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T H E collection of the rent of land for the community by the Taxation of Land Values is not the only
reform necessary, but it is the first reform and it would make all other reforms easier. The social and
economic effects of raising public revenues by land-value taxation would be threefold.
IN THE FIRST PLACE taxes that now fall upon wages and production could be abolished. No one
need be taxed for building a house or improving a farm, for bringing things in from other countries or for
adding in any way to the general stock of wealth. Everyone would be free to make and save wealth; to buy,
sell, give, or exchange, without hindrance, any article of human production the use of which did not involve
any public injury, infringe in any way the freedom of others or result in their exploitation. All those taxes
which increase prices as things pass from hand to hand, falling finally upon the consumer, could be dispensed
with.
IN THE SECOND PLACE, a large and constantly increasing fund would be provided for the community's
use as the labour, enterprise and industry of the people increased the value of land.
IN THE THIRD PLACE, and most important of all, the monopoly of land would be abolished.
The
economic effect of taxing land values whether land be used or not, would be to make certain that all land
was put to its best use. The effect of thus freeing the land would be to make it available for the many needs of
labour and capital. The temptation and power to speculate in natural opportunities would be gone. The speculative value of land would be destroyed as soon as it was known thai the land-value "tax" would be increased as
fast as land value increased. The benefits would go not to individuals but to the community generally — individuals, however, retaining the full results of their labour and enterprise.
Thus the fundamental cause of the present unequal distribution of wealth would no longer exist.
When
men have equal rights to the value of land and are able to produce freely and on equal terms with their neighbours, when they are freed from monopoly and privilege in all its forms, then employment will cease to have
the underlying implication of economic servitude, and take on its natural form — that of free and open cooperation.' Wages will then be carried up to what is truly their natural rate — the full value of the produce oj
labour — and will be kept there.

r p H E right to use a piece of land gives c o m m a n d over
a certain space — a certain part of the earth's surface. T h e area of the earth is fixed; the geometric relations in which any p a r t of it stands to other parts are
fixed. M a n has no control over them; they are wholly
unaffected by d e m a n d ; they have no cost of production;
there is n o supply price at which they can be produced.
T h e use of a certain area of the earth's surface is a
primary condition of anything that m a n can do; it gives
him r o o m for his own action, with the enjoyment of
the heat and light, the air and the rain which nature
assigns to that area; a n d it determines his distance f r o m ,
and in a great measure his relation to, other things and
other persons — ALFRED MARSHALL, Priniciples
of
Economics.

any service since the donee is rendering none. The land
will be there for the use of society whether the return
f r o m it is taxed or free. Society creates the value and
should secure it by taxation — FRANK D GRAHAM,
Professor of Economics, Princeton University.

HTHE real unearned income is that which accrues to an
individual without his having done anything which
contributes to production. Of the several types of such
income t h e most important is that which issues f r o m the
site value of land. T h e recipient of such an income does
nothing to earn it; he merely sits tight while the growth
of the community a b o u t the land to which he holds title
brings him an unmerited gain. This gain is at the expense
of all t r u e producers, whether they be labourers, enterprisers or investors in industrial equipment. T h e taxation
of this gain can do nothing to deprive the community of

" C V E R Y permanent improvement of the soil, every
railway and road, every bettering of the general
condition of society, every facility given f o r production,
every stimulus supplied to consumption, raises rent. T h e
landowner sleeps but thrives. H e alone, a m o n g the recipients in the distribution of products, owes everything
to the labour of others, contributes nothing of his own.
He inherits part of the fruits of present industry, and
has appropriated the lion's share of accumulated intelligence.—THOROLD
ROGERS,
Manual
of
Political
Economy.

rTVHE rent of any one portion of the soil does not
depend on the labour or capital that has been expended on that portion . . . For instance, if, in the heart of
London, a space of twenty acres had been enclosed by a
high wall at the time of the N o r m a n Conquest, and if n o
m a n had ever touched that portion of soil, or even seen
it f r o m that time to this, it would, if let by auction, produce an enormously high rent.—PATRICK E. DOVE,
Elements of Political
Science.
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Work Hard and
Play Hard
Q N ANOTHER PAGE T. O. Evans
^
castigates the Observer for its puerile
contribution to the solution of the country's
problems in 1969. He concludes with the
observation that he preferred the politicians'
solution to those of the Observer. However,
there is little inspiration or comfort to be
found in Mr. Harold Wilson's New Year
message to Labour Party members. Maybe
such messages are meant to be a mere formality but if Mr. Wilson did have anything
worth saying he would surely have included
it. As it is, the message is a chain of
cliches and platitudes—even including the
played out theme of "the neglect of our predecessors."
The Government "will continue to play
an active role in attempting to bring increased order and co-operation to the world
monetary scene," whatever that may mean.
"Impartial and authoritative observers,"
writes Mr. Wilson, "agree that the policies
your government is pursuing are realistic
and appropriate to the situation." But we
would prefer not to rely on Mr. Wilson's
observers, who may well be neither impartial nor authoritative, particularly as
other observers, who claim the same qualifications, have condemned the Government's
policies in the strongest of terms.
But this is all by the way. The test of
economic policies lies in the results they
produce, and it does not need authoritative
observers to point these out.
1

Mr. Wilson speaks of a "major transformation"
that is taking place in the streamlining and modernisation of traditional and declining industries, and if he
means what he says, where on earth is the economic
sense of streamlining a declining industry? It makes
sense only to the protectionist.
This streamlining, together with the establishment
and growth of new industries, for which the Government appears to be claiming credit, "offers the prospect of assured long-term prosperity and full employment." And this prospect, says Mr. Wilson, is assisted
by the "increasing emphasis on productivity in our
essential policy for prices, productivity and incomes."
The fact that the prices and incomes policy is a
shambles does not apparently deter Mr. Wilson's
optimism.

P L O T O F L A N D , now used as a car park opposite
the Peninsula Hotel, is to be put up for sale at a
public auction this month.
The upset price for the lot, comprising 48,850 square
feet, is SHK25 million.
The offer for sale of the land was in response to a
number of applications received for the site, said a
spokesman for the Crown Lands Office.
The purchase price will be payable by five equal
annual instalments free of interest.
There is a building covenant of $12 million to be
fulfilled before June 30, 1973. The lease offered is for
75 years at an annual Crown rent of $HK5,608.

The Ministry of Housing has an "imaginative plan"
(to modernise old dwellings), and the Department of
Health and Social Security will shortly be presenting
its "historic plan" (for earnings-related benefits in
retirement). All we need now is an economic miracle.

Blue Blooded Barnsley

The budget for the social services, which includes
provision to cope with the problem of family poverty,
stands at an all time record, boasts Mr. Wilson. This
sounds more to us like an admission of defeat than a
measure of success. Presumably, if we double our expenditure on poverty this year, it will be further cause
for congratulation.
We do not complain of proper concern for the poor,
the sick and those in our benighted society who need
help, but i,s it not time we stopped dealing with effects
and started dealing with the causes? It is to be hoped
that the present bankruptcy of political and economic
ideas will provoke a return to basic principles, although there is little sign of it except from such independent organisations as the Economic Study
Association, the Economic Research Council, the
Institute of Economic Affairs, the Reform Group and
the Free Trade League.
Mr. Wilson concludes on a pious note. " W e must
all of us work hard to make 1969 a year of achievement, a year which can bring increasing recognition of
the work and value of the policies your Government
has unremittingly pursued."
So we must work hard and play hard and recognise
the worth of the Land Commission, selective employment tax, import deposits, monopolised transport, debasement of the currency and devaluation.
The Government's policies have been entirely lacking in principle, but can or will the Tories do any
better? We have not seen the New Year message from
Mr. Heath to his supporters—if there was one—which
is perhaps just as well. We couldn't take any more.
2

525 Million Site for auction in Hong Kong
\

Hong Kong Telegraph, January 1.

T A N D O W N E R S aren't sufficiently attuned to
the betterment levy. Rather than pay duty
they are hanging on. Barnsley is solid socialist
but the landowners are true Tory. Some say they
resent paying betterment levy to a Labour Government but they'd cough up if Conservatives got
back, especially if the levy system was adjusted.—
Property Letter, London

Signs of the Times
H A M E S H O U S E ESTATES had for a long
time an income from rents of £150,000 a year.
In 1967 they negotiated new leases with their
tenants and their rents shot u p to £413,000.

T

It Pays to W a i t
L D H A M ESTATES are reputed to have one
million square feet of office space vacant in
central London waiting for rents' to rise to even
greater heights. This company, says a recent
Press report, has so far lost three years' rent,
totalling £6 million, which has been effectively
offset by an immediate capital gain of £16 million and an extra £1 million revenue when they
do let.

O

HENRY GEORGE ON ECONOMIC JUSTICE. A
symposium of memorable passages from his writings
and addresses. An ideal gift or bedside book. Handsomely bound in blue cloth. 107 pages. 3s. 6d.
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WHAT OTHERS ARE SAYING
Mounting Surpluses in the
Common Market
The Individualist, December, 1968

W

HILE New Zealand is desperately trying to sell its
surplus butter, mountains of the stuff have been
accumulating in the warehouses of the Common Market. The Commission reckons that 150,000 tons is surplus to normal stock requirements, with another 40,000
tons piling up inexorably each year. The Common
Market farm fund was expected to pay out $850m. in
the 1968-9 farm year for milk and dairy produce subsidies alone. At least butter can be stored; but thousands of tons of food have had to be destroyed throughout the community this year—peaches, pears and fish
in France, cauliflowers and potatoes in Belgium. In
1967-8 season, 30,000 tons of Italian oranges were destroyed, and grapes and apples are expected to join
them.
Well, that's how the guaranteed price works. The
community pays the cost of assuring a stable income
to the farmer, an assurance which is given to few other
producers. Admitted that in few industries does supply
depend to such an extent on the unpredictable weatherNevertheless, there are many industries in which profits fluctuate wildly. Many of them would like a stateguaranteed income, but compared with the farming
lobby, their voting power is small, so they do what any
sensible man does in such circumstances, they diversify their operations. But the ordinary farmer just goes
stolidly on growing food, and when prices fall because
the sun shines too brightly, he lobbies for higher subsidies or more protection.

Confusing the Land Tax Issue
Progress, Melbourne, December 1968
r p H E R E HAS BEEN much
Australia about rising land
lation. So it is disappointing
Brand's recent measures are a
least.

concern in Western
prices and land specuto find that Premier
mixed bag, to say the

The land tax rate on improved land is to be cut;
the average householder (i.e., voter) will pay considerably less. On the other hand, there is a new scale for
people holding unimproved land idle, with higher rates
for those holding bigger parcels of land.
The proposals betray a lamentable ignorance of the
nature and significance of economic rent, and bear all
JANUARY & FEBRUARY, 1969

the marks of abritrary ad hoc impositions. Improvements should be rewarded, not by lowering levies on
the value of their site, but by reducing taxes on labour
and industry.
To add to all the confusion, a Perth University economist has asserted that the increased land tax on vacant
land will boost prices- But with the neglect of basic
principles by academic economics, this assertion really
is not surprising.
Another nonsensical measure is the cash rebate for
when a home is built on a block.
The esssentially simple and correct thing to do is to
impose a uniform levy, without exemption. Upon the
value of all land, while simultaneously reducing taxes
on goods, earnings and consumer services. The patchwork proposals of Premier Brand will cause confusion,
and do at least as much harm as good.

Land Speculation

in Canada

From Chatelaine, Toronto, October, 1968
r p H E LAND near 110th Street and 52nd Avenue, in
-*- southwest Edmonton used to be mink farm; part
of it is still empty bush except for farm shacks, including an outhouse, and a lingering smell1 of animal dirt.
Since December, 1959, lawyer Tony Nugent has been
buying this land. By February, 1967 he had bought
12.82 acres for a total of $95,675, about $7,400 an
acre.
Veterans built to the north of Nugent's land after
the war, and in the early sixties the land to the east
was subdivided, sold at about $3,000 a lot, and planted
with neat stucco bungalows. Apartments went up to
the west. Last year the city extended sewers, street
lighting and side-walks to the Nugent property. There
already was a good four-lane road giving fifteen-minute
access by car to the city centre.
On February 9, 1968, Tony Nugent sold 1.55 acres,
a fraction of his holdings, for $170,000 for a ninety-sixsuite apartment building. Edmonton ci,ty records show
that so far Nugent has sold 6.99 acres of land for about
half a million dollars, or $68,500 an acre! He made an
800 per cent profit for doing nothing. The taxpayers,
the neighbours and time did it all. Last August,
Nugent left Edmonton to li.ve in balmy Victoria.
One reason houses cost so much is that lots cost so
much, at least twice the price ten years ago (1957
Canadian average, $2,250; 1967, $4,500). In Toronto,
land costs have doubled, not in ten years, but in three.
Toronto lots, at $10,000 are the highest priced in
3

North America. One reason: speculation.
In Edmonton, Chief City Commissioner, Dr. Peter
Bargen, said: "There's nothing the city can do. Land
speculators have their rights by legislation. We can't
even do anything about the unsightly shacks."
Whether we can condemn land speculators personally is a matter of social ethics. If a man can make a
thousand or five thousand bucks by adding it to the cost
of a vital commodity and get away with it, should he?
Whether he should is his decision. Whether he can is
ours.
"I don't think he should be able to speculate," said
Bargen. "Controls are possible. Provincial legislation
could change the taxation base to motivate a landowner to develop land or sell to someone who can."
Dr. Bargen suggests assessing land at its potential
use. High taxes would then make speculation unprofitable.
The same principle applies in the slum cores of cities.
Land covered by decrepit factories, warehouses and
tenements is taxed so cheaply that owners can afford
to hold it until the city buys the land for urban renewal and re-sells it to developers. To give the developers a profit, the city marks the land costs down as
much as 100 per cent, and the taxpayer, again, pays the
difference. But if the owner himself improves the property, by rehabilitation or by demolition and re-building, his taxes then go up with the buildings.
Dr. Bargen's solution, taxing the potential use of
the land, not the buildings, works in Pittsburgh, which
taxes land twice as high as buildings; in Brisbane,
Australia, where buildings are tax-free and land is
taxed up to 19 per cent of its value a year, and in
Denmark. With provincial legislation to make it possible, it could work in Canadian municipalities, too.

Getting D o w n to
Fundamentals
PETER

TRACEY

T7"ARIOUS NAMES have been suggested to describe
the times we live in, and in the realm of economics
none could be more apt than the Age of Superficiality.
Almost everything today is studied "in depth," but
economic problems, unfortunately, are not.
The basic cause of the recent international monetary
crisis, we are told by Dr. Alfred Hartmann, general
manager of the Union Bank of Switzerland, is the tendency of nations to grow at different rates, and, particularly, for their currencies to depreciate at different
rates. "The basic problem we face," says Dr. Hart4

mann, is how to bring the inflation rates of the major
countries more nearly into line"
So by standardising our rates of inflation we can
solve our international monetary problems, but that
still leaves us, of course with the internal effects of inflation. However, Mr. Guy E. Noyes, senior vice-president of the Morgan Guaranty Trust Company, has some
thoughts on this subject. "I've been impressed," he
says. "When the public concludes that there is no sense
in looking for prices and for interest rates to drop, the
result is even more inflation."

"So to stop inflation, presumably, or at any rate to
slow it down, all we have to do is to stop expecting it.
This theory of economic control by thinking of the
desired result has its counterpart in Britain. Last month
an extraordinary week-end meeting was held at
Chequers at which it was solemnly decided that if
Britain is to get into surplus with its balance of payments this year the economic growth rate for 1969
should be 3 per cent. This decision, we are told, was
reached after lengthy discussion. What form the discussion could have taken that led to such a fatuous proposition is beyond my imagination, but if cabinet ministers and representatives of industry and trade unions
have such astonishing powers of economic clairvoyance,
it is indeed strange that the country is in the mess it is.
However, it is the Common Market that provides this
month's leading sample of economic insanity. As is
well known, the agricultural price support system in
this protectionist haven has resulted in huge surpluses
of dairy products, notably, butter. What is not so well
known, perhaps, is Dr. Mansholt's, proposed remedy.
This eminent gentleman, who i.s the agricultural boss
of the Common Market, suggests a large tax on cattle
feed! This, it is reasoned, would make it less rewarding for farmers to increase their dairy herds.
Of course, to reduce the price supports would be
too simple a solution and to restore a free market
would be unthinkable. Without guaranteed prices and
cattle feed taxes, not only would administrators of the
agriculture be out of a job, but production would be
unplanned. Without planning, the bureaucrats would
argue, there would probably be all sorts of undesirable effects like huge surpluses of dairy products,
notably butter . . . but isn't that where we came in!
LAND & LIBERTY

Review
and
Reflection
BY
ROBERT

CLANCY

T N T H E nineteenth century, Big Business rose to
prominence. In the twentieth century, Big Labor
and Big Government elbowed in. Now a fourth comer
has joined the ranks—Big Education. One educational
leader has predicted that higher adult education will
be the biggest of all enterprises by the year 2000.
Faith in Big Business has waned considerably. Faith
in Big Labon is on the wane. Faith in Big Government
is still strong, although lots of people are having doubts
about it. But faith in Big Education has waxed exceedingly. It is almost universally looked to as the remedy
for every kind of problem, and is being promoted at
all levels with crusading zeal.
Young people are urged not to drop out of school
but to go on to a university education, which is rapidly
becoming a requisite not only for a good job but for
almost any kind of job. Those who want the better jobs
now go in for more study and advanced degrees.
At the other end of the educational scale, an immense international campaign is being mounted to wipe
out illiteracy among the masses of the world. Virtually all governments are persuaded that it is of toppriority importance.
Will all this, then, bring about the millenium—or
at least keep the world moving forward, as is
earnestly urged? Pausing to look at some of the results
so far of the education explosion raises some basic
questions about our untramelled faith in it.
There are serious riots by university students from
Tokyo to Mexico. The May demonstrations in Paris
almost amounted to a revolution. Deep unrest persists
among college students from New York to California.
"Free universities" and "anti-universities,"—challenges
hurled at the Establishments—are springing up in
Britain, the U.S. and Canada.
Nor is the trouble limited to upper echelons. An
educational crisis at the lower levels has split New
York City open and revealed profound weaknesses in
a system that has been tottering along for twenty years.
It is only a matter of time before other cities have
similar disorders.
We are being forced to ask searching questions not
only about the system but about the whole concept of
education. The prolonged teachers' strike and the disJANUARY & FEBRUARY, 1969

BIG
EDUCATION
turbances and demonstrations are teaching children
more than they will ever learn in the classroom about
how the modern world is run. The issues and disputes
in the school crisis have almost nothing to do with education but are political, social and economic.
Proposed reforms for universities and schools—changes in curriculum, more voice by student, increased local control—seem inadequate in the face of the
problem. This touching-up does not question the basic
premise on which the whole educational juggernaut has
been built up—that is, that it is necessary.
Ironically, the more important education is thought
to be, the worse it gets. School crowding, inferior teaching, racial tensions, bureacratic bungling, tax and
budget messes—these are some developments at the
tower levels. At the university level, "higher" education keeps getting lower. Most of it has become routinized, impersonal and irrelevant. The university is turning into a diploma mill for the Establishment.
When you go looking for a job, no one will ask
whether you know the Five Ways of Thomas Aquinas,
the Ninety-Five Theses of Martin Luther or the Fourteen Points of Woodrow Wilson—just show the sheepskin. You will then be given a job that I suspect could
be performed as well, with a little training by Adam
Smith's "dullest fellow who produces the eighteenth
part of a pin." You can then forget all your learning
—if indeed any of it has remained after pouring it
out on examination papers.
All this schooling has not opened up more economic
opportunities. It has simply made employers more
choosey in looking for a man with a degree. It has just
intensified the rat-race. Thus the frantic scramble for
more education has a built-in futility. (An unspoken
motive for the emphasis on formal education may well
be suspected—to keep young people off the labor
market for a few more years so as not to aggravate
the economic situation.)
Is it any wonder that young persons have become
sensitive to the farce (all this and military conscription,
too), and have responded with riots, not knowing what
else to do?
Education is good. Of course it is! And the university is basically a good idea if it be a place to learn
5

and discourse and understand, and not merely a trade
school. While we are pushing our youngsters through
the institutional ritual known as Education, we ought
to remember a few lessons ourselves: that the threat
of being left behind economically is not an educational problem, but an economic one, and needs to be
studied from that point of view; that humanity has
survived for millennia without degrees, and, given good
economic conditions, has done its best work free of
hidebound yistitutionalism; and that many of our greatest people have been self-educated or educated by their
parents.
Little Wolfgang Amadeus learned music from Papa
Mo zart; Johnny Stuart learned just about everything
from Father Mill; and young Robert was turned loose
in Daddy Browning's library of six thousand volumes.
"Voracious but undisciplined reading," says the college
textbook. Good! Otherwise all that poetry might have
been discplined out of him.
Even more than in advanced societies, education

from parent to child is standard in primitive societies.
In this way the most illiterate of peoples, the Arctic
Eskimos and the Australian aborigines, have been able
to survive for thousands of years in environments
with which civilised man can scarcely cope with all his
technology. And we civilised folk, after uprooting these
people from their land and grabbing it, think to solve
their problems by teaching them to read and write!
"A little learning is a dangerous thing," says the
poet. Giving people an education that tantalizes them
with the promise of a better life, and withholding the
realization of it, is indeed a dangerous thing—both in
developed and undeveloped economies. One of the results is the seething unrest the world is now undergoing. More education will only exacerbate the situation—unless we are prepared to follow through with
finding the way to full and free economic opportunities
for all people. If we can attain that, we need not
agonize so much about education—it will take care of
itself.

Land Planning and
the Property Tax - (2)
MASON GAFFNEY
{Chairman of the Department of Economics, University of Wisconsin,
I ET US ENUMERATE the ways that land-value
taxation supports and presupposes good public
planning.
(a) It gives planners a positive tool for influencing
private land use where now they have largely powers
to say "nay." When they designate an area for development, direct routes and utilities there, and zone
it for its new use—up go land taxes, cash-squeezing
the land owner into early attention to his new opportunities. Further, since high-use zoning is exploited
quickly, there need be no great surplus of it scattered
about, as today. It remains tight, and retains its power
to shape land use. So also for advantageous locations
along the public roads, which incidentally cost much
more to produce than zoning, and if produced in surplus because half are unexploited, as today, require the
most egregarious waste of public capital.
Some, no doubt, will even regard land-value taxation as a form of tyranny by planners over land owners. But note the limits to the planner's powers. He
does not direct a land owner to put his land to a specific use. Nor is there usually just one "highest and
best" use of a given site, to which every landowner
will be forced. Thriving cities are not characterised
by mono-culture and montony, but by variety, constant
6

Milwaukee)

change, and complementation. Whatever is the highest use in a neighbourhood, say elevator apartments,
is supplied in abundance until the need for another one
is no greater than the need for some complement like
a grocery store or parking structure. Thus an equilibrium generally prevails at any time, which affords each
land owner several options. Within limits he may "do
his own thing."
So the land tax does not turn the planner into an
overcentralised administrator or petty tyrant dictating
specifics where he should be delegating authority.
Rather, it sets a generalized performance standard, cutting off options beyond a certain degree of slothfulness
and disregard for the public cost of giving land its
latest value; but leaving wide latitude for individual
discretion.
(b) The land-value tax gives public investment great
leverage over private investment. Today it is the reverse. Within wide limits, public roads and regulated
utilities and the mailman and school bus will follow
you wherever you choose to locate. The regional planning commission uses traffic counts to plan bigger
roads following the lead of private emigres.
The land-value tax lets public planners take the initiative if they will. The city extends roads and sewers
LAND & LIBERTY

a reasonable way and then raises taxes on the land. The
cash squeeze conveys the message, "Bring me roofs
to match my roadways."
We have seen that individual building in new neigh-

bourhoods needs synchronisation. Where the community of small independent entrepreneurs lacks synchronization it is hard put to compete with giant developers of integrated centres and whole towns, who
control entire new communities centrally. To compete,
the public needs a community synchronizer. This the
land tax affords. The planner doesn't try to play every
instrument in the orchestra, but the land tax lets him
set the tempo.
But how this puts the conductor on his mettle! The
man with the baton had better set the right beat, for
everyone knows who he is. From an objective view of
administration, of course, that is very good. To a profession still a stranger to the podium, it may give stage
fright. There's no hiding place up there. Will you be
ready when the great day comes?
(c) The land tax gives planners some leverage over
tax assessors. Now, assessors are preoccupied assessing
building value accurately—as though it made much
difference. Then, they would assess site potential, the
thing that planners play such a role in determining.
(d) Synchronised expansion lets planners plan for
open space. Today, open space is a by-product of land
speculation. It seems folly to plan public open space
when private owners are supplying too much anyway.
Result: in transition zones we get fenced open space
that the public can pine for but cannot enter. This is
institutionalised frustration, a staged tease that could
only satisfy a generation of voyeurists. And like the
tease show, it is transitory. When the land owner is
ready for cash, the space is closed. By using tax pressure to assure early compact use of land between open
spaces, the planner justifies the investment in open land
and relieves the pressure to invade it.
With such power in hand, planners might evea retain economists to measure the benefits and costs of
open space. It is high time we introduced rational management and optimization into a topic now more
freighted with hoarding neurosis, blithering alarmism,
sloppy sentimentality, camouflaged race prejudice, roaring misanthropy, opinionated claptrap, opportunistic
JANUARY & FEBRUARY, 1969

tax-dodging and prostituted nature-worship than any
twelve others I can think of.
(e) The land-value tax system helps to free planners from the constraint of "French equity." I allude
to the concept of equity, characteristically French, that
every man's share of land should be made equal, regardless of social cost; that the object of the institution of property is not good land use but distributive
equity. In city planning that means what you do for
Jacques' land you must also do for Pierre's, and all
their cousins, at least within the charmed circle of property; and you'd better not do anything negative to
anybody's
land. We have some mystical welfare
economists who write abstruse theories along those lines
too, although I doubt they ever study the effects of
parcellement on French farming, or the liberum veto
on the survival of Poland.
Efficiency, of course, calls for neighbourhood specialisation, and differentiation, with high values for some
and low for others. The land tax uses the fiscal and
monetary mechanism to compensate the losers from the
gains of the winners. Those who get the high unit
values also get the high tax bills—not because of
what they do for themselves, but for what the city planner does for them.
Equally important, the land tax gives city councils
a chance, at least, to be honest. Lincoln Steffens once
remarked that the troublemaker in the Garden of Eden
was not Eve, nor yet the serpent—but the apple! Taxing land values serves wondrously to dehydrate the
apples of unearned increment over which city councils
dispose, and for which land developers vie when they
contribute to campaigns, wine and dine councilmen,
retain their law partners, bear them gifts and pressure
their staff. Keying the land tax to the provision of
value-creating public works rather tempers the land
owner's appetite by having him pay for his apples. The
planner can now put priorities in the capital budget
with clearer conscience and less fear of pressure.
(f) Finally, the land tax system leads to demand for
a greater variety of community facilities. That is because it gives people better mutual access. It reduces

autarky of individual land owners. It obviates vertical
integration by individual firms. It increases interdependence and fosters more linkages of all kinds;
social, commercial, industrial, political and cultural.
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Private Inflation in Portugal
KENNETH SIMMANS
"When the government needed money it simply kept the presses going"
"1%/rOST CRIMINALS are unimaginative copycats.
- L ° J -They do what other criminals have done before.
The clever ones add technical refinements, plot more
elaborately, time more carefully . . . Every banknote
issued since the Chinese invented paper money has been
counterfeited. And thousands of cheques are forged
every week.
"Alves Reis's crime which had never been done before also had an inbuilt limitation: it could not be
done again. It was—and is—the unique crime, the
great once-in-a-civilisation rarity. He had conceived
and put into operation the foolproof counterfeiting
scheme.
"Artur Virgillio Alves Reis had a great project, to
gain control of the Bank of Portugal so that he might
grow rich by printing his own money with legal sanction.
He was in the right circumstances: he was a business
man, he knew how to prepare an official document, and
he had useful friends."
This is the substance and central theme of the book
The Man Who Stole Portugal, by Murray Teigh
Bloom*, well documented, with many amusing digressions and asides. In the village cemetery of Moura in
Northern Portugal is the tombstone of a resident "who
died of laughing." Hundreds of thousands of other
Portuguese did their laughing only after they left Portugal for opportunity elsewhere.
Alves Reis, 1896-1955, was the son of August
Guilherne Alves Reis, partner in a Lisbon funeral parlour, money-lender, cousin of the great Admiral Reis.
After the family savings were lost in an unfortunate
investment the young Alves Reis received training for
a year as a practical engineer, which he abandoned in
order to marry Maria Luiza Jocabetti d'Azevedo in
August, 1916. When Portugal entered the War, Alves
Reis was able to wangle permission to go to Angola
instead of to the European front.
"Before leaving . . . he prepared a document that
would gain him great respect in the colony: a diploma,
No. 2148, from the 'Polytechnic School of Engineering,' of Oxford University. The grade of Bachelor, the
diploma read, was awarded to Alves Reis for his aplication in the disciplines of Engineering Science,
Geology, Geometry, Physics, Metallurgy, Pure Mathematics, Applied Physics, General Civil Engineering,
Mechanical and Civil Design. In short, he had studied
everything and could do anything . . . "
This "diploma" enabled Reis to get a job in the
*The Man Who Stole Portugal, by Murray Teigh Bloom.
Seeker & Warburg Ltd., 36s.
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Department of Public Works upon his arrival in
Luanda, capital city of Angola. Later he also obtained
a part-time job as Supervising Engineer in the local
railway repair shops. He showed some genuine aptitude for engineering and became known as 'the man
who made the trains run." At his suggestion American
locomotives were bought instead of Belgian locomotives. His fellow engineers calculated that they
would be too heavy for their bridges, but Rei,s arranged
a demonstration which proved to be successful and a
great triumph. He was eventually promoted to Acting
Chief Engineer of the Angola Railways in 1918.
In May, 1919, Reis resigned "to make his fortune."
With two partners he went into business. The firm did
moderately well, but Reis had over-invested. Angola
was in a great financial mess. The Angola escudo, inflated endlessly by the Ultramino Bank of Portugal,
had almost no buying power. Reis badly needed capital and saw that if he gained control of Ambaca, the
Royal Trans-African Railway Company of Angola, he
could tap the £20,000 in the company treasury.
"Alves Reis had discovered the secret of fast
cheques and slow boats . . . he loved to issue cheques
on the New York Bank because it took at least eight
days for a cheque to reach it by sea. With eight days
free use of large sums a smart fellow could do much
. . . " In this way Reis bought control of Ambaca,
then he made good the cheques out of the company
treasury; with the remainder he bought control of the
South Angola Mining Company. This brought him
into contact with Jose Bandiera, who was supposed to
represent certain Dutch financial interests in Angola
Oilfields. "I decided to use him, just as we might use
lemons; we squeeze them and discard them. Bandiera
was for me an agent, a blind collaborator in my
plan
Two months later Reis was arrested on a charge of
embezzlement. Waiting for his case to come up, Reis
spent fifty-four days in Oporto jail, and there he did
some thinking. "What was money, anyway? Mere
paper! Portugal had long abandoned the gold standard . . . When the government needed the money it
simply kept the presses going . . . everywhere the money
presses were running overtime . . . Such an enormous
privilege can make the state into the slave of the holders of this great power.
Reis found clues suggesting that by 1924 the Bank
of Portugal, in order to accommodate a hard-pressed
government, had issued notes to the extent of more
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than a hundred times the bank's capital.
"Everytime the government was hard-up—all too
often—it merely turned to the Bank of Portugal and
ordered it to issue more banknotes. Since the banknotes were not convertible to gold or silver after 1891
the only expense involved was the cost of printing.
Fortunately, Portugal's inflation wasn't anywhere near
the insane level of Germany's in the early twenties.
"Between 1918 and 1923 there had been a sixfold
increase in the number of escudos issued by the Bank
of Portugal. Naturally, the more paper issued the
greater the fall in value of the escudo in terms of uninflated foreign currency. For example, in 1918 a
British pound was worth under eight escudos, but by
1923 you could get over 105 escudos to the pound."
At the trial for embezzlement, the judge acquitted
Reis but ordered him to be held on a charge of fraud,
from which he obtained his release on bail.
Then begins the build-up to the main plot. By means
of forged letters, Reis managed to get Waterlows, the
British printers, to print a quantity of 500 escudos
banknotes with which he would buy control of the
Bank of Portugal, for only the Bank itself could initiate action against counterfeiters of its banknotes.
This was the solution to that old roadblock that ignominiously halted all counterfeiters—the inevitability
of detection and vigorous prosecution by the state. But
once Reis and his associates were in control, the
danger of prosecution would be over.
However, before this could be done, De Sousa, a
teller who worked for a money changer, noticed an
irregularity, jumped to some wrong conclusions, informed the authorities, and set in motion the enquiry
that eventually led to the trial and conviction of Alves
Reis and his collaborators, implicating also Sir William Waterlow in a later court case.
Mr. Bloom writes at length about the fortunes of the
Waterlow family, and in particular about Sir William Waterlow, his thoughts, his ambitions, his misfortunes. "The relationship between a government and
its bank-note supplier was too intimate to endure the
stresses of opposed ideologies. It was, he mused, as he
thought of the great banknote inflation Europe was enduring then, rather like the relationship of sinner and
confessor."
There are some interesting disclosures relating to inflation in the court case—the Bank of Portugal versus
Waterlow and Sons Limited.
"Would it be right to say that the Bank of Portugal was merely a gigantic printing machine in order to
meet the needs of the state?"
"Q.
A.

The expenditure of the State until 1926 was
greater than its income?
Yes.
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Q.

Well, in private life that leads to bankruptcy,
does it not?

A.

In private life yes, but in state life it is different.

Q.

I expect they have translated Mr. Micawber
into Portugese, have they not?"

Reis and his companions in crime were immeshed in
a long and involved trial and imprisonment—for Reis
twenty years. "Yet," says the author, "with a little luck
they could have all become wealthy, respected businessmen and financiers . . . whole financial dynasties begun because a magnificent Portugese liar dreamed up
such an impossible scheme . . . "
The Man who Stole Portugal is a fascinating and
highly entertaining book. The story it tells is truly
stranger than fiction, and it contains a lesson on the
subject of paper money the world has yet to learn.

INFLATION—THE CULPRITS

I

NFLATION is indeed the work of governments;

its causes are in politics, not economics.
Modern governments do not directly debase
their currencies, but by continually spending far
more than they can hope to collect in taxes, and
concealing their deficits by perennial bank borrowing on the security of state bonds that can never
be fully redeemed from the fruits of taxation, they
create money as surely as if they ordered their
treasuries to get it printed by the cartload.
The money they so create is dishonest money:
having been called into existence by the state,
ad hoc, it does not represent goods and services;
it does not represent production by the state's
citizens, and it ought not to exist. But since its
buying power is the same as that of honest money it
diminishes fractionally the value of every coin and
note in existence. This and no other is the reason
why the cost of everything continually edges up.
Governments resort to inflation as an escape
from temporary difficulties, but the dangers of
long-continued inflation cannot be too widely
realised. Civilisation cannot pay too high a price
for honest money; the price of dishonest money is
in the long run civilisation itself. That is the lesson
of all the inflations of history, and more's the pity
that modern governments have learned so little
from the past!
—From a letter by Hubert Collier in The
Financial Times, December 31.

Hardship In The Thirties
The hardships suffered by agriculture after the
Wall Street crash were blamed by farmers on their marketing arrangements. Although this diagnosis was almost certainly wrong their leaders decided that the
solution lay in monopoly control of agricultural marketing.
The Answer—Legal Monopoly
1931 and 1933 saw the passing of the Agricultural
Marketing Acts. The whole trouble was that the more
farmers produced, the lower prices fell. The answer was
the Agricultural Marketing Boards for a number of
products, including potatoes. After a majority of producers had voted in favour of the Board, registration
became compulsory for all who grew more than an
acre of potatoes. Presumably in order to discourage
enterprising newcomers, all those who took up potato
growing after 1934 were fined £5 per acre.
How the Potato Marketing Board Works
The Potato Marketing Board has prospered noticeably since then. The basic aim of the Board is to regulate production in the interests of high prices, and so
high incomes for its members. This, of course, has always been the traditional technique used by monopolies
and monopolistic trade associations. Why it should be
wrong for trade associations to indulge in such practices, but right for the Potato Marketing Board is a
point hard to grasp. Basically, the Marketing Board
claims that it operates in the public interest (as defined by the producers of potatoes).
The Guaranteed Price
Every year the farmers' representatives and the Ministry of Agriculture meet to decide the guaranteed level
of prices to farmers for potatoes in the coming season.
There are a number of possible methods of implenting this policy.
Deficiency Payments
If all else fails, the Government pays to the Marketing Board a sum representing the difference between the
guaranteed price and the actual market price, but this
gives the impression that taxpayers' money is being
used to subsidise the farmers, so a number of other
methods are preferred.
Keeping Out Imports
A necessary prop for the scheme is a method of ensuring that foreigners can not sell potatoes in Britain
at prices lower than the British farmers wish. Imports
are, therefore, subject to a duty which varies from £1
to £9 6s. 8d. per ton, depending upon the season of
the year. Imports of potatoes are usually small. New
potatoes may be freely imported on payment of the
duty, provided they comply with plant health regulations. Main crop potatoes are imported only under
licences when the home crop is insufficient to meet the
needs of the market.
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THE REFORM GROUP LOOKS AT
THL POTATO MARKETING BOARD

Plough Them Under
J. ALLAN STEWART aid DOUGLAS C. MASON
"No competitive market has ever cha\oed tax payers several million pounds
r depriving
JJ _ i • • them
.17. of„-f1,71
1 Bin
AAAtons of its products.' "
2,000
for
The Channel Islands
Farmers in the financially independent Channel
Islands are not registered with the Board. Unforunately for the Board the Islanders can import potatoes free
into Brtiain at prices cheaper than the Board wishes.
The Board has attempted to stop this undermining of
its control of the market, so far unsuccessfully.
Acreage Restrictions
Apart from that irritating exception, the Board's
control is complete. The acreage which farmers may
devote to potatoes is determined by the Board. Farmers pay £3 per acre to the Board annually (likely to
rise soon to £5). The control is of little value since
fluctuations in supply are principally due to fluctuations in yield and not in acreage.
Punishing The Zealous
Farmers who attempt to furnish the housewife with
more potatoes than the Board wishes are naturally
subject to heavy penalties. For every acre used in excess of their allotted total, they must pay £10 to the
Board. With the guaranteed price to the grower currently at £15 5s. per ton, this is obviously penal. The
Board has disciplinary powers over the farmers who
contravene its regulations. In 1964/65, twenty-three
producers were fined £652 (apart from their additional
acreage contributions of £1,739 5s.).
Quotas
The Board may vary the percentage of the allotted
acreage which farmers may in fact use. The Board is
currently anxious to make more use of this ingenious
restrictive device, but official circles do not seem persuaded by the reasons.
Varying Riddle Sizes
To be sold for domestic consumption, potatoes must
be able to stand on a riddle of a size prescribed by
the Board. The Board may change the size of the
riddle at any time. When it increases the size of the
riddle more potatoes naturally fall through, and the
amount available for the market is consequently reduced.
Market Intervention
All these methods aim to raise prices by lowering
the supply. Also the Board may enter the market directly to jack up prices by buying potatoes itself.
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The Board pays £1,000,000 every year into its
Market Support Fund for this purpose. The Government contributes two-thirds of the cost of buying operations of which it approves. The Board uses discriminatory pricing to try to sell the potatoes acquired for
stock for food or export. The rest are simply wasted.
Prices In Excess Of Guaranteed Prices
It might be thought that when prices rise above the
guaranteed level as a result of its activities the Board
would pay the full cost of the buying operations. Not
a bit of it. The Board pays only one-third of the cost
so long as the average market price does not exceed the
guaranteed price by more than 5s. per ton. At higher
prices, the Board pays the full cost of a varying basic
tonnage. Above this limit it pays only one-third of the
cost of the surplus.
The Recent Record
The Board maintains that its activities procure
orderly marketing, wi.th stable prices, and that this
benefits the consumer. The Board states that low prices
are not in the interests of the consumers. The economic reasoning behind the view that fewer potatoes at
higher prices are good for her may escape the housewife who is not blessed with the powers of intellectual
ingenuity possesed by the Board. But does the Board,
with its immense powers, in reality achieve "orderly
marketing" and stable prices for producers? The facts
speak for themselves.
1960/61
The Board's efforts did not succeed in raising prices
to the guaranteed level so the Government made a deficiency payment to the Board of £6,000,000, the
equivalent of £1 5s. per ton.
1961/63
In both seasons production fell well short of demand.
As a consequence, imports were authorised, but prices
to the grower at above £18 per ton generally were still
very much higher than the guaranteed price of £13 15s.
1963/64
In order to keep the prices from falling too low, the
Board spent £1,000,000 in buying potatoes. It succeeded in driving up prices to an average of £15 per ton
compared to a guaranteed price of £13 15s. The Board
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sold 36,000 tons for stock feed. 31,000 tons could not
be sold, so producers from whom they were bought
simply received a monetary compensation.
1964/65
In July the Board spent £160,000 to hold up the
price of earlies. In December it entered the market
substantially, but its action proved insufficient, so in
February, the Board conducted a third buying programme, this time with Government assistance. The
cost to the Exchequer was £3.6m. Also the Board
withdrew 235,000 tons from the market by changing
riddle sizes. Of the surplus acquired by the Board,
178,000 tons were sold as stock feed in Britain, 37,000
were exported (!) and 225,000 tons remained unsold.
1965/66
Under a revised mechanism for joint entry into the
market, Government/Board buying operations took
place between 1 September and 30 October, 1 December and 15 January, and 1 March to 11 March.
The total tonnage bought was 640,000, of which the
Board was unable to sell 300,000. Even more stringent
riddle regulations removed 330,000 tons from the
domestic consumption market.
Does It Make Sense?
In the three years to 30 June, 1966, the Board held
back or diverted to other use, some 1,712,000 TONS
of potatoes, which would normally have gone on the
domestic consumption market. The operations cost
both the Board and the taxpayer several million
pounds. Despite this, the Board has been clearly unable to control the market successfully.
The Aim Of Production Is Consumption
Everyone seems to have forgotten that the aim of
any productive process is consumption of its products.
We are all exhorted to produce more, but the object
of the Potato Marketing Board seems to be to make
potato growers produce less. It is all said to be in the
interests of orderly marketing and stable prices, but
markets have been far from orderly and prices have
fluctuated widely. The Board's answer is more restrictions, but are restrictive practices not supposed to be
what we are up against? Is it not possible that that much
outmoded institution, a competitive market, would do
the job much better? In any market, shortages and surpluses are bound to appear, but imports could flow
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in freely to bring prices back to a realistic level. The
spur of competition would certainly stimulate growers
to produce a higher quality product. At present there
is little incentive to do this. Some farmers might produce too much in a year, others too little, but it is unlikely that the sum of their errors would be as costly
as the policies of the monolithic Board have been. At
least no competitive market has ever charged taxpayers
several million pounds for depriving them of 1.7 million tons of its products.

The Beggar Gets His Loan
HENRY MEULEN

T

HE FINANCIAL TIMES headline 10th September,
1968 read: "Sterling Gets New Line of Defence
But At A Price." The article then proceeded to state
the price: "(1) To the extent that sterling balances are
withdrawn and the standby credit is used, a deposit in
London that might not have been called upon at all is
exchanged for a debt that will have to be repaid by
1978; (2) The British Government has had to give sterling area countries an exchange guarantee for the bulk
of their officially-held balances. This means that if there
were another devaluation, those balances would be
written up to maintain their dollar value."
Point (2) indicates the depth of our humiliation. No
country that has hitherto devalued has felt itself called
upon to compensate foreign holders of its currency,
the rule was that anybody who holds a foreign currency does so at his own risk. Evidently our credit
abroad has sunk so low that the sterling area countries
are unwilling to hold pounds unless we guarantee them
against loss. We are lucky that they did not demand
that we guarantee the gold value of the balances instead
of merely the dollar value. If, as seems likely, both the
dollar and the pound will depreciate further in relation to gold, we shall we spared the heavy burden of
paying compensation for that depreciation.
But how can we bear the humiliation of going cap in
hand to small countries like Austria, Belgium, the
Netherlands, Norway and Sweden, begging for consideration and for a loan, when the dignified alternative
of a floating pound is available. A free and proud man
does not go begging when he wants something; he
either works harder, or he does without the object.
When we have imported more than we have exported
a floating rate for the pound would force this decision
on all foreign traders. It would make imports dearer,
thus compelling economy in consumption here, and our
exports would become cheaper for the foreigner, inducing him to buy more from us, thus providing us
with the incentive to work harder.
12

Against these manifest advantages of a floating rate,
the only objection that is raised is that under floating
rates foreign traders would not know what the future
value of their currency would be. It is, of course, an
inherent difficulty of a free market that it depends on
demand and supply by free men, and under freedom
the price ruling in the market represents not only the
balancing of current payment demands against current
supply of currency, but also a balance between the
hopes and fears for the future among the traders in
that market. Every price embodies a part of this speculation, and prices will vary according to whether the
bulls or bears do the speculating. The values of currencies cannot be shielded from this sort of speculation. A government can fix the value of its currency
at home; it cannot fix the value of a country's currency
abroad. Nobody can fix the future value of a country's
currency abroad. We try to fix the foreign value of the
pound and the value of gold. But this compels us to
restrict the supply of pounds at home whenever the
balance of trade goes against us, and we call this providing the certainty of money.
The objection that floating rates would cause uncertainty would have more weight if the objectors could
show that state control of the price of foreign currencies gives us more stability. Fixed exchange rates,
however, merely shift the speculation from the money
market to the politicians. And the result? For months
everybody has wondered whether German politicians
would up-value the mark. A few weeks ago the German
excess of exports over imports became so great that
people here were convinced that the mark would have
to be up-valued, and there was a rush to buy marks.
But such violent speculation could hardly ever occur
under floating rates, where the rate would move daily
by very small degrees.
Moreover, our opponents never seem to take into
account the fact that when we continue to sell foreign

currency at a fixed rate to importers, there must arise
frequent occasions when we run short of foreign currencies, and have to payi in gold. If this drain becomes
serious, the government must raise our bank rate,
squeezing the money supply to all buyers here, and we
have now had a crisis bank rate for the longest period
on record. This continued restriction of home credit
prevents production here. I have yet to find a single
objector to floating rates who faces this argument.
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Poverty and Natural
Resources
Hon. A. W. ROEBUCK, Q.C.
"It is not the shortage of natural resources that makes our people poor, but rather
the mis-use or under-use of the riches that nature has placed at our disposal."

THE FOLLOWING is a condensation of a speech by Senator
Arthur W. Roebuck to the Canadian
Senate on November 5 1968. He was
speaking on a motion calling for the
appointment of a special committee
to investigate and report on all aspects
of poverty in Canada.
WANT to read to you the clause

1

that seems to have initiated our
present thought. I read from the
Fifth Annual Review of the Economic Council of Canada at page 103:
"Poverty in Canada is real. Its
numbers are not in the thousands,
but the millions. There is more of it
than our society can tolerate, more
than our economy can afford, and
far more than existing measures and
efforts can cope with. Its persistence,
at a time when the bulk of Canadians
enjoy one of the highest standards of
living in the world, is a disgrace."
You have heard a number of very
well prepared and moving addresses
by honourable senators who have
preceded me. They have impressed
upon us the seriousness of the
poverty question in our country.
They have spoken of defects and
insufficiencies in our welfare system,
but, honourable senators will note
that not one of them, including the
Economic Council, even attempted
to discuss the causes of the poverty
which they deplore. Not one of them
said a word about the causes of
poverty, except, perhaps, not getting
enough by way of handout; and not
one even mentioned a possible
solution of the problem.
The cause of poverty is not any
lack of sympathy for the poor or
those who are deprived, nor is it to
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be blamed on a lack of generosity
in charitable spending.
We will always have a small
minority of those who cannot support themselves, such as the chronically ill, the permanently disabled
and the one-parent families with
small children.
These are the poor whom we
always have with us, but in a society
such as I can envisage that would be
scarcely any problem at all. With
our means of production, our factories and our lands, if properly and
fully employed, the provision of
food, clothing and housing for
people who cannot provide for
themselves would present no problem. We could do all things appropriate to their comfort without the
slightest inconvenience.
It is the unemployed and the lowpaid worker who present the real
problem in this connection. To quote
Senator Carter, we are spending
?3 billion annually on welfare problems, and the poverty problem still
remains undiminished.
The Canadian Welfare Council
shows that poor families who are in
receipt of welfare spend 47 per cent
of their modest income on shelter—
that is, on rent.
Now, supposing we doubled or
even quadrupled our welfare generosity. Is there any likelihood that it
would abolish poverty? Would it be,
on the other hand, absorbed by
increased rents, reflected in still
higher land values and still greater
difficulty in finding housing?
Handouts by the state may mitigate temporarily the misery of

poverty but, generally, the tendency
is merely to enable those whom we
would like to assist and benefit to
pay still more in cruel rents, to be
followed by an increase in land
values and still greater difficulty in
obtaining housing, and the possibility of the ordinary citizen owning
his own house being still further
removed.
There must be some better way of
preventing unemployment and protecting the worker, particularly the
low-paid worker, than simply handing out large sums of money in
larger and ever larger amounts as
poverty develops and the monopoly
of our natural resources consolidates.
Senator Burchill could tell us of a
better method of dealing with
poverty than just handouts. He has
been engaged in a big way in banishing poverty in his home province.
Despite difficulties of which there
were many, he has organized a plant
to transform the forests of New
Brunswick into plywood. His operations have employed some two
hundred men who, of course, have
families, and as consequence they
are taxpayers rather than tax spenders. For them he has solved the
problem of poverty.
Senator Burchill has brought the
natural resources of his province
into productive use. That is an
effective way to abolish poverty.jHe
has reached, or at least touched, the
cause of poverty.
Canada has unlimited natural
resources from coast to coast, and
if you will inquire into it you will
find that for the most part they are
half used or completely unused and
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are awaiting development. But are
they available for developing? Are
they available at a price which leaves
a profit to the developer ?
When the Economic Council said
that poverty in Canada is a disgrace,
it really meant that the underuse or
misuse of our natural resources is a
disgrace. If you will allow me I will
go further and say that the Economic
Council implied that our system of
taxation in Canada which encourages the non-use of our natural resources and discourages and penalizes their use and development is
a disgrace.
Let me give some obvious examples.
If you inquire you will find around
our great cities very large sections of
idle land. These are our natural
resources, made valuable by the
community and the desire of people
to own homes. For as long as I can
remember—and that is a long time
now—you could buy serviced building lots in the City of Toronto for
about $1,000. That situation applied
until recent years. Today, to obtain
space for a house, a family must
travel two or three miles into the
country, and then face a price,
according to a recent survey, of
$11,000 for a single lot. The ordinary
man is unable to pay such a price.
However, should he inquire into the
circumstances, he will find that lands
held at these excessively large prices
are grossly under-assessed in relation to the asking price. This
applies as long as they lie idle, but as
soon as they are used and built
upon they are overburdened with
taxes.
All Canada is suffering from a
shortage of housing, and housing
locations are unlimited in this
country. The building industry is a
potent factor in the matter of employment. Were land not undertaxed it could not long be withheld
from use by excessive prices. Were
the idle land forced into use, the
building industry would take over;
the construction workers would be
employed; the labourers and suppliers would be employed in very
large numbers, and for them the
problem of poverty would be solved.
Poverty would disappear with the
14

housing shortage and without draining the revenues of the municipalities
or the provinces.
We are spending huge sums of
money on what we call urban renewal, the rebuilding of slum areas
and the replacement of shacks unfit
for human habitation. If these slum
areas were properly assessed—they
are grossly under-assessed and undertaxed—the slums would naturally
and rapidly disappear. With the
promotion of employment, the numbers of tenants available for dilapidated housing would also disappear.
I lived in Northern Ontario some
fifty years ago when there were vast
areas of potential mining lands open
for staking. I saw the prospectors—
and it was a picturesque army in
those days—strike off into the woods
with a prospector's hammer in
their hands and a pack on their
backs looking for signs of metal—
gold, silver, copper and so forth.
Where are they today? They are
gone with the wind. There is no
such army today. The holdings are
staked and square miles of our
mineral lands are lying idle, taxed
at what rate—at $2 per forty-acre
claim. That has been the rate in the
past and I think it is the rate in
Ontario today. That is twenty cents
per acre for a possible mining location. Double or quadruple that
amount and a principality of mining
lands would be thrown open for
development.
It is not the shortage of natural
resources that makes our people
poor, but rather the mis-use or
under-use of the riches that nature
has placed at our disposal. You could
travel from Halifax to Vancouver
and I venture to predict that you
would not find a natural resource
capable of development which is not
held for more than its value in use.
You may answer that what I have
said lies within municipal or provincial jurisdiction and, perhaps in
part, it does. But this resolution
raises the whole question of poverty
and its causes. The truth has no
jurisdictional limitations. Were the
earth and its riches open to industry, there would be no poverty,
other than the kind I have described;

there would be no enforced and
unwilling unemployment such as we
suffer from at present.
This is the challenge to the prospective
committee:
Why
are
Canada's abundant natural resources undeveloped to the extent
that thousands of citizens are unemployed and hundreds of thousands of them are living in poverty?
We want the truth about this
matter. There are personal interests
involved, but we want the truth
about poverty. I am not satisfied
with handing out more and yet
more money. Where has it gone?
First, there is the erosion of money.
But much more important is the
steady increase in the rents that these
poor people must pay; and, with the
increase in rents is the advance in
land values. We must attack this
problem realistically and propose
such measures as may effect a
remedy.
I have some clippings from which
I would like to read. The first is
from the Toronto Globe and Mail of
February 3, 1967. It is headed:
"New houses average 129,666, up
$5,866 in year." The article reads in
part: "New houses for sale in
Metropolitan Toronto have an average price of $29,666, compared with
$23,800 a year ago and $21,914 in
January, 1965."
These are the figures supplied
by the Toronto Real Estate Board,
and they show a steady advance in
the price of houses, making it less
and less possible for the ordinary
man to own his own home.
A little further on the article
states: "The house-price survey this
week showed only' 1.7 per cent of the
houses at $16,000 or below, compared with 9 per cent a year ago and
12 per cent two years ago. Land
accounted for about one-third of the
house prices q u o t e d . . . a house
priced at $24,000 probably would
represent $8,000 for the land . . . "
Eight thousand dollars for a piece
of land that until recently was
agricultural land and which is made
valuable, not by the activities and
expenditures of the owners, but of
the particular municipality.
I now quote from an article in the
Globe and Mail of April 4, 1967, a
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statement by June Marks. She is a
Controller of the City of Toronto.
She says: . . . if 8,000 to 10,000
serviced vacant lots in the three outer
municipalities were developed it
would ease the housing shortage
'like taking the lid off a pressure
cooker.'"
Of course it would.
We are spending thousands of
dollars of public money to get
houses built while we allow the
land speculators about our great
cities to charge $8,000 for sufficient
ground on which to build a house.
The article continues: "Controller

Marks said a report presented to
Metro Council indicated there are
up to 10,000 serviced lots—the
majority in Scarboro—that had not
been built on."
In closing, I would like to quote
the Mayor of the City of Toronto,
Mayor Dennison. He says: "I would
like to have this city grow in such a
way that we do not have great
wasteland areas on the perimeter of
the c i t y . . . so that there isn't a six
or seven mile wasteland around the
perimeter of the Metro a r e a . . . a
speculator buys land hoping to make
a fast buck out of it and he lets it

grow weeks or he cuts i t . . . good
land is wasted for a greater number
of years.
That is only one illustration of the
waste of our natural resources due
to a foolish system of taxation that
jumps on us with both feet when we
do anything good that serves the
community, and which allows the
monopolist to leave his resources
lying idle, sometimes for years.
Therein lies the answer to the problem of poverty: the development of
our natural resources—the increased
activity we can bring about by a
reasonable system of taxation.

Economic Demolition
Squad Moves In
An iconoclastic approach to the nostrums
of economic planning

W

E WELCOME the publication
of the new magazine Economic
Age, the first issue of which was
November/December 1968. In the
Editorial the purpose of the magazine
is described in these words:

"This journal has been started not
to offer yet more trendy answers, but
to get back to the questions. The
questions it intends to raise will be
questions of principle as often as of

'"What is the answer?' asked
Gertrude Stein as she lay dying.
Nobody spoke. 'In that case,' she
said—and they were her last words—
'What is the question ?'
"We face the same dilemma. More
obviously than at any time in
history, whole populations feel the
inadequacy of economic formulae,
creeds and panaceas. None of them
work. The encroachments of government, invariably represented as 'in
the public interest,' whittle away
private choice. The old values, as we
already call them, such as selfreliance and opportunism, seem less
and less relevant in the modern
industrial state. Getting and spending—the economy—becomes inseparable from politics. The traditional area of dissent is narrowed
to the point where 'consensus' becomes an attitude of mind bordering
on apathy—the deadly malaise on
which all tyrannies thrive . . .
JANUARY & FEBRUARY, 1969

Contributors in this first issue
include C. Northcote Parkinson
("Economists and Calculators"),
Neil Wates ("Housing—the Economics of Bedlam"), J. W. Nisbet
("A PoliticalEconomist's Apologia").
Other contributors write with the
same clear and direct style, questioning a number of the economic myths
now so much a part of this economic
age.
The magazine is published bimonthly under the auspices of the
Economic Research Council, 10
Upper Berkeley Street, London W. 1.
and the annual subscription is 40s.
post free.
The leading article, "Back to the
Crystal Ball" which follows is indicative of the iconoclastic approach
to the nostrums of economic planning:

D

ESPITE

fact. There are—let it be added—
such things as old principles, despite
the disrespect with which many of
them are nowadays treated; and
these will recur in the writings of our
contributors."

THE

DEBACLE

of

the first National Plan, which
came to a timely end with the famous
'July measures' of 1966 after ten
months of artificial respiration,
Britain is now faced with a second,
up-dated version which is the brainchild of the Secretary of State at the
Department of Economic Affairs,
15

Mr. Peter Shore. It is to be a 'rolling'
plan, which means provision will be
made for adjusting its targets as
events unfold, in other words for
rubbing out the wrong answers and
putting in new ones so as to make
sure it can't fail.
There is an element of fantasy in
this exercise which the Government's
opponents could seize on, if they had
a mind to. But the fact is that the
Conservative Party will have not
summoned the nerve to throw central
planning overboard as part of their
programme for getting back in
power. Their latest policy document,
published for the 1968 annual party
conference, still has planning embedded in it.
To be sure, the Conservatives
promise to abolish the Department
of Economic Affairs. Planning, they
say, will "take its proper place as an
aid to the sound management of the
economy and not as a substitute for
it." But the preceding paragraph
states unequivocally: "Any large
business plans its operations. So
must the government if the taxpayer
is to get proper value for his money.
And these plans should be coordinated with the forecasts for
private industry. This is the Conservative view of the limits of sensible
planning."
Presumably this falls short of the
passion for tidying up the economy
which obsesses the present administration, with its Prices and Incomes
Board and proliferation of Neddies.
As to who shall co-ordinate the coordinators, though, the Conservatives' document implies by its silence
yet another Neddy-type office, perhaps even a mini-DEA. Or perhaps
the clue is to be found in this
cryptically-worded paragraph:
"We will use the new tools of
administration and decision-making
which are now available. We will
improve the methods of public
purchasing. More of the tasks which
government undertakes will be organized on a project basis, by teams
under project managers with full
powers to achieve a particular purpose."
What will those "full powers" be?
What safeguards can the public
expect against these Stekhanovite
16

"project managers?" The Conservatives seem to be threatening us with
more government, more compulsion,
more economic technocrats. It is not
an encouraging alternative.
Is the Economic Age the age of
the economists? We doubt it. The
contribution of economists to practical policy-making is minimal. The
best they can claim is that they
modify the attitudes of those whose
hands are on the levers of power. It
would be rash to under-estimate that
influence; but the notion that under
every Whitehall desk there sits, gurulike, a tame economist, is fanciful.
The two most widely publicised
economists of the present Establishment have returned to their university chairs, backing gratefully out
of the limelight which for a time
beat unmercifully on them. Their
forecasts and suppositions, so convincing when uttered from the depths
of an armchair in the Senior Common Room, have been utterly confounded by events in the real world.
"It is of course quite possible to
expand production by well over 10
per cent in the first two years of a
well-prepared plan," wrote one of
them at the time of the National Plan
and its brief accompanying euphoria. It was the other one who
conceived the idea of "purposive
planning." The phrase, along with
some more homely turns of phrase
which were current in the administration's public relations at that
time, has been drained of meaning.
Others, like "growth" have become
mere incantations.
We are entitled to hope that, after
their experiences in the rude, unsheltered uplands of public life, they
have resumed their teaching careers
wiser—and cleverer—men. Writing
in a staunchly Tory newspaper, the
erstwhile shaman of central planning recently confessed to the need
for "difficult psychological adjustments" and a "painful education for
new attitudes." These are the tones
of a zealot whose god has failed,
echoing the strangled cries that reach
us from time to time from Eastern
Europe. The intellectual economist
resorts at last to woolly generalities:
"A solution of our basic problems
can be sought through a complex
of policies which can create the

conditions for social cohesion, for
individual and group responsibility."
We promise readers of our journal
that our contributors will write
better, and think more clearly, than
that.

Has Glamour
a Price
JOAN

BEST

I

CAN NOT say I feel enthusiastic
about the Prices and Incomes
Board's newest investigation. It is
about to look into the prices of
toiletries and cosmetics, and I can
think of no greater waste of the
public money which supports this
Big-Brother-style organisation.
Now I happen to like the pretty
pink pots and the delicious perfume
of a range of fairly costly beauty
products. I know that if I were being
utterly logical I would go and buy
half-a-pound of cooking lard to keep
my skin soft at a fraction of the price.
But I happen to like Brand X and
am prepared to pay the price. I like
the glamour, and I like to feel that
what the most beautiful, richest girls
in the world are using I, too, can
have. Because I am not merely buying
a skin lubricant. I am buying magic
and utterly illogical escapism, and
this is a matter of personal choice.
I don't need to spend the money.
You cannot, dear Mr. Aubrey
Jones, reduce life to a kind of Which
report. On a less frivolous note, the
current investigation must surely be
condemned as a scandalous waste of
taxpayers' money.

Castles on the Ground

I

UFTHANSA, the German air-dine are to pay £50,000 a year
rent for the ground floor site of
23-28 Piccadilly—part of the Piccadilly Hotel block.
This is practically all site value
rental since the ground floor is to be
completely remodelled and construction costs will be £100,000.
The capitalisation of the location
rent at 7 i per cent equals roughly
£650,000 for the ground floor site
only—six and a half times the
improvement value.
LAND & LIBERTY

The Interrelated Problems
of Land Use
P. R. HUDSON
This is the second article in a series highlighting
some of the [x>ints made in papers presented at the
conference of the International Federation of Surveyors
1968.
r p H E HISTORY of the land value cycle, outlined in
Mr. R. L. Nelson's paper, reflects the enormous
changes that have taken place in a very short period
of American history.
One hundred and fifty years ago, about half the U.S.
population worked in agriculture. Today, the figure is
less than 5 per cent, and their produce not only supports a population of 200 million, but allows large
surpluses to be sent abroad. Forty per cent of the
U.S. population is now employed in offices and as the
output per man in manufacturing increases, the number
of people required to administer, transport and organise financial services, grows rapidly. It is strange that
the European countries, which pioneered the development of the U.S., should now be examining the trends
which have already taken place there to discover what
is likely to happen in tomorrow's Europe.
Land values in the U.S.A. are, per capita far lower
than those in many other developed countries. This has
been so since the first settlers arrived. America has always had a development frontier beyond which was
to be found large vacant areas to attract new investment
and to accomodate population growth at relatively
luxurious space standards.
The American land market, however, although much
freer than i t s European counterparts, has frequently suffered from speculative booms and spectacular
crashes. The resilience of the construction industry in
withstanding the dramatic waves of frantic investment,
invariably followed by an over-supply of floor space,
has been remarkable. " I know of no other country in
the world," writes Mr. Nelson, "where there have been
such periodic and dramatic land busts, nor such situations in which the construction industry has been able
to create an oversupply of space in such a short time."
Between 1922 and 1928 and again between 1954 and
1960, the supply of residential and commercial accommodation far exceeded effective demand. In both cases
the accommodation boom was preceded by increasing
land speculation, sparked off by the growing economy
and the rapidly increasing birth rate following the two
world wars.
Mr. Nelson shows how American cities developed in
circles or semi-circles spreading out with the developJANUARY & FEBRUARY, 1969

ment of rail and tramway communications. Later
with the advent of the motor car (1.5 for every U.S.
family), came the suburban sprawl bringing in its wake
new opportunities for out-of-town construction. This
resulted in the lateral spread of land values which
were formerly concentrated along fixed rail transport
routes. It also levelled out the down-town land values
to a point where in some cities the central shopping
area still commands only the rentals of forty years ago.
Since more than 9,000 shopping centres (most of them
out of town) have been built in the past fifteen years,
it is easy to understand how the ever-expanding urban
margin has to some extent ensured that per capita land
values have not soared to enormous heights. On the
other hand, the concentration of down-town offices has
produced in the major cities small areas of great location
value. The sprawl itself has been partly conditioned by
land speculation. Those who with-held their land from
the market long enough profited considerably from the
hop-scotch game of community expansion.
Looking to the future, Mr. Nelson sees the possibility of central-city prime office locations doubling their
value in a few years.
With the spread of ghettoes, which accommodate the
coloured population in very crowded conditions, land
values in the inner urban areas have remained high.
This has become serious partly on account of discriminatory policies precluding cheap housing, and
partly by high commuting costs in relation to the wages
for unskilled workers.
The problem of the next few years may be worsened
by a rise in per capita land values. It is estimated that
the population increase forecast for the next twenty
years will be concentrated in relatively few large
metropolitan areas. Land shortage caused by restrictive land use zoning policies has tended to put a brake
on needed developments, and this has resulted in increases in land value in those places where development
has been permitted. Urban and fringe sites that have
doubled in value in five years could more than double
again in the same period. Rising land prices, air and
water pollution, transportation and ghetto problems
loom ahead. Mr. Nelson paints the picture thus: "Great
new crises are emerging in our urban society which
may culminate in massive attempts, private and public,
to create new towns with an indigenous employment base
in truly rural areas to relieve metropolitan pressure."
At the present time a report is due from the
National Commission on Urban Problems. Much
17

evidence has been given to the Commission pointing to
the need for a thorough overhaul of U.S. land use regulations, political jurisdiction and the property tax
system. Although not mentioned by Mr. Nelson, the
growing change in emphasis from taxing buildings to

taxing land, which is gaining greater political acceptance in the U.S.A., can point the way to a land reform
programme which is becoming rapidly overdue. The
need for urgent remedial action of the right kind has
been well illustrated by Mr. Nelson's research.

What a Prospect for 1969!
T. O. EVANS
\

"SET O F simple things that need doing" in 1969
were listed and explained in the Observer, December 29, under the heading "What we want is . . . "
Personally I would prefer a Watney's ale.
Among the things the Observer wants is the Treasury
to give top priority to producing a plan to encourage
new saving with income tax concessions as an inducement. As a further inducement, the Government should
compete more closely with the equity market for funds,
and, because everyone believes that inflation is here to
stay, should offer a "cost-of-living adjustment both for
the interest and capital sum."
This is rather like suffocating a man with one hand
while administering artificial respiration with the other.
It would be more honest to stop debasing the currency—no further inducement to save would be necessary.
EXPORT FETISH
On the subject of exports, the Observer complains
of the number of bodies who are teaching us how to
export more and of the export committee set up to increase exports. The solution? A Ministry of Exports
—'"a single unified organisation whose single concern
should be to promote, advise and analyse our export
efforts."
Another Ministry of Meddlers with its army of civil
servants is more likely to make matters worse—apart
from its cost. Under a sound economy and a floating
exchange rate the export "problem" would not exist to
give rise to such footling and fatuous proposals.
HOW TO BEAT INFLATION
Continuing the theme of the falling value of money,
the Observer, loath to advocate t h e removal of the
cause, wants a scheme for making people believe that
prices will fall, not rise, so as to stop them from buying (all shopping is now a '"spending spree" and is
anti-social). It suggests that the Chancellor should encourage the idea that he is considering sharp cuts in
purchase tax and also increasing Selective Employment
Tax in the service trades. This brilliant idea would, it
maintains, cause people to postpone their buying of
"consumer durables," but not to stock up on their con18

sumer services since "no one can stock up today on
the haircuts and restaurant meals he will be buying
in a few months' time, even if he believes that their
prices will be higher in the future. "
This puerile palliative is not enhanced by the suggestion that the Chancellor need only spread the rumour
or "encourage the idea"—but not necessarily carry it
out. Debased thinking is no solution to a debased currency.
WHY NOT BURN THEM AT THE STAKE?
Since the heroes of modern times are the exporters
it naturally follows that the villains are the importers. Throwing aside the economics of international
trade, the Observer declares:
"Who are Britain's guilty importers? Too often we
hear about the magnificent efforts of firms in exporting
but never details of what the same firms are importing.
It is time that there was an attempt by the Customs
and Excise department to name the firms who are bringing in large quantities of foreign goods which are not
for re-export. At the same time the efforts to identify
areas where Britain can produce what she is currently
importing should be invested with urgency."
Thus we should import only for re-export. Even a
hardened protectionist would splutter at this one.
SCRAPING THE BARREL
As a final contribution to the brave new world of
1969, the Observer comes up with the revolutionary
idea of raising the price of dog licences and, after the
usual sop to old-age pensioners who would be exempt,
it concludes: "and what about cats? They pay
nothing."
If this is the best a reputable and serious Sunday
newspaper can offer for 1969, then give me the politician any day—at least we are accustomed to making
allowances for him.
I was tempted to think that this unsigned article in
"The Nation's Business" section of the Observer must
have been written by a student who had failed his
economics and political science exams, but on reflection
I think he might well have passed them with honours!
LAND & LIBERTY

planning officers but by elected councillors.

LETTERS
EQUALITY

OF

OPPORTUNITY

S

I R — M u c h of what T.S. and
I.R. Torrance say in their article
"On Equality" is refreshingly fundamental, but on the question of
equality of opportunity they glide
ineffectively around the central issue,
namely that of inheritance.
It is true that the inheritance of
material goods, and the assurance of
the families' future by using influence in placing their members in
positions of status and authority,
must be logically acceptable in a just
society, and its denial would be a
negation of personal liberty. However, one is tempted to protest that,
if practicable, this should be accompanied by a confiscation of that part
of wealth gained from monopoly
and arbitrary privilege.
It is equally acceptable that children should not be denied the opportunities of breeding and advancement
gained from sacrifices made in their
upbringing.
What did not occur to the authors
was that inheritance of the ownership
of land and the economic rent therefrom makes nonsense of the claim
that everyone has an equal chance to
achieve "office, status or wealth."
Equality of opportunity can exist
provided that the whole of the value
attached to the holding of land is
returned to the community who
create it.
Equality may be an emotional
problem, but equality of opportunity
is essential to the creation of a good
society.

JULIAN SANDER

Crowborough, Sussex.

ANOTHER
REFORM
GROUP
PUBLICATION WANTED

S

IR,—As you say, "On Equality"
(LAND

&

LIBERTY,

STEPHEN MARTIN

Fordingbridge, Hants.

December

1968) takes a fundamental approach
to what has always been dealt with in
a rather confused manner.
If the Reform Group has carried
out a similarly clear analysis of
"monopoly" and "privilege" perhaps you would publish this in your
next issue.
Yours faithfully,
L . F . S. BENTLEY

London, N.W.6.

A PLEA FOR THE

Yours faithfully,

PLANNERS

IR,—I would be among the first
to agree with Stephen Martin

S

(LAND & LIBERTY D e c e m b e r )

EQUALITY AND CHRISTIANITY

S

IR,—Most thinking men would
agree with T.S. and I. R.
Torrance in their statement about
equality. However, a deeper meaning
attaches to the word which could
make it both an ideal and an aim.
All men are brothers because they
are children of God. Freedom dwells
J A N U A R Y & FEBRUARY,

in and flows from this. A man who is
free would not have his brother to be
less than free.
Freedom is the prerequisite and
essential attribute of love. Love
expresses itself in sharing and in
exchange—that both may be one.
Those who love are equal in their
mutual participation in the goods
they enjoy, for love gives all and
accepts all.
Brotherhood, Freedom, Equality
—was not the discovery of the
French Revolution but of Christian
thought that preceded it and that
penetrated immeasurably below it.
Yours faithfully,

1969

that

"by dictating the uses to which land
may be put, planners are aiding and
abetting the build up of land monopoly" for this is true in many cases,
particularly where the land allocated
for a particular use is less in quantity
than that for which there is a demand. On the other hand it should
be remembered that "the planners"
are not always to blame since most
planning decisions are made not by

I think that most of my colleagues
in town planning would argue that it
is the land planner's job to ensure
that land is available to meet all
demands. There must always be
opportunities for expansion and a
good land use plan can ensure that it
is in the right places so as to serve
the best interests of the community.
No doubt Mr. Martin would argue
that what is in the interest of the
individual is in the interest of the
community. But I do not think this
argument is relevant to land use.
Just as there is a common interest
in land rent there is a common or
public interest in land use.
While we have the private
appropriation of the rent of land
there will be a need for some form
of land use control. In fact it is the
former which has probably given
rise to the need for the latter. But
even if we had the public appropriation of land rent (and heaven knows
we are a long way from that) there
still would be a need, in my view, for
land use control if only to conserve
our most valuable natural heritage
amenities.
In our highly mechanised society
land use decisions can have wide
ranging effects on environmental
matters. I would not pretend that all
is well with our present planning
system and much unfortunate development has taken place in spite
of planning control. On the other
hand what we see is only the top
of the iceberg. Many projects which
would have had an adverse effect
on our towns and villages have been
rejected and are not seen. The professionals may appear to be fighting
a losing battle against the deteriorating quality of urban living but I
think we would be worse off without
them. Of one thing I am sure: we
will never make land-value taxation
a political reality until we demonstrate (as we so easily can) that
it will give a new impetus to the
solution of land use problems within
a planning framework.
Yours faithfully,
P . R . HUDSON.

London, S.E.13.
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Miscellany
Caveat Emptor!

T

H E L a n d C o m m i s s i o n Act h a s
m a n y t r a p s f o r t h e unwary, o n e
of which is t o have paid m o r e t h a n
current use value f o r land b o u g h t
between September 1965 and A p r i l
1967. This is the period during which
purchase price is n o t admissible as
evidence of value. Such a case was
reported in The Daily
Telegraph,
J a n u a r y 3.
Mr. Donald Kershaw bought a two
a n d a half acre site at M o r e c a m b e ,
Lanes., f o r £6,000 j u s t before April
1967, and has since re-sold it f o r t h e
same figure. T h e L a n d Commission
h a s h a d the land valued at £2,400 as
when b o u g h t , so t h a t according t o
the Act Mr. Kershaw has made
£3,600 profit, and the C o m m i s s i o n ' s
cut is well over £1,000.
M r . K e r s h a w describes the calculation as a confidence trick.
T h e L a n d Commission claims t h a t
t h e land is agricultural; M r . K e r s h a w
maintains t h a t it is scheduled as
industrial land.

Flag Of Convenience

T

H E J a m s a h e b of N a v a n a g a r ,
millionaire I n d i a n prince, w h o
draws m o r e t h a n £55,000 a year f r o m
t h e I n d i a n G o v e r n m e n t , is to b e c o m e
a Socialist, says a recent Press r e p o r t .
As a first step he has asked police t o
w i t h d r a w his fifty-six m a n palace
guard.
W h a t ' s in a n a m e ? Why, everything of course!

The Positively Ultimate
Nuclear Disaster

I

F A nuclear holocaust were t o
wipe out m o s t of t h e h u m a n s on
earth,
Senator
Richard
Russell
( D e m o c r a t , Georgia), would like t o
m a k e sure t h a t t h e survivors are
Americans. Or, as he p u t it d u r i n g
t h e October 14 secret meeting of the
Senate: " I f we have t o start over
again with another A d a m a n d Eve,
t h e n I w a n t t h e m t o be Americans
a n d n o t Russians, and I want t h e m
t o be o n this c c n t i r e n t and n o t in
20

E u r o p e . " — F r o m t h e Army
Times,
N o v e m b e r 20, 1968.
C o m m e n t s I. F. Stone's
Weekly
(U.S.A.), December 2, 1968; " B u t
w h a t if t h e unimaginable, t h e ultim a t e h o r r o r occurred a n d t h e
american " A d a m " turned out t o be a
Negro ?

PROGRESS

N

O T H I N G is secure b u t life,
transition, t h e energising
spirit. N o love can be b o u n d
by oath or covenant t o secure
it against a higher love. N o
t r u t h so sublime but it m a y be
trivial t o m o r r o w in t h e light of
new thoughts. People wish t o
be settled; only so f a r as they
are unsettled is there any h o p e
f o r them.

Economics Simplified

T

H E tariff fails t o protect t h e
imported c o m m o d i t y (sic) if t h e
h o m e country's marginal propensity
t o i m p o r t exceeds t h e foreign
country's price elasticity of i m p o r t
demand.

—From Value, Capital and Growth,
p. 262, Aberdeen University Press,
1968.

Land Values In The Sea

I

T IS T I M E t h a t a scientific a n d

industrial f o u n d a t i o n was provided
f o r t h e f u t u r e commercial recovery
of minerals f r o m the ocean b o t t o m ,
in t h e opinion of the scientific expedition of the Soviet research vessel
Vityaz. Considerable accumulations
of phosphorites were discovered f a r
b e y o n d t h e continental shelf during
t h e vessel's latest expedition.
Concretions recovered f r o m t h e
b o t t o m of the Pacific Ocean a n d
given technological tests in t h e
U.S.S.R. reveal t h e feasibility of their
concentration a n d t h e possibility of
a n almost complete recovery of
manganese, nickel, cobalt a n d copper
f r o m these concretions.
According t o preliminary surveys
based on several h u n d r e d tests a n d
u n d e r w a t e r p h o t o g r a p h s , t h e reserves of concretions in t h e Pacific,
o n t h e b o t t o m surface alone exceed
100,000 million tons. T h e quantity
of cobalt in these deposits m a n y
times surpasses t h e total reserves on
t h e continents.
T h e mineral resources of t h e
w o r l d ' s oceans a r e not limited t o
deposits of m a n g a n e s e concretions
a n d phosphorites. T h e r e are other
deposit and, above all, those of oil
a n d gas there.
A n article in Pravda notes t h a t s
s i m u l t a n e o u s l y with t h e t u d y of,
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m a r i n e mineral resources a n d t h e
design of deep-water technical m e a n s
f o r their recovery, international regulations should be a d o p t e d t o ensure
t h e interests of all nations.

Land Increases In Value
300 Times in 27 Years
A N U N E X P E C T E D bonus has
- t \ . a c c r u e d t o a legacy left t o a
w o m a n in L o s Angeles, r e p o r t s
The Daily Telegraph, D e c e m b e r 19.
W h e n only fifteen, a n d a waitress,
she was remembered in t h e Will of a
customer w h o left her a piece of l a n d
which at t h e t i m e was w o r t h $1,000.
W h e n the legator died last September
(twenty-seven years later) t h e l a n d
w a s valued at $300,000 f a r a n d away
above the comparatively meagre
legacies left t o t h e immediate relatives. Said t h e legator's lawyer: " H e
p r o b a b l y did n o t realise h o w m u c h
t h e l a n d was worth—it is n o w in t h e
m i d d l e of a n exclusive housing
development."

Top And Bottom Of It

H

O U S E H O L D E R S in t h e A u s tralian capital city of C a n b e r r a
a r e angry at the newly-introduced
t a x of $A10 (£4) a y e a r — o n lavatories.
T h e Interior D e p a r t m e n t claims
t h a t the tax is necessary t o meet t h e
rising cost of sewerage.
N o f u r t h e r details are given in
The Daily Telegraph report, J a n u a r y
3, but the tax is typically invidious.
D o e s a house with t w o lavatories
p a y twice as m u c h tax, f o r t h e same
a m o u n t of sewerage as if it h a d one ?
This would seem t o be a classic case
f o r a poll tax, levied at so m u c h p e r
head, or in this case, per b o t t o m .
LAND & LIBERTY

economic and social effects of a
change to site-value rating. Johnson
Publications, 6s. 0d., 75 cents (cloth),
3s. 6d., 45 cents (paper).

BOOK LIST - II
Prices in sterling and U.S. dollars
Nature's Budget. By J. D. White. A
thorough exposition of the case for
land values as public revenue. George
Allen & Unwin, 7s. 6d., 90 cents.

block by block analysis of spatial
factors in American cities newly
brought up to date. H o m e r Hoyt
Associates, 50s. 0d., $6.00.

Land and Freedom. By Frederick
Verinder. A comprehensive treatise
on land-value taxation, with an appendix by A . W. Madsen on landvalue taxation in practice. Hogarth
Press, 5s. 0d., 60 cents.
My Neighbour's Landmark. By
Frederick Verinder. Short studies in
Bible land laws. Land & Liberty
Press, 3s. 6d., 45 cents.
The Effective Answer to Communism. By H . G . and E. R. Brown.
Articles on the free economy, land
and taxation, supplying factual information and philosophical argument
in support of private enterprise.
Robert Schalkenbach
Foundation,
3s. 6d., 35 cents.

According to Hoyt. Fifty years
of H o m e r Hoyt, 1916-1966. Articles
on law, real estate cycle, economic
base sector theory, shopping centres,
urban growth, etc. H o m e r
Hoyt
Associates, 50s. 0d., $6.00.

Fiat Money Inflation in France.
By Andrew Dickson White. An account of the cause and mechanics of
monetary inflation in Revolutionary
France and a warning to us today.
Foundation for Economic Education,
5s. 0d., 60 cents.
Land-Value Reform. By James
D u n d a s White. T h e advantages of
land-value taxation described, with a
workable plan for introducing it in
Britain. Land & Liberty Press, 2s. 0d.
25 cents.
History of the Great American
Fortunes. By Gustavus Myers. H o w
great fortunes were m a d e in the nineteenth century by land grabbing and
land speculation. An expose of the
greatest financial giants of American
history. Modern Library, 25s. 0d.,
$3.00.
The Wonderful Wealth Machine. By
Phil G r a n t . O u r economic system and
how it works. Illustrated by the
author. Devin-Adair Co., 37s. 6d.
$4.50.
The Law. By Frederic Bastiat. T h e
noted nineteenth
century
French
economist, statesman and author,
shows by what process the law is perverted f r o m its proper function into
an instrument of state robbery, and
how socialism must inevitably degenerate into communism. Translated
by Dean Russell. Foundation for
E c o n o m ' Education, 8s. 6d., $1.00
Structure and Growth of American
Cities. By H o m e r Hoyt. T h e first
JANUARY & FEBRUARY, 1969

Principles of City Land Values.
By Richard M. H u r d . A study of the
structure of cities, covering their
locations, starting points and lines of
growth. H o m e r Hoyt
Associates.
32s. Od, $4.00.
Otago Valuation Seminar. Special
issue of The New Zealand
Valuer,
containing four papers on site-value
rating. 10s. 6d., $1.25.
Enquiry into Prices and Incomes. A
critical look at persistent inflation and
public
authority
expenditure
in
Britain, concluding that all local
government revenue could be raised
f r o m site-value rating.
Economic
Study Association, 5s. 0d., 60 cents.
A Programme for National Recovery. Government policy; unemployment;
exchequer
expenditure;
balance
of
payments.
Research
Paper N o . 1. National Recovery
Programme, 5s. 0d., 60 cents.
Expansion Without Inflation. Private
affluence and public indebtedness;
the monetary system; the balance of
payments; policy implications. Research Paper No. 2, National Recovery Programme. 7s. 6d., 90 cents.
Land-Value
Rating.
By
Lord
Douglas of Barloch. Explains the deficiencies and ill effects of the present
rating system, examines alternative
sources of revenue, and considers the

Taxation's
New
Frontier.
By
Joseph S. Thompson. T h e profound
changes that have taken place in the
tax system and land policy in large
measure explain why the
United
States is no longer a land of boundless opportunity. Brownwell Associates, 8s. 6d., $1.00.
Land-Value Taxation and Contemporary Economic Thought. Edited by
Arthur P. Becker. Five essays on
land-value taxation in relation to
micro- and macro-economic theory,
monopoly power and ethics. Boulder
Conference Committee. 5s. 0d., 60
cents.
Effects of a Shift to a l and-Value
Tax. By Eli Schwartz and J a m e s E.
Wert. A university research project
in Bethlehem, Pa., Economic Education League. 7s. 6d., 90 cents.
Trade Policy and the Price System.
By Leland B. Yeager and David G.
Tuerk. How academically respectable
is the case for free trade in the light
of modern economic theory? A discussion that covers political theory
and philosophy as well as economics,
and is written in readable nontechnical
language.
International
Textbook Co., 32s.' 0d., $4.00.
Free Trade—America's Opportunity.
By Leland B. Yeager. N a t u r e of
protectionism; the positive case for
free trade; the reasons for protectionism; progress towards f r e e trade.
Robert
Schalkenbach
Foundation,
2s. 6d., 25 cents.
Are British
Farmers
Doomed?
By George Winder. A challenge to the
National F a r m e r s ' Union,
argu : ng
that free trade is the only sound
economic policy for Britain. A City
Press Economic Analysis. 5s. Od.
60 cents.

International Trade — Without Statistics
BY A S H L E Y M I T C H E L L

The Free Trade case in plain words
This important paper by Ashley Mitchell was first issued for the Eighth
International Conference in 1952 and is now reprinted.
Since it was written we have seen the relatively small and innocuous
Benelux to which Mr. Mitchell refers, metamorphose into the bigger and
more dangerous European Economic Community—the
Common
Market.
But not a word in the Paper has been superseded by events.
Copies free on application.
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