. Although not strictly comparable since
the latter rejection would involve a direct breach of an
Anglo-U.S. agreement, both cases rest on an unwholesome,
nationalistic denial of the right of individuals to travel
where and how they please. The same monopoly mentality
is also adversely affecting the British aircraft construction
industry: their customers, the independent operators, are
unable to place as many orders with them as they would
like because the State airlines oppose the development of
low-price air travel.
CHANCELLOR — " I always protest when people talk of
my giving things away in my Budget. I have given nothing
in my Budget because I have nothing which belongs to
me which is worthwhile to give. Everything I have belongs
to you, and what I have done is to allow people to keep a
little more of their own money to save or to spend as they
think best."— Mr. D. Heathcote Amory, M.P., at Primrose League demonstration, Royal Albert Hall, London,
May 1.
CUBA — The Wall Street Journal, April 22, reported Dr.
Fidel Castro as saying: " I hope to raise the living
standards of every one to what the middle class now has."
The report continued: " He insists he has no thought of
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taking money away from any wealthy individual who
invests in industry. Industry owners will make money, he
promises. He is considerably less sympathetic towards
people who have invested in real estate . . . He maintains
Cuba does not need this type of 'non-productive' investment.
Dr. Castro's much publicised agrarian reform programme,
a move to distribute land to desperately poor . . . is getting
off the ground, the premier says."
DIOGENES, Time and Tide's regular contributor wrote,
April 25: " My theme today is that, without any distortion of spectacles, rose or dark-tinted, there seems to
me to have been an immense declension in the quality
of human thought during my lifetime. The two themes
may not be disconnected. The first may be, and I think
is, the consequence of the second. Henry George wrote,
and I agree with him, that 'when there is correct thought,
right action will follow'. Our collective thought being all
askew, the world is a chaos."
KENYA — " Land
barriers
must
be
progressively
reduced," said Mr. Michael Blundell, admitting that the
White Highlands should not be a permanent reserve of
Europeans. " We can't eliminate land barriers at once
in African areas because they need protection. In
European areas we need safeguards to protect the economic asset which has been built up. But the main criterion
in European areas should not be a question of race but
ability and land management." — From article by John
Dickie in News Chronicle, May 5.
M A N C H E S T E R — If Manchester City Council really
asserted itself to the full it could gather a force of regional
M.Ps and of similarly victimised communities throughout
the country that would compel Parliament to abolish the
injustices of derating industry and of the Rate Equalisation Fund. At the same time, it could pioneer, and obtain
on a local option basis if necessary, a reform of our rating
system on to a basis that would secure for the community
instead of for speculative landowners, the enormous communally-created values of empty and poorly developed
sites. In these ways colossal additional income would
accrue to our rates fund and rates could be reduced without impairing the public services." — Extract from letter
by Mr. Sydney Needoff, chairman of Manchester Ratepayers Council, in the Manchester Evening News, March
26.

MOTORWAYS — The Royal Fine Art Commission in a
six-point statement published in April states: " 4. No
less important in the Commission's view is the treatment of
the new urban motorways. American experience shows that
if they are conceived solely in engineering terms they can
be destructive on an enormous scale of urban values,
both financial and aesthetic. On the other hand, if imaginatively integrated with urban renewal they can greatly enhance those values. But for this to be achieved, collaboration from the start with architect-planners is vital."
OPPOSITION LEADER — " There is nothing fantastic
about Labour's plans. They have been thought out with
great care. Taxes certainly need N O T be raised, given two
conditions: that the programme is carried out g r a d u a l l y over the full five year period of a Parliament—and that
production goes up . . . If there had been the same sort
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of steady increase [in production] as we had under the
Labour Government the Chancellor today would be getting
about £500 million a year more—and without any change
in the rates of taxation . . . We do not think that the big
differences that arise out of inherited wealth on a large
scale are justified, or that differences that arise out of
speculative capital gains are justified. We would like to
see that the people who get the money a bit too easily pay
a bit more in taxes . . . Running a Government is a very
different thing from running a business. Most of the
Prime Ministers of the twentieth century have not been
businessmen . . . The most important qualities required to
run a Government are courage, honesty, loyalty and
judgment, and these can be found in every walk of life."
— Points from a Party Political Broadcast by Mr. Hugh
Gaitskell, M.P., Leader of the Parliamentary Labour Partv
April 21.
PERSIA — T h a t he (the Shah) personally set an example
by surrendering vast tracts of the royal domains to peasant
farmers horrified the nobility — Stephen Barber in the
News Chronicle, May 4.
PREMIER — M r . Harold Macmillan told a Rally in
Glasgow on May 1 organised by the Scottish Unionist
Association, that one of the greatest causes of social injustice since the war had been the effect of rising prices on
those living on fixed or small incomes. With "a little bit
of luck" in the form of lower import prices the cost of
living had been stabilised. One of the main purposes of the
Budget had been to keep prices stable.
SOUTH VIET-NAM has recently drawn credits from
France to enable her to buy French-owned rice-fields and
carry out her programme of land reform. — Stanley Mayes,
talk broadcast by B.B.C. European Services, reported in
The Listener, April 30.
TAX VICTIMS — Major Oliver Smedley, chairman, at a
recent meeting of the Council for the Reduction of Taxation, said: " I t is dreadful to think of the talent scouts
of the big monopolies going round the universities skimming off the cream of our young manhood and buying
them up for life. It is equally dreadful to think that
through over-taxation and inflation the young people concerned are being encouraged to think about the pension
they will draw when they retire at sixty-five before they
have even started to do work. But what chance is there to
set up in business for their own account? There can be
no future for our race until we reverse this tendency to
make doddering old pensioners out of our youngsters at
the threshold of their lives. We must hope the young people
themselves will revolt and once again see the point of never,
never, being slaves."
U.S.S.R. — "A Russian can own his own house if he
chooses to, but the land on which it is built belongs to
the State. There is no rent for the land, but a property
tax based on the value of the land."—From an address by
Cyrus S. Eaton before the Economic Club of Detroit,
Michigan, last November as reported in Commercial and
Financial Chronicle (New York) of December 4. Mr. Eaton
is Board Chairman of the Chesapeake & Ohio Railway,
and of Steep Rock Iron Mines Ltd., a leading American
industrialist and self-declared "dedicated capitalist".
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Michigan In The Red
T

HE State of Michigan ran out of money yesterday.

Governor G. Mennen Williams has halted all payments from the State's general fund, including a $100,000
payroll. It was the State's first payless payday in its
entire history. Another $5.1 million payroll due to 28,000
State employees May 7 cannot be met, the Governor said,
calling the situation " a public disaster of the first
magnitude". It is startling to realise that a great and
powerful government can go broke the same as you and I.
Some blame Michigan's crisis on last year's recession.
The State depends heavily on taxes from the big auto
firms, which suffered a severe drop in income because
of the 1958 recession. At the same time welfare payments to unemployed workers went up into outer space.
But actually the recession only triggered the crisis, for
the State has been spending more than it took in for
three years now.
According to reports from Lansing, the capital, the
crisis stems from a battle over what kind of new taxes
should be adopted to raise additional State revenue.
Governor Williams wants a graduated income tax. His
Republican opponents, calling this a " soak the r i c h "
scheme, want a boost in the sales tax from 3 per cent
to 4 per cent, which the Democrats of course consider
unfair to low-wage earners.
The Governor has prepared " a timetable for fiscal
s collapse" listing the order in which State bills should
be paid. Welfare payments to the unemployed and the
State's handout to the 2,300 school districts head the list.
Michigan is a sovereign government over a large area
of land. Originally valueless, this land has increased in
value many times over as the State has grown in population
and as governmental services — roads, schools and other
facilities — have made it more and more desirable. In
the early years, the expenses of government in Michigan,
both local and State, were met by taxes falling primarily
on the value given to land by social growth and public
services. These taxes were not arbitrary. They were a
quid pro quo, a payment by each landholder for the
advantages given to his holding by social growth and
public expenditure. These old traditional taxes encouraged
development in Michigan because, after all, one had to
pay them whether he used his land or not. They fell
on absentee speculators as well as on resident workers
and industries.
These taxes have been largely forgotten, replaced by
others falling on trade and industry. And now once
prudent landholders who used to have to pay the bills,
have added their strident voices to the chorus demanding
increased public expenditures. Why not? Every public
project tends to raise the value of the land surrounding
it, and the landholders don't have to pay for it. Their
Excerpts from a commentary by Robert Tideman, executive secretary of the Henry George School in San Francisco,
broadcast on May 1 by KPFA, Berkeley, California.
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attitude is " Let's spend the money !" And while Left
and Right, Reuther and the big three auto makers,
Democrats and Republicans fight to the bitter end over
whether to soak the man who earns a little or the man
who earns a lot, land prices steadily climb, sharp operators
write about how to make a million in real estate, and
Michigan land continues to be relatively tax exempt.
One of the Michigan legislators who sees this clearly
is Democratic Representative S. James Clarkson. " This
is the best kept secret I've ever seen," he said, in an
interview reported in the Royal Oak Daily Tribune last
January 22. " Everybody in the Legislature is talking
about taxing wages or capital profits ; no one mentions
land." He gave examples of Michigan land, in city and
country, which is giving employment to no one, because,
being undertaxed, it is profitable to hold it for speculation.
Clarkson has now introduced a bill calling for the
separate assessment of land values, so that they can be
taxed without regard to the improvements in or on the
land. Separate assessment of course has been the policy
in California for many years and is the policy in most
other States too. Representative Clarkson doubtless hopes
it will open the way for tax relief to income and sales
tax payers.
One remedy for Michigan's distress which is sure to be
proposed in the weeks ahead is that the federal government should bail them out, just as it is bailing out other
governments all over the world which raise their revenue
in ways which depress their own economies. That would
lead as surely to federal control of the State government
as farm subsidies have led to control of farming.
No, Michigan's problems are Michigan's own doing.
Right in the State's school districts, which the Governor
says must have second call on the State's dwindling cash,
lies land which is held idle because it is under-taxed —
land for building, for farms, for industry — idle lots and
idle acres past which the unemployed tramp on their
way to the welfare office to pick up their weekly relief
cheques.
Professor Mason Gaffney, formerly a graduate student
here in Berkeley, assembled figures on the percentages of
idle land in a number of cities over the country. Among
them were several Michigan towns. In Kalamazoo, for
example, 19 per cent of all land was reported vacant in
1952. If this land, along with the land which is in use,
were separately taxed as Representative Clarkson suggests,
the State would have the revenue it desperately needs.
Powerful landholders would begin to work for the
economy. More important, idle land would begin to
come on the market. There would be new demands for
labour, and the pressure on welfare funds would begin
to ease off because the unemployed would begin to go
back to work. Industry and people would begin to move
into Michigan instead of out of it as they have been for
several years now. The crisis would be over.
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A CITY
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Lakeside Terrace of the Maschsee Restaurant where the
Conference meets.
T T A N O V E R is an old town. During the Middle Ages
it was a member of the Hanseatic League and practically independent. Because of its favourable position at
the intersection of two important trade routes its development continued even after the League's influence waned.
In 1553 the reformation was carried through, and during
the 30 Years' War Hanover fortunately escaped destruction. Of course the protracted war bore heavily on the
wealth and wellbeing of Hanoverians, for it brought commerce and traffic almost to a standstill.
In 1636, while the war was still raging, Duke George
of Calenberg took up residence within the city's strong and
well-defended walls. Citizens' misgivings that this would
lead to the loss of their freedom were proved to be unfounded. Instead, and as a result, Hanover began to flourish
again and was enlarged and embellished by the castles of
the princes and by the huge parks of Herrenhausen.
This splendid development cannot be separated from the
name of the Electress Sophia, who was one of the cleverest
and most ingenious princesses of her time. She made
Hanover one of the centres of European politics and
civilisation. Among those whom she drew to her court was
the philosopher Leibniz whose name you will encounter
wherever you go in Hanover.
The Electress Sophia was a granddaughter of James I.,

thus a Stuart from her mother's side. In 1701, one year
before the death of William III., Parliament decided that
she was to succeed Queen Anne on the English throne.
However Queen Anne outlived her and so England has
never known a Queen Sophia. She is commemorated by a
fine statue in the Herrenhausen parks. Her son ascended
the throne as King George I in 1714. And from then until
1837 the Electors of Hanover were simultaneously Kings
of Great Britain.
During that period Hanover receded gradually into the
background though the first two Georges preferred living
there to residing in London. During the Napoleonic era
Hanover was even incorporated into the Kingdom of Westfalen and when the wars with France ended the city slumbered economically as well as politically.
When Victoria ascended the British throne in 1837
Hanover reawakened. The Elector, Ernestus Augustus, was
the first for a century and a quarter to be King only of
his hereditary country. Then liberalism began to s p r e a d perhaps you remember the Seven Professors of Gottingen
who were dismissed by the King for having accused him
of breaking the Constitution? Industrialisation was set in
train and soon Hanover eclipsed all the other towns of
the country. Incorporation into Prussia in 1866 accelerated
industrial development. Within half a century Hanover had
grown into a town of more than 400,000 inhabitants.

German city where
10th International

i GREEN

By the 1930s Hanover was a very modern town that had
preserved only those historic buildings that were worth
keeping. And from the beginning industry had been placed
outside the precincts of the town. Hanover proper was
surrounded by a broad belt of green—woods, meadows,
parks, ponds and even an artificial lake (the Maschee)—in
almost all directions. Even before the outbreak of war,
however, it was strikingly obvious how few were the districts of real family homes within the proper territory of
the town. The residential districts were rather densely
built with apartment or tenement houses of 3 - 5 storeys.
Whenever the municipality was forced by political reasons
to build settlements of small houses with a garden—after
the first World War and from 1933 - 35—small garden
cities were erected outside the green belt or even outside
the territory of Hanover, e.g. in Laatzen where I live. But
within the green belt even the most modern districts consisted of blocks of 3 - 5 storeys and a few quarters of
villas. The stranger may conclude that Hanoverians prefer
living in flats but the Georgeist will readily understand
why family homes with gardens are rare exceptions.
Nevertheless the social drawback of living in tenement
Photo : Heinz Koberg

The Herrenhausen Park

This brief historical sketch may lead the reader to picture Hanover as a medieval town subsequently spoiled by
a hectic industrial development. Fortunately that is not
the case. Industry spread rather slowly and continuously.
Hanover Town Hall

Georgeists
Conference
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Kropcke and Georgstrasse
houses is well compensated by immense areas of allotment gardens.
Most of Hanover's buildings were destroyed during the
second World War. When hostilities ended the city was
faced (as London had been after the Great Fire in 1666)
with a gigantic task of reconstruction. But although the
buildings had been reduced to rubble, the land, of course,
remained with some improvements, such as the water and
drainage systems, gas pipes and electric cables, trams,
roads, and even the bridges. Thus, despite everything, land
still had a selling value which "price control" legislation
distorted and only partially concealed. The city government therefore was compelled to buy much of the land
then unused in order to be able to carry through its reconstruction plan with broad streets that allowed modern
traffic. This scheme was very successful though it is
obvious now that it might have been much more rigorous.
Nevertheless, Hanover has cause for pride in the
courageous vision of those who planned the reconstruction.
It would have been dangerously easy to have merely reconstructed the old townscape. As it is, historical buildings have been restored only where that was worth while.
In all other cases the ruins have been removed and replaced by either modern buildings or new parks.
On the whole, however, the old character of Hanover
has been preserved, i.e. within the green belt the dwelling
districts consist of tenement or apartment houses of 3 - 5
storeys. Even outside the green belt there is the same
building tendency. Many attempts have, of course, been
made to build garden cities, but at closer inspection you
will see that in most houses there are 2 or 3 families. And
even where rows of terrace houses that the average wage
earner can afford have been built, the neighbouring streets
have again 3 - 5 storeys. And whatever is spoken or written
about garden cities in the green seems a dream up to
now. Whoever goes to Hanover to work and to live there,
Continued foot of next page
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*Cold" Civil War In South Africa

r

H P HE " Group Areas " policies and programmes of the
Nationalist Party in South Africa have been widely
criticised, both within and without the country, largely
for emotional " reasons "; few people have paused to think
out the basic economic cause of Group Areas in South
Africa.
Group Areas exist, and have always existed, in most
countries. Generally they are created and maintained on
a voluntary " birds-of-a-feather-flock-together " basis. But
often economic pressure of one sort or another contributes
to their formation. For instance, in residential areas some
landlords refuse tenants of a particular religion or of a
particular race. Others, of course, take no interest in their
tenants' personal habits or prejudices. In commercial areas,
the economic factor has been strong: one part of a town
is occupied almost solely by financial institutions, another
by retail shops and department stores, another by businesses
in the motor trade, and so on.
Formerly the creation of group areas was left entirely
in the hands of the individuals concerned: landlords and
tenants (or buyers and sellers of real estate) sorted themselves out in their own groups to please themselves. Lately,
however, governments, both local and national, have been
taking a hand. The most innocuous have been on the
local government level, through the instrument of "town
planning" and "zoning". As a rule they have purely
economic causes and results.
In recent years, however, national governments have
played a dominant role. The most conspicuous example
was the creation of Pakistan and India, mainly on religious
grounds, and without regard to the economic and personal
distress caused thereby. India is now going still farther along
the road and is establishing "group areas" even in the form
of actual States on a language basis.
In South Africa, until about ten years ago, group areas
were fashioned by landlords and tenants with some relatively minor government interference. Since 1948 the government has interfered so extensively that it is now the
sole arbiter in this matter. Whole communities have been
(or are being) uprooted and transferred elsewhere, with
considerable economic loss and personal distress to those
affected.
HANOVER — concluded
must be prepared to live in a flat. And slowly but surely
the large areas of allotment gardens, that for a long time
offset the disadvantage which flat-dwellers know, are being
built upon. As this development proceeds, a social danger
arises. For the well-being and the health of people who
are confined to their flat are easily affected.
Hanover is certainly a town in the green, with many
public parks and playing grounds. But is this enough? One
can only hope that those who are unwilling to be totally
urbanised will heed the Henry George solution to this
serious problem.
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South African group areas policies have promoted con
siderable discussion at home and abroad about white
civilisation, preservation of racial purity, suffering of
innocent individuals and families, and so forth. Few
people have realised, however, that these policies involve
government interference with economic matters to an
extent unparalleled in recent history.* Although this is not
immediately apparent, the policies being pursued are virtually tantamount to a successful form of warfare by
the rural landholders against the urban landholders.
This has largely escaped public notice. Instead, public
attention has been focused more particularly on the
removal of non-Europeans from certain urban areas. Years
ago, Africans, Asiatics and Coloureds were granted (or
assumed without opposition) residential rights on land of
little value on the ouskirts of towns. The value of this land
has increased enormously with the growth of the towns
and the improvement of roads and transport. The government's declaration that these areas are now or soon
will be declared "white" and that the non-Europeans must
move (invariably to land still farther away and so far of
low value) might lead some to suppose that urban landholders must thereby benefit from acquiring the resultant
vacated land. But this not so. Most South African towns
already have a high proportion of under developed and
vacant sites, and the addition of former "non-European"
areas must result in a general lowering of site values in the
enlarged "white" area. On the other hand, peri-urban land
values will rise as a result of the forced removal of urbandwelling non-Europeans. To keep their jobs in the towns
the latter will have to move into their new "areas" formed
on land prviously classed as rural. The land will have to
be bought from the present holders by either the government or the municipality concerned.
The South African government's industrial policy will
also tend to reduce land values in the towns and cities.
Proposals from some municipalities—especially on the
Witwatersand with its "dying" goldmines—that more industrial areas should be declared have met with an icy response from the government. Its pretext is that this would
cause an influx of still more unwanted African natives to
the towns. Instead, it has encouraged the construction of
factories adjacent to proclaimed "native areas" or native reserves in districts where minimum wage laws and industrial
council laws do not apply. The absence of such laws has
encouraged many manufacturing concerns, particularly
in the clothing industry to remove from larger urban areas
to small towns.
* The Preamble to the Group Areas Act of 1950 makes
clear what is involved : " The law relating to establishment
of group areas, the control of the acquisition of immovable
property, and the acquisition of land and premises, and matters
incidental thereto." Similarly, the Group Areas Development
Act of 1955 is for " . . . the control of the disposal and for
the acquisition of immovable property . . . for the p r o p e r
development of such areas . . . "
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" Influx control" and related laws have adversely
affected manufacturers, merchants, and householders in the
large urban areas. These prevent fresh supplies of native
labour from entering urban areas to work in factories,
shops, households, hotels, etc. Indeed, strict enforcement
of "influx control" has often meant that valued employees
of long standing, being natives, have been forcibly removed to work in rural areas. This lack of labour must
tend to lower land values in the larger urban areas.
Let us now look at this subject from the other end.
For many years natives in South Africa have paid a poll
tax. Originally this was intended to have—and it had—
the effect of forcing them from their limited reserves to
find cash-wage employment. (The poll tax recently imposed
in New Guinea by the Australian government is a useful

parallel.) The amount and incidence of the poll tax has
recently been increased and hence more natives must be
forced out of their own reserves. But because of the Urban
Areas Act, Group Areas Act, Influx Control, etc., they
cannot seek work in the larger towns, and must therefore
work on farms.
Whatever its declared aims and objects may be the twofold effect of the present South African government's
policy is clear. On the one hand it will raise rural land
values and create "latifundia" with cheap farm labour.
On the other it will create "ghost" towns or impoverished
towns with a high proportion of vacant sites, inadequate
labour, and heavily handicapped factories.
The non-Europeans are the immediate losers under the
Group Areas Act and related legislation, but the ultimate
losers will be the white urban landholders.

READERS 5 MISCELLANY
CHURCH WON'T SELL LAND ON SUNDAY
Under this headline the Courier-Mail of Brisbane, Queensland, published a report (last November 13) from which the
following is taken. Cutting sent by Mr. G. Musson, Derbys.

not doubled or trebled. Or even quadrupled. A block
of land which could have been bought for £200 eight
years or less ago now brings £2,000 to £2,500."
*
*
*

T H H E Presbyterian Church has decided that church
land at Alexandra Headland must not be sold on
Sunday, following protests by some church members over
last Sunday's sale of 24 allotments for more than £10,000.
The churchmen held that Sunday selling was not consistent with the church attitude to Sabbath observance.
Land for sale is Alexandra Park, an estate of 74 acres
cut from a 174-acre church youth camp site at Alexandra
Headland, on the North Coast. So far, 99 of the first
section of 127 blocks have been sold for about £100,000.
The entire 174-acre property was bought by the church
in 1946 for £2,500...
The Presbyterian Church of Queensland general
secretary (Mr. R. S. Byrnes) said yesterday that money
from the land sales would be used to develop other
church youth camp sites.

NOTE : The rating of land values has been in operation
in Queensland since 1890. In addition there is levied a
State Land Tax and a Super Land Tax assessed on the
unimproved capital value. Both are marred by exemptions
and are applied at graduated rates. In 1957, the latest
year for which we have information, the rates of Land
Tax ranged from Id. to 6d. in each and every £1 of taxable
land value. An extra 2d in each and every £1 (without
any exemption) was levied on all undeveloped land. In
addition, Super Land Tax was levied on each and every
£ as follows: at Id where the taxable land value was
£2,500 to £2,999 : at l | d from £3,000 to £3,999 : and
at 2d from £4,000.
Exemptions and graded rates of tax are wrong in principle. The State Land Tax should be levied at a uniform
rate, without exemption, and irrespective of whether or
not the land is used. It is obvious from the reports
published above that there is abundant land rent which
could be channelled into the State treasury.

*

*

*

The Courier-Mail had previously reported (June 19) that
homesite buyers and investors had " rushed" the first
day of the sale, buying £90,000 worth in eight hours.
This was the biggest single real estate venture in Queensland church history. The estate consisted of 350 blocks
of which 75 were sold on the first day at prices ranging
from £350 to £2,500 a block (average £1,200). The selling
agent, Mr. Alfred Grant, said : " Never in my experience
have I known an estate to sell 75 blocks of such highpriced land in one day."
*

*

*

Mr. Musson's brother, travelling on business in Australia,
wrote: " There is a spot about sixty miles south of
Brisbane which has been christened the ' Gold Coast'.
A gold coast it is. They are building million pound
hotels there and soon it will be about 10s. an hour to
breathe. In the last eight years or less, land values have
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RECOMMENDED TO L & L READERS
by Mr. II. T. A. McGahan, Matamata, New Zealand.
r j i HE five books I would recommend are :—
1. Twenty Million Dollars Every Day by Otto Cullman,
published in Chicago about 1935. A most valuable little
publication. It should be used as a text book for the
movement, especially for beginners.
2. Macaulay's works. (George owed much to Macaulay,
especially the letter to Randall.)
3. Wealth of Nations by Adam Smith.
4. De Tocqueville's Democracy in America. Useful in
these days when communistic principalities are so deepseated.
5. A good history of England. Unfortunately I cannot
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recommend one work—at least six would be needed to
suit my purpose.
HAS THIS HAPPENED TO YOU ?
This article reprinted from The Liberal News, will evoke the
sympathy of many readers who have endured similar frustrations.
The writer, Mr John G. Walker, is prospective Liberal candidate
for Sowerby, Yorkshire. He moved the splendid executive resolution
on the taxation and rating of land values at the Liberal Party
Assembly last September.

HOW TO WRITE A POLITICAL PAMPHLET
ARRIVED home at 6 o'clock ruminating on the
problems of rating and site value taxation. Tonight I
would get down to that pamphlet.
I was met on the doorstep by my wife. She had a
swollen face, having had a tooth extracted that afternoon.
Would I take her mother home? Her mother had come up
to help with the children while my wife was away at the
dentist's. This took about half an hour.
When I returned, the youngest boy was out of his bath
and wanting a story. So I abandoned my thoughts of
Henry George and turned to the adventures of Freddie
Frog and Harold Hare. Having read my quota, I tucked
the little boy into bed and came down to supper. It was
soon evident that my wife would have to go to bed; and
so afterwards I addressed myself to the washing up.
I am always astonished at the enormous amount of cutlery, crockery, pans, kettles, and other impediments which
even the simplest meal seems to require. When I was halfway through this, a yell came from my eldest boy, who was
in bed, upstairs, suffering from chickenpox. He wanted some
lotion dabbed on his spots, which were numerous and

I

South Australian Victory
Reprinted from Progress (Melbourne), May issue
I" OXTON District Council has been working the modern
rating system on the basis of land value since 1927.
Following literature sent to the adjoining district council
of Browns' Well, Mr. E. J. Craigie was invited to address
a public meeting at Paruna in that district. This meant a
journey of 160 miles by train and coach to Loxton. Here
Cllr. R. Cratz, chairman of the Loxton District Council,
provided a car for the 25 miles trip to Paruna and also
together with the District Clerk addressed the meeting.
This local testimony to the successful working of landvalue rating was very acceptable to the audience. Chairman
of Browns' Well district council, Cllr. V. H. Henschke
was in the chair and, after Mr. Craigie's address, many
questions were asked. £1 worth of pamphlets were sold.
Cllr. Henschke and his Council had arranged a supper to
give ratepayers the opportunity of making personal contact with the speaker and getting further information regarding the land-value principle.
The council decided to take a poll of landholders on
April 4 and the District Clerk reports "Poll carried by
79 per cent of affirmative votes. Thanks for your interest
and help."
Mr. Craigie will later supply the tally of votes for and
against in this rural district victory.
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ticklish. In the midst of this task, the telephone rang. It
was my mother-in-law. Would I be sure to wipe the
fish before I put it in the refrigerator? . . .
It was 9 o'clock before I finally picked up my pen. I
wondered whether Bacon was right when he described
a wife and children as 'impediments to great enterprises'.
Or is my election agent a better judge ? He rejoices in the
fact that my Labour opponent has no family and the
Tory is a bachelor. The photo on the back of the election
address is at least one up to us.
A Tutor's Notebook — 5
(Continued)

The Law Of Rent
WW7"HO would think that there was a connection between
* * a zebra crossing and land values? Yet I once had
given to me in class a very good example of the way in
which land values are affected by the activities of the
community. A student told of a chemist's shop somewhere
in London which had been doing so badly that the proprietor was seriously considering giving up the business.
Then the local Road Safety Committee successfully persuaded the Council to lay down a zebra crossing, and the
spot chosen was right outside the chemist's shop. In a
very short time, business for the chemist revived beyond
all recognition until now, some four or five years later, he
employs four extra assistants to cope with the increased
flow of customers.
Examples such as this could be multiplied many times
over. The effects on the rent of land of building railways,
bridges, roads and the like are obvious. Already the
results of the electrification of the railway line to Southend
are apparent in the increased price asked for houses and
housing sites in parts of Essex. Similarly the agricultural
subsidies paid to farmers have had a marked effect upon the
price asked for farm land. The presence of the community,
its decisions and its activities all contribute to the enhancement of rent.
The pressure of population in and around London has
pushed land values there to almost astronomical figures.
When one hears that the improvement of a comparatively
short stretch of road through the City of London is going
to cost £ 1 | millions in the acquisition of land alone, one feels
that here indeed is food for thought. One thinks of the
traffic problems confronting all our large cities, and even
the smaller ones. How many schemes for improvement are
doomed to failure solely because of the prohibitive price
asked for the parcels of land needed for those improvements ?
We seem to be in the middle of a vicious circle. The
community creates land values ; the community creates
traffic problems ; to ease the traffic problems, the community acquires land at a price enhanced by the very
presence of the community; the improvements effected
then further increase other land values—and so it goes on.
There is but one way to break the circle. It will be discussed in future ' Notes
LAND & LIBERTY

Tax Threat To Local Democracy
By HOLLAND O'REGAN, F.R.C.S.
Chairman of the New Zealand League for the Taxation of Land Values
reduce their independence and effectiveness. It means
The Royal Commission on Local Authority Finance has
more dependence on central government, less power to
recommended that rates should be reduced by about one
decide and to act, more central supervision and less local
third (between £6 and £7 million) and that the loss of
initiative and control of local affairs. No more effective
revenue to local authorities should be made up by a tax
way could be found to destroy local government.
of 2d in the £ on wages' and other incomes.
These theoretical considerations are unlikely to appeal
HIS proposal tends to tangle local and national
to the extremely practical men whose task it is to get rid
taxation. The latter already makes a charge on
of local taxation on property at any cost. But there are
salaries and income for social security and income tax.
some who recognise the very great importance of local
The national Government's future needs are certain to
government as an essential part of the democratic system.
fluctuate, and as a result tax rates will be altered from
Because it is government close to the people it is good
time to time. The central government may well be emgovernment. It is our chief and natural protection against
barrassed if a portion of such taxation, or a parallel tax
an undue degree of centralism, government by bureaucrats
is levied on behalf of local government. Moreover, the
and remote in personal control.
basis of local revenue will be rendered insecure. It is
The Royal Commission's proposals are not the only
desirable to keep absolutely separate the sources of revenue
means available for increasing the income of local
and subjects of taxation for local government and central
authorities. There is one field of taxation from which
government. There is no need to introduce the proposed
the central government over the past 60 years has steadily
undesirable complication into this field of taxation.
withdrawn and that is from the field of land-value taxation.
Strong local government depends on the power to tax.
The central government has left this field to the local
The Commission's proposal tends to reduce this power.
authorities. In one particular, however,, the central
This is a grave matter. The position is further aggravated
government still levies a tax on land values in the Land
by the Commission's recommendation that local authority
Tax.
revenues should be supplemented by a tax of 3d in the £
There was a time when the Property Tax was the prinon petrol and an increase in the rate of the mileage tax.
cipal source of revenue in this country. This was replaced
This would yield £3 million and would be added to the
by the Land and Income Tax and in this combination the
£4 million already distributed by the National Roads
Land Tax was at one time by far the more important.
Board.
Now the Income Tax has become the principal source of
On the basis of the figures for 1955-56 (as the table
revenue and the Land Tax has become quite minor and
shows) the proportion of local expenditure raised by local
year by year the budget reduces its comparative importance.
government would fall drastically.
Present
Proposed
In 1922 the Land Tax, out of a total budget of £16
£ Million £ Million
million, produced £1.6 million or 10 per cent of the
12.0
18.9
whole. Since then the value of money has more than
Revenue from rates
halved and yet the Land Tax was estimated to yield in
Subsidies from Government through
4.0
4.0
1958, £1.4 million out of total taxation of £254 million.
National Roads Board
0.75
0.75
Licences, etc
This tax is paid, roughly speaking, half in urban areas
6.9
—
Tax on wages and income
and half in rural areas. It is paid only by the largest
3.0
—
New petrol tax
land owners. This tax has been in operation almost unchanged for 70 years. There is probably not a single
£26.65
£23.65
property in the country which has not been purchased
with this charge upon it. To abolish it, therefore, would
£12.75
Of which, raised by local government £19.65
mean a capital gain of £28 million (£1.4x20) to the
48%
83%
as percentage
largest landowners in the country. This is the reason
This radical redistribution of the sources of local body
why it has survived so long even through long periods of
revenue and this surrender of its taxing power by local
Tory administration. There has always been just sufficient
government is of tremendous importance. Illustrations of
of liberal sentiment surviving in the Tory party to make
how local government authority can be completely
them shrink from making such an obvious gift to its
emasculated are provided by what has happened to the
traditional supporters. Therefore, the Land Tax should
education boards and hospital boards in New Zealand.
not and, in honesty, cannot be abolished.
Formerly, when they had the power to tax, they possessed
There is a very good case, however, for distributing
considerable power and authority. Now they are mere
the proceeds of the Land Tax to local authorities and so
creatures and agents of the central government.
handing the field of land-value taxation completely over
Reduction of the local authorities' powers to tax, as
to them. The Government would henceforth withdraw
proposed by the Royal Commission, must inevitably
completely from direct participation in this source of
revenue. This would give to the local authorities roughly
Condensed from the N.Z. Labour Party's weekly newsabout £1.5 million in taxation.
Paper, The Standard, the fourth of a series by Dr. O'Regan.

T

JUNE, 1959

99

There is no reason why the level of the Land Tax should
be kept so low. The effect of the tax is vitiated enormously
by various exemptions, the most indefensible of which is
the Mortgage exemption. This exemption provides that
from the taxable unimproved value of the land a sum of
up to £10,000 may be deducted on account of a mortgage.
For example, a property whose unimproved value was
£155,000 may have a mortgage of £10,000. In this case
Land Tax would be paid only on the taxable unimproved
value of £5,000. This, of course, is completely unjustified
by any principle. The Taxation Committee, 1951, who
recommended the abolition of the.Land Tax said: " I f
land tax has any justification, the question for liability
for tax should not relate to the existence or size of a
mortgage on the property." If this Mortgage Exemption
were abolished the Land Tax would probably produce a
revenue of at least £3 million a year, a sum equal to the
amount that the Commission propose should be raised

for the benefit of local authorities by the extra tax on
petrol.
The proposed 3d in the £ petrol tax and the proposed
transfer of the proceeds of a reformed Land Tax to local
authorities would both give an extra £3 million to local
government. The petrol tax, however, will filter through
into prices at a thousand points as I have pointed out in
a previous article. It will thus tend to raise prices which
in effect a decrease in real wages. This to my mind
is a very grave objection to this method of raising further
local body revenue.
By contrast this objection does not hold in any degree
against a reformed Land Tax. It will find a permanent
place in our tax structure for this tax which has endured
in this country so long and which is practically impossible
with honesty and fairness to abolish. At the same time
this proposal effects a complete separation of the field
of taxation for local government and for general government and as such constitutes a real tax reform.

The Lords and Land Values
The Town and Country Planning Bill, having passed
through all stages in the Commons, went before the House
of Lords on April 14 and was given a Second Reading.
The speech by Lord Douglas of Barloch is here reprinted
in full, followed by extracts from other speeches.
" f T

IS certainly significant that the Lord Chancellor
(Viscount Kilmuir) and so many subsequent speakers
have devoted attention to the problem of site value or of
betterment. This, I think, is inevitable in considering any
legislation dealing with town and country planning and,
indeed, that has been recognised by those who, during the
last forty or fifty years or more, have taken part in these
discussions. If I understood the Lord Chancellor aright, he
himself admitted the principle which is involved in this;
and so, I think, did Lord Gage, and other speakers,
although some of them found difficulties in the practical
methods of dealing with it. It is perfectly true that, as it
has hitherto been handled, there are practical difficulties,
and the Uthwatt Report is typical of the line of thought
which has led to these difficulties. Indeed, it was, I think,
inherent in the terms of reference of that Committee; or, at
any rate, it was a shackle with which they bound themselves.
" It is impossible to deal with this problem from the
point of view of trying to attribute to some particular
public improvement a certain element in the value of land.
It is impossible to distinguish the various factors which
have contributed to creating the value of any site: and it
is still more difficult to deal with this problem if it is
proposed to start out by taking some arbitrary date and
" Land & Liberty " can be obtained from
WYMAN & SONS, LTD.
6d. Monthly — Place a regular order.
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calculating increases of site value which have arisen after
that point. That is the reason why the measure introduced
by Mr. Lloyd George in 1909 broke down in practice ; and
that is the reason, in my opinion, why the provisions of
the 1947 legislation also produced very little result.
" But it does not follow from that that the problem is
insuperable, or that it is intrinsically of very great difficulty.
What is required to be done is to separate this question of
site value as an administrative and legislative matter
entirely from the question of town and country planning.
The site value problem is, in its essence, a fiscal problem,
which ought to be dealt with upon fiscal principles; and
as in fact site value is entirely a monopoly value—a community value, if you like to put it that way—which is due
to the whole environment in which any particular site is
situate, it ought all to be made a basis of taxation or of
local rating, as the case may be, not attempting to identify
some particular slice of it and to make that alone contribute to the public revenue.
" I sympathise with what Lord Hylton said, up to a
point. I do not want to see this made a cumulative
measure of taxation, or of local rating, in addition to
what already exists: but, at any rate, it is reasonable to
propose that in substitution for some part of the local
rates which are levied upon the value of buildings and
improvements to land there should be levied instead a
rate upon the value of sites alone, irrespective of the
building and improvements placed upon them. That would
serve two purposes : it would recover for the community
some part of the communal value which the community
has created; and it would at the same time help to relieve
from the burden of local rates the capital expenditure on
improvements which are made to the land in order to
render it productive and useful.
" It is in that kind of way, and in that way alone, that
a solution will be found for this problem, and on a very
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much more workable and economical basis. After all, it
has in practice been proved feasible by communities in
many parts of the world—for instance, Australia, New
Zealand and Denmark. Parts of Canada and the United
States practice it,. It is there that we ought to look for a
solution, and not encumber measures of town and country
planning with something which is a related but really a
separate problem."
In his opening speech, the Lord Chancellor (Viscount
Kilmuir) had explained why the Bill did not contain any
comprehensive proposals for recovery of " betterment"
although clause 9 provides that an aquiring authority shall
not pay for "betterment" directly created by a scheme
for which the land is being acquired. He said : " There is
no logical reason why the changes made by this Bill should
be accompanied by a system for the collection of betterment. Owners of land realise unearned increment in their
land in private sales. There is therefore at present a distinction between owners who sell land privately and a
smaller proportion who sell to public authorities. The Bill
merely removes this distinction. If any system were to be
introduced for the collection of betterment, it would
obviously have to apply to all owners.
ALL RIGHT IN
THEORY
" It is possible to produce a theoretical case for collector taxing unearned betterment—that is, the increase in
value of land due to the expenditure of activities of the
community. Many attempts have been made to turn this
theory into practice, and the Government have reviewed
the problem yet once again. They have come to the conclusion that any scheme for the taxing or collecting of
betterment which was to be free from glaring anomalies,
and which would be accepted by the public as just, would
be so complicated that the cost of administration would
not be justified by the return which would be obtained."
Dealing with this point, Lord Silkin (the Labour author
of the 1947 Act with its pernicious "development charge"
provisions) said : "Although the Lord Chancellor pointed
out that Clause 9 contains provision to ensure that the
individual landowner does not benefit by development
schemes which have been introduced by local authorities,
the fact remains that a large part of the increase in land
values is due to the efforts of the community for which
the community pays. It has been the problem for many
generations of people who have given consideration to
this question, to see how the community can be recouped
for the expenditure it has incurred in carrying out developments and thereby increasing the value of land. Every
time a local authority builds a housing estate it creates
values of which landowners take advantage—I do not say
in any improper sense. That is the present position. But the
fact remains that when a community is brought into a
certain area, with all its activities and all its life, naturally
values are increased, and the increase in those land values
goes to the owners. I submit that until such time as the
community is enabled to recoup itself for the expenditure
which it has incurred out of the increase in land values
which it has itself created, we shall get no finality in the
JUNE, 1959

system of land compensation."
Lord Silkin said that the Town and Country Planning
Act, 1947, had been an attempt to carry out the principle
that the community should recoup itself for factors which
it had itself created. It had its imperfections, he said, but
he denied, as he had always denied, that the attempt had
failed. " It was never given a fair chance, and it was made
in conditions which were exceedingly difficult."
Viscount Gage thought the 1947 Act was the most
ingenious and scientific of all the many attempts that had
been made to collect "betterment". But it seemed to have
been proved in every case so far that the remedy had
been worse than the disease. He did not believe that the
Conservative Government had repealed the development
charge on purely Party principles. It had been very unpopular. The real reason for its repeal, he believed, was
that it took so much land off the market.
LAND
NATIONALISATION
Lord Chorley, severely castigating the Bill, regretted that their Lordships were not going to divide
against it. The Government were destroying "the very
reasonable compromise" embodied in the 1947 Act. "The
result will be that we in the Labour movement will feel
our hands perfectly free to return to nationalisation of
the land [which is] probably much the most effective way
of getting planning properly carried through."
The Lord Chancellor (Viscount Kilmuir), replying on
the debate, adroitly avoided discussing the straightforward
rating or taxation of land values. Instead he set up, and
vigorously knocked down, an Aunt Sally. " In theory,"
he agreed, "there is a case for collecting or taxing unearned betterment, the increase in the value of land due
to the extent of the activities of the community. But . . .
it makes very bad law. It is easy to talk of a capital gain
which is to be taxed; and when that gain is in land values,
it is by no means easy . . . Are all increases in value to be
taxed, including increases in the existing use value? And
if so, what allowance is to be made for changes in value
due to the owner's improvement or neglect of maintenance?
Then from what date—I think Lord Douglas of Barloch, if
1 understood him correctly, mentioned this point specifically—are increases in value to be measured; and how are
the initial valuations to be arrived at? A complete valuation
of all the land in the country is a formidable task, as was
discovered in 1910. Then, should betterment be taxed when
it is realised, or should there a periodic tax, whether
it has been realised or not? Development arises when
planning permission is granted and disappears when the
land is developed. If land is developed before sale, there
will be no development value to be taxed in the sale proceeds; the development value has gone, because the land
is fully developed. There have been several comprehensive
attempts to collect betterment in the past, of which the
last was in the 1947 Act. They have all failed because of
the failure to provide practical solutions to problems such
as those that I have described. The Government have
been concerned in this Bill not only with what is just but
with what is reasonably practical . . . "
101

A Man of Vision and Courage
A Selection
President

from
of

the

the many tributes
International

paid to the memory

Union

or Land-Value

from 1955 until his death in April, and former
From a Sunday Times (Johannesburg) editorial.
T , H E R E was one field in which he was outstanding.
On great issues, where it was important that the voices
of people should be heard, he was not afraid to speak up.
In our view, this is one of the rarest qualities to be found
in our country today. The men who speak out on great
issues, and on important questions of principle, are few
and far between. Those who could have done so prefer
to remain silent, either because they can't be bothered, or
they lack public spirit and a sense of responsibility, or
because they simply lack courage. We cannot help feeling
that this disastrous silence by many men who should have
known better has contributed materially to the arrogance—
and the success—of the self-willed men who today run
affairs.
r

Frank Lucas was never afraid. We know of occasions
on which well-known and influential citizens were invited
to express their condemnation of a reprehensible public
action. It was always important—and still is—that they
should do so, for their views would obviously carry
weight. But most of them, as a rule, shirked their duty.
They would not, or dared not, speak out against the
things they knew to be wrong. No one could ever say
that of Frank Lucas. He appreciated, above all, his duties
as a citizen and was fearless in discharging them. He was
not merely the good citizen, but a great fighter, often in
unpopular causes.
South Africa is the poorer by his death; but he will
not have lived in vain if his example—of fearlessly fighting
for what is right—is emulated by his fellow South
Africans, particularly those in positions of power and
influence.
f ,

THERE are none who doubted the courage and integrity
A
of Judge F. A. W. Lucas in defending the most important idea known to any civilisation, i.e., Equal Justice
Under Law. What a tragedy, now that his powerful voice
is stilled.
Judge Lucas lived and loved life to the full. For him
there was no compromise with fundamental justice. — J.
Rupert Mason, President Emeritus, International Union,
San Francisco.
FEEL the death of Judge Lucas as a personal loss as
well as a loss to our movement. To have such an
accomplished and vigorous man as the titular head of the
international Georgist movement — that alone would have
been enough to comfort us. He would have served just
by " being there" and doing nothing else. But Judge
Lucas was not a man to do nothing ! His constant work
on behalf of land-value taxation and free trade served
as a further inspiration and challenge to all of us. We
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of the U.S.A. cherish warm recollections of Judge Lucas'
tour of our country in 1955, after the St. Andrews Con
ference. We shall keenly miss him at the coming
Hanover Conference. — Robert Clancy, Director, Henry
George School of Social Science, New York.
I T was only necessary to be with Frank Lucas for a
few minutes to appreciate his outstanding character.
He was as great and as good as he looked. If ever a
man " kept right on to the end of the road " he did. South
Africa is enjoying the benefit now of his wisdom and
sound political judgment by which he established the
rating of land values there, another example of what one
man can do. Those of us who had the privilege of
working with him in the International Union were
fortunate. — Ashley Mitchell, Joint Hon. Treasurer, Inter
national Union, Yorkshire.
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¥ N MY opinion he was the one prominent man in South
-•• Africa of intelligence and honesty. Had he abandoned
his principles of true economics and basic justice, he could
have had a political reputation and a financial standing
to be envied perhaps by the thoughtless and the ignorant.
Instead he preferred to maintain his probity. It is therefore no exaggeration to say he died a martyr. His friends
and his supporters will carry on the struggle to bring
economic justice to its rightful place in public life, and this
effort will perhaps be the best memorial to Frank L u c a s Harry F. Levett, Evander, Natal.
From an editorial in The Star (Johannesburg).
F N A first leader, The Star compared and contrasted the
J - life and work of Justice Lucas with that of another
distinguished lawyer, Dr. Colin Steyn, who died a few
hours after him. In part it read:
" Mr. Lucas made his mark originally as a young man
in a constructive contribution to the great debate which
preceded the establishment of Union ; and this earned
for him a key position in the framing of the organic Act
of Union. His passion for social justice and his ardent
faith in the teachings of Henry George, the apostle of
land reform and the single tax, attracted him into the fold
of the Labour Party, then a vigorous political force in
South Africa.
" H i s share in the labour convulsions before and after
the First World War formed a dramatic chapter in his
life. It was fitting that he was destined to play an important
part in laying the foundations of the legislative code
which has helped, by and large, to keep the industrial
peace in South Africa.
" Politically, too, Mr. Lucas came to realise that his
earlier ideal of a united South Africa could be fulfilled
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only by bringing together both sections of the European
population on a basis of fair-dealing for the non-European.
To the end his was a voice crying out for national unity
is well as in protest against all manner of racial injustice."
The Star reported, April 24 : The Bench, Bar and Side
jar assembled at the Rand Supreme Court today to pay
tribute to the memory of the late Mr. Justice Lucas. Mr.
ustice Dowling, two Judges of Appeal and five othei
udges of the Transvaal Provincial Division were on the
iench.
"As a scholar in law, Mr. Justice Lucas achieved high
iistinction ; in the sphere of politics he was dynamic,
nd in regard to labour relations he gave nation-wide
ervice as chairman of the Wage Boad," Mr. Justice Dowltg said. The courts adjourned for 15 minutes.
In an Obituary, The Star noted these milestones in his
life.
At the time of his death Mr. Lucas was a Judge of
ppeal of the High Commission Territories. His public
i areer started in 1909. He will be best remembered as the
i tampion of the workers, for whom he obtained many
age and other benefits.
Frank Archibald William Lucas was born at Maritzburg
h 1881. He was educated at St. Augustine's, Marist
rothers' College, Johannesburg, and the South African
( ollege, Cape Town.
He went to Worcester College,
Oxford, and the Middle Temple, London, where he read
1 ;w. He was awarded the Gold Medal for evidence and
I rocedure in criminal law.
After studying Dutch in Holland for a while, Mr. Lucas
i turned to the Union and was admitted to the Johannesburg Bar in 1906. But his interest went far beyond the
! w. As an ardent land reform advocate of the Henry
< ieorge school of reform, he served on many bodies.
From 1909 to 1910 he was secretary to the Leasehold
ownships Commission, later a member of the Small
) foldings Commission, and also of the Transvaal Educal on Commission. As an arbitrator in a dispute between the
ihannesburg City Council and its employees, Mr. Lucas
i tade an award which still bears his name.
Mr. Lucas became chairman of the Wage Board when
was brought into being in 1925. This office he held for
0 years. He became an active member of the Labour
arty under Colonel Creswell. From 1914 to 1917 he was
ader of the party in the Provincial Council. In 1938 he
ought election as a Farmers' and Workers' Party candidate
•n Parktown and in 1948 stood as an independent in the
ame constituency. He was unsuccessful on both occasions.
Mr. Lucas continued his legal practice while in politics
ind in 1924 took silk. He was responsible for the preparatory work which led to the formation of the Council of
ihe Bar of South Africa and became its chairman from
1947 to 1949. In 1947 he became an acting judge in the
Transvaal and was appointed permanently in 1949. He
retired in 1951, later becoming an Appeal Judge of the
High Commission Territories.
Mr. Lucas is survived by his widow, Mrs. Caroline
Lucas and a daughter, Mrs. Henry Britten.
JUNE, 1954

JAMAICA
Exemptions and Graded Tax Rates
Criticised by Leading Newspaper
n p i H E amending legislation necessary before land-value
taxation could be applied in Jamaica (in two parishes
on April 1) had a comparatively smooth passage through
both Houses of the Jamaican Parliament. Seven Bills, all
introduced by Chief Minister Norman Manley, were required. The Bill to amend the Property Tax Law was the
kingpin. The others were passed with little or no debate.
In a notable editorial the Daily Gleaner, March 16, fairly
criticised the Government's proposals on the grounds that
in one respect they were inequitable. To some extent the
Gleaner's strictures ran parallel with those offered here
last month.
The editorial expressed support in principle for land
taxation on unimproved values "which is important as an
incentive to development in any emergent country". But
it believed that all that was needed was for the government to have taken the existing tax roll and to have substituted for each property a new value based on unimproved
land. Then it should have applied such percentage change
as would have been necessary to maintain the same total
revenue as before. "Granted accurate valuations, any
squeals from individual taxpayers could then have been
safely ignored on the grounds that they had previously
not been paying enough."
The government had confused the issue by introducing
a concept entirely unrelated to the L.V.T. principle, namely,
that owners of small properties should be exempt from
national tax, and should pay parish rates only at nominal
or special rates. " The larger landowners are now asked
in one full swoop not only (1) to adjust valuations to unimproved basis; (2) to adjust to higher valuations resulting
from appreciated land values ; (3) to adopt valuations based
on sale value instead of a proportion of sale ; (4) to pick
up any effect of simultaneous values at common principles
throughout their parish and (5) to absorb the effect of any
higher rate necessary to maintain a similar total of tax
revenues ; but, in addition, they are at the same time asked
also to pay all of the property taxes which the smaller
properties formerly paid.
" The effect of the first five points may be fair enough,
however much the increase ; but the simultaneous addition
of the last point may result in grave inequity as well as
being confusing and damaging to an otherwise sound proposal. It can be calculated, for instance, from the figures
given that in the case of St. Catherine, 15 properties are to
be asked to pay 68 per cent of the total property tax of
the parish, although they represent together only 18 per
cent of the unimproved land value of the parish. This
suggests that there is not only a tax on unimproved values,
but also a tax on being big, which may well operate as a
disincentive rather than an encouragement to development.
" It is a pity that a proposal of genuine merit should be
so weakened and confused by the injection of concepts
not genuinely related to the real and proper objective . . . "
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Rail Travel Costs More
But Lying in Ambush Pays Off
' I ^HE nationalised British Railways are pouring money
into the laps of land speculators while awaiting permission to dig more deeply into the pockets of the travelling public. Last month the Transport Tribunal, in an
interim judgment, expressed its willingness to allow the
British Transport Commission to raise the ceiling on
second-class single rail fares from 2d. to 3d. a mile, and
ruled that the B.T.C's obligation to provide cheap workmen's fares should cease.
Less than three weeks earlier the Daily Mail had published a feature article which strikingly showed how improved travel facilities raise the price and rent of land—
the public pays and the title holder collects. " Will B.R.
change the face of Britain?" asked John Hall, under dateline: Margate, April 24. He wrote : " The cost of house
buying here rises every week. Land prices are rocketing
and desirable plots bought for £4 per foot frontage three
years ago now command from £8 to £10 per foot.
" South to Ramsgate and westwards as far as Whitstable
new homes are going up by the hundred—four bungalows
to every two storeyed house—and still builders cannot keep
pace with the demands of people tumbling over themselves
to come and live here.
" Speculators have infiltrated and the smart ones are
making good hauls . . .

" What is happening is that in mid-June the railways'
huge £25,000,000 electrification of the lines serving this
coastline comes into operation. It will bring this holidaycum-residential resort within 90 minutes' travelling tim;
of London as against an average of two hours today.
" T h e new all-electric trains will mean corresponding]/
faster travel times for places like Broadstairs, Heme Ba^,
Whitstable, and Ramsgate. No longer will there be twehour gaps between trains, but hourly, and at times hal;hourly, services. Instead of a last train home from Londo i
at 9.35 p.m. there will be a theatre train leaving Victorit
at 10.40 p.m. and a theatre-and-supper-afterwards trai I
leaving at 11.30 p.m.
"Jubilantly Margate's Publicity Officer, Mr. P. M.
Bedford, told me : ' I t means a new era for the Kentis i
coast. Remember the residential, holiday, and trade prosperity that came to Brighton when the fast services starte 1
there. We will be almost as close to London. And as even
body knows we have far more to offer than Brighto has . . . better climate, warmer, more sunshine, no fog, th
seaside, everything.'
" The newcomers who are already moving in, and sending up land and house prices, are mostly those who hav •
just retired or are nearing retirement, but there is a leavening of young marrieds with both husband and wife con
muting to London."
The key to the case f o r taxing lan I
values is contained in that last sentence
Unconsciously and inescapably, peopl
take land value with tiicm whereve
they go, as they take their shadows. If
is in fact a "people value.''

LAND AT £1,750,000
AN ACRE
LUDGATE HILL DEAL
in a land deal in the City of Londor
the Stationers' and Newspaper Makers
C o m p a n y has sold its vacant site 01
Ludgate Hill f o r a price representini
about £1,750,000 an acre. T h e buyers
the Colonial M u t u a l L i f e Assuranc<
Society, paid £663,000 f o r 16,000 sq. ft
T h e c o m p a n y proposes to erect office;
on the site for its own occupation with
shops at g r o u n d level. Estate agents last
night described the figure as "quite fantastic," but added that as the purchasers
wanted the site f o r themselves there was
no developers' profit to consider.
A variety of offices and shops on the
site was destroyed by e n e m y b o m b i n g in
1940. Mr. G . P. Simon. M a s t e r of the
Stationers' C o m p a n y , a n n o u n c i n g the
sale, pointed out that the C o m p a n y had
been deprived of income f r o m it since
that date.
T h e site is a d j a c e n t to the Stationers'
Hall, lying along 18 to 26 Ludgate Hill
between the Hall and St. Paul's. Damage
done to the Hall d u r i n g the war has
been repaired. — Daily Telegraph, April
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Declaration of Human Rights Based
The International Union for Land Value Taxation and
Free Trade declares that:
The economic, the political and, consequently, the intellectual and moral conditions of any people are
ultimately determined by the system of land tenure
under which they live ;
Since everyone has an equal right to live it follows necessarily that every one has an equal right to the use of
land by which alone life can be sustained ;
The private appropriation of the rent or value of land
constitutes a violation of those equal rights, and its
consequences arc that privilege exacts a monopoly
priae for access to land, the community is deprived of
its natural revenue, taxation is heaped upon trade and
industry, production is harassed and arrested, and
industrial depressions inevitably occur;
The more completely the land is thus monopolised, the
greater is the insecurity of employment and the nearer
are wages driven down to mere subsistence level. This
is true of all countries, no matter how they may differ
in their forms of government, in the nature or
development of their industries, in ther tariff policies,
monetary systems, internal or external public debts
or in any other way.
We therefore
advocate:
That the equal right to land be secured by requiring of
all landholders the payment of an annual tax on the
value of the land held whether it is used or not and
excluding the value of the improvements thereon ; and
that such taxation, national and municipal, be based
on a valuation showing the true value of land, this
valuation being made public and being kept up to
date by periodic revision ;
That imposts on earnings and consumption, taxes on improvements, customs tariffs, exchange controls and

The Henry George School
Offers
FREE COURSES IN
Economics and Related Subjects
Classes in Great Britain, U.S.A., Canada, Australia, New
Zealand, Denmark, Spain, Formosa, Philippines
Correspondence Courses to all Countries

on Equal Freedom

other burdens and barriers that restrict production and
obstruct the free movement of men and goods be
concurrently abolished ;
And we maintain

that:

The public collection of the annual value of land aid
abolition of taxes that are repressive of industry a id
commerce would enable the producer to enjoy the
full fruits of his labour, make the withholding of
land from use unprofitable, put an end to the moi o
poly of land, and by freeing the channels of trade
remove the main causes of international strife;
^he illimitable field of enterprise offered to man beiig
•has thrown open, involuntary poverty would be
banished; "over-production" would be inconceivalle
until all human wants were satisfied; labour-saviig
inventions would be rendered a blessing to all • aid
there would be such production and distribution of
wealth as would enable all to achieve comfort a id
leisure and to participate in the advantages of a pi ogressmg civilisation.

We

condemn,
as infringing personal liberties and
menacing the general welfare, all plans that involve
regimentation of the individual by the State• invoke
the arbiturary powers of Government to control or
prohibit import and export trade; profess the need
for maintaining tariffs in one country because ol
their existence in others; imply the retention and
mere management of monopolies instead of their
abolition; use the proceeds of taxes and loans or
the manipulation of money to put goods on the
market at fictitious prices; or contemplate the u ibalancing of budgets and the expansion of public
debts on the pretext that spreading
purchasing
power by these methods will have beneficial social
effects.

(Advt.)
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The Challenge of World Problems
By FRANK A. W. LUCAS
President (1955-1959) of the International Union for Land-Value Taxation
and Free Trade and one time Judge of the Supreme Court of South Africa
Shortly before his death in a Johannesburg hospital in A pril Mr. Lucas completed and
sent to our offices the text as follows of the Address he had hoped to deliver this
month in Hanover at the Union's tenth international
Conference.
f y H A T the peoples of the world are today living in a
state of tension and fear of a new world war is clear to
everyone. It should be equally clear, therefore, that it is
the duty of each one of us to say and do whatever lies
in our power to end that state of affairs and to lead the
world out of it and into a state of confidence, trust, and
real peace. We are not justified in taking up the attitude :
" What can one man do? " It should be rather : " Say not
the struggle naught availeth". No good work any of us,
however humble our station, may do can be lost or wasted.
And the need for our work is urgent.
Within the limits of a paper such as this, in which one
must touch on the major problems facing the world today,
it is not possible to do more than mention briefly and
with little comment a number of the relevant facts and
the principles to be applied to them. There is much literature about those principles, explaining them and their
practical application and describing how they have in fact
been applied in whole or in part in several countries.
We have been told many times that because of those
problems this is a good time to be alive. It is good to
believe so but nonetheless, for those who can see no
solution to them, the present era is one of anxiety and
fear. We know there is a solution. Yet it is likely that much
ruin and tribulation will come to the earth before its
peoples will have the vision to apply it. " Where there is
no vision the people perish."
The world's problems today assume many forms, but
they can all be reduced to difficulties arising from injustice,
from disregard of the dignity and of the inherent natural
rights of the individual. The law of human progress is the
moral law. Anyone professing a belief in God should
support and accept that principle.

We find throughout the world totalitarianism, overt and
covert, and it is growing in extent. We see it at its worst
today in the communist countries but it exists also in
varying degrees of intensity in the so-called free lands.
In no country do we find real freedom for the individual.
The greatest inroad on that freedom is made by our
present land system. It places the landless at the mercy of
the landlords who, because of that system, have the power
to determine the conditions on which the former may
obtain permission to live and work. There are many other
encroachments on our freedom, such as customs tariffs,
currency manipulation, restraints on travel, monopolies,
and cartels, to mention only a few.
It is not licence that we want, but freedom, the freedom
which will permit each to do what he wants to do which
is not morally wrong and which does not interfere with
an equal right in every one else. Anything that encroaches
on that freedom is manifestly unjust. Yet we endure it
every day; usually without any protest. But the resentment
is growing.
We see injustice showing itself in the assumed superiority
of the white races as against the no-whites. So deeply ingrained in the whites is that sense of superiority and so
deeply is it resented by the other races that there appears
here to be a completely irreconcilable conflict. The emergent Asian and African peoples are showing with rapidly
increasing fervour and firmness their hatred and resentment
of that assumption of superiority. They will not accept it
and in this fact lies grave danger of war. The non-white
peoples are daily growing stronger and more vocal and
more alive to their rights as human beings. It is a vain
dream of the whites that they can forever lord it over the
other races. It is unfortunately a dream from which it

seems they cannot be awakened.
Scientists who have investigated the subject are satisfied
that there is no inherent mental or intellectual superiority
in one race over another. The coloured races know this
and they are determined to claim and get their share of
the good things of life.
THE WEST DIVIDED
A more immediate danger of world conflict lies in the
struggle between East and West, between what are known
as the communist countries and those which claim to be
free and democratic. The peoples of the latter are themselves sharply divided. Leaving out of account those
who are apathetic, in themselves a large section, the
remainder may be separated into those who see in the
Russian system a danger to their monopolies of landowning, industry, and commerce, and those who wish for the
reign of freedom and justice and an end to totalitarianism,
poverty, and frustration.
The supposed interests of the monopolists and the aims
of the freedom lovers are poles apart, but as both classes
detest the Soviet system they are for the present united in
opposing it. But this unity can be maintained only at the
expense of justice and with an ever increasing loss of freedom. Every year more and more restrictive and oppressive
measures are introduced in the "democracies", in what is
claimed to be the interest and necessary defence of
democracy. In this way defence against totalitarianism
leads to the growth of totalitarianism also in the non-communisc countries.
Thus the freedom lovers are all the time losing ground.
We are on a slippery slope on which we cannot stay our
further descent and begin to mount the heights again
without a genuine return to just and moral principles. We
are losing our civilisation. Though we may be gaining the
whole world materially we are losing our soul. It is not
material riches and progress that represent civilisation
but our respect for moral principles, for the rights and
dignity of the individual.
Many civilisations have come and gone. I believe Henry
George was right when he wrote: " What has destroyed
every previous civilisation has been the tendency to the
unequal distribution of wealth and power." By that test
we can see the essential problem facing the world. The rise
of totalitarianism, the danger of war, widespread want
and woe, recessions and depressions, are but facets of that
general problem.
POVERTY A POTENT
DANGER
Before everything else people must have their material
needs of food, clothing, and shelter met. If they cannot
have those, or if they live in dread of not being able to
get them, they will listen eagerly to anyone who promises
to supply them. That is how and why our modern dictators
rose to power. The poverty and the feeling of frustration
of the masses in their countries made them care little or
nothing for liberty or the vote as long as they were starving and cold.
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It is idle to claim that any Western country has
eliminated poverty or unemployment. Even in the rich
United States there is much want and lack and considerable unemployment. In 1955, an economic study group of
Congress reported that 10 per cent of the families in that
country had incomes of less than $1,000 (£350) a year,
which there means poverty, a n o t h e r 12 per cent
had less than $2,000, which certainly meant a poor living
standard. In Britain the welfare state has done something
to level up or down the standard of living, but that it has
not removed discontent is shown by the large number of
costly and wasteful strikes in that country in the last few
years.
Among the peoples of Asia and Africa the poverty
of the masses is appalling. With the rapid increase of the
population there the poverty and want are likely to grow
worse.
It is in this state of affairs that Soviet communism makes
its appeal. It asserts its aim to be to end poverty, exploitation, imperialism, and colonialism, and to establish a
society in which those evils will have disappeared. This
appeal has great force with peoples who are suffering lack
and hunger and are resentful at the flaunting of wealth
by the Western races.
So far the Soviets have not established their promise
to end poverty, even for their own people, but that they
have made progress cannot be gainsaid. Now we find Mr.
Kruschev saying that by 1975 they will have raised the
standard of living of the Russian people to that of the
people of the United States. If that claim is fulfilled, a
moral appeal to the peoples of the East to fight for liberty
and justice, while they remain poor, will fare hardly
against the example of the material success of the totalitarianism of the Soviets. It will be thought worthwhile to
give up liberty for bread. Under existing conditions there
is not much likelihood of many countries in the West
achieving as high a standard of living as that in the United
States.
FREEDOM, NOT
CHARITY
The United States has been very generous in giving
material aid to poor and backward countries. Vast sums
of money have been poured into them. This generosity
has often missed its mark and has seldom been appreciated.
What has been called "the law of ingratitude" seems to
operate in them. That "law" asserts that the more an
advanced community assists a less advanced community
to develop educationally and economically, the more it
is resented by the latter. Unfortunately in many of the
countries which have received such aid the effect of the
gifts has been to enrich landlords and to enable them to
raise rents and even intensify the harsh conditions in
which their tenants exist. As it is the poor who are in the
majority, American aid has not succeeded in stemming the
widespread discontent in those countries. At the same time
American aims can be, and are being, misrepresented as an
attempt to introduce imperialism and colonialism. No solution to our problems lies that way.
LAND & LIBERTY
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The position illustrates the fact that it is not charity
or even material aid that these countries want. They demand
independence. Charity is not enough. Unfortunately independence will not necessarily bring with it justice and
freedom for the individual. There are many independent
countries where there is little or no justice and where
poverty and gross inequality of riches and power exists.
The rise of nationalism with the demand for self-government in Asia and Africa has been rapid and is now irresistible. Already several countries in those continents have
gained their independence. Riots, unrest, or rebellion in
the Belgian Congo, Nyasaland, Cyprus, and Algeria, are
proof of the struggle for it. In all those countries, both
those which have succeeded and those which are still
struggling, there is intense poverty. It is in this fact, using
the word poverty in a wide sense to include a sense of
frustration, that the cause of the great struggles in the
world can be found.
We have discovered how to split the atom, how to make
bombs or poison gas which can destroy life on the earth,
5
we can send rockets beyond the moon and place new
planets into orbit round the sun. Are we still so impotent
that we cannot solve this problem of poverty and inequality
of riches and power? The Russians claim that they can
! solve it, but after more than forty years of absolute power
they have not succeeded in doing so. Even if they were
to succeed in ending poverty and want in the countries they
| control it would be at the fearful cost of the destruction
j of individual liberty.
JUSTICE AND LIBERTY
—OR
CATASTROPHE
Actually, of course, we do know the cause of poverty
| and inequality, but powerful interests, apathy, and longI held beliefs have prevented the adoption of the remedy.
The world has now reached a stage, however, when it can
no longer delay in adopting that remedy if catastrophe
I is to be avoided.
All the evils and dangers which I have enumerated are
a result of injustice and the denial of individual liberty.
In this lies a direct and immediate threat to western
civilisation, a fundamental principle of which is a due
respect for the dignity of the individual and the maintenance of justice and liberty. Justice and liberty are
inseparable. They cannot exist apart. Charity cannot
take the place of either. Several colonial powers have
been generous to their colonies but every one of these
has in the past resented or is now resenting the control
of those powers. They wish to be independent, even if
Poor, rather than subservient and dependent on outside
aid.
Justice and liberty, then, are the essential elements for
world peace. Can we have them ? Our answer is a decided
" Yes ".
Having now seen what is wrong it is necessary for us
to ask how we can redress it.
JULY, 1959
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The great injustice through long ages among so-called
civilised peoples has been the system which treats land
as a chattel, to be bought and sold, as if both were made
by human labour. Land, excluding improvements made
on it, has been provided by the Creator and cannot be
made or increased by man. All life depends upon access
to it or to the water on it. Chattels or goods, the subjects
of commerce, are made from materials obtained from it.
Given access to land man can multiply indefinitely the
number of goods he requires. Land he cannot increase.
Land and the chattels of commerce, therefore, are
essentially different in nature and origin. Ownership of
land thus confers a monopoly power; ownership of chattels
does not.
Man naturally claims the right to own what he has
made or produced. That is in fact the true basis of
ownership. That is why ownership of land is not natural.
It has not been recognised by primitive peoples. " The
earth is the Lord's" and " The land shall not be sold
forever ", is the teaching of the Bible. The ownership of
land as we know it cannot be reconciled with the Fatherhood of God and the brotherhood of man.
All human beings must live on and from the land. The
ownership of land enables the owners to hold it out of
use and thus prevent the production of the goods needed
to sustain life. It also confers the power to demand a price
or rent for permission to work or produce those goods.
It, therefore, places the non-owner at the mercy of the
owner.
As no owner ever made his land, his ownership of it
must derive from a seizure of it. It cannot be claimed
as a gift from God. If it were so, the implication would
be that God had favourites on whom He had bestowed the land and the power that confers on them to
exploit their fellow human beings. No one then who genuinely believes in the Fatherhood of God, as the adherents of most religions profess to do, can honestly defend
our present system of the ownership of land.
SECURITY

FOR

PRODUCERS

That system creates the fundamental injustice from
which proceed the injustices and dangers under which the
peoples of the world now suffer. It destroys the liberty of
the individual. He is not free to work for his living
without permission from a landowner to do so. For that
permission the charge is a ransom price or a rack rent.
For industry and initiative to flourish, the power to
make that charge must be broken. There must always be
complete security of tenure for the man using the land.
Only then will he care for the land and improve it. As has
been said, a man given secure possession of a rock will
turn it into a garden while without such security he would
make a desert of the Garden of Eden. Thus the worker
or producer must be assured that any improvements he
makes or goods he produces will remain his property to
be used or disposed of as he pleases.
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THE CHALLENGE OF WORLD PROBLEMS—Continued
The remedy we propose would achieve all that. It is
that the community take for itself tor public purposes the
rent of land, the ground rent, as distinct from the improve
ments
on it. The equivalent term in use iiT Denmark is
•'ground duty". That rent represents the desirability
attaching to the land as a result of the presence and "actlvities of the population living on it. In equity, therefore,
it should belong to the community producing it. There can
be no valid denial of that proposition. If everyone had to
pay that rent to the community he could not afford long
to hold his land out of use nor would he be ableTuTfind
anyone to pay him more than that rent for the use of
the land. All land that was not actually being used would
then become available for occupation by those who now
find difficulty in getting land except at an exorbitant price
or rent. Industry and agriculture would be set free "and
poverty and frustration ended.
~
~~
All this could be done with a title as secure as freehold.
In countries where municipal revenue is raised from a
rate or tax on the site value of land there is clearly no
interference with the security of the freehold title although
such tax takes for the local authority a fraction, sometimes a fourth or more, of the full ground rent of the land.
Nor would there be any more interference with the
security of tenure if the community were to take the whole
of that rent
It is not necessary to say much about the feasibility of
the proposal. Land can be, and every day is, easily valued
and the ground rent can equally easily be ascertained.
Every buyer and seller of land today has to do it. When
we speak of the taxation of land values we mean a charge
calculated according to the market value of the land.
Another mode of achieving the same result would be to
require payment to the community of the ground rent.
This latter method of levying the charge is probably
preferable to the other but to the public at large the phrase
"taxation of land values" is the better known.
AN AMPLE FUND
That the yield from that source would be immense is
clear. In his book, "Ground Rent, Not Taxes", Mr. John
C. Lincoln estimates that in the United States the ground
rent would be ninety billion dollars or £32,000 million.
That sum, he says, should be "ample to support a reasonable government in all its activities." Some years ago I
made an estimate, though on a different basis, for South
Africa and arrived at a similar conclusion for that country.
The proceeds from the ground rent could be used to
replace revenue obtained from the present methods of
taxation, all of which are destructive and harmful to the
welfare of the community.
Those forms of taxation
should all be abolished. There would then result a great
reduction in the cost of living. That, in addition to the
sharp stimulus to industry and initiative which this policy
would provide, would mean an immense growth in
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material prosperity. It is only necessary to look at the
effects of useful public works to see that they create
greater increases in land values than their cost. That can
be taken in fact as an invariable rule.
The Reverend Father McGlynn of New York, writing
at the end of the last century, said: " B y a bountiful
providence, that may be truly called Divine, since it is
founded upon the nature of man of which God is the
creator, a fund constantly increasing with the capacities
and needs of society, is produced by the very growth of
society itself, namely, the rental value and the duty of
appropriating the fund to public uses is apparent, in that
it takes nothing from the private property of individuals,
except what they will pay willingly as an equivalent for a
value produced by the community, and which they are
permitted to enjoy."
It must here be emphasised that what we aim at with
our policy is not merely an improved system of taxation
but the use of it as a means of bringing about a just
land system under which all will share in a joint heritage
and in the fundamental justice which that would insure
for all.
It remains then to consider how our policy would solve
the world's problems or at any rate make a solution
possible.
DANGER OF WAR
We cannot, of course, prevent madmen from plunging
the world into war as long as there are dictators controlling powerful countries. But we can cut some of the
ground from under their feet by setting an example which
would appeal to large numbers among their peoples. If
we were to end the primary injustice of land monopoly
we could soon say to the communists: "Do your worst!"
Our people would have no anxiety about the necessaries
of life. There would be unlimited scope for initiative and
the development by each individual of all his faculties
and ability together with real freedom.
Communism
would make no appeal to such people and any attempt by
communists to use force to compel them to exchange such
conditions for communism would be met by fierce and
united resistence. There would be no fifth column.
Such strong defence, however, would not be our only
gain. Our example would cause cracks in the structure
of the administration of the dictator countries. The
example of countries where prosperity was universal and
shared by all, while each and everyone enjoyed freedom
with its absence of irksome and oppressive restrictions,
would inevitably begin to arouse demands for similar
freedom for the peoples in what are now communist
totalitarian countries. The cause of freedom there would
be furthered and the danger of war lessened until it
disappeared altogether. In no other way than by freeing
people from the great injustice of our present land
system can we hope for real and lasting and positive peace.
This would not mean that no problem would remain
to be solved, but a solution for all of them would be
LAND & LIBERTY

possible as and when they arose, Today, in the presence of
that injustice, none of our problems is ever really solved.
Our efforts to solve them have in the past merely served
to change their form or place. In a mood of sympathy
and generosity a public body may decide to provide subi economic housing for slum dwellers. The results of this
may be, as happened in several towns, that those who
have been moved suffer, because of increased expenses
| for transport and rent, from malnutrition and resulting
ill health, while the new areas in time themselves tend to
become slums.
COMFORT

jf
i
I
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AND

HARMONY

Our policy, with its incentive to industry and self help,
would introduce a process by which before long slums
would disappear without the need for expensive housing
schemes. Suitable land for housing would no longer be too
dear for people to provide their own homes and their
opportunity to earn a satisfactory income would enable
them to do so with scope for the expression and development of individual artistic sense.
People would no longer be compelled either to live
close together in congested areas or to go far afield, at
long distances from their fellows, because of high prices
or rents for land. The wasted cost of providing public
services to scattered communities would be much reduced. Farmers and other rural workers could be near and
enjoy the social amenities of urban areas which, as a result, would cease to lure country folk away from the
dullness which is commonly thought to be inherent in
farming, because farming areas are cut off from easy
access to those amenities.

Even the danger of conflict between the white and the
I non-white races as a result of the white man's assertion
of superiority over the non-whites and their resentment
of that attitude would be lessened and probably finally
removed through the ending of the injustice of the land
system. When that comes about, not only will the nonwhites be able to make immense advances in their own
material wellbeing but also the white man's increased
prosperity in his own areas will lessen the urge in him
to exploit his weaker fellow beings, white and non-white.
Though there would be scope for healthy rivalry there
would no longer be any reason for the whites to fear
that they may be overwhelmed by the greater numbers
of the non-whites or deprived of their jobs, a fear which
today stimulates and bolsters up their often aggressive
and offensive attitude to the non-whites.
PEACE THROUGH

FREE

TRADE

The best way to induce friendship between nations is
to let them trade freely and the surest way to cause friction between them is to place obstacles in the way of
their doing so. Yet it seems to be the aim of nearly all
governments to make a free exchange of goods as difficult
as possible.
Freedom of trade is usually considered from the aspect
solely of exchange of goods whereas it should also include
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An Appreciation

,

FRANK A. W. LUCAS, Q.C.
Miss V. G. Peterson, executive secretary of the Robert
Schalkenbach Foundation, New York, writes: My close
association with him while he was in the United States,
October through December, 1955, gave me much insight
into his personality. He was a man of great culture, the
product of one of the finest colleges in the world,
Oxford. As a judge he moved in high circles. Yet despite
these advantages, he never lost touch with the milkman,
the corner grocer, or the man who shined his shoes. It
was such as these, the little men of the world, in whom
he was most interested and he understood them well.
While Judge Lucas was with us he lectured in many
important colleges and universities on the subject of
apartheid and the land question which underlies it and
many other social evils in this world. Our files are rich
with letters telling us how well his talks were received
and applauding his courageous attacks on the unjust practices of his own government.
The death of Judge Lucas is a great loss to the Henry
George movement, and in his passing I feel deeply the
loss of a close and valued friend.
freedom to produce. By ending the injustice of our land
system we should ensure freedom to produce. The resulting creation of an unlimited scope for employment and
demand for goods would cut away the chief prop of
protection by tariffs, embargoes, or other restrictions on
trade, namely that they create jobs for the local inhabitants.
Such restrictions on trade can benefit only a relatively
small proportion of the total population of any country
and are a detriment to the remainder. It can be shown
clearly that in some if not all protected industries it
would be more economical for the country to repeal the
tariff and pension off every worker in the industry concerned at his full wages for life.
The removal of customs tariffs would represent a
weighty contribution to the cause of world peace. All
countries would be free to sell to a country which had
abolished trade restrictions any goods its people wished to
import and none would have any cause of complaint on
the ground of favouritism or preferential treatment being
shown to competitors.
The prosperity which the suggested change would bring
about in such a country would soon stimulate other
countries to take the same course. This process would be
encouraged by the fact that the country which did away
with such restrictions would be able to produce much
more cheaply than could countries which imposed tariffs
and so would enjoy a great advantage over the others in
the export market.
So far what I have said would seem to apply more
particularly to the more developed industrial countries.
As to those which are less advanced, such as those in
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and Africa, similarly great benefits would accrue
from our policy. In the first place, aid such as that now
being given by the United States would help to advance
the welfare of the recipient country as a whole and not
merely the landlords in it, as is now frequently happening.
Asia

FOR "BACKWARD"
AREAS
As to their own steps to development, these countries
would gain greatly from our policy. They are crying out
for capital to enable them to undertake large works such
as irrigation schemes, dams, power plants and engineering
works. Egypt is eager to build a larger Aswan dam.
Ghana wants its Volta dam and aluminium plant. French
Equatorial Africa wants similar schemes. India has great
needs and so, too, have other Asian countries. Both West
and East are unable or unwilling to finance those schemes.
Our policy would enable those countries to help themselves and, over a not very long period, to embark on the
works they need. In these countries few of their people
have security of tenure of the land on which they live
and work. This is one cause of their backwardness and
poverty. There is no incentive to improve the land because
they do not have security of tenure. Until that is afforded
it is idle to hope for any great advance there.
Possession of the freehold is not essential to improvement of land. The long leases which have been the
vogue in many highly progressive and prosperous communities is convincing proof of that. Actually, however,
it is easily possible to provide a title with all the security
of freehold under our policy, while retaining for the
community all the value conferred on the land by the
presence and activities of the community.
The application of that policy might have to vary in
details according to whether the country is highly industrialised or is still in the tribal state, but in essentials it
will be the same.
NIGERIAN
PROCLAMATION
A MODEL TO COPY
A method of applying it in an undeveloped country
was described by C. L. Temple, C.M.G., one time
Lieutenant-Governor of the Northern Provinces, Nigeria
in his book, "Native Races and Their Rulers", unfortunately now out of print. This book was published in
1918. It explains the scheme of land tenure introduced by
the " Land and Native Rights Proclamation " of Northern
Nigeria, 1910. It shows how the policy we advocate can
be grafted on to tribal custom, can confer complete security
of tenure and can avoid exploitation of workers and land
speculation.
That book shows how the tin mining industry fared
under the Proclamation. The large tin deposits of Northern
Nigeria "needed European brains and capital to make full
use of them in the interest of natives and Europeans alike.
Leases were granted of a nature to enable the holders to
develop the deposits, but limiting their use of the surface
strictly to that purpose . . . No difficulties were put in the

way of the companies in their efforts to recruit or attract
labour. As a result, the companies have obtained, not all
the labour they wanted or such cheap labour (for their
requirements always partake of the nature of a bottomless
pit, which can never be filled) but sufficient labour and at
a price which enabled the workings to be carried on .
The capital expenditure in the country and the paying
out of large sums to the natives in the form of wages
have greatly assisted the native community generally. The
Public Funds have benefited by the payment of rents and
royalties and railway freights. In short the development of
the tin industry has been of great advantage to Northern
Nigeria and has not damaged the interests of a single
native alive today or of a future generation. This excellent
result may be traced to the absence of 'the institution of
freehold m land' and the fact that the Government would
have nothing to do with supplying labour".
That statement dealt with the application of our policy
to a mining industry in what was a backward country and
showed how it could be conducted with profit to the organisers, the State, and the workers. The workers were able
to protect themselves against exploitation and being compelled to accept too low wages by the fact that they had
the alternative of access to land on which they could work
for themselves. This enabled them to demand and obtain
a reasonable wage.
COMMON RIGHTS AND
INDIVIDUAL
RIGHTS
Among primitive peoples the true nature of land as the
heritage of the whole community from generation to
generation and not the private property of any individual
was clearly recognised. As a result, the land was truly
national". It existed for the benefit of all the people all
the time. It was to secure the continuance of that principle
but with protected individual tenure, that the Government
of Northern Nigeria introduced the " Land and Native
Rights Proclamation" as being in line with native law and
custom. Such modifications as were made were to permit
of development on modern lines.
That Proclamation "clearly laid down that the Government constitutes itself trustee for the native inheritance in
land of the native community of Northern Nigeria
generally." The land was to be leased at "the full economic
rent obtainable, that is to say, the ground rent charged
by the Government must be the greatest possible obtainable in the market". Rents had to be revised at intervals
of not more than seven years. In this way the interests of
the community were "safeguarded against predatory action
on the part of the individual". Provisions were also inserted
in the law to protect the individual against arbitrary
action by the authorities and to prevent his being penalised
for improving his land as so many of our taxing laws do.
If at any time the rent were raised on revision beyond what
the occupier was prepared to pay he could claim to be
compensated for the value of any unexhausted improvements on the land.
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SELF-FINANCING

SERVICES

As I have pointed out earlier, the value of land rises
directly as a result of the presence of the community and
its activities. In fact, that increase in value arising from
a useful public service is usually more and often much
more than the cost of providing the service. Thus at the
time when the first Aswan dam was built, at a cost of
£10 million it was said that the value of the land served
by it rose by £200 million. Many other comparable
examples in other parts of the world could be cited. Thus
one public service may be used to help to finance another,
a process that might be carried on as long as desired. In
this way the underdeveloped countries could be advised
and encouraged to embark on the works they wish to
carry out.
The peoples of the newly independent countries of Asia
and Africa have open to them in this way a means of
attaining in not too long a time the capital works they
need. It is necessary to persuade them to adopt the
policy set out in the Northern Nigeria Proclamation and
take for their communities the ground rent of their land.
By such means they would soon get a fund with which
on an ever growing scale they could begin to build the
works they need. By taking this course they would be
under no feeling of obligation to foreigners.
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"Rate Reform Is Urgent !"

ROTESTS against the absurd and vicious rating system
are being raised in many parts of Britain. A West
Kent Mercury editorial declares: " Ratepayers are being
bled to death." In Essex, the Ilford Recorder suggests
editorially: " It is surely not beyond modern ingenuity to
devise something more equitable than we now have."
In the Sutton and Cheam Advertiser (Surrey) 'Kingstonian' writes: " Several attempts have been made to
remedy the many defects of the present system. But tinkering with the machine is not enough."
The opening sentence of a long article in the South Wales
Echo reads: " Ask the average man what he thinks of rates
and you are almost bound to get an unprintable answer."
Says the Leicester Evening Mail: " There is a growing
realisation that our present system of raising the necessary
funds for local government is out-dated, illogical and in
many respects unfair—and heartening signs from several
quarters of a movement to replace it with something better,
or at least to revise it. And high time too."
A note of urgency and alarm is sounded in the SouthWest : " Unless the public takes note in time of a plain
warning, it will have only itself to blame for a coming
| shock," says the Western Evening Herald, in a recent
editorial:
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What can be achieved by enthusiasm and determination,
with protection against private landlordism, has been
proved by Israel, which despite hostility from neighbouring
states and adverse climatic conditions and arid land, has
persevered with great success in absorbing large numbers
of immigrants. So, too have the Chinese shown what can
be accomplished in the way of public works just by
manual labour unaided by mechanical equipment, when
no landlords stand in the way.
Our policy affords the only practicable method by which
the underdeveloped countries of the world may break
away from their limitations and obtain the amenities and
advantages of a free and comfortable life.
Thus not only would the advanced peoples of the world
begin to free themselves from the present tension and fear
of war among themselves, but they would cease to appear
to the non-white races as oppressors and enemies. No
longer would communism, with its totalitarianism, appear
attractive to them as they could now have freedom with
prosperity and plenty. Instead of race hostility we should
move to friendship and co-operation.
With the growth of real freedom and justice would
disappear colour discrimination and the bitterness it has
generated.
Thus we could go forward with courage and confidence
to a real and positive world peace.

"The Plymouth and South Devon Valuation Panel
gave the warning in its annual report. It concerns the
next revaluation due to operate in 1963. When this
happens, the report says, ' an increase in the total rate
liability of house-holders by nearly 50 per cent appears
inescapable.' That does not refer to increase in assessments, but to the actual proportion of rates payable.
The assessments for houses are due to go up by about
2j times. This report proves, obviously, the enormous
complexity of the system of collecting local money by
the antique rating system . .."
At Pitlochry, Scotland, the annual conference of the
National Federation of Property Owners instructed its
national executive to investigate possible alternative sources
of local revenue. It turned down the Derby association's
demand for a Royal Commission to investigate the " archaic
rating system ".
Socialist members of Middlesex County Council supported Sir Archer Hoare, Conservative, when he moved
a motion (passed by 66 votes to 12) which condemned the
present incidence of local rates as unfair. This called for
an immediate increase in government grants in aid of rates
so as to reduce the burden on ratepayers, and recommended
the Government to " give careful examination to the present position ".
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Many similar protests could be noted. Those who make
them are divided among themselves: some want a local
income tax ; others look to full re-rating of industry to make
the domestic ratepayer's burden tolerable, and so on. This
affords the advocate of land-value rating an opportunity
such as he has not enjoyed since the war. He alone knows
how to solve this burning question in a way which will
not simply exchange one evil for another.
British readers should let pass no occasion to write to
the press, and to take other steps open to them, to bring this
vital question to the attention of a receptive public. They
have an impregnable case which has but to be known to
win support (except, of course, by land speculators and
owners of derelict property). An instance is provided by
the Finchley Press which on May 22 and again on June 5,
editorially commended land-value rating. These articles
will be noticed more fully on another occasion.
CO-OPERATORS ALERTED—1
1%/TOST journalists, it appears, have either closed eyes or
-•-"tied hands. But in Pioneer House, the editorial and
publishing office of the Co-operative Movement's national
Sunday newspaper, Reynold's News, there is someone who
sees very clearly the tremendous economic and social significance of the land question. What he sees appals him.
By his courageous outspokeness he renders a public service
of some value. This is marred, however, by his apparent
ignorance of the taxation of land values, a measure which
used to have (and still merits) the support of Co-operators.
As a result, he looks with favour on a capital gains tax.
Such a tax would be capricious and inequitable in operation, and capable of both avoidance and evasion. It would
collect land values for public purposes only when particular parcels of land changed hands at an increased figure,
and would trench on values which are properly private property as well as on those which belong of right to the
community. It would tend to act as a brake on the redevelopment and best use of valuable land, and to make
land dearer. A tax on land values would have the reverse
effect.
If ever the reasons for this are understood in Pioneer
House, Reynold's News may become the first choice of Sunday reading of many of our British readers. Meanwhile,
two recent editorials from that paper are here reprinted
in full with due acknowledgment and without further
comment.
PAVED WITH GOLD
rpHIS time last week very few people had even heard of
Mr. Isaac David Hillman. He shot into the news on
Friday when it was reported that in three days he and his
wife had suddenly become £610,000 richer.
What had he done? Had he invented some wonderful
new drug which will cure disease? Had he doscovered a
means of rapidly producing more food in the under-fed
countries? Had he, in fact, done any single thing which
will make human beings healthier, happier and more secure?
Not so far as we can find out. Mr. Hillman is a skilled
dealer in property and it appears that with his wife he
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has big investments in the company owning some very valuable London property. This company's shares were worth
10s 6d on Monday and by Thursday they were worth 25s
Mr. Hillman's holding had increased in value by £600,000.
It is the community which creates the values which make
fortunes for Mr. Hillman and his like. It is because millions of us are packed into overblown cities that land and
property, shops, flats and offices, have become the modern
equivalent of a goldmine ; that fact, plus the help of a Tory
Government which takes the control off rents and allows
businessmen to build whatever will give them the quickest
profit, irrespective of real national needs.
We don't blame Mr. Hillman for taking the opportunities
that are open to him. But, as our financial correspondent
emphasises, in the adjoining column, it is more than time
the community began to take back some of the wealth it
has created. A capital gains tax would be a good beginning.
— Reynolds News, May 31.
ARE WE GENEROUS—OR JUST MUGS?
F>ART of one family's holding of shares in a London
property company was offered for sale in the City last
week. It was equal to 25 per cent of the total capital, and
the cash value of the shares offered was £79,000. But a
London evening newspaper estimates that orders to buy
were equal to more than £7 million.
We, the British people, must be the most generous race
that has ever existed—or the biggest mugs. We, the people,
have created fantastic land values in our cities by our demand for houses, flats, shops and factories. But the values
we have created do not come back to us. They go to make
a few property dealers fabulously rich.
The big-hearted British—or the big mugs—which?
— Reynolds News, June 7.
CO-OPERATORS ALERTED—2
T IS safe to assume that Reynold's rhetorical question to Co-operators—big-hearted or big mugs?—
was emphatically answered on behalf of the Land Value
Taxation League by Mr. V. G. Saldji, honorary president,
when he addressed the Upton Co-operative Party on June
29 (after this issue went to press) on "The Land Question in Politics." Mr. Harry B. Southcott addressed the
West Leyton Party on the same subject in May. Cooperators elsewhere in the London area have been recently addressed by League speakers on "Over-population", "Booms, Slumps and Unemployment", "Free
Trade or Protection", and "Sound Money Versus Inflation".
This month Mr. Norman Gardner (at Friern Barnet)
and Mr. John Kemp (at Loughton) will address Co-op
Guild members on "Does Capital Exploit Labour?" Mr.
A. L. Roberts will cover the same ground on September
10, at the invitation of the Gants Hill Cross (Ilford)
Women's Co-op Guild. In October he will address a
sister Guild in Ilford. All told ten co-operative organisations have accepted the League's offer to supply speakers.
In addition to the members mentioned, Mr. Keith Baynes
has fulfilled two engagements.
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" O U R " TRAINS AND "THEIR" LAND
MAKE A KILLING—Fast trains
SPECULATORS
start a land boom. Thus the headlines to a report by

j
I
|
;

Keith Evans in Reynold's News, June 7. This traverses
ground covered by our back page feature last month. In
part it reads:
Speculators have reaped a fortune in a property boom
which has come to Kent's holiday coast. In Margate, Ramsgate and Broadstairs, building land bought for £12,000 a
few years ago is now selling for twice that amount. Cause
of the boom is the electrification of the Southern Region
line serving that area. After years of protest against the
poor steam services fast electric trains—due to start June
15—will make it easy for people to work in London and
live in this part of Kent.
A Margate estate agent, Mr. Cyril Hoser, said: "Land
values have increased by about a third in the past 12
months. Anyone who has land here will make a fairly substantial profit." A 7} acre site on the London side of the
town was recently bought by a building firm for £20,000.
Twelve months ago the land would have been worth only
£14,000.
UNMERITED CRITICISM

OU will get into a hopeless tangle," George
,
Schwartz assured his Sunday Times readers, "if
I you try to establish as a principle that some, if not all,
community-created values should be recaptured by the
community." Based on misunderstanding, his June 14
I article on Uncovenanted Benefits was a reply to the
opening paragraph of the Tutor's Notebook article in our
previous issue. This had told how a retail chemist's busI iness had been fortuitously rescued from near collapse by
the placing of a pedestrian crossing outside the shop.
[ Thereafter the business had prospered.
This instance was cited solely to illustrate how external
[ factors influence land values. Neither overtly nor covertly
| was it suggested that ad hoc action of any kind should
be taken against the chemist. Any such action would be
invidious and utterly contrary to the Georgeist philosoI phy. Our proposal is simply that an annual levy should
be imposed at a uniform percentage or poundage on the
periodically assessed free market rental value of each and
[ every parcel of land, with simultaneous remission of present wrongful taxation on the results and rewards of
labour. By a series of stages, and as soon as possible,
the position would be reached where public revenue was
derived solely from the rental value of land.
Engagingly witty as ever, Mr. Schwartz presented a
! divertissement featuring Hitler, Sir Winston Churchill and
himself. This was to show how one can argue that all
economic values are communally determined. "If Hitler
had thrown in his hand in 1938 Sir Winston would not
have emerged as a supreme war leader. And wouldn't
some people now saw that he never had it in him. Erratic,
my dear fellow, too wayward."
What should we do about our chemist? What should
i he do ibout it?

Y
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"He would be very foolish to go about proclaiming
'Alone I did it. The business was in a mess, and I
pulled it out.' That goes for a good many successful
business men today who have been floated up by inflation. Don't take on the Great I Am pose. Secondly
the chemist should be prepared for a reversal of fortune. It might be necessary in the communal interest
to shift the zebra crossing, and he mustn't in that case
rave about injustice and unmerited hardship. He should
tuck away some of the current profits as an insurance
against such a contingency. For our part we should
require him to pay his due share of rates and taxes
on the fiscal principles applicable all round, and we
should let it go at that. Any attempt to hive off a
part of his income as unearned and unmerited would
be futile. Don't pursue that fantasy."
We won't! But we shall try to rescue our chemist (and
everyone else who renders service—including of course,
economic journalists!—or produces wealth) from the grabbing hands of tax gatherers and land holders. And we
shall continue to teach the first and simplest sum in the
primer of economic arithmetic, viz. where some get something for nothing, others get nothing for something.
THE BID THAT FAILED
"take-over" bid by Mr. Charles Clore for
THEthe recent
shares of the Watney Mann enterprise occasioned
a good deal of public comment, much of which was wide of
the mark. Basically, of course, as in previous similar bids,
this was a land values question, pure and simple. The Manchester Guardian caught a fleeting glimpse of that but failed
to point the obvious moral. Mr. Harold Wilson, M.P.,
Labour's "shadow Chancellor" found it a convenient opportunity for berating the brewers: they had not reduced the
price of beer although millions were being made on brewing
shares. The bid was "one result of an effete taxation system
which combines high taxes on income with no taxes on
capital gains." The next Labour Government, he said,
would introduce a capital gains tax and industry would be
operated on the basis of service to the nation and consumer.
In a letter to the Spectator, June 5, Mr. John Kemp succinctly put the matter in true perspective. "The sites occupied by Watney's pubs," he wrote, "as is obviously indicated
by the rise in share value, could be giving the public greater
service—either by selling more beer to more customers,
or by being additionally put to other uses—such as providing more living and business accommodation. The rise in
the value of Watney's shares represents speculation in freehold land values only, and has nothing to do with beer,
the taxation of site values (a tax on the community—
created land value, as distinct from the privately-created
improvement and development value) would have made
this kind of speculation impossible, would have caused
Watney's (and all owners of the land surface of Great
Britain) to automatically make that use of their valuable
sites which was most consistent with the wishes of the
people at large—and this without government regulation
or direction—would have provided more houses and flats
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and more jobs, more economical land use, and would
have helped to relieve taxation on production and trade."
Writing as a Liberal, Mr. Kemp stressed that the taxation
of land values is a part of Loberal Party policy.
A USEFUL SUGGESTION
TN a recent letter to The Times, a chartered surveyor
J- made the interesting suggestion that every public
company with substantial holdings of real property should
have these assets regularly revalued, say every five years,
and that accountants should refuse to certify balance sheets
unless the values set out were supported by qualified
valuers.
Powerful support for this useful proposal was lent by
the Estates Gazette, June 6. There were, it remarked, "some
discontended spirits who point to the phenomenon of the
' take-over bid', which commonly affects companies whose
assets, and generally the landed assets, are not, in the bidder's view, as fully employed as they might be. Is it not
right that shareholders should be able to judge whether or
not the company's capital is being worked hard enough?
Should not they have the necessary information on which
to measure their directors' capacity in the commercial
world?"
The most likely result of adopting the suggestion, the
Estates Gazette believed, was that a number of boards of
directors would find themselves compelled to change, or
else publicly to justify, their financial policy. On balance
it was likely that good would follow.
This policy, if adopted, by encouraging companies to put
a more profitable use their freehold land, would sound the
tocsin for the take-over bidders. It would also tend to
economies in the use of land, thus giving the public better
service, and possibly to reduce land prices and increase
land-using opportunities, to some marginal extent.
While this is not a thorough-going, true reform (for land
value would remain in private pockets), at least it would
help to promote enterprise and redevelopment. This
would have beneficial effects on the economy and on employment.
It would make available to researchers most useful
information about the value of companies' land holdings,
and the ratio of land value to interest on capital in the dividends any one company pays to its shareholders. This, in
turn, would provide additional facts for the land-value proponent's amoury.
When the taxation of land values is in operation all land
holdings will be periodically revalued and there will be less,
if any, need for the proposal under discussion. But meanwhile, it should be adopted.
DEARER POTATOES — BIGGER DOLE
/CYPRUS sadly divided Her Majesty's Government
^
and the Greek Government. Now they have joined
forces—against the British consumer. At the request of
Westminster, Athens has agreed to limit the export of
new potatoes to Britain. Prices in the shops of new
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potatoes when this was announced (June 16) ranged from
6d to 8d a pound. The same day the press reported the
British Government's decision to increase "National
Assistance" benefits for the needy. Beautifully timed:
elderly pensioners, the unemployed blind, and widowed
mothers may still be able to afford new potatoes. National Assistance grants at present cost the taxpayer £117
million a year. The new proposals will add another £32
million to the annual bill.
FOR (A VERY FEW) BRITONS
A LTHOUGH predominately protectionist, the British
press knows how deep is the yearning of every man
and woman to be allowed to buy freely. And so, on May
25 the popular newspapers used banner headlines to announce the Anglo-Soviet 5-year trade agreement, and four
days later announced with similar ecstacy the liberalisation
of imports from the Dollar Area. Both developments are
welcome: they increase human freedom and dent the barriers which divide the people of the world. British purchases on open general licence of traditional Russian exports—grain, flax, timber, metals, and furs, etc.—are
likely to increase considerably, and quotas are to be
granted for Russian canned salmon, caviar and vodka,
toys, handicrafts, musical instruments and the like, and
even motor cars.
The freeing of dollar imports follows logically from the
sterling convertibility measures introduced at the turn of
the year. It is an important move marred by a touch of political cowardice. In view of Lancashire's present difficulties, and the sustained parliamentary campaign against
even token imports of apples and other fruit which some
Tory M.Ps have conducted, one can understand, without
condoning, the Government's refusal to allow the British
people to buy textiles and fruit freely from North America.
But they may now buy from across the Atlantic as well
most of those goods which can be imported on open general
licence from elsewhere. For goods which remain subject
to quota, discrimination against dollar-area suppliers has
been removed.
GERMAN GENEROSITY SPURNED
/~iNE cheer for the Tory Government—it has revoked
^
the anti-dumping duty of 4s per lb. on silicone
fluids originating in France, which came into force in
January last year. This was announced in the Board
of Trade Journal, June 5. No reason was given. The
probable explanation is that manufacturers of polishes,
rainwear and other goods who use these fluids command
a greater political influence than do those who make
them.
While revoking one anti-dumping duty, the Goveernment (or more correctly, the Board of Trade) has imposed another, the first for this year. The price of every
hundredweight of pearled barley entering Britain from
West Germany, will be raised 12 shillings against the
consumer by the Commissioners of Customs and Excise.
The British Pearl Barley Millers' Association had applied
for duties to be imposed on imports from West Germany
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and Holland. The Dutch Government and industry have
given what the B. O. T. Journal calls "satisfactory
assurances" that dumping is to be terminated forthwith
and therefore no Order is being made in respect of the
Netherlands.
The Board of Trade is considering an application for
j -drawback" (i.e. refund) of import duty on re-exported
ground-nuts, and applications for exemption from duty
of liquefied herrings (these are used for animal feeding
stuffs), and of spearmint oil.
An application lodged last year for a certain type of
I reinforced paper to be exempt from import duty has
i been examined and rejected. The Board of Trade states
I that the government "have reached the conclusion that
a case has not been made out." To put it politely, this
| is silly and misleading. Whichever manufacturer or trade
| association applied for exemption of this kind of paper
ipso facto "made out a case". The duty prevents users
from exercising their judgment and from buying at the
keenest possible price what and from whom they please.
What stronger case could be made for withdrawal of this
or any other import duty?
DRY ROT IN HOUSING INDUSTRY
innocuous, a recent Ministry of HouseSEEMINGLY
ing and Local Government circular (No. 32/59) bears
the protectionist imprint. It drops local authorities a broad
j hint that they need not watch the pennies too closely when
buying timber for their building projects. Increasing
home-grown supplies are becoming available, they are reminded, and Councils are invited by the Minister to bear
: this in mind " and to do all that they reasonably can to
| encourage the use of such timber suitable in size and
j quality to meet their requirements ".
Not a word about price sullies the circular. Yet, surely,
local authorities owe their ratepayers a duty to buy the
cheapest suitable material (timber or anything else) that
I is available? It is no concern of theirs whether it comes
from a Scottish hillside or from Norway. Quality for
quality, price should be the sole consideration.
If British timber were as good as, but cheaper than foreign timber the circular presumably would not have been
issued. If, because of central government intervention on
their behalf, British timber growers can sell at above the
free market level, the rent and price of timber-bearing lands
will rise acordingly. Some part of the exchequer and local
authority housing subsidies will find its way into land
holders pockets. Is that why the circular was issued?
LONDON OFFICE BOOM

R

ENTS exceeding £2 per square foot per year can be
obtained for offices in central London. An article
in The Economist, May 16, explained that this was due
both to heavy demand—fed by the general expansion of
business, the workings of Parkinson's Law, and the need
to be near Government departments in these days of a
Planned economy—and to limited supply. The difficulty of
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obtaining suitable planning permission is the chief of the
artificial restrictions which, combined with sheer physical
shortage of space, makes office accommodation relatively
scarce and dear.
Since the removal of building licences in 1954, the article
stated, an assortment of millionaries, insurance companies,
and enterprising contractors has been tempted into the
office development field. There are now about 25 such
large operators in London. As many as seven to ten would
be interested in developing any particular site. They differ
only in scale from the thousands of small property improvers throughout the country. The amount of capital
they require is large and increasing, for owners of land on
which building or rebuilding is permitted have naturally
joined in reaping the profits. " In some districts owners
have been luckier than in others. Owners of sites in
Marylebone Road, Oxford Street, Knightsbridge and St.
James's have all done exceptionally well recently; those
in Holborn and Bond Street (the latter the victim of income
redistribution) have done badly. Even in the best areas
land values may vary remarkably within a distance of as
little as twenty-five yards. . . . It does not matter whether
there is a building on the site, since demolition will cost
virtually nothing; indeed it often pays for itself once the
copper pipes and lead off the roof have been sold."
By multiplying the projected floor area by the rents prevailing in the neighbourhood, a developer can estimate
with reasonable certainty what a building will yield. An
actual case, said to be by no means exceptional, of a West
End office building was given. The site cost roughly
£450,000. Floor area of 35,000 square feet would provide
an annual income of £67,500. If the building was sold
into an investment portfolio on a fourteen year basis, this
was equivalent to a capital sum ofabout £940,000. Building and other costs, at £6 a square foot, amounted to roughly
£210,000; and the profit on the development was thus about
£280,000 or 30 per cent reaped in a single year before the
whole project was sold off into investment portfolio. Until
recently, The Economist article stated, this was almost the
minimum development profit expected.
£500 A YARD IN BIRMINGHAM
Reprinted from Birmingham Post, June 5
AND values in the centre of Birmingham rose again
sharply yesterday with the sale of 183 square yards of
freehold shop premises in Bull Street for £93,000 more
than £500 a square yard. This is believed to be the highest
figure yet paid for land in the city centre. Since there
are more than 14 years to run of a lease on the four-storey
premises, the real value is estimated to be higher than the
figures indicate.
The property, 7, Bull Street—40 yards from Dale E n d was auctioned by Neale and Alldridge and Foster and Partners at Regent House. It carries a secured income of approximately £2,250 a year, with important reversionary and
speculative value. It is at present occupied by Boots
Chemists (Western) Ltd., who have a 21 years' lease of the
premises from September 29, 1952, at a rental of £2,250

L

115

/yaw/
for the first seven years, £2,350 for the next seven, and
£2,500 for the last seven.
The name of the purchaser was not revealed, the sale
being made through an agent, but property circles interpreted the price as showing that the purchaser was anxious
at all costs to stake a claim in future development of the
area. The autioneers' prospectus states: "At present in
principle only a comprehensive proposal exists for the
future rebuilding by private owners of the area in which this
property is situated, wherein open spaces and terraces
would be between new buildings and provide a shoppers'
walk with arcades." A proposed road-widening scheme
would affect the property to a depth of approximately 20
feet, it is stated.
CITY LAND PRICES
/"OPPOSITE the London Stock Exchange land com" mands an annual rent of more than £1 a square foot.
Recently the freehold ground rent of the 14,800 ft. site of
Warnford Court, Throgmorton Street, was advertised for
sale by auction. (In the event, it was sold privately for
an undisclosed figure.) The selling agents' advertisement
stated that the ground rent was £15,000 p.a. The 62 year
lease has about 55 years to run.
The same auctioneers, Messrs Browett Taylor & Co. sold
a freehold property in the heart of the diamond market,
Nos. 17 and 18 Hatton Garden, E.C.I. on May 26. Having
a site of 2,900 ft. super, this was advertised as being suitable
for redevelopment or investment. It was sold subject to
short tenancies producing £2,665 per annum for £45,000,
equivalent to approximately £15 per foot.
BEFORE BRICKS CAN BE LAID
RECORD prices for residential building land in the
city of Hereford and the county borough of Southampton were recently reported. In Hereford a site of 2.8
acres held by the Church Commissioners for England was
sold at auction for £11,250, representing nearly £4,000 an
acre. Outline planning permission for eight houses to the
acre had been granted. More than £7,000 an acre was
realised at auction on May 6 when a London buyer bought
3.13 acres of freehold building land (part of Woodside
Farm, Maybush, Southampton) for £22,000. There was
planning permission for 35 dwelling houses. Buyers from
London, the Midlands and other parts of the country, as
well as local builders, were attracted by the sale.
Residential building land at Findon Village, 4{- miles
from the south coast town of Worthing, attracted spirited
bidding at auction. 12} acres, with no roads or services
laid but planning consent for 60 bungalows and six houses,
fetched £51,000 (£4,125 per acre or £780 per plot). A
second lot, comprising land for nine plots fronting the
Findon Valley Road, the purchaser to put in service roads,
sold for £6,000 (£730 per plot or £17 per foot frontage).
At Brentwood, Essex, 1\ acres in Hartswood Road with
planning permission were sold for £40,000—that is, at about
£5,000 per acre. More than £6,000 per acre was realised
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wnen a nine acre building estate at King's Norton, the last
remaining area south of Birmingham scheduled for residential development, was sold by auction to a Wolverhampton builder for £55,000. This represents about 25s 6d
a square yard. The sale includes outline planning permission for the erection of 59 houses—an average price for
each house site of more than £930. Four acres at Felpham
were sold by auction for £16,000. The planning autho
rities have agreed to 17 houses being erected thereon.
The foregoing instances are culled from recent issues of
the Estates Gazette. If the spirited bidding to buy had
been matched by an equally keen competition among freeholders to sell, the prices realised would have been less
exorbitant. As it is, they are completely beyond the reach
of the overwhelming majority of young people and family
men. Those who somehow contrive to buy the houses that
are to be erected will be saddled with mortgage debt for
most of their working lives, and penal rates for so long
as they occupy their homes. A rate or tax on land values
would compel land holders to compete between themselves
for " customers " as do retailers. Land held idle would be
a costly liability, even more unprofitable than a line which
a shopkeeper cannot sell. There would have to be special
" clearance offers—while stocks last". Immeasurable
human happiness, to say nothing of increased employment
opportunities, political stability and economic buoyancy
would result.

SOUTH AUSTRALIA
T> ATEPAYERS gave a decisive vote in favour of adopting land-value taxation for local purposes when a
poll was taken on May 30 by Port Germain District Council, in the Northern area of the State. Voting was 249 to
73 against. The poll was held after Mr. E. J. Craigie had
sent literature from the Central Land Values Rating Committee to the District Council. On July 25 a poll will be
taken at Carrieton, also in the northern area. Mr. Craigie
will address a public meeting a few days before. In April
he addressed two very successful public meetings in the
Marne District Council area at which the Council chairman presided. Members of the Council are interested in
the land-value system. A tentative assessment is now being
prepared, and a poll is likely to be held this month.
At Penola, in the S.E. near the Victoria border, the
local Ratepayers' Association is arranging public meetings
to educate citizens in the advantages which the land values
system offers. After the local elections to be held this
month, the new Council will decide whether to take a
poll.
THE PRINTING DISPUTE
AND THE HANOVER CONFERENCE
Due to the serious dispute in the printing industry, we
regret that it has not yet been possible to despatch conference
papers. Every effort will be made to send (possibly incomplete)
sets to British and European members later this month. We
are fortunate in being excellently served by an Open House
firm which is not a party to the dispute but which is nevertheless indirectly affected by the ugly and unnecessary tussle
between the employers and the trade unions.
LAND & LIBERTY
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We Desert Jehovah
By DIOGENES
Reprinted by kind permission of the Editor from Time & Tide, May 16
HERE are innumerable incidents in the lives of individual men which have no consequential sequelae. I
accidentally spill some water on the floor. I get a cloth
and mop it up. The incident is closed. I leave a tea-shop,
having forgotten, in my brooding, to pay the bill. I recollect myself, go back, apologise, and settle the account.
The file is closed. And so on ad infinitum.
But action in the field of man's collective life is very
different. Action sets in motion a chain of consequences,
and no one really knows, at the point of initial action, what
the ultimate outcome will be. A given situation appears to
us to call for remedial action. We apply the action. It
may, or may not, prove to be effective in curing the given
situation. But one thing is sure. It will set in motion a
chain of consequences never foreseen when the remedial
action was taken. May be we did a bit of good about the
evil condition with which we started. But we may well
find that other evils have sprung from our remedial action
even more formidable than the evil we started with. We
do not see ' the latter end'.

T

The collective life of this century furnishes many
examples of this truth. When David Lloyd George introduced Old Age Pensions, he was striking immediately at
a very real social problem, the plight of old people left
without adequate means of support. I was brought up in
the Biblical tradition —- 'Honour thy father and thy
mother.' It never occurred to me as other than utterly
natural and right that, my parents having sustained me
through my helpless years, it would be my bounden duty
to sustain them in their helpless years of old age. But the
Old Age Pension scheme provided for pensions for all old
people at the prescribed age, whether they had sons or
daughters capable of providing for them or not. What
was naturally and properly an individual responsibilty was
transferred to the State. Can anyone who is in touch with
life deny that one result has been a sad decline in the sense
of individual responsibility in this field?
Or take Public Assistance. Nobody must be allowed to
starve. Surely! You cannot argue against that proposition. But how many fathers and husbands today desert
their wives and children, in the knowledge that "The
State' will take over their responsibilities through Public
Assistance? Ask any Public Assistance official!
Or take Housing. It is obviously a desirable thing that
everybody should have a decent house to live in. So we
had remedial action in this field. It began with the
Chamberlain legislation of the last century, and it was
directed to helping the poor who needed help to get good
housing. But along comes a Bevan. He lays down two
propositions. One is that housing shall be put almost entirely in the hands of Local Authorities (four out of every
five houses built under his administration were to be built
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by Local Authorities—and were). And second they must
not be confined to poor persons needing help. We must
have a 'cross-section' of the people in the public housing
estates. And so we found, in countless cases, persons who
could perfectly well afford to buy or rent in the open market
the accommodation they wanted, living in council houses
subsidised by rate-payers and tax-payers a great deal worse
off than they.
Take again the National Health Service. When Bevan
introduced his Bill in the 1945-50 Parliament, he estimated
the cost at £175 millions a year. It now stands around
£700 millions a year, and is still rising. It was to be an
entirely free Service. Now we pay for prescriptions, teeth,
spectacles, and what not. Ere long we shall pay for everything, but will still have to go on providing that £700 millions a year! ' The State ' is a milch-cow. And the quality
of general medicine steadily deteriorates. I once worked
in an office where there was a medical service. Whatever
was the matter with you, you got either the ' tonic', the
'sedative', the pill or the ointment! This kind of treatment is now becoming standard. Don't be hard on the
Doctors! When you cannot devote more than a couple
of minutes to each patient your diagnosis is not likely to
be very profound.
There are many other fields into which I wish I had
space to enter. But I must proceed to some of the broader
social and economic consequences of the consequential,
but unforeseen, results of wellmeaning immediate action.
The first is a great intensification of the corruption of
politics. In Britain today, we do not have a General Election. We have an Auction, a contest in mass-bribery.
'Vote for Us'—says one Party—and we will give you this,
that or the other. 'Nay, vote for Us'—says the other—see
how much more we will give you. And neither can give
a single thing that it does not take from the citizen in the
first place! Governments produce nothing. They take!
Part of what they take they give back, but there is an immense rake-off in the process to sustain the vast bureaucracy
and themselves.
Any competent group of Insurance Companies could
administer our Insurance Fund at half the cost which
the State imposes on us. In 1901, our total Budget in
Britain, which covered everything, was £134 millions.
This year it is £5,300 millions, or about forty per cent of
the entire national wealth product of the nation. Deduct,
if you like, the Defence expenditure of some £1,500 millions.
And compare the figure of £134 millions with the figure
of £3,800 millions. Ah! But things costs a lot more than
they did in 1901! Sure! And why? Because of inflation.
And what is the second most prominent cause of inflation?
Our fantastic levels of Taxation!
The effect of taxation on our Trade, by which we live.
Steadily we lose our position in the world's markets. In
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Engineering exports, the West Germans beat us. In Shipbuilding, we drop to fourth place. Cotton faces a crisis. In
Coal we are beaten by the Germans and the Poles. A
momentary, but evanescent, alteration in the terms of international trade, helps us momentarily from slipping
down the face of the precipice. But you may take it as an
axiom that any nation whose Government takes more
than twenty per cent of the entire national wealth product will not be able to do other than slip steadily downwards. In America, the same forces which have forced
us up to forty per cent have forced them up to twentyeight per cent. They are a bit behind us, but they tread
the same road, and the gold is streaming out of Fort Knox.
I finish with a series of assertions, which I lack space to
justify. Whenever a function or a duty which should be
the responsibility of individual man, is transferred to the
State, it will be administered at vastly greater cost, it will
be less efficiently administered, it will call for an everincreasing bureaucracy to administer it, and it will result
in a steadily increasing loss of individual responsibility.
We desert Jehovah. And what we get is Moloch.

Obituary

J

OHN C. LINCOLN died at his home in Phoenix,
Arizona, on May 24, 1959, at the age of 92, thus bringing to an end a long and fruitful career.

Born in 1866 in Ohio, Mr. Lincoln early developed his
lifelong interests in both engineering and economics. His
clear and logical mind led him to make contributions in
both fields. He entered the field of electrical engineering,
founded the Lincoln Electric Company, and developed the
production of arc-welding equipment. He then turned
over the business to his brother James. The company is
widely known for its incentive pay system for its employees,
as well as for its arc-welding machines. Mr. Lincoln
developed numerous other business interests, including the
Bagdad Copper Corp. in Arizona, and the Flamingo Hotel
in Florida.
On the economics side, Mr. Lincoln early discovered
Henry George, his father having become a convert to the
Single Tax. John Lincoln's keen mind quickly grasped the
scientific sense of George's teaching, and he devoted his
life to promulgating it. In 1924, he was candidate for VicePresident of the U.S. on the Commenwealth Land Party
ticket. In 1936 he discovered the Henry George School,
which had been founded four years earlier. His generous
financial support of the School enabled it to grow more
rapidly. Mr. Lincoln became a trustee, later the President
of the School.
In 1946, Mr. Lincoln formed the Lincoln Foundation,
channelling most of his contributions in this way in order
to spread Georgeist teachings. Among the Foundation's
projects is a programme to increase the study of Henry
George in colleges.
Mr. Lincoln was the author of "Ground Rent, Not
Taxes " (1957), a book simplifying the Georgeist ideas;

also numerous pamphlets, the best known of which is " Stop
Legal Stealing " (1958). He also wrote " Christ's Object
in Life " (1948), a book which revealed another facet of his
interests—practical religion. A quotation from this book
will show what Mr. Lincoln's ideals were:
"Jesus had the genius to see how the dreams of the
ancient prophets that the earth could be a place where peace
and righteouness and prosperity should reign could be
realised, and he devoted his life to the task of helping other
men to see the same vision he saw and join him in bringing
it to pass. . . . Can we do better than to catch part of the
vision he had and use our lives to help rid the world of
evil and the wars and poverty and broken lives that result
from evil? " — Robert Clancy

Mushroom Soup
To the Editor of Land & Liberty.
Sir—The recent case before the Chichester Magistrates
to decide summons brought by the West Sussex County
Council against the Anglo-Swiss Food Products for misrepresentation of description of mushroom soup powder
is of particular interest to Free Traders.
The mushroom specie " Boletus Edulis ", which does not
grow in commercial quantities in this country, has for sound
technical reasons been used for the manufacture of
powdered mushroom soup since 1934, and has never been
challenged by any public Analyst as not being a true mushroom. On the face of it, it seems very strange at this late
date it should be challenged, but the explanation (unfortunately not widely publicised by the popular press) was
made very clear in the Defending Counsel's closing speech,
as the following extract (taken from the Financial Times,
May 8) shows:
" Some time within the comparatively recent past, some
company in this area brings onto the market dehydrated
common mushroom, and in the late Autumn a prosecution starts. For the first time it is challenged, because in
the words of Mr. Harmsworth (Counsel for Procecution)
it is important that the section of the Public who are
engaged in the mushroom growing industry in this
country are entitled to be protected."
It is possibly unfortunate that the "Boletus Edulis"
mushroom has a natural monopoly of the mushroom soup
industry, but that is not, strangely enough, reflected in the
market price, mainly no doubt because it is available from
many Continental countries. It is therefore quite in excucusable for the British growers to attempt to ban its use,
and at the same time to try and inflict upon the British
Public an inferior article. The " Boletus Edulis " mushroom in the dehydrated form has to pay 15 per cent ad
valorem duty.—Yours &c.,
Carshalton, Surrey.
T. S. BRADLEY.
BEWARE THE HORN OF PLENTY !
Our June editorial is critised in a letter from Major H.
Legge-Bourke, M.P. received as this issue went to press.
We hope to publish it next month.
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A Liberal on Free Trade Areas
view of the current negotiations for an outer Free
INTrade
area in Europe we asked Mr. Oliver Smedley for
his comments on the present situation. He replied that he
had re-read the article he contributed to the 'City Press'
newspaper in August 1957, which we republish below, and
found that what he wrote then appeared to be perfectly
applicable to what was happening today.
"What is not fully appreciated today," Mr. Smedley says,
"is that Free Trade is not something to bargain about but
something to do. Furthermore, it has to be done every day
of the week. It is not a theoretical argument about what
happened a hundred years ago but a practical argument
that is happening every day. In the past week or so the
Free Trade Union and the Cheap Food League have submitted representations to the Board of Trade against increased import duties on Monosodium Glutamate and
Tartaric Acid. An increase in the import duty on pearled
barley from 3/6d. per cwt. to 12/- per cwt. has been imposed. Applications, supported by the F.T.U. and C.F.L.,
have been submitted for the removal of import duties on
Liquefied Herrings (a Danish import used in the manufacture of animal feeding stuffs) and Spearmint Oil. The
Farmers' and Smallholders' Association has submitted an
application for the removal of import duty on sulphate of
ammonia, an ingredient of nitrogenous fertilisers. This is
not theory, it is practice. And it may well be that from the
practical day-to-day contest for more or less protectionism
will flow the realisation among businessmen and bureaucrats
alike that the whole philosophy of protectionism is narrow,
misguided and out-of-date."
"Free Trade is impossible without sound money," says
Mr. Smedley, "and sound money is impossible without Free
Trade. If Britain wants either she will have to do it without
reference to the Governments of other countries or the
woolly technicalities of the tax-free employees of international organisations. The adoption by soi-disant freetraders of the idea of reciprocity is really rather depressing.
"It was always the view of protectionists that we had to
have tariffs in order to persuade others to remove theirs.
But Free Traders have always said that British consumers
should not be taxed in order to benefit sectional interests.
For the life of me, I cannot see how the traditional case
for Free Trade has been weakened by the latest developments. Britain is unique in every way. It is not to be
compared with any other economy in the world. Whatever
other countries in Europe or elsewhere may decide to do
there is only one way in which our own fifty-two million
inhabitants may survive and prosper and that is by going
forward as rapidly as practicable to complete Free Trade
and a freely convertible pound.
Mr. Oliver Smedley is chairman of the Executive of
the Free Trade Union, and chairman of both the Cheap
Pood League and1 the National Council for the Reduction
of Taxation.
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As I See It
By OLIVER SMEDLEY

"A Free Trade Area may look all right if you're inside
it, but it looks all wrong if you're not. So far as the rest
of the world is concerned, and particularly the so-called
under-developed countries, we in Britain cannot afford
afford to look all wrong."
This is the article which Mr. Smedley
wrote for the "City Pressf" two years ago
1. THE integration of Europe could be liberal but could
be otherwise. There is nothing essentially liberal in the idea
itself. Julius Caesar, Charlemagne, Napoleon, Bismarck,
Hitler all had the idea. None of them would be described
as outstandingly liberal in his outlook.
2. It it necessary to have a look at the ancestry of the
scheme. In the Spaak report it is clearly stated that the
driving idea is fear of Europe's being in some way squeezed
out of existence between the great American and Russian
Empires. The purpose is to get Europe in a position to
discriminate against those who are outside Europe. Discrimination deriving from fear is not the best background
for liberal achievements.
3. The idea of the Common Market is that by extending
the potential domestic market by a process of taking in
each other's washing, Europe may be enabled to set up
much larger industrial plants than is at present possible,
concentrate production in fewer centres and thereby achieve
greater efficiency. Two questions need to be asked:
(a) Is the concentration of industries in fewer centres
likely to devolve economic power or to concentrate it
still further?
(b) May not the claim that greater efficiency would
accrue from larger scale production be merely an attempt
to whitewash the present inefficiency of highly protected
industries?
There would appear to be nothing in large-scale production
per se to commend itself to liberals, rather the reverse.
4. Some liberals think that national bureaucracies
already wield too much power over their subject peoples.
The political integration of European countries through the
Common Market treaties and Free Trade area would inevitably lead to a proliferation of international authorities and
to the creation of a vast international bureaucracy which
would be even better protected from individuals than are
existing national bureaucracies. It is permissible to wonder
whether such an international bureaucracy, once dug in,
might not be harder to remove even than Hitler, particularly
if its establishment came about through apparently democratic processes.
5. The attempts that must be made under the treaty to
harmonise social benefits, holidays, equal pay, etc., must
surely result in a levelling up to the highest level obtaining,
as it is unthinkable that national trade union movements
would be prepared to give up ground they have already won.
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Furthermore, it would seem necessary to have an internationalisation not only of the bureaucracy but also of trade
unions, which might not suit the ideas and ambitions of
existing national trade union leaders. It is difficult to see
how the Common Market plan can fail to lead towards
bureaucratic international socialism and away from liberalism. European Free Trade is no more a liberal concept
than was Lord Beaverbrook's fundamentally protectionist
propaganda and therefore must inevitably lead towards
socialism.
6. It follows from the proposition that European producers will have larger markets, that non-European producers will tend to have a smaller proportionate share of
European trade. This will inevitably lead to counterdiscrimination by such countries as Japan and America and
other countries who are striving to develop their own
industries to prevent themselves from continuing to be
under-developed. It is not a liberal idea to pursue policies
which may result in the stifling of economic growth and
expansion or to a reduction in world trade that would certainly be greater than the increase of intra-European trade.
7.

It is not proposed to discuss the technical differences

between the Common Market and the British Government's
Free Trade Area proposals nor the problem arising from
t:he exclusion of agricultural produce, the formation of a
European investment fund, the very controversial currency
questions that arise and the many technical problems involved, but merely to express doubts whether the overall
approach bears any resemblance to true liberalism at all
and to wonder whether the alternative course may not in
the long run be a far safer one to pursue. This is for liberals
to continue to press within their own countries for the
drawing back of power from the centre to the individual,
for the removal by their own respective governments of
currency restrictions, tariff barriers, quota schemes and
other forms of import controls.
After all, the Common Market plan is due to take 12 to
15 years to implement. Would not really determined campaigns by liberals within their own countries have a good
chance of success within a shorter period?
There is a deep conviction in many minds that liberalism
which requires the setting up of authoritarian supranational institutions in order to enforce it cannot really be
liberalism at all.

Opportunity Knocks In
California And Michigan
A BLUEPRINT to make California a taxpayers' paradise was introduced to the State Legislature on May
4 by Assemblyman Vernon Kilpatrick. Entitled Assembly
Bill No. 2866, it would add a new section (2154) to the Revenue and Taxation Code to provide that the tax rate on
real property improvements and on personal property shall
be decreased 10 per cent per year for a period of 10 years,
so that thereafter such property will, in effect, be exempt
from taxation.
The Bill has been referred to the Committee on Revenue
and Taxation.
Mr. Kilpatrick also introduced on May 4 an Assembly
Constitutional Amendment (No. 56) to authorise the California Legislature to invest in a county, city and county,
city or district the power to exempt all improvements to
real property and personal property from taxation and to
limit the rate of taxation thereon.
The proposal is being examined by the Committee on
Constitutional Amendments.
California would be the most free, prosperous and progressive state in the world if Mr. Kilpatrick's two proposals
were adopted. They serve as models for enlightened
legislators in other States to copy. Even if they are not
implemented, they will help to win new friends for
radical reform on libertarian lines and in that way will
bring closer the day when those who produce wealth are
left unmolested to enjoy the full value of their efforts.

W

ITH its coffers empty and unemployment rife (L&L
June), Michigan should grasp with both hands the

Land-Value Tax Bill presented to the House of Representatives on April 24 by Representative S. James Clarkson.
The text is given in full below.
Instead, legislators are continuing to give their efforts
either to advocating or to resisting a number of proposals
for further wrong taxation. Fifteen were given in brief
outline in the Detroit News, May 17, a copy of which is
before us. Democrats have come forward with various
schemes for a state income tax while Republicans favour
increased sales taxation. In both parties there are some
dissenters. Some legislators argue for a personal income
tax at a flat rate; others want it graduated. Some look
to an income tax on corporation income.
Among those who see salvation in the sales tax, some
would increase the rate at which it is applied from 3 per
cent to 4 per cent; others would impose it on federal purchases and construction contracts, and others, juggling with
what the Detroit News calls " political dynamite ", daringly
call for the repeal of the exemption from sale tax at present accorded to industrial processing and agricultural production.
Other proposals include one for a 1 per cent wholesaler's
tax, and one for a " compromise " combination of an increased sales tax and a flat-rate 5 per cent tax on corporation
net income.
In such a melee, with legislators intent on finding some
means of taking wealth from those who produce it, the
outlook is not bright for a measure which would merely
divert into the State exchequer some part of the rental value
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of land, without taking from anybody one cent of his rightful income. Mr. Clarkson's measure reads as follows:
" House Bill No. 460. A Bill to impose a tax upon the
land value of real property ; to provide for the collection
and disposition thereof; and to provide for penalities for
non-payment.
" The People of the State of Michigan Enact:
'Sec. 1. As used in this act: (a) 'Land value' means
real property situated within this state without any improvements placed upon such real property ; (b)' Improvements '
mean all work actually done or materials or labour used
thereon by the expenditure of capital or labour for the
benefit of such real property ; (c) ' Real property ' means
realty with any man-made improvements and the expenditure of capital or labour or improvements placed upon
such property.
" Sec. 2. There is hereby levied upon and there shall be
collected from every owner of real property situated within
this state, not expressly exempt from taxation under the
provisions of Act No. 206 of the Public Acts of 1393, as
amended, being sections 221.1 to 211.157 of the Compiled

Laws of 1948, a sum equal to 1 per cent of the state equalised valuation of the land value of such real property.
" Sec. 3. The tax hereby imposed shall be collected in the
manner and by the same assessing and collecting officials
as are now engaged in carrying out the assessing and collecting duries imposed under Act No. 206 of the Public
Acts of 1893, as amended.
" Sec. 4. The tax shall be collected at the same time and
be subject to the same penalties as those taxes now being
collected under Act No. 206 of the Public Acts of 1893, as
amended.
"Sec. 5. All sums collected under the provisions of
this act shall be forwarded to the state treasurer and be
credited to the general fund of the state."
Mr. Clarkson is a 33-year old lawyer who has taught at
the Detroit Henry George School for several terms and has
frequently addressed groups in and around Detroit on the
subject of land-value taxation. He entered the Michigan
House of Representatives last year as a Democrat after
a number of unsuccessful attempts.

A Tale of Two Australian Cities—1
WANGARATTA

I

NHERE are two rating (local taxation) systems in operation in the Australian State of Victoria—N.A.V. and
UC.V. Under the Nett Annual Value System, as in
B itain, rates are imposed on the assessed value of the compi site property, land and buildings. Thus development is
inhibited and improvements are penalised. As a corollary,
si ims and the speculative witholding of land from use are
fc stered although there is (unlike in Britain) a nominal rate
on vacant land.
Under the other system (U.C.V.) buildings and improvements are rate-exempt: the "unimproved capital value"
0 selling price of the land alone is the taxable subject. The
1 C.V. system is what in England is variously known as
Land-Value (or Site-Value) Rating.

In Victoria there are now more than forty local authorities operating the land-value system. In some cases the
c lange has been made by Council resolution. But mostly,
as in the two cases here cited, the change has been introduced in response to the wishes of the ratepayers (who
alone are entitled to vote) as expressed democratically at
specially hold "polls".
In August 1956 the ratepayers of Wangaratta gave a more
than 4-to-l decision in favour of rating land values only.
Wangaratta then was a Borough with a population of
11,000. It covered an area of 5,500 acres and contained
2,570 dwellings. It is described in reference books as an
important town 145 miles N.E. of Melbourne, the State
capital, at the function of the Ovens and King rivers, with
substantial bridges spanning each. It is a good agricultural
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and dairying district; grain, tobacco, flax, broome, and hops
are grown there. Two flour mills, a foundry, a rayon
factory, woollen saw and flax mills, butter and cordial, a
bacon-curing works and similar industrial enterprises
afford opportunities for local employment.
Change from an obstructive rating system to the rating
of land values immediately ushered in a period of increased
development and activity of every kind, as reported here
last August. This has been sustained, and now Wangaratta
has been declared a city by special Act of Parliament. Reporting this our Melborne contemporary, Progress, comments : " This event and the development that prompted
it are of special importance to those who share our principles throughout the world ". Endorsing that view, we reprint (slightly adapted and condensed) the following from
Progress, May issue: —
T?OLLOWING a poll of ratepayers in 1956 general rates,
sewerage and water rates were all changed simultaneously to the site-value basis and buildings and cultivation
completely exempted from local taxes. Rates levied per
£ of unimproved capital value were: General, 8d ; Water.
3 | ; Sewerage, 3d„ making a total of Is 2|d which is a taxrate of 6 per cent on the site-value.
Wangaratta was thus the first municipality to exercise the
option (available in Victoria only to provincial municipalities) to put its water and sewerage rates upon the land-value
basis. Its example has since been followed by several
others.
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American, Danish and other overseas discussions have
suggested that a sudden complete swing-over from taxing
buildings to taxing of sites might have all sorts of harmful dislocations in a modern city. So saturated has been the
atmosphere with this idea that advocates of exemption of
buildings abroad have generally proposed change spread
over a period of years gradually reducing taxes on buildings
and increasing those on sites.
Wangaratta is therefore a test case of what happens when
a highly serviced municipality makes the change at one
stroke.
Already it can be said with certainty that
Wangaratta's experience has laid this bogey beyond doubt.
The result have fully confirmed the claims that they would
bring greatly stimulated development.
Wangaratta Borough was developing rapidly since the war
despite local taxation of buildings. Between the census
years 1947 and 1954 the total occupied dwellings rose from
1,520 to 2,704. There are now 3,241 of which 650 have
been constructed by the Housing Commission.
With such healthy growth it might well have been thought
difficult to get much improvement. Yet Wangaratta's advancement in the two complete years since exempting buildings has been meteoric. Here are the building figures for
the two years immediately before and after the change from
N.A.V. to the U.C.V. basis. They speak for themselves.
PRIVATE BUILDING CONSTRUCTION PERMITS

Total Value of
all Bldg. Permits
Year ended Rating
New
(Expected
June 30
System
Houses
Actual under NAV)
£
£
1958
U.C.V.
141
836,526
(360,000)
1957
U.C.V.
127
682,024
(380,000)
1956
N.A.V.
81
419,212
1955
N.A.V.
79
393,692
The effects of the change were immediate and staggering.
The previous building construction level had been stable
at round the high figure of £400,000. Yet within two years
this figure was more than doubled.
This occurs at a time of recession for the rural areas of
Victoria, where value of building construction has fallen
each year since 1956. The figures in brackets are those
which could have been expected for Wangaratta under the
old basis of taxing buildings—in accordance with the
general rural trends.
The doubling of the building construction level in
Wangaratta with exemption of buildings from local taxes
has resulted in approximately £476,000 more being distributed in 1958 through the local building industries than
could have been expected under the old basis. Most of
this will have re-circulated through the local business community.
Investment in commercial and business undertakings is
brisk, enabling the growing output from the schools to be
placed locally. Some details of the building permits for
commercial buidings, alterations and additions are given
in the following table:

Municipal
Year ended
June 30
1958
1957
1956
1955

Rating
System
U.C.V.
U.C.V.
N.A.V.
N.A.V.

Permits for:
Value of
Shops
Other Oth;r Bldg;
Commercial Altns. &
Additions
Nos.
No£.
£
9
27
331,526
4
20
252,024
184,212
137,692

And what of the effect on property values? The
Wangaratta Chronical Despatch, April 15, commented:
"Nobody knows exactly what Wangaratta is ready
worth in money terms. Borough valuation figures for rating purposes last year placed it at nearly £7,400,000 (la id
plus buildings)—and this valuation is regarded as extremely
conservative. A true market value would be at least £12
million and possibly as much as £15 million—if Wangara ta
were selling out."
Have land values been depressed? Sometimes the bogey
of a catastrophic decline in land values due to heavier ta> es
on land is raised. In our view it would be a good thi lg
for improved property owners if selling price of land fell
to the point of extinction because the value of their bui dings would correspondingly be increased as the taxes were
removed from building to site-value. That would makt it
so much easier for people to start homes and businesses
There has been no catastrophic decreases in land values
in Wangaratta. But land is actually changing hands at
prices within reach of more people instead of being ht Id
for fancy figures. Here are typical examples of building
blocks from the property agents' advertisements in the pros
of April 17, 1959:—
"Two sewered blocks in sealed street and parly
fenced. Priced at only £475 per block, easy terms .
High, well-drained block, sealed street, close to scho. Is
and shops—price £600 . . . High, dry blocks situated on
high ground with lovely view, sealed street— price £375
per block . . . Sewered allotments, choice corner sites fro-n
£660 onwards. Shop and factory sites also. Ample
finance available."
Melbourne home-site seekers faced with demands of over
£1,000 for blocks in unmade streets on the outer perimet -r
will endorse the reasonableness of these prices.
In an article dealing with the growth of the new City the
Wangaratta Chronicle (April 15) gives this interesting
information:
"and values have followed the trend. One properly
of a quarter-acre in Murphy street was bought by John
Dennett in the early 1880s for £14. In the first decade
of the 20th century, it was occupied by Rundles building and the Victorian Government offered £94 a foot for
it with the aim of making it the site of the State Savings
Bank. The offer was refused. Valuation for rating purposes is now £1,000 per foot—justified by the sale of a
nearby property some years ago at £957 per foot."
To be concluded next month.
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The Press Is Gagged

P

ARLIAMENT buzzed and banner headlines screamed
when a youth was involved in an alleyway scuffle with
a policeman recently. This was news. But when two
youths, going about their lawful business on the Queen's
Highway in London last month were abducted by five men,
whisked away in a car, and interrogated against their will,
the press was silent. Now this is not a commonplace
everyday occurrence. It is NEWS. Why, then, was it not
reported?
The answer is simple—the British press is not free. It
may print only what does not offend the printing trade
unions. And since these two youths, employees of the
firm which prints Land & Liberty, were abducted by
trade unionists and taken to N.A.T.S.O.P.A. headquarters
for questioning, editors found discretion the better part of
valour. They "spiked" a front page "sensation."
Those who planned the incident—whom we must assume
were leading union officials, fully conscious of its gravity—
must have been very confident of their power to muzzle
the press. The Unions had already tested their ability to
do so: when the News Chronicle published an editorial
which displeased them, they retaliated by interrupt ng its
ink supplies. The national newspapers allowed this attack
on one of them and on the freedom of the press to pass
without comment. They acknowledged the power of the
trade union leaders to decide what may or may not be
published in the public prints. The implicit threat to our
whole way of life is so obvious that it does not need to be
stressed.
For overseas readers it should be explained that 100,000
printers in Britain are on strike in support of a claim for
10 per cent a wage increase and a reduction of their working week from 4 3 | hours to 40 hours. The employers, after
flatly rejecting these claims, offered to take the matter to
arbitration and, when this was rejected, offered a 2\ per
cent wage increase and a reduction in the weekly hours to
42-J-. This, too, was rejected. The present dispute, the
unions claim is a "lock-out". In the next breath they condemn as "strike breakers" those still at work.

The Georgeist philosophy is that every working person is
entitled to the full free market value of his labour. A
penny more or less involves robbery and injustice. We
uphold the right of free association and the right of an
individual to withold his labour and to persuade others to
do so. Thus it follows that we are in favour of high
wages, and not opposed in principle to strikes, wasteful and
primitive though they are, or to peaceful picketing.
The printing unions do not share our outlook. They are
dominated by a vicious monopoly mentality. By restricting entry to their trade they have denied others an opportunity to follow the trade of their choice. By adopting the
most outrageous restrictive practices they have secured
wages far in excess of the value of their effort. In this way
they have virtually imposed a private "tax" on all who use
print. This has killed old-established newpapers and
journals, concentrating publishing in a few hands, and
leading towards a uniformity of expression. They have
compelled men to take a union card and employers to enw e e the closed shop.
The monopoly-mindedness of the printing unions, and
the streak of sheer evil with which they are tainted, has
become evident to the onlooker only during the past few
weeks. As Mr. Edward Martell, chairman of the Free
Press Society has put it, they are asserting the doctrine that
they and they alone, have the right to use printing presses,
and that the Government and the police have no right to
prevent strike pickets using force in order to stop publication of any piece of printing they declare "black".
The following instances support that view. They are all
taken from the People's Guardian, the weekly organ of
the People's League for the Defence of Freedom, a nonparty organisation founded three years ago, of which Mr.
Martell is chairman, and which is closely associated with
the Free Press Society.
Mr. Robert Willis, chairman of the T.U.C. and one of
the principal union leaders involved in the present dispute
at a mass rally in the Albert Hall threatened that "Government printing might well have to stop" if it did not main-

tain a strict impartiality. He implied that the police were
siding with the employers whereas, in fact, they were at
that time acting with extreme tolerance towards the mobs
surrounding printing works where "black" publications
were being produced.
During the first week of the strike, contents of lorries at
Kilburn were thrown to the ground, and at Maidstone
windows were broken. This was done in the name of
"peaceful picketing." No arrests were made.
More recently, at least one policeman has been injured,
machines have been tampered with, a woman printing
clerk has been physically molested, private property has
been invaded, printing operatives have been followed to
their homes and the families of non-union printers still at
work have been threatened. So have drivers and newsagents. Th«- brakes of vans have been tampered with,
newspapers on the way to newsagents have been seized
and destroyed, and so on.
Now a word about the Free Press, Ltd. (our printers)
and the Free Press Society, a loose federation of some
hundreds of "open house" and non-union printing Arms.
The complete absence of restrictive practices by either men
or management enables our printers to pay wages above
the union rate, and at the same time to charge prices
half those which others ask. Presumably the shareholders
are not so philanthropic that they accept less than at least
a market return on their capital.
Here is a practical demonstration of how the whole of
industry, not merely printing, could and should be conducted, to the benefit of all. If the whole of British
industry were dominated by the liberal philosophy of
fair play to men, management and customer which permeates our printers, tariff barriers and monopolies would
be swept away almost "overnight". Not least to benefit
would be the pensioners and the "workers", and yet
among the latter there are some who have shown a
frightening animosity towards the Free Press, threatening some of its leading members with physical violence,
and accusing them of being "fascist". That is the foulest
lie. (In lending support for the removal of restrictive
practices we do not overlook the fact that, if generally
applied, rent would rise so that landholders, not workers
on pensioners, would skim the cream.)
Associated with the Free Press Ltd. is the British Newspaper Trust, a non-profit organisation supported by tens
of thousands of people, which plans to publish (probably
starting next month) The New Daily. This will be the
only newspaper in the country which will be completely
free to speak its mind on any subject. Whether we and
our readers will agree with all that it says remains to be
seen. It is scarcely likely. Nevertheless libertarians cannot fail to be excited at the prospect of a new voice, independent of union control, big business or party political
affiliations. Already it has been declared "black" and, for
obvious reasons, every kind of obstacle will be placed in
the way of its publication and distribution. It will be
printed in the works where Land & Liberty is printed.
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If, for any reason, the national newspapers are forced
to cease publication, and such a stoppage has twice been
imminent, a million copies of The New Daily will be
printed by the Free Press Society in various centres
immediately. It is largely because the unions know this
to be no idle threat, and because they tremble at the
thought of people learning the truths which the press is
willing to conceal, that they have graciously allowed the
national newspapers, at the eleventh hour, to pool their
own ink and even—perish the thought!—to import supplies from the Continent. The unions have another interest
in keeping the national papers alive, though muzzled:
union members still at work are compelled to pay a levy
into the strike funds.
As is the case throughout much of British industry,
the result of protectionism holding sway, the monopolymindedness of the unions is shared by the "other side"
of the printing industry. The Newspaper Proprietors'
Association have an agreement whereby if one member
has to cease publication, all the others cease simultaneously. They "come out" in sympathy, brazenly practicing
what is condemned in their editorial columns whenever
unions outside the printing industry similarly demonstrate
their "solidarity". When, because of the dispute in the
printing ink industry, the Daily Sketch found itself with
sufficient ink to print only until the end of the week all
the N.P.A. newspapers (from the political left to the right)
announced that they, too, would cease publication.
The Manchester Guardian was in the happy position
of being the sole national newspaper not affected by the
printing dispute and with reasonable stocks of ink on
hand. It did not welcome the prospect of increasing its
circulation to meet public demand and thereby easing the
lot of hard-pressed newsagents. Instead, solemnly declaring that it did not wish to take advantage of competitors'
difficulties, it announced that it would not print extra
copies. For a paper which lays some claim to integrity,
and which spends thousands of pounds on advertising
itself, this is rich indeed.
Space allows us to touch on only one other point. On
behalf of the Free Press Society, Mr. Edward Martell
wrote on June 29 to the secretaries of the two printing
employers' associations and to the ten unions involved in
the dispute. He suggested that "independent arbitration is
the only way if violence and bitterness, and irreparable
damage of the whole printing industry as well as the
economy, are to be prevented." He made the statesmanlike
suggestion that a secret postal ballot of all the men concerned should be taken, under the absolute control of a
Returning Officer independent of both unions and
employers. He suggested "a public fi3ure of acknowledged
integrity acceptable to both sides, such as Earl Attlee or
Mr. Herbert Morrison". The Free Press Society would
pay all the costs involved.
The offer was not accepted, and, except in the columns
of The Times and the Manchester Guardian, it was not
reported. Once again the union leaders had exercised the
editorial blue pencil. The remarkable offer was not news.
LAND & LIBERTY
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THE MONTH

We Gain A New Ally
N.U.R.A.'s Criticism And Proposal

T

WO very important resolutions were adopted by the
annual conference of the National Union of Ratepayers' Associations meeting at Oxford July 3-5. Both
received considerable notice in the national press. The
Coventry Federation of Ratepayers' Associations, supported by the Deal and Walmer association, moved:
"That this Conference considers the present method
of local taxation, via the Rating System, to be both
unfair and outmoded and will support all action
undertaken at national level to achieve a more equitable method of obtaining the revenues necessary for
carrying out the duties for which the local authorities
are at present responsible."
The resolution successfully moved by Mr. B. W.
Brookes on behalf of the Federation of Kent R.As. was
more specific and gave point to Coventry's protest. It
read:
"The Conference considers that the repeal of the
development charge provisions in the Town and
Country Planning Act, 1947, necessitates a further
enquiry into the practicability and desirability of
meeting local expenditure by a rate on site values."
Together these resolutions mark a further milestone on
the road to tax-free buildings in Britain. The non-party
National Union of Ratepayers' Associations is an influential organisation whose views are noted with respectful
attention. It is reasonable to suppose that many of its
constituent bodies throughout the country, as well as
some individual members and other organisations which
are interested in local government finance may be
prompted to make their own examination of the case
for shifting local taxation off improvements and on to
land values.
LOCAL GOVERNMENT

OFFICIALS

SAY R A T E SYSTEM IS "ILLOGICAL"
RATEPAYERS and land-value rating advocates are not
alone in criticising the present system. Mr. J.
Griffith (chief chemist) and Mr. A. A. Kirkbright (chief
administrative assistant), Middlesex County Council,
described it as "illogical" in a paper presented at the
Bournemouth conference of the Institute of Sewage
Purification. They said, reported the Municipal Journal,
July 3, that a sewage "works" received no benefit from
derating but an industrial "works" got a rebate of 50
Per cent. Even commercial offices and shops had rebates
°f 20 per cent and domestic premises were assessed on
1939 values.
A sewage works paid rates on the full Inland Revenue
assessment on present-day values, although probably far
less benefit was received from the general rate services
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than was enjoyed by industrial, commercial, domestic or
other ratepayers. "Rates are even paid for the disposal
of the domestic sewage itself," said the authors. Rating
assessment on the West Middlesex undertaking was
£113,000 and the rates accounted for one-sixth of the
total costs.
PLANNERS' GIFT TO L A N D

VENDORS

T

HE following letter from Mr. Douglas L. January
of Cambridge, who is unknown to us, appeared in
The Times on July 9: There was sold in Cambridge last week by public
auction 40 acres of agricultural land. The land was
designated in the development plan for residential
development. Builders from all over the country attended
the sale, and fought (in their bidding) like wildcats to
acquire it. The price at which the land was eventually
sold was £184,000—equivalent to approximately £4,600
an acre.
Now I think it would be generally agreed among
valuers that the pre-war value of this land for building
purposes was in the region of £300 an acre, and so,
allowing for the normal laws of supply and demand,
and the change in the value of the pound, one might
reasonably anticipate today a figure of about £1,000 an
acre—but £4,600 an acre—15 times pre-war value.
This sort of thing is not, of course, peculiar to Cambridge, but is happening throughout the length and
breadth of the country, where stringent planning controls
are in operation. Granted that it is all very interesting
and exiting and, no doubt, exceedingly gratifying to the
fortunate owners, but the tragedy is that these grossly
inflated prices are in due course passed on to those who
buy the individual houses—many of whom do so with
the help of building societies.
Is it not high time that there was a little less rigidity
in development proposals, and a little more foresight on
the part of those responsible in—to use the official
jargon —• "releasing" the amount of land available for
building?
So long as the present state of affairs continues, so long
will these fantastic prices remain—and, indeed, increase
—and the burden fall on those least able to bear it
NOBLE OBFUSCATION
HE canards that the 1909 legislation was the taxation of land values, and that the disastrous development charge imposed under the Labour Government's
1947 Town and Country Planning legislation, and
betterment taxes are also (to all intents and purposes)
land-value taxation are still in circulation. Often enough
they are uttered by the ill-informed. Not so on June 29.
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Lord Dynevor rose in his place in the House of L o r d s it was a few minutes before the end of the Third Reading debate on the Town and Country Planning Bill —
and pronounced as follows:
"I have watched in my lifetime many efforts to obtain
for the community what is called betterment or development value or site valuation taxation, starting with the
late Mr. Lloyd George in 1909 or 1910. I think we must
all accept, in regard to present day town or country
planning, that none of us would wish to see, for instance,
the coasts of England entirely lined by bungalows or
roads of ribbon development. But surely the short answer
to the most eloquent peroration of the noble Lord
opposite (Lord Latham) is that none of these schemes
would work and that Parliament, in its wisdom, has
repealed all the various attempts that have been made
in regard to taxation of land values.
"That is the case with the development charge which
was repealed four or five years ago. It reached a most
absurd pitch and it was actually holding up development. I know of a case where old colliery heaps had
vegetation on them. There was to be a development
charge placed on them before they could be levelled to
be prepared as sites for houses. It just did not work. I
think that the noble Lord's speech should not go unchallenged from this side of the House. We are just as
concerned for the orderly development of the land of
England in the interest of the community, but we shall
not get it by putting an extra penal taxation on one form
of property but not on another."
Though common enough, these misleading comments
are remarkable because they come from the President of
the Association of Land and Property Owners, the successor to the Land Union. That body was formed for
the express purpose of countering the activities of the
Henry George movement and of defeating the so-called
land-value duties in the Lloyd George Budget of 1909.
These were not the taxation of land values. They were
selective and discriminatory imposts which the advocates
of Land-Value Taxation were glad to see out of the way.
Nor was the development charge in the 1947 Act a tax
on land values. It was a charge, a tax, a levy on
DEVELOPMENT, the complete antithesis of all that we
advocate. The financial concept of the 1947 legislation
was condemned from the outset in these pages, and from
public platforms by members of the Henry George
movement. Our noble adversary's hostility, though
regretted, is understandable; his apparent sciolism was
unexpected.
It remains to add that Lord Latham, whom Lord
Dynevor was answering, had not in his speech advocated
L.V.T.
Replaying to the debate, the Lord Chancellor (Viscount Kilmuir) made a number of general points.
Though it lacks merit, readers may find interesting the "very
tempting" one he addressed to Lord Latham. He said:
"I am not at all sure that he and I, who think of
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Henry George as one of the authors of the great problems of today, are not in danger of taking another road
back to the nineteenth century. The Noble Lord accused
us of going back—a sort of return to laissez faire. There
is another and even more dangerous red light which faces
all politicians, namely, that the problems which enthral
them in their youth are going to be the problems of
their sons and grandchildren. I say no more, but I very
much doubt whether the problem that Henry George
envisaged so clearly is going to arise in the same way in
the remaining forty years of the twentieth century."
TEPID A N D CONFUSED
MOTIONS FOR LIBERAL ASSEMBLY
/~^AN the temper of a political party be gauged accur^ ately from the motions put down for discussion at
its annual gathering? If so, the Liberal Party has no
burning conviction that the collection of the communitycreated rent of land, or at least some of it, for public
purposes is the paramount economic, social and political
question of our time. Nor does it yet realise the part its
complement, free trade, has to play. Both policies receive
some mention in the preliminary agenda for next month's
Assembly at Scarborough, but only in an incidental way.
The Women's Liberal Federation, for instance, re-affirms
its conviction that the only effective policy for aiding
underdeveloped countries is to combine investment in
those countries with Liberal Free Trade principles.
Bournemouth East and Christchurch, in a motion on
Local Government, describes the present rating system as
" primitive " and calls upon the party to produce a cleat
restatement of policy. Bath, dealing with Town and
Country Planning, calls for " the replacement of local
rates by taxation of site values to encourage the development of city centres, to foster compact urban development,
and to prevent the wastage of land." Wallasey Liberals,
on the other hand, think this can best be achieved by
" imaginative " high building.
Several associations, abandoning the traditional Liberal
belief that Britain should open her ports to the producers
of the world, irrespective of the trade-restrictionist policies
other countries may pursue, want Britain to join the tariffringed European Common Market.
London and Westminster Liberals robustly condemn excessive expenditure by central and local government and
suggest that any Minister whose department fails to reduce
its administrative costs by 5 per cent, a year for three years
should resign. West Walthamstow and Colchester tersely
urge the Government to reverse the continuing growth of
the National Debt. With some acerbity, West Ham reminds the party that it exists to implement the principles it
enunciates in the preamble to its constitution. It calls for
"the abandonment of the practice of publicising as Liberal
Policy ideas which are in fact only suggestions for minor
modifications of the policies of the other parties . .." The
impartial observer has no need to look beyond the preliminary agenda to appreciate West Ham's exasperation.
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Beware The Horn Of Plenty! - PART 2
SEQUEL TO OUR JUNE EDITORIAL
To the Editor of Land and Liberty
Si fj You say "If every M.P.'s wife had sent her husband
to the greengrocer each Saturday morning the Commons
Hansard for May 1 might have made happier reading."
Strangely enough, on the week-end following the Debate
I went in search of lettuce in Chelsea. This was at a time,
1 would remind you, when cut prices were in operation and
Dutch lettuces were pouring into this country at 5s. 3d. a
dozen. The only retailer I was able to discover with any
fresh lettuces was charging Is. 6d. each.
Perhaps, therefore, you would consider diverting your
wrath on to the racketeering retailer rather than upon
those all too few Members of Parliament who are doing
their best to prevent the home growers from having their
markets undermined by "salvage price" imports at the time
of their own peak production.
It is not a question of, as you put it, "rooking" the consumers; it is a question of asking consumers to pay a price
for their food which takes some account of the wages and
other overheads such as fuel, which a Welfare State makes
obligatory upon individual growers. You seem to wish
the State to place burdens on the grower, and the people
to be able to dictate at the consuming end. I can only
suppose that you make a distinction between the State and
the people; to me they are one and the same thing, and
because they are, they are no more entitled to have things
all their own way, both ways, than any single individual.
I am Sir,
Your obedient servant,
H. LEGGE-BOURKE
House of Commons, June 29.

Land & Liberty, London, June 30.
Dear Major Legge-Bourke,—Thank you for your letter.
I assume that it is intended for publication and I hope to be
able to include it in our August issue.
You may recall that a few years ago I wrote offering
congratulations on the fine speech you made in defence of
the rights of those who so wished to gamble their own
money as they pleased. I regard freedom as one and
indivisible and as a free trader I recognise that people
have as much right if they so desire, to spend their own
money on Dutch lettuces as they have to gamble it—or to
spend it on English lettuces. I must have expressed myself
very poorly if you gained the impression that I wish to
place burdens on growers—the very reverse is the case.
Every word I write is in favour of taking burdens off
people—be they growers, manufacturers, wholesalers,
retailers, home owners, consumers or members of some
other section of the community. My philosophy is summed
up in the slogan on the badge which appears on our cover,
viz. "True Liberty Means Equal Liberty."
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Equal opportunity for all to produce and exchange unhampered by arbitrary interference and regulation and
special privilege for none is the goal of the Henry George
movement and its Journal Land & Liberty. It is a matter
for profound regret that both the major political parties
and many in the Liberal Party appear to prefer a beggaryour-neighbour society with all the loss and enmity which
that involves.
May I suggest that fresh lettuces would have been even
dearer on that May Saturday when you went shopping if
cheap Dutch lettuces had not then been pouring into the
country?
Before accepting that retailers are "racketeering" I would
require evidence that other would-be greengrocers are
debarred from setting up in business. Thus armed, I would
then demand removal of the artificial obstacles placed in
their way. I doubt, however, whether anything beyond
lack of inclination prevents me from renting a shop and
selling fruit and vegetables.
Yours sincerely,
P. R. STUBBINGS
*

House of Commons, London. July 1.
Dear Mr. Stubbings,—Thank you for your letter of the
30th June: of course, by all means publish my letter in your
August issue if you so wish.
I think the fallacy in your case lies in the observation
made in the fourth paragraph of your letter. I do not
think fresh lettuces would have been dearer on that May
Saturday if cheap Dutch lettuces had not been pouring into
the country. The trouble with the greengrocery trade is
that most people in that trade seem to be content to obtain
what they regard as the necessary turnover by the quickest
possible means; in fact, one has gone so far as to tell me
that if he ever had a line that was not selling he was
advised by his father, who had been many years in the
trade, to adjust the price upwards. Both he and his father
had found that this was an almost infallible way of getting
rid of unsold stocks; such is the price snobbery of some
consumers!
Yours sincerely,
H. LEGGE-BOURKE
*

Land & Liberty, London, July 7.
Dear Major Legge-Bourke,—iThank you for your letter
of the 1st July which I regret not having been able to
acknowledge sooner. I appreciate your courtesy in writing
but although I have mulled over its contents for some days,
I am sorry that I cannot follow part of your argument.
I have encountered previously instances of the price
snobbery of consumers and accept it as a fact although I
am surprised to learn that greengrocers get away with it. I
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am told that, carefully used, the trick can work like a
charm with fashion goods and footwear.
Are we to accept that the price of those lettuces in
Chelsea on a recent Saturday would not have been dearer
if (relatively cheap) Dutch lettuces had not then been
•'pouring" into Britain? If so, will this not lead us into
accepting that prices are unaffected by competition and
supply and are dictated simply (or largely) at the whim of
retailers?
This, in turn, would lead us to expect that the Saturday
price of lettuces in Chelsea, come rain or shine, glut or
shortage, free imports or barricaded ports, would remain
at Is. 6d. The expectation could be tested empirically I
have no doubt that it would be proved ill-founded.
If it were the case that the presence or absence of
cheaper imported horticultural produce in no way affected
the retail price there would be no cause for concern on the
part of (to quote your earlier letter) "those all too few
Members of Parliament who are doing their best to prevent
the home growers from having their markets undermined
by salvage price' imports at the time of their own peak
production."
The vigour with which those gentlemen conduct their
campaign suggests that imports have a marked impact on
shop prices. I for one, am glad. So are millions of
consumers.
Please forgive my scepticism which is in no way hostile
I simply cannot reconcile my experience and nodding
acquaintance with economics with your view.
Yours sincerely,
P. R. STUBBINGS
*

House of Commons, London. July 8.
Dear Mr. Stubbing*,-Many thanks for your letter of
the 7th July.
I am afraid we may have been arguing at cross purposes
and if it is my fault, I am sorry. The point I have been
trying to make about retailing is quite simply that all too
many greengrocers in particular, are more interested in
the value of their turnover than the volume, and the public
is all too ready to succumb to this tendency.
Secondly, I have been trying to show that too many
people are too ready to blame the British grower for high
prices when quite often it is the retailer and to a lesser
extent the wholesaler who have quite as big an impact if
not bigger, at the end price.
Thirdly, the home grower ought not to be deprived of a
fair profit simply because imports have been allowed to
come m large quantities at the time of his own peak
production, and the duty of the Government is first of all
to see that there is reasonable equity, especially where
minimum wages and other overheads, especially those involving nationalised industries, are concerned
The situation that I have been visualising in the course
ot our correspondence has been when, at a time of main
production of the British grower, foreign imports have been
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coming in at a very low cost to the retailer but in his
turn, instead of reducing his prices to the public he has
been charging for the imports almost on a scarcity market
basis, the result being that the British grower has been
unable to sell his produce on the wholesale market at an
economic return and yet the consumer has not benefited as
much as he should have done.
Yours sincerely,
H. LEGGE-BOURKE
*

Land & Liberty, London, July 9
Dear Major Legge-Bourke,-Thank you very much fo,
the courteous generosity of the second sentence of your
letter dated July 8. You have now clarified matters Per
haps I am obtuse but I have a little difficulty in following
your argument about greengrocers being more interested
in the value of their turnover than the volume. I should
have thought that this was common and perfectly natural
Is there some particuliar merit, which has escaped me in
concentrating on bulk rather than on value?
If there is, then by this test greengrocers are among the
most meritorious of men-for £1 they will fill several
baskets with new potatoes whereas what the tobacconist
passes across the counter for that sum will fit conveniently
into a jacket pocket. As for the jeweller-the scoundrelthe least said the better!
Your censure of the buying public for meekly paying
high prices is well-founded in my view. As I see it
three main factors are responsible. First and foremost!
of course, is the part wartime and postwar rationing and
price control played in blunting the shopper's keen discrimination. A generation grew up who had no practical
education in the operation of a (relatively) free market
Second, I believe, is the fact that so many young married
women go out to work. They have not the time or opportunity to shop keenly and, with two wage packets to
spend, they have less incentive to watch the pennies
Third, there is the blunting effect which the many barriers to trade exercise. If the manufacturers and suppliers
of the world were free to place their produce in British
shops, competing with each other for the consumer's money
not only would standards be hi3her and prices lower, but
shoppers would be extremely discerning in making their
purchases This in itself is a very powerful argument in
ravour ot protecting consumers" against themselves by
opening the ports, instead of protecting manufacturers and
others against foreign competitors.
I share your view that home growers—and othersshould receive a fair profit. But what this is can no more
be measured without a completely free market than can
the temperature without a thermometer. Perhaps this is
regrettable but nevertheless it is one of the facts of life
I have sufficient imagination and sensitivity to be able
to picture the chagrin which the British grower must feel
in the circumstances outlined in your final paragraph He
has my sympathy ; I would not like to be in his shoes.
I suggest two courses are open to him. Either he should
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hange his occupation and take up something more remunerative (even if less congenial) or, better, he should
throw his weight behind the campaign for land-value
taxation and free trade which, when it finally succeeds,
will so ease conditions for him as well as for all who
produce or exchange wealth or render service, and for
consumers.
Yours sincerely,
P. R. STUBBINGS
House of Commons, London, July 10.
Dear Mr. Stubbings,—This really must be the last of
this series so far as I am concerned! I would like, however, to make one or two observations on your letter of
the 9th July, for which many thanks.
Most people in commerce aim to expand their business; greengrocers, on the other hand, seem very content
to build their business up to a certain size and leave
it at that, but X have always been surprised at how unexpansive this section of trade seems to be.
I would agree with your first two reasons for the lack
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of discrimination in the buying public and would only
add that school education is lamentably deficient in
teaching good domestic economy and discourages girls
from learning anything whatsoever about house-keeping.
So far as your third observation is concerned, I would
particularly emphasise the blunting effect which indirect
taxation also has, though of course, this hardly affects
the commodities which we have been discussing.
So far as your final paragraph is concerned, in theory
I entirely agree, but what are you to do when, in the
case of the Lea Valley for instance, you have planning
control preventing growers who would like to change
their occupation from selling their valuable sites to other
industry owing to the land lying in the green belt? I am
afraid however ideal your aim may be, it will never be
achieved so long as the State imposes compulsion over
minimum wages, allows nationalised industries to increase by vast percentages the cost of the necessary fuel
for hot house boilers and imposes a vicious indirect taxation on petrol, oil and lubricants.
Yours sincerely,
H. LEGGE-BOURKE.

A Tale of Two Australian Cities—2
WANGARATTA

S

O MUCH for some of the beneficial first exects which
rating land values has had on one country town. It
is by no means unique, as regular readers of this journal
will know. But, the new reader may ask, does the liberation of buildings from rates and the taxing of land into use
continue to exercise a genial influence? Or is it a flash-inthe-pan? Assume that British ratepayers could choose
which rating system they preferred and that those in one
of the London, Liverpool or Birmingham boroughs chose
now to pay rates only on land values—would they regret
their choice a dozen years hence? Or would their borough
be better all round than the one next door which still rated
improvements? These are fair questions.
The city of Moorabbin provides some of the answers.
With 13,295 acres it is the largest of the municipalities
which together comprise Greater Melbourne. For many
years its development lagged behind that of many smaller
Melbourne municipalities that exempted building and
rated land values. Much land was held vacant for speculation. During the early war years there was a strong and
sustained demand for land-value rating. Demands for a
poll were stalled until 1946, when one was carried by a
very substantial margin.
Last August 22 the Moorabbin Standard-News published
a special supplement featuring the growth of the city from
obscurity to one of the most important municipalities in
Victoria. Extracts were reprinted in Progress and some of
them are given below. In an introductory note, our contemporary commented that the press report fails to link
cause with observed effects, making it appear that the meteAUGUST, 1959

and MOORABBIN
oric development of the city which, in fact, dates and stems
from the adoption of L.V.R. was solely due to superior
service given by councillors. Actually, with one exception,
councillors did everything possible to block the introduction of land-value rating. The " old gang " has since been
removed from the Council.
From the Moorabbin Standard-News
HE City of Moorabbin, now approaching its centenary, has established its place as Victoria's fastest
growing municipality in the past decades and the second
fastest-growing city in Australia. In all the cities throughout Australia, only Bankstown, N.S.W., has been able to
match its post-war progress.
Since the war Moorabbin has topped the list in the value
of building permits issued more consistently than any other
municipality. Its transition from primarily a marketgardening area to a lusty, healthy city has been little short
of spectacular. Its balance has been derived from growth
in all of its phases—population, industry, comerce, housing,
parklands and civic amenities.
Today, the council's books show a turnover of more than
half a million pounds—and that's big business. As evidence of this growth the following figures from the Town
Clerk and the Commonwealth Statistician tell their own
extraordinary story.
Such spectacular growth has, naturally enough, brought
in its wake a tremendous number of problems. In many
cases the rapid development threatened to outstrip the efforts
of those endeavouring to maintain a balanced growth.
With housing and industrial development setting a searing
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MOORABBIN — INDUSTRIAL GROWTH
year Number of Number of Salaries and Value of
Value of Plant
factories. Employees. Wages paid. Land and and Machinery. Value of Mate- Value of Output
rials Used.
Buildings.
1948
85
2,259
799,940
557,934
815,693
1,665,442
2,918,671
1953
194
3,676
2,501,691
2,421,799
2,376,240
5,656,548
10,006,841
1956
299
6,576
5,353,000
5,187,000
5,278,000
10,543,000
20,663,000
MOORABBIN-BUILDING CONSTRUCTION PERMITS
Year
Dwellings
Shops & Factories
Alterations & Additions
Total Building
No,
Value
No.
Value
No.
Value
Value
1946
938
1,669,657
1948
1,171
2,023,327
1950
1,773
3,517,441
58
493,560
480
48,303
4,059,304
1955
1,711
5,123,800
123
703,890
1,721
447,079
6,274,769
1956
1,336
4,526,995
83
652,150
1,806
698,637
5,877,782
1957
906
3,295,723
73
2,079,560
1,843
709,246
6,084,529
1958
1,147
4,286,000
137
874,100
1,828
717,025
5,877,125
pace, it became urgently necessary to provide meticulous
For municipal finance the estimates adopted for the year
planning and preparation to ensure that the expansion
ended 30th September, 1958, provided for a total expendinever became lopsided.
ture of £600,924, of which the sums available from sources
The restriction of credit for loan funds and the succesother than municipal rates provided £163,661. The resion of subdivisions brought about the " heart-break"
maining £437,263 was to be raised by municipal rates levied
streets in Moorabbin, as in other growing municipalities.
upon the unimproved capital value (site-value) of the land.
Far-sighted councillors and officers of this city were reBuildings and other improvements are exempt from local
sponsible for the sweeping reforms to subdivision regulataxes in this municipality. . . .
tions which brought about the statute requiring roads to
[Progress explains: Within the Moorabbin Municipality
be made before the subdivision could be approved. This
but about five miles further from the municipal offices is
gave the council a chance to work on its backlog of street
the township of Cheltenham. This was stagnant with obsoconstruction programmes, although lack of available loan
lete business buildings and a general air of decrepitude
moneys still hampers this development.
when site-value rating was adopted and the change recorded
below is significant.]
The amazing influx of industry into a rural settlement
required careful supervision and intelligent zoning. And
Cheltenham, erstwhile "Cinderella" of the City of
there was need to ensure that with all this growth " breathMoorabbin, is shedding its title as new businesses, facilities
ing spaces " in the form of parkland and reserves, as well
and extensive remodelling are rapidly changing its once
as provision for health centres and kindergartens, prevented
drab face into an attractive business centre. The developthe large-scale "invasion" by industry from turning
ment of extensions of the old shopping centres—Station
Moorabbin into an undesirable residential area.
Street, Nepean Highway and both extremes of the Charman
Road group—has brought to Cheltenham and its shoppers
Moorabbin is fortunate in the type of industry it has
a variety of businesses unsurpassed in a great number of
attracted, and the civic responsibility of the men who
bigger centres.
lead it. In public appeals for charity, and in many other
calls for good causes, the industrial section of the city has
Perhaps the biggest lift given in recent years to the shopalways been to the fore.
ping area is the fact that all new businesses that have opened
up are situated in bright, modern, pleasant-looking shops.
Most of Moorabbin's factories are attractively laid out,
FIGURES THAT REVEAL CITY'S
both in the buildings and their surrounds, and there are
PHENOMENAL GROWTH
many cases of the manufacturers going the step further
Year ended 30th September
than keeping their premises within the ambit of the local
1939
1949
by-lows, by providing special amenities and attractive
1957
Population
settings.
21,000
36,824
81,658
Number of Dwellings
5,876
10,824
23,086
[.Progress comments: One wonders would they have
Number of Factories
28
90
300
done this if their local tax bills were increased in conseRevenue General A/c.
£58,102 £120,115 £592,253
quence?]
Expenditure on Loan Works £8,269 £38,695 £97,819
Probably the most important factor concerning the
Loan Works in Progress ... £11,023 £51,118 £46,626
presence of so much industry in the area is that this proExpenditure on Private Streets
vides local work for the local breadwinner. This is a desirconstruction
£16,750 £25,727 £212,909
able function so far as the municipality is concerned, and
Private Streets Construction
it seems likely that even more emphasis will be placed on
Works in progress
... £5,281 £198,888
,„„„ £160,845
the benefits to be derived by working locally and near your
VALUATION OF RATEABLE PROPERTY
own home. . . .
Unimproved Capital Value
£3,507,633
£14,703,445
Capital Improved Value
£9,779,809
£53,618,504
130
L A N D & LIBERTY

PERSONALLY

SPEAKING—17

An Historian's Conclusions
By JOHN PETER, J.P., M.A., F.E.I.S.
Bailie John Peter is a Vice-President of the Scottish League for Land-Value Taxation,
President of the Falkirk Liberal Association, and a member of the Executive of
Scottish Liberal Party.

the

H e was born in Lennoxtown, Stirlingshire in 1890, and educated

at Bo'ness A c a d e m y and Edinburgh University.

F o r the past half century he has been

a member of the teaching profession and, since 1945, a member of Falkirk T o w n Council.

TOURING the first decade of this century, the great
politico-economic debate in Great Britain was Free
Trade or Protection. "Tariff Reform" was the cloak in
which Protectionism then masqueraded. I was in my teens;
and my interest in public affairs was from the first economic rather than political. My family background was
Liberal and the little reading of history I had already
done confirmed my belief that this 'ism' was the right
one. Of course 1 was a Free Trader. I had read every
available pamphlet on the Free Trade side of the question and also most of what the other side had to s a y imported goods were all produced under sweated labour
conditions and dumped upon a sorely depressed and unwilling British people; every manufacturing interest was
being ruined by untaxed imports and only a privileged
place in the home market could save it. It appeared that
foreigners had no right to be in our market but that we
had a peculiar and exclusive right to be in theirs. Old
beliefs die hard!
Meantime, the Socialists were busy assuring the working-man that the question was of little consequence to
him, and that he was exploited by the capitalists. I used
to listen to the Clydeside "rebels" on this theme when
they visited my home town. Nonetheless, I could never
have it demonstrated conclusively to me that the man
who saved and set up a business was committing a crime
or harming anyone.
It was at this time that a relative handed me a wellworn
paper-covered copy of Protection or Free Trade by Henry
George. (A year or two ago, I handed back the same
copy to the donor's grandson.) I soon recognised that here
was a thinker who had gone right down to fundamentals
and shown that Free Trade was essential to economic
well-being—and that Free Trade was not enough! I was
no longer worried as I had been about the "displaced"
worker. His opportunities were really unlimited—though
he didn't (and doesn't) know it—if only access to them
under just conditions were permitted.
In due course, I became an undergraduate of the University of Edinburgh. From a school fellow, Matthew
Wilson Paul, who had become attached to the then very
active Scottish League for the Taxation of Land Values,
I received a copy of Henry's George's Progress and
Poverty which I still possess. Having already become
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familiar with economic terms and reasoning, I found it
comparatively easy to grasp its main thesis. I soon realised
that this analysis of the economic problem was unique
and satisfying and that the solution presented was simple
and just. I need hardly add I did not all at once grasp
the full significance of the teachings of this book. Who
ever did? But it was quite obvious that the author deserved
the attention of all serious-minded people. Certainly, 1
was gripped.
The subjects which I "took" (as we say in Scotland)
in my degree course were all chosen so that, besides
qualifying me to earn my living, they would help me to
become a citizen competent to understand what was going
on around him. Thus I became a member of Professor
Shield Nicholson's class in Political Economy. In his
lectures (and in his books) he explained the Law of Rent,
as promulgated by Ricardo, perfectly. It was all exactly
as I had understood it from reading Henry George (and
others) and was illustrated by a diagram which I often
used later on when I was speaking to audiences. What I
could never understand, however, was his failure to draw
the obvious conclusion from it. That, of course, was just
exactly what Henry George did. The man who grasps the
significance of the margin of land utilisation and its effect
upon wealth distribution has in his hand the key to an
understanding of the great economic problem of our time,
indeed, of all time. The question of to whom "rent"
rightfully belongs was shirked or slurred over. Economists
in established places are always anxious to declare their
objectivity. They deal, they say, with things as they are.
The realm of ethics and morals is one into which they
claim it is not their business to enter. Usually they dismiss
Henry George in a footnote without even trying to show
wherein he was wrong. But Henry George will not be
disposed of so easily. Practice proves.
*
*

*

At the conclusion of my war-service, I was concerned
like thousands more to know what beyond earning a living
was a worthwhile aim in life. From the beginning I had
felt that the way of life propounded by Henry George
was for free men the best I knew. Advocacy of his teachings might put a worthy purpose into my life. Yet his
way of things appealed to comparatively few people and
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was frowned upon, or ignored, by the established economics teachers. I resolved to re-read his books systematically and critically. If there was a fallacy somewhere in
his reasoning I would find it and that would be the end
of the matter. As it was, far from finding error in George's
teaching, I could not help seeing the errors in others'. Chief
of these was imprecision in the use of terms, the crime—
to the logician—of giving things that are essentially different a generic name, e.g. property, and drawing conclusions that were not applicable to all things in the category.
In short, they were illogical.
By this time I had extended the breadth of my reading
considerably. I read the classical economists and the
socialist propagandists—how hard it must be for a classical
economist not to be socialist!—and history of all types,
particularly political and economic. It was borne in on
me how almost all writers failed to see the connection
between the system of land tenure and taxation in a
country and the general well-being of its people; and how
obvious (throughout all history) the connection was to me.
Cause and effect were there for all but the wilfully blind
to see. I read scores of theses on economic subjects and
discovered that these could be written without once using
the word "land", the very prerequisite of life itself. The
word rarely appeared even in the most learned tomes
written by the most be-degreed men in the business.
"Capital" and "property" were there all right, scattered
all over the text, but never precisely defined. Yet accuracy
of definition is the first essential to clear thinking.
By this time I had become a subscriber to Land &
Liberty and joined the Scottish League for the Taxation
of Land Values. This brought me into contact with some
of the stalwarts of the movement, almost all of whom
have now passed on. I had begun to write letters to the
editor, usually under noms-de-plume, whenever I saw anything reported that invited comment. I did some speaking
to groups of people under various auspices. These activities must have commended themselves to the leaders in
London (apart from inspiring me to confidence in myself)
for I was invited on one occasion to write the leading
article in Land & Liberty—and did write it; and finally
to speak for Scotland at two International Conferences,
Edinburgh and St. Andrews. And now I am speaking —
about myself!
*

*

*

One of the questions that a Georgeist has at some time
to answer is: Shall I attach myself to a political party?
None of the parties is committed to the Georgeist philosophy: that would be too much to expect. The truth is
that very few party-members have examined the basic
tenets of their chosen party; their allegiance is seldom
the result of a study of economic and political theories.
How much less, then, must we expect them to trouble
to master our systematic doctrine which all along the line
is a challenge to popular beliefs. The temptation is to
stand aloof from parties whose futile policies are so often
a screaming violation of their professed principles. Yet
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where else shall we find a platform to present our policy?
An appeal to the politically indifferent is like speaking to
a deaf man. Within a party, however, there are always
the assured few who will want to put us right. Therein
lies our opportunity.
The great merit of Henry George's analysis of the
economic problem (the equitable distribution of wealth)
is that it is made in terms of real things, land, labour
and capital, as opposed to "finance". George also assumes
as fundamental, and demonstrates as true, that the distribution of wealth among the productive agents is, in free
and just conditions, in accordance with natural law. This
latter conception is beyond the unenlightened thinker who
sees the problem —• and how obvious! — as one of a
shortage of purchasing-power, particularly in certain
individual hands, and thus a monetary one. This view
has won most of our leading men in all parties; and
though they see the danger of increasing purchasingpower (paper-currency and credit built thereon) they know
no way out. All advanced nations are today inflating their
currencies, with good intent, and hoping to dodge the
consequenes! We Georgeists must understand "this moneybusiness" for we are now being confronted by another
attractive, specious and dangerous "remedy" for the
poverty-malaise. Our task is not becoming easier!

How To Make
Slums Unprofitable

U

NDER heading "Tax Plan Seen as Slum War
Weapon", the Washington Post and Times Herald,
July 5, published a commentary by staff contributor
Robert C. Albrook from which the following typical
passages are taken.
"A Chicago realtor, Arthur Rubloff, developer of the
•Magnificent Mile' in North Michigan Ave. (a magnificence for which we cannot vouch, not having seen it)
declares that present realtor taxes make slums profitable.
And, being profitable, they are very costly for the public
to buy, clear and re-develop. Rubloff's remedy would be
to tax land more heavily and structures less heavily. That
would make it impossible for slum owners to reap such
big profits on properties, the valuation of which is now
very low, reflecting obsolescence and decay of the structure. It would encourage them to make better use of
land in order to be able to pay higher land taxes, and
the lower assessment on new buildings would not deter
their construction.
"The idea is not new, of course. Henry George8
'single tax' carried it, long ago, to its extreme form- I"
New Zealand recently, the idea has spread like wildfireand the resultant automatic 'slum clearance' has been
* Concluded on back page
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The Danish Government

_ _ J

By Dr. VIGGO STARCKE, M.P.

Cabinet Minister Without Portfolio in the Danish Coalition Government
and Leader of Danmarks Retsf or bund, the Danish "Justice Party".
Report to the Tenth International Conference on Land-Value Taxation and Free Trade
rriHIS is a short report. Some Georgeists will perhaps be
interested in hearing something about what is happenirv*; under the new Government in Denmark, because it is
still rather unusual that Georgeists take an active part as
members of a government.
The ideas of land value taxation and free trade are old
in Denmark. Therefore, the philosophy of Henry George
is popular in Denmark. It is blood of our blood.
Denmark has only one chamber in its Parliament with
179 seats. Of these "Danmarks Retsforbund"—what you
call the Justice Party or The Danish Georgeists—had only
6 before the election in 1957. There are 6 parties represented in the House, and some representatives for Greenland, the Faeroe Islands and Slesvig. In the election of
May 14, 1957 the Social Democrats went down from 75 to
70, and the Socialist minority government resigned. The
Liberals (Venstre) gained 3 seats and rose from 43 to 46.
The Conservatives got 30, unchanged, and the Radical
Liberals 14, unchanged. The Communists were reduced
from 8 to 6.
The Georgeists, in spite of the Gallup predictions and
prophecies of annihilation, gained 3 seats and rose from 6
to 9, an improvement of 50 per cent in representation,
and 60 per cent in votes. Even if 9 seats in a house of 179
is not everything, it is something, and the result of the election gave the vested capital interested in the preservation
of monopolies a shock.
The victors of the election were the Georgeists and the
Liberals, both of whom had gained 3 seats. There were
some negotiations between the two parties with a view to
forming a liberalisation-government, but the Liberals'
plans were not liberal and in any case the combined
strength of the two parties was too small. If the Conservatives had joined such a government, a coalition government would have been a possibility, but the Conservatives
are not liberal, but protectionists, even if they are against
socialism.
The Radicals proposed a strong majority-government,
consisting of the four biggest parties, and nobody can deny
that 160 seats would be a majority in a house of 179, but
neither the Socialists, nor the Liberals, nor the Conservatives wanted to enter such a government—and then the
majority was gone.
From 1950 till 1953 the Liberals and the Conservatives
had formed a minority coalition government, and now they
Proposed to try again. But both the Radicals and the
Socialists declared that they would vote against such a
government, and the Georgeists would not support it, but
preferred to wait and see. Thus this plan failed.
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The Radicals then proposed that the Liberals alone
should form a minority-government and negotiate for support from the other parties; but the Liberal leader, the
former Prime Minister Mr. Erik Eriksen, would not consent to this out of loyalty to the Conservatives, with
whom he had been in close co-operation between 1950 and
1953. He hoped for renewed co-operation in the future.
It is believed that had the Conservatives suggested that
Erik Eriksen should form a Liberal government, he would
have done so. But they did not. In this way the Conservatives made a Liberal government impossible—and the new
government possible.
It was in this situation that the Georgeists suggested
forming a majority-government consisting of the Social
Democrats, the Radicals and the Georgeists with land
value taxation as its foundation and uniting cement. All
three parties, to a greater or less extent, support land value
taxation.
THE PRESS WAS
OUTRAGED
Most of the Danish newspapers are owned by the wealthy
Conservatives and Liberals, and they grinned at this curious
idea of a government which included such queer people
as the Georgeists. They firmly believed that the negotiations would break down, and then, after all, a LiberalConservative government would be the happy ending. But,
in spite of the newspapers, the negotiations succeeded, and
the new government was formed. The newspapers flew
into a rage and attacked the Georgeists, charging them
with everything short of murder: They had deceived the
electors! They had broken their promises! They would
ruin the country!
Had the Georgeists refused to join the government, 1
am sure, the papers also would have accused them of
breaking their promises, saying: "The Georgeists have
been demanding further land value taxation for years, and
now when they can have it, they do not dare—what silly
cowards!"
Some people believe that the vested interests behind the
land monopoly have said to be the two old parties: "What
an awful mess you have made. You have allowed the
Georgeists to play the ball right up to the goal mouth.
The only way to prevent them from scoring is to attack
the Georgeists with all means available so that they break
down." And they tried it — without success — using a
barrage of articles, pamphlets, cartoons, backbiting and
anonymous letters. In a way it is a compliment because few
people use their elephant-guns against small game.
The newspapers prophesied that everything would go
wrong. The price of bonds and stocks would fall, interest
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rates would rise, the balance of foreign currency would
shoot down, production would stop, savings and investment would shrink, unemployment would swell to enormous proportions and the younger generation would emigrate.
And what happened? The opposite! The deficit in the
budget was made good. The great deficit in foreign currency
of a quarter of a billion kroner was changed to a surplus
of one and a quarter billion kroner, the greatest surplus
in many, many years. The price of bonds and stocks rose,
so that half of the loss due to depreciation has been regained, and people can borrow money to build and buy
more cheaply. The effective interest on bonds has fallen
one and a half per cent—a great help to the building industry. The discount of the National Bank has fallen one
per cent—a great benefit to trade and enterprise. Savings
have risen enormously because people have more confidence in the value of Danish currency. Investments have
risen. Exports of industrial goods rose 10 per cent last year.
Construction of buildings for industry and trade rose by
35 per cent during the same period. Unemployment is at
its lowest level for many years, and emigration has
dwindled to less than a third of what it was. The whole
economic atmosphere and temperature has changed in two
years.
Where is the explanation? Some of it is due to international conditions with falling import - prices on raw
materials, but the export-prices for Danish agricultural
products have not been good, due to protectionism, restrictions and state-subsidies in other countries. Some of it is
due to the new government, not to the Georgeists alone,
but to the co-operation between the three parties in power.
Inflation is a scourge in most countries. Before the election in 1957 there was a whisper of a new devaluation of
the Danish currency. But, when the new government was
formed, confidence, which is very precious thing, was regained, and people began to save and invest. The energetic
balancing of the budget is another factor.
It is evident that, when three different parties join in a
coalition, compromise is necessary. The Georgeists are for
land value taxation and free trade, and against inflation
and taxation on labour and buildings but they cannot expect all their wishes fulfilled at once. They will have to
vote for many things that they are against, but which
would have been carried through in any case under other
governments—in order to gain results that would not have
been gained under other governments. A small party of 9
has too little power in Parliament, but in a government it
has influence.
In the cabinet the Social Democrats have nine members
including Mr. H. C. Hansen as Prime Minister. The Radicals have four members, and the Georgeists three, one being the Minister of internal affairs, one Minister of
Fisheries, and one a political Minister without portfolio. As
this is the first time that the Georgeists have held office,
it is important to stress that the country is run by a threeparty government, and not by a Socialist government with
participation of others.
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LAND

VALVE

INCREMENT
INCREASED

TAXATION

Last year the government passed an act improving the
law governing the taxation of increments in land values.
This taxation is now 4 per cent of all unearned increments
since 1958 with the exception of general rises due to conjecture or inflation. The Georgeists are against such an
exemption, but have not yet been able to convince their
partners.
Post-war rent control of old flats in the towns led to a
great disparity in the rents charged. The Coalition government restored a free market in rented accommodation
with the result that these artificial differences have disappeared. Higher house rents would have conferred great
benefits on the owners of real estate. Therefore, in the
towns the municipal land value tax has been more than
doubled—increased from 1.2 per cent of the assessed
capital value by 1.4 per cent to 2.6 per cent. This is a permanent land value tax which the municipalities are not
allowed to reduce.
CLEAR

TAX SHIFT FROM LABOUR

TO LAND

To this was added a temporary tax on the capital value
of old buildings—the new are tax free—in order to
equalise the conditions, and because the owners now were
able to obtain a higher rent. It is 1.4 per cent, but in the
coming years it will be gradually reduced, so that after
40 years all buildings will be tax-free. Together these
taxes will yield an annual revenue of 140 million kroner to
the municipalities, most of it deriving from land and some
of it from old buildings. This revenue is used to reduce
the local income tax—a clear tax shift from labour to
land.
Of course, the Conservatives were very upset, and
claimed all the advantages for the owners of real estate.
They were so upset that they blurted out that but for
these laws the land-owners would have gained a capital
sum of 2,800 million kroner. It was prevented. Not a
bad result.
These laws also provide for a gradual elimination of
the state-financing of the building industry with a shift to
private finance and private initiative.
THE NEXT
STEP
Inside the government the next step is investigated:
How to devise a system to effect a voluntary transfer from
private mortgaging of land values to a land value taxation with a ground-rent arrangement, especially when real
estate is transferred. It is intended to be a further evolution of the special Danish laws of October 4th, 1919,
under which young people can obtain land with full ownership, but without paying any purchase price for the land
We have in Denmark under the old law 10,000 such small
ground-rent-holdings, and now we will try to develop
this system. If it can be brought about the landholders
concerned will then have to pay the full land value taxes
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Danes. The cost of living has risen, but only half as much
as in other European countries. The most important results or the new government in its first two years are improvements in practically all spheres of economic life, progress in the taxation of land values, and a hard braking of
inflation. Of course, land prices are still rising, but landspeculation as such has practically stopped.

the economic rent—due to the periodical assessments.
Details are not yet available.
TAX-FREE

INVESTMENT

AND FREER

TRADE

Two new laws which have made a very important contribution to the improvement in the Danish economy are
those giving tax-freedom for investment funds—monies
earned by companies which are re-invested in the firm—
and for the right of writing off machines in the balance
sheet.
Although the government has not promised liberalisation ot trade—the Georgeists, of course, are for it—some
progress in this direction has been made. Some restrictions
have been removed, import licenses have been made more
freely available, and the range of commodities which may
be imported from the Dollar Area free from licence has
been raised from 55 per cent to 88 per cent.

Every step forward will be encouraging for Georgeists.
We have seen that it is possible to gain influence, whereas
30 years ago few would have believed that a government
could be formed with land value taxation as one of its main
objects. Even if this world—and especially Europe—is
badly hurt by protection and restrictions, it is encouraging
to see that today liberalisation is earnestly discussed in all
the different market plans.
The experiment of taking responsibility in a government
has been justified. No experience has occurred that could
prove that the ideas of Georgeism are wrong. On the contrary : Righteousness will always be right.

Many other problems have been dealt with, but cannot
be explained here, because they are only of interest for the

HANOVER
CONFERENCE

Irrigation and Land Values In California
By J. RUPERT MASON

President Emeritus of the International Union for Land- Value Taxation and Free Trade
ALIFORNIA has been my home State for more than
half a century. For many years my chief activity was
in helping Irrigation Districts borrow money to build dams
and hydro-electric power plants, canals, drainage systems,
etc. This was always done pursuant to State laws which provide that payment of the bonds issued to finance these
projects must be made by holders of the land benefited,
by means of a direct, annual ad valorem tax on the land.
Originally the law required buildings and improvements
also to be taxed. But in 1909 it was amended to permit their
exemption and all the Districts soon took advantage of this.
In 1917 the law was further amended to tax land values
and prohibit any tax on buildings or other improvements,
including, for instance, planted orchards, vineyards and
crops.

C

An almost miraculous community development followed
when money was borrowed to pay for the irrigation systems.
Absentee landlords either prepared the land to make use of
the water, or soon sought buyers willing and able to make
good use of the land. The direct, annual ad valorem tax
increased the amount of land offered for sale, and gave
homeseekers an opportunity to buy good land at prices
they could afford. It also made land in many huge Spanisn
Grants accessible to small holders.
Since 1909 this California Irrigation District Law has employed the principle of taxation advocated by Henry
George, in Progress and Poverty and his other works. I
did not become aware of this fact until after my retirement
in 1927. Unfortunately taxpayers in the California Irrigation Districts still suffer the same onerous taxes imposed
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by federal, state, county, city and school district authorities as in other States. In my opinion this makes the beneficial effect of even the mild application of " single-tax "
principle all the more convincing.
Much is rightly heard about George's influence in
Denmark, Australia, New Zealand, Canada and elsewhere,
but one should not underestimate his influence in California,
where Progress and Poverty was written. Our California
Irrigation Districts contain about 5,000,000 acres of rural,
orchard, vineyard and urban land. That is about the size
of Denmark.
The progress we have made, has not been easy. Absentee
landlords implacably opposed and attacked land-value taxation even calling it " communism and confiscation under
guise of law ". That was said in 1895 in a test case before
the U.S. Supreme Court, reported in 164 U.S. 112. The
lower federal court agreed with the landlords that the law
was unconstitutional. This is reported in 68 Federal 948.
Two great constitutional authorities, Judge John K
Dillon and Mr. Choate, were interested in the case by friends
of Henry George. They took an appeal to the Supreme
Court, which reversed the lower Court's decision and rendered a sweeping approval of the law in the historic case
of Fallbrook Irrigation District vs Bradley, 164 U.S. 112
(1895). But the speculators and absentee landlords wert
not ready to quit. They kept attacking the law in countless
ways, and never stopped trying to kill it. The miracle is
that the law has survived.
In 1929 there came the big panic and smash which closed
all the banks for a time, and many of them permanently.
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It is claimed that about half of the country real estate
mortgages in California were held against land in the Irrigation and Reclamation Districts. The law provided that
the lien on land for an unpaid irrigation tax was the first
lien, ahead of any other lien, and ahead of mortgages.
The mortgage interests rushed amendments through at
Sacramento (the State capital), to change the law. The
courts, however, rejected them when test cases were brought,
staunchly defending both the California and the U.S.'
Constitutions.
In desperation the mortgage interests appealed to Congress in Washington, successfully persuading it to enact a
municipal bankruptcy law (11 U.S.C.A. 301-304). Never
before in the history of the Anglo-Saxon world had the
sovereign taxing power been required to step aside in favour
of private feudal or mortgage interests. I fought this bankruptcy law and was upheld both by the lower federal court
which (in 9 F. Supp. 103) strongly denounced it and by the
Supreme Court which, in the Ashton case (298 U.S. 513)
threw it out in 1935. Many briefs for a Rehearing were
filed, one of them being signed by the Attorney Generals of
eleven States, but these were all rejected. An account of
this decision and Rehearing struggle is reported in the later
case of Brush vs Comm., 300 U.S. 352, 366-369.
The heart of the decree in the Ashton case is as follows:
" Our special concern is with the existence of the power
claimed, not merely of what has already been attempted.. . .
If obligations of States or their political sub-divisions may
be subjected to the interference here attempted, they are
no longer free to manage their own affairs ; the will of Congress prevails over them. . .. The Constitution was careful
to provide that ' no State shall pass any law impairing the
obligation of contracts'. This she may not do under the
form of a bankruptcy act, or otherwise. Nor do we thinK
she can accomplish the same end by granting any permission to enable Congress so to do. Neither consent nor submission by the State can enlarge the powers of
Congress. . . ."
THE BEKINS

CASE

Undaunted, the feudal forces and mortgage holding
interests persuaded Congress to adopt a second Municipal
Bankruptcy Act (11 U.S.C.A. 401-403) which was substantially the same as the one annulled by the U.S. Supreme
Court in the Ashton case. When this second statute came
before the Supreme Court in the case of U.S. vs Bekins
(304 U.S. 27) — certain changes in the Court's personnel
meanwhile having been made — it was declared to be "not
unconstitutional".
This means that State officers with the duty to enforce
the State land tax laws can, if sanctioned by a federal
court, violate the non-discretionary commands in the State
laws. Since then the federal courts have imposed "death
sentences" on valid, binding and unpaid local government
bonds secured by State laws which guarantee the levy and
enforcement of direct, unlimited annual ad valorem taxes
on land.
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Although the interest from such bonds is constitutionally
exempt from federal income tax, the bonds themselves
have been confiscated by the Federal Government and
without payment to bond investors.
So, the highest courts have allowed the bankruptcy
power in the U.S. Constitution to rank higher in dignity
and importance than the tax power. This is an extremely
perilous state of affairs. Borrowing the phraseology of the
absentee landlords in 1895, previously noted, is not this
" communism and confiscation under guise of law "?
Those who drew up the U.S. Constitution meant it to
be unique. Because they feared tyranny and the power
that any one government could use, they divided government between two sovereigns, each having specified powers
and authority. At the same time they left in the people
and absolutely inalienable by either sovereign, certain basic
rights including the equal right to life, liberty and property.
Neither the States of Australia nor the Provinces of
Canada ever had such an independent authority to raise
their own revenue, as have our States. Even Alexander
Hamilton, the leading " federalist" announced in the Debates preceding the Constitution as follows:
SOVEREIGN

POWER OF STATES TO TAX
LAND
VALVES
" I am willing here to allow in its full extent, the justness
of the reasoning which requires that the individual States
should possess an independent and uncontrollable authority
to raise their own revenues for the supply of their own
wants and making this concession I affirm that with the sole
exception of duties on imports and exports they would,
under the plan of the Convention, retain that authority in
most absolute and unqualified sense and that an attempt
to abridge them from the exercise of it would be a violent
assumption of power unwarranted by an article or clause
of its constitution . . . A law for abrogating or preventing
the collection of a tax laid by the authority of the State
(unless upon imports or exports) would not be the supreme
law of the land, but a usurpation of power." (Federalist
Essay, No. XXXII.)
Thus it is clear that the sovereign power of each State to
tax the value of land within its borders was to be and to
remain a power free, independent and absolutely uncontrolled by any Act of Congress or by the federal court.
That is the State sovereign power the Court protected in the
Ashton case, but neglected to defend in the Bekins case as
a consequence of which any State law to tax land values
would be subject to veto, regulation and control by Congress. Not all of our friends are aware of this " loophole "
which is available to the landed interests. It is not easy to
explain.
PRECEDENTS

FOR

CONGRESS

Turning now to the available strategy for Georgeists in
the U.S.A., it is my opinon we should ask Congress to
require the State to lay and collect direct, ad valorem taxes
of the kind that Congress employed between 1798 and 1861
in numerous statutes. The amount each State was called
on to levy and collect for support of the federal budget was
L A N D & LIBERTY

apportioned, according to population, as provided in the
U.S. Constitution. The tax was upheld by the highest
Court. (81 U.S. 553)
I do not hesitate to predict that unless valuable land is
again made subject to federal taxation, land hoarding is
going to increase. If this happens the general costs of production, of distribution and of living will continue to rise.
There is every incentive today for persons in the high tax
brackets to acquire deeds to valuable mineral and urban
land. Any State or local tax paid is now deductible from
the federal income tax. In this way, the rich can make
federal taxpayers pay up to 91 per cent of the State tax on
real property which the landholders would ordinarily have
to pay.
When we reflect on the record of failure left by the
monetary experts in Germany, France, Italy, Spain,
Greece, Argentina, Brazil, Japan, etc., since World War I,
it behooves us to stress the fact that the BASIC reason foi
rising living costs in every nation has been wrong and un
just taxation that hampered and penalised those whi.
produced the wealth.

,

HANOVEF
CON KEREN<CE

We know it is possible to support government without
taxing the fruits of capital and labour and without pushing
up the costs of living. Is not this the politico-economic
fact that the people everywhere are seeking? When people
are allowed to keep the full fruit of their work, untaxed,
and are allowed to buy food, clothing, etc., untaxed there
is really the " Equal Justice Under Law " that at present
is only graven in marble over the entrance to the Supreme
Court of the United States.
This can be accomplished by any State or Nation that
is willing to draw its revenue from the economic rent of
land. In that way, no tax would be needed from capital
or labour. There would be no hoarding of valuable land,
waiting for the community to increase its selling price.
There would be no periodic booms and busts and wild
fluctuations in living costs such as the people in so many
nations suffer.
In short, the system of taxation recommended by Henry
George is the only way public revenue can be raised with
equal justice to all.

The Need for Thorough
Taxation Reform in France
By MAX TOUBEAU

Secretary-General of the French League for Land-Value

I

jXJR the last ten years, French public opinion has been
violently stirred by the distressed appeals and sometimes the cries of revolt of those who denounced bad
taxation.
A mass of confused citizens would listen to reformers
that were very far from us, or would often be satisfied—
without even looking for a theory—with joining such
groups of malcontents as that of Pierre Poujade, who
favoured a tax strike, with street brawls and the convening
of some constituent assembly.
"Poujadism", as it was called, was famous for a time:
two million voters elected its candidates in the 1956 elections: more than forty of them were elec ted to the French
National Assembly. It was quite a surprise; observers were
even dumbfounded. But this victory, which was the victory
of ignorant shopkeepers, was to be without much consequence. The spark which was to kindle the country into
flame, fell back to the ground and died out, for lack of
intellectual breath, surrounded by gross mistakes.
In 1952, a book inspired with quite a different spirit,
aimed at imposing on reformers a new theory: that of
the single tax upon energy. It was published in Paris by a
•nanufacturer with considerable wealth and a vast knowledge of the subject with the exception of all concerning
our Georgeist movement and its achievements throughout
the world.
This book had a great success. It brilliantly criticised
the current taxes, denounced the innumerable evils resultAUGUST, 1959
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ing from inadequate taxation, the frauds which resulted in
an annual loss of several hundred billion francs for the
Government, the petty annoyance of all kinds to the taxpayers . . . In short, Eugene Schueller condemned the fiscal
regime of contemporary France as vigorously as a pure
Georgeist would do. But instead of renewing the old
French theory of the single tax upon land and thus to
agree, in our modern world, with Henry George's outlook,
the author of L'lmpot sur I'Energie ("Taxing Energy")
favoured the replacement of all present taxes with a tax
on the three forms of energy: oil, coal and electricity.
Vainly was his attention called to the fact that the land is
the source of all energy and that the best social and fiscal
reform is to stop taxing work as such and the products
of work and to tax only the land according to its social
value. Eugene Schueller stuck to his position until his
death in 1957.
His campaign won the support of many in the business
world, in trade unions and in Parliament. After his death
the campaign was continued by a group of ardent followers.
They held meetings, gave lectures, founded a monthly
newspaper named Revolution Fiscale.
Relinquishing
gradually the single tax, they insisted upon taxing raw
materials, which meant establishing indirect taxes to replace the present direct taxes and especially the income
tax.
However, those in favour of the income tax are
numerous in the democratic camp. They consider this
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tax, introduced into France in 1914 by M. Caillaux with
the support of Jean Jaures, as being a fair tax which corresponds to the principle included in the "Declaration on
Human Rights", 1789, that every citizen must contribute
to the general expenses of the nation according to his
means. Indirect taxes, such as these taxes on raw materials
proposed by M. Schueller's followers would eventually
affect all the inhabitants of the country, without taking
their means into account.
Supporters of the income tax, hostile to the theory of
taxing energy, would generally acknowledge, however,
that in practice numerous incomes are not declared and
that civil servants and other employees, whose incomes
are known to the Internal Revenue Office, can rightly
complain of a shocking lack of equality between themselves and those, much better off, who find ways of concealing their incomes.
THE POPULAR
CONCEPT
Fiscal reform, in the eyes of many taxpayers, would
be achieved simply by preventing fraud and by obliging
everyone to contribute to public expenditure according to
his actual means. Hence a whole system of preventive and
repressive measures in the last few years: publicity for
income declarations, circumstantial controls, heavy fines.
But where must one stop? A fiscal Inquisition would soon
get obnoxious. Is it not already unbearable for many
categories of citizens ?
Be this as it may, the fundamental objection to taxing
raw materials, whether or not in relation to energy, is still
valid: a new tax on building materials, especially, would
not stimulate building itself and would increase rents.
As a matter of fact a number of taxes have already been
established in this respect, and the amount represented
by taxes in the net cost of a building is already considerable.
Taxing energy in all its forms, and increasing the prices
of products made from raw materials would mean slowing
down the production processes and economic development
which already have to cope with numerous expenses and
difficulties.
A NEW DEAL IS WANTED
The criticism which has thus been directed at current
taxation, whose mass has proved to be crushing, and at
the above-mentioned reform plans, has put them both
out of court. But public feeling has been stirred. People
have become aware that changes must be made to the
current fiscal system, and that this system must even be
thoroughly re-shaped. A new deal is looked for. It is
our duty to lead the way, to set out the ideal of our
International Union and of the French League presided
over by M. Daude Bance], the venerable apostle whose
name at least you will know.
Last January, a great French writer, M. Georges Duhamel,
concluded a newspaper article with these words : "A few
years ago, a generous-hearted man launched the idea of
a single tax Could not this idea be developed — could
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not the French people be spared the hard labour of computing and red tape?"
Commenting upon these lines — that were not written
by a Georgeist — and mentioning Eugene Schueller's
plan, I said in Terre et Liberte (no 37, April, May, June,
1959), "Yes, M. Duhamel, you are perfectly right, and
this is what we have been saying all along... The idea
of a single tax has haunted men's minds for quite a
long time."
How could the French people remain indifferent to the
ideal of a single tax, to the doctrine of Henry George,
to the world Georgeist movement, when it was in France,
as early as 1707, that Vauban wrote his Dime Roy ale—
which brought about his disgrace—and which was nothing
else but a plan for a single tax upon land? And when,
a few years before the French Revolution of 1789, Turgot,
a Minister to Louis XVI, vainly tried to persuade the
king to adopt a similar tax, inspired by the Physiocrats
whom Henry George called his forerunners?
Such is the great tradition to which M. Daude Bancel
asks his fellow-country men to return, and which paves
the way for a true fiscal reform. In Terre et Liberte he
relentlessly advocates the replacement of all bad taxes,
direct and indirect, by the Georgeist tax, the tax upon the
value of land, rural and urban.
We are convinced that in the present fermentation of
minds in France towards a better taxation system, those
who have tried to profess the truth will at long last be
heard. They will bring about, in this country as elsewhere,
the triumph of a just cause, towards which so many efforts
have been made in the past, and to which our late
President, Hon. F. A. W. Lucas, as also his predecessor,
Mr. J. Rupert Mason, was such an active and devoted
contributor.
Illness prevented M. Max Toubeau and Mr. J.
Rupert Mason from attending the International
Conference t,o present the two foregoing reports.
We know that we speak for our readers throughout
the world in wishing them both a full and speedy
return to health.
APOLOGY TO READERS
The Publishers and Editor regret late publication of the
present issue of Land & Liberty. It was prepared under
great difficulties during the recent dispute in the printing
industry.
Our sincere thanks are due to the Free Press Ltd., for
enabl'ng us to maintain publication and for printing several
of the Hanover Conference papers.
The Conference was generally considered to have been a
resounding success. It will be extensively reported in our
September issue. Although every effort will be made to
secure punctual publication, present indications are that
the next issue may also be delayed. For similar reasons, it
has been necessary to postpone publication of a new issue
of the Rating Reformer leaflet.
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| TN these Keynesian days, when the subject of inflation
is the most popular "whodunit" of the age, books
about money are almost as plentiful as Bank of England
promises to pay it. For the price of admission to a public
library, the student can choose from a bibliography that
grows with the regularity of increases in the fiduciary
issue. But Mr. George Winder need make no apologies
for adding yet another volume to this heavily-laden shelf.
Fi r, besides being interesting and informative to the layman, his "A Short History of Money" introduces new
angles and argument that will provoke considerable
th mght and discussion among students of economics.
It is along a familiar trail that Mr. Winder carries us
in his earlier chapters. He takes us through the evolution
of money from its earliest and most primitive forms,
though the goldsmith's note and the commercial banknote, to their modern counterparts in currency notes,
cheque-books, bank credit and the fiduciary issue.
This, however, is no dull, desiccated chronicle of the
money metamorphosis. Along with his monetary signposts Mr. Winder points a large number of lessons and
also draws a few morals. Graham Hutton has called his
book "the plain man's guide to currency and inflation"
and it is, in fact, a painstaking study of the background
to the relentless emaciation of the pound sterling that
has bedevilled the British economy since 1914. A great
deal of the book is devoted to the question "Do banks
create money? "
This is an important question. If the banks can create
money at the stroke of the pen, then those who insist
that the Government could stop inflation by scrapping
its note-printing presses may be tilting at the wrong windmill. If the banks can inflate the currency at will, then
the credit squeeze was justified and pleas for less Government interference with banks and their activities are voices
in the wilderness. In fact, full government control of all
banks can hardly be far away.
Those who believe that banks, for all their mystic
machinations, bear no responsibility for the inflation of
our currency can take considerable heart from Mr.
Winder's analysis. True, the white sheet in which he
stands the Banking Institution lacks its final Omo brightness, but for all practical purposes the blame for inflation is placed fairly and squarely on the shoulders of the
Government. The only possible ways, he says, in which
the banks can contribute to the inflationary process are,
firstly, by making ill-judged loans which are not repaid
(a practice of which banks can hardly afford to be guilty
very often) and secondly, and far more important, by
making long-term loans to the Government under "force
majeure".
A Short History of Money is published by Newman
Neame, London, in conjunction with the Institute for
Economic Affairs. Cloth Boards, 178pp. 15s. Od. net.
AUGUST, 1959

Breeder Reactor
That the banks play an important role — in fact the
major role—in providing money for the use of industry
and commerce, Mr. Winder does not deny. Of all the
money under the control of the banks only 8 per cent
is in the form of hard cash or currency notes. The rest
is "credit-money"—a commodity manufactured by the
bankers themselves from a mixture of pen and ink and
hard business sense. For credit-money is sheer abstraction; mere promises to pay., holding no greater evidence
of I heir existence than ciphers in the ledgers of the banks
that made them.
But, like the Iron Curtain, what counts with creditmoney is not what it is but what lies behind it. Credit,
as Mr. Winder explains in an outstandingly lucid way,
is not what a bank gives a man but what he already
has. A farmer's credit lies in his neat hedges, his efficient
equipment—and his growing corn. An industrialist holds
his credit in his ability and enterprise, his reputation for
producing the goods—and the goods in course of production. Just as, in the past, the owner of gold took it
to the Mint to have it converted into money so to-day,
says Mr. Winder, the owner of credit can take it to the
bank and have it converted—or monetised—into creditmoney.
At the present time there is over £2,300 million in
cash and currency in circulation. A sizeable sum, but it
is dwarfed by the huge skyscraper of bank credit which
to-day stands at over £6,600 million. Everyone knows
that the former represents pure inflation—an extraction
of goods from the national pool and their replacement
with worthless paper. But what of the latter? How does
Mr. Winder justify his assertion that this does not
represent an even greater dilution of this currency?
The answer is that the normal bank loan is created for
the very short term. It is made in the expectation that
within a matter of weeks or months the borrower will
have produced and sold something of real wealth (or
have received money from someone who has) and will
have repaid the loan in hard cash. His ration of creditmoney will then be automatically cancelled. The creation of credit-money enables the borrower to reverse the
normal case. A person must produce wealth and exchange
it for money (i.e. the function of supply) before he can
make purchases (the function of demand). The creation
of a bank loan enables him to exert the demand first,
evening up matters afterwards by putting his goods into
supply and repaying his loan. When both functions have
been completed and the loan cancelled the value of
money will be as unaffected as if the credit-money had
never been created.
To the extent, therefore, that credit-money is used for
short-term loans, it is in the nature not of a permanent
addition to the money supply but of a continually growing and collapsing catalyst. Though it may have all the
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appearance of permanence, it yet waxes and wanes in the
pattern of a pulsating electric current.
Unfortunately for the state of sterling, not all bank
loans conform to this ideal pattern, although of Mr.
Winder's two exceptions we can surely ignore the loan
to the defaulter. It would be a happy-go-lucky banker
who did not insist on some security for a loan, and distraint on such security would extinguish the loan as
effectively as if the borrower had repaid it.
But loans to the Government are a horse of a very
different colour. Though the money be lent on the shortterm security of Treasury Bills, and though the Government formally makes redemption, each repayment
usually involves a little more borrowing. The total debt
—now becoming a long-term debt—increases. The
money created continues to circulate in the credit
accounts of the citizens with whom the Government
spends it. And although such money has all the appearance of "genuine credit money" it is, says Mr. Winder,
as false as any forgery from a counterfeiter's press.
But this is not all. Inevitably, under the pressure of
deficit Budgets, such loans begin to snowball. The Government, its flanks covered by its power to increase the
fiduciary issue and print notes, finances itself through
the Bank of England where the balances of the commercial banks rise in consequence. This adds to the cash
base, with the result that more credit-money, in the proportion of 121 : 1, can be created. To the extent that
this, also, is drawn into the maw of Government borrowing, the result is to install a breeder reactor in the mechanism of inflation.
This is the primary message conveyed by Mr. Winder's
book. It is a deadly indictment of deficit-financing governments. Forthright and unequivocal, it condemns inflation as a fraud practiced by governments on their
peoples. A fraud which engages all the hidden forces of
economic law on the side of destruction.
This is essentially a "short history", but it is, perhaps,
disappointing that Mr. Winder does not explain more
fully the mechanics of the long-term lending freely
undertaken by the banks. Nor, perhaps, does he drive
home sufficiently strongly the fact that a transfer to a
fully-fledged gold sandard would put paid, not only to
the printing-press element of inflation but to the bankborrowing element as well. And it is regrettable that, in
describing the expansion of the Victorian era, he throws
overboard his own convincing argument and congratulates the banks for preventing, by their creation of
credit-money, a steady fall in prices. For some reason
which he does not explain, at this stage of our monetary
development credit-money was commendably inflationary.
But it is in his relating of monetary affairs to unemployment that we find his most irritating shortcoming.
Like the Keynesian economists (for whom, however, he
displays little sympathy) he places upon money the responsibility of uniting the factors of production, ignoring

the fact that money is merely the medium through which
the fruits of production are exchanged. He attributes
the great unemployment between the wars to "inflexible
forces" in the economy, particularly the political impossibility of reducing wages, arising from the failure to
return to a full gold standard in 1925.
As a full diagnosis of the Great Depression this does
not carry conviction. Experience in many countries with
the soundest of currencies has shown that, at times of
gold outflow and falling prices (i.e. after the periodical
boom) labour has been prepared to accept a sma ler
return. But this has not applied to the second primary
factor in production—land. Unemployment has spread
like bubonic plague as landowners have preferred to out
their land into cold storage rather than accept the lower
return that market forces demand. Mr. Winder is correct to refer to "inflexible forces in the economy" but
the ability of the land owner to hold natural resources
out of use is one "inflexibility" that only a tax on land
values can overcome.
In "A Short History of Money", Mr. Winder has
given us a book that will clear much of the fog from
the vexed subject of inflation. We must hope that, one
day in the not-too-distant future, he will apply his
undoubted gifts to considering the basic causes of
poverty and unemployment — maladies for which inflation is merely the current, fashionable quack remedy.
B.WB
SLUMS—continued from page 132
little short of miraculous. A roundtable of experts stud ed
the idea for House and Home magazine a year ago and
concluded:
'If you increase the tax load on land and light an
the tax load on improvements, you could, at one
stroke: (a) help deflate the bootleg value of slim
property by making the slumlords pay more taxes a id
so make less profits; (b) help harness the profit motive
to slum improvement for you would, in effect, be g ving partial tax exemption to any money spent modernising or rebuilding the slums.'
"Within a proper planning, zoning and public-facil ty
framework, land-value taxation (or an approach to it)
might mean the difference between progress and inaction.
For if the public must continue to write down the hig Icost of slums with vast outlays of Federal and local tax
monies, the whole renewal programme may founder.
"The assessment studies made for the Federal City
Council's recent downtown survey, made public last
week, show that the greater opportunity — but not the
only one—for moving towards land-value taxation probably lies in residential rather than commercial slums.
City-wide, improvements on taxable property are assessed
at about twice the land assessment. But in the central
business area, land is assessed at slightly more than the
buildings. (The same tax rate applies to both land and
improvements). . . "
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The Tenth International Conference
Of the International Union for Land-Value Taxation and Free Trade

B

Y EVERY TEST, the Conference was a resounding
success. The lakeside venue with opportunities for
yachting, rowing and swimming set in beautiful parkland,
and the glorious weather added a holiday atmosphere to
the occasion. But despite these and the many other attractions Hanover offers, attendance was well maintained at
the many sessions in the full and varied programme. This
in itself is a tribute both to the serious-mindedness of
members and to the skilful way in which authors presented
their papers.

Dinner, Miss V. G. Peterson, executive secretary of the
Robert Schalkenbach Foundation, New York, presented
specially bound copies to the Mayor of Hanover and the
City Librarian. Pulses quickened and the imagination
soared with visions of the potent influence for good this
book may have on events in Germany and the future
history of Europe and the world.

M

More than one hundred members from fourteen
countries were present. Many more would have been there
but for business, domestic and similar reasons. By letter
and cable they sent greetings and assurances that they were
with us all "in spirit". Our German friends were greatly
heartened by the sudden influx of overseas Georgeists and
by the respectful attention the German press paid to the
Conference and its proceedings.

R. ASHLEY MITCHELL, joint honorary treasurer,
formally opened the Conference on the Saturday
evening. Flanking him on the top table were Dr. Viggo
Starke (Danish Cabinet Minister), Mr. Joseph S. Thompson (San Francisco), Mr. Johann Hansson (Sweden), Mr.
Dan Bjorner and Mrs. Caroline Bj0rner (representing the
Danish Henry George Union), Mr. Erich Zincke (Hanover),
Mr. W. E. Bland (England, joint honorary treasurer) and
the three English joint secretaries, Messrs. V. H. Blundell,
V. G. Saldji and P. R. Stubbings. Unfortunately the plane
carrying leading American personalities was delayed.

Even more encouraging to them, and no less to other
members, were the friendly telegrams received from many
notable Germans, including the President of the Federal
Republic and members of the Government, and a number
of organisations including those representing farmers, taxpayers and co-operators. We were all delighted by the
presence as observers of experts in town planning, local
government and taxation and cognate fields from many
West German cities. They were guests of the Union,
invited by one of its German vice-presidents, Dr. Martin
Pfannschmidt. His paper, "Will West Germany Introduce
Land-Value Taxation?" was of particular interest for them.
A historic event, deeply charged with emotion, was the
launching of a new version of Henry George's Progress
and Poverty during the Conference week. In two short
ceremonies, first at the City Hall and later at the Farewell

Welcoming members with Yorkshire warmth and wit,
Mr. Mitchell regretted that he had missed the first international conference—at Ronda, Spain, in 1913—but he
had attended all the others from Oxford 1923 onwards.
Was this a record, he wondered. He stressed, as did others
who followed, that the importance of the conference was
not to be measured by the number present. Union
members were V.I.P.s—very important persons—for they
knew what made the world tick, what had gone wrong
with its mechanism, and how to put it right. Their numbers
and influence were increasing. On the other hand, apart
from a few notable exceptions, statesmen were struggling
to keep abreast, going from one crisis to another, resorting
always to superficial palliatives and never making the
slightest attempt to get down to root causes and basic
problems. There was only one solution to the many prob-

Election of President

Photo: Herbert Grohe

Lakeside Terrace of the Maschsee Restaurant where
the Conference met.
lems which peFplex the peoples of the world—'freedom.
There must be freedom to produce and freedom to
exchange. Either that, or liberty would perish and the
forces of darkness would eclipse civilisation.
Voicing the thoughts of all who had been privileged to
know him, and of those who knew only of his work for
social justice, Mr. Mitchell paid tribute to the late Judge
F. A. W. Lucas. His death a few weeks earlier (as he was
on the point of leaving Johannesburg for Hanover) had
robbed the Conference of its former President's genial
wisdom. He had been spared long enough to write, on his
death bed, his address, The Challenge of World Problems.
It was wonderful to have this, Mr. Mitchell commented.
He urged members to secure its widest possible circulation.
With the late President's name he linked those of an earlier
President, Mr. Bue Bj0rner of Denmark, and of Mr. A. W.
Madsen, secretary of the Union up to his death in 1957.
CORRECTION — Review, August p. 139, para 9. Delete
fourth and fifth sentences: Substitute: The creation of
credit-money enables the borrower to reversle the normal
sequence of supply and demand. Whereas, in the normal
case, a person must produce wealth and exchange it for
money (i.e. the function of supply) before he can make
purchases (the function of demand).

TVTEXT business was to elect a successor to Mr. Lucas.
" Modestly omitting to mention that he had himself declined nomination, Mr. Mitchell said that of the three
distinguished Georgeists who had been nominated, Dr.
Viggo Starcke (Denmark) and Dr. Rolland O'Regan (New
Zealand) had both been regretfully unable to accept. The
Union was extremely fortunate that Mr. Joseph S. Thompson, a retired businessman from San Francisco, was willing
to accept office. He was a great fighter for the Georgeist
cause, having campaigned unremittingly within the ranks
of the (American) National Union of Manufacturers.
Supplementing his political activities had been his contribution to the educational side of the movement; he had
played a leading part in establishing the very successful
Henry George School in San Francisco.
Mr. Thompson was elected by show of hands and
acclaim. His charming short speech of acceptance won
everybody's heart. Here, indeed, was a man who could
use words, an accomplished master of the art of winning
friends. Gentle and kindly though his manner, he confessed to enjoying a good fight. If either of the other two
nominees had been free to accept, he would have gladly
stood down. In the circumstances, he accepted gratefully
and with humility the honour bestowed on him. He had
recently retired from the presidency of his firm, the
Federal Pacific Electric Company, and would be glad to
devote his time to the affairs of the Union. No doubt he
would receive help and counsel from that "still small voice
with a megaphone", Mr. J. Rupert Mason, a fellow San
Franciscan and President Emeritus. His friendly, intimate
reflections on that great Georgeist leader, and his regret
that illness had kept him at home, were warmly received
and endorsed.

Land Values in California
rr*HIS NOTE was echoed when members reassembled on
Sunday morning. On behalf of his absent neighbour,
the President formally presented Mr. Mason's paper
Irrigation and Land Values in California. He read a
transcript of Mr. Mason's tape recorded message which,
for technical reasons, it was not posssible to play at that
session. Mr. Thompson thought it significant and interesting that so many had travelled the 6,000 miles or so to
Hanover from the San Francisco Bay Area where
Progress and Poverty was written. The gathering was truly
international and representative, even if not large The
Union and associated bodies were the tabernacle in which
Henry George's principle was kept alive. Never, never
refer to it as George's "theory", he begged; leave that
word for opponents who sought to belittle us. Although
at present m only a few hands, awaiting its hour this
principle was infiltrating and spreading because of the
pressure of foul and stupid tax systems everywhere. "Vicious taxation is one of our most helpful members," Mr.
Inompson declared.
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Freedom: Words and Deeds
pREE TRADE is first and foremost a question of
L1 individual freedom, said Mr. Ashley Mitchell when
presenting his paper, Trade Barriers: Protestations and
Performance.
That was why he had taken Henry George's
[amous "Ode to Liberty" for his prologue. Nowadays
protectionists—"a grisly lot, out to carve people up"—had
weapons far more devilish than the old-fashioned tariff
tax. Not that tariff duties were unimportant; sometimes
they amounted to several hundred per cent. More serious,
though, were the absolute prohibitions on imports imposed
by some countries, Customs bonds, quota restrictions,
exchange control, and the like. Official publications, such
as the Board of Trade Journal, "swarmed" with details of
the outrageous, nonsensical obstacles placed in the path
of those who wished to buy and sell.
Instances were Argentina's recent "simplified" import
regulations, Chile's 5,000 per cent Customs bonds, Colombia's absolute prohibition of iron and steel goods. "One
of the most ridiculous examples is the U.S.A. quota on
woollens. It is a fluctuating quota, the amount of which is
announced about March of each year. Then the sprint
starts. No licences are involved: it is a case of who can
get there first. American buyers of foreign woollens endeavour to place their orders for delivery in the first six
months of the year, which until this year has covered the
quota. This year, however, a sudden rush of imports of
the most easily made goods used up the quota before the
end of May. As a result, large shipments are now subject
to an increased duty of 20 per cent, the tariff having risen
from 25 per cent to 45 per cent."
The almost incredible ferocity of such restrictive
measures mocked the claims to uphold a free way of life
made by western countries. "If people are not free to buy,
they are not free," he added. Old tyrannies had been swept
away but, under protection, many others had been established.
The most staggering effect of such madness was the
effect on the world shipping industry. Twenty-four
million tons of ships were laid up. That was scarcely
surprising! It was marvellous that any ships were moving
at all.
Mr. Mitchell left his audience in no doubt that protectionism fosters and buttresses state socialism; manufacturers who clamoured for State aid thereby dug their
own graves and sounded their own tocsin. Free Traders
must alert them to the folly and danger of that course.
Answering questions, Mr. Mitchell said that the
British Labour Party, formerly free trade, had been
wedded to proteotion for more than a quarter of a century;
the trade unions were "super-protectionist." In his business he encountered Japanese competition everywhere. If
he had not been a convinced Free Trader, perhaps he
would have feared them. Instead, he sold worsteds to
Japan: "you can't turn out best quality goods with cheap
SEPTEMBER, 1959

Joseph S. Thompson
Jo Thompson is a warm-hearted, friendly man,
advanced in years, who loves life and people. Now
well-to-do and retired, he has experienced the lash
of poverty. When only twenty he found himself the
head of a suddenly orphaned family of six. Starting
in a rented shed in the country with a very little
capital and no other support, he founded and built
up a large electrical manufacturing business, one of
the largest of its class in the United States, from
which he retired as president last year. He is a
Fellow of the American Institute of Electrical
Engineers and for four years was a director of the
San Francisco Chamber of Commerce. Mr. Thompson is prominent in musical circles on the Pacific
coast of the U.S.A. and is much in demand in his
native San Francisco as speaker and toastmaster. He
has been an advocate of Henry George's principles
for almost half a century.

labour." Stigmatising the European Common Market as
a protectionist area, he detected a sinister anti-U.S.A.
motive underlying it. People living within the six countries would be as plagued and exploited by protectionism
as are the Americans. The whole scheme was Imperial

Preference in a new guise and setting; preference was impossible without tariffs, etc. He was horrified that some
British Liberals wanted Britain to join. It would be wise,
he thought, to await details of the "Outer Seven" scheme,
warning that any scheme in which protectionists were
involved was automatically suspect.

Fruits of Protection
tpURTHER aspects of the great Free Trade issue were
discussed by Mr. S. W. Alexander, M.B.E., editor of
the London City Press newspaper, and Dr. Sven Rydenfelt,
a professor at Lund University, Sweden. The former,
introducing his paper, Trade Blight Over Europe, said that
the modern world had sustained the greatest economic
disaster it had ever known when Britain abandoned free
trade. Dr. Rydenfelt expressed scepticism about the proposed "Outer Seven" trading area and grave fears about
the "false path" towards closed doors, cartels and collectivism chosen by "The Six".
In the main, Mr. Alexander dealt with some of the
principal domestic consequences of protectionism in
Britain. Events had amply vindicated the prophecies of
Free Traders. The country was in the grip of great concentrations of economic power — the trades unions, the
Federation of British Industries, the National Farmers'
Union, and so on. Liberals recognised the right of individuals to group themselves together and to seek power,
provided always that other groups could form to challenge them. Today, because the impact of foreign competition was not felt in the market place, that vital day-today challenge was missing. The disastrous consequences
were there for all to see.
When trade was free, the economy was flexible. Minor
adjustments were made all the time, unemployment was
relatively low and, what was more important, men who
lost their jobs could soon find others. In a protected
economy, flexibility gave way to rigidity: the number of
workless soared and, worse still, men remained idle for
months and years. Chronic unemployment was unknown
in Britain when the ports were open. The way to provide
constant new opportunities for employment was to restore
to people the opportunity to buy in the cheapest markets,
either at home or abroad. Instead, however, governments
had chosen the way of inflation to keep people at work.
This year the Chancellor had budgeted for a deficit of
£720 million.
The Liberal Party had been virtually extinguished.
Two protectionist parties, one pro-capitalist the other anticapitalist, took turns at governing the country. This led to
terrible instability and uncertainty.
The Government was the biggest buyer in the country:
by restricting imports and tolerating the monopolies which
grew up under protection, it put up prices against itself.
A return to Free Trade would end inflation and greatly
reduce both Government expenditure and the national
debt.

The Free Trade Union believed that the arguments
in favour of free imports were so strong that it would not
be possible for the press and radio to suppress them much
longer. Once they were generally known, protection would
be destroyed. Paying a deserved tribute to the Georgeists
in Britain for what they had done, Mr. Alexander concluded by stressing that each and every attempt to extend
protection must be fought relentlessly.

A Swede's View
F)R

RYDENFELT, presenting his paper Free Ways to
Free Trade, spoke of the latent desire in people everywhere to buy and sell freely. In his view, this could best
be fulfilled by people in each country patiently and diligently dismantling the trade barriers that hemmed them
in. This was the "old fashioned" unilateral approach, in
sharp contra-distinction to the multilateral idea. The
European Common Market was sown with seeds of conflict, both internal and external, and operated as a cartel.
Its formation had stimulated feverish attempts by the
excluded countries to create balancing anti-blocs; first the
unrealistic European Free Trade Area and, more recently,
the Outer Seven. Nervousness and bitterness would increase as the tariff walls surrounding "The Six" were built
higher and higher.
As an example of what he described as the morally
abominable and economically foolish "blackmail" methods
used when Governments attempted to regulate trade, Dr.
Rydenfelt traced in some detail an incident in SwedishGerman trade relations. Sweden had on her hands a
surplus of grain, the result of her farm subsidy policy.
This she compelled the Germans to take at uneconomic
prices firstly by reducing the Swedish market for German
cars, and secondly by threatening to withhold iron ore
from the German market. Although the Swedish Government prided itself on being exceptionally peaceful, it had
shown in this episode a frightening propensity for aggression.
The democratic way was to win people. That was
what the private businessman had to do all the time.
Private sellers and buyers were unable to exert compulsion; they tried always to please their customers. In this
way, where trade between individuals in different countries
was free, mutual understanding and friendship was fostered.
But where governments interfered, instead of building
bridges between people, international trade very often
created bitterness and hostility. To let government manage
trade was like setting a fox to look after geese.
Neither inflation nor exchange control by itself could
impede international trade. But the two together formed a
most dangerous obstacle. Inflation was likely to contiuue
indefinitely. However, the growing understanding of the
importance of more free and flexible currency rates
afforded grounds for some optimism about exchange
control.
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The Movement Gathers Momentum
PROGRESS REPORTS on the educational and political
work of the movement are always a most interesting
and enjoyable feature of any international conference.
Hanover was no exception. One after the other, speakers
reported solid achievement and the surmounting of
obstacles during the four years since the St. Andrews conference. No trace of complacency or false optimism was
discernible. Instead, there was sober appreciation of the
difficulties ahead, and a quiet, buoyant confidence that
the doldrums of wartime and the early post-war years
had been left behind; the movement was renewing itself,
expanding, and steadily moving forward on many fronts:
there was reason to believe that it would continue to gain
ground.

ages of 15 and 17 had undertaken an intensive seven day
course on Progress and Poverty. A new basic course
manual had been published, and another for the Free
Trade course was being prepared. The work of the Correspondence Course Division was expanding rapidly.
Advertisements in international periodicals had yielded
a "fantastic response." The basic course was offered in
French and Spanish, and preparation of courses in the
German and Italian languages was in hand. On Formosa,
the Henry George School was the only American School
permitted by the authorities; in the Philippines there was
an active group and, it was hoped, classes in India may
be arranged. There are about 85,000 graduates of the
School in the U.S.A. and Canada; the School is on the
verge of a "break through," Mr. Clancy predicted.

Great Britain

I

N BRITAIN, the Henry George School had 15 branches
in eleven centres, Mr. V. H- Blundell reported. Enrolments and completions had increased each year since
1947. Students were drawn chiefly from the 17-40 age
group; a large proportion were attracted through advertisements in the two serious Sunday newspapers. A panel
of nearly 40 tutors was available. A most successful
weekend training school for potential tutors had been
held this summer. Between 60 and 70 people, mostly new
students, had attended other recent weekend Schools.
After briefly reviewing the policies of the main political parties, Mr. P. R. Stubbings gave an account of some
of the propagandist activities, collective and individual,
undertaken in Britain. The Georgeist movement was steadily gaining in strength and influence. Its strongest ally
might prove to be mounting popular dissatisfaction with
the present local taxation system. The immediate task for
British Georgeists was to harness these protests to their
own campaign for land-value rating. The prospects of
success were brighter than they had been since before the
last war.

The Schools in U.S.A.

M

R. ROBERT CLANCY reported that there were 20
branches of the Henry George School in the U.S.A.
Thirteen were solidly established. The School was proud
of its Charter, although its terms precluded political
activity. Many graduates were politically active. The
Director of the School at Great Falls, Montana, Mr.
Russel Conklin, had been Mayor of his city and a member
of his State Legislature; a Detroit tutor, Mr. S. James
Clarkson in the Michigan House of Representatives had
introduced land-value bills. The New York School
graduated between 600 and 800 basic course students a
year. The speakers' bureau fulfilled many engagements.
Co-operation with other adult education bodies had
recently increased; class material had been supplied to a
High School of Science where 250 students between the

Winning Businessmen

I

N CHICAGO nearly 8,000 people have attended the
1,753 round-table study groups organised by the Henry
George School in that city. During the last ten years, 243
companies in and around Chicago have participated in the
study programmes arranged by the School's "Commerce
and Industry Division." All except seven have sponsored
groups in their plants for their executives, supervisors, and
office and factory employees. Group leaders are selected
from within the companies. They are briefed beforehand
at weekly "conference leadership seminars" conducted by
the School Director. The School has successfully experimented with television. During the autumn of 1957 each
Wednesday at 4 p.m. study groups throughout the Chicago
area started their sessions by watching the 20 minute programme given by the School's director of conference
leadership. The T.V. programme will be resumed and
developed further for use on the forty-three educational
stations throughout the United States as more study groups
are formed.
The School also conducts groups in labour unions,
investment clubs, employee clubs, business colleges and
churches, and holds monthly business luncheons which
have been attended by more than 3,000 business executives.
The Chicago report, written by Mr. John L. Monroe,
School Director, was read to the Conference by Mrs.
George Menninger, a member of the active Henry George
Woman's Club which strongly supports the School's work.
Members are all former School students.

Teaching Canadians
Montreal classes attract about 100 students a year,
of whom roughly one half complete the course, Miss
Strethel Walton reported. Land values had been blown
up, especially by the St. Lawrence Seaway. The newspapers
gave generous space to students' letters. Attempts to interest
the French-speaking majority had met with scant success
but renewed efforts were being made. In Toronto, Mr.
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Harry Pollard, formerly a tutor in London, was energetically in charge. A successful and surprising experiment had
been to offer public speaking classes based on Progress
and Poverty. The Ottawa classes had suffered a setback
through the illness of Mr. H. G. Barber, and Edmonton
was at present dormant.

Victoria and N.S.W.
r p H E only Australian present, Mr. E. P. Middleton, read
•*• a report from Victoria written by Mrs. A. R.
Hutchinson {nee Mary Pincombe) who had attended the
St. Andrews Conference. The School was the one weak
spot of the movement in her State. A few people had
taken the correspondence course. Two competent tutors
were available. It was hoped to recruit students by means
of radio advertisements and distribution of a new specially prepared pamphlet. The Henry George League had
accommodation in an excellent central position in Melbourne; twice weekly radio broadcasts had been maintained for six years; recorded talks for use in other States
have been made; speakers have been supplied to outside
organisations; and during the past four years approximately 16,000 column inches of newspaper space have been
devoted to letters and reports dealing with our ideas. A
"Public Forum" meeting monthly has been maintained
since 1957. There is also a Women's Group. Some members are also active within the Land Values Research
Group, and other bodies.
In the neighbouring State, N.S.W., the movement was
less fortunate in some respects, Mr. Middleton reported.
Once there were thousands of members but with the rise
of socialism, Henry George's influence had declined.
Strenuous attempts at a revival were being made. The
School is well established and conducts four classes, one
being on voting systems. They are held in a suite in an
old office block not too well situated. There are hopes
that a school may be built at Terry Hills, a few miles
outside Sydney, on land received as a legacy. Preliminary
work has been done -by volunteer working parties at
weekends. The annual summer school was always well
attended, as were the Henry George anniversary meetings
each September. With land-value rating long established
throughout the State, Georgeists in N.S.W. had not the
same opportunities for direct propaganda activity as had
their Victorian colleagues. Attempts to secure broadcasting time had been unsuccessful, but press correspondence
was well sustained.
The paper, Local Taxation on Land Values in Australia and New Zealand, by Mr. A. G. Huie, veteran
Georgeist and "marathon Press letter writer" of N.S.W.
was formally presented by Mr. Middleton. A useful addition to the literature of the movement, it relates briefly,
State by State, how and when land value legislation was
adopted, and the present assessed value of land, population figures, and yield from rates and other charges on
land values.

Austria: Holland: France
T N AUSTRIA there are only a few, mostly elderly
^ Georgeists, Mr. Philipp Knab said. They are grouped ithe Austrian Union of Land Reformers which, since the
death of Professor Siegfried Sitte in 1945, has been devotedly organised by Dr. J. Schwarzl. The Union concentrates most of its efforts on seeking to influence politicians
and men in charge of public bodies. It has met with understanding and sympathy among town planners, one or two
of whom have joined the Union. At the great International
Congress on Housing and Town Planning held in Vienna
in 1956, the Union succeeded in getting adopted a resolution in which land-value taxation was recommended. In
the 1955 valuation law provision was made for the separate
valuation of land and improvements by optional "self
assessment". This had led to a more up-to-date valuation
of sites and, consequently, to an increase in home building
and a better use of roads and amenities in many places.
/ ~ \ N E of the principal activities of Dutch Georgeists at
^ p r e s e n t is to oppose moves to sell those "polders"tracts of land reclaimed from the sea—which are the result
of public works. An important polder is that formed by the
bed of the drained Zuidersee. In 1928 an official committee!
recommended that the land there should not be sold
because the cost of reclamation had been paid by the
whole nation. (Hitherto such activities were privately undertaken.) The committee pointed out also that if the land
were sold, subsequent increases in its value would be privately engrossed. In the same year a Georgeist Committee
offered specific suggestions on similar lines. It proposed a
form of hereditary tenancy, holdings to be let at decennially revisable rents. None of this land has yet been sold,
although the question was an issue in the Dutch Parliament from 1954 to 1956. Some Conservative M.P.s then
advocated that part of the land should be sold. Since then
a more conservative government has assumed office.
Mr. S. Sevenster reported on the Dutch Georgeist
movement, which is grouped around the Journal Onj
Erfdeel ("Our Heritage") edited by his father. His talk was
illustrated by lantern slides.
"DEPORTING on France, Mr. Gabriel Stampfer (interJ-^-preted by Mr. Dan Bj0rner) paid warm tribute to the
two veteran Georgeist leaders, MM. A. Daude-Bancel and
Max Toubeau. He presented the latter's paper (see L. & L.
August) which traces the rise of the Poujadist tax-protest
movement and its eclipse by the group which calls for
taxes on raw materials and all forms of energy. A Georgeist-Co-operative novel, On a tue M. Systeme! had recently
been published as a result of a competition by Terre el
Liberie, the French Georgeist journal. (The author and
his "hero" are both students of the correspondence course
in French conducted by the Henry George School in New
York). Mr. Stampfer announced that another book (which
he is supporting financially) is being written. The author
is a pupil of a professor whom he has interested in the
taxation of land values.
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The Danish Georgeists
HE NEW TAXES, forced loans and other measures
adopted would horrify most Georgeists, said Dr. Viggo
Starcke reporting on the achievements of the Danish
Coalition Government in which, with two other Justice
Party M.P.s, he holds Ministerial office. The serious deficit
with which the new administration had to grapple on
assuming power had not been caused by the Georgeists,
and the distasteful measures had been necessary in order
to make it good and to give Denmark a fresh start.
Dr. Starcke's speech was in two parts. First he recited
the circumstances in which the Coalition government was
formed, and told how each of the predictions of the hostile
press had been disproved. This ground was covered here
last month. Then, prefacing his remarks with a tribute to
Dr. Ludwig Erhard, he turned to the question of European
trade. His party, of course, was for free trade. In 1929-31
it alone in the Danish Parliament had voted against the
restrictions then imposed on imports; in the 30's and 40's
it alone had continued to vote against restrictions and the
planned economy. Although Danish tariffs are the lowest
in the world, Denmark still maintains severe restrictions
on imports.
Throughout Europe the removal of trade restrictions was
being discussed. For the Danish Georgeists this was
encouraging. But discussion had been largely confined to
industrial goods. Denmark has no coal, oil or other
minerals — only foodstuffs. Roughly half her food exports
go to "The Six" and the rest to the "Outer Seven". If
economic warfare between the two blocs developed,
Denmark would have to meet the cost of the "war".
Therefore she had pressed for free trade in farm products.
England was afraid of Denmark's good, cheap food.
Germany was frightened. So were other countries, even
the U.S.A. Mockingly, Dr. Starcke asked, "Why is the
world so afraid of mighty Denmark?" The answer, he
suggested, was that because she did not subsidise her
agriculture, farmers had been obliged to co-operate. They
were not more clever than English or German farmers
or even those in God's Own Country! If Denmark had
joined the European Common Market, with its high surrounding tariff wall, she would have had to increase her
tariffs at least fivefold. This would have made her farm
products very expensive. She would have gained little from
membership. The collapse of the original Free Trade Area
negotiations had been a diplomatic victory for France and
defeat for Britain.
Denmark would join the "Outer Seven" only if it
were used for negotiations with "The Six"; not if it were
used for economic warfare. She had now broken the
principle that liberalisation should be confined to industrial
products. Within ten years the "Seven" would progressively
reduce and finally abolish tariff barriers between themselves and all restrictions against all other countries; each
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member country preserved the right to abolish protection
completely but none would be free to increase tariffs, and
no common tariff wall would be erected.
Answering questions, Dr. Starcke said that he believed
that whatever political changes might take place, governments would honour the market plan pledges now being
given. Within the Common Market, France alone had
proved a stumbling block. She suffered from high protection and inflation but so far the French people had
failed to see the connection between the two. Dr. Adenauer
and Dr. Erhard believed that conditions were improving
and that a few months hence, France would be ready to
negotiate. Georgeists knew that economically it was possible for a single country to adopt free trade, and swiftly.
Politically it was not possible to gain a majority in favour
of such action; people feared revolution and shock. But
we should never lose sight of our goal, the simple human
right of every person, after paying his lawful taxes, to buy
what he likes from whom and from where he chooses.
Within the Danish Government a number of small
committees were considering particular policy questions.
One was examining land-value taxation problems. Dr.
Starcke was not free to say more.

M

R. AGNAR CHRISTENSEN reported on the work
of the Danish Justice Party Youth (D.R.U-), a completely independent Georgeist political organisation of
which he is chairman. Membership is only a few hundreds
but these are all politically active. As a result, D.R.U. is
more effective than some larger rival bodies. Its income
is derived entirely from members' fees and donations plus
the proceeds of a lottery held every two years.
D.R.U. exists to promote support, particularly from
younger people in Denmark, for the Georgeist policy. It
does so by means of private meetings to which guests are
invited, public meetings, debates and discussions with other
bodies, the publication and distribution of leaflets, etc.
There are groups in some of the principal towns. The
national executive arranges correspondence and lecture
courses and occasional weekend courses. The organisation
has made and paid for a 16 mm film dealing with landvalue taxation problems.
While the Youth organisation supports in principle
the participation of the Justice Party in the coalition
government, it has reserved the right to criticise coalition
government policies. The Young Georgeists believe it is
most important to enunciate fundamental principles on
questions where the Justice Party in government is obliged
to compromise. They make known their views by means
of resolutions and reports. D.R.U. is a member organisation of the Danish Youth Council and the World Assembly
of Youth. It has one annual half hour broadcast over the
Danish State radio network.
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MOSES as portrayed by Charlton Heston in
Cecil B. de Mille's "The Ten Commandments"

Pharaoh Had A Dream
/ ^ i N L Y the sketchiest outline is possible of the scholarly
" researches into the growth of land monopoly in ancient
Egypt which Dr. Starcke presented with memorable quiet
eloquence.
Jacob's beloved son, Joseph, who had been sold into
slavery, with Pharaoh went into a successful corn speculation during the seven years of plenty. When the famine
came, Joseph used the corn to buy for Pharaoh all the
land of Egypt, excepting only that of the priests. Henceforth, he ordained, a fifth part of the cultivator's crop was
to be given to Pharaoh — a 20 per cent mortgage or
copyhold rent. "Here we see the land monopoly in all its
might, the worst of the Egyptian plagues; the power of
kings, the power of nobles, the power of the priesthood,
used and misused to swallow up the income and production of the working people."
In time, under a Pharaoh "which knew not Joseph",
the results of Joseph's land policy affected his own people;
poverty increased and the pleasures of work and production changed into the misery of slavery. "The land monopoly reached its prime in Egypt, where the wealth of the
princes and the splendour of the temples little by little
was overspun by a cobweb of red tape and the creepers
of an excessive bureaucratic system of innumerable writers
and supervisors. The strength of the people was eaten up
from within and the country was ruined. The common
man sank into poverty and apathy through taxation and
suppression, a poverty and apathy lasting to this very day."
The forsaken Israelite baby, Moses, was adopted by
Pharaoh's daughter, and brought up at court. He had
everything a man could want. Yet, when he saw the slave148

holder smite the Hebrew, "he slew the Egyptian." With
that act of passion he entered the stage of World History.
He saved the Israelites, who lived in Egypt, from the
clasping claws of the stone sphinx and led them to the
border of The Promised Land. He grasped the concept
of a righteous, loving God, indivisible and universal, and
of the brotherhood of man. Before Pharaoh himself he
declared: "The earth is the Lord's".
In Egypt Moses had seen the result of wrongdoing
which had prevailed since the days of Joseph, the division
of the people into two parts, the few rich and the many
poor. Therefore God declared: "The land shall not be
sold for ever: for the land is mine; for ye are strangers
and sojourners with me." About the land problem of the
cities God declared: "But the field of the suburbs of their
cities may not be sold; for it is their perpetual possession."
In this way the land monopoly and the proletarisation and
exploitation of the people was prevented.
If failure of crops and misfortune forced a man to
sell his land, he always preserved the right to re-buy it
If he was unable to pay his debt, he could, in the year
of jubilee, return to his land and have a new start, free
of debt and mortgages.
There were many other laws based on love and a
recognition of the reality of justice that are not to be found
in the modern welfare statism. "The sabbath, the weekly
holiday for everyman, was a Mosaic invention, a great
social improvement."
Moses was the apostle of righteousness and justice. He
was the prophet of liberty, too. Now, 3,000 years later,
we still have not attained what Moses had in view.

Land Reform
\ WORLD-WIDE SUMMARY in barest outline of land
-^-reform mearures throughout the world was presented
by Miss V. G. Peterson. Based principally on a United
Nations' report published in 1956, it supplemented and
brought up-to-date the report she presented four years ago.
Since the war a reshuffling of land ownership had
been taking place, involving two-thirds of the world's
population. Large estates had been expropriated, subdivided and re-allocated. Whether or not these moves had
always been justified, they revealed the growing dissatisfaction of millions of people with a bare subsistence living.
More than half the world's population, it had been
estimated, had an annual income of only $60 per head.
This was a direct result of land monopoly. Land reform
was intended to increase food supply, to erect a buffer
against Communism, and to improve the material condition
of the people. Land speculation and latifundia in Egypt
had reached such proportions that land there had been the
dearest in the world. As a result, money had not been
available for capital improvements, yields were low, cultivators had had no alternative but to work for the barest
return, and rent had taken practically the whole of production. Where land had been redistributed in Egypt crop
yields had increased for wheat, cotton and sugar cane.
LAND & LIBERTY
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Miss Peterson believed that land reform measures had
been honestly devised. The illiteracy of the people, the
absence of local government and the primitive communications presented formidable administrative problems.
Compensation payments to owners of expropriated lands
had placed heavy burdens on the people, often resulting
in inflation. Co-operatives were being established to lend
money, improve seeds and disseminate technical knowledge. In some places, however, the co-operatives were
exploiting the people they were intended to help. Egypt
afforded instances of this.
Taxation had been used in various ways to bring about
improvements. Where no comprehensive land-reform
programme had been undertaken, progressive taxes on
land or on land income had been imposed to discourage
large holdings. Elsewhere, land taxes had sometimes been
lowered, or special exemptions granted, as an incentive to
landowners to surrender parts of their holdings or to accept
tenants at reduced rents. Some governments had adopted
fiscal measures which reward better land use and lighten
the burden on the taxpayer in times of adversity.
Complicated plans to encourage investment were being
adopted but nowhere was any effort being made to introduce land-value taxation. Yet this would be self-regulating,
here breaking up large estates, there encouraging amalgamation of fragmented holdings, removing causes of
inequality, discouraging speculation, stimulating production, and providing revenue.
Mr. P. Knab begged Conference members not to adopt
too benevolent an attitude towards these so-called reforms.
In Russia, China and India they had involved terrible,
needless suffering. It was as if Henry George had not
lived. Visiting Vienna, Pandit Nehru had admitted his
ignorance of George's proposals; Mr. Knab had sent him
some pamphlets. Mr. P. R. Stubbings suspected the
primary object behind land confiscation and redistribution had been to curtail the power of possible opponents
to the established order. Mrs. Starcke said she had
discussed the Point 4 aid programme with two Iraqis. One,
a landowner, welcomed it; the other, a young liberal
lawyer opposed it. Miss Peterson, replying, said that the
United States had genuinely sought to help less fortunate
countries. It was debatable whether aid programmes had
fulfilled their objects.

Historical Survey
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EFORM MOVEMENTS, Mr. Robert Clancy said,
often start with one man and quickly develop strength.
Then opposition develops. Members lose heart and many
desert: the movement either declines or stagnates and,
unless it makes an "agonising re-appraisal" and integrates
itself in the new environment, it dies. So it had been with
the Henry George movement.
From 1898 until the first World War had been a boom
period for the Single Tax, with legislative achievements in
many countries and illustrious supporters. For instance,
Woodrow Wilson's cabinet was filled with Georgeist-
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minded people. But after the war, though the legislative
gains held firm, the movement everywhere declined and
nearly died. In the U.S. during this period, the Robert
Schalkenbach Foundation and the Henry George Foundation of America were formed, and abroad the Danish
Justice Party and the International Union were formed.
Despite this, the movement continued to wane because it
had not developed any technique for recruiting new members.
In the States it was rescued from extinction by the
vision and action of Oscar Geiger, who founded the Henry
George School of Social Science in New York in January
1932. During the past 27 years at least 100,000 people have
completed the School's basic course and more than twice
that number have taken part of the course. In the U.S.A.
and in other countries they are beginning to have an influence on economic thought and political action.

Eternal Verities

A

N EMPHATIC "NO!" was the only possible answer
to the rhetorical question posed by Mr. Victor Saldji's
paper. Henry George's classic Progress and Poverty is not
outdated but its title — "a masterpiece of challenge" —
has lost some of its original impact, at least in the western
world. This is partly because social welfare palliatives
tend to obscure the bitter fact of widespread poverty, and
partly because modern economists and the press use fancy
expressions, such as "recession" and "downswing of the
trade cycle" as elegant variations for dumps and unemployment. The immutable principles about which Henry
George wrote with such potent, irrefutable logic, could
no more "date" than could the principle discovered in his
tub by Archimedes. But, with the passage of time, modes
of thought and expression have changed. That was one
reason why the abridgment made in 1953 by the late
A. W. Mad-en and his colleagues, by deleting dated
references, was of such value. It presented a nineteenth
century classic in twentieth century idiom. The essentials
stood out more clearly and the book could be read in half
the time needed for the original version. This had proved
most helpful, alike to tutor and student, in the Henry
George School in Great Britain. Re-arrangement of some
passages had removed the possibility of misunderstanding.
Progress and Poverty, Mr. Saldji declared, is more
than an economic treatise: it unfolds a social philosophy
that is as powerfully relevant to the present day as to the
past. Events had fully borne out its gloomy predictions.
Poverty and widespread unemployment had enabled
strong, unscrupulous men to seize power and impose the
vilest despotisms in countries decked with all the paraphernalia of democracy. But George was not cast in the
role of a prophet of doom. He showed how the good
society based on a sound and just economy could be
achieved. By so doing, and by demonstrating the true
harmony between economics and ethics, he had rendered
a unique service to mankind. Those who shared his vision
were impelled by an unquenchable determination to do
everything possible to make it reality.
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Land Valuation Techniques
American Practice
T H R O U G H O U T NORTH AMERICA, Dr. Glenn E.
A Hoover told the Conference, the taxation of land
values has long been a basic source of public revenue. He
was surprised that so few non-Americans were aware of
this. The reason, he thought, was probably due to the
way in which it came about. It was a fortunate by-product
of the untenable theory that all property should be taxed
at equal rates. The General Property Tax originally fell
mainly on land simply because the early colonists were
subsistence farmers with little but land to tax. With industrialisation this became less true. But even today, about
25 per cent of the economic rent of land is taken for public
purposes. At a guess this is probably the highest percentage taken in the world.
Disclaiming any specialist, technical knowledge of
valuation procedure, Dr. Hoover was at pains to emphasise
that the first step in taxing land values is to make a valuation. Technically this pre cnted no difficulty. Admittedly
assessment of real property in the U.S.A. is not made so
meticulously as in Denmark, but even though land is
assessed at only a fraction of its "actual value", that value
must be calculated. In making this calculation reliance is
placed primarily on the last price paid for the land, or for
a similar piece in the neighbourhood. Assessments ar°
public records, open to inspection by any interested party,
and there is a right of appeal to an elected Board of
Supervisors. Protests are few.
Dr. Hoover dealt at some length with assessment
procedures, taking as his example Alameda County,
California, because he believed that in some counties the
alleged difficulty of the task had been highly exaggerated.
Any government wishing to tax the capital value of land
could draw on the experience of other countries including
the 49 states of the U.S.A. Although few, if any, of the
States now levy taxes on real property for State purposes,
the State governments authorise their local governments
to do so, and fix the procedures to be followed. The
almost universal assessment of unimproved land values
in the U.S.A. is obscured because, except in two cities in
Pennsylvania, the rate imposed on such values is also
imposed on improvements and, in all but three States, on
personal property as well. The percentage of economic
rent collected for public purposes in the U.S.A., Dr.
Hoover firmly believes,, will increase as popular clamour
against sales taxes and income taxation builds up.

A Property In Israel
T AND VALUATION was discussed in greater detail by
Dr. David B. Ascher, the Registrar of Lands in Haifa,
Israel. The layman who recoils instinctively from technicalities should not be deterred by the title of his paper —
The Building: Land-Ratio. Dr. Ascher's witty, colloquial style and long professional experience of dealing
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with real estate, in turn as lawyer, appraiser and administrator, make him an able expositor of a fascinating subject. After a brief exposition and commentary on the
various valuation methods open to appraisers, Dr. Ascher
introduces his two colleagues, Yussef Effendi (the
"Prophet") and "Mr. Slide Rule". The Arab is a successful broker with a wonderful "tracking nose" with a sovereign disdain of scientific as well as state laws. "Mr. SlideRule" is also an engineer and a surveyor, devoid of feeling
and intuition, very reliable and utterly dependent on his
instruments and logarithm tables.
The three friends first met in 1933. Ever since they
have met twice weekly in a garden cafe on Mount Carmel.
Frequently they are all professionally interested in the
same property. For example, in foreclosure proceedings,
one may represent the mortgagor, another the mortgagee,
and the third, the court's execution office. On anothei
occasion, the roles would change.
Dr. Ascher devotes the major part of his paper to tracing
the history of the property which was the subject of their
first meeting. It had been built three years earlier — in
1930 — for £40,000 on a plot of land which the contractor
had bought for £7,000. On completion, he sold for £50,000.
Why did he get this price? By different methods, explained
in detail, the three friends arrived at the same valuation.
In 1940, when the building was sold in foreclosureproceedings, they were called upon to re-appraise it. Dr.
Ascher, allowing for increase in the value of the site and
for deterioration of the building as a structure, applied the
"building residual method". He arrived at a figure substantially the same as the "Prophet's" and the price actually
realised when the property was sold at auction. "Mr.
Slide-Rule", on the other hand, by valuing the land, as
before, at £10,000 and the building at "cost less depreciation" was £10,000 out on his appraisal. He learned from
it that land values are bound to go up in a developing
community.
Today the site — which was bought for £7,000 in 1930—
is worth £90,000. The building ought to have been pulled
down and replaced. But what incentive was there for the
owner? On the one hand the tenants were still paying the
same net rent (allowing for changes in money values) as
in 1930. On the other hand, because of high interest rates
and the rates and taxes which would have to be paid, a
new building would yield a net income less than that
derived from the old one. Eventually the Haifa Municipal
Corporation expropriated the property and paid £60,000
compensation.
The moral of the story in Yussuf's words, as reported
by Dr. Ascher, is that "ground rent disguised as building
rent has a tendency to live in all eternity! That is, unless
the real ground rent is brought down by a better system
of taxation."
When first erected, the building value: land valueratio was 4:1. In 1940 it was 0.6:1, and in 1959, 0:1.
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Rational policy demands that owners pull down obsolete
structures and replace them by new and better ones. They
fail to do so because the steady income they receive from
their properties conceals the deterioration of the building:
land-ratio. When taxation falls on land values, instead
of on improved values, the owner is made aware of this
deterioration, and acts accordingly.
Dr. Ascher concludes his paper with a brief reference

to the land policy of the Jewish National Fund, and to the
differential property taxation levied by both the central
government and the municipalities in Israel. Today, a
high burden of taxes and rates on unimproved, dead-ripe
building land deters owners from withholding land from
use. Despite tremendous immigration and the acceleration
of industrial development, prices of even central urban and
industrial sites either have fallen or failed to rise.

Will Germany Lead The Way?
N HIS PAPER,

I

Will West Germany Introduce Land-

Value Taxation? to which he spoke in German, Dr.
Martin Pfannschmidt drew attention to the unhealthy
concentration in West Germany of big capital, big industry
and big towns. The concentration of industry had been
brought about partly by deliberate government policy in
restricting expenditure on residential building and in
reducing standards to a minimum, and partly by bad taxation. A turnover tax which yields about 28 per cent of the
total revenue is levied at each stage in production on the
total value including taxes paid at the preceding stages.
Industry naturally tries to escape from this accumulating
tax by adopting a vertical concentration of production and
a horizontal concentration of sale. The municipal sales
tax, the chief source of local government income, aggravates this trend. Moreover, because the real estate tax has
been petrified for decades by an artificially low valuation,
the municipalities are unable to develop building land
outside the old residential districts. Perforce, they must
build upwards. This has caused overcrowding, traffic
congestion and road accidents and, because huge blocks
are expensive to build and are heavily subsidised, public
expenditure continues to rise to the detriment of taxpayers. The disproportion between the trade tax and the
real estate tax is so great that reform of the whole system
is urgent.
The local authorities are not yet convinced that landvalue taxation can help them, and the various classes of
land and property owners are hostile. But a change is
coming, Dr. Pfannschmidt believes. Prosperity always
increases man's desires. Earlier intransigence is giving way
under the mounting popular demand for family houses
with gardens. Evidence of this is to be found in the various
attempts made to device legislation governing land ownership and building.
Since 1950 the Federal Housing Minister .has prepared
several drafts for a Federal Building Law (in reality a town
planning law). Earlier drafts provided for the valuation
and taxation, by the towns, of increases in the value of
urban land. In the latest draft (dated April 16, 1958) the
proposed increment duty is abandoned; instead there is
proposed a development charge that would reimburse the
town only for expenses incurred in opening up land for
building.
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Another draft law (dated June 21, 1956) which has
been submitted to the Bundestag by the Federal Finance
Minister relates to the taxation of property. It provides for
land and buildings to be separately valued, the first time
since 1861. If it becomes law, the way would be clear for
discussion of the draft land-value taxation law which Dr.
Pfannschmidt submitted four years ago.
A proposal open to serious objection which, nevertheless, might help to hasten reform of the real estate tax,
has'come from an advisory committee appointed by the
Federal Housing Minister. This is for a tax to be levied
by local authorities on vacant building sites. The rate of
the tax would be individually decided in each case by the
municipal government, and progressively raised until the
site was developed.
Two major developments in the field of housing are
under active consideration — repeal of rent control, and
the handing over to private enterprise of responsibility for
erecting subsidised dwellings. Preoccupation with these
reforms may explain why the Federal Finance Minister
has not introduced the taxation of land values. When these
measures come into force, and the building industry is
free from compulsion, the price of land will increase and
with it the rent of dwellings. Dr. Pfannschmidt concluded
his paper with these words:
"However we look at the problem, the housing industry can be successfully embodied into the free market
economy only if land value taxation takes the place of the
old and inefficient real estate tax. This is a true reform.
It will abolish the harmful tendency of industry to overconcentrate in the big towns, and no longer force those
engaged in industry to live in skyscraper flats. It will give
anybody who is industrious and thrifty and who so desires
a chance to acquire property in land and buildings."

GATESHEAD resolution for LABOUR PARTY annual
Conference at Blackpool next month "urges the next
Labour Government to implement by Act of Parliament
the principle of rating of site values". Three LIBERAL
Councillors failed (late July) to persuade FINCHLEY
Council to call on Government to consider land-value
rating as only alternative to what one called "the present
unholy jungle".
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Three Short Addresses
By New British Members
T H E CHIEF SIGNIFICANCE of land-value taxation
for metaphysics lies in the challenge it presents to the
long-cherished belief that there is a fundamental duality of
good and evil. This belief, Miss Shirley-Anne Sanderson
said, has held men in thrall since the beginning of history.
By its challenge to this belief of duality in one instance, as
poverty and wealth, land-value taxation has shaken to its
foundations the entire system of thought.
When we say that poverty is not so real as wealth,
we do mean that it does not appear as real; we mean that
it is not real, in the sense that it is not there in the land
in the first place. If it were there in the first place, do we
really imagine that our best efforts could ever rule it out?
But the land does not contain poverty; it only contains
wealth.
Land-value taxation recognises the nature of the earth
to be one whole. It brings to an end the divided sovereignty
of the land. To have one mind is the fundamental demand.
We must either admit that evil is unreal, or resign ourselves
forever to it.
The full beauty of the true system of taxation in
economics, is only discovered as it is put into practice.
But the best way to describe it might be to say that it
answers one of those riddles you pull out of a Christmas
cracker: What is it that, the more you give to it, the more
you find you have? For land, tested by the true system in
economics, begins to discover riches unsuspected till then.
Its resources seem more to lie in what does not, than what
does, appear.
Which concept of the land are we going to accept in
our life? The one which is able to bring forth abundantly
every desirable thing, or that other which agrees in the
beginning that "cursed is the ground"?
W I T H PUNGENT ORATORY, Mr. John Kemp
»» declared that Georgeists should argue at least as
powerfully against Socialism as they do for land-value
taxation. Throughout the world, he said, Socialism was
on the march making a dynamic appeal to the oppressed
masses. To the popular mind, "progress and reform"
meant more government control. Socialists delude themselves and others with two major fallacies: the notions that
"democratic control" and the assumed independence of
legislators provide adequate safeguards against tyranny.
Mr. Kemp dismissed democracy, the will of the majority,
as a red herring, citing examples to show that it lacks any
inherent virtue. In a Socialist society, legislators are State
employees forced to rubber stamp government policy.
Parliamentary democracy is impossible without the existence of a powerful opposition, able to form an alternative
administration. Yet in a Socialist society, opponents of
state policy are held to be enemies of the state. It is
impossible for them to assume power by peaceful, lawful
means. Democratic socialism is a myth. The choice
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confronting society is summed up in the provocative title
of Max Hirsch's great book—Democracy Versus Socialism.
nPHE PURPOSE and mechanics of business amalgamations and the "take-over bids" which have lately
attracted great public interest in Britain was explained by
Mr. A. Haviland-Nye. In each case they are dictated by
considerations of "profitability", the yardstick by which
unsatisfied demand is measured. Businesses amalgamate
in order to secure an above-average return to capital. This
can be achieved either by effecting economies in similar or
complementary businesses or by procuring a greater utility
of sites, buildings and equipment. Emotional opposition to
such moves, whipped up by opponents of capitalism, takes
no account of the part played by actual and latent competition in preventing "oligopolistic" concerns from raising
their prices beyond the normal competitive level.
Inflation in combination with the traditional system
of accountancy, whereby fixed assets are entered in the
books at cost and annually depreciated, has led to stocks
and shares having a low valuation on the market. This
attracts the take-over bidder who is interested only in their
capital value and potential earning capacity. Provided that
no legislative privilege is bestowed on successful bidders,
they are unable to harm the national economy or the individual consumer.
Opponents talk darkly of the alleged menace presented
when the resulting gigantic concerns are virtually controlled
by a few "ruthless capitalistic business men". Their proposed "solution"—nationalisation—would merely replace
by possibly fewer and even more "ruthless" politicians and
politically appointed executives, the present executives who
have been selected by a severe market test.
An alternative proposal is that profits should be curbed
by means of an excess profits tax. This, however, would
blunt the businessman's constant drive for economy; it
would discourage amalgamations and would militate
against the national interest.
If the most economical use of natural resources can
best be made by a large corporation, it is in the community's
own interest to allow such a - firm so to operate. Recent
sensational bids and mergers have revealed that a "private"
fight is being waged to secure hidden assets and unrecorded
land values. Even large, reputable concerns have not been
putting their sites to best use. As things are at present, one
must wait until a few businessmen discover the whereabouts of such unrecorded value before sites can be fully
exploited.
Mr. Haviland-Nye concluded: "The taxation of land
values would force such sites into their most economic use
without having to wait for mergers and takeover bids,
whilst leaving sacredly to the individual or business all
their capital assets of whatever nature—and certainly their
legitimate profits however high."
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Two Lawyers On
The Tax Menace
UMOROUSLY, Judge Max Korshak briefly extemporised on a cautionary theme: Never permit a camel
to stick his head under your tent! A native of Chicago—
"the hog butcher of the world"—Judge Korshak claimed
this his State of Illinois is the "tax hog of the world", the
most tax-ridden State in the Union. There are 126 hidden
taxes on shoes, 154 on soap, 200 on gasoline, 378 on some
drugs. Sugar and bread escape comparatively lightly, with
45 and 52 hidden taxes. Super-imposed on the hidden
taxes, there is a sales tax which was introduced a quarter
of a century ago. Initially the rate was 1 per cent and, to
disarm opposition, it was linked with education. Opponents
were stigmatised as reactionaries and morons, enemies of
schooling. The camel's head was in the tent. Progressively
the sales tax has been increased to 2 per cent, 3 per cent
and, recently, to 3i per cent. The camel now has his hump
in and threatens to bring the tent crashing! Because of
practical difficulties involved in collection, at some price
levels shopkeepers charge more than the legal rate, e.g.
4 cents tax on goods priced 94 to 123 cents. The storekeepers, however, hand over to the taxing bodies only the
3± per cent lawfully due. By this means they are reaping
a harvest. Judge Korshak believes that if litigation were
brought the Courts would hold the practice to be illegal,
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HE BUSINESSMAN who has a thorough grasp of
Henry George's principles, Mr. Leon Caminez said,
has a tremendous advantage over his less well-informed
competitors. There are indications that the banks and
the business world are not at all satisfied with the service
they receive from the professional economists they employ
as advisers. Remarkable testimony to the value of
George's principles was contained in a speech which the
President of the Western Stock Exchange gave last
November to the Convention in Chicago of the National
Association of Investment Clubs. Mr. Caminez quoted
him as having said: " It is absolutely essential for astute
investors to know at least the fundamentals of
economics... Recently we rediscovered an old and highly
regarded institution, namely, the Henry George School
of Social Science. They do, in our judgment, a splendid
job of teaching the uninitiated these basic fundamentals.
We highly recommend them."
Mr. Caminez convincingly demonstrated how the
various taxes imposed on goods in the course of production provide, for the large concern, a "built in" element
of profit and at the same time tend to stifle smaller, competing firms. Such taxation is an important contributory
cause of bigness and monopoly. The Georgeist business
man who understood the mechanics of this and other
economic phenomena, and who was prepared for the collapse which, in present circumstances, is the inevitable
corollary of boom periods, could turn his knowledge to
his personal advantage even while campaigning for the
abolition of all present wrongful taxation.
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Resolutions Adopted
FREE TRADE
Resolved to transmit the following to the SecretaryGeneral of the United Nations and to the Heads of
Governments and Finance Ministers.
The Tenth International Conference on Land Value
Taxation and Free Trade, meeting in Hanover, West
Germany, July 25 to August 1, 1959, welcomes the current
discussion of the benefits conferred by Free Trade and
sincerely trusts that the regional groupings being formed
and others under consideration will not lead to economic
warfare between rival blocs.
This Conference urges Governments and the United
Nations to recognise the simple truth that free commerce
among the peoples of the earth would be the greatest
civilising influence that the world could know; it would
serve increasingly to promote those friendly contacts and
understandings that make for an ultimate appreciation of
the essential kinship of all mankind. Untaxed and unrestricted trade would put an end to the isolation of any
nation. It would, in time, bring into being a League of
Peoples more potent for peace than any league of political
governments could be.
The Conference passed two other resolutions. One
reaffirmed the Declaration of Principle and Policy
("Declaration of Human Rights Bared On Equal Freedom") which was adopted by the Eighth International
Conference, at Odense, Denmark, 1952, and endorsed at
the Ninth International Conference, at St. Andrews, Scotland, 1955. The other read:
As land value is the only economic value created
solely by the presence and activities of the people as a
whole it should be the first source of all public revenue.

New Zealand Report

D

R. ROLLAND O'REGAN, Chairman of the New
Zealand League for the Taxation of Land Values, was
precluded by distance from presenting personally the report
he had prepared on the position of land value taxation
in his country. This traversed ground already covered in
Land & Liberty recently—the inadequacy of the National
Land Tax, and the League's proposals for its reform;
the popularity and steady spread of land-value rating
which now provides about two-thirds of local government
revenue; and the proposals of the 1955 Local Government
Commission and of the 1958 Royal Commission on Local
Government Finance. The New Zealand League has vigorously attacked the later Commission's reactionary proposals, the worst of which were that rate revenue should
be reduced by one-third and compensated by a 2d in the £
local income tax, and that additional revenue (of £3 million) should be made available to local authorities by
imposing a tax of 3 d a gallon on petrol. In the financial
year 1956/57 nearly £16.7 million of economic rent was
collected for public purposes, of which £11.79 million was
raised by rating land values only. This is equivalent to
about one-third of the economic rent of the country.
' ;
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Saturday, July 25
Evening — Chairman: Ashley Mitchell
8.00 p.m. Formal Opening. In Memoriam — F.A.W. Lucas,
Q.C.; formal presentation of his presidential address: "The
Challenge of World Problems". Messages from absent
members. Election and Induction of Mr. Joseph S.
Thompson as President.
Sunday, July 26
Morning — Chairman: The President, Jos. S. Thompson
11.15. Paper presented in absentia: "Irrigation and Land
Values in California", by J. Rupert Mason. 12.00 noon.
Paper presented: "Trade Barriers — Protestations and
Performance", by Ashley Mitchell.
Afternoon: Reports on the Henry George Schools.
2.30 Great Britain — V. H. Blundell (Chair: J. L. Geddes);
3.00 U.S.A. — Robert Clancy (Chair: R. D. Benton); 3.30
Canada — Miss Strethel Walton (Chair: Geo. Menninger) ;
4.00 Australia — E. P. Middleton read report by Mrs.
A. R. Hutchinson, Victoria, and reported on the N. S. W.
School. (Chair: Charles H. Batty); 5.00 Questions and
Discussion on the Schools (Chair: S. G. Evans).
Monday, July 27
Morning — Progress Reports on the Work
of the Movement in Various Countries.
9.30 Great Britain — P. R. Stubbings (Chair: Frank
Dupuis). 10-00 Australia and New Zealand — Chair:
Charles H. Batty. Formal presentation of papers by A. G.
Huie and Dr. Rolland O'Regan; Report by E. P. Middleton on N.S.W. and by Mrs. A. R. Hutchinson (read by
Mr. Middleton) on Victoria. 11.00. Holland — S. Sevenster (Lantern Lecture), Georgeists and land reclamation.
11.45 Spain — Mrs. Maud Willott read report by J. PaluzieBorrell. 12.00 noon U.S.A. — Reports by Judge Max
Korshak (Chicago), S. G. Evans (San Diego) and R. D.
Benton (Detroit). Mrs. Menninger read report by John L.
Monroe on the Commerce and Industry Division, Chicago
H.G.S., (Chair: G. M. Menninger).
2.30 Paper presented: "Pathways to Land Reform", by
Miss V. G. Peterson (Chair: Judge Max Korshak). 3.15
"The Story of the Georgeist Movement", by Robert Clancy
(Chair: S. G. Evans).
4.30- Three short addresses by new British members (Chair:
V. H. Blundell): "Amalgamations and Take-over Bids",
by A. Haviland-Nye; "The Metaphysical Import of Henry
George's Ideas" by Miss Shirley-Anne Sanderson; "The
Challenge of Socialism" by John Kemp.
Tuesday, July 28
Morning — Chairman: Ralph D. Young
German Guests in Attendance.
Papers presented: "The Danish Government" by Dr.
Viggo Starcke and "Will West Germany Introduce Land
Value Taxation?" by Dr. Martin Pfannschmidt. 12.00
noon. Personal Report by Erich Zincke.
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CONFERENCE
Afternoon
2.30. Paper Presented; "Land Value Taxation in Austria",
by Philipp Knab. Chairman: R. D. Young.
3.00 Papers presented: "Trade Blight Over Europe" by
S. W. Alexander, M.B.E., and "Free Ways to Free Trade"
by Dr. Sven Rydenfelt. Chairman: Dan Bj0rner.
Evening
8.30. Civic Reception in the Hanover Town Hall. Address
of Welcome by Burgermeister Barche and response by the
President. Formal Presentation by Miss V. G. Peterson to
the Burgermeister of German translation of Progress and
Poverty.
Wednesday, July 29
9.30 Paper presented: "Pharaoh Had A Dream", by Dr.
Viggo Starcke. Chairman: Frank Dupuis. 11.15. Study
Groups as follows: "Abolish All Taxation . . ." Pavlos
Giannelias ; " Propaganda " J. J. Pot ; " Money " R
D. Benton.
Afternoon and Evening
Coach Excursion to the Harz Mountains
Thursday, July 30
9.30. Short Addresses and Reports: Chairman, Ole Wang: "The Georgeist Youth in Denmark", by Agnar Christensen; "Fundamentals", by J. J. Pot; Confidential Report
by S. G. Evans; The Robert Schalkenbach Foundation, by
Miss V. G. Peterson. 11.30. Paper presented; "Is 'Progress
and Poverty' Outdated?", by Victor Saldji. Chairman:
W. E. Fox.
Afternoon — Chairman: Frank Dupuis
2.30. Report on France by Gabriel Stampfer. 3.00. Short
Address; "Henry George's Principles and the Business
Man", by Leon Caminez. 3.30. The Audience Replies — A
general discussion on points that had arisen; questions
asked and answered by the audience. Coach trip to study
residential and industrial development in Hanover.
Friday, July 31
Morning — Chairman: R. J. Rennie
9.30. Short Address, Inflation, by Knud Tholstrup. 9.45.
Paper presented: "The First Step in Land Value Taxation",
by Dr. Glenn E. Hoover. 10.30. Paper presented: "The
Building: Land-Ratio" by Dr. David B. Ascher, M.A.I.
Afternoon
2.30. Audience Quiz, "What Is Your Opinion?" conducted
by Robert D. Benton and T. E. Baker.
4.30. General Meeting of Members to Elect Officers and
Vice-Presidents, etc.
Evening
Farewell Dinner, Ashley Mitchell presiding. Tape recorded
message from J. Rupert Mason. Presentation by Miss V. G.
Peterson of Fortschritt und Armut to the Hanover City
Librarian. Speeches by Erich Zincke, Peter Middleton, Dan
Bj0rner, Leon Caminez, Victor Saldji, Dr. D. B. Ascher
and Dr. Martin Pfannschmidt.
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BOOK THE NAZIS B A N N E D IS NOW

AVAILABLE

AGAIN IN GERMANY IN A NEW TRANSLATION . •

Fortschritt
und Armut
ERICH ZINCKE here outlines the circumstances in
which he translated the 1953 condensed

version of

Henry George's classic masterpiece into German.

EFORE the first World War the ideas of Henry George

B

were among the fundamental principles of general
interest to the educated in Germany. They either read
Henry George himself or Damaschke and many took part
in Damaschke's Union of Land Reformers. Their political
influence was considerable. Thus it was that those ideas
led to practical measures in the administrative regulations
of Kiauchau (1898) that were the basis of the extraordinary development of that leased territory. They were a
justly assessed land value tax combined with an increment
duty on empty sites. Both measures made land speculation impossible. They were so beneficial that the later
occupants, the Japanese, adopted them and even introduced
them in Manchuria. The carrying through of the same
measures in Germany was prevented mainly by the period
of war, inflation and deflation that followed. But still the
ideas of Henry George found their place in the Weimar
Constitution in article 155 literally in the wording of
Damaschke. They were, however, not well enough known
and not so generally accepted as to be of decisive success
in parliamentary life, though in the municipalities their
good effects are still to be felt here and there.
You know what happened then. In 1933 they were
outlawed as a pretended subspecies of marxism. The three
translations of Progress and Poverty—two of them were
cheap mass issues—disappeared from the bookshops and
from the public libraries, in most cases even from private
bookshelves, so that nowadays scarcely any copy is to be
found in Germany. The knowledge of Henry George's
ideas has correspondingly dropped to zero...
In such circumstances it was high time to publish a
new German translation. The Robert Schalkenbach Foundation have undertaken this task with great care, prudence,
and liberality, so that just in time for the conference
Progress and Poverty is again available in a cheap edition
of the publishing house Econ, Dusseldorf. They, too, are
to be thanked for their excellent and swift achievement.
The Robert Schalkenbach Foundation have come to their
resolution of making this classical economic book again
available to the German speaking countries not from some
sense of piety or as an anniversary, but because the
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economic and political problems discussed in it and
brought to a solution are now as real as they were eighty
years ago when the book was first published.
But now, I think that many of you would like to hear
something of my work of translating, because it was intimately connected with your friend Arthur Madsen.
Well, I knew, even before I began, that my task would
not be easy. Elementary English is not difficult for a
German to learn. That is why so many people believe that
a translation from the English is child's play. But when
you climb up to the higher regions of literature and philosophy a translation is just as difficult as a translation from
ancient Greek, e.g. Thucydides or Demosthenes or Plato.
So I had no illusions and gratefully accepted any help I
could get.
First there was my friend Dr. Pfannschmidt. He is
a highly graduated university economist. So he could teach
me the secret language of his faculty in which I was as
innocent as a new-born baby. But, please, I did not want
to learn it in order to use it, but in order to avoid it, just
as Henry George did in order to be understood by anybody.
What, for instance, can you do with the term "land
reform"? Land may be fertilised, ploughed, drained, leased,
sold, built upon and many other things, but how it may be
reformed, is an enigma to me. But then the learned economist will teach you that in this term there is not the
question of reforming land but of reforming or changing
the right or the laws concerning land ownership. Despondingly you drop your head and do not dare to say: "Funny,
why don't you say at once what you really want to say?"
Fortunately Henry George does not use this term. And as
to the others—e.g. rent, which literally translated in German is "Rente" i.e. a pension—I only needed refer to
Henry George who marvellously explains and defines
whatever he speaks about.
The second helper was my friend Hellmut A. Hartwig,
U.S.A. As an American professor of German he could, of
course, best find out where I had not quite grasped the
meaning of a word or a sentence.
But most decisive was the help of my youngest and at
the same time my oldest friend, Arthur Madsen, the editor
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Official Welcome To Hanover
Extract from Address by Burgermeister Barche, deputising for Oberburgermeister Holweg, at the
Civic Reception to Members of the Tenth International Conference in the Hanover City Hall.
This is the first time the International Union for
Land Value Taxation and Free Trade has held its international conference in our town. It is therefore the
more heartily that I welcome you in the midst of us.
I am glad to have this opportunity of welcoming so
many guests from many countries of Europe, from
U.S.A. and Canada and even from Australia.
Henry George's ideas about the solution of social
problems not only had a wide circulation between the
two world wars in Germany, but they even found their
place in the Weimar Constitution. Through the events
following 1933, however, they were practically extinguished in our country. Nevertheless, we think that
these ideas may help to abolish some harmful phenomena that appeared during the reconstruction of our
towns. Above all I am thinking here of the land specuof the condensed edition which is the base of my translation. We met only late in life, in 1956 in Paderborn, where
he came for preliminary negotiations concerning the translation and its publication. We were soon in a friendly talk.
But on a sudden I had the dim feeling as if he were testing
my knowledge of English. This unexpected situation raised
my spirits, and as good spirits are infectious we had a
splendid evening in our hotel. I was so animated that I
did not go to bed when the Madsens retired, but celebrated
the day with a quiet drink. Suddenly—II didn't trust my
eyes—Mr. Madsen, whom I thought peacefully in Morpheus' arms, came in again, went up to me, and sat down
opposite me like Marley's ghost to have another talk with
his lonely companion. Very nice! We talked about everything, about God and the world and at last drifted to old
English poetry that is ordinarily not too well known in
Germany. And Mr. Madsen was rather surprised that
whenever he made an allusion or began to quote, this
terrible German went on with his quotation. And when
we at last went to rest we both knew that we had many
things in common.
The next day intensified this feeling. And when we
parted I knew that I could never find a better co-operator.
And he was glad when I assured him that I would submit
to him any passage where I was not quite sure of the
meaning.
A long and extensive correspondence followed. I asked
him many things and sent him many drafts. Often the
discussion went to and fro several times before we found
a solution. But there was no case where we could not
come to a result that satisfied us both. It was a happy time
for him. His letters bristled with joy and humour, and soon
he asked me to be allowed to address me by my Christian
name. I, of course agreed, and from then on, our letters
used to begin with "Dear Erich", "Dear Arthur". This
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lation that, after being first artificially locked by "stop
prices", has begun to run wilder and wilder. With the
growth of the big towns and — as we frequently saw
in Hanover — by the change of the use of land caused
by the new planning it was inevitable that enormous
increases in land values occurred, the profits of which
should not be allowed by the community to enrich individuals.
These reflections clearly show us that the ideas of
Henry George are as real today as they were at the
time of their origin.
Thus it seems to me very good that you all, and
especially the Germans among you, should have the
sincere wish that this conference may help you to reestablish a German Georgeist organisation of your own
within the International Union.
need not mean much, but our young friendship came to an
ordeal where it had to prove its validity. He had difficulties
when the first attempt of a manuscript came, in which I
had only been the philological adviser. In his younger days
he would have easily mastered the situation, but now he
was old and his health not so good as it seemed to be. He
fell ill and had to go to hospital where he recovered.
When he returned home and resumed work, that translation matter again towered up and troubled him. He asked
me to send my full drafts, which, of course, only partly
existed, because according to my part in the job I had
concentrated on the difficult passages only. What to do
now? I saw that he needed them badly. So, without hesitating, I sat down and worked feverishly. And he was glad
when one chapter after the other fluttered to his writing
desk. He revised them as carefully as ever and added his
comments and suggestions with such a regularity that I
really thought he had completely recovered. All his letters
were full of joy and tranquility. He had indeed already my
full translation in his hands, and I was just about to drive
to Provence for a holiday when a telegram came that he
had suddenly died in the middle of work. I was so depressed that my wife had to urge me forward.
When the Arthur Madsen Memorial Meeting came,
we both flew to London in his honour and to see and to
hear those who were his friends and to learn who he had
been. Much later I was informed that my translation, when
completed, would be taken. So in the following year I took
it out of the corner where I had packed it away. And
always remembering him I completed it. It has been dedicated to his memory. For I think I do not exaggerate when
I say that this German edition was his last will and his last
service to the cause of Henry George. May his memory
last together with the book.
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A Group of Members Outside the Conference Hall
CONFERENCE MEMBERSHIP
S. W. Alexander (England)- E. F. Alexander (U.S.A.); Dr.
Oavid B. Ascher {Ureal)-, Miss Jessica Baker, T. E. Baker, C.
H. Batty (England)-, E. Benter (Germany); Robert Benton
U.S.A.)-, Mr. Dan Bjand Mrs.orner, V. Bj0rner, B. Bjorner,
K. Bjorner, Mrs. Caroline Bj 0 rner, M. Bj 0 rner, Mr. and Mrs.
Lars Bj 0 rner (Denmark); W. E. Bland. Mr. and Mrs. V. H.

Blundell (England).
Leon Caminez (U.S.A.);

A. Christensen, H. Christiansen

[Denmark); W. Costerus (Holland);

R. Clancy (U.S.A.);

(England);
J. L. Geddes (Scotland); P. Giannelias (France); Svend E.
Hansen (Denmark); Johann Hansson (Sweden); Wilfrid Harrison (U.S.A.); A. Haviland-Nye (England); Miss R. Hilling
(Canada); L. Hirschfeld (Tangier); Dr. Glenn E. Hoover

(U.S.A.); Mr. and Mrs. E. Hougaard and family (Denmark);
W. Korner (Austria);

J. V. Kemp

(England); C. Klaren (Holland); P. Knab (Austria); M. Krahl
(Germany); Judge and Mrs. Max M. Korshak (U.S.A.); K. J.
Kristensen, J.Kristensen (Denmark); Mrs. V. Kuipers (Ho/land)
G. W. Lachner, Mr. and Mrs. M. S. Lurio, Mr. and Mrs. G.
Menninger (U.S.A.); Peter Middleton (Australia); Ashley Mitchell, G. Musson, (England); T. Nielsen (Denmark); Mr. and

Mrs. Osinga (Holland)
J. Paluzie-Borrell (Spain); Dr. and Mrs. M. Pfannschmidt

(Germany); C. Pot, J. J. Pot (Holland); Mrs. B. Reilly
(Canada); Mr and Mrs. R. J. Rennie (Scotland); H. Richard
(Germany); Dr. and Mrs. Sven Rydenfelt (Sweden); Mr. and
Mrs. Victor Saldji, Miss Shirley-Anne Sanderson
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and Mrs. J. C. Stewart (Ireland); P. R. Stubbings (England);
S. J. Thomas, Mr. and Mrs. Jos S. Thompson, Miss J.
Thompson, (U.S.A.); Miss Y. Townshend (England); Miss
Florence Verinder (England); Miss Strethel Walton (Canada):
Ole Wang (Norway); Miss Wiesma (Holland); Mrs. M. Willot.
Mr. and Mrs. R. D. Young (England); Miss W. Zijlstra (Hol-

land); Mr. and Mrs. Erich Zincke (Germany).

F.

Dupuis (England); N. Ebbesen (Denmark); A. Erlich (Germany); S. G. Evans (U.S.A.); Miss E. M. Fairer, W. E. Fox

Bent Jensen (Denmark);

Rudoif Schmidt (Germany); A. Sevenster, S. Sevenster (Holland); Gabriel Stampfer (France); Dr. and Mrs. Viggo Starcke.
Miss G. Starcke (Denmark); Miss A. K. Steptoe (England); Mr.

(England):

GERMAN INTEREST AWAKENED
REETINGS TELEGRAMS and letters expressing
good wishes for the success of the Conference were
received from or on behalf of the President of the Federal
German Republic, Dr. Heuss, the Federal Minister of
Agriculture, etc., Dr. Liibke, and the President of the
Federal Labour Court, Prof. Nipperdey. Dr. Hesberg, the
president of the Bundestag committee for housing, land
and building laws and secretary of the Union of Rhenish
landlords, regretted that illness prevented his attendance.
Another parliamentarian, Dr. Herbert Czaja, wrote that
the subjects being discussed were of great interest to him.
The Union of Taxpayers, at Stuttgart, and the Union
of Private Mortgage Banks, at Bonn, notified their
branches of the Conference, The Director of the Institute for World Economy at the University of Kiel thought
the programme was "extraordinarily interesting" and

G
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Professor Erich Kiihn, architect and town planner, wrote
from Aachen that the subjects "interest me very much".
One telegram read: "The German Union of Surveyors
is very interested in the working of your Union and wishes
your conference a successful and harmonious progress."
Dr. J. Brecht, director of the Union of Subsidised
Building Enterprises, Cologne, expressed interest and hoped
to be able to attend for one day; in any case he asked
for copies of the Conference literature. The German
Tenants' Union hoped some of its members would be able
to attend.
Greetings came also from the German Peasants' League,
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the German Union of Co-Operatives, the " Wustenrot"
building society at Ludwigsburg, the Union of German
Landlords, Diisseldorf, and the Institute for Finances and
Taxes at Bad Godesberg-Mehlem.
Organisations which promised to send delegates included
the Land Banks at Bremen and Hanover, the Hanover
Chamber of Industry and Trade, the Land and Rent Ban!,
Hanover, the Civil Service Housing Association, Hameli.
and the Hanover town planning office.
Many of those who sent regrets at being unable to
attend asked for a full report of the discussions on the
taxation of land values. Among the latter was the Soci;l
Democratic Party in the Bundestag.

Declaration of
Principle and Policy
This "Declaration of Human Rights Based on Equal Freedom" was re-affirmed at Hanover
The International Union for Land Value Taxation and
other burdens and barriers that restrict production an 1
Free Trade declares that:
obstruct the free movement of men and goods b
The economic, the political and, consequently, the intelconcurrently abolished ;
lectual and moral conditions of any people are
And we maintain that:
ultimately determined by the system of land tenure
u.ider which they live ;
The public collection of the annual value of land an
abolition of taxes that are repressive of industry an.
Since everyone has an equal right to live it follows necescommerce would enable the producer to enjoy th
sarily that every one has an equal right to the use of
full fruits of his labour, make the withholding o
land by which alone life can be sustained ;
land from use unprofitable, put an end to the mont
The private appropriation of the rent or value of land
poly of land, and by freeing the channels of trad(
constitutes a violation of those equal rights, and its
remove the main causes of international strife;
consequences are that privilege exacts a monopoly
^he illimitable field of enterprise offered to man beinf
prioe for access to (and, the community is deprived of
'hus thrown open, involuntary poverty would b<
its natural revenue, taxation is heaped upon trade and
banished ; "over-production" would be inconceivablf
industry, production is harassed and arrested, and
until all human wants were satisfied ; labour-savin;
industrial depressions inevilably occur;
inventions would be rendered a blessing to all; an<
The more completely the land is thus monopolised, the
there would be such production and distribution ot
greater is ths insecurity of employment and the nearer
wealth aa would enable all to achieve comfort an<
are wages driven down to mere subsistence level. This
leisure and to participate in the advantages of a pro
is true of all countries', no matter how they may differ
greasing civilisation.
in their forms of government, in the nature or
development of their industries, in their tariff policies,
We condemn, as infringing personal liberties ana
monetary systems, internal or external public debts,
menacing the general welfare, all plans that involve
or in any other way.
regimentation of the individual by the State; invoke
the arbitrary powers of Government to control ot
We therefore advocate:
prohibit import and export trade; profess the need
That the equal right to land be secured by requiring of
for maintaining tariffs in one country because of
all landholders the payment of an annual tax on the
their existence in others; imply the retention and
value of the land held whether it is used or not and
mere
management of monopolies instead of their
excluding the value of the improvements thereon ; and
abolition; use the proceeds of taxes and loans or
that such taxation, national and municipal, be based
the manipulation of money to put goods on the
on a valuation showing the true value of land, this
market
at fictitious prices; or contemplate the unvaluation being made public and being kept up to
balancing
of budgets and the expansion of public
date by periodic revision ;
debts on the pretext that spreading purchasing
That imposts on earnings and consumption, taxes on impower by these methods will have beneficial social
provements, customs tariffs, exchange controls and
effects.
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From " Never So Good " To Even Better ?
IN BRITAIN a new round of inflation, cripplingly dear
lland and heavily taxed homes, goods and incomes are
in store whichever party wins the General Election on
October 8.
The Liberals are contesting less than one in three constituencies and, at best, can hope to win only a few extra
seats. The prospect, then, is of either a third successive
Tory government, led by Mr. Macmillan, or the return of
the Labour Party after eight years in opposition, with Mr.
Gaitskell as Prime Minister. As we write, public opinion
polls (for what they are worth) show the Conservatives
with a clear but diminishing lead. The issue may be decided
by a handful of voters in the unpredictable marginal constituencies, whether or not a Liberal "intervenes". The
sreat majority of those canvassed in the marginal constituencies earlier this year was opposed to any furthei
nationalisation — the policy of the Labour Party.
On several issues little divides the three main parties.
Each would spend money like water on projects which,
rightly or wrongly, they believe to be desirable or politically
attractive. Their manifestos (summarised overleaf) read
like shopping lists. An attempt is made to disarm the
fears and suspicions of those who would have to pay the
bills. By some subtle alchemy, Conservatives would spend
more while — "whenever possible" — reducing the burden
of taxation. A Labour government would spend goodness
knows how many hundreds of millions more without increasing present exorbitant taxation. The Liberal Party
argues that by ceasing to make H-bombs and by effecting
other economies, Britain could have lower taxes and a
number of desirable social improvements.
Taxation is not a matter to be shrugged off like this.
It is fundamental. Any reduction in the income, and thus
the enormous, dangerous power of government is desirable. But whether a few millions more or less are collected
is relatively unimportant. What matters is how taxation
is levied.
Taxes are like axes. They cut deep and they can destroy.
Present taxes cut deep into incomes. They cut production,

trade and competition ; they cut opportunity and incentive.
They are destroying freedom, independence and self-reliance. The tax axe is being used as a socially destructive
weapon. It should be used as a socially constructive tool
by turning its sharp edge against the land monopoly.
A tax on land values is more than a matter of social
justice, of collecting for the people the values which collectively and unconsciously they create. It is an economic
imperative. Britain is reeling under oppressive taxation ;
government expenditure goes up each year and will climb
still faster when election pledges are redeemed; and the
price of land has started to soar to a truly frightening level.
Already, because of the price of land, road traffic can
hardly move in city and town centres. Building and every
other economic activity is doomed to follow suit unless
land prices and taxes are reduced. That can be done only
by taxing land values. There is no other way.
The Conservative, Labour and Liberal manifestos say
not a word about the price of land. They pretend the
problem does not exist. So, too, with the burning question
of the local rates. The subject is completely ignored. Yet,
at the last election, Labour haltingly promised that if
returned it would review local government finance and
consider the possibility of rating site values. The Liberals
went further. Last September their Assembly adopted a
splendid resolution in favour of both the rating and taxation of land values. What has happened behind closed
doors at the two party headquarters? What is morally
right is economically right, the Liberal manifesto defiantly
asserts. But this is in the context of a string of vague generalities about British leadership overseas. Surely it applies
with even greater force to the solution of the land and tax
problems? Fortunately there are in the field many Liberal
candidates who are not afraid of offending the landed
interest.
The Conservatives are equally cowardly. Although rightly
opposed in principle to rent control and fully aware of
the hardship and distortion it causes, they have given a
solemn pledge not to decontrol further rents during the

next five years. Or are they being crafty? The pledge, as
worded, would not preclude a Tory Housing Minister from
freeing further rents by order under existing legislation.
There were hopes, too, that the Conservatives would at
least promise a Royal Commission on trade unions even
if they hesitated to take immediate action to reform the
laws under which they operate. But no, all that is envisaged
is a cosy chat over a cup of tea in Downing Street with
trade union leaders and employers. The Liberals are far
more realistic although their proposals do not go far
enough.
On October 8 Britain will present the curious spectacle
of more than twenty million people who would benefit
from cheap imports going to the polls to vote for protection. Both the major parties, while professing concern (of
course!) for the housewife are actually more interested in
wooing farmers and horticulturists. They dangle protective
tariffs (and much else) before their eyes. The Liberal manifesto just manages to squeeze in a few words in favour of
free trade.
While, as we have said, there is in many ways little to
choose between the parties, particularly the two giants, in
one respect Labour is far and away the greater evil. It has
clung to its foolish, dangerous, unpopular and completely
unjustified plan to inflict further nationalisation on the
country. (The other two parties have no plans to return
state industries to private enterprise.)
Specifically, Labour would renationalise the iron and
steel industry and long-distance road haulage while requiring the local authorities to purchase and manage millions
of rented homes. The cost of the three plans would run
into hundreds of millions of pounds. Without the slightest
doubt it would stoke high the fires of inflation.
These are wrecking policies. Nor are they all. A part
or the whole of any industry would be nationalised at
whim. Presumably it would first go before an industrial

equivalent of the People's Courts which dispense "justiq
in communist countries. Commandeering would have
wait until a "thorough inquiry" had revealed that the indu
try or firm was "failing the nation". It is the easiest thin
in the world to fix terms of reference so as to secure
predetermined result. The pledge given means absolute!
nothing.

The industrial goose would not be completely strangle,
At least, that is not the intention. Some of its golden eg.
are needed to pay for pensions, etc. Accordingly there ai
plans to secure for the community a slice of those capit;
gains and profits which socialists profess to regard as in
moral.
The Tories throw up their hands in mock alarm a t th
very thought of further nationalisation. This is good plai
form stuff. But plans to pump "public money" — taxpay
ers' private money — into building Cunard liners, sellin
aircraft, constructing private factories and subsidising th
rents of state-owned factories, building Council houses fo
slum dwellers and paying for improvements to old house!
etc., fall not far short of nationalisation.
The Conservative method is cheaper and less author
itarian than Labour's. To that extent it is preferable. Since
however, tax revenue is insufficient to meet present com
mitments (in April the Chancellor budgeted for a defici
of £720 million) it is recklessly irresponsible to plan to spent
hundreds of millions more. As taxes would be reduced bj
the Conservatives "whenever possible" the intention clearlj
is to resort to further inflation and to add to the nationa
debt.
The British people will pay dearly for their electioi
"gifts", whichever party is returned. But the landed interest!
and other entrenched privileged groups who have nevei
"had it so good" — Mr. Macmillan's elegant phrase — wil
"have it" even better.

The Party Manifestos
EDUCATION
Conservatives would "concentrate on producing a massive enlargement of educational opportunity at every
level". There would be more training colleges for teachers,
more students at university, more technical colleges. Some
£400 million would be spent by 1965 on improving school
buildings. Grammar schools would be defended "against
doctrinaire Socialist attack."
Labour would abolish the 11-plus examination, making
grammar school education available to all suitable
children, and would improve maintenance grants and the
value of State scholarships to university.
Liberals say more teachers and more schools are
needed. Secondary schools should get priority. A big extension of University education is needed. The means
test on University grants should be ended.
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FARMING AND THE COUNTRYSIDE
Conservatives "pledge that the long-term assurances to
agriculture contained in our 1957 Act will continue for
the life-time of the next Parliament." Improvements and
developments in agricultural policy, including the small
farmers scheme, would be considered in consultation with
leaders of the industry. "Encouragement will continue to
be given to private woodland owners." Rural water,
sewerage and electricity supplies, housing, schools and
transport would be improved. Horticulture: "We shall
continue to use the tariff as the main instrument of protection." Grants of £7£ million are promised and marketing would be reformed—central London markets would
be "streamlined".
Labour says: "Protection will be given against unfair
foreign competition." There would be security for tenant
farmers with effective rent arbitration, a special credit
L A N D A N D LIBERTY

Queen liners. Full employment is safe "so long as Conorganisation to provide loans at "reasonable and stable"
servative policies of sound currency and expanding trade
interest rates, and measures to improve marketing. Also
are continued, and unity at home maintained."
promised: Improvement of rural amenities, abolition of
Labours tax policy would be designed to help industry
slum schools, reorganisation of water supplies under
to mechanise, modernise and expand and to make the
public ownership.
maximum contribution to exports. Immediate help would
Liberals want a land bank to provide cheap credit for
be extended to industries suffering from depression and
farmers and rural industries. "If this were done and tariffs
contraction, including cotton, shipbuilding and shipon goods used by farmers cut, farmers will be made less | repairing. The Distribution of Industry Act would be
dependent on the Government. Speed rural electrification j fully used, new areas would be scheduled and the activiand water supplies; strengthen and improve the advisory
ties of industrial estate companies expanded. Government
services."
"advance" factories would be built. A firm pledge is
HEALTH
"given to bring the work to the workers." Unemployment
Conservatives would clean the air, the rivers and estupay would be raised to £3.
aries, offer vaccination against polio to everybody up to
Liberals say that production and productivity lag and
age 40, and campaign against accidents on the roads and
must expand. Restrictive practices both by management
in the home. The present hospital building programme
and labour and the causes of crippling industrial disputes
would be doubled. Local authorities would be encouraged
must be ended. Co-ownership and co-partnership schemes
to develop their health and welfare services.
should be encouraged through tax-reliefs.
Labour would spend at least £50 million a year on
NATIONALISATION
hospital development. It would restore a free Health
Conservatives "are utterly opposed to any extension of
Service, create an occupational health service and provide
nationalisation, by whatever means." They would improve
a free chiropody service for old people. Doctors' lists
the commercial operation of present state industries, dewould be cut—but not their salaries, and group practice
would be encouraged.
centralising where possible.
Labour would restore "the private steel monopoly to
Liberals says: "Make the Health Service more human
public ownership . . . to ensure its expansion and give
and less 'Whitehall'. Provide effective out-patient and
the taxpayer value for the large sums of public money
after-care facilities and special accommodation for the
still invested in it." Long-distance road haulage would be
old. Invest more money on hospital building, pay and
renationalised. There are no other plans for further
research."
nationalisation BUT "where an industry is shown, after
HOUSING
thorough inquiry, to be failing the nation we reserve the
Conservatives would rehouse at least one million
right to take all or any part of it into public ownership
slum dwellers. "In the next Parliament we shall take no
if this is necessary. We shall also ensure that the comfurther action to decontrol rents." Up to £100 million
munity enjoys some of the profits and capital gains now
would be advanced to building societies for loans on older
going to private industry by arranging for the purchase
houses—possibly more. "Local authorities will continue
of shares by public investment agencies."
to play a big part".
Liberal Party: "A big Liberal vote would make it
Labour would abolish the Rent Act, restore subsidies,
harder for Labour leaders to carry through the nationalbring down interest rates, encourage slum clearance,
isation of steel and other industries."—Mr. Grimond.
restore security to decontrolled tenants, ensure "fair
PENSIONS
rents" by giving right of appeal to tribunals. "With reasonable exceptions" all houses which were controlled
Conservatives pledge that pensioners shall "continue to
before 1956 and which are still tenanted, would be taken
share in the good things which a steadily expanding
over by the local authorities, repaired, modernised, and
economy will bring." National Insurance would be put
let at "fair rentals" with secure tenancies. Sitting tenants
on a sound financial footing and Exchequer aid would
would have prior right to purchase.
be concentrated on those with the lowest earnings.
Liberals "want more people to be able to buy their own
Widowed mothers and retired people would be allowed to
earn more before deduction of pension.
homes. Schedule A income tax and Stamp duty must be
Labour would immediately increase basic pension and
abolished."
other security payments by 10s. to £3 a week. Its longINDUSTRY AND EMPLOYMENT
term National Superannuation, when fully in operation,
Conservatives would introduce a new Act to strengthen
would enable the average worker to retire on half-pay.
present powers for dealing with local unemployment.
Lower paid men and women would get up to two-thirds
Capital grants would be offered to encourage the buildpay as pension. The scheme would be financed by graded
ing of factories "where they are most needed" (sic), and
contributions, 5% from the employer, 3% from the
rents of Government-built factories would be subsidised.
employee, and an Exchequer grant of 2% of average
Sites would be cleared "to make a district more attractive
earnings. Widow's pension would be raised from 10s. to £1.
to new industry." The aircraft industry would be assisted,
Liberals say: "The poverty of the pensioner shames our
and the Government would support replacement of the
OCTOBER, 1959
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wealth. Raise the pension to £3 for a single person and
£4 16s. for a married couple. Tie it to a special cost-ofliving index. Make private pension schemes transferable."
PRICES
Labour would open a "vigorous campaign of consumer
protection" with protection
against
hire-purchase
"ramps" and shoddy goods. A "tough anti-monopoly
policy" would lower prices.
Liberals say: "Housewives would pay less if tariffs
were reduced step by step, distribution costs cut and
price fixing agreements effectively banned."
Conservatives would use "flexible monetary and other
measures to achieve the right balance in the home economy (and) to keep the cost of living as steady as possible in the interests of the housewife."
PROTECTION OR FREE TRADE
The Conservative and Labour manifestos mention protection only in its agricultural context. They would maintain, perhaps increase, it. The Conservatives' aim remains
an industrial free market embracing all western Europe.
Progressive reduction of tariffs, say the Liberals would
help the housewife and make the farmer less dependent
on government.
ROADS
Conservatives would double the programme of the last
five years, completing the five major schemes and motorways, the Forth Road Bridge, the two Clyde tunnels, etc.
Existing network would be improved and schemes undertaken to relieve congestion in towns. Severn and Tay
Bridges would be started.
Labour would relate road building to a comprehensive
national transport plan. It would build Severn and Tay
road bridges.
Liberals say: "Double the present expenditure
Traffic jams are costing £150 million a year in wasted
time. Build more and better roads in the countryside
We must spend to save lives."
TAXATION
Conservatives: "We shall proceed in the next Parliament with our policy of reducing whenever possible the
burden of taxation."
Labour: "Steadily expanding national income will
enable us to pay for our 5-year programme without increasing present tax rates." Labour would abolish the
Cinema Entertainments Duty and would "deal with" the
business man's expense account "racket" and tax-free compensation payments to redundant company directors. It
would tax capital gains and block loopholes in tax laws.
Liberals say that if Britain stopped making the
H-Bomb, taxes could be reduced. Elimination of waste in
state industries and government services would have the
same effect.
TRADE UNIONS
Conservatives say that outmoded approaches to
modern problems cannot be afforded; they would invite

employers and trade unionists "to consider afresh with
us the human and industrial problems that the next fiVe
years will bring."
Labour would draw up, in co-operation with employers
and the unions, a Code of Conduct, including a Workers'
Charter designed to raise the status of wage-earners.
"The unions can only co-operate if the Government, too
plays its part . . . Only a Labour Government is ready
to use the necessary controls and able to win full cooperation from the unions by such measures as a fairshares Budget policy and the extension of the Welfare
State."
Liberals: "Trade unions must be registered with the
Registrar of Friendly Societies in such a way 4s to ensure
fair elections and prevent victimisation."
TOWN AND COUNTRY PLANNING
Conservatives would review the whole administrative
system to see how procedures could be simplified and
delays reduced.
YOUTH AND LEISURE
Conservatives would reorganise and expand the Youth
Service, encourage Youth Leadership, provide attractive
youth clubs, more playing fields and better sport facilities. They would increase support for the arts including
the living theatre and improve museums, galleries and
public libraries.
Labour would "make a sustained drive to re-equip the
whole youth service", set up a Sports Council with a grant
of £5 million, increase the Arts Council's grant by £4
million a year, establish the National Theatre, and increase the powers of the National Parks Commission "in
order to ensure that the countryside is open for the enjoyment of all."
Liberals say that "youth is behind the New Liberal
Party" but they make no recommendations or promises
under this heading.
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The "Outer Seven'Trade Plan
The draft plan for a European Free Trade Association
seven countries

Stockholm

meeting in
a White Paper (Cmd. 823) which is here

HE declared object of the proposed European Free

T

accepted in

principl^byMiruster^jrom

in July was presented to Parliament the same month as

Trade Association ("The Seven") is to strengthen the
economies of its members by promoting expansion of
economic activity, full employment, a rising standard of
living and financial stability.
The countries are: Austria, Denmark, Norway,
Portugal, Sweden, Switzerland and the United Kingdom.
Once established, the Area would attempt to secure
removal of trade barriers between the non-communist
countries of Western Europe. To this end it would initiate
negotiations with the European Economic Community
(the "Common Market") and other members of the
Organisation for European Economic Co-operation.
At the Stockholm meeting, Ministers instructed officials
to prepare a draft Convention, for submission to them by
October 31, covering the following points:—
Elimination of Tariffs. Tariffs on goods originating in
the Area are to be progressively reduced and completely
eliminated by not later than January 1, 1970. The first
reduction of 20 per cent will be made on July 1, 1960.
Further reductions of 10 per cent, will be made on
January 1, 1962, July 1, 1963, and January 1, 1965, and
thereafter annually on January 1. Any member may
reduce its tariffs more rapidly.
Revenue Duties will not be affected but any protective
elements on goods covered by the Convention will be
eliminated.
The base date for determining the tariff rates which
are to be progressively reduced will be January 1, 1960.
Drawback of duties will be abolished during the transitional period. This is a complex matter requiring further
consideration. The advice of experts will be needed.
Quantitive Restrictions on Imports. Simultaneously
with the reduction of tariff duties, each Member country
will progressively increase the quota of goods permitted
to be imported from other Member countries. All quota
restrictions between the Seven are to be removed by not
later than January 1, 1970. Quantitive restrictions will
not be used to create a preferential system between
Members. Where at present quotas are either very small,
or particular imports are prohibited, appropriate quotas
will be established in July, 1960, and progressively
increased.
Escape Clauses. If a Member country finds itself in
serious balance of payments difficulties, or if increased
imports from other Members lead to an appreciable increase in unemployment in a particular industry or
region, it will be allowed to apply certain "defensive
measures". One would be to freeze imports for not more
than eighteen months at the normal level then ruling.
Origin. Goods will be regarded as having originated
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summarised.

within the Area if 50 per cent, of their value has been
added in the Area. Certain basic materials (to be listed)
will be treated as if they had originated within the Area.
The same procedure will be adopted in the case of goods
from third countries which have undergone certain processes within the Area. These have yet to be determined.
For textiles, more restrictive arrangements will be devised. Any country will be free to adopt more liberal
Origin rules and all Member countries will be obliged to
liberalise the rules wherever possible. No Member should
do anything to cause "deflection of trade".
Rules of Competition. No Member may take or permit
action which would frustrate the benefits which other
countries expect to derive from membership. There will
be a complaints procedure with provision for redress
against, or compensation for, any practices having that
effect, whether they are undertaken by Member countries
or by private firms in Member countries. Specifically,
"restrictive business practices are incompatible with a free
trade area". So are the use of "public undertakings and
commercial State monopolies as an instrument of protection and trade discrimination on grounds of nationality."
Member countries should neither subsidise, tax nor restrict
exports to other countries within the Area.
Dumping. Members will be free to apply anti-dumping
rules against each other, and to re-export "dumped"
goods to the Member country from which they have been
shipped or in which they originated.
Freedom of Establishment A Member country will not
discriminate against a national of another Area country
who wishes to establish a business in its territory.
The foregoing rules apply to all products except agricultural and fish and other marine products.
Agriculture. Increased inter-Area trade in farm products is accepted as desirable. It would be the subject of
a special agreement. This would take into account present
agricultural policies and the need for reciprocity. Delegations promised to consider carefully the Danish representations.
Marine Products should be treated as a separate, independent problem. The Austrians, Danes, Portuguese
and Swedes endorsed a Norwegian proposal that some
types of industrially processed fish, etc. should be treated
as industrial goods. The British delegation refused to
accept frozen fillets or frozen crustaceans and molluscs
as industrial goods but conditionally promised to "give
sympathetic consideration" to the balance of Norway's
plea. The British could not contemplate duty-free treatment of "non-industrial" sea foods.
Institutions. These will be kept as simple as possible.
Decisions will be taken by a Council of Ministers who
will maintain close contact with the O.E.E.C. Voting
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methods and whether a permanent secretariat is needed
will be considered later. Membership of the Association
will be open to other countries ready to assume its
obligation.
The Danish proposal on agriculture is published as an
annex to the White Paper. It urges that each Member
country should agree to adapt its import and support
policies so that other Member countries are able to
maintain their traditional markets and to obtain a fair
increase in their share of the market. Tariffs should be
reduced or abolished in respect of agricultural products
in which a Member country has an export interest vis-avis other Members. Quantitive restrictions and similar
measures should be stabilised and, by agreement, either
removed or increased imports permitted. The harmful
effects on trade of production subsidies should be gradually eliminated; and, by agreement between interested
Members, certain specific subsidies which are of particularly harmful effect to food-exporting Member countries
should be gradually eliminated. A programme for the
abolition of subsidies which foster agricultural exports
should be established by the Council before the end of
The Norwegian proposal for a special agreement on
fish and other marine products is also published as an
appendix. It calls on Member countries to bring about
freer and increased trade in these commodities and thus
ensure that production factors shall be used in a rational
manner". If this provoked serious economic or social disturbances in a Member country, it should be permitted to
take temporary, non-discriminatory protective measures
after consultation (wherever possible) with the Council
On request, it should negotiate with Member countries
adversely affected with a view to alleviating any material
damage its action might cause.

How the West
Can Help Asia
Extract from the Chairman's Statement to the Annual
General Meeting of The Chartered Bank
TT IS generally recognised that the developing of the
natural resources of the South East Asian countries and
the raising of the standard of living there is of vital importance to future peace and progress in the world.
This challenge is being accepted by the Western Powers
in a most understanding and generous manner and the
extent to which aid and credit is given to the newly independent nations of the area is staggering. Very few of
the countries concerned would survive economically were
it not for the tremendous infusion of assistance they receive
and one can only hope that wise counsel and incorruptibility within these countries and a tolerant direction from
the donors will help attain the objective of self-supporting
economies with ever increasing exports.
This objective cannot be reconciled with a western fear
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of Asian competition and attempts to avoid that competj
tion and, in this connection perhaps too little significance
has been given to the attitude of the United Kingdom
Government in acquiescing in limitations on the textile
shipments from Hong Kong to the United Kingdom.
This particular issue raises a principle of major import
ance m matters of international trade. The communique
issued last October at the conclusion of the Commonwealth
Trade and Economic Conference at Montreal "recognised
how important it is that obstacles should not be placed i„
the way of the export of manufactured goods of the underdeveloped members of the Commonwealth and agreed that
Commonwealth governments will give full weight to this
consideration whenever decisions are necessary concerning
the terms of access of such goods to their markets."
The distinguished economists who compiled for G.A.T.T
the Haberler report on Trends in International Trade
which was published the same month, consider that "it
may be a natural and economic development that relatively
poor countries with high population densities, like India
and Hong Kong, should export cheap labour-intensive
manufactures." They therefore suggest that "it is of great
importance that the highly developed countries should refrain from protecting their domestic industries from such
imports."
It seems regrettable, therefore, that many in this country
who in theory are in favour of raising Asian living standards have not felt it inconsistent also to argue in favour
of imposing such restrictions on the grounds that goods
produced by what they term cheap labour compete
unfairly with those manufactured at higher cost in the
United Kingdom.
This sort of reasoning strikes at the very root of international trade and if it were to gain wide acceptance, might
well be invoked, to take an important example, to justify
the virtual exclusion of British manufactures from the
United States market.
It cannot be too strongly emphasised that what is by
standards in this country, relatively cheap labour, need not
be exploited labour and that in the case of Hong Kong
the government has taken already active steps to improve
working conditions.
In this context it is perhaps ironical that in a recent
announcement the United Kingdom government pledged
itself to support Hong Kong fully in resisting the attempts
of American manufacturers to force Hong Kong into
voluntarily restricting its textile exports to the United
States.
One hundred and seventy seven
Readers are asked to note that our address is 177 Vauxhall
Bridge Road, London, S.W.I. Many letters are still being
sent to our previous address in Great Smith Street—now a
cleared site—and to 117 Vauvhall Bridge Road.
Tele. No. VIC 4979.
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Further Advance In Australia
Ly DECISION of the ratepayers themselves, six more
) places in Australia have adopted the incentive system
local taxation under which houses and all other build|gS are rate-exempt. Three are in South Australia, three
the neighbouring State of Victoria. Polls were held on
e simple question whether or not to adopt land-value
ting.

In another Victorian locality, Yea Shire, the question
whether to abandon land-value rating. By more than
vo-to-one ratepayers said "no!" In the municipal
ections held the same day the ring leader of the reveronists was overthrown and replaced by a land-value
iting candidate, Mr. Exton.
Three other polls were demanded in Victoria—at Bairnsale, Kerang and Mclvor—but these have had to be held
ver until next year as the revaluation required could not
: completed in time. Voting was: —
Against
For
L.V.R.
L.V.R.
]outh Australia
44
89
Carrieton
34
147
Wilmington
40
89
Burra Burra
as

Victoria
6,134
6,492
Doncaster-Templestowe Shire
1,174
2,399
Maryborough Borough ...
777
1,816
Stawell Town
502
1,072
Yea Shire
3,567
1,491
Maffra Shire
1,447
1,362
Healesville Shire
Healesville was narrowly lost by 85 votes. Since absentee
landholders are entitled to vote, and 132 of them exercised
this right, it would seem that more than half of the resident
ratepayers who took the trouble to vote were in favour of
the land values system. The Council, however, is not. It
spent ratepayers' money on issuing a pamphlet which
suggested that urban landholders would be deprived of
their anticipated rate savings, if the change was effected,
because in that event it would strike a reduced "farm rate".
The local press is not favourable, either.
Maffra was lost through bad valuation. Mr. A. R.
Hutchinson, hon. director of the Land Values Research
Group, writes: "The town properties were under-valued
relatively and the rural over-valued. It is not surprising
that the defeat was heavy."
About the Doncaster-Templestowe victory, Mr. Hutchinson writes: "This became a very hectic campaign in the
last fortnight, the opposition throwing in much money to
defeat it. They brought out a most misleading pamphlet
the day before the poll when there was no chance to answer
it. This sought to confuse people by telling them that the
rate saving shown on their comparative statements would
apply only for this year and that next year their rates
would go up. This and other false comparisons were
designed to confuse and to make the timorous ones vote
for the status quo. They nearly succeeded. The victory
is very important."

The September issue of Progress, our Melbourne contemporary, comments: "The bare-faced effrontery of the
opposition is evident in the attempts being made to capitalise on local antipathy to land speculators by alleging
that those seeking site-value rating are financed by them."
Replying, in a letter to the local press, to a member of
the Templestowe Ratepayers' Vigilance Committee, the
president of the Henry George League, Melbourne,
wrote:—
"Site-value rating charges vacant land owners three times
as much as they would pay under N.A.V.* This results
in speculators being more willing to sell instead of holding.
The increased supply of land available thus tends to reduce
the price obtainable below that which speculators would
otherwise expect. It is, therefore, the opposite of what
land speculators want, and the absurdity of suggesting that
the Henry George League is financed by such speculators
should be apparent."
* N.A.V.
the local tax system under which rates are
assessed on the value of the composite hereditament, land
and buildings. It resembles the British system except that
under N.A.V. idle sites and farm land are rated.
ARRIETON is a district of large landholdings given
over to raising sheep and cattle. Formerly wheat was
grown there but after several dry years this was abandoned.
As a result, the little township is stagnant. The only hotel
has been demolished, the shops are in decay and only two
remain open. There are about two dozen inhabitants. On
the district rating roll there are only 186 landholders.
Determined to help themselves, ratepayers invited Mr.
E. J. Craigie, the veteran South Australian Georgeist, to
address them in July. He made the trip of nearly 200 miles
from Adelaide in bitterly cold weather and was pleasantly
surprised to find an audience of about 90 awaiting him.
Many had travelled long distances.
Mr. Craigie spoke for an hour and answered questions
for another ninety minutes—no mean accomplishment for
a man of 88. Keen interest was shown. Mr. Craigie was
able to point out that the district rate of Is 6d in the £ on
annual rental values put a penalty on improvements and
that the Council could get slightly more revenue from a
rate of 3d in the £ on the assessed selling value of land
alone.
When the poll was taken, ratepayers gave a 2-to-l
decision in favour of adopting land-value rating. Since
(in South Australia) a statutory three-fifths majority is
required, the poll was carried by the narrow margin of 9
votes. The district clerk of Carrieton, in a letter to Mr.
Craigie reporting the result, wrote:
"My Council is grateful to you for your assistance in
having the poll carried and feel that without your help it
would have failed as there was some organised opposition.
It would appear that, one by one, the South Australian
councils are adopting the Land Values system, the virtues
of which you have so long preached. That surely is some
satisfaction to you."

C
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The Great Land Ramp
B y County Alderman FRANK T O W E L L
Chairman, Feltham U.D.C. Housing Committee
Reprinted f r o m the September issue of the Feltham Clarion, a Labour Party newspaper

"DECENT extracts from local newspapers indicate that
inflation has hit the price of land in- aa big
big way.
Middlesex newspapers reported that the Middlesex County
Council, because of the passing of the 1959 Town and
Country Planning Bill, had to agree to a revised price of
£3,200 instead of £1,900 for the purchase of an 0.47 acre
plot of land adjoining the Cardinal Road Clinic in
Danesbury Road, Feltham.
The passing of the Bill was only incidental to this increase and the real cause of the inflation is undoubtedly
more connected with the Rent Act.
Landlords have taken every advantage under the Act,
and, apart from high rents, the worry of uncertain tenancies has started a scramble to purchase houses. This has
caused builders and estate agents to compete and outbid
each other for any available land.
In Sunbury a plot of land 14 acres in area fetched
£122,000. In simple arithmetic this works out at £9,000
per acre, which is a lot of money, but when one considers that this same piece of land two years ago was
worth about £1,000 per acre, it is clear that a lot of
wealth is going into the pockets of a few people who have
done nothing whatsoever to earn or create it.
As Sunbury Council have put a planning limit of six
houses per acre on this piece of land, it means that the
land for each house is going to cost £1,500 and with a
builder's profit of £600 plus the usual legal fees and other
charges, it means that any purchaser of a house on this
site is going to pay around £2,300 before he pays for a
single brick.
This sounds like legalised robbery to me, made possible
and encouraged by Mr. Macmillan's Conservative Government which has now the audacity to claim that prices
have been stabilised.
Earlier this year Feltham Urban District Council took
the first steps to purchase twenty acres of rather neglected
land at Hanworth which the owner was prepared to sell
for £28,000, which runs out at £1,400 per acre. It was
necessary for the Council themselves to apply to the
County Council and the Minister of Agriculture for planning permission and of course this intention was published
in the Council Minutes.
This was seen by a firm of speculative builders who
straight away made an offer of £100,000 or £5,000 per
acre to the owner of the land. The fact that the land
was eventually sold for nearly £8,500 per acre meant that
somebody got a quick increase in profit of £142,000.
It also meant that a number of people have got to meet
the cost of the landowner's perks, or, in the case of houses
built for letting, a lot of people are going to pay a much
higher rent.
The Labour Party has pledged a full review of local

government finance including the possibility that rating ,
site values will be undertaken by the next Labour Govern!
ment.(*)
This is not enough. We must insist on a bold approac!
to this problem. The value of land is created by th
community; the community must enjoy the benefits
these values.
Everything we do to improve the social order, even
increase in production puts up the value of land. Unles
we tackle the land question first we shall create a growin|
obstruction to our own efforts by having to pay ever
increasing rents to the landlords. The longer the delay
the more we shall have to pay each time before we catj
get on with the next move. Meanwhile, we pour mors
and more wealth into the pockets of the landlords.
We talk loosely about nationalising the land, but dj
those who do so really understand what they mean
what would be involved ? For instance it would be crazjl
to pay the landlords for something which the communitJ
created and which the landlords did not.
There is all the difference in the world between com!
pensating owners of created wealth when, for example!
nationalising the railways, and compensating the landlords!
for land values which the community created.
There are three ways of dealing with the problem:
confiscation, nationalisation and taxation.
The third alternative is to tax and rate site values
compelling the owners to pay a tax on the value of each
piece of land whether they use it or not. By this method
we would stimulate the use of land, making it unprofitable
to keep good land idle or improperly used.
There is substantial municipal support for rating of I
land values and nearly 300 local authorities have applied!
for permission to do so.
Rating of site values has been done with startling effect!
in Sydney, New South Wales, where the municipal
authority raised the whole of the rates on site values; in
Johannesburg where they do likewise they are tearing
down old buildings which are uneconomic on high value I
sales, and replacing with modern dwellings; and in
Denmark, where every acre of agricultural land is used
to the best advantage.
If we adopt the same policy, we shall not only recover
by taxation for the benefit of the people the land values
which they themselves created without paying enormous
sums in compensation; we shall also be able to relieve
the rates on dwelling houses, cut down the rents on rented
houses, stimulate the best use of agricultural land and
above all make slum landlordism an unprofitable business.
It is to be noted that the Tory Party often trot out the
* This was written before the Labour Party's election
manifesto, Britain Belongs To You, was published.
Ed. L. & L.
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fable that "Lloyd George's scheme for taxing site values
broke down under the manifest impossibility of ascertaining them." The truth is that the Liberal Party's scheme
was not to tax site values, but to tax increment values.
The value of land apart from the buildings and improvements put upon it is the result of the social and industrial
development of the community. It is not made by the
owner or due to any effort of his. It is the presence of
other people, the building of other houses, the erection
of a factory, the provision of water, electricity, drainage,
sewerage, the construction of roads, a railway and so on
which increases the value of the land.
The increased values of land ought to come back to
the people who created them, that is the community in
general. We should take for the community what belongs
to the community—the value that attaches to land. This
would greatly assist toward leaving sacredly to the individual all that is produced by the individual—whether
by hand or brain.

Our Comment. Publication of the foregoing does not
imply our unqualified endorsement of the author's views.
There should be a completely free market in rents — the
Rent Act was a small step in that direction. So long as
land is bought and sold — as once were slaves — the
public authorities should pay the market price. To that
extent we support the new T&CP. Act. The speculative
builders who outbid the Feltham Council were not at
fault — they merely offered what, in present circumstances,
the land was worth to the future home-owners for whom,
in effect, they were acting. There is a weakness, too, in
Aid. Towell's last paragraph. It is not merely recent increments in land value which should be returned to the
community. The full rental value of land is common property. These strictures apart, we are glad to see that the
Labour Party still contains men who understand the land
question.—Ed. L. & L.

Focus on Land Prices
Land & Liberty is no longer a voice in the wilderness. Suddenly the press has awakened to
the (act that the price of land is "soaring" to what journalists call "alarming"and "fantastic" levels.
Others beside ourselves see the threat this presents to the building industry and to home-seekers.
TheTnexorable logic of events may lead themtosee
thatthe whole economy is endangered andthat
the only way out is to tax land values.

T

HE London Evening News has been publishing a "New

Homes, 1959" special survey by James Greenwood. The
second article (August 28) gave reasons for wide disparities
in the prices of similar, sometimes identical houses, in
different areas. These included topography ("it is always
cheaper to build on level ground"), road charges ("local
authorities have their idiosyncracies about such amenities
which may add substantially to the cost"), and permitted
planning densities.
The last two factors chiefly explained why a detached
three bedroomed house built by the same builder to the
same specification cost £4,495 at Hindhead (permitted
density, 2 to the acre) and £3,595 at Hemel Hempstead
(8 to the acre).
"But the largest single factor in price discrepancy is land.
It is the cost of land that, more than anything else, has
caused house prices to soar since the war."
At Bromley, Kent, a 70 acre site "cost the builder the
astronomical figure of over £400,000. But this is not
exceptional. Indeed, by 1959 land standards, it was one
of the best bargains for many a year. Yet in 1939 it is
doubtful whether it would have cost much more than
£30,000. Why does land cost 15 times its pre-war value?"
In his next article, Mr. Greenwood attempted "to throw
some light on this most frightening inflationary tendency.

In essence his researches revealed that land is in artificially short supply while demand is enormous, unsatisfied
and contantly growing.
Of course that is true. But it is an over-simplification,
and only part of the explanation, to lay the blame on
planning restrictions. Speculation made profitable by a
foolish and unjust system of local and national taxation
also keeps land idle and poorly developed. It is more than
probable (though this can be neither proved nor disproved,
for no figures are available) that land speculators withhold
from use far more acres than do the planners.
So far as it goes, Mr. Greenwood's "solution" is sensible
and acceptable. He writes: "In Sydenham two old
houses, occupying nine acres, have been bought, knocked
down, and are being replaced by a site for 100 homes.
This is clearly the pattern of the future.
"No longer is the builder waiting for a house to fall
down before he puts up a new one on the same site.
Today he is looking for houses that are not yet at the
falling down stage but which are on land that can be more
economically developed.
"Our population has increased; our housing standards
have increased; but Britain remains the same size. If the
countryside is not to be eaten up, residential land must be
used much more economically. If the Green Belt is to
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be preserved, denser building must be permitted in residential areas."
Alone, such permission is inadequate. It is more than
likely that the Sydenham development could have been put
in hand years ago—with the planners' blessing. If local
rates had been levied exclusively on the full market rental
value of those nine acres—instead of on the assumed prewar rental value of the two old houses in their post-war
condition—the demolition contractors would not have had
to wait until 1959. The Green Belt, to borrow Mr. Greenwood's graphic phrase, would not have become "a green
noose around London" and scenes such as he described as
follows would not have occurred: —
"The builders shuffled their way out of the auction room,
a bleak, resigned air on their faces. They had seen land
in Croydon sold at £20,000 an acre, a site in Sutton at over
£21,000 an acre; now one of the most sought-after large
sites—70 acres in Bromley—had been knocked down at
£6,000 an acre, more than £400,000 in all.
"One man managed a grin as he said goodbye to an old
rival. 'I'm going to sell all the land I have in stock. I'll
see you in the South of France.'
"Most prices have gone up in the last 20 years to approximately three times their pre-war level. Building costs,
if anything, have not increased by that amount. But land
is now something like 15 times its pre-war price and still
rising. This fantastic increase in the price of land is the
jet that sends the rocketing cost of houses skywards.
"Before the war the land content in the price of a house
was seven or eight per cent. Today it is often more than
33 per cent. A high price for land for a house before the
war was £175. Now, in the Greater London area, a minimum for a reasonably-sized and reasonably-placed house
may be set at £1,200. The average is over £1,500. Not
exceptional is £2,500.
"Set these sums against the average building cost of a
three-bedroomed house with a floor area of 900 sq.ft. For
the country as a whole it stands at £1,474."
FOOTNOTE. The Estates Gazette, August 8, reported
the sale of 91 acres of freehold building land with Lodge
at Sydenham Hill for £133,000. It was auctioned by
Messrs. Knight, Frank & Rutley at 20, Hanover Square,
W.l. on July 16. The price works out at £14,000 an acre.
AUCTION OF TUNBRIDGE WELLS
BUILDING L A N D TELEVISED
From Estates Gazette, August 8.
Under the glare of the B.B.C.'s television arc lamps,
and after very keen and prolonged competition, which
started with an opening bid of £50,000, the site of the
Old Town Hall and Camden Hotel, Tunbridge Wells, was
sold for £116,000 at an auction held at Tunbridge Wells
on July 29.
The sale, which took place on the instructions of the
Borough of Royal Tunbridge Wells and Flowers Breweries,
Ltd., was conducted by Capt. Bernard Thorpe, senior
partner cf Bernard Thorpe & Partners (Buckingham
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Palace Road, S.W.I.) acting jointly with Ibbett, Mosely
Card & Co., Tunbridge Wells.
The site, which possesses extensive frontages to Calverley
Road, Camden Road and Calverley Street, and covers a
total site area of 15,112 square feet, is situated in what
is considered to be the premier multiple trading area of
the town, and the Tunbridge Wells Corporation recently
confirmed its planning committee's recommendation that
the construction on the site of shops, with offices or flats
over, should be approved subject to satisfactory design
the setting-back of frontages to new improvement lines,
and adequate provision for off-highway parking and unloading.
On the basis of this sale it would seem that land in the
centre of Tunbridge Wells is worth over £300,000 an acre.
PRICE OF L A N D SOARING
From Reynolds News, August 2.
Prices of building land are soaring—and estate agents
say the peak of the boom is not in sight. Dearer land
means dearer homes, a Co-operative Permanent Building
Society official said last night.
Plots of land at Sunbury-on-Thames, Middlesex, have
cost one building firm between £1,050 and £1,400 a house.
At Croydon, Surrey, a building site large enough to
hold 10 or 11 houses, fetched £27,750. Forty acres of
building land fetched £184,000 at a Cambridge auctionfifteen times the estimated pre-war value.
Land for shops is also costing more. A record of £500
a square yard has been paid for land in Bull Street, a
Birmingham shopping centre.
Building firms say planning authorities are creating an
artificial land-shortage by zoning land into industrial or
residential areas. Professional "site-detectives" are being
employed by several firms to scour the country in search
of land for sale.
Council housing schemes will be affected. Under the
new Town and Country Planning Act, local authorities
will have to buy land at current values.
VICTORIA STREET, LONDON, S.W.I.
£2 million building on £2 million site
The Contract Journal, July 9 reported: Plans are being
prepared for the redevelopment of about a quarter of a
mile of Victoria Street by the erection of eight-storey
blocks with shops at ground level. The scheme is estimated
to cost £2m. Promoting the project is Mr. Nicholas Van
Slochem, who is negotiating for purchase of the property
between Victoria Station and the Army and Navy Stores,
with the Church Commissioners. The purchase offer is
about £2m.
THE BID THAT FAILED
From The Guardian (Manchester) Financial page,
September 9.
Having beaten off the take-over bid by Mr. Clore, the
chairman of Watney Mann now reveals his secret. Mr.
S. H. Combe has had the properties of the group valued,
L A N D A N D LIBERTY

, t h e outcome is that they are worth £34 millions,
|inst a book value of £27.2 millions. This excludes the
Bnufacturing premises as well as the Stag Brewery site
iere brewing ceased in April. Next, the properties that
best be developed for other uses than as public-houses
u be segregated into a property holding company with
"hare capital of over £4.5 millions, and Watney Mann
lareholders are to get free not less than one 5s. share
the new company for every £1 ordinary stock now
Id. The property shares are to be quoted and income,
ia ll at first, should increase considerably as the sites
e redeveloped. The cash portion of what is obtained
,r the Stag Brewery site will be sufficient to finance all
ireseeable capital needs, Mr. Combe states . . .
THE COUNTRYSIDE DESPOILED
In his "Open Road" feature in Reynold's News, Sepmber 14, Stanley Baron came within an ace of menoning the taxation of land values. The burden of his
rticle was summed up in its heading: "I'll vote for the
ian who will stop the Brick Invasion." His concern was
rimarily with the destruction of Britain's natural beauty,
nd he addressed his remarks to "Mr. Conservative". The
ory Government's attitude, he affirmed, had been that
ie countryside is expendable:—
The Labour Government created certain safeguards in
he form of national parks and city green belts. They
lso fostered new towns, spaciously planned.
What they did not foresee, having insufficiently learned
heir social history, is that these contained a further danger.
By limiting the area in which the speculative developer
:ould operate, they put a premium on the areas where
was later set free by their opponents.
We know the result on land values. The few feet of
:arth on which a house and its garden stands can now
:ost a quarter of the price of the whole property.
The speculative builder gets some of it, the sitefinder
a new creation of the age) takes his rake-off and so does
he estate agent. The fellow who originally owned the
and orders a car with a built-in champagne bucket.
Meantime, Charlie-Boy, the housebuyer, who will be
paying for the lot for the next 20 years is too stunned
io see what else can hit him . . .
In places like Lancashire where towns are many and
woods and fields few it was only with the utmost diffi:ulty and at high cost that local councils—chiefly Labour
-managed to keep a narrow green strip around them.
What did your Conservative Government do ? They set
'he electric power pylon builders loose to cut great
swathes through the woods and disfigure the already nearruined local country with transmission lines.
This was really a double trick. For if the Lancashiremen
fed not sweated blood and money to keep the country
open, there would have been no room for pylons, and the
transmission lines would have had to go underground.
The whole cost could, and should, have been met from
the development values which your leaders elsewhere put
into the speculators' pockets.

Your latest planning act makes the babying of the
speculator at the expense of the community still more
cynically plain.
Any council needing land—however desperately it might
be short, for example, of playgrounds—must pay the full
market price, and that price goes on the rates.
At Farnham, Surrey, a tiny area of heathland where
once the children played may cost the community £16,000
if it is to be saved. Every town can quote a comparable
example.
All over Britain fine natural scenety, which no sane
people could regard as other than a truly priceless heritage,
is being obliterated under bricks and mortar for ever.
Because there was, after all a price. The speculator's
price. And our rulers helped him to get it.

The solution to this problem, of course, is to destroy the
speculative price of land by imposing a tax on land
values. That would bring into use valuable urban land
now held for speculation. It would ease the pressure on
the countryside. Towns would be more compact, more
convenient, more attractive. Mr. Baron should give his
vote to a candidate who supports this policy. He should
use his gifted pen to make it better known. Ed. L. & L.
ILFORD, ESSEX
The Vine Memorial Congregational Church, occupying
a corner site in High Road, Ilford, has been sold for
redevelopment with shops and offices, reported the Estates
Gazette, August 15. The price realised is understood to
have been between £45,000 and £50,000.
JET PROPELLED LAND VALUES
From report in the City Press, September 4
The £550,000 Skyways Hotel at London Airport reached
an important stage in its development last Friday, when
the traditional "topping-out" ceremony was held . . . Soil
was first broken in May this year, and the hotel is expected to open in January. . .
The Skyways Hotel will be a great boon to many of
London Airport's estimated four million travellers next
year. Designed on the most advanced lines, it will include
264 air-conditioned bedrooms, each with a television set
and a private bathroom . . .
Mr. Bernard Sunley, who was unfortunately delayed by
floods and just missed the ceremony recalled that his
father-in-law had once farmed the land. At the turn of
the century it was worth a bare £50—in 1958 Mr. Orenstein paid £17,500 for it. Ruefully he regretted that he
had not bought the site in 1931 when it was valued at
£200.
THE GREATEST D E T E R R E N T TO
HOUSE BUILDERS
By an Architect
The Guardian (Manchester), September 1, published a
report by its architectural correspondent on the "Small
House" competition then on view at the Building Centre,
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London. The following extract is of interest:—
Estimated costs for the houses range between £1,900
and £4,500. This is exclusive of the cost of land. Yet
the soaring price of land is probably the greatest deterrent
to prospective housebuilders. Parcels of building land are
measured by their frontage and are generally narrow and
deep in shape. A generous road frontage is an increasing
rarity. So it is most surprising to see bungalows on a
30, 40 or even 50 ft. frontage and terrace houses 30 ft.
wide.
Only one of the awards has been given to a scheme
realistically geared to cheap building sites. Stuart Sufcliffe
and many also-rans among the competitors are to be
congratulated on attempting this unrewarding task, yet
remembering Howells's Hampstead Terrace, where each
house measured 12 ft. 3 in., Sutcliffe's 16 ft. 6 in. is hardly
a minimum.
ROUTE 11 MOTORWAY
Land Cost More Than Road Works

Duchess of Kent. The new road provides a dual carrij,
way with an overall width of 86 ft., comprising two 291
carriageways with a 4 ft. central reservation and space f,
two 12 ft. footways. It embodies all the latest feature;
modern highway construction and includes an undergrom
car park for 250 vehicles and yet it cost more to acqui
the land than to pay for the materials used and the lab,
employed. No wonder that London and other cities j
towns are being strangulated, and traffic is brought to
standstill.
The Contract Journal, July 16, gave the costs for t|
600 yard section as follows: —
Acquisition of land
£846,600
Roadworks —Aldersgate St./Coleman St. £121,500
Public Lighting
£8,(
Demolition and clearance works, including
the removal and resiting of public utility
services
£170,(
Construction of car park
£350,(
New sewers
£80 C

The 600 yard centre section (London Wall) of the 1,800
yard west-east motorway linking Ludgate Circus and
Aldgate High Street was officially opened in July by the

TOTAL £1,576,100

A Prophet Honoured...
Last month the city in which "Progress and Poverty" was written, honoured the
120th anniversary of the author's birth. The Mayor of the City and County of
San Francisco, issued a Proclamation on August 27 in the following terms: —
WHEREAS, Henry George, widely known political
scientist, was an active San Franciscan for many
years; and

Hotel in 1920 had a much greater significance than thi
of mere business.

WHEREAS, Henry George was a Trustee and Secretary of our first Public Library, and one of the
founders and first officials of the Bohemian Club, and
WHEREAS, In 1879 Henry George wrote his best
known book Progress and Poverty in San Francisco, and other Politico-Economic works which
made him world renowned:

As a follower of Henry George, I had always regard*
the Union Square as a sort of shrine, long before m
brother thought of it as a business. It was there thi
Henry George had his campaign headquarters when \
ran for Mayor of New York in 1897; it was at the Unio
Square Hotel that he died suddenly, two nights befoi
election day. The first thing I did when Jack too
possession of the hotel was to spend the night in the rooi
where Henry George had died. I sat up most of th
night thinking of the men whom George had inspiredTom L. Johnson, Newton D. Baker, Louis F. Post, Saraui
Seabury, Robert M. La Follette, Woodrow Wilson, Ge'org
Bernard Shaw, Charles Stewart Parnell, Michael Davit
and hosts of others . . .

NOW, THEREFORE, I, George Christopher, Mayor
of the City and County of San Francisco do hereby
proclaim that September 2, 1959, being the 120th
Birthday of Henry George, shall be known in San
Francisco as "Henry George Day", in commemoration of his contribution to the world fame of our
City.
A NEW book in which the author declares himself to
-C*- be a follower of Henry George is given first place
rating by the San Francisco Examiner and second position
in the book list of the New York Times August 23.
The book is "For 2c Plain" by Harry Golden whose
"Only in America", published more than a year ago, is
still listed by the N.Y. Times as a best seller.
This extract is from page 231 of "For 2c Plain":—
To me, my brother's purchase ot the Union Square
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A few years ago I wrote a letter to the late Mn
William C. de Milie, Anna Angela George, who to
married the playwright brother of Cecil B. de Mille. Thei
daughter is that gifted choreographer, Agnes de Mills
granddaughter of Henry George, the author of Progres
and Poverty. Mrs. de Mille wrote me a letter of about fou
pages, in longhand, and told me of the terrible event
on that night in October 1897, when her father died afte
making about ten campaign speeches earlier in th
evening.
L A N D A N D LIBERA

Lawson Purdy :
THEN Lawson Purdy closed his eyes for the last time
I on the night of August 30, 1959, he had well earned
right to say: "I have finished my course. I have kept
faith."
Born on September 13, 1863, in Hyde Park, New York,
was the son of James S. and Frances H. Carter Purdy.
s father was Rector of St. James Church. His ancestry
English, French and Dutch.
Mr. Purdy was educated at St. Paul's School in Concord,
assachusetts, and at Trinity College in Hartford, Concticut, where he received three degrees including, in 1908,
degree of Doctor of Laws, conferred for his outstandservice to the City of New York.
He began his business career with the New York Bank
ote Company, and there he might have stayed but for
reading of Henry George's book, Progress and Poverty,
ound 1898. It was a turning point in his life, and soon
erwards he deserted the bank note company to enter the
:ld of tax reform. How he distinguished himself in this
id eight related fields, becoming President of the City's
oard of Taxes and Assessments under three Mayors, from
106 to 1917, and serving on important commissions, is
it of the City's history in one of its most formative
riods.

In 1902 and 1906, Mr. Purdy helped push through bills
quiring real estate assessments to be separated to show
ind and total value, and to compel publication of assessient rolls for study by all citizens. These were long steps
ards the better valuation of land. He was also, among
iher things, a member of the committee that gave New
ork, in 1916, the first comprehensive zoning system in
United States, and, later, as secretary of the state comussion that achieved revision of the Old Tenement House
aw into the succeeding Multiple Dwelling Law of 1929,
t had a large part in providing safer and more sanitary
ring conditions for millions of people.
It would not have been like Lawson Purdy, captivated
lough he was by Progress and Poverty, to accept the
ook without question, or fail to have those questions
nswered. And so we find him writing the author and
questing an interview. That interview was granted, and
ok place on a winter's afternoon in Mr. George's small,
ark office near City Hall. Mr. Purdy liked to tell of it.
felt immediately," he would say, "that I was in the
resence of a really great man. The first thing that struck
ie was how blue his eyes were." After that, there were
'her talks with Mr. Henry George, and visits to the George
°me on Shore Road in Brooklyn, usually on a Sunday
fternoon, for "ice cream and, sometimes, a cup of tea."
Lawson Purdy was one of the few who opposed Mr.
eorge's entrance into politics, seeing a more important
dling for him in the great crusade. Nevertheless, when
tr. George decided to become a candidate for Mayor in
397, he entered wholeheartedly into the gruelling work of
le
campaign, speaking almost nightly on street corners,
°m the back of trucks, and, "when I was lucky," in
'CTOBER, 1959
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halls throughout the city. On the last evening of Henry
George's life, he was given the task of holding the audience
at the Central Opera House until George could get there
from College Point where he was speaking earlier. "He
was late arriving," Mr. Purdy would chuckle, "so I just
kept on talking." Later that night, he was one of the small
group that sat down to supper with Mr. and Mrs. George
in the dining room of the Old Union Square Hotel. In the
early hours of the morning, Mr. George died suddenly of
apoplexy.
As one of the honour guard that escorted the body of
the fallen leader on its way to Greenwood Cemetary,
Brooklyn, Mr. Purdy had the privilege of walking beside
the open, horse-drawn hearse on which the draped coffin
was mounted. He liked to tell about the hushed crowds that
lined the streets, of the occasional voice that called a last
goodbye, and of an incident — small, it seemed — that
impressed him greatly. "We were marching along," he
would relate, "when a single white rose, thrown from
an upstairs window, landed on the coffin near where I was
walking."
Charter member of the Robert Schalkenbach Foundation, organised in 1925 to promote the economics of Henry
George, Lawson Purdy became the Foundation's president
in 1937, and thereafter, personally directed its affairs.
Under his guidance, the Foundation expanded its activities
to include not only publishing, but research into land
problems, lecturing, and other forms of educational work.
He believed that education must precede political activity,
and that the two should never be mixed. He insisted that
"the whole doctrine must be kept before the people," but,
at the same time, urged that ways be found to apply that
doctrine to present-day conditions.
Despite his advanced years, to those who knew him,
Lawson Purdy seemed perpetually young. His thirst for
knowledge was unquenchable. To a college freshman he
wrote in 1958, "I envy you the fun!" To a newspaper
reporter, on the eve of his ninetieth birthday, he complained, "My days are too few for all I want to accomplish." His curiosity concerning the world about him, and
his enthusiasm, were infectious, as also was his abiding
faith in the ultimate triumph of Truth. Early in life he
caught a vision — a vision of a just society in which men
should be free to reap the rewards of their labour. It
never deserted him throughout his long and distinguished
career. — V.G. Peterson.
About 50 years ago when he first joined the Georgeist
movement, Mr. S. Allan Johnson of Victoria informs us,
the article "Archimedes" was being widely circulated in
Australia by the various State Leagues. Some attributed
it to Mark Twain but others used the pen-name "Twark
Main". Mr. Johnson emphatically declares that the author
was Henry Stapleton Taylor who was then living in South
Australia.
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Have The Fabians Dodged Ricardo?
r p i M E was when the crusading philosophy of Henry
George and the intellectual Socialism of the Fabian
Society marched forward in dynamic co-belligerence.
Their ultimate aims were not the same. There never was
a doubt that the ideal society of the one would inhibit
the full development of the other. But in those fervid
days at the turn of the century Fabians faced the reality
of Ricardo's Law of Rent. And the presence of Sidney
Webb on the Committee of the Land Restoration League
was evidence of a partnership which boded no good for
the forces of entrenched Privilege.
But times change. The sharp teeth of political youth
are blunted by time and compromise, and those of Early
Fabianism have failed to survive the sugary corrosion of
"modern" economics.
Nevertheless, such is the dearth of progressive ideas
from the leaders of the political Left, that a Fabian
pamphlet is still a work to be welcomed and studied. And
when it has a bearing on the Land Question this is doubly
so.
Not that Paying for Urban Development plunges at all
deeply into the basic question of land ownership or of
the right of individuals to appropriate the value created
when human beings gather together in society. In this
pamphlet the ethics of the status quo are not challenged.
The author deals only with future increases in land value,
commonly known as "betterment" and particularly, as
he puts it, "the problems of compensation and betterment which arise with town planning."
The collection for the community of "betterment" has
long held attraction for those with a nodding appreciation
of land-value's social origin. Suggested by John Stuart
Mill, given legislative expression by Lloyd George, and
incorporated—after a fashion—in the Labour Government's Town and Country Planning Act of 1947, it appeals
because it appears to bring a semblance of justice to the
masses without hurting any current owners of land. A
line is drawn. A new leaf is turned over. A clean sheet
is started. This, at least, is the argument.
The argument is understandable but misconceived. If
the present system, under which the rent of land flows
into private pockets, amounts to injustice for the mass
of the people (including many a small landowner), drawing a line at the present—and a veil over the past—will
not reduce the injustice by one iota. The disease might
be halted. It will not be cured. If the worker has been
robbed of the fruits of his labour in the past he will still
be so robbed in the future. Only the most complacent
compromiser could distil consolation from the thought that
to-morrow's robbery will not be quite so large as it might
have been. To those who insist on facing facts, the mere
Paying for Urban Development H. R. Parker. 22 pp. April
1959, 2s. Od. net. The Fabian Society, 11, Dartmouth
Street, London, S.W.I.

collection of betterment is no more than a measure
swag stabilisation.
It is, therefore, important to note that the "better^
that the author of this pamphlet proposes to collect
like that collected for a short period under the 1947 /
— does not even go as far as this. It would cover not
increases in land values but only those involving "devel(
ment" under the Town and Country Planning Act. Th,
the owner of a piece of farm land being developed as
housing estate would pay a development charge. But t
owner of the site of the village shop, which becomes
veritable gold-mine as the village grows into a town, won
not be touched. As the Minority of the Erskine Sim
Committee reported in 1952:

"Substantial increases in site value can and do co
stantly take place because of increase in populatii
or of public improvements or of other events increasi
the utility or desirability of the site; and in many cai
a large part or the whole of such increase in value m
be realised without change of development."

To achieve the collection of this pitiful proportion
the land value it creates, the community would, und
the pamphlet's proposals, be saddled with a procedu
as bureaucratic as any that ever hatched from a plannei
brief-case. Whenever land were needed for developme
the local authority would "acquire" it at its existing u
value and lease it to the developer at its future or pe
mitted use value. If no change of ownership were i
volved the local authority would impose a developme
charge of 75 per cent of the "development value". Oth
proposals deal with compensation and payments to cov
"reasonable contingent losses".

Whether such a plan would be worth the candle
obviously open to doubt by even the most generous min
The insertion of the local authority (and a compulsoi
purchase order) between the existing owner and tl
would-be developer would be cumbersome, to say the lea;
In effect, land would change hands twice instead of one
Staffs at Town Halls would have to be built up so as
arrange the take-overs and the leases. General "ove
heads" would mushroom. And there would be the usu
frustrations and delays which inevitably occur when "h
is not able to deal direct with "B".
At 75 per cent of the full amount the newly propose
development charge would, in one sense, be an improv
ment on the 1947 version in that it would give the lan<
owner 25 per cent to "go for". But what owner woul
consider 25 per cent an inducement to develop his lan
in face of the 75 per cent he would forfeit ? In practic
the deterrent to putting land to its best use would be litt
less fearsome than under the 1947 Act.
If the views of the pamphlet's author are widely hel
in the Fabian Society (and, to be fair, a general disdain"
appears in the inside front cover) it is plain that soiw
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re-thinking is necessary.
well take the following form:—

fundamental
might

Such re-thinking

First, the recognition that "betterment" of land value
__in fact the whole of land value—arises not through
planning but through the presence and activity of the
community. Planning alters the pattern of land values;
it does not create them.
Second, the acceptance that the whole question of land
value, as a financial and legislative matter, should be
s e p a r a t e d entirely from the question of town planning.
If land values belong to those who create them (and do
the Fabians deny this?) they must be collected via the
taxation and rating systems, irrespective of the merits of
planning.

Third, the appreciation that if this were done the alterations in pattern produced by planning would have little
consequence. Land subject to planning "blight" would be
reduced in value and the sums payable to the community
would be correspondingly smaller. There would be no

need whatever for complicated schemes of betterment
collection or compensation disbursement.
Fourth, and above all, Fabians must recognise that, on
a matter as fundamental as this, there can be no compromise between what is right and what is wrong. The
mere collection of betterment, whether related to planning
or not. is no solution of the Land Problem. As Henry
George pointed out so many years ago, to the extent
that landowners retain their rights, by that same proportion will the mass of the people be denied theirs.
Paying for Urban Development is a far cry from Fabian
Tract No. 6 which proclaimed the Fabian faith in the
100 per cent land-value tax. The Fabians have travelled
a long road since, in Socialism, True and False, Sidney
Webb insisted that there must be no "devices for dodging
the Law of Rent*1. If this pamphlet represents the limit
that the Modern Fabians are prepared to go in the struggle
against the Privilege of Land Monopoly, the're has been
an awful lot of dodging en route.
B.W.B.

Telling The World
Throughout

the world readers of "Land & Liberty" maintain a steady barrage of letters to the press.
These by an American, a Briton and an Australian are typical.
courage the inflow of needed capital; the other (Cuban)
TWO KINDS OF LAND REFORM
will not: the one can be morally justified ; the other
By Mr. Noah D. Alper, Director of the Henry George
(Cuban) cannot.
School, St. Louis, Mo., in the New York Herald Tribune.
POPULATION AND HUNGER
AND REFORM has proved a necessity in our time
By
Mr.
W.
A.
Dowe, Director of the Australian School of
both in well developed and in underdeveloped counSocial
Science,
Sydney, in The Anglican (N.S.W.)
tries. The approach unfortunately, is physical and not
HE
newly
released
film of the Lambeth Conference
scientific. The result is highly limited and the methods
is splendidly produced, and in most respects to be
in opposition to the trend of modern agriculture whereby
warmly commended. But it contains one blemish which
tewer workers produce more.
cannot be allowed to pass unchallenged.
Cuba, the latest in the field, places land reform high
In the 1958 Lambeth Report there was a definite,
on their category of "musts". Again, they use the fragthough cautious, tendency to approve of measures for
mentation process of taking over large areas of land and
reducing the growth of population, and so to some extent
dividing it arbitrarily into plots. This system, says Capt.
supporting the Malthusian theory that population by a
Antonio Nunez Jimenez. Cuba's land reform chief, follows
natural law tends to outstrip subsistence.
the American pattern imposed on Japan by American
The film strengthens this tendency, though still someoccupation. The pattern was not a good one since it
what
cautiously. The spokesman-bishop who dealt with
restricted acreage to less than good economic units. It
this
aspect
of the report gave the impression that the
did take the wind out of the Communist sails, as the
Malthusian
theory is an established fact.
Communists sa ught to win over the Japanese agricultural
In my opinion this is regrettable, not only because 1!
workers.
believe that the theory is demonstrably false, but also
Another serious defect of the "Agrarian" approach to
because it throws the blame for human want and misery
land reform is that it ignores the need for land reform
on the Creator, instead of on political wickedness. No
in urban and in resource land.
doubt the Lambeth Fathers did not intend to imply this,
but they cannot escape the implications of the theory.
Cuba's leaders could well look to what is happening
There is unlimited literature for and against the theory.
to Jamaica, a small country near Cuba. This country is
The
devastating attack in Progress and Poverty, and The
beginning the re-assessment of land and exemption of
Geography
of Hunger (1952), should be read by all who
improvements. It is substituting the public collection of
are seriously disposed to study the great social problems
rent of land, which is scientific, as the Cuban imitation
of yesterday and today.
plan is not. The one plan will encourage economic use
Put very briefly, some of the most obtrusive facts
of land, labour and capital; the other (Cuban) will not.
opposed
to the theory are:—
The one will encourage use of land without fear of ex(1)
Every
new mouth in the world is accompanied by
ploitation; the other (Cuban) will not. The one will en-
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a pair of hands and all the urges to produce to satisfy
hunger.
(2) The more men the more food, where the natural
opportunities are not destroyed or lessened by man made
laws.
(3) An enormous amount of arable land in the world
is still untouched. To quote Fr. William A. Kaschmitter,
a missionary in Manchuria, China and Japan for over
20 years: "Perhaps 79 per cent of the land that could
be used for food production is now simply going to waste.
The Mississippi Basin alone could support 500 millions.
Brazil could support twenty times its present population."
(4) Much as population has increased in the last five
centuries, the production of food has much more increased.
(5) Under normal conditions a large population produces more per head than does a small population.
(6) Poverty and hunger have been rampant when populations have been much smaller (nearly always when misrule was rampant).
(7) The leading countries are fantastically concerned
about their surplus food production. In 1956 the U.S.
Government purchased surplus farm-products for over 9
million dollars, and stored them at a cost of one million
dollars a day, just to keep them off the market. In 1959
the wheat industry is "concerned" over the prospect of
a bumper wheat harvest in Europe.
Bad government, such as trade restrictions and landlordism, which are to be found in all countries, is now
invariably responsible for the want and misery which are
mistakenly attributed to over-population. Those who wish
to remedy the situation should turn their serious attention
to the principles of good government. Among the penalties for failure to do this, and for our criminal apathy,
is the progress and triumph of communism.
TOMATOES NOT BEING "DUMPED"
By Mr. D. S. Brooks^ Tutor at the Portsmouth Branch of
the Henry George School, In the Portsmouth Evening News

JWr
best, to the Dutchman the Dutch tomato, to the Belgjan
the... Well, why go on. To the consumer the "best"
is what he can afford.
If the tomato growers manage to get tariffs placed 0n
goods the consumers want so much, and so get the price
they demand, what else can this be called but extortion
and robbery?
THE FREE TRADE UNION
From the Daily Telegraph, September 15
r p H E interests of consumers as opposed to those of exporters and importers will be the main concern of the
Free Trade Union, it was said at a Press conference in
London yesterday by Mr. Oliver Smedley, chairman of the
executive. The Union has reorganised its finances and
severed all connection with the Liberal Party.
This policy involves complete rejection of common
market and other tariff arrangements proposed between the
Inner Six and Outer Seven countries in Europe. The Union
will not have candidates in the coming election, but wll
support those who stand for complete and unilateral fr e
trade.
Mr. Smedley will be the Liberal candidate in Walthamstow West. Asked if his insistence on uncompromising free
trade might indicate a split in his party, he replied that
there were differences among Liberals as among members
of other political parties. The Union's political aim was
to campaign for the removal by Britain of all discriminatory restrictions on trade, and to abolish all subsidies,
marketing boards and other forms of intervention with a
free market. The interests of the consumer were paramount.
*

By the kind co-operation of the Free Trade Union, a
copy of the July issue of Land & Liberty was sent as
specimen to each of its members. More recently a specimen copy of The Free Trader has been sent tn all our
subscribers. In both cases all costs were generously borne
by the Free Trade Union.

Rating Reformer No. 2

'TWERE is no such thing as "dumping" goods, a term
-*- used by your correspondent.
Before another nation will send goods to us we must
have something to offer in return. "Dumping" is the
depositing of refuse and litter in a suitable place.
What is "a reasonable return"? To the consumer this
is of no concern. If the tomato growers invest their
money in the production of goods which do not yield a
profitable return that is their loss. It is no good crying
to the government for protection against people who are
making a profit, and at the same time satisfying the
consumer's demand.

David Brooke (West Ham N.) 20,000, Oliver French
(West. Ham S.) 20,000, Stan Gay (Hayes & Harlington)
25,000, Lyndon H. Jones (Hornchurch) 25,000, Peter
Linfoot (Colchester) 5.000, David K. Mills (Ilford N.)
30,000, Oliver Smedley (Wathamstow W.) 2,000.

As to the climatic differences, nature made them, and
isn't it silly to try to grow peaches in Iceland ?
To the English tomato grower the English tomato is

A copy of the leaflet and a Questionnaire was sent by
the United Committee to each of the 1,536 candidates.
Their replies will be summarised next month. Copies were
sent also to more than 500 newspapers.
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t > Y October 2, orders for more than 130,000 copies of the
new Rating Reformer leaflet — as opposite — had
been fulfilled. Seven Liberal Party candidates ordered
bulk supplies as follow for use in their General Election J
campaigns: -
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CALLING ALL RATEPAYERS!

General Election Number

The

RATING
REFORMER

Y O U HAVE
BEEN W A R N E D
Act N o w Or Suffer Later

A Non-Party Leaflet
Published by the United Committee for
the Taxation of L^nd Values

"That does not refer to in- the householder w i l l still
crease in assessments, but to remain the Cinderella of the
the actual proportion of rates rating system for industry and
payable. The assessments for commerce can charge their rate
houses are due to go up by bills as business expenses. The
householder pays entirely from
about 2}i times.
"This r e p o r t proves, ob- his own pocket.
viously, the enormous com"Several attempts have been
plexity of the system of collect- made to remedy the many
ing
local
money
by
the
antique
"It has even been suggested
defects of the present system.
—by a committee set up by the rating system. In the year But tinkering with the machine
Royal Institute of Public reviewed, 2,155 appeals were is not enough. A Royal ComAdministration — t h a t rates listed for hearing by 177 mission could be appointed. It
should be replaced by a local courts.
certainly c ou 1 d n o t avoid
form of income tax.
"If so many ratepayers are reaching some concrete con"This suggestion is likely to appealing already, what will be clusions and suggestions."
be even more unpopular than the state when they find they
will be required to pay half as SCOTS PROTEST
the present system."
much again as they are doing
"Another Glasgow houseINESCAPABLE
now? That increase, too, will wife has launched a campaign"
"Preparing For a Shock" be irrespective of the ordinary reported The Bulletin, Septemwas the headline for this edi- rise in rates due to other ber 4. "She went along to the
torial in the Western Evening causes. In three years that budget meeting of the Corpocould be quite a lot."
Herald on May 23: —
ration with a petition bearing
over 3,000 signatures. But her
"Unless the public takes note ANTIQUATED
request was turned down . . . "
in time of a plain warning
Readers of the Sutton &
given this week, it will have
only itself to blame for a Cheam Advertiser were warned KENT AND ESSEX
coming shock. The Plymouth in a recent feature article that
"Only this month the Bromand South Devon Valuation 1963 should be a good one— ley rate rose by Is 9d. Increases
Panel gave the warning in its for rate collectors I
like this have become annual
"This is when property will events. Ratepayers are being
annual report.
be
revalued,
which
usually
"It concerns the next revalubled almost to death."—West
ation due to operate in 1963. means that householders have Kent Mercury, May 1.
When this happens, the report to dig deeper into their pockets.
"It is surely not beyond
says, 'an increase in the total They already bear about half
modern ingenuity to devise
rate liability of householders of the total rate burden.
"Even if industrial and com- something m o r e equitable
by nearly 50 per cent appears
mercial ratings are increased, than we now have." — Ilford
inescapable.'
Recorder, April 30.

""PHERE is a growing realisation that our present
J- system of raising the necessary funds for local
government is outdated, illogical and in many respects
u ifair—and heartening signs from several quarters of
a movement to replace it with something better, or at
hast, to revise it. And high time too."
T1 e preceding sentence is
iken from a recent editorial
tl e Leicester Evening Mail.
i typical of the growing
olu ne of protests against the
ires nt rating system.
B' low we print a small ranlom sample of press comments
nd reports on this burning
ssue. The popular alternative
pstem is described overleaf.
}UI STIONABLE
T e Leicester Evening Mail
diti rial continued: —
he greater part of the
nccne of local authorities
ornas from rates levied on
iroj erty according to its value.
Tie method of assessing that
alue is not only complicated
iut tiighly questionable. The
,sse;sment of a p r o p e r t y
ieci mes, in effect, the basis for
n assessment of income for
he purpose of rate charge.
Vot ling could be more illoical or unfair . . .
" Inother objectionable facet
of this stupidly rigid rating
system is the way it penalises
the householder who takes a
price in his home and makes
an ffort to improve it.
" f he enlarges a kitchen,
adds an extra bedroom or perhaps erects a neat garage or
workshop, up goes his rateable
value and his rates bill."
UNPRINTABLE
The South Wales Echo said
on May 1, 1959: —
Ask the average man what
he ihinks of rates and you are
almost bound to get an unprintable answer. This time-hallowed means local authorities
have of raising money to
finance part of their services
has often been criticised as
being unpopular ard unfair.

A Sussex

Reader's

Suggestion

MIDDLESEX
A resolution submitted to the
This constructive letter, typical of many appearing in local
Government by
Middlesex
newspapers, was printed in the Mid-Sussex Times in April.
County Council declared that
With site-value rating, the from this practice. And how "at the present time the inevils of the present system much more just that the ulti- cidence of local rates is not
would be rectified. All im- mate beneficiaries from the fair." It urged the Governprovements would be exempt activities of the local authority, ment to "give careful examinfrom assessment and rates, the owners of land, should ation to the present position"
which would be based solely contribute the money for those and to increase grants in aid
of rates. Sir Archer Hoare
upon the value of the land activities.
The party that puts site-value (Cons.) said the present rating
owned—whether that land was
rating as the first item on its system was fundamentally unused or not I
What a stimulus to improve- political programme is the one sound: no tax burden should
ment and development 1 What that will secure my vote and be so heavy that it was a hardship on the person who had to
a blow to the land speculator, my support, but until then,
pay it. Socialist members supwho would not be able to hold
I remain a
ported the Tory motion—From
valuable land out of use, with
jill thfi resulting evil* »h*» "two NON-PARTY RATEPAYER. Finchley Press report, June 5.

This is the ONLY WAY to end the..
FREE ON REQUSS]
Explanatory literature i ,
policy, including trial
to 'Land & Liberty' c m h, i
from United Comnittee i.
Vauxhall Bridge Road. g . w 1

GREAT RATING SCANDAL
IT IS A SCANDAL THAT—
(1) Valuable IDLE SITES are RATE-FREE;

(2) FARM

„
j S ^ R J T E F R E E ; ( 3 ) FACTORIES pay only
HALF-RATES; (4) SHOPS & OFFICES pay only FOURFIFTHS ; (5) HOMES pay 100% on estimated 1939 values
VHE
°n,y practical alternaJ- tive to the present rating
system is the rating of land
values. This is as popular in
practice overseas as our system
is unpopular. The case in its
favour was well made by the
Finchley Press" in its May 22
editorial here quoted:—
Finchley Council met for the
first formal meeting of the new
municipal year on Tuesday
What would be the one item of
advice you would offer this
eager Council... ? To bring
the rates down ? We had an
idea it would be something
like that.
Why Not ?
Why not go a step further
and enjoin them to look into
the case for the reform of the
present system of extraction
which, it has been said, "is
much more painful than income tax"?
Three things fix the rates:
your local authority's spending
bill, the amount of rate-exempt
idle sites in the district—and
the size and condition of your
home.
Why Should You ?
The last point is important.
Why should you pay more
rates than your neighbour—for
the same services—just because
you have kept your home in a
good state?
The valuer takes a look
at your well-kept home and
enters a high assessment in his
little book.
He looks at the peeling paint
and shabby brickwork of a
neighbouring house and enters
a modest figure.
At the corner is an idle site,
worth thousands. Room for a
row of houses or shops. The
landowner is waiting for more
people to come into the neighbourhood, for new municipal
services to be laid on. One day
he'll make a "killing". The
valuer passes the land by and
makes no entry in his book.
Continued in Col. 4

IT IS A SCANDAL T H A T —
KATES as levied at present ENCOURAGE and REWA n
SLUM LANDLORDS and LAND SPECULATORS
they PUNISH THOSE WHO MAINTAIN, IMPRO^F
OR ENLARGE THEIR PROPERTY

DE-RATE ALL BUILDINGS
RATE LAND VALUES ONLY
Now that the present rating system is breaking down, the
case for rating land values is rapidly gaining ground.
T^HE 1959 annual conference
J. of the non-party National "a further inquiry into the
Union of Ratepayers (Oxford, practicability and desirability
July) denounced the present of meeting local expenditure
rating system as "both unfair by a rate based on site values "
FRACK—the Federation of
and outmoded" and pledged Residents'
Associations in the
support for "all action taken County of Kent—has given
at national level to achieve a prolonged study to the quesmore equitable method". The tion, its 1958-59 report states.
Conference resolved that:
At Erith, Kent, in April, the
"The repeal of the develop- Tenants' Association and the
ment charge provisions in the Ratepayers' and
Residents'
Town & Country Planning Association passed resolutions
Act, 1947, necessitates a fur- urging their respective national
ther enquiry into the practica- executives to look into the case
bility and desirability of meet- for land value rating.
ing local expenditure by a rate
More than 2,200 ratepayers
on site values."
have petitioned Bexley (Kent)
Mr. S. Needoff, chairman of Borough Council to look into
Manchester Ratepayers' Coun- the case for rating land values.
cil, publicly urged the ManThe Liberal Party pledged
chester City Council in March support for this "long overdue
to pioneer "reform of our rat- and much needed" reform at
ing system on to a basis that its 1958 Assembly:
would secure for the commu"The present complicated
nity instead of for speculative and absurd system of local
landowners,
the
enormous rating should be swept away
communally-created values of and replaced by a rate on site
empty and poorly developed values, so freeing buildings
sites."
and improvements from burdens that discourage enterprise
At Maidstone on March 7, and obstruct housing develop1959. Kent residents demanded ment."

STOP

PRESS

Continued from Cc i
A Tory M.P. has sa d t
rates are a tax on initia ive
Labour M.P. says the res
rating system penalis >
c a r e f u l householder m
Liberals have advocated a n
policy for yearc

Sensible
What other system is her
There is a great deal to r e sa
tor tying rates to the sitt val
rather^than
the premises in t
Slte
—"land-value rating' Tl
would encourage peop e
make the best possible \ se
vacant land—and those
ey
sores of derelict sites vou
soon disappear. Thus, eve
square foot of deveh oab
land would produce re eni
from municipal services ar
town development.

Accurate
Wise Council spending
County and Local Cc inc

u ~ m a k e s l a n d m o r e 'ah
able. What your site is v on
reflects with amazing acci rac
the services and benefit yo\
get. You should pay rata en
this value, and this alone- -th
same as your neighbour.

Popular
Overseas experience of land
value rating shows that c'tei
upwards of 80 per cent o
domestic ratepayers pay mac
lower rates when only lant
values are taxed. Tenant; as
well as owner-occupiers ben fit.
How much longer
ill
homes continue to be rated on
their "cooked" 1939 values,
and ratepayers find themselves
penalised for using a peint
brush, adding a garage or installing a bath?

TO CANDIDATES
All candidates have been
sent one of these leaflets and a
Questionnaire.
Some have
bought copies for campaign
purposes. P r i c e
Bl per
thousand.
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A Christmas Present that is Different
HENRY

GEORGE'S

Progress and Poverty
CONDENSED

EDITION

More than three million copies of Progress and Poverty
in fifteen languages have been sold. This book is
universally recognised as one of the greatest contributions to the study of economic and social problems
it has profoundly influenced thought and legislation.
Handsomely produced, the present edition has been
prepared specially for the modern reader with limited
leisure. Extremely readable. Large clear type on good
quality paper, bound in dark blue cloth, stiff boards,
gold embossed.
Published by the HOGARTH PRESS, LTD., LONDON Price 7s. 6d. net
May be ordered through any bookseller or from
LAND &

LIBERTY

PRESS,

LTD.,
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The Lesser Evil

U

NWANTED by more than half the nation, the Conservatives were returned for a third term on October
8. With 49.4 per cent of the total vote they secured 365 of
the 630 seats in the Commons—an overall majority of 100.
The Liberals, with almost twice as many candidates (217)
as in 1955 (110) more than doubled their vote. But the
first-past-the-post electoral system prevented them from
increasing their parliamentary representation. They held
five seats, lost Torrington and won adjoining North Devon.
Mr Jeremy Thorpe assumes the place on the Liberal bench
vacated by Mr. Mark Bonham-Carter. Neither gentleman
is known as a supporter of the policies we advocate.
The composition of the new lower House and the votes
polled are shown in bold type in the following table. The
italic figures relate to the 1955 General Election.
Cons.

Seats
Votes
Percentage of
votes polled

Lab.

Lib.

6

365

258

344

295

6

13,750,935

12,216,166

1,640,761

13,310,891

12,405,254

722,402

49.4

43.8

5.9

49.74

46.36

2.7

There is also one independent in the new House —Sir
David Robertson (Caithness and Sutherland) who resigned
the Conservative whip during the last Parliament.
The figures reveal the glaring injustice of the British
electoral system. The Conservatives have roughly 50 seats
more than their proportion of the votes warrants, and the
Liberals have 30 too few. It is safe to say that there must
be at least as much support for the Liberals in the twothirds of the country which they did not contest as in the
one-third where they did stand. On that reckoning, the
party has not more, and probably much less, than onetwelfth of the parliamentary representation which is its
due.
The Conservatives' net gain of 27 seats and four hundred
thousand extra votes is no landslide. Nor is it a popular
endorsement of Tory policies. Rather is it a rejection of

Labour's plans to extend nationalisation. Twelve years'
experience of state industry has convinced the majority,
including some members and many supporters of the
Labour Party, that it benefits neither employees nor consumers and imposes a heavy burden on taxpayers. Intensive propaganda campaigns conducted by the threatened
industries and by business generally drove the lesson home.
The state-owned railways are not so outstandingly
successful as to encourage enthusiastic popular support for
proposals to renationalise road haulage. Nor could voters
see any point in exchanging government control of iron
and steel for state ownership, particularly in view of the
good labour relations in the industry.
Equally unappealing was Labour's plan to "municipalise" rent-controlled housing. Those who own their homes
and Council tenants — together forming the majority of
householders — would have had to pay more in rates and
taxes without gaining any of the benefits which the scheme
was said to offer. Those directly affected included many
who would do anything rather than suffer the stigma of
being Council tenants. Snobbery and a hatred of bumbledom are powerful political forces. Moreover, after modernisation and improvement, the rents of municipalised dwellings were to have been increased — to "fair" levels.
The Englishman's home may be his "castle" but after
years of rent restriction and Council housing he begrudges
every penny he pays to his landlord. Recognising this, and
throwing principle to the wind in a bid to retain power
at all cost, the Conservatives disarmingly pledged that they
would do nothing in Parliament to increase rents. Whether
those who interpreted this as meaning that the present
level of rents will be maintained for the next five years
were misled (as we believe) remains to be seen.
All through a glorious summer the poster hoardings in
every town and village have proclaimed: "Life is better
with the Conservatives". A forest of television aerials and
traffic jams on the roads to the coast have lent verisimilitude to the carefully chosen wording. The posters did not

claim that it was because of the Conservatives that life is
"better" nor did they say for whom or disclose the base
date chosen for the comparison. (Before the war bus
drivers, policemen, postmen and Government clerks were
able to buy their own houses, and run a small car, and
have seaside holidays, and pay school fees without sending
their wives out to work and without the aid of family
allowances. How many of them can do any of those things
on a single pay packet today?)
The posters added the warning plea: "Don't let Labour
spoil it." Since, apart from nationalisation, the Conservative and Labour home policies were almost indistinguishable, electors saw no reason to gamble what they have for
what they might have had from Labour.
It may be regrettable although it is perfectly understandable, that the ordinary voter takes comparatively little
interest in questions of colonial and foreign policy, where
the difference between the two parties is most marked.
As a result, Labour talk (echoed by the Liberals) about
Suez, Cyprus, Nyasaland and Hola made little political
impact. This little was more than offset by the cleavage
in the Labour Party over the H-Bomb and sedulous Tory
propaganda that Mr. Macmillan's visit to Moscow had
led to the present apparent thaw in east-west relations.
Mounting public concern about the trade unions undoubtedly contributed to the Conservative victory. There
have been reports of union tyranny and victimisation, as
well as a long succession of strikes, both official and
unofficial. During the week before the Election, tens of
thousands of men in factories throughout the country
were rendered idle by an unofficial stoppage at British
Oxygen. Conservatives are timorous in their dealings with
organised labour but, so the uncommitted voter may have
reasoned, better that than a government in the pocket of
the unions. Labour's ill-advised claim—in the party manifesto—that the unions could not be expected to behave
themselves except under a Labour Government "ready to
use the necessary controls" ought to have swung a sizeable
wad of votes towards the Tories. The Englishman dislikes
blackmail threats.
The choice on October 8 was between "evils" and it is
some satisfaction that the electorate had the wit to choose
the lesser of the two. Departing from our normal political
neutrality we confess disappointment that the Liberals
failed to increase their representation. Parliament and
democracy would have been revitalised and strengthened
by the presence of even half a dozen more Members, free
to speak and vote without fear of the whip.
So far as the paramount economic issues are concerned,
the Liberals' misfortune makes not a scrap of difference.
The party leadership is at best lukewarm about free trade
and even includes some who want Britain to seek membership of the highly protected Common Market. It is
completely indifferent to the even more vital question of
whether the community at large is forever to be deprived
of the rent of land which it creates by its presence and
activities. Even the lesser, related question of whether
local taxation should continue to fall, with disastrous con178

sequences, on buildings or should be switched to the value
of the sites they occupy appears to have no place in the
thoughts of those in command of the Liberal Party. In
the main the Liberals who came nearest to victory peddled
the tawdry wares pre-packed by party headquarters. There
should be rejoicing, not tears, that they were defeated.
The election has shown that—for a Liberal—silence about
the land monopoly does not automatically ensure a seat
in the Commons.
The two defeated parties have to do some serious "rethinking". Labour must either drop discredited nationalisation and unwanted controls or slowly disintegrate in the
political wilderness. Scarcely a week after the election
cautious voices were raised within the party urging the
first course. If that view prevails, the Labour Party will
have to rewrite its constitution. And, unless, it is to play
Tweedle Dum to the Tories' Tweedle Dee, it will have to
abandon protection and once again espouse land-value
taxation.
The policy "re-thinkers" might be well-advised to look
up a file copy of the Manifesto issued by the Labour Party
in 1923. In that year, Mr. Baldwin, Conservative Prime
Minister, went to the country to secure a mandate to
institute Protection as a cure for unemployment. The
Conservatives were defeated, the Labour and Liberal
Parties having a joint majority of 85. The Manifesto included these passages:—
"The Labour Party challenges the tariff policy and
the whole conception of economic relations underlying
it. Tariffs are not a remedy for unemployment. They
are an impediment to the free interchange of goods
and services upon which civilised society rests. They
foster a spirit of profiteering, materialism, and selfishness, poison the life of nations, lead to corruption in
politics, promote trusts and monopolies, and impoverish the people. They perpetuate inequalities in the
distribution of the world's wealth won by the labour
of hands and brain . . .
"The Labour Party proposes to restore to the people
their lost rights in the land, including minerals, and to
that end will work for re-equipping the Land Valuation
Department, securing to the community the economic
rent of land, and facilitating the acquisition of land
for public use."
The Liberals, too, will have to decide whether to bring
their policy into line with their Constitution or vice versa.
In part this states that the goal of the party at home is
"'to create the positive conditions which will make a
full and free life possible for all citizens—liberty under
Free Trade to buy, sell and produce... access to land
and an assurance that publicly-created land values
shall not be engrossed by private interests... These are
the conditions of liberty, which it is the function of
the state to protect and enlarge."
The vogue for "re-thinking" may even encourage Conservative dialecticians (the Bow Group, perhaps) to attempt
to reconcile Tory talk of a property-owning democracy
with Tory support for a property-destructive rating system.
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How The Candidates Replied
the election, the United Committee for the
BEFORE
Taxation of Land Values sent a questionnaire to every
candidate.

These asked whether the candidate, if elected,

would:—
(1) Promote or support a Bill to introduce land-value
rating ?
(2) Promote or support a Bill to introduce a uniform
national tax on land values?
(3) Work for the unilateral removal of British barriers
against imports, including Exchange Control?
With the questionnaire was sent a copy of the Rating
Reformer leaflet reproduced in our previous issue.
(Copies of the questionnaire and leaflet were also sent to
more than 500 newspapers.) Below and on the following
pages we summarise the replies received.
CONSERVATIVE PARTY
HE only Conservative who replied "yes" to all three
questions was J. Gouldbourn (Westhoughton). He was
defeated.
Sir Harry Hylton-Foster, Q.C. (Cities of London and
Westminster) wrote most courteously : " I have made but
a limited study of the land value rating system, and should
not be frank with you if I did not confess that I am not,
in the present state of my knowledge or ignorance as the
case may be, convinced by the arguments advanced in
favour of the system." None of the few elected Conservatives who replied was in favour of our proposals.
The majority of Conservative replies were either negative
or variations on a theme obviously put out by party headquarters. This was that the Minister of Housing and Local
Government some months ago set up a Working Party to
examine many aspects of rating law and that the wise
course is to await its findings. There was a healthy diversity in the replies to the free trade question ranging from
point-blank "no" to an unqualified "yes" from Geoffrey
Howe (Aberavon) and K. G. Routledge (Birkenhead).
Some candidates favour a multilateral or bilateral approach
to the problem of trade barriers. Others support so-called
European free trade. Many ignored the question.

T

An interesting reply to the land value rating question
came from Kenneth Burden (Islington East): " I am in
general sympathy with this but only as a substitution for,
not an addition to, existing rates. But how would you
suggest a fair method of apportionment between occupiers
of blocks of flats and offices ? "
G. M. Pierce (Wrexham) stated categorically that a land
value tax "could not operate universally". Douglas Sisson
(Goole) wrote: " The substitution of such a tax for all
taxation cannot, I think, be the complete answer as many
individuals are in a position to make profits without payment of a land value tax." He is " not satisfied that the
present rating system is the best we could have and would
approach with an open mind the question of substituting
land value rating".
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LABOUR PARTY
EPLIES were received from Labour candidates. Of
these only three were elected: Robert Edwards (Bilston)—"yes" to all three questions; James Mclnnes (Glasgow, Central)—"yes" to the two land value questions ; and
Arthur Woodburn (Clackmannan) who "would like to see
some progress in recovering increased land values".
These five Labour candidates wrote "yes" to each question : J. Finnigan (Bridgwater) ; G. Hickman (W. Enfield) ;
A. E. Kitts (W. Derbyshire); R. B. Stirling (Sudbury &
Woodbridge); and F. Venables (Wirral).
Other Labour candidates who, if elected, would have
supported legislation to rate and/or tax land values were:
Tom Braddock (Kingston-upon-Thames); W. G. Fordham
(Wycombe); Mrs. Nora Hinks (Edgbaston); C. R. Hobson
(Keighley); W. H. Hutchinson (Tynemouth); F. R. Mason
(Worthing)—in addition he favours a form of local income
tax for owners of houses, and supports free trade; Edwin
Reid (Stretford); J. H. Swann (Ripon); E. J. Trevett
(Southend East); and R. G. Ward (Ashford).
Sixteen other unsuccessful Labour candidates answered.
Not one replied "yes" to the free trade question although
Mr. Frank McManus (Morecambe) wrote: "Tariff barriers
are in general undesirable, though occasionally such a barrier might be temporarily useful in checking the spread of
sweated-labour conditions. Subject to this proviso my
answer is 'yes'." Four of the candidates regard free trade
as "an ideal" which is "not practicable" in present circumstances.
Notable replies to the land values questions were as follows: Mr. F. McManus recognises the need for rating
reform and would carefully consider our proposal. He
supports L.V.T. Arthur Ledger (Henley): "In principle I
agree with the need for rating reform and have in the past
looked with sympathy on taxation of land values". He
could not commit himself. Neither could Eric Deakins
(Finchley) who is "interested in this subject".

R

One of our readers received a letter as follows from
the Secretary of the Labour Party: 6th October, 1959
Dear Mr. —,
Thank you for your letter of 29th September,
about capital gains taxation. I feel that you oversimplify the realities of economic life in placing
Such exclusive reliance on land value taxation. Increases in land value will be subject to the capital
gains tax which we propose, and it will therefore
enable us to share the increases of wealth that
result from the expansion of the whole economy.
It will also enable us to share the wealth that
accrues to factors other than land, for instance the
gains in the ordinary shares of companies.
Yours sincerely,
MORGAN PHILLIPS
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The Case for Reform
Briefly Stated
The Questionaire sent to all candidates set out as
below some reasons why local and national taxation
should be based on land values, and why protection
should be swept away.
RATING REFORM. As levied at present, rates
deter and penalise development, making houses
and buildings dear to buy or rent. They impose
on occupiers of well-improved property a heavy
and often unfair burden. They divide society
into groups (e.g. holders of rate-exempt idle sites
and farm land and partially de-rated industrialists, etc.). They encourage withholding of land
from use, raising its price to prohibitive levels, to
the detriment alike of industry, commerce, homeseekers and the public authorities.
The LAND VALUE RATING SYSTEM has
exactly the opposite effects. Rates are levied
exclusively on the value of land alone — houses,
shops, factories, farm buildings and other improvements are completely
RATE-EXEMPT.
Extensive overseas experience (in some places for
more than 60 years) proves conclusively that landvalue rating is practicable alike for city, town
and countryside, in countries "old" and "new".
It is popular with home owners and tenants,
shopkeepers and manufacturers, farmers and
other taxpayers, and the local authorities.
T A X REFORM. Present taxes penalise labour,
industry and trade, raise the cost of production,
and make goods dearer at home and in our overseas markets.
Substitution of a LAND VALUE TAX for
other taxes would have opposite effects. By
making the speculative withholding and underdevelopment of land unprofitable, it would promote the fullest and best use of land. This would
increase opportunities for industry and employment. Further, it would bring down manufacturers' and traders' costs and consequently the
cost of living.
FREE TRADE. It is a basic human right of
every man to buy whatever he likes from whom
and from where he chooses. Tariff taxes, quota
restrictions, Exchange Control and other protectionist devices frustrate this right. They make
goods dearer, foster monopolies, and impair international relations. Trade is a two-way exchange
—if the foreigner cannot sell his goods to us,
he cannot buy ours. Tariff-blockaded ports hurt
the people inside Britain who want to buy far
more than the foreigner outside who would like
to sell to them. Whatever other countries may
or may not do about their trade barriers, Britain
should remove hers.

'The present rating system is illogical and unsatisfac
tory," wrote H. G. Garside (Ealing South) "but I do not
accept that your alternative is significantly better."
Alan Pratley (Gosport) wrote: "I have long shared the
general dissatisfaction in this country with our present
rat.'n-j system, and I would certainly lend my support to
legislation designed to introduce land-value rating. One of
the best schemes for such a measure is put forward in a
pamphlet with which you are doubtless familiar, called
The Rating of Site Values by the late Richard Stokes, P.C.,
M.P. (Published by the Labour Party in 1955). I could
not at this stage support the complete substitution of a
land value tax for all others taxes, although there is a
case for making experiments with such a tax".
Although unwilling to commit himself, D. G. Reynolds
(Portsmouth, Langstone) believes that "there is much to be
said for the land value rating system".
Edgar Simpkins (Folkestone): "The present system of
rating is illogical and frequently unfair and should therefore be changed. As a local Councillor in Islington I feel
this strongly and if returned would press vigorously for
the reform of local Government powers, boundaries and
finance. I am not yet convinced that land value rating is
the fairest method or whether a local income tax is preferable but would be glad to receive more of your literature. I want the rates reformed".
Ashley Bramall (Bexley) is a former Labour M.P., a
barrister and a member of Westminster City Council. His
chief interests include housing and local government and
yet, in a letter to one of our Bexley readers, he confessed:
"I entirely a'jree with your views on the unfairness of rating as a form of taxation. I am afraid that I have not
studied the question of land value taxation sufficiently to
arrive at a conclusion on this as an alternative".
LIBERAL PARTY
T^ORTY-FOUR Liberal candidates replied "yes" to all
three questions. None of them was elected.
A further eighteen, equally unsuccessful, either pledged
qualified support or left one or more questions unanswered
Only one candidate — Mr. D. Ridley — was completely
out of step. He opposed the Home Secretary, Mr. R. A.
Butler, at Saffron Walden, as a "Liberal Radical". Declining to support either the rating or taxation of land values,
he wrote: "The matter needs far more enquiry before 1
could express an opinion. At first sight it seems that since
land values are subject to regular change it would be difficult to administer such a reform effectively". His answer
to the free trade question was a real howler: "Unilateral
action would not seem to achieve the desired effect. It
could well lead to a satiety of goods and insufficient exports to keep a balance of trade". Alas, the situation could
not arise; overseas exporters, like the grocer round the
corner, insist on receiving payment for goods supplied.
Unreserved support for our twin-edged policy came
from: Deryck Abel (Worthing); Geo. Allen (Bath); G.
F. Bilson (Birkenhead); Major A. R. Braybrooke (Guildford Surrey); David Brooke (West Ham North)—"Yes.
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100%"; K.. Brookes (N. Lewisham); Gordon Browne
(Carshalton); D. F. Burden (Altrincham and Sale);
Mrs. E. Dangerfield (S. Aberdeen); G. Vaughan Davies
(Withington) — "land value taxation instead of building
rating is Liberal policy"; L. A. de Pinna (Feltham); Lt.
Col. R. M. Digby (Petersfield); I. R. M. Davies (Oxford
City); Dr. Roy Douglas (Gainsborough); A. L. Ford
(Arundel); J. O. Galloway (Orpington); Douglas Geary
(Romford) —"I am entirely in sympathy with the aims
and objects of the United Committee";
Raymond Hancock (Loughborough); Joe Hart (Bethnal
Green); John H. Goodden (W. Dorset); Lyndon H. Jones
(Hornchurch); Miss E. Lakeman (Aldershot);
John McLusky (Dewsbury); John McQuade (Darlington) ; David K. Mills (Ilford N.); Colin Murchison (Ross
and Cromarty) ; W. A. Newton-Jones (St. Albans) ; Gerald
Owen (Esher); Mrs. A. Pearce (Bristol N.E.); Bernard
Roseby (Hallam S h e f f i e l d ) — "Certainly, this is one of the
Liberal Party's greatest proposals for tax reform";
C. W. J. Rout (Workingham); Harold Shaw (Shrewsbury) ; P. M. T. Sheldon-Williams (Billericay); A. L. Smart
(Derby S.) — "In almost every speech I make I advocate
these things" ; Oliver Smedley (Walthamstow W.); F. Tet- J
low (Knutsford, Cheshire); Richard Wainwright (Colne
Valley)—L.V.T. and L.V.R.: "I have strongly supported
this since 1935"; R. A. Walker (Ruislip-Northwood);
R. Walsh (Epsom); Geo. Watson (Cheltenham); W.
Watson (Dorking); G. Wellings (Chelsea)—L.V.T. and
L.V.R.: "I am 100% for it and will do everything in my
power to further this vital reform"; W. J. Wareham
(Bournemouth E. & Christchurch).
The 18 Liberals who gave qualified replies were: John
Baker (Richmond); Desmond Banks (S.W. Herts); Geo.
Bridge (Southgate); A. de Montmorency (Cambridge
City); S. Goldblatt (Rugby); Miss K. C. Graham (Skipton); Dr. E. H. Harris (S. Worcs.); C. A. Hart-Leverton
(W. Bristol); G. M. Harvey (Nantwich); Dr. L. Housden
(Basingstoke); K. J. Hovers (Sutton Coldfield); T. O.
Kellock (Torquay); R. Netherclift (S. Ilford); L. NorburyW lliams (S. Dorset) ; R. Rubin (Streatham) ; W. J. Searle
(Dulwich); K. Spargo (E. Herts); K. Vaus (E. Surrey).
Mr. Kellock does "not think that the present rating
system should be totally replaced by land-value rating—at
least at once". Dr. Housden "would consider". The remaining sixteen are in favour.
Only five of the eighteen pledged unqualified support for
a national tax on land values. They were Dr. Harris, Dr.
Housden, and Messrs. Norbury-Williams, Searle, and
Spargo.
Mr. Baker's support "would depend on the rate of tax".
Mr. Banks would "certainly support" if he was "satisfied
that the method of applying the tax was workable". Miss
Graham "would probably support".
Messrs. Bridge, Kellock, Netherclift and Vaus would
postpone support until after land-value rating had been
established.
Mr. Harvey is in general sympathy "but would require
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to study the problem in greater detail" before committing
himself.
Eleven of the eighteen gave affirmative answers to the
free trade question. John Baker "would work for reciprocity first". A. de Montmorency "accepts present Liberal
policy" and C. A. Hart-Leverton agrees "with qualifications where it will affect infant industries in underdeveloped countries".
Dr. Housden "would consider" and Mr. NorburyWilliams required more information.
Mr. Rubin gave a suspiciously protectionist-sounding
answer: "Yes, subject also to removal of all other industrial restraints and fair play by other nations". Mr.
Spargo would "work for reciprocal free trade".
MINOR PARTIES
WO unsuccessful Birmingham candidates who replied
"yes" to all three questions were H. W. Maynard
(Independent Conservative, Hall Green) and Bert Pearce
(Communist, Perry Barr).
A Welsh Nationalist, Rev. D. E. Morgan (Llanelly) supports the land value policy but is not a free trader. His
colleague, Emrys Roberts (Cardiff N.) recognised that the
questions raised were "of the utmost importance . . . the
problem has been raised locally and after the election the
Card ff branch of my party intends to make a study of the
problem—speakers, discussion groups etc".
A Scottish Nationalist, J. Halliday (Stirling) is in process
of making himself better informed about L.V.T. But
"without a government of her own, Scotland and her
workers cannot enter on such a scheme" as free trade.
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One of our readers received a letter as follows from
The Liberal Party Information Department
6th October, 1959
Dear Miss —,
Mr. Grimond has asked us to reply to your letter
of October 4th. He is sorry not to be able to write
himself but as you can imagine is extremely busy
just now. He asks us to thank you for your good
wishes and to say how pleased he is to hear of your
support for the Liberal Party.
With regard to the three specific points you
mention —
1) Yes, we would introduce land-value rating.
2) Yes, we would impose a national tax on the unimproved value of all the land in the country,
and hi addition a national tax on all annual
rate values.
3) We would work towards Free Trade by a progressive removal of all tariffs, quotas and restrictions that protect our home market. We
would also aim to make sterling freely convertible by abolishing exchange controls.
Yours sincerely,
(Signed) M. J. POWER (Mrs.)

Notes of The Month
ARMED SPECULATORS IN BRAZIL
/ ~ \ N E does not expect nowadays to be presented with
^ so classic a case in support of the principles behind
Land Value Taxation as comes to hand from Brazil, via
a two-column news item in the Guardian of October 3.
tt appears that in the Central Brazilian State of Goias
—an area larger than France with a population less than
1,500,000—a small village and its surrounding lands, totalling 463 sq. miles, has suddenly been thrust from a condition of almost idyllic state peonage into one of civil
war for the possession of the land, suddenly made very
valuable by the building of a national highway.
For generations, it seems, a type of peasant-farmer
(known as "Posseiros") have been permitted to occupy
thejand, which would be described in British terminology
as "Crown land", presumably without even the payment
of rent. Now that the building of the new State Capital
of Brazilia has necessitated the driving through of a main
highway between this and the city of Belem, the land has
suddenly acquired a speculative value, and the Posseiros
are faced with an invasion of get-rich-quickers, equipped
with fictitious titles, intent on dispossessing them and
reaping the harvest of land values.
These unscrupulous land-takers (known as "Grileiros")
are reputed to have the backing, as one might expect of
powerful political forces in the State. The Posseiros on
the other hand, have found a champion in the Bishop of
Porto National, Don Alona du Noday, a French-born
Count and one-time colonel in the French Army, who has
taken his people's case to the State President. The settlers
meanwhile, have armed themselves to the teeth and are
determined to stay put.
Here one sees in clinical isolation, as it were the
operation of the Law of Rent, and the consequence of
ignoring the basic principle that land belongs to the whole
of the people and no-one may claim exclusive right to
it without compensating the whole of the people by payment of the economic rent.
Had the State Government had the wisdom in the
beginning to say that, as value began to accrue to the
land, due to the building of the highway, a tax would be
applied to such land to absorb this value, this sorry
situation could never have existed. Furthermore the
highway would automatically have been financed out of
tnc tax.
WATFORD RATEPAYERS ALERTED
A NOTHER local newspaper has added its voice to the
growing demand for land-value rating. On October 2
- s i x days before polling day-the West Herts & Watford
Observer editorially advised its readers to
TACKLE YOUR CANDIDATES !
"As confused and bewildered electors sit before their
television screens, innocently hypnotised by Party propa182
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ganda on pensions or prosperity, it seems high time to
come 'off the air' and see that feet are firmly planted on
the ground and eyes are open to matters which affect the
pocket in other directions.
"During the course of the next Government, revaluation
of properties is due to take place—in 1963—and an in
crease in the total rate liability of householders by nearly
50 per cent seems inescapable.
"Surely here is a matter which election candidates have
hidden away too well in this campaign. It should be
brought to the front of every platform—forced there if
necessary. Barely a week remains before electors cast
their votes, but there is time enough to put searching
questions to all candidates about this outmoded system of
raising money for local government.
"Many ratepayers in Watford and district have not
recovered from the shocks of the last revaluation. None
should be blind to the effect on their future prosperityand pensions if heavier demands on the pocket through
revaluation under the present system are round the corner'
The anomalies, unfairness and illogicalities of the
system now in force, and perpetrated by all Governments
over a long span of years, are widely known, and they
are manifold. A strong case can be made for the introduction of rating by land values...
"Only Parliamentary action can ease what looks to be
a formidable burden ahead for ratepayers. The time is
opportune to tackle your candidates NOW."
INEQUITABLE AND ANTIQUARIAN
IVTOST local government financial officers would like the
new
Parliament to put local taxation on a sounder
more equitable basis. Local Government Finance, October
issue, remarks editorially:

"Far too long has the rate basis suffered from Governments surrender to the demands of various pressure
groups. To achieve the improvements desirable the temptation to postpone beyond 1963 the operation of the new
valuation lists must be restricted; both political parties
must have second thoughts on their avowed intention
about rent restrictions; when the assessments of dwellings
are related to realistic, up-to-date values, derating of
commercial and industrial premises must end; and there
should be at least a partial re-rating of agriculture."
barlier, the editorial (written before the Election) comments on the "tinkering with the basis of local taxation"
which occurred during the last Parliament. "True from
the beginning of this financial year the contribution of
industry to local rates has been doubled; but in many,
f not most areas this does not make good the contraction in their rate revenues caused by the derating of
commercial properties and the limitation of the rate
liabilities of properties subject to Section 8 of the Rating
and Valuation (Miscellaneous Provisions) Act, 1955 And
d w e i n P 7 h a t W e h a d > t h a t i n 1 9 6 1 t h e assessments of
dwelling houses would be brought into conformity with
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true values has been deferred—perhaps to 1963, perhaps
to the Greek Calends."
Local Government Finance is the Journal of the Institute of Municipal Treasurers & Accountants. It would like
the new Parliament to simplify and consolidate present
legislation. "Above all the law of rating cries out for
codification. Parts of statutes going back three and a half
centuries still survive. There is a streak of the antiquarian
in most of us; but the state of the rating law is carrying
antiquarianism too far."
SHOULD THIS TOWN DIE?

N

ANTWICH, Cheshire, was one constituency where the
people had an opportunity to vote for reform of the
present harmful system of rating.
Mr. G. M. Harvey, Liberal, campaigned among other
things, to save the town of Winsford, in Cheshire, from
almost inevitable economic destitution by the only thing
that can save it, viz., the collection of at least some of
the value inherent in occupied but unused land.
The situation is grim enough, in all conscience. Winsford
is a town based on, and built on Salt. The salt, nowadays, is owned and mined by the industrial colossus,
Imperial Chemical Industries (I.C.I.) which, with the
adoption of modern techniques, is steadily reducing the
work-force. As a result a large part of Winsford's 14,000
population is now forced to seek employment in adjacent
towns. A consequence of this, of course, is that wages
are low in Winsford itself, and the wages earned by the
commuters are lessened by the cost of their transport.
So the town of Winsford, sitting in the middle of what
Mr. Harvey calls a desert, is dying because no one has
yet had the wit to put a rate on the unoccupied land, the
effect of which would be twofold, i.e., to develop the land
and thus protect the employment of the citizens, and to
provide a revenue for the town both adequate and just.
MOMENTOUS F R A U D AND DECEPTION

O

NE of the less scintillating facets of that many-sided
jewel — the truth —- appeared in the Farmer and StockBreeder two days before the Election. A brief editorial —
"Truth About Farming" — was hung on a peg obligingly
provided by the Prime Minister. He was reported as having
said (at Tewkesbury):
"Farming in Britain to-day is vigorous, prosperous
and efficient. This prosperity has been sustained by a
system of price guarantees. This is not a subsidy to
agriculture. It takes the place of tariffs and other
methods by which manufacturing industry is helped. It
serves the nation as a whole."
"These are indeed momentous words," pronounced the
editorial. They were "an effective and authoritative retort"
to those who taunted the farming industry with being inefficient and parasitical. They were "the truth".
Presumably neither the P.M. nor the editor would dispute that support prices constitute a subsidy. ("Money conNOVEMBER, 1959
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tributed by State to expenses of commercial undertaking,
charitable institution, etc., held to be of public utility"—
Concise Oxford Dictionary.)
Does Mr. Macmillan mean that farmers collectively are
not "agriculture"? Or does he want us to believe that
"agriculture" does not receive the "deficiency payments"
made to farmers when their produce fetches less on the
open market than the guaranteed price? Britain would
reverberate with an angry howl from N.F.U. headquarters,
if that were so.
A system which compels millions of taxpayers to pour
hundreds of millions of pounds into "agriculture" (however that word is interpreted) does not "serve the nation
as a whole". Producers and consumers alike are ill-served
by exorbitant land, trade barriers and other governmental
interference, monopolies and extortionate taxation. Agricultural support exacerbates these inflictions.
STATE INDUSTRIES QUARREL
'Y'HE maxim, 'dog does not eat dog', does not apply to
State industries. Just before the Election, Sir Harold
Smith, chairman of the Gas Council, accused the nationalised mines of having raised the price of his industry's coal
out of all proportion. Further, on several occasions the
National Coal Board had been unable to provide enough
of the right type of coal for gas-making.
Deprived of coal the Gas Council has been experimenting with liquified gas imported from America. Since
February one ship has made five out of her seven projected
voyages, each time bringing in a 2,000 ton cargo sufficient
to supply a town of 40,000 inhabitants for a year.
Describing the experiment—"perhaps the most spectacular thing the gas industry has done for many years"—
Sir Harold revealed that the Gas Council will shortly submit proposals to the Minister for building one or two
tankers to develop this service. He announced this when
presenting the Council's tenth annual report, on October
13. For the first time since it wafi nationalised, the industry
showed a deficit although seven of the twelve area boards
had made a profit. The mild weather and industrial recession had been partly to blame. Competition from other
fuels is severe. The industry and Sir Harold realise that
costs and prices have to be brought down: the aim is to
give the best possible service at the lowest economical
price.
How different from the coal industry. Coal prices went
up in July 1957. Since then unsold stocks have piled higher
and higher. By an ironic twist, the National Coal Board
chose the same day as the Gas Council to make an
announcement — that stocks are higher now than ever
before at this time of year. The N.C.B. has given a highly
qualified undertaking that coal should not be dearer than
it is now. It has categorically refused to cut prices.
Only a State industry supported by the taxpayer can get
away with such a refusal to face the economic facts of
life. No wonder the electorate rejected the Labour Party's
plans for more nationalisation.
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C»ELIX FENSTON talked about the fantastic boom in
property which has made him a millionaire. "It will
not peter out," he said. "There is still an enormous
amount of development to be done." Regarded by some
City people as the most brilliant property financier of
them all, he is boss of a property development company
called Eron, which is whipping down and replacing vast
slabs of London. "I suppose we're in it to the tune of
£9,000,000 to £10,000,000," he said airily.
Scattered around the country, but mostly in shiny new
homes in London and the Home Counties, are scores of
other property men—some of them dealing in millions
but rather fewer millions, than the Fenston breed. All
of them—their lives and their activities—suddenly came
into the sharp glare of public controversy last week because
of the Jasper affair. For the magic that enabled Mr.
Jasper to dabble in millions was this extraordinary boom
in the square inches of Britain—this hunger, bigger than
ever before, for land, for shops, for factories, for any
place to build the new booming Britain...
The fantastic expansion of Britain's three leading multiple share tycoons—Isaac Wolfson, of Great Universal
Stores, Hugh Fraser, of House of Fraser, and Joseph
Collier, of United Drapery Stores—has been based on the

Behind the boom in Britain's square incht

THE PROPEf 1LLIONAIRES
the magic touch that seems so simple
Under this Heading the Sunday Dispatch publ ir 29 a News Focus article by Gerald

McKnight

whi{ >i

same soaring property values. These have made most of
their numerous take-over deals pay for themselves.
It all sounds so simple. They tracked down a business
where profits had not reflected true post-war values. They
looked especially for those which had important freehold
properties.
Then they bought the company or business for, say,
£1,000,000 and promptly sold the freehold propertiesusually to insurance companies, crying out for this type
of solid investment—for nearly as much as they had paid.
They then became the insurance company's tenants, usually
on a 99-year lease. Thus they wound up with a business
for practically nothing except the extra burden of the rent

EDUCATING AN EDITOR
social malady is news—the remedy is censored. Suspicions that there is deliberate comoirarv Z
silence about the taxation of land values are fortified by this incident.
Extract from some of
the rejected letters are published below.
We cannot blame the take-over tycoons for taking adwhatever to do with bricks and mortar, or plant or goodvantage of the present boom conditions, but if the electorwill, and which are created not by the operators themate (and our politicians) were more enlightened, the
selves, nor by the individuals and companies they take over,
election battle would rage round the question of taking
but by the community itself.
site values by taxation, instead of around a (relatively)
It is interesting to note that most of these millionaires
minor matter of old age pensions. - W. Cadman, Enfield.
were originally "humble estate agents". That is the field
As one who has made considerable study of political
in which they learned their lesson about land values. And
economy and has also had upwards of 40 years' service
until the community as a whole learns the lesson—that
as an Inland Revenue Official (now retired) I was very
land values belong to the nation and are not "Property"
interested in the article.
in the sense that factories and buildings are—and draws
There appears to be no suggestion however that the
its major revenue from the taxation of these land values,
booms" so graphically described are in anyway unhealthy
we shall never achieve true equilibrium and prosperity,
signs in the country's economic system except perhaps the
despite all the frantic manipulations of politicians and their
minor reference to the "Jasper" case. - J. W Howard
Keynsian economic "advisers". — Peter Middleton, Barnes,
Harrow.
A good solid tax on the value of land would not only
The story Mr. McKnight article tells makes, in fact a
put an end to speculation in land but would tend to keep
complete case for the taxation of land values. Such a tax
the price of land down and so promote development.
would put an end to speculation in land, would return the
A tax on land values is used in many parts of the world.
community-created values to the community, and would
For some years I helped administer such a form of taxation
.eave legitimate capital gains to the enterprising and inand it has just the effect I describe. — E L S Tavlor
dustrious. - (Mrs.) Joan Waymouth, Godalming.
Kent.
'
Land
Values
taxation
would
have
revealed
increases
in
The really significant aspect of this fantastic situation
land values well in advance, so that proper use could have
>s simply that the fortunes these operators are making conbeen made of the sites without take-over bids. Tax falling
sist very largely of land values, values which have nothing
on the real value of land makes it unprofitable to leave a
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By good management they could and did increase profits
to balance this.
Charles Clore had very much the same formula. In
his most dramatic take-over bid of Sears, Britain's biggest
group of boot and shoe shops, he showed how mightily
it can pay. Before Clore started buying Sears shares the
business was valued in stock markets at only about
£1,500,000. His final bid was £4,500,000. Once the baby
was his, Clare sold off the freeholds and rented them
back for a sum that not only paid for his purchase of
the company but left a £4,000,000 profit. Today the Clore
property empire is worth around £10,000,000.
The property
*

millionaires,
*

pure

and

*

simple, have

good site undeveloped. Land speculation prices land out
of reach of a small developer but Taxation of Land Values
would return community-created values to the people and
legitimate capital accumulations would go to the truly enterprising and hard-working. — (Mrs.) M. M. Foster,
London.
A capital gains tax would fall indiscriminately and
penalise those who make capital gains which are solely
the result of good management, skill and industry.
A tax on land values would not penalise production and
would reveal increases in land values well-beforehand, and
ensure the proper use of sites without take-over bids. It
would not pay to leave good sites undeveloped. — P. J.
Mew, Westminster.
In take-over bids the prize is the increased, but concealed, value of a company's land and buildings. And
mainly the increase is in the land-value, for the buildings
themselves are slowly wearing out.
Land-value arises because of the community, not because
of the individual. Let us have a slow but steady scheme
for the taxation of land-values, so that the community can
itself gradually 'take-over' something that rightfully does
belong to all of us. This tremendous source of national
taxation would make it easier for future Chancellors of
the Exchequer to allow us to enjoy whatever we really
do save and make—but nobody can claim to have made
land. — A. N. Batty, Middlesex.
It is easy to look at a decrepit shop or pub and forget
that the land it stands on has a great value of its own.
Land values are rising fast: every time a road is built,
lighting or drainage installed, or a new bus route started,
up goes the value of the surrounding land. The injustice
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followed a similar pattern. Most of them—like Felix
Fenston—were humble estate agents before the war.
Towering above them all (in terms of millions) is quiet,
self-effacing Harold Samuel. He bought his way into his
"imaster company" in 1944 for, it is believed, less than
£20,000. Today, that company, Land Securities Investment Trust, owns a huge slice of London. It has properties in Piccadilly, Oxford Street and Westminster. Its
assets total well over £40,000,000.
Maxwell Joseph is the tycoon who, with friends, bought
a controlling interest in Dolphin Square; agreed to sell at
a profit of over £3,000,000 to Jasper and Grunwald; then
lent Grunwald £1,500,000 to help him pay up—in return
for "a large number of the shares" as security. If the
missing Mr. Grunwald fails to repay, Max can have his
Dolphin Square shares back again at little over half-price.
He, too, is an ex-estate agent's clerk.
Jack Cotton of Birmingham, is another not-to-besneezed-at tycoon. Early this year he signed up three
property deals totalling £6,000,000, bought a £72,000
Renoir, and gave £100,000 to the Royal College of Surgeons. Cotton began at 21, an estate agent. Now he plans
to spend £12,000,000 changing the whole drab face of
Birmingham. His firm is behind a huge redevelopment
scheme for the centre of London.
*

*

*

of this is that value created by the community's activity
flows into the pockets of a few individuals. I have no
quarrel with a man who gets rich by his own honest efforts,
but one who gets rich at the expense of the community
should be stopped from doing so. — A. J. Carter, Essex.
This getting rich quick does not arise from commodity
dealings by private enterprise. It is a cashing-in on accumulated community values. It is not the acquirement of
bricks and mortar as such which is fetching huge profitsit is site value. In fact, in many cases, if the existing pile
of bricks and mortar were cleared holus bolus the selfsame sites would be more valuable still.
Nearly all of that money creamed-off in the present
boom is revenue the whole community is being defrauded
of.— j. H. McMurchie, Dundee.
What a shocking story of 20th century land monopolisation? And what a case for a thumping great land values
tax! Those millions so glibly passed from pocket to pocket
are created by the people who have to live and work on
those golden acres, not the tycoons. Isn't it time these
fantastic land values were appropriated by the Government, in the name of the people, and our crazy network
of indirect taxes on initiative, trade and private endeavour
scrapped? — L. Hubbard, Muswell Hill.
It will be apparent to any clear thinking person that the
enormous profits and prices quoted so freely, are almost
completely the result of increased land values.
Let the community make a take-over bid, before it is
too late, through land-value taxation, or go under while
being held to ransom by land monopoly. — T. Jones
Surrey.
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'J'WO Members of the United Committee who
contested the General Election Show...

How To Write An Election Address
SCORNING

DAVID
MILLS
Liberal
Ilford North
INFLATION. Contrary to common belief, inflation is
simple to explain. Recent Governments have been spending
more than they have collected in taxes and borrowings
(such as National Savings and Premium Bonds). To make
up the difference, they have caused extra paper money to
be printed.
The Star City Editor on 25th August, wrote: "It looks
as if 12 years of rotten finance and political extravagance has undone a century-and-a-half of sound
money policies. In Britain, as in other Western countries,
the markets — both Stock Exchange and money markets
— are flooded with the Government paper."
During this period, paper money in circulation has increased by over 50 per cent from 1,284 million to 2,000
million pounds. Inflation makes a mockery of savings and
pensions, and is a major factor in the rising cost of living.
Liberals will insist on a policy of sound money and call a
halt to deliberate inflation.
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RATES & TAXES. There is much justified complaint
about our chaotic, patchwork rating system. Here is a
Heath Robinson system of different valuations and different
levels of rating for different classes of property.
We Liberals want a completely new system. At present,
you pay rates according to the value of your property. If
you add a garage to your home, you have more to pay.
If you leave a piece of land completely idle, you pay
nothing ; but the moment you develop it, along comes the
rate demand, and it is higher if you build a good house
than if you build a poor one. Our present rating system
is a deterrent to good building.
Under the Liberal system, buildings and other developments would not be taxed. Instead, rates would be based
entirely on the value of the land. Site-value rating, as it
is called, has been tried in several countries, including some
in the Commonwealth, and it has always been a success.
As rates are on the value of a site only, initiative and
enterprise in development are encouraged, and the under186
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use of valuable land severely discouraged.
The following advertisement appeared in the Sunday
Express on 16th August this year:
"An attractive estate of carefully designed Houses,
Bungalows and Chalets situated on high ground adjoining the green belt, a short distance from Rayleigh station, which is within one hour's journey of London.
Omnibus routes pass the estate, and excellent schooling
facilities are nearby. Special features include cavity
construction, made roads — no charges, individual garage space."
Notice how the advertisement says very little about the
buildings themselves, but talks instead of the "green belt",
the railway giving easy access to London, the bus routes,
the good schools, and the roads. None of these things did
the estate owners create themselves. What they are selling
are the general activities of the community as a whole.
The value of the location, of the site, is not a value
privately created, but one communally created. It is there
fore right and proper that it should be collected for public
revenue purposes, and indeed very wrong that it should
be allowed to go into private hands.
The Liberal proposal for taxes is therefore similar to
that for local rates. The burden of taxation should be
placed on land values.
The taxes which now provide the national revenue are
very harmful. Hi^h rates of Income Tax and Surtax reduce the incentive to work and save; Purchase Tax, Import Duties, and Entertainments Tax, all add needlessly to
the cost of living; Death Duties hit at accumulated savings,
regardless of circumstances.
Land Value Taxation is very different:
It cannot hinder production or raise prices — in fact it
would have the very opposite effect, since it leaves
developments tax free.
It cannot be avoided. Today, tax evasion is almost an
industry in itself.
It has far-reaching economic effects, which would result in a freer, more flexible, and expanding economy.
Breaking land speculation and land monopoly would
mean higher wages, and a just return on invested capital.
Land Value Taxation is not just another tax. It is meant
progressively to replace existing taxes. What it means is
that land rents which at present are wrongfully going into
private pockets will, in future, be the basis of national
revenue.
Land values are community values, and not a penny
should be raised in taxes on goods and personal incomes
while any of that land value remains uncollected.
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MONOPOLY & THE COST OF LIVING. The Con
servatives established a Sugar Board to buy sugar from
Commonwealth producers at guaranteed prices higher than
world market prices. Not only has this made sugar needlessly expensive, but the Board has also been running at
a substantial loss which the taxpayer has to meet. This
is just one illustration of the way in which the things we
want to buy are made costly. Butter is another spectacular
case. In a year, the price per pound has risen from Is. 9d.
to 4s. 2d. as a result of the Government's action in cutting
off imports.
Import Duties, Quotas, Licences and Exchange Control
air form a barrier against our trade with the rest of the
world, and raise the prices of those goods which, despite
all the obstacles, are in fact imported.
Because these obstacles to trade limit the available supply of goods in this country, monopolies are able to grow
and operate on the home market.
Agricultural produce is largely marketed by producercontrolled Boards with monopoly powers. To take potatoes
as one example; acreage limits are set and must be observed, and only registered producers may make a business
*
*
*
PEACE. A real, stable and lasting peace cannot be
based on economic warfare. The way to establish friendship between nations is to allow their peoples to trade
freely to their mutual advantage. It has often, and very
truly been said that if goods cannot cross frontiers, armies
will. All our import duties and other restrictions on trade
should be removed over a period of five years.
HOUSING. If the housing shortage was ended, landlords would be forced to keep their property in good condition and charge reasonable rents in order to attract
tenants.
Wherever you go you find land suitable for housing lying
idle. Liberals would put a tax on the value of all land
whether used or not. At present the owner of unused land
gets off scot free.
The owners of these idle sites could no longer afford to
keep them out of use. If they would not or could not build
on them themselves, they would be only too willing to get
rid of them to someone who would. The housing shortage
would soon be ended. Free Trade would also reduce the
cost of housing by allowing foreign building materials
freely into the country.
UNEMPLOYMENT. When Land-Value Taxation is
introduced, every owner of valuable idle land will want to
put it to use to get some income from it with which to
pay the tax. There will be a tremendous demand for labour
to build houses and factories on land in the towns, to
maintain them when they are built, to work in the new
factories and to cultivate land in the country.
Under these conditions there will be no need for anyone
to be unemployed unless he is unfit for work. The few
who are unfit can then be helped far more generously than
at present.
With Land-Value Taxation in operation, instead of
NOVEMBER, 1959
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out of potato growing.
The picture is similar in industry. Quite apart from the
nationalised monopolies, there are many industries where
competition is severely limited. Public transport and road
haulage suffer in this way. The supposedly "free" steel
industry is dominated by the Iron and Steel Board, which
has the power to fix prices and veto development projects.
The stifling of effective competition by import restrictions
and other means, and the payment of subsidies (taxpayers'
money) to the favoured few, has often meant keeping inefficient industries when they ought to have been shrinking
and giving way to more efficient and vigorous ones. Indeed,
these latter have suffered because sorely needed capital and
skilled labour have been artificially diverted into the wrong
channels.
The effect of all this has been, and is, dangerously to
limit the growth of our economy. The plain fact is that
the cost of living is far, far higher than it ever need be.
Free Trade and the repeal of bad laws limiting competition, would work wonders, and release all the creative
energy which is so frustratingly bottled-up by monopolistic
practices and Government controls.

OLIVER
FRENCH
Liberal
West Ham N.
workers competing for jobs, would-be employers will be
competing for labour. Wages will be forced up to the level
where men really get what they earn—and they will be
able to keep it instead of paying it out in our present unjust taxes.
PENSIONS. The higher wages and lower prices under
Land-Value Taxation and Free Trade (see next paragraph)
will make it far easier for people to provide adequately for
their old age . . .
PRICES. Free Trade will reduce prices by allowing
foreign competition and breaking monopolies. They will
also be reduced by the increased production when all our
resources of land and labour are brought into use under
Land-Value Taxation. With genuine full employment governments will no longer need to raise prices by inflating
the currency to keep unemployment figures down.
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Why 'Rent of Ability'
Must Not be Taxed
S

OME modern economists believe that, just as the return
to land in excess of what can be earned on the least
productive land in use is rent, so the return to human ability
above a minimum, and the return to capital above the
smallest rate of interest obtainable, are what they call
quasi-rent. Consequently the proposal for a single tax on
land values is sometimes countered with the question, why
not also tax quasi-rent ? Surely, it is argued, to tax rent
of land and not rent of ability or rent of capital is to
penalise one factor of production while making no imposition on the others.
There is, however, a vital difference between land on the
one hand and labour and capital on the other, in that man
cannot live without access to land whereas, unpleasant
though it might be, he could live away from other men's
labour and without cap'tal (which he would soon manufacture). Since every man has a right to life, all men have
equal rights to the use of land ; but to assert that all men
have equal rights to one another is to deny that a man has
a right to himself—it is to acknowledge that society,
through the State, has complete jurisdiction over the individual. People have held this view, but it makes every
man a slave, and because he is "Tie property of '".he State
the individual can enjoy no rigt i: to life, liberty, private
property, or the pursuit of happiness.
Natural justice dictates that what a man gains by his
labour is his personal property; and that, capital being
stored-up labour, what he gains from his capital is his
personal property. But where land is treated as if it were
private property, one man can command part of the wealth
produced by another man; and because the landowner
takes what should rightly flow into the Treasury the
labourer has part of his wealth—his personal property—
confiscated by the government in taxation. Thus the
private ownership of land violates not only the equal rights
of men to life (and so their rights to liberty) but also the
right of true personal property. Let every honest man
gain as much reward as he can for his ability, provided he
does not exact a toll from others—let Mr. Tommy Steel
earn all that his fans think him worth, for no-one is compelled to pay to hear him; but, because without access to
land man cannot live, the landowner's demand for rent is
a blackmail that must be paid.
T71 VEN if the difference cannot be seen between land •—
which is a gift to mankind—and that for which man
works and is therefore entitled to have ownership, to tax
"rent of ability" would be folly. The land-value tax is
simple to collect and stimulates production by ensuring that
land is put to its best use; the tax on "rent of ability", if in
a form similar to the present income tax, would be very
complicated, accompanied by a profusion of claims and
counter-claims, and would retard production.
If the difficulties of determining what constitutes "ability"
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and of differentiating natural from acquired ability could
be overcome, and "rent of ability" evaluated without
reference to income, to tax it fully would involve direction
of labour. As the land-value tax encourages the best use
of land, so the "rent-of ability-tax" would presumably be
designed to encourage the best use of human resources,
and would fall on ability whether or not it was being used.
A man working at a job he enjoyed who possessed the
ability to produce more would therefore be compelled to
change his job to use his ability to the full, for only by
doing this could he afford to pay the tax. Civil servants,
for example, and probably many others would have to be
exempt from the tax.
If the tax fell on all ability, both natural and acquired,
no-one would study, or try to increase his skill, and society
would retrogress.
A TAX on "rent" of capital would be equally absurd: the
immediate result would be the withdrawal of capital
from all industries except those where the rate of interest
was lowest, and to prevent the capital-bereft industries from
disappearing the State would be obliged to take them over
—no doubt by investing the proceeds of the tax on interest,
though minus the cost of its collection. Communists are
recommended to place a tax on "rent" of capital—it is a
splendid means of making nationalisation appear to be in
the interest of the people. The flow of capital from industries in which the return was high to industries where
it was low would reduce the marginal rate of interest, and
capital would earn so little that it would become unprofitable to invest it or even to produce it. Eventually there
would be no capital at all.
It is plain that whereas the tax on land values is direct,
and not necessarily on the income of the landowner, it
would be impossible to levy complete and direct taxes on
human ability or on "rent" of capital. To be tolerable
such taxes would have to fall on all wages and interest
received as income, and could be partial only. A graduated
income tax is a very crude method of taxing ability, open
to evasion and full of inconsistencies. It violates a number
of the accepted canons of taxation—it bears on production,
it can be collected neither conveniently nor cheaply, and
it is not certain.
The aim of a just society is an equitable—not an equal—
distribution of wealth. Every man should earn wages in
proportion to the skill, the efficiency, and the hard work,
that make up his labour. If a man increases his labour
he deserves an increased reward; if his labour lessens he
deserves less reward. All capital is embodied labour, and
if a man be prudent enough to devote part of his labour
to creating capital he is entitled to a return on that capital
—interest is only delayed wages. Because of the private
ownership of land, the returns to labour and capital are
taxed, and equitability is upset.
L A N D & LIBERTY

The land-value tax does not discourage but stimulates
production, is easy to assess and collect, cannot be evaded,
and is simple, direct, and certain ; but the rough-and-ready
taxes on ability reflected in income are not only inferior
practically to the land-value tax but are wrong in principle.
They may be thought necessary if an abnormally high level
of government spending is required, but the ideal (which

involves the single tax) is for each individual to enjoy what
he produces—wages and interest—and for the community
to enjoy collectively what they have produced collectively
land rent. Judged by this clear principle it can be seen
that a tax on land values does not in fairness imply, but
on the contrary prohibits, a tax on "rent of ability" and
"rent" of capital.
By HARLAN TROTT

BOOK REVIEW

Public Power and Private Interests
THE CONSERVATION
FIGHT — From Theodore
Roosevelt to the Tennesee Valley Authority: By Judson
King. Public Affairs Press, Washington, D.C. $6,00.
HAT Mr. King calls "the conservation fight" has its
roots deep in what is fundamentally the land question.
We heartily commend his book in those terms. As a study
in applied history in the half century between "T.R." and
T.V.A., the author separates the myths from the facts
throughout some 300 significant and often exciting pages.

W

One of the myths that have grown up around the folklore of American politics is that one way to tell a Democrat
from a Republican is to find out where he stands on the
question of public v private development of the nation's
natural water power resources.
The book explodes this one—as though it really ever
needed to!—by citing these forthright words by Borah of
Idaho: "I am in favour of absolute public ownership."
And in case there is any doubt where that staunch Republican stood on the question that is being agitated today in
the guise of "partnership" between government and private
companies, Borah is quoted as saying: "The leasing system
is a delusion so far as our natural resources are concerned
— the lurking rendezvous of incompetent service to the
public and corruption . . . The republic may be in some
instances strong enough to destroy monopoly, but it will
never be strong enough to regulate it and control i t . . .
Wherever private gain has ceased to be under the law of
competition the business must them come under public
ownership, where private gain will be eliminated. Whether
it is a railroad or a coal mine. Some will say this is State
Socialism, and so far as it is, and to the extent it is, I am
for State Socialism. Names have no terror for me. I am
for results."
It was Senator George Norris, who pioneered the fight
for T.V.A., of course. But such a conspicuous Republican
target as that had to be written off as a renegade, a Socialist in white Republican robes. But it is fun to see how Mr.
King musters up men like Borah and the big California
landlord, Republican Congressman William Kent.
It was Kent who wrote Louis Post about the time Judson
King was taking up his work as a Washington lobbyist for
the water conservationists that "I have been brought to
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do a lot of thinking about this land-owning privilege which
seems to me as absurd and as unjust as a privilege can
be." Kent was a tower of strength in the legislative battle
for San Francisco's Hetch Hetchy water supply, one of
the two statutes Congress enacted in the Wilson administration which had major effects on national water power
policy. The other was the Federal Water Power Act of
1920.
To appreciate the integrity and the importance of this
book, you have to realise the high calibre of Judson King.
His work as a crusading publicist for pub'^ ownership of
water power resources spanned the era covered in his book
from Teddy Roosevelt to enactment of the Tennessee
Valley Authority Act. He was corageous, intelligent, articulate to a high degree. Nothing points up Judson King's
perception more eloquently, his convinction that the public
power question was basically a land question, than his
reference to the focus held by Associate Justice Hugo Black
of the U.S. Supreme Court. During what historians dubbed
the Muscles Shoals Delirium, foes of the measure protested
against the entire nation footing the bills from which a
single region would benefit. It was seen that the plan would
not only provide flood control on the Tennessee but would
ease the flood danger in the Mississippi Valley, too.
Mr. lustice Black, then a Senator from Alabama, interposed : "But suppose it raises the price of lands bordering
on the Mississippi River or in the Mississippi Valley, then
we ought to have a legislative decree that the increased
profits which come from the raising of the value of those
lands by flood control shall be equitably distributed among
all the other states."
Here Mr. King goes on to observe that "it is manifestly
unjust that land holders should, without turning a hand,
profit from investments by the state or federal governments
to promote the general welfare; or, indeed, from the investments and labour of the citizenry. That is an untapped,
legitimate source of revenue with which the future must
and doubtless will deal as soon as the American people
come to understand the nature of fundamental democracy."
Shortly after laying down his pen, Judson King died.
It is no overstatement to regard his book as a public legacy
—as a monument to its author and an inspiration to its
readers.
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Six *.eeks after his election in Hanover as President of the International Union for Land-Value
Taxation
and Free Trade, the San Francisco E xaminer published this tribute to Mr. Joseph S. Thompson.

Mature Living
By ANITA DAY HUBBARD
Joseph Sexton Thompson has lived a very full life ever
since he was born in San Francisco on June 16, 1878.
He is still pouring new excitements and adventures into
it, out of sheer joy of living, at his youthful 81.
Just now he is writing a properly challenging book on
economics, to be published sometime this fall, tentatively
titled "Taxless America."
Last July, at Hanover, West Germany, he was elected
president of the International Union for Land-Value
Taxation and Free Trade.
He is presently chairman of "London Week," which
will be celebrated here beginning October 25.
His chairmanships and committee memberships in a
vast gamut of civic betterment projects are as the sands
of the sea, and he is active and constructive in all of them.
He is in constant demand as an after-dinner speaker.
After a sketchy schooling, his father encouraged him to
go into the chicken raising business at 15. It didn't work
out, and he was variously employed as office boy, "electrician and bell hanger," lineman, draftsman and superintendent for the Bay Counties Power Company now the
P.G. & E. Co.
Then he lost his left arm in a railroad accident, and
decided to start his own company. This was in 1906.
San Francisco was in ruins by the earthquake and fire,
but young Thompson founded the Pacific Electric Company that September with a borrowed capital of $1,000
and two partners. It was a prudent investment. He bought
the partners out, after a while, and became sole owner.
The company sells about $50,000,000 worth of electrical
equipment annually now.
A year ago, he resigned as president after 52 years "on
the same job without a raise in status" and became chairman of the board.
He moved his office to his home at 2411 Broadway,
where he has a full-dress view of the Bay. His wife is'
working there, too, translating a book on economics from
English into French. They keep pretty busy.
He feels that a well-rounded life, with lots of diverse
activities, is the secret of contentment. He quotes an old
sea captain friend who referred to a good ship, "all parts
bearing equal strain." His father left him a priceless
design for living, "Cultivate habits of industry." It has
been his motto ever since.
Joseph Thompson has always had an original mind. It
made him a successful pioneer in the electrical industry,
when electric power was still a hardly proven project.'
Having no formal, disciplined education to limit him, he
went ahead in a free-wheeling sort of way and did many
"things that couldn't be done" by inventing ways to do
them. He remembers that when he started, electrical
190

workers were classified as "electricians and bell hangers".
Most people still used door bells pulled by a lever, instead
of the new fangled electric door bells run on a small
battery. Electric lights were still a novelty, in that gas-lit
age.
The Thompson clan still is a well-knit, loyal group of
siblings. With the exception of one sister, Theresa, who
died young, all are still living and flourishing. Kathleen
Norris, famous author, Mrs. C. C. Hartigan, of Washington, D.C., Frederick Thompson of this city, and James
A Thompson of Marin County, all get together as often
as possible to recall their youthful shenanigans as youngsters in pre-earthquake San Francisco.
Because both parents died early, Joseph and Kathleen
took over the care and direction of the younger ones.
Everyone who knows them agrees they did a very sound
job, and most particularly a devoted and loving one,
always seasoned with gaiety and laughter as a barrier to
any sort of disaster.
Joseph Thompson, for all his success as a nationally
important industrialist, his professional rating as Fellow
of the American Institute of Electrical Engineers, and all
his myriad other honours and attainments, is little concerned with the past.
He has no intention whatever of resting on his considerable laurels. The future is his challenge, and from
all indications, it will never be a dull one.
For one thing, he detests the idea that by coining pat
phrases and slogans, or naming a problem aptly, one can
safely file it in a neat pigeon-hole and feel content about it.
He is afraid that in the welter of professional "Disciplines" we may grow smug in our lack of original thinking, accepting status quo merely because it is labelled and
catalogued.
He feels that the older generation should stop being
so critical of the younger ones, and look to their own
challenges as leaders and responsible counsellors.
He loves the city he helped build anew out of the ruins
of 1906 and sees a great future for it as a world centre.
He is certainly a good example to his fellow citizens,
if boundless energy, a fertile and inquiring mind, and a
deep enduring sense of humour are what is needed.
His multitude of friends and admirers are certain it
is, and that he is a perfect example.
THE MILLENIUM IS POSSIBLE
READ

NATURAL LIBERTY
PRICE Is. 3d. POST FREE
John C. Cook, Box Bush House,
Henton, Nr. Wells, Somerset.
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Factual evidence of the economic effects of local taxation is afforded by a three
year survey of 350 Australian town centres conducted by the Land Values
Research Group. A summary of the G roup's finding were published recently.

Shops, Ancient and Modern
ROBLEMS of urban decay and renewal are encountered throughout the civilised world. Decay brings in
its train increased local expenditure and, therefore, higher
taxes and at the same time reduced employment opportunities and amenities. Renewal has opposite effects. Thus
the problem is of direct concern to the "man-in-the-street"
—and his wife—as it is also to town planners and builders,
shopkeepers and local government members and officials,
sociologists, economists and politicians.

P

For this reason, the painstaking investigations into this
problem conducted by the Land Values Research Group,
Melbourne, deserve the attention of a wide public. Writing
in The Valuer last July, Mr. A. R. Hutchinson, B.Sc.,
A.M.LE.Aust., the Group's honorary research director,
reported at length on field surveys taken during the two
years ended May, 1958, in more than 350 cities and townships in five Australian States.
This ambitious project had a simple object. It was to
discover whether, and to what extent, development has been
visibly superior in areas where buildings, cultivation and
other improvements are not taxed, municipal revenue
being derived from a rate (local tax) on land values. The
land values system emerges triumphant from this searching investigation.
Mr. Hutchinson writes: "The principle followed in this
survey is the same as that used in agricultural science to
compare the effects of new fertilisers on crops. Test fields
are planted with the same cereal but one is treated with the
fertiliser while the other is not. The plants vary greatly in
size and yield if compared individually. But these indi
vidual variations are swamped out in the average over the
whole field, leading to sound conclusions on the effect of
treatment.
"So if observations were taken over a sufficient number
of municipalities under each system and conclusions restricted to the group averages, we could find whether our
fertiliser (taxation of sites instead of buildings) produced
superior results.
"The best yardstick available to measure the effect of
exempting buildings and other improvements is the extent
of modernisation or obsolescence of shops in the business
centres. Reasons for this are that shops are close together
in compact areas which can be easily studied; the effects
of competition in bringing modernisation are more rapid
than with residential development; there are commonly
accepted standards of conformity with shops; the condition of the business community disclosed by a shopping
survey will also be a reflection of the conditions of their
customers; and simple tests can be applied to assess
modernisation or obsolescence of shops."
SEPTEMBER. 1959

The towns studied are divided into five groups, according
to the number of shops contained in their business centres.
Shops are classified as "modern", "semi-modern", or
"obsolete" according to specified criteria.
One interesting conclusion is that where buildings and
other improvements are exempt from local taxes, not only
is the proportion of modern shops higher than elsewhere
but there are more shops. This is because customers are
more prosperous than they would be if they had to pay
rates on their buildings.
Another conclusion is that every city in the exempt group
has a much higher proportion of "modern" shops than has
any in the taxed group. The contrast is even more striking
for the "obsolete" category. None of the "exempt" cities
have any appreciable proportion of obsolete shops. The
group as a whole only averages 2 per cent. This compares
with an average of 25 per cent for the "taxed" group.
Thus obsolescence is more than 12 times as great.
Mr. Hutchinson's survey is reprinted from The Valuer
as a 12 page quarto pamphlet. Copies will shortly be
obtainable from our offices, price 6d plus postage. Australian readers should order their copies from either the
Henry George Union, Sydney, or Henry George League,
Melbourne or from M. L. F. Bawden, Land Values Research Group, 52 Guildford Road, Surrey Hills, E.10,
Victoria.

Pennsylvania
Unanimous Vote in Senate
for Land-Value Tax Bill
HE Pennsylvania Senate has passed unanimously a Bill
T
which, if enacted, will empower the councils of the 47
"third class" cities in the State to shift municipal taxation
from buildings to land values. It is expected that Senator
McGinnis' Bill —No. 535 —will be passed by the lower
House and signed by the Governor during the present
session. The Bill amends the 1951 permissive legislation
under which the councils of these forty-seven cities are free
to tax buildings at a lower rate than they tax buildings.
No city has yet exercised that option. Enactment of the
new amending legislation may provide the necessary impetus. Both the "second class" cities - Pittsburgh and
S e r a n t o n —have enjoyed a considerable measure of land
value taxation since 1925.
The circulation of Land & Liberty has increased by more than
60% net since January, 1957, and is stiU steadily rising. M a n y more
subscribers are still urgently needed.
Readers' co-operation is
invited.

212

Land Value Taxation in Australia
By PHILIPP KNAB
A report presented at the International Union's Hanover Conference
A LTHOUGH this country cannot boast of a large
the whole burden of taxation comes down on the enterorganisation working for the furtherance of landprising owner. So much for the past and for the present
value taxation and free trade and although there are still
state of affairs.
a great many obstacles preventing these principles from
being put into practice here, Austria has been deeply injVTOW to the history of our movement and prospects of
fluenced by the ideas and ideals of Henry George and
the future. The wave of inspiration and new thinking
they have found devoted supporters.
which Henry George had evoked in the United States,
in Western Europe and indeed all over the world reached
Indeed when looking back into history we find that the
Austria at the beginning of this century and coincided
most popular of the emperors of the Holy Roman Empire
with the first awareness that there was something wrong
of the German Nation, of which Austria then formed a
in the life of the community. Housing distress and social
part, Josef the Second, introduced land value taxation in
unrest had attracted the attention of governments and
the 18th century. He was no doubt influenced by the
state subsidised dwelling co-operatives, garden cities and
French physiocrats and the edict introducing it in 1789
other endeavours, all excellent in themselves, but not
breathes a true Georgian spirit.
solving the real problem, were their answer. Georgeism
His "Grundsteuer" or Land Tax was later on the pattern
had come to Austria via Germany, where Damaschke and
for the Prussian and other German land taxes. It was
his friends had organised a strong and active movement
based on the agricultural structure of the economy prewhich, however, soon deviated from Henry George's
vailing at the time of its origin. In fact, even prior to its
principles.
adoption, land-value taxation had been practised in some
German countries in the 16th century. There were 9
Still they were spread by the German Bodenreformers,
categories of agricultural fertility to secure adequate
even if mixed up with other ingredients. A branch of
valuation. However, the powerful aristocracy and clergy,
the Bund Deutscher Bodenreformer (League of German
which were the largest landed proprietors, had seen to it
Land Reformers) was founded in Vienna and this city
that the assessment was entrusted to the bureaucracy.
owes Damaschke, and thus indirectly Henry George, its
Valuation proved so costly, slow and cumbersome that it
green belt which was established as a result of the former's
was repeated only at long intervals, so that the revenue
visit to Lueger, the greatest and most popular burgomaster
derived from the land tax, not keeping pace with actual
Vienna ever had.
land values, was insufficient and had to be supplemented
After World War I, when everything was turned upside
by all sorts of other imposts. Yet by 1848 it still covered
down, there was of course inflation and rent control and
about 16 per cent of the state budget. Among many other
a far-reaching change in taxation, still more to tfTe worse,
taxes a tax on house rentals (Hauszinssteuer) and houses
as indirect taxation with a vicious turnover tax, was inwas introduced with a view to obtain for the state a share
troduced. There was, however, also a move in our direcin the quickly rising urban and industrial land values.
tion, as a Bodenwertsteuer, or Land Value Tax, was passed
This tax became the root of the housing shortage which
in Vienna in 1919, to collect i per cent of the market price
has afflicted Vienna and the other Austrian towns for
of land, this price to be ascertained by annual self-assessmany decades and from which they are still suffering.
ment under municipal supervision. This method of valuation proved to be cheap as well as efficient. Some 75,000
The old Grundsteuer, rendered insignificant by arrears
sites could be assessed in 6 months by a staff not exceeding
of valuation and inflation, was finally abolished—in 1922—
50 persons. No doubt this land-value taxation would have
and like other countries Austria drifted into a so-called
continued, but for the exceedingly rapid inflation which
modern system of taxation consisting of some 60 imposts
made its proceeds illusory. So it was repealed, but it
of various kinds. These have the common feature of
constitutes a valuable point of reference when advocating
charging labour, enterprise and savings, but leaving land
our reform. It is always easier to make people follow
values practically exempt.
trodden
paths than to ask them to be pioneers.
With a budget amounting to something like 40 billion
Austrian Schillings—those of the provinces, municipalities
In the years following World War I, Dr. Ludwig
and social welfare corporations not included—the revenue
Thausing and Architekt Professor Siegfried Sitte headed
derived from the present Grundsteuer, which was introthe Bund Oesterreichischer Bodenreformer (League of
duced by the National Socialists in 1940, is merely 400
Austrian Land Reformers). They, and especially Siegfried
million Schillings, or roughly 1 per cent. As, however,
Sitte, undertook thorough studies of the problem of landthis so-called land tax includes improvements, i.e. buildvalue taxation and most of what I am able to tell you
ings, land-ownership in itself is only furnishing ± per cent
here today I owe to their devoted work. Siegfried Sitte
of the budget. Thus merely to hold land in Austria costs
was the son of the famous Vienna town planner Camillo
very little indeed; but as soon as this land is put to use,
Sitte and he had at his disposal the papers and data of
192
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d_cac!~; of urban development in Vienna. He showed and
proved graphically and statistically that the ups and downs
of home building and indeed of the whole economy were
closely interrelated with taxation which, as a stimulant
o as a deterrent, has a decisive influence on trade and
employment. Sitte was not a popular propagandist like
Damaschke, with whom he ulffered in many ways, but
he influenced many people by excellent clear lectures and
short essays, so much so that he succeeded several times
! : bringing his proposals quite near real'sation, convincing
mv.-istsrs and high officials.

Unfortunately the political repercussions, periodic
(hanges of government and civil wars prevented the
idoption of what he advocated. He summed them up in
draft of a bill called "The Law of Economic liberation"
(Wirischaftesbefreiungsgesetz). It demands the introduction
of land-va'ue taxation and gives a detailed sequence of
he gradual abolition of the other taxes. According to
lim the rate of taxation should not be more than about
on J half or two-thirds of the normal rate of interest for
mortgages, i.e. 2-3 per cent of the value of the land—as
different from its market price—so as to be on the safe
side in not hampering enterprise and production. This
r..i.3 would be suffic ent to cover normal public expenditure, as through the abolition of the adverse imposts the
real land values would emerge and rise so much that the
share collected by the community would exceed the
amount these taxes had supplied.
Q jTTE laid great stress upon the difference existing bet5 Ween the market "price" and the actual "value" of the
land. The former he considered as the mere residue,
".pitalised, of what rentability, or possibility of net proceeds, had been left by taxation and other public charges.
In the appendix of my booklet* I have tried to illustrate
this by means of a graph. It shows that by adapting
taxation to possible net proceeds the maximum of workable land, of employment, of public revenue and of land
rent can be secured, and at the same time, marginal prices
reduced to a minimum.
Sitte died in- 1945 and since then our good friend Dr.
Josef Schwarzl has taken care of the Austrian Union of
Land Reformers in a most devoted and unselfish way.
We have only a few members but we have kept up our
persistent efforts to spread the ethics and ideas of Henry
George. From time to time we arrange larger meetings
—once we had the pleasure of a young American Georgeist, Carl Shaw of Detroit lecturing in English to Austrian
students, but as a rule our efforts are concentrated on
influencing politicians and men in charge of public bodies
such as officials of ministries, municipalities and provinces.
Especially among town planners we have met with understanding and sympathy and one or two of them have
become our members.
Die Steuer im Lichte des Naturlichen Rechtes ("Taxation
in the Light of Natural Law"). Georg Fromme & Co.,
Vienna, 1957.
NOVEMBER, 1959

T THE great international Congress of Housing and

A

Town Planning held in Vienna in 1956 we succeeded in
getting a resolution passed in which land-value taxation
was recommended. Perhaps the most important progress
in our direction was, however, the separate valuation of
land and improvements by optional self-assessment stipulated in the 1955 valuation law. Even this little progress
led to a more up-to-date valuation of sites, and, consequently, to an increase of home building and better
use of roads and amenities in many places. We have so
far not succeeded in modifying the existing land tax
(Grundsteuer) in a way which would enable municipalities
to tax land values and exempt improvements, but we
have succeeded in making headway in bringing about this
reform. There has been such an enormous increase in
land prices in Vienna and other Austrian cities lately that
public attention is reverting to it and this is favourable
to our objects.
Although nearly all of our members are old, mostly
past 70. a growing part of the younger generation is being
impressed by our work. It is difficult to get steady membership and co-operation but we are confident that in
snite of vested interest and biased and sophisticated official political economy, reason and justice will finally be
victorious, for after all they have an echo in every human
breast.

INFLATION
This letter bears on the review of George Winder's new
book, A Short History of Money, published in our August
issue. Pressure on space has delayed publication.
To the Editor of Land & Liberty.
Sir—An outstanding requirement of modern economics
is a proper understanding of the principles of money and
credit.
A sound thesis is a correct thesis. There may be several
theses on the same subject, but they must deal with differ
cnt apects of the subject and wherever they touch they
must fit, and where they overlap they must say the same
things. Wherever there is contradiction there must bt
falsity.
Some months ago the Governor of the Bank of England,
interviewed on television, said quite clearly that the main
function of the Bank was to issue its notes on demand and
after they had done their work in society, to receive them
back again and destroy them.
The Governor did not say that they were issued against
deposit of valuable security. He was not in fact asked that
question. In any case there could only be one answer
Bankers are businessmen and only lend up to amounts
covered by deposited security.
Precisely the same conditions and principles of issue,
circulation and redemption govern money forms which
achieve the status of currency as govern those which issue
from institutions which do not enjoy monopoly rights. Thev
all implement the exchange of goods with equal facility and
185

satisfaction. A sound cheque that is refused can always
be changed into cash at the right bank, creating some delay,
and by comparison some inconvenience and thus achieving
a lower status than currency, but a bad cheque is no worse
than a bad note or a bad coin of the same amount. If a
note number was carefully recorded and then the note
burnt whilst in circulation, the issuing authority would
release the security, as their only concern would be to know
what had happened to their money form. Money there
fore is not wealth apart from any independent value in the
money forms themselves, (as there is in metal). If the
notes are burnt without reliable record of their numbers
then the man who does it will lose his money, or, what is
the same thing, if he was the depositor of the security he
loses that also, and that means that he forfeits his ownership of the land and buildings represented by the
documents.
Money forms are really documents of title and in principle are not one whit better than pawn tickets. If bankers
were classed with pawnbrokers and compelled to show the
three golden balls the public would not be in any way
misled. The pawnbroker's operations being on a much

smaller scale, he stows the securities in his fixtures. The
banker's securities are spread out over the land, include
the land and the buildings and what goes on inside then
and he holds in his safe the documents of title only. If a'
pawnbroker enlarged his work to comprehend advances
upon land and buildings, his tickets, if issued in reasorable denominations and carrying with them a good repu
tation, would become money.

The description of credit money outlined in paras. 9, 10
and 11 is excellent. It makes it quite clear why, except in
almost purely notional ways, bankers cannot inflate th
currency by issuing forms without redemption but there i
no need to imply a difference in kind to currency form,
merely because they happen to be the highly convenier 1
instrument at hand for Governments to finance emergency
operations by fraudulent means, i.e. by pouring mone
forms without recall by taxation into the financial arteries
of society, reducing the value of the whole of the current
like an overdose of water to soup.
Yours faithfully,
London, S.W.I 1.

W. E. FOX

A new influx of students for the

Henry George School
NINETEEN CLASSES IN BRITAIN THIS TERM
fTlHE autumn term of economic classes opened during the
WEEKEND SCHOOL AT HIGH LEIGH.
third week of September with an enrolment of 240.
A most successful week-end organised by the School wa
Classes now in session are: Basic course, 14, Science of
held at High Leigh, Hoddesden, Hertfordshire, in Septerr
Political Economy, 4, International Trade, 1. New tutors
ber. The subject was "Social Science and Social Reformthis term are Mr. D. S. Brooks (Portsmouth) and Mr. T.
Speakers presented and analysed the teachings of the cur
E. Baker (Victoria). The branches at Muswell Hill and
rent economists, using as their main text book A Tex
Beckenham have re-opened with good enrolments. BeckenBook of Economics by J. L. Hanson, which is widely usee
ham made an excellent start with an enrolment of 36
among professional bodies as a text book for their examin
students. The tutor is Mr. B. W. Brookes.
ations, and is also used by the L.C.C. in their evening institutes. Speakers, in commenting on the various section
A study of the registration forms which indicated how
with which they dealt, gave their views as to the effect
students came to learn of the school, showed that some
such teachings are having upon political and economic
of the best results were obtained where there was compapolicies of the day. All who spoke confessed to their diffi
ratively little expenditure i.e. advertisements in local libraculty in trying to present current teachings in a logical and
ries, recommendations from friends and leaflet distribution.
reasonable way. They were handicapped by the contra
Liverpool did particularly well with the latter. Advertisedictions, omissions, and lack of clear thinking on the part
ments in the New Statesman and The Observer were resof those who professed knowledge of this important
ponsible for the bulk of the other enrolments.
science. It was agreed that speakers should be as generous
An analysis of the occupations of students around the
as possible in their examination of current political teachings, but in spite of this the modern economists came out
branches revealed that the largest single group of people
very badly indeed. The verdict, after long and skilful diswere students—31 having enrolled this term. Foremost
cussions, was that economists were no better today than
among the occupations represented were civil servants, enthey were in Henry George's time when he referred to their
gineers, teachers and housewives.
teachings as presenting a "chaos of discordant opinion".
The Dundee branch, which is running three courses this
This week-end school was of particular value as it enabled
term, has now secured its own premises for its classes. This
students to get a good idea of what was being taught outshould enable students to meet more frequently if needed
side the school, and showed them what to expect when
and provide a centre for social and other activities in con
crossing swords with orthodox economists.
nection with the development of the branch.
V.H.B.
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Christmas Present that is Different
HENRY

GEORGE'S

Progress and Poverty
CONDENSED

EDITION

More than three million copies of Progress and Poverty
in fifteen languages have been sold. This book is
universally recognised as one of the greatest contributions to the study of economic and social problems. . .
it has profoundly influenced thought and legislation.
Handsomely produced, the present edition has been
prepared specially for the modern reader with limited
leisure. Extremely readable. Large clear type on good
quality paper, bound in dark blue cloth, stiff boards,
gold embossed.
Published by the HOGARTH PRESS, LTD., LONDON Price 7s. 6d. net
May be ordered through any bookseller or from
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The Sorcerer's Apprentices' Bill

P

E were right. Last year when the previous Conservative Government, with much ballyhoo, brought
irward a measure "to buy jobs for the workless"—
•tribution of Industry (Industrial Finance) Bill— we

immented editorially:
Grants, loans, further inflation, Government controls
and every other false specific are in vain. They can
"give work" to a few who otherwise would be unemployed, but as like as not they will cause fresh unemployment elsewhere . . . The high price of land has
started to check development. Unless the upward trend
is halted and reversed now, land prices may soon
become prohibitive.
fter the Bill had been passed, we commented:
This ultra-protectionist, vote-catching racket will spawn
new economic difficulties. The additional burden it will
foist on taxpayers is obvious. So, too, is the temptation
it affords to the Government to attempt to print us all
into apparent prosperity by further inflation. By preventing efficient firms from expanding, this policy will
reduce jobs in areas where they are at present comparatively plentiful.
The new Conservative Government was no sooner intalled than it brought in a Bill to repeal the Act lock,
lock and barrel. Good riddance to bad rubbish. The
distribution of Industry Acts, of

1945 and 1950 are

milarly jettisoned, along with sections of some other
"easures. This is Toryism with a vengeance.
If matters had been left there, we would have thrown
>ur cap in the air. Instead, from the rubble of this crazy
lot-house structure the Tories plan to build a bigger, more
^pensive Folly. That is the whole purpose of the Local
m ploy ment Bill.

Conservatives pride themselves on being businessmen
ith commercial acumen. Yet nobody knows how much
1
will cost, or where it will end. Under the repealed Acts,
Kpenditure during the past three years has been £13.8
million. The Bill states: "It is not possible to form any
stimate of the increase in expenditure which is likely to
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be incurred." This in itself is reason enough for opposing
the Bill: it is unwise to hand Governments blank cheques.
The purpose of the Bill is to promote employment in
any area of high unemployment. Such areas will be
determined by some of the "gentlemen in Whitehall who
know best". They will be equipped with money bags
and crystal balls. Their concern will be not only with
actual high unemployment (whatever that term may connote)—"whether seasonally or generally"—but also with
imminent high unemployment. Also, they have to judge
whether it is likely to persist. If it does, that will prove
their judgment to have been right. If it doesn't, that will
be taken as proof of the beneftcient effect of the measures
taken under the Bill.
Still further crystal gazing is necessary: these prophets
have to form similar judgments about the places to which
workers in these localities would travel to work. They
even have to consider the actual or imminent likely-topersist high unemployment to which workers might move
under town planners' "overspill" arrangements. Quite a
task. Funnily enough, it is to be entrusted to the gentlemen at the Board of Trade who, by restricting imports,
cause consequent unemployment in British exporting industries.
Techniques equally embracing are to be put at the
Board's disposal. It will be able to lash out public money
(i.e. taxpayers' private money, wrongfully sequestrated) to
all and sundry. The little man with a toffee works in a
back street garage and the giant American industrial
corporation alike will both be entitled to outright grants to
assist them to build or extend their premises—subject to
there being unemployment in the neighbourhood. First,
however, the Board will have to consult an Advisory
Committee. As the Board itself is to appoint these Committees, it is seldom likely to receive unwanted advice!
Treasury consent will also be needed, a "safeguard" more
apparent than real if, as seems certain, a fresh bout of
inflation lies ahead. With the grants "persons carrying
on or proposing to carry on undertakings" will get their
premises built or extended at cost plus 15 per cent.

"Undertaking" means any trade or business or any other
activity providing employment. Dancehalls, dog tracks and
dominoe factories?
Partial land nationalisation plays an important part in
this Conservative measure. The Board "may acquire land,
where necessary by compulsory purchase". A pretty penny
it will have to pay, too, with land values soaring and market
value the determinant. State owned factories will be built
on State owned land. Provided that he is engaged in some
work-giving pursuit—making Red Hags would be appropriate—the tenant can look to the Board for a State loan.
Industrialists today are fastidious folk. The rumbustious,
face-grinding capitalist of yesteryear has given way (so it
would seem from the Bill) to a mincing milksop. One
pictures him sniffing at a delicately perfumed rose (100
per cent British guaranteed hygienic plastic?) as the common workmen flash past in their cars. And so Clause 5
'makes provision with regard to derelict, neglected or
insightly land in a locality of high unemployment".
The "provision" is that the Board may buy the land and
carry out work to enable it to be brought into use or to
improve the amenities of the neighbourhood. But this
may be done only where the Board is satisfied "that it
is expedient to do so for the purpose of providing employment". Alternatively and additionally, the Housing
Minister or the Scottish Secretary may, with Treasury
consent, make grants to local authorities to do so.
It comes to this: land speculation and wrongful taxation—opposite sides of the same coin—are responsible for

NOTES OF
THE M O N T H

Obeisance To Keynes

Mr. Grimond's "New Radicalism1'

TN what is common ground between Liberalism and
Socialism lies the seed of a new Radicalism which
might "achieve some of the hearts' desires which lay
behind nationalisation ". This view was argued by Mr.
lo Grimond, M.P., the Liberal Party leader, in the Socialist
weekend review. The New Statesman, October 24. In
part he wrote:
" Most Liberals fully accept that the Community has
an immense part to play. I for my part certainly hold
the view that in such matters as town planning, and
the development of the countryside and the arts, quite
apart from such essentials as the Welfare Services, there
is a lot to be done communally.
"If I believe that this type of communal activity
should not degenerate into the protection of out-of-date
industries ; if I am not convinced that all this need
be done by the central government, these opinions
would not, I imagine, be irremovable barriers to cooperation with many people now in other parties who
broadly think the same way.
" If we can keep up the rate of economic advance
(and it is vital that the Left should be expansionist)
then it should be possible to hold down taxation and
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unemployment and ugly eyesores. Land speculators at
seen as a social nuisance but revered as are the sacre
cows. Therefore they must be paid off and gently It
away so that men and women may be free to earn
living.
The Bill provides for payments towards the remov
and resettlement expenses of key workers and the
families. Ministers will be able to give financial assistant
towards the improvement of basic services in areas whe
unemployment exists or is imminent. This latter expend
ture, of course, will greatly enhance the value of lan
including those offending, derelict sites. Three Indu itril
Estates Management Corporations—one each for Englan
Scotland and Wales—are to be set up. They will exerci |
development and management functions laid down by the
Board of Trade by whom they will be appointed and I
whom they will be responsible.
This Bill is a further experiment in national socialist L
It is the desperate act of timid men. They know what t
wrong. They see what land monopoly and wrong taxation
are doing to the economy. They know that the prosperity
bubble can burst without warning. The prospect terrifi •
them. But social pressures, vested interests, false econom:
thinking and an inflexible economy paralyses them. As
the ship of State ploughs on towards the rocks ahead th«y
stand on the bridge, rigidly to attention, taking the salutfc.
The strains of the Tory anthem, "We've never had so
good." set to Dukas' "Sorcerer's Apprentice" increases L
tempo and volume.

yet have enough over for communal purposes. Furthe:,
the bulk of Labour now accepts Keynesian economi< s
—the Liberal alternative to Socialism."
This is typical of the wishy-washy waffle which is bein|
fobbed off as the " new radicalism ". The radical is concerned with roots (see any dictionary); gilding the withered
leaves and rotten fruit of a diseased plant is an occupatiol
best left to right-wing Labour men and left-wing Tories.
The first and greatest task for " the Community " is to
collect its rightful revenue—the site value of land. So
long as there is undeserved wealth in the hands of
minority and the undeservedly poor have the vote, an;
attempt to " hold down" taxation is futile. The beas
must be taken outside and shot.
THE REAL RADICALISM
1|/|"R. GRIMOND'S astonishing assertion that "Keynesiai
-'-"•'-economics is the Liberal alternative to Socialism" am
his further statement that "the Government must retair
powers to guide finance and industry" were powerful!)
answered in a letter published by The City Press
November 6. Mr. Stephen Martin, vice-president of th<
Chislehurst L'beral Association, wrote:—" It is true that the Liberal Party Assembly in 1945 did
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a resolution of support for Lord Beveridge's book
Full Employment in a Free Society', which implied
cceptance of Keynes' economic theories, but there has
ever been any official Liberal pronouncement supporting
urrency management or direction of industry.
•'In his early years J. M. Keynes was an out-spoken
dvocate of free trade and production, but his later
lieories on the maintenance of full employment by means
jf currency control not only contradicted his early conept but are a complete negation of Liberal principles,
[hey cannot be entertained by anyone who believes in the
reedom of the individual.
"Another fact Mr. Grimond overlooks is that the
sonomics of Keynes have been followed by both the
Tory and Labour Governments since the war and is largely
esponsible for currency inflation and an increase in the
National Debt.
"The true alternative to protectionist Socialism and
Conservatism are the economics of Adam Smith, Cobden,
Iright, Mill, and Henry George."
ass

'STEPS WiLL HAVE TO BE TAKEN

r

HE executive of the Land Value Taxation League,
meeting in London, November 12, passed the followig resolution:
"We deplore the neglect of fundamental issues by all
parties at the recent General Election. We regard as
dangerous to democracy the practice of treating party
leaders' declarations as if they were party policy. By
this means the country was kept largely ignorant of the
vitally important land values question. Therefore, to
focus public attention on the economic significance of
the alarming rise in the cost of land and the burden of
the existing rating system, other steps will have to be
taken."
For domestic reasons, Miss Peggy Baker has had to
elinquish the honorary secretaryship of the League. She
is succeeded by Mr. P. R. Stubbings.
Membership of the League is open to all in England and
Wales who support its policy. Annual subscription is 5s. Od.
mnimum. Headquarters: 177 Vauxhall Bridge Road,
London, S.W.I.
"SORELY WRONG"
rpORTHRIGHT as ever, Gilbert Harding recently prof nounced on land speculation : " It is sorely wrong."
When he wrote he had no very clear idea of how to
end it. But to see an evil and to have the courage to
condemn an established institution is more than half the
battle. Meanwhile one of our readers has sent Mr. Harding
some land value taxation pamphlets which he has
courteously acknowledged.
This is what he wrote in his feature in The People,
October 20:—
Hire purchase is supposed to be a " modern " way of
doing business. But is it? I have just seen a very old
cutting from The People which dates back to the 1890's.
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On it appeared this small advertisement :—
£1 Surrey Hills (15 miles south of London) beautifully
timbered or grass land, for building, gardening, or
poultry farms, freehold, 20 ft. by 140 ft. at £10; possession on payment of £1 deposit, balance 18 half-yearly
instalments.

First notice that in those days you could buy on hirepurchase and pay nothing at all by way of interest.
Second, I would like you to speculate what you would
be worth if your grandfather had had the sense to put
all he had got into buying those plots. I am told each
one would be worth £500 today. So, if grandpa had spent
£100 to buy ten and left them to you, a quick sale today
would bring you in £50,000.
Personally I can't think this is right. It is sorely wrong
for anyone to be able to sit tight on a piece of land for
sixty years, do nothing whatever to it, and multiply his
investment 50 times.
Building land anywhere near a big city is ridiculously
expensive. A man I know was asked the other day to pay
£2,000 for one building plot near Sevenoaks in Kent. If
this is a result of the desperate shortage of building land,
then some means should be found to control prices.
You can't talk about " a fair market price " when there
isn't a fair market—there are 100 times as many buyers
as sellers.
It is strange to me that none of the political parties mentioned this gentle racket in their election programmes.

MISDIRECTED RUTHLESSNESS
evil which Gilbert Harding has condemned so
THEunequivocally
is the primary cause of another which
Paul Banks discussed in the Hampstead & Highgate
Express last month—overcrowding and pressure on limited
space. His article was entitled : Laissez-faire won't solve
London's population problem.
True enough, something has to be done. But Mr.
Banks' specific—"ruthless planning"—is not the answer.
Indeed, it is the failure of planning to keep bricks and
mortar at bay that prompted him to write. One cannot
believe that a mere adjective will do the trick where all
else has failed.
What is needed is tax reform. A tax on land values
would not only kill land speculation. It would encourage
the full economic development of urban land now lying
idle. Private enterprise would redevelop the dreary, souldestroying back lands which form the larger part of
Greater London without so much as a nudge from the
planners. This is the only solution available to a free
people who would remain free. " Ruthless planning" is
for slaves.
While rejecting Mr. Bank's prescription we gladly endorse the tenor of his remarks in the following paragraphs :—
All the goodwill behind the effort to make London
smaller has come to nothing. Pressure on land increases.
The developers want to acquire Hurst Park racecourse.
Soon they will want Sandown, Kempton and Alexandra
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Parks. They want to build sky-scrapers in the Old Kent
Road, office blocks on Tottenham Court Road and Hampstead Road. Offices are proposed to replace Golders Green
Hippodrome.
A bigger commercial London with expanding ideas of
welfare, subsidised culture and so forth, will further increase the pressure for land, even land hitherto supposed
sacrosanct. Some genius in discovering new lebensraum
has seriously suggested that an opera school and a concert
hall should be built inside Regents Park!
Hampstead Heath may not remain safe from the land
grabbers. All the bodies engaged in recognised good works
feel that their wants, being disinterested, should take precedence over all other needs...
Then there are the bureaucrats—for example, the L.C.C.
They have vast powers behind them. When I first saw
the car parks on the Lower Heath and behind Jack Straw's
Castle, I couldn't keep back a very painful smile. Car
parks should go underground. The Heath, all the Heath,
should be kept for its original purpose, not the extension
of hospitals but for helping to keep the healthy out of
hospital...
Many years ago, long before the war, I began to preach
that London had thousands of acres of almost unused land.
All the railway headquarters offices could have been built
over one goodsyard. There need have been no trouble
at all getting rid of engine smoke...
In London there are many thousands of acres of ugliness
that good building would hide ; there would be no need
to encroach on a single open space dedicated to recreation.
Various new property development companies are
depending for their future fortunes on bringing more
people to work in London and public authorities have so
far done little to warn them off. It's hard for a council
to turn down an increase in rateable value for such a trifle
as public interest. Governments are just as lethargic, whatever their colour.
More people will mean more pressure still on travel
facilities. Many of these people will demand houses in
London and frantic housing authorities will demand building sites. The whole future of London development
threatens chaos...
In the absence of ruthless and drastic planning I cannot
foresee London's open spaces, including Hampstead's,
being safe for another 20 years, let alone in perpetuity
And I'm not crying " Wolf ! " out of turn.
FRIGHTENED BY LAND PRICES
Q N E man who finds the price of land frightening is
Mr C h i n o f
Lex Garages. Recently, when giving his
views on car parking in Westminster, he told the city's
Chamber of Commerce transport committee that offstreet garages were needed in addition to parking meters.
The Westminster Review, October, reported Mr Chin
as having said : " The question now arises where to build
the garages. I have had some experience with the new
garage at Selfridges, which has cost a lot of money • the
land was obtained for nothing because Selfridges owned
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the land, which was worth from £500,000 to £1,000,000but the garage is still not making a profit because cai
are not coming in.
"The building of garages is a very expensive matts
which I believe private enterprise cannot face up to ]
we had had to build Selfrides' Garage and buy the lane
it would have cost about £1,250,000. The cost of land i
the West End is also frightening...
" There is a tremendous amount of office developmen
going on today. Every piece of land is gold. We hav
got to find land that is not going to cost anything
There is room for half a dozen of the same kind as th
Selfndge Garage in the West End but there is no lan,
available."
GREEN, WHITE AND GOLD

T TNDER town and country planning legislation, area
^ which the planners intend "to remain for the mos
part undisturbed" during the period of present plans ar
known as "white land". Where such land abuts the tow:
side of green belts, planning officers have invented th
unofficial notation—"gold" land.
The three categories were discussed at length by Derel
Senior in The Guardian, October 16, in an arresting!
titled article: Speculation In Land Values—Green Belt
in Danger. One cited instance of "gold" land: "A farn
of TOO acres which had changed hands since the war a
about £10,000 is reported to have been resold for half i
million—without planning permission for development."
"Developers with vast sums at stake and an insatiabli
demand for housing plots behind them are convinced tha
if they keep up the pressure the 'gold' land will be releasee
for development bit by bit. The morefirmlytheir demands
are resisted the less they distinguish between the 'gold
land and adjoining parts of the proposed green-belt:
already owners of green-belt land are accepting up to
£100 an acre cash down for nothing but an option to buy
it if ever permission to develop it is granted. In some
areas the humble members of small district councils exercising delegated planning powers are being plied with
embarrassingly lavish hospitality, and divisional planning
officers are being told 'That's a shabby-looking car you've
got, isn't it?' though its cellulose gleams factory-fresh."
It is scarcely surprising if planning restrictions are, in
fact, giving rise to attempted (perhaps actual) bribery and
corruption. Arbitrary interference with market dealings
always brings evil in its train. This, however, is the first
whisper of its kind we have encountered.
Mr. Senior continued: "The pressure is, of course,
particularly severe around the built-up areas of Greater
London and the West Midlands, where population and
employment are growing at twice the rate allowed for in
the original development plans. But even where the population is static the rise in living standards, the fall in
household sizes, and the widening use of private cars
combine to swell the urban demand for family houses in
more spacious surroundings, albeit at the cost of longer
journeys to work. Those county planning authorities who.
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misconceiving the function of a green belt, seek to dis:ourage 'leap-frogging' by making the belt wider, only
-succeed in making its inner edge more vulnerable. Those
urban authorities who intended to buy land on their outskirts for use as parks and other public purposes are
finding that they can no longer afford to do so.
"In effect, the property market is betting a huge and
rapidly mounting sum that it will succeed in breaking
planning control, or, alternatively, that it will get its money
back in the form of compensation (at current market
prices) for the refusal of permission to cash by development the speculative values it is creating—which would
speedily produce the same result."
These remarks provide a further argument in favour
jf the taxation of land values. The planning fraternity
should be to the fore in demanding that urgent reform.
RENTS PLEDGE PUZZLES LANDLORDS

D

UR scepticism about the Conservative Pary's pledge
that" in the next Parliament we shall take no further
iction to decontrol rents" is reinforced after reading a
aote in the Real Estate Journal, November issue.
"What exactly do the words mean?" asks our old
ldversary. "To raise the existing limit for controlled
louses would not be decontrolling rents. Again, if security
f tenancy were removed, this does not necessarily involve
leccmtroJ of rents. Does the pledge mean that there would
be no further decontrol of tenancies?—i.e., that no orders
would be made, as permitted by the Rent Act, 1957, to
:\tend decontrol, by stages, to houses of lower rateable
values ? The Minister of Housing is understood to have
said during the election that what was intended was a
fixed standstill — a complete rent freeze for another five
years of existing rents. This seems hardly credible. We
await elucidation."
"BRITAIN'S GREATEST PROBLEM"
SAYS LANDOWNERS' ASSOCIATION

E

LSEWHERE the Real Estate Journal comments on the

acute shortage of building land that is developing,
particularly in London and the Home Counties, citing
some of the instances we have previously reported as
having been paid for housing land. The Journal remarks:—
"There is no doubt that, apart from the population's
demand for better housing, the main factor is the impact
of town and country planning. The planning system inevitably puts a premium on land for which development permission can be obtained. The supply of land of low
agricultural value just outside green belts is bound to be
limited, but it is natural that intensive development should
take place there.
"The time is fast approaching when serious attention
must be given to the problem of land, not only for houses
but also for factory extensions and offices. The problem
might become one of the greatest facing the country over
the next 10 years."
We share that view. The problem is in no small part
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the result of the unremitting efforts of the publishers of
the Real Estate Journal, the Association of Land and

Property Owners, formerly the Land Union. They were
formed in 1909 specifically to oppose the land value provisions in Mr. Lloyd George's Budget. For half a century
they have done everything lawfully possible to ensure that
the rent of land shall continue to flow into privileged
pockets.
HOW TO BREAK MONOPOLIES
ONOPOLY-M1NDEDNESS is everywhere in evidence.

M

A recent example comes from Yorkshire. When a
dispute between the Sheffield city transport department
and its employees forced thousands of people to walk to
work on October 19, the Yorkshire Traction Company
promptly stopped all services entering the area served by
the corporation. The general manager was reported as
having said that it was a recognised custom that one
company should not operate in an area served by another
while there was a strike on.
The Newspaper Proprietors Association operates a
similar arrangement. If a labour-management dispute
should prevent one national daily from coming out all the
other N.P.A. newspapers, from the Mirror to The Times
would close down in sympathy. Recently, however, it has
been reported that the Beaverbrook Newspapers (Daily
Express, Evening Standard, etc.) might continue to publish
even although a dispute closed down other N.P.A. papers.
Almost certainly this new attitude has been prompted by
the prospect of the completely independent New Daily
which is to appear shortly.
Competition from new quarters is all that is necessary
to smash every restrictive practice and dangerous power
concentration—whether of capital or labour. On the latter
point, "Peter Simple" wrote good sense in the Daily
Telegraph recently. He asked: "How are we to deal
effectively with the unions and with all the other conspiracies which clog, distort and strangle our economy?
My answer is quite simple: let the Europeans get them.
" These conspiracies owe their strength and solidity
solely to the lack of competition from abroad. Knock
down the protective stockade which separates us from
Europe and they will dissolve at once into thin air."
Peter Simple impairs the effectiveness of his case by
needlessly restricting his remarks to European trade. The
protective stockade must be knocked down so that goods
may freely enter Britain from every part of the world.
BRITAIN'S QUOTA BONFIRE
REE TRADERS applaud the belated removal of most
of the remaining quota controls on imports from the
Dollar Area, Western Europe, and certain other countries.
The decision was announced in a written parliamentary
answer by the new President of the Board of Trade, Mr.
Reginald Maudling, on November 4, and took effect on
November 9. It was taken "because of the strength of
sterling and of our underlying balance of payments
position".

F
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A better reason would have been that people have an
absolute right to buy what they like from whom and
where they choose. Arbitrary frustration of that right, as
well as being economically foolish and harmful, is a gross
abuse of government power and an unjustifiable interference with human rights.
Practical considerations precluded the President from
expressing such sentiments even if he happens to endorse
them. For while many imports have been liberalised, some
goods will be admitted only in such quantities as the
Board in its wisdom ordains. They include tobacco manufactures, pharmaceuticals, watches, seeds, and alcohol
other than whisky.
Japan continues to be treated as a pariah, existing
arrangements for imports from that country remaining
unchanged. This hurts the poorer people in Britain who
wish to buy those everyday things which she can offer
cheaply, and British exporters who wish to sell to Japan.
It comforts and strengthens her Communist agitators. Is
this what a Tory Government wants ? If so, why has it
simultaneously restricted imports from Communist China ?
Truly the ways of protectionists are beyond comprehension.
Our welcome for this latest liberalisation and Granny
Government's indulgent consent to allow Britons to take
more of their own money abroad (in sterling and foreign
currency) is further muted by another consideration : the
present tariff, including Commonwealth preference, is not
affected by the new measures.
Still, even a little extra freedom and a little extra competition is something.
THE BEAVER ACCEPTS DEFEAT
/^kN Guy Fawkes night, while millions stood round
" bonfires letting offfireworks,Lord Beaverbrook applied
a match to his very own, very damp squib. B.B.C. television viewers saw him at home in Canada and heard him
say:—
"I wonder why I ever went away from this beautiful
river—this lovely countryside. I know why I went—I
went because I believed in something called afterwards
Empire Free Trade, I went to work for it, and I spent
50 years at that task.
"When I set out on the work, the population of
Great Britain was 45,000,000, or perhaps 50,000,000,
and the population of the Empire was 500 million.
Now—or in a year or two at any rate—the population
of Great Britain will be 55,000,000 and the Empire. ..
our Empire will have sunk to 45,000,000 less than the
population of Britain. So it would seem that the efforts
of all those who fought and struggled for the policy
that I believe in, that I believed in, it seems that our
work was wasted and that our efforts came to . . . have
come to nothing.
"Certainly, there's no use any longer in carrying on
that struggle. The minds of people of Britain have
turned elsewhere. The Dominions have changed and
varied and altered in their attitude. The United States
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of America has grown powerful and irresistible in it
relations with Australia and with Canada. How can w
go on with any hope of interesting or enlisting publi
support now ? But I'm not at all regretting the year
of labour, because we did do some good things."
Passages from his commentary, including that abovil
appeared in his Daily Express the next morning, Novembe
6. The shackled crusader was still on the front page. TH
Opinion column still proudly proclaimed : "Daily Expres
—the paper that keeps faith with the Empire." But pag
2 carried the news that Mr. Arthur Christiansen, th
paper's editor from 1933 to 1957, is leaving Beaverbroo
Newspapers and national journalism : "I feel the time ha
come to express myself in new forms of enterprise."
Across six columns on the same page a banner headlin
announced : The Outer 7 Pact Is Born. Before the flame
of one "free trade"-labelled protectionist plan had die|
down another, phoenix-like, had arisen in a holiday hotf
outside Stockholm—the so-called European Free Trad i
Association. Tom Stacey reported that the Chancellor anI
the President of the Board of Trade would probably fit
to Stockholm on November 19 to ratify the agreement
Experts had been wrestling since September 8 with thi
practical difficulties involved. Sir John Coulson, civ
servant, was leading the British delegation. The Express
man reported:—
"What he has not been able to achieve yet is an agree
ment with Norway on the tariff-free importation int<
Britain of her frozen fish. Such a move could crippl
Britain's home fishing industry. But Norway has threatene<
to quit the agreement if Sir John cannot find a way out
So this issue has been shuffled into the pending basket." |
And they call it a Free Trade Association! 1 !
SHROUDED IN SECRECY
N a leading article, the City Press, October 23, focussei
public attention on the unsatisfactory way in which the
Board of Trade handles applications for anti-dumping
duties to be imposed. The Board makes available to othei
"interested parties" a copy of the applicant's case on the
strict understanding that the information shall not be disclosed to the press or others. "The Board of Trade says
that if the information is disclosed it is possible that an
action might Be against it by the applicants. In many
cases it contends that the parties concerned are willing to
supply information only if they know that it will be treated
confidentially... In correspondence the Board of Trade
has admitted that there is no statutory authority for its
requirement that information be withheld from the public."
The City Press comments: "We believe that it is against
the public interest that the Board of Trade should enter
into a bond of secrecy with applicants who are seeking
what amounts to privileges from the rest of the community. It cannot, we think, be denied that to be allowed
to charge the public a considerable percentage more for
a commodity that can be more cheaply purchased from
abroad represents a considerable privilege... It is possible
that the Board of Trade will refuse to give information
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b interested parties who disclose to the press. In view of
he position now admitted by the Board of Trade that it
has no legal or other right to impose a bond of secrecy,
are satisfied that there is no justification for that attitude and indeed there should be full disclosure. If the
[nowledge that information will be disclosed causes some
jiterests to refrain from applying for anti-dumping privileges, so much the better. We believe this to be an issue
of great importance involving as it does the power of the
bureaucracy."
Land & Liberty welcomes and endorses that statement.
The Board of Trade procedure has been criticised on
(everal occasions in our columns. In March, 1958, opposing an application to increase the import duty on lettuce
ind endive, the editor wrote as a private citizen to the
Board in these terms:-

"It may be the normal practice of the Board of Trade,
it may (for all I know) be stipulated by Act of Parliament
that matters of public interest and importance should be
examined in this hole-and-corner way, but it is a flagrant
violation of normal democratic procedure, thoroughly
illiberal and morally indefensible. I am perfectly certain
that if Parliament can discuss the weightiest matters in
open session as it can and does, and if questions relating
to town planning, compulsory acquisition of land, transport
workers' wages and so on, can be dealt with openly, there
is neither need for, nor justification of secrecy in these
tariff application cases. I shall be glad if you will ensure
that this view is brought to the attention of the President
or the Minister of State. It is my intention to try to get
the matter raised in Parliament and ventilated in the
press."

Paying For Local Government
The Rating & Valuation Association's Conference
VEN if commercial derating is abolished, domestic
properties will bear an increased share of the rate
jurden after the 1963 revaluation — if revaluation proceeds on a current rental basis. This view was expressed by
Mr. W. G. E. Ormond in his presidential address to the
annual conference of the Rating and Valuation Association
it Eastbourne in October.
Mr. Ormond said: "If the facts are examined on the
assumption that the values of domestic properties would
be doubled and that industrial derating would also be
abolished there could be a shift of incidence of something
like 8 per cent on to domestic properties, mainly from
commercial properties. This arithmetical exercise does not,
however, take account of any increase in the rents of commercial properties which may have occurred since 1956
and which would tend to diminish the shift.
"Nevertheless, if the rating system is to be accepted as
equitable by householders it seems clear that the Government must find a basis for the valuation of dwelling-houses
which will prevent any serious shift of incidence and one
which can be understood readily without the application
of obscure hypotheses. This is one of the major problems
which will face the Working Party. If the solution lies
in the use of current rental value then it seems clear that
the statutable deductions from gross value must be reexamined in the light of current costs of repair."

E

LOCAL INCOME TAX
his belief in rating as the right basis
EMPHASISING
for raising local revenue, Mr. Ormond dismissed recent
suggestions of a local income tax as an alternative:"The critics of the rating system are surely responsible
people, therefore they must have examined the criticisms
of a local income tax. They must know that a departmental
committee in 1914 went into this thoroughly. Supported
t>y the views of the Inland Revenue they said the risks of

evasion were far too great to justify the setting up of a
local income tax. Difficulties of allocating income were too
great; conflict between place of earning and place of
assessment was almost impossible to solve."
If these objections did not obtain and it were possible
to introduce a local income tax it would not be long before
the critics said: "Why bother with a local tax? Why not
make it a national tax?" If rates were abolished, the system of local government as known today would also go.
WORKING PARTY
R. ORMOND said that the appointment of a Working
Party in preference to a Royal Commission suggested
that the Government, at any rate for the time being, saw
no need for any fundamental change in the rating system.
Among the questions it would have to consider would be
the basis of assessment for the next revaluation, the life
of Valuation Lists, and industrial derating. "Discussion on
the basis of assessment may well result in agreement to
abandon gross value and to value direct to net annual
value. For some classes of property it may well be that a
strong case could be made for the use of capital values,
say vacant possession values, on the grounds that there
is more direct evidence of such values than there is of
actual rents. Perhaps the answer to the problem of the
assessment of dwellings will be found in this way and
although the Working Party will not explore matters of
policy, it is to be hoped that in formulating his conclusions
the Ministers will have in mind the fact that householders,
unlike business enterprise, cannot set off their rate payments against taxable profits."

M

INDUSTRIALISTS ALERTED
"W7TTH the exception perhaps of the industrialists," Mr.
" Ormond said, "few will question the fact that the
time was never more opportune for the repeal of industrial
Continued on page 204
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HPHE Mayor of the parish of Ste. Anne-de-Bout-de-l'Ile
lives in a beautiful stone house which has stood on
the Island of Montreal since 1735. Less than a mile away,
the city's traffic roars along the highway to Toronto. A
hill or two away, the houses are creeping inland, swallowing up the lovely farms of these parishes. The conflict
between city and country has already been joined—and
it is quite certain that the city will win.
The Island of Montreal, the centre of the great suburban complex, contains 130,000 acres of which about 60,000
acres are still not built up.
More than one-third of this vacant land can be expected
to be built on within a few years. The new Metropolitan
boulevard to the west will lie within one mile of 17,000
vacant acres. And the diagonal Boulevard Leduc in the
east, when it is built, will open to 6,000 acres.
It is the strangest fact of municipal government on this
beautiful island today that no one seems to care how
these 60,000 acres are developed. The only people who
have given any thought to the future are the land speculators.

In April of this year, some 610,000 acres of land within
a 40-mile radius of Montreal was owned by speculators.
This included nearly 100 per cent of land available for
building on Jesus Island ; 60-70 per cent of the South
Shore opposite Montreal; 65-70 per cent in the western
end of Montreal Island, and 60 per cent in the eastern
end ; 90 per cent in the St. Jerome and Ste. Therese
area; about 80 per cent above St. Jerome ; and 75 per
cent in l'Assomption County.
The St. Lawrence Seaway — Sault St. Marie
T h e total cost of the Seaway which H e r Majesty the Queen opened
officially in June exceeds o n e billion dollars (£350 million).
Of
this total, one-third relates to navigation facilities and the balance to
Hydro-electric construction.
Copyright.-
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Even according to the most optimistic figures onlJ
OUR READERS REPLY
75,000 of these 610,000 acres will be built on by 19711 These three letters appeared in the Montreal Star on
But it is pretty sure that most of the land used for home]
October 20. The first two are from readers of L. & L.
building in the next 15 years will have provided its specui
HE figures stating that some 610,000 acres of land in
lative profit, sometimes to three, four or more people]
before the home-owner finally takes possession.
the Montreal vicinity were presently being held by
land
speculators are very disturbing.
Land costs have increased to such an extent that homel
It
means that in many cases home-builders, also inbuilders find themselves in a squeeze. Having paid enorl
dustrial
are unable to purchase land at a
mous prices for their land, they find they can build eithel r e a s o n a b ldevelopers,
e price and in many cases not at all, but are
high-cost, high-quality homes, or that they can jam on tJ forced tQ l e a p o v e r t h e s e unused acres and build further
their land as many low-cost homes as possible. One resull out on land that they can buy at prices that they can
of this system, if it can be dignified with such a nan e,
afford. This gives rise to very high cost public services,
is that almost no good housing has been built for working-such as sewage systems, sidewalks and other amenities
class people. They are condemned to live in suburbia al
which make a community liveable.
its worst—straggling, crowded, ugly, pretentious.
The land speculators pay the least taxes towards the
But let's take some examples to illustrate: I was told community but reap large benefits in the selling value of
by Mayor John Pratt, of Dorval, that a farm in thai their land, because it is situated near an improved comtown which sold for $4,000 in 1948, six years later was munity. The sad part is that this state of affairs could be
finally resold for $375,000—an increase of 10,000 per cent! easily remedied if all taxes were assessed on land values
Land in St. Bruno which sold for $100 an acre five yearsI equally, whether improved or not. In this way the land
speculator who contributes least towards the improvement
ago, now brings $600 an acre.
of a community (but whose property is greatly enhanced
In the new town of Pierrefonds, east of lie Bizard, land]
in value by the efforts of the property owner who imis selling at up to $8,000 an acre.
proves his property) would have to pay his fair share toWithin a year, prices in L'Assomption county jumped
wards the public improvements. — R. Hilling.
from $100 to $2,000 an arpent (which is about four-fifths
•
of an acre-)
N his fourth article on "Suburban Growth" Boyce
The pattern of development is that a builder buys a
Richardson refers to the great price the owner of a new
farm or perhaps two or three, and decides to put in a house has to pay for the land, quoting " It is pretty sure
housing development. Quebec farms are laid out in long that most of the land used for home building in the next
narrow strips which do not lend themselves to properly
fifteen years will have provided its speculative profit to
laid-out streets. If the farm happens to be in a poorly
three, four or more people before the home owner finally
organised town or parish, all too often the builder's plans
are accepted automatically, and he is allowed to go ahead takes possession."
I can see many a young couple carrying this debt,
cutting up the land, knocking down the trees and building
probably $3,000, for twenty years or more. It forces the
his shelter-boxes.
wife to keep on working, it might deny them proper
This sort of development comes as a confusing oppor- medical care. It might later stop some member of the
tunity to a parish council which has been concerned only family from getting a college education if the child were
with cutting the brush along a country road, and keeping fitted for such, or it will possibly cut out a much needed
the road open in winter. It knows nothing of practical holiday or rest. But who cares? We can imagine how
planning or aesthetics. The new houses represent tax some land-speculator is enjoying his gains. No need to
revenue.
pay income tax on capital gains, no taxes to the com-
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munity. I can just see him singing " Skip to ma loo, my
darling" and going down to Florida for the winter, where
he will bask in the sun like a happy old torn cat.
Most of us look on this matter with indifference. The
land speculator is a respectable, law abiding citizen, and
if he has the capability or intelligence to make a fortune
in land sales, then good luck to him.
Unfortunately it has many repercussions besides making
the home owner suffer. It affects all society in various
ways. Practically all the commodities we buy are marked
up due to the high cost of land where these things are
manufactured.
The situation can easily be remedied by governments
placing a tax on land proportionate to the selling price.
— F. R. Stevenson.
•
amount of land speculation reported by
THEBoyceawfulRichardson
should alert responsible citizens to
a perfectly legal activity within the present framing of our
municipal tax laws.
What may be more surprising is that the ideal of
planned living, manufacturing and commercial sectors
scattered throughout the city would be reduced to the
same dreariness and often downright squalor we know
now because of the wrong method of collecting municipal
taxes.
City taxes are now levied on the building and the ground
it stands on. Improvements to the building by extension,
alteration or even a common paint job result in increased
taxes. How can proprietors of slum dwellings be reprimanded for shying from increasing their expenses?
By collecting municipal taxes only fom the ground,
existing buildings would be improved and even replaced
without fear of bringing higher tax rates. Furthermore
speculators would soon dispose of their vacant holdings
or put them to use.—Y. V. G
"I COULD HAVE BOUGHT . . . "
M a n y of us have o f t e n said to ourselves, "I C O U L D
H A V E B O U G H T certain properties N O W W O R T H A
F O R T U N E " — w h e n they were available f o r a f e w pennies a
square f o o t . T h e s e experiences P R O V E that large profits
are created by buying land that lies I N T H E P A T H W A Y O F
INDUSTRIAL PROGRESS.
R I G H T N O W , in the newly-opened St. Lawrence Seaway,
a 100-year-old ambition of t w o nations has been achieved.
T h e assertion of experts that this Seaway will create tremendous industrial expansion is already being confirmed. Within
the Metropolitan area of M o n t r e a l is the key sector of t h e
entire Seaway.
Here, H U N D R E D S O F M I L L I O N S O F
D O L L A R S are n o w being spent, or earmarked, for a vast
new industrial c o m p l e x .
Large and small enterprises are
rushing completion of new plants t o take advantage of the
exceptional e c o n o m i c attraction this sector offers to industry.
Outstanding opportunities are T O D A Y available to the
smaller and large investor t o secure strategically-located land
(as little as $2,500 will buy an important industrial site) I N
T H E V E R Y C E N T R E of this n e w P A T H W A Y
OF
PROGRESS.

From an advertisement issued by World Crossways Corporation, 247 Dunbar Avenue, Montreal
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and commercial derating. The resurgence of trade which
has brought with it conditions of exceptional prosperity to
industry and commerce should provide sufficient proof that
increases in rates need not be passed on to the consumer in
retail prices. A stand must be made to resist claims for
rating on something less than current levels of value —
such concessions only serve to discredit the rating system."
A BOROUGH TREASURER'S VIEW
"DATING reliefs to farmers and industrialists were
At- sharply criticised in a paper presented to the R. & V.A.
conference by Mr. Ian M. Cowan, Eastbourne Borough
Treasurer. He said that reliefs granted to agriculture and
industry by the Government in 1929 are no longer relevant
and constitute an undisclosed subsidy from national funds,
the burden of which falls arbitrarily and unfairly on the
general body of ratepayers.
The reason in 1929 for relieving industry of threequarters of its rates was that rates entered materially into
industrial costs, and adversely influenced its competitive
power in export markets. In the case of agriculture, he said
that farmers were held to require assistance by the removal
of the liability for the payment of the quarter-rates which
up to then had fallen on the agricultural community.
"Whatever may be said of those arguments in the light
of conditions in 1929, they are no longer relevant to the
industrial boom which has prevailed since the war, nor to
farming, which has enjoyed a measure of prosperity and
financial support from the National Exchequer never contemplated in 1929. If there is still a case for the derating of
industry and agriculture, and I remain to be convinced that
there is, then the relief should be formally administered as
a direct cost to the Exchequer, and shown to be what it is
— a subsidy from national funds." Any form of Government subsidy which is hidden and not openly disclosed for
what it is should be regarded as improper, and against the
public interest.
Mr. Cowan emphasised the importance of local rates
as a form of taxation. "It should never be forgotten that
democratic local government can only remain independent
— and therefore local — so long as it has its own independent source of local taxation," he said.
;
AN ANGRY RATEPAYER AGREES
"IVfONSTROUS INJUSTICE" Of Derating Act was the
bold headline for this letter, signed "Ratepayer", in
the Eastbourne Herald & Chronicle, October 24:

The Borough Treasurer is to be commended for his
frank statement when addressing the delegates to the rating
and valuation conference, and it is to be hoped that those
who heard him, as well as your readers, will keep well in
mind as to one — if not the chief —J cause of the continued rises in the general rate demands.
The Derating Act, 1929, was a monstrous injustice to all
occupiers of shops and dwelling-houses, for the reason that
it relieved "agriculture" of its last remaining contribution
to local revenues which at 25 per cent then amounted to
204

round about £12,000,000 annually. In passing, it may be
remembered that this deficiency was to be made up by a
tax on petrol of 4d per gallon, which in due courss
accounted for an increase in motor bus fares.
From 1930 onwards, a steady increase in farm rents se
in, and over the years the derating of farms constituted a
gift to the owners of agricultural land of no less a sum thar
£200,000,000 down to 1947, when the Agriculture Act o;
that year was put on the Statute Book, with its attend an
bureaucracy and committees for working the measuri
made their appearance.
Since then the public have learnt by sufficient experienci
what it is they are paying for in the retail prices asked foi
fruit and vegetables. We have also seen the business o
farming become a closed shop for all those entrants excep
with the resources at hand to pay the inflated prices de
manded for a farm with vacant possession.
The true remedy for the present unjust system is thi
derating of all improvements, erected upon land, and thi
adoption of site value as the basis of assessment, with n<
exemptions. By this means (and no other) will subsidies
whether direct or disguised, no longer be necessary, anc
every borough or council be assured of obtaining its prope
revenue, and the best use of land encouraged.
RATING RETURN FOR 1958-59

A RETURN of rates and rateable values* published
last month by the Ministry of Housing and Loca
Government shows that the average rate levied in Englanc
and Wales for 1958-59 was 18s. 4d. compared with 18s. Od
for 1957-58. The rateable value of all property at 1st
April 1958, was £610,240,000 compared with £601,873,000
at 1st April, 1957, an increase of 1.4 per cent. Receipts ol
local authorities from rates in 1958-59 are provisionally I
estimated at £548,000,000, compared with £532,000,000 in
1957-58. The amount of rates estimated to be collected pet
head of population was £12 2s. Od. as against £11 13s. Od.
in the previous year, an increase of 3.8 per cent. There
were rate increases in 900 areas, no change in 359, and
decreases in 208. 566 of the increases and 187 of the
decreases were less than 5 per cent.
* Rates and Rateable Values in England and Wales
1958-59. H.M. Stationery Office, price 4s. Od. net.
AUSTIN H. PEAKE
As we go to press we learn with great sorrow of the
death of Mr. Austin H. Peake, a widely respected member
of the international Henry George movement. He passed
away peacefully during the Armistice Day service in the
Methodist Church in Teignmouth which he attended.
Mr. Peake was a member of the United Committee for
the Taxation of Land Values and former chairman of the
Executive of the International Union. On behalf of his
many friends at home and abroad, we convey sincere condolences to his widow in her bereavement.
The article Mr. Peake wrote for our "Personally Speakin?" series early in 1957 will be reprinted in Land &
Liberty next month.
L A N D & LIBERTY

Two Kinds Of Boom In Victoria
pHERE is a building boom at Moe, 75 miles E.S.E. of
I Melbourne. At Bairnsdale, 150 miles east of the
pital, there is a land boom.
The contrast is readily explained. Since August, 1958,
Moe Borough has levied rates (local taxes) on land values
only, exempting all buildings. A poll of property owners
»ave a more than 2-to-l decision in favour of that system
it ing introduced. As a result, vacant land is coming on
[o the market at reduced prices ; the tax brake has been
taken off development.
In Bairnsdale rates are imposed on buildings. This
leters and penalises development and fosters the speculate withholding of land. A number of property owners
jiave petitioned for a poll to be held to decide whether
to abandon this absurd system. There were hopes that
he issue would have been resolved last August but, unfortunately, it has had to be postponed twelve months.
One aspect of the building boom was reported as
ollows on May 1 by the Latrobe Valley

Advocate:

1

" In Moe, not so very many years ago land was bought
ind sold ' for a song '. Everywhere the pattern has been
he same. ' If only I'd hung on for a bit longer', is an
pft-heard expression of people rueing the day they had
made a sale only to see the values soar in future years. It's
hot very often that you hear that the reverse has applied.
When you do—it's news !
; " It did so on Saturday at the Civic Hall in Newborough,
men 12 residential sites in Newborough were put up for
public auction by the firm G. R. Bilingsley Pty. Ltd. A
nere 30 people turned out to what must surely have been
She most amazing land sale ever witnessed in the area,
•onsidering the times. Blocks were sold for £10 in March
Street, where the road is unmade ; £25 in Murray Road,
with a made Government Road, and £30 in Shanahan
Parade.
" The residential site near Charlie Rutter's Newborough
garage was dearer at £102 10s. Od. To cap it all, the
endors were willing to sell on interest-free terms over
two years. That is to say a block could be purchased in
March Street for £10 at Is. Od. per week over two years !
Fantastic is not the word ! "
The land boom was reported in the Country Leader,
September 18, as follows : " Bairnsdale township itself is
in another land boom. Residential blocks at £1,000 are
now common ; £1,250 is spoken of as a good price and
now they have reached £1,800 (two miles from the centre
of the town). Areas in the business section are fantastically
high with prices of over £750 per foot in the main street
luite common."
DISTINGUISHED VISITORS
WERE FAVOURABLY IMPRESSED
From a Correspondent

in

Melbourne

AUSTRALIA is currently host for a conference of
^ Commonwealth Parliamentarians and advantage was
taken by one of our Melbourne friends to show the Hon.
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B. B. Coke, Speaker in Jamaica, the beneficial effect which
thirty years of getting its revenues from the site-rents
has had in the municipality of Camberwell as compared,
across a busy road, with Hawthorn where rates are still
levied on the buildings.
The shops on the Camberwell side are so obviously
superior in general construction and also the dwellings
in the residential areas adjoining, that there is no denying
the effectiveness of the Georgeist principle even when
applied merely for the getting of municipal revenuesMr. Coke, who was interested to see the area because
of Jamaica's start along the Georgeist way, was accompanied on his visit by Mr. R. D. Jorgenson, a member
of the Alberta Parliament. In conversation Mr. Jorgenson
spoke of the " social credit" values arising out of the
public control of oil revenues in Alberta. We understand
our friend commented that " social credit" of this nature
is the real thing and needs only the collecting of the
similar credits that arise from city land etc., to make a
perfect revenue system
INFLATION ABOLISHED ?
A USTRALLANS, and may be others, will be delighted
to know that inflation has been abolished.
Sir Douglas Copland, Australia's top economist,
abolished it recently—in a speech in London!
Replying to a question about inflationary trends in
Australia in post-war years, Sir Douglas said that
"inflation" was a word that should be abolished; fear of
"inflation" was a brake on progress. Presumably, therefore, the word is obsolete—no longer having significance
in economic jargon.
And what is Sir Douglas's substitute slogan? "Economic
Growth" is now the thing. As simple as that.
Sir Douglas was speaking at a press conference on the
subject of prospects for British migrants in Australia.
Everything in the economic garden is, apparently, lovely.
One cannot help wondering whether Sir Douglas's
attention has been drawn to another item of news appearing in the same Australia House hand-out, setting out
the plight of Australian Rayon Manufacturers. According
to the Federal Director of the Australian Associated
Chambers of Manufacturers, Mr. Anderson, they are
facing a CRISIS. "Competition from imports has already
closed down one mill and two others are in difficulties,"
said Mr. Anderson. He has asked the Minister of Trade
to "restrict at present levels imports of artificial silk from
all countries."
Sir Douglas Copland's soothing message obviously had
not reached the Australian Rayon Manufacturers at the
time of Mr. Anderson's cry of pain. He should hasten
to reassure these poor hot-house plants, shivering to death
because someone has thrown stones at their glasshouses.
He should send them a cable—preferably 'collect'—"TRY
ECONOMIC GROWTH, THE NEW SPECIFIC;
PATENTS PENDING. CHINS UP. COPLAND."
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The Breakfast Battle Grows
AS THE CUT - PRICE
FLOOD INTO BRITAIN'S
/"YUR headline has an ominously protectionist ring ?
^ ^ Readers need have no fear: we have not joined the
protectionist camp. We have simply borrowed the heading
to a report by Edward Trow in the Daily Express, October
26, which is reprinted on this page. We had planned to
write a blistering riposte. But the Daily Telegraph's
columnist, Peter Simple, forestalled us—brilliantly.
Modestly standing aside, we allow one Tory newspaper
to answer another.
PERPETUAL WAR
Peter Simple in the Daily Telegraph, October 27
" rpHE breakfast battle," " the eggs and bacon war "—
these are the terms in which some critics refer to
Anglo-Danish trade.
To discuss economic questions in military language is
worse than silly. It corrupts economics, injecting into it
elements of chauvinistic fear and hatred which have no
place there.
It seeks to destroy the natural harmony of international
trade. It suggests that a nation, in peace as in war, can
only profit at another's expense. It thus denies the possibility of mutual enrichment. By fostering imaginary
misunderstandings between nations, it fosters real misunderstanding: by imaginary conflicts, real conflicts.
If economics is generally regarded as a form of warfare, it will turn into war economics, with all the attendant
dislocations, shortages, rationing, black markets and
controls.
THE BREAKFAST BATTLE GROWS
Edward Trow in the Daily Express, October 26.
rpHE eggs and bacon war is likely to flare up again this
A week. For while Britain's farmers and grocers are
doing their best to bring some kind of price stability to
the breakfast table, overseas merchants are ready to step
in and flood the market with bacon and eggs.
Eggs, at cut-price rates, are arriving from Denmark.
More than 833,000 dozen of them will soon be in the
shops. By the end of the week around 55,000 dozen from
South Africa are expected at Southampton. Although
nothing definite has been arranged, these eggs are almost
sure to be distributed to the shops by agents and wholesalers. Norway and Sweden have also surplus stocks of
eggs which they want to sell in Britain.
Supplies of all grades of home-produced eggs were insufficient to meet the demands of merchants and wholesalers last week. Now the overseas shippers are going to
take advantage of the shortage. So far, grocers have been
able to supply their customers, but report a scarcity of the
large eggs—5s a dozen in many shops.
Bacon is also coming in from abroad in increased
206

EGGS
SHOPS

quantities. This is angering British curers for they an
watching the bulk of their trade slipping into the hand
of Denmark. Home-produced bacon is hard to find i,
the shops, for the British curers say they cannot affori
to buy pigs from the farmers.
Last week Denmark sent to Britain 5,090 tons of bacoi
—•more than the merchants wanted. Output from Britain'
factories was only 2,590 tons. And while the home-curinj
gradually gets less, Denmark has increased the killing!
of pigs for bacon.
Merchants in Britain believe Denmark is ready at an'!
time to double her shipments. If that happened, it couli
be a knock-out blow for Britain's struggling pig farmers

TOO MANY EGGS
OIX weeks earlier Mr. W. J. Welford, Chairman of thJ
^ British Egg Marketing Board, sent a letter to monf
than 400,000 registered producers, appealing to them t<
consider their future production programmes "mos j
earnestly". Unless they heeded the warnings of the Gov
ernment, the N.F.U. and the Board, they all might suffer
The Board had tried to keep its promise to dispose o !
eggs reaching the market to the best possible advantage
Sales then were up by three per cent compared with i\
year earlier, but were not keeping pace with rising pro
duction.
A letter of a vastly different kind was published a few
weeks later. Farmer Jack Merricks, a member of the
Potato Marketing Board, wrote to the City Press:—
"It is high time the Egg Board was wound up. Thi;
State monopoly has proved to be a ghastly failure. It ha:
increased poultry farmers' costs by over a million pound:
per year and has prevented farmers selling their eggs in
the best market.
"The bureaucratic powers which the Board have operated were needed in war time, when it was necessary to
ration eggs, but the clammy hand of bureaucratic control
should now be taken off eggs. This would benefit both
producers and consumers."
THE "CRIME" OF GIVING EGGS AWAY
This bureaucratic nonsense is not confined to eggs- to Britain. Space, unfortunately, does not allow us to deal
adequately with the bacon imbroglio nor with the great
butter scandal: last year there was concern because it was
cheap and plentiful; now that it is scarce and shockingly
dear the same people are still concerned. These three items
about eggs in Australia, Italy and Canada serve to point
the moral.

I" AST week a poultry farmer was taken to Court and
fined for giving some eggs away to friends and employees. The Egg Board took action against him. The MagisL A N D & LIBERTY

did not regard the alleged offence very seriously, but
he had to administer the fool law which has made giving
:ggs away a crime. So the farmer was fined 5s. Od. with
£8 5s. Od. costs.
The price of eggs has long been excessive to the coniumer. So far protests have been in vain. The Board
ives on the poultry farmer. I think that it extorts lOd.
i dozen from them on all the eggs it handles.
That consumers pay too much for eggs is proved by
he fact that eggs come from Victoria and even as far
way as South Australia and are sold cheaper than the
ocally handled [N.S.W.] Board eggs. The Egg Board
ncubus is a mighty expensive concern. When will the
ixploited egg farmers wake up and kick it out?
Years ago a Honey Board was set up. It did not take
he beekeepers long to realise that it was a burden upon
hem, and they voted it out. There was also a Potato
ioard, but after some experience the growers booted it
lut. Unfortunately the poultry farmers have not yet
ealised that the Board exploits them as well as the
:onsumers.
Bad laws invite efforts to evade them. Administering
hem is costly. They employ a number of non-producers.
:he consumer is forced to pay inflated prices, not for the
®nefit of egg producers, but to pay the costly Board that
ives on them and the consumers. Australia today is
ursed by a vast number of Boards. Most of them should
>e abolished.—A. G. Huie in The Western Standard
tS.W.
irate

LAW ALL SCRAMBLED, SO
CUSTOMS 'SITS' ON EGGS
T,HE Vancouver Sun, October 6, published a U.P.I,
report from Genoa, Italy, as follows:—
Two shiploads of eggs arrived today from Argentina,
nd because somebody got the egg importation law all
:rambled Italians won't be allowed to eat them.
Under the law, every imported egg must be stamped
wth an indelible marking, and the mark must be tested
t'ith lemon juice.
The markings failed the test, so 15,000 cases of eggs
re waiting for officials to hatch up a scheme to get rid
if them.
TOO MANY EGGS IN CANADA
[N Canada on October 1 a deficiency payments scheme
for eggs came into force in place of the earlier general
Price support programme. Following are extracts from a
'engthy explanatory report published in the (Ottawa)
financial Post, October 17: —
Two years ago, the Agricultural Stabilisation Board put
he support price of eggs at 44c. doz-, grade A large
basis Montreal) with price differentials for other markets,
this meant that the board would buy all grade A large
:
Egs offered, at these prices, provided they were graded
>nd packed. Ottawa officials claim the offer brought into
'xistence scores of vertically integrated producers whose
!
8gs went directly to government warehouses. Typical
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case : A feed company would buy hens and turn them
over to a farmer to care for. The company would supply
the feed.
Egg production zoomed. In the first eight months of
1959, 5.7 million cases (of 30 doz. eggs each) went through
egg grading stations. This was 11 per cent up on the
same period a year ago. Much of the excess was bought
by the Agricultural Stabilisation Board.
Between December, 1958, and the beginning of September the board bought 928,000 cases of eggs three times
as much as in any single year previously. These eggs cost
$11 million. All have been sold at varying losses, in South
America and Europe.
This surplus—and the threat of a bigger one to come
—prompted the switch to deficiency payments . . . Under a
deficiency payment scheme, the government pays the
farmer the difference between the price he gets for a
product and the support price. Over a one-year period
the maximum number of eggs on which deficiency payments will be made is 4,000 doz. This is the average
annual production of about 500 hens. The new programme
will support all output of farmers with less than 500 hens
and give substantial help to the next group with flocks of
500 to 1,000. But it will not continue to provide an incentive for overproduction to the 6.7 per cent of producers
who own flocks of more than 1,000 hens. They will have
support for a small portion of output. For the rest, they
must rely on what the consumers will pay. Egg production
in Canada will likely decline gradually over the next 12
months as the big producers curtail output.
Because the Agricultural Stabilisation Board will not be
buying eggs, market supplies should be greater than at
present, and prices to the consumer should be low.
L. V. T. IN AUSTRIA
Due to exceptional circumstances beyond our control
at the works, Mr. Philipp Knab's report on Austria (L. & L.
November) was incorrectly titled: Land Value Taxation
in Australia. For this and other printing errors we offer
apologies to author and readers.
TOO MANY PEOPLE?
VICTOR SALDJI
President, Land-Value Taxation League
will speak on

OVER-POPULATION
AND POVERTY
at the CONWAY HALL
Red Lion Square, W . C 1
(Near Holborn Station)
TUESDAY, 12th JANUARY 1960
Questions Period
Open Discussion
Admission Free—Collection
A "Conway Discussion" sponsored by
the South Place Ethical Society
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The following is extracted from a recent five page article in the
Journal of Housing, official publication of Hie (American)
National Association of Housing and Redevelopment Officials.

TAX TRICKS DESIGNED TO DO IN SLUMS
"The economic and social forces now being unleashed
in our local government area are too dynamic and too
powerful
to permit archaic or inefficient
local tax
systems"—Tax
Institute, Inc.

I

N Chicago . . . in Pittsburgh . . . in Kansas City . . . in

newspaper articles . . . at professional meetings . . . in
hallowed halls of ivy . . . in down-to-earth city council
chambers — in many ways and many places, a new device
is turning up in the fight to eliminate slums and preserve
and promote good housing. What it amounts to: ingenious
use of the public taxing power.
Urban renewal, perhaps more than any other force in
operation today, has been responsible for the new look at
taxes. The big payoff to the slum operator who, in effect,
lets the fellow keeping a better house pay the tax bill; the
lack of dollar incentives for new construction ; the penalty
in higher assessments that those who fix up and paint up
pay ; the high price tag on public acquisition of slumlands—
these are some of the incongruities that have been brought
into sharp focus by the city rebuilding drive. The urgency
of rebuilding America's cities and the need to eliminate
those hurdles that have been slowing the pace of progress
have dramatised the fact that it may be time for a change
in tax thinking . . . and here and there something is being
done about it.
*

There are many who would answer the question of
whether now is the time to take a new look at the property
tax with a big "yes".
One such is a Chicago realtor, Arthur Rubloff, who, for
some time has been advocating a get-tough policy for
dealing with slum operators who through "stupidity or
cupidity" obstruct the better housing drive . . . and the
way to do it, he says, is to restudy and completely overhaul
property taxation procedures. Said Mr. Rubloff before an
audience of Chicago building managers earlier this year:
"Our real estate valuation system for tax purposes should
somehow take into consideration the ultimate potentials of
the property. We ought to insist that land values be set
high enough so as to render the maintenance of . . . outmoded structures economically impossible ..."
The idea of using high land taxes to make pocket book
sense out of good housekeeping and pocket book nonsense
out of slum keeping is not a new one — essentially it's
the old "single tax" or "site-valuation" system that even
now is in use in such places as New Zealand, Australia,
parts of Canada, South Africa, and elsewhere. But it is an
idea that is enjoying something of a revival in the United
States and in other places as well. The plan, for example,
caught the imagination of many of the delegates to
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NAHRO's 1958 annual conference, when Prime Minister
Nash of New Zealand, in an unexpected conference
appearance, described how it was working in his homeland; it created a stir, again, when described in a story
carried in American

Municipal

News, publication of the

American Municipal Association: and, in general, it has
won so much interest that just last year Harper & Brothers
published a report based on a study of the system that
was conducted by an International Research Committee.
The "site-valuation" or "single tax" system in simple
terms, goes like this:
(1) land is taxed according to its potential (whethei
or not the property has been developed or how well i
has been developed does not figure — rates are basec
on the best and most suitable potential use for the
land);
(2) all improvements on the land are "untaxed.'
It was the feeling of the international study group tha
such a taxation system would "reduce speculation in land
enable municipalities to obtain a larger share of com
munity-created land values, improve housing conditions
and provide a new approach towards the solution of othei
social and economic problems ..." The results of theii
study indicate that these opinions are backed up bj
experience.
The full story of how the "site-valuation" system ha:
worked in some of the places studied by the internationa
committee was presented in the report published last year
Municipal Improvement and Finance as Affected by thi
Untaxing of Improvements
and the Taxation of Lane

Values. In just about all the cases presented in the report
a switch from another system of property taxation to "site
valuation" added up to a story with a happy ending.
As an example, take the case of Sydney, Australia. The
'site-valuation" system went into effect there a6out 4C
years ago and, according to the report, changes for the
better were noticeable almost immediately. Some of the
results charged to the change:
1. a marked increase in the tax returns from the main
business area;
2. a corresponding decrease in taxes paid by home
owners and others less likely to be able to handle big
assessments than down-towners.
3. an increase in property rehabilitation operations,
since owners recognised that it made better sense to
fix up their holdings than to let them decay — whether
land is occupied by a slum or a good building (presumably the latter could command a higher income),
the tax rate would be the same.
All in all, according to the report, with the change to
"site-valuation" taxation in Sydney, "there was an immediLAND & LIBERTY

/

I

M

^

J

^

VfflW Y W J U

jte movement toward the scrapping of old and out-of-date
buildings and the erection of modern edifices." Further,
the report goes on, "This movement has continued with
but a brief interval during the depression years."
It is not only property taxes that are getting a going over
these days. Also coming in for attention: income tax laws
and how they figure in the slum picture.
Realtor Rubloff, whose opinions on what's needed in
jthe way of property tax changes were presented above, also
has been one of those who have had a thing or two to say
on the question of how income tax rulings are helping to
maintain slums. His views: "We ought to find a way under
our federal tax structure to penalise, rather than to
reward, the perpetuation of slum structures in the central
business district and elsewhere. Property depreciation
should have a limit no matter who owns the property.
We ought to insist that there be replacement reserves. We
might even require the establishment of such a reserve as
a condition of depreciation allowances."

Pennsylvania
New Land-Value Tax Bill
Awaits Governor's Approval
r

PHE Bill empowering each of the 47 "third class" cities
L in Pennsylvania to exempt buildings from local tax| ation which, as reported last month, was passed unanimously by the Senate has now been passed by the lower
house of the Legislature. Voting was: 148 to 45. The
State Governor's signature is required before the Bill can
be enacted.
Both the "second class" cities—Pittsburgh and Scranton
—tax buildings less heavily than they tax land values.
Some of the benefits which Pittsburgh has reaped from
even th's partial application of the land value policy were
recently described as follows by one of our Canadian
readers, Mr. Ben Sevack, in the correspondence columns
of the Montreal

Star:—

recent editorial justly commends the example
YOUR
of urban renewal in Pittsburgh and specifically the
Golden Triangle in which hundreds of millions have been
invested to replace a rapidly deteriorating blighted section.
However, credit should be given to correct and just taxation, of which I shall try to give a brief history.
As you pointed out in your editorial, leading civic
organisations played an important part in initiating the
movement which brought about the change. The Pittsburgh
Civic Commission made a thorough analysis of the city's
tax system with a view to lifting the burden of taxation
from improvements and placing more of it on the landholders who where impeding the city's progress by holding
the land at prohibitive prices.
To this end the Graded Tax Law was passed in 1913
which provided for the partial exemption of improvements
by gradual stages. In 1914-15 the tax rate on buildings
was dropped to 90 per cent, of the rate on the
assessed value of land. Effects of the law were
DECEMBER, 1959

JhCJMA

almost immediately apparent. Though the first step
was a small one, it has been reinforced by a sweeping reform in the system of assessing land, accomplished by an
earlier act in 1911. So that in 1913 and 1914, while other
industries of the city lagged the building business flourished.
In 1925, when the act became fully effective, the rate
on buildings was 50 per cent of that on land. Commenting
in 1927, after two years of full operation of the Graded
Tax Plan, the Pittsburgh Post said:
" Formerly land held vacant here was touched lightly
by taxation, even as it was being greatly enhanced in
value by building around it, the builders being forced
to pay the chief toll, almost as if being fined for adding
wealth to the community. Now the holders in Pittsburgh
are encouraged; improvements are taxed just one-half
the rate levied upon vacant land. Building has increased
accordingly. Here is illustrated how ideas once thought
radical and impractical come gradually into general
acceptance."
There is, of course, no loss of revenue to the city through
the graded tax. It simply brings about a shift in the burden
from buildings to land. For the year 1953 the shift in
taxes from buildings to land was approximately $4,000,000.
The relatively high tax on land values has definitely
checked land speculation by making it unprofitable to hold
valuable land out of use. The apparent tendency is to
stabilise the value of land when building values have been
soaring. While the selling value of land hasfluctuated,as
elsewhere with booms and depreciations, the average market value in Pittsburgh was but little higher than the average value prevailing before the graded tax was introduced
40 years previously.
Despite the fact that the land area in Pittsburgh is quite
restricted and there has therefore been only a modest
growth in population within the city limits, there has been
a vast amount of building in Pittsburgh since the introduction of the Graded Tax Plan. This has been due to
the tax policy which encourages the improvement of real
estate and discourages the holding of vacant or inadequately improved land. Total assessed building values
have more than doubled between 1914 and 1953 aided
by the erection of more and better buildings of all kinds.
In the words of an editorial which appeared some years
a*o in the Pittsburgh Press:

" A progressive law like Pittsburgh's, removing the
tax burden from buildings as far as practicable, and putting it increasingly on land, is certain to be opposed
by a certain class of rich landlords, and the extension
of such legislation must be secured by virtue of enlightened public opinion, demanding what is clearly
in the interest of the average businessman and of the
public in general."
I urge all interested civic and business groups and city
councillors to look into Pennsylvania's Graded Tax Plan,
as they might find a solution to slum clearance, redevelopment of blighted areas etc. without recourse to public
funds. Anyone who desires further information may telephone me.
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WRONG AND DANGEROUS
Without endorsing every dot and comma, we are pleased to print this condensed version of the speech
made by VISCOUNT HINCH/NGBROOKE,
Conservative Member for South Dorset, during the two day
debate in the Commons on the Government's
Local Employment
Bill. The Bill received a Second
Reading without a Division on November
10.

rpHE President of the Board of Trade introduced this
Measure as one of major importance. But I cannot
believe that it can be so regarded. It will not be so very
shattering to the Government's prestige if it is forthrightly
opposed and even if it is defeated on Second Reading.
During the election I took particular pains to say in my
election address and in my adoption speech that I was
wholly opposed to the extension of the Welfare State from
the individual to businesses in distress. As this Bill
enshrines in part the idea of businesses in distress, it is
the first opportunity I have to redeem the pledges which
I gave.
I should like to know who prepared this Bill. I very
much doubt if the President of the Board of Trade saw it
before it was a Bill and placed on the Table. I very much
doubt whether the Cabinet spent anxious hours over it
during the summer. Certainly the idea has never been
brought to the Floor of the House in the last few months,
and to my certain knowledge not to the Parliamentary
party on this side of the House.
I have come to the conclusion therefore, that the Bill
has been prepared by those now very well-known people,
the "sorcerer's apprentices" — those sleek young gentlemen who inhabit Transport House, the Conservative Party
Secretariat and the Ministries, particularly the Board of
Trade. In the absence of the Cabinet, whose thoughts are
elsewhere, in the absence of Parliament which is debating
something quite different, these young gentlemen all get
together and plan the processes of legislation in this country of ours. I hope very much that they are going to be
shown up from time to time for the mischief they do.
I am not opposed to the relief of unemployment as
such. The State is justified in calling on the taxpayer to look
after the individual's disabilities in any walk of life .
Local unemployment, too, is a social disease and must
be catered for in some part by the State, but more, I should
have thought as general unemployment throughout the
community is catered for, by certain indirect acts of State,
like the reduction of taxation, like the reduction of the
Bank Rate, like the freeing of hire purchase restrictions
and all the other economic devices which we have now
learnt to use for the purpose of promoting full employment.
Subsidies are always a dangerous weapon to use in this
regard. There is an excuse for using a subsidy short-term
for bringing about a social or industrial change — to
initiate an industrial reaction — but withdrawing the subsidy afterwards. Long-term subsidies, as we on this side
of the House well know — for instance, for general
housing — can unbalance the economy. They can distort

prices and they can produce unfairness between one section
of the community and another.
If we produce a subsidy which helps an industry to
survive and become live and prosperous, we see at once
another industry or service which is in a worse situation !
Immediately the State has to go chasing after that with
the taxpayers' money to bring it into an equal position.;
The process is never ending.
Under this Bill the taxpayers' money is required to be
given to Mr. A, a business executive or industrialist, in
order that he shall come with his plant, his equipment
and his employees to town X. We have also the threat of
compulsory purchase.
Is it right for somebody's industry in a particular town
— where that industry may be lying fallow for a particular!
purpose, uncompetitive for the moment, but with prospects
in two or three years — is it right that the Board of Trade'
should waltz into that situation—it may be a dingy old
factory not employing many people — and take it over by
compulsory purchase and give it to someone else who
comes along and who may be closely associated with, or
a friend of, the Ministry — Laughter — oh, yes, a great
friend, an industrialist with prospect of advancement and
final elevation to somewhere not too far away from here? i
Do we want to use the taxpayers' money in order to
stuff new industries into these demarcated areas? Why
should the workers continue to reside in the place where
they now live and not be encouraged to move? Many
thousands have cars today. Why should they not motor
twenty or thirty miles from their town to areas where
they can employ their skills?
Why should we put the taxpayers' money into the
pocket of Mr. A. in order that he should go to a town and
start off an industrial process? Suppose he does start it up,
does it successfully and gets to the stage where the town
is fully employed again. According to this Bill, he is still
to go on receiving the taxpayers' money. In other words
his process is to be permanently subsidised and his neighbour's process in another town, which may be exactly the
same, is not subsidised.
In my view, the Welfare State was made for the individual. The individual has a right, a natural right, to be
alive and well, to praise God, and to be free, and it is the
duty of the State to assist him in the enjoyment of that
right. It is not the duty of the State to help an industry or
service maintain any given level of industrial activity.
Businesses are mechanical associations of persons. They
have no natural rights to be large or small, to be prosperous or derelict, to exist or not to exist.
The State has got to prove its right to extend its patronage. I should have thought that now, so many years after
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the war, with nearly ten years of Conservative Government, and with the prospect of five more, we should be
instituting a recessional of State power, not in order to
r e p r o d u c e any of the social evils of the past, but as a
means of elevating the general idea of individual freedom.
[ s h o u l d have expected less State paternalism, less Gove r n m e n t expenditure and less taxation.
Had there not been the very high taxation of the last
ten or fifteen years, some of these industries which are
deemed to have suffered, would have installed more up-todate plant, would be more on their toes and more competitive.
United Kingdom taxes on industry are annually running
at £900 million to £1,000 million and fixed capital formation on land, buildings, plant, machinery and the like is
running at about £1,000 million a year. That shows the
source to which industry could look if only the Government would turn their attention to substantial reductions
in taxation, Income Tax and Profits Tax on industry and
letting these industries re-equip themselves and get independent and competitive. That is needed much more than
grabbing more and more money from industry and individuals year after year and pouring it out from State resources to special purposes, never clearly defined.
We should turn our attention to a special measure of
derating for particular areas suffering from chronic unemp'oyment. At present, industry is de-rated to the extent
of 50 per cent. Why should we not say that if industry
comes to a town where there is over-full employment it
will be rated 100 per cent, but if it goes to a town where
there is a chronic unemployment it will be de-rated altogether with graduations between the scales?
Before some of these questions can be answered we need
something even more fundamental from the Government
at the beginning of this Parliament- We must have a major
speech from the Prime Minister to state whether
Government is in favour of protection or free trade.

the

We all understand protection from the point of view of
the imposition of tariffs and the bolstering up of the State
revenue from the proceeds of those tariffs. We all understand free trade from the point of view of the efficiency
which it produces at the cost of causing a rather rapid
industrial decline.
What I do not understand is the extension of free trade
areas and the indulging in free trade when the consequences
of it are sealed off by subsidies and a vast rise in the
Civil Estimates.
Lord Baldwin once described the lot of the harlot
through the ages as "power without responsibility". The
moment the electorate begins to see that the State has
that power over the industrial processes of the country, it
will ask for the responsibility to be taken as well.
Then we shall have the direct purchase of shares in industry in return for the subsidies which are being paid, with
take-over bids by the Government and remorseless nationalisation. Let my hon. and right hon. Friends not prepare
the way for this day by the acts which they are now
Perpetrating.
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A Church In Wembley
The Methodist Recorder, November 5, printed this
letter from Mr. William E. Bland, Executive member,
United Committee for the Taxation of Land Values.

announcement of the sale of the site of Park Lane,
THEWembley,
Methodist Church for the sum of £250,000
must surely raise doubts in the minds of thinking Christians
as to the morality of such deals, apart from their legality,
of which, at the moment, there is no doubt.
We are all familiar with the exhortation that if we want
a better standard of living we must work harder and produce more, which is merely a variation of the truism that
man must work or starve, although it is not always the
case that those who don't work do the starving.
Seeing that all wealth, in the last analysis, can only be
secured by the application of labour, whether physical or
mental, to land it follows that he who receives wealth
without giving an equivalent of wealth or services in return
is obtaining something at the expense of other people's
labour.
The Wembley Methodists have received a quarter of a
million pounds which can be converted into a wonderful
amount of wealth in the form of new buildings and repairs
to other churches in the circuit, but what wealth have they
given in exchange ? Nothing at all, not even the existing
church, because it is defective and has to be pulled down.
These Methodists have merely sold to one member of the
community something that already belonged to the community as a whole, namely the advantage gained by
occupying and extracting wealth from that piece of land
as represented by the market value of the site. Nothing
that the trustees, qua trustees, have done since 1925, when
they purchased the site has added one penny to its value.
Its whole value is due to the presence and activities of
the people of Wembley.
Knowing this, it is easy to agree that the site value of
all land is a communal value and, as such, should be
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used to meet communal expenses, the cost of government,
and that other taxes on production, where they all fall
today, should be abolished to an equivalent amount.
This deal is, of course, nothing exceptional by modern
standards but when added to all similar deals transacted
daily throughout the world some conception can be obtained of the magnitude of the misery caused to countless
millions by the private ownership of land which is not
only condemned by Old Testament Scriptures but is the
very antithesis of the Law, " Thou shalt love thy neighbour as thyself".

Two Shops In Enfield
BY VV. J. CADMAN
r I THE main cross-roads in Enfield Town is a busy place.
Here London Road meets Silver Street ,and Southbury Road meets Church Street, the main shopping centre
of this thriving town on the northern fringe of London.
We know that land values are high where pressure of
population is greatest, but seldom is this fact brought
home to one so vividly as now.
Two adjoining shops, Nos. 34 and 35 The Town,
situated right at these cross-roads, were sold by public
auction on October 1, for the record sum of £38,000.
The frontages are quite small, some 18 feet and 16j
feet, and the total area of the combined properties about
900 square feet.
What did the purchaser get for his money ? Take a
look at these shops. How much would a builder want to
erect them, if the site was vacant? £8,000 — possibly
£9,000? Let's call it £10,000, for the sake of argument,
and to be on the safe side.
This means that at least £28,000 of the money paid over
was for the site, for the land alone, on which these shops
stand.

Correspondence

Tax Shift In U.S.A.
{
To the Editor of Land & Liberty.
Sir,—Perhaps the most crucial issue in this Republic is
whether the States and their political subdivisions must
balance their own budgets, without looking for federal
subsidies, or whether all future taxes will be levied and
collected by the federal government, to support all he
budgets of all the States and their political subdivisions
In as much as land holders, as such, now give no supp >rt
to the federal budget Unless they use land, or allow others
to use it and so get an income as rent, this shift from State
and local taxes which DO include annual taxes upon I he
value of land, whether used or not, to federal taxes or
support of State and local budgets, means more and morp
taxes heaped on the backs of all who produce and distribute the wealth. This has the effect of pushing up production and living costs.
City Mayors want to use State collected taxes to support
their city budgets. Governors want to use federal collec ed
taxes to support State budgets. The trend is growing. Did
not this same basic tax shift occur in the Weimar Republic,
soon after World War 1? And was not "Hitlerism" the
Fruit of such tax shifts?
San Francisco
Yours faithfully,
J. RUPERT MASON

More Than Enough ?
To the Editor of Land & Liberty.
Sir,—Adam Smith says that land is usually at 30 years'
purchase. More modern economists give it as being
20 years. If we take either figure some interesting results
are obtainable from prices given in your article "Focus on
Land Prices".
Let us assume that annual rental value of land is betwee i
3 per cent and 5 per cent of capital value. At the forme ,
rental value of land at Sydenham Hill is £420 per acre per
annum. Should this be an average for the London Passei
ger Transport Area of 2,000 square miles, the revenue th;
area should provide would be £420 x 2,000 x 640 =
£537,600,000. At 5 per cent, this figure would b:
£768,000,000.
As there are some 88,000 square miles in Britain thai
is, in England, Wales and Scoland, it seems that the eco
nomic rent of land would provide our present Budget
several times over.
Yours faithfully,
Henton, Somerset.
J. C. COOK
J RUPERT MASON

Picture by courtesy
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The sad news that Mr. J. Rupert M a s o n , president emeritus of the
International U n i o n , died in San Francisco on N o v e m b e r 18 reaches
us as this issue is being printed. A retired investment banker, Mr.
M a s o n had devoted his wealth and the whole of his leisure for more
than twenty years to the fight f o r e c o n o m i c justice with unsurpassed
tenacity and vigour. H i s w i d o w has the heartfelt sympathy of friends
the world over. The international Henry G e o r g e m o v e m e n t mourns
the loss of a great leader.
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