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collection of the rent of land for the community by the Taxation of Land Values is not the only
reform necessary, but it is the first reform and it would make all other reforms easier. The social and
economic effects of raising public revenues by land-value taxation would be threefold.
IN THE FIRST PLACE taxes that now fall upon wages and production could be abolished. No one
need be taxed for building a house or improving a farm, for bringing things in from other countries or for
adding in any way to the general stock of wealth. Everyone would be free to make and save wealth; to buy.
sell, give, or exchange, without hindrance, any article of human production the use of which did not involve
any public injury, infringe in any way the freedom of others or result in their exploitation. All those taxes
which increase prices as things pass from hand to hand, falling finally upon the consumer, could be dispensed
with.
IN THE SECOND PLACE, a large and constantly increasing fund would be provided for the community's
use as the labour, enterprise and industry of the people increased the value of land.
IN THE THIRD PLACE, and most important of all, the monopoly of land would be abolished.
The
economic effect of taxing land values whether land be used or not, would be to make certain that all land
was put to its best use. The effect of thus freeing the land would be to make it available for the many needs of
labour and capital. The temptation and power to speculate in natural opportunities would be gone. The speculative value of land would be destroyed as soon as it was known that the land-value "tax" would be increased as
fast as land value increased. The benefits would go not to individuals but to the community generally — individuals, however, retaining the full results of their labour and enterprise.
Thus the fundamental cause of the present unequal distribution of wealth would no longer exist.
When
men have equal rights to the value of land and are able to produce freely and on equal terms with their neighbours, when they are freed from monopoly and privilege in all its forms, then employment will cease to have
the underlying implication of economic servitude, and take on its natural form — that of free and open cooperation. Wages will then be carried up to what is truly their natural rate — the full value of the produce of
labour — and will be kept there.

'J'HE right to use a piece of land gives command over
a certain space — a certain part of the earth's surface. The area of the earth is fixed; the geometric relations in which any part of it stands to other parts are
fixed. Man has no control over them; they are wholly
unaffected by demand; they have no cost of production;
there is no supply price at which they can be produced.
The use of a certain area of the earth's surface is a
primary condition of anything that man can do; it gives
him room for his own action, with the enjoyment of
the heat and light, the air and the rain which nature
assigns to that area; and it determines his distance from,
and in a great measure his relation to, other things and
other persons — A L F R E D MARSHALL, Priniciples of
Economics.

any service since the donee is rendering none. The land
will be there for the use of society whether the return
from it is taxed or free. Society creates the value and
should secure it by taxation — FRANK D . GRAHAM,
Professor of Economics, Princeton University.
rjpHE rent of any one portion of the soil does not
depend on the labour or capital that has been expended on that portion . . . For instance, if, in the heart of
London, a space of twenty acres had been enclosed by a
high wall at the time of the Norman Conquest, and if no
man had ever touched that portion of soil, or even seen
it from that time to this, it would, if let by auction, produce an enormously high rent.—PATRICK E. D O V E ,
Elements

J H E real unearned income is that which accrues to an
individual without his having done anything which
contributes to production. Of the several types of such
income the most important is that which issues from the
site value of land. The recipient of such an income does
nothing to earn it; he merely sits tight while the growth
of the community about the land to which he holds title
brings him an unmerited gain. This gain is at the expense
of all true producers, whether they be labourers, enterprisers or investors in industrial equipment. The taxation
of thir gain can do nothing to deprive the community of

of Political

Science.

JgVERY permanent improvement of the soil, every
railway and road, every bettering of the general
condition of society, every facility given for production,
every stimulus supplied to consumption, raises rent. The
landowner sleeps but thrives. He alone, among the recipients in the distribution of products, owes everything
to the labour of others, contributes nothing of his own.
He inherits part of the fruits of present industry, and
has appropriated the lion's share of accumulated intelligence.—THOROLD
Economy.
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J ORD KEYNES was asked, "If your
theories work for the short run, what
of the long run?" He replied, "In the long
run we are all dead." To which answer has
been made, "The long run is shorter than
you think." We are indeed perilously close
to the long run, and some of us would like
to live a little longer.
Ecologically speaking, the long run is
what counts. Ecology is the science that
deals with the relation of living things to
their environment, and its students warn
that man is not getting good grades in this
subject.
There was the kindly minister who pitied
the poor lobster because it didn't have a
"sense of its situation." But the lobster
knows all it needs to know in order to survive. Would that as much could be said of
man whose future is in doubt. True some
lobsters are caught and boiled—but that is
not their fault. Man is threatened by the
prospect of stewing in the mess he himself
is making.
Ecology tells us that the way of nature
is to create a balanced environment, with
the various forms of plant and animal life
contributing to the maintenance of an
organic, self-sufficient whole.
Man—who is capable of higher and lower
deeds than the animals—has demonstrated
his skill in making superior use of his
natural environment. He has also frequently disrupted the natural cycle to the detriment of other living creatures, of the
environment, and eventually of man himself.
His marvellous industry and technology
have befouled the air and besmirched
81

the waters; his war games, with atomic testing, experiments with deadly gasses, and actual warfare, have
done damage beyond what is yet known; and his
greed has trampled on nature's bounty without giving
back what little she asks.
Yet man does realise that a harmonious whole is
needed, for he is seeking to create a complete miniature ecological system in the space vehicles he sends
forth. Why can't he seek as much for his home
planet?
Nature's striving for organic balance may be seen
in the structure of life itself. Hydrogen, oxygen, nitrogen and carbon form the bases of life. Silicon, though
more available than carbon and though able to form
molecules with other elements, does not provide as
suitable a basis for life as carbon. The reason is that
silicon keeps forming molecules with an open end, thus
continually leading to the creation of the same kind
of molecules. In the formation of rock, it can only
form more rock. Carbon, on the other hand, creates
closed bonds with other elements, thus permitting the
molecules more freedom and ability to build up
higher and more complex forms.
We may derive a clue from nature's design here
not only as to man and his environment, but also as
to man and his social structure. For the social system
has to be in balance as well as the natural environment. An economic cycle has to be developed whereby
inputs and outputs are in balance, free units are able
to move freely, and a quid pro quo arrangement is
worked out.
Our economic system has failed to do this. Monopolies and unearned incomes which allow more to be
taken out than put in, throw the system out of balance.
Keynesian remedies have not restored a balance but
have merely added the rapacity of government to the
rapacity of private privilege.
Our present system of deficit financing and of taxing labour and capital resembles the silicon formation
which always leaves an open end asking for more and
never knowing when to stop. It does not ever lead to
harmony, balance and fulfilment. It leads, rather, to
the petrification of society.
Compare this system with the proposal to use the
rent of land as the source of public revenue. At once,
an organic system would be created. A definite and
identifiable source of revenue, a fund created by
society, would be returned to society. Individuals
would thereupon be left free to reap the reward of
their own industry without having to worry about how
much will be taxed away. Freed from the encroachments of government and monopoly, society could
attain to higher levels. It is even conceivable that such
a system, by encouraging the better use of land,
would help toward the restoration of the natural environment which is now threatened by man's depre112

dations.
Perhaps when Keynes waved away the long run, he
intuitively perceived that his proposals did not stand
up to the ecological test. It is foreseeable that if we
do not learn more about applying ecological and
economic balances, we shall all be dead.
The long run has a way of catching up; and nature
has a way of demanding payment, not forgetting her
long-term loans. "You may throw nature out with a
pitchfork, she will always come running back." We
have thrown out nature with pollution and deficit
financing. It will be interesting to see what kind of return visit she will pay us.
—R-C.

LAND PRICES STILL RISING
\ F I V E - M A N C O M M I T T E E is preparing to spend
^
a sizeable sum to see South Molton Street, on
the south side of Oxford Street, established as an internationally recognised shopping centreNow that Oxford Street has all-day shopping on
Saturday, rents have gone haywire with £15,000 a year
being asked for a cramped 14ft. frontage. The five
wise men of South Molton Street figure that it can
only be a matter of months before some of this gilt
peels off on to the new street that cuts through from
New Bond Street to Bond Street Station on Oxford
Street.
If the Government's regional policy for persuading
industry to head for development areas had really
worked, it ought to have put a clamp on rising land
values in London's "North of North Circular" industrial belt. In fact, it has not. Record prices are being reported.
Last week a 5.5. acre site went for around £125,000
an acre and the C.W.S- did as well—if not better—
for its former 11 acre site adjacent to Great Cambridge Road. Among many other things it produced
coffins there, but the end of this enterprise at Enfield
seems to have been happy—the price received for the
motley collection of workshops and warehouses was
reputedly the highest recorded per acre for industrial
land of this type
—Sunday Times, May 18

Housing Land £42,000 an acre

H

OUSES proposed to be built in the North
London commuter belt will cost at least
A.^,50© each before a brick is laid, because that is
the cost of the land. The builder concerned bought
the major part of 14 acres auctioned on behalf of
Chigwell Urban Council, and paid for his share
£421,000 out of £586,000 realised, or nearly
£42,000 an acre.
Real

Estate

Journal,

June
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WHAT OTHERS ARE SAYING
Grants

and New

Motorway

London Property Letter, June 14
"DOLTON'S MOTTO is Supera moras, which
roughly rendered in the vernacular, means "we
will overcome." Plenty of overcoming needs to be
done — problems like a 14,000-job run-down in
cotton (once the town's major industry) since 1957,
and a forecast of a further drastic run-down between
now and 1975. And white knight Sir John Hunt, chairman of the committee which has been looking into the
problems of intermediate areas, coloured the whole of
North East Lancashire industrial grey.
Bolton has problems all right but a touch of the
Government's promised £20 million could work wonders. Bolton is already looking a much brighter spot
than it did just a few years ago. The unemployment
rate is now down to 1.7 per cent. Like Doncaster, too,
it's one town which is benefiting immensely from the
arrival of the motorways: it stands at the centre of
a complex of existing and proposed routes.
What happens when the motorway arrives? Well,
usually firms from the overcrowded south east and Midlands flow in. It's already happening in Bolton—though the arrival of the motorway is not the only
responsible factor . . . . The influx of new firms has
already been a major factor in producing a surge at
the upper end of the residential property price range.

Dangerous

Game of Quotas

Editorial, New York Times, May 24
S E C R E T A R Y OF COMMERCE Maurice H. Stans
^
and the Nixon Administration have been playing
an international trade game that is every bit as
dangerous as that in which hot-rodders drive directly
toward each other until one loses nerve and switches
to another highway lane.
The Secretary was rebuffed on almost every side
during his recent swing through Europe and Asia,
where he tried to persuade friendly countries to put
"voluntary" quota restrictions on their exports of
woollen and synthetic textiles to the United States.
Now he warns that unless they shape up and cooperate within ninety days, Congress will unilaterally
impose quotas with the acquiescence of the White
House.
The basically offensive nature of these highpressure tactics, interlarded with threats, is bad
enough. What makes it even worse is the practical
possibility that it not only won't work but may backJULY & A U G U S T .
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fire. The textile producing countries could conceivably
bow to the American ultimatum, but if they refuse
there might well be a disaster; a series of retaliatory
moves escalating into a trade war that could turn back
the clock of international commerce by thirty years.
If total employment and profits in the domestic textile industry were plummeting because of a flood of
imports, one might understand, though not condone,
the drive for quota protection. But both employment
and profits in the textile industry have been growing.
The case for protection rests on no firmer ground
than President Nixon's campaign pledge to Carolina
mill operators.
The Administration, Secretary Stans declares, be
lieves in liberal trade policies. Such a profession of
faith is meaningless so long as the United States engages in the dangerous and self-destructive game of
quotas, one of the most insidious methods of restricting the free flow of international trade.

Slum Promotion

Housing

Policies

Karl Falk, President First Federal Savings
and Loan Association, May 19
/ ~ \ U R PRESENT property tax system promotes
^
urban blight, urban sprawl, land speculation, and
a host of other unsound public policies. It penalizes
improvements, thwarts urban rehabilitation, building
investment, home improvements and orderly development. If the property tax were shifted more from
buildings to the land, it would be profitable for private
enterprise, without any subsidy, to tear down and replace practically all the obsolete buildings in downtown areas and to build better housing.
In 1968 there were fourteen million vacant lots in
American cities. The economic waste of these and
other uneconomically used lots is staggering. One of
the most profitable investments I know of is slum
property, and our tax system does little to penalize
this. In fact, it rewards the slum owner and land
speculator by allowing them a free ride on the backs
of the rest of the taxpayers who have really created
the values. For instance, when a city builds a school
or a state builds a road, the lots in the area increase
in value—as a result of society's and not some individual's actions. Accordingly, I feel the increment should
be taxed more heavily than it is because the other
taxpayers created the value. In northern California recently. the State purchased 3,000 acres of Salt Point
Ranch in Sonoma County for a park for over $2 million. The same property had been assessed for only
83

$32,000 or 1.47 per cent of the market value of the
land. Either the State of California was swindled by
paying too much or one lucky taxpayer had been
passing off his tax load to the rest of the property taxpayers of California for many years. I would also like
to see all property tax exemptions removed, whether
for schools, private or public, churches, or housing
for veterans, elderly, or land owned by federal, state
or local governments. Help the disadvantaged groups
by direct subsidy, if necessary.
This is a complex topic, related to other tax and reform problems, but I am pleased to see that as time
goes on, we are beginning to recognise this problem,
and possible solutions, by way of untaxing improvements for property tax purposes. Look at how long
it took this country to realise that high tariffs were a
hindrance rather than a help to our trade and
economy. The Douglas Commission and other groups
are beginning to be more interested in looking at the
possibility of shifting the emphasis on the property tax
from buildings to land use, and I am encouraged.
Some day, when land gets scarce enough, we may
have to consider letting people lease rather than own
land to protect it for future generations. This is already being done in a few places in the United States
and abroad.
We may be years ahead of most of the other countries in bathrooms, air conditioners, fixtures and
gadgets, but we still have a way to go to ensure better site lay-out and design, undergrounding of utilities,
removal of eyesores like billboards and auto junkyards,
and just generally providing a better and healthier
esthetic, social, biological, and physical environment
for ourselves, and hopefully, for coming generations.
It will take more than wishful thinking to solve some
of these problems, especially those of low income
housing. Recognition of the problems of housing and
of saving our environment has to come first. But mere
recognition is not enough. It has to be followed by
constructive action.

Danger - Meddlers at Work
Peter Simple in the Daily Telegraph, June 19
W H A T IS T H E M A U D R E P O R T on Local Government but one more example—the greatest so
far, but not the greatest, I am afraid, when all is said
and done—of change for the sake of change, reform
for the sake of reform, a determination to leave
nothing, absolutely nothing alone?
The abolition, in effect, of the English counties,
with all the historical traditions and loyalties that go
with them, the subordination, in effect, of the country
to the towns, under cover of averting that very thing;
the disappearance in effect of the country altogether:
all this is persuasively described as sensible and neces84

sary if we and our descendants are to have a tolerable
and efficiently organised existence.
But lurking somewhere behind it all there is something neither sensible nor necessary. It is the huge
smile of a demented social engineer cutting up England into neat, serviceable segments like so much cardboard, in the interests not of living people but of a
hypothetical future.
Who will dare defy him now? Has he not got decimal coinage, metrication, comprehensive schools and
other successes behind him? He is confident there will
be no resistance. Who is going to wipe that smile from
his face and prove him wrong?
Of the £370,851 which the Redcliffe-Maud
Commission cost, just on £111,000 was spent on printing
and publishing the report, evidence and research
studies.

News and
Comment
INDIA'S GREEN REVOLUTION
—WHO BENEFITS?
1%/TAHINDERPAL SINGH, an enterprising and
modern farmer in the vanguard of India's "green
revolution," is so advanced that he is now preparing
for the introduction of remote control for his tractors,
reports the writer of a special article in The New York
Times, May 28.
"Few Indian farmers are as advanced as Mr. Singh,"
he says, "but hundreds of thousands are hastening
down the road he has travelled. Especially in the
northern wheat belt, which came up with a gaudy 40
per cent increase in production last year and now
seems to be harvesting an even bigger crop, the incomes of many farmers have more than quadrupled."
The writer then adds: "Land values have soared."
Smaller farmers are not doing' so well and the
writer instances Tej Singh, "the debt-ridden owner
of a paltry two acres" at Abupur 30 miles east of New
Delhi. Tej Singh still farms the way Indians farmed
1,000 years ago and cannot recall the origin of his
crushing debt on which he pays interest of 24 per cent
to the moneylender. He knows the value of new
methods and new seeds and fertiliser but said: "Those
things are for the rich land owners, not me."
The strategy of the "green revolution," says the
writer, calls for the concentration of modern farming
methods in what are termed the most progressive
parts of the country, those with assured irrigation,
which account for roughly 15 per cent of the 565,000
villages. Within these it has not been the "backward
L A N D & LIBERTY

peasants" but the "progressive farmers" who have
gained the most, progressive often being a euphemism
for well off—those with the money and standing it
takes to command cheap credit. If there was ever any

getting the House of Representatives to set the limit at
$20,000 a year for restricting crop production. Agriculture Department officials will now try to persuade
the Senate to revoke it, as it did last year.
The Senate can muster formidable opposition to the
limitation, says The New York Times. "Senator
James C. Eastland, Mississippi Democrat, got
$117,000 in cotton subsidies last year. He is one of
82 pergons in Sunflower County, Miss., who receive
more than a quarter of a million dollars annually from
the Government."

doubt that social and economic inequalities have been
widening, it was banished by the green revolution.
Far from the green revolution strategy helping the
small subsistence peasant farmers—40 million of the
60 million farm families in India—it has frequently
worsened their plight. "Roughly a fifth of the land
is farmed by tenants and sharecroppers, for whom the
green revolution has sometimes meant higher rents or
even expulsion."
As for land reform, rising land values, says the
writer, have helped to close the question for all time
as far as most progressive farmers and politicians of
all description are concerned and the law which limits
family holdings to 30 acres is now widely evaded,
with little government effort to enforce it.
Landless labourers, who are not employed in the
event of bad harvests, are still seemingly nobody's
concern. A big farmer, asked if this was not hard on
the labourers, replied: "They have only to beg, borrow or steal. We have to uphold our prestige, pay our
servants and save our cattle. We are really much
worse off."
If this is the best kind of "revolution" that can be
thought of, India might eventually find herself with a
very different kind of revolution on its hands.

A REAL W E L F A R E STATE
FOR U.S. FARMERS
T TNDER F A R M SUBSIDY programmes in the
^ United states in 1967, 8,778 producers in the
fifteen cotton-growing States of the South and Southwest (half of them in Texas and Mississippi), received
payments of $20,000 or more each, reports The New
York Times, June 1. Representative Paul Findley of
Illinois inserted in the Congressional Record recently
a list of 16,430 persons who now get more than
$25,000 each in farming subsidies. Mr. Findley has
been trying for four years to get a limit placed on
government subsidy payments, and he has succeeded in
JULY & A U G U S T ,
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While one can have some sympathy for Mr. Findley
and his friends in their attempts to nibble at this legalised farm protection racket, one might as well argue
that Dick Turpin should limit his loot to an agreed
figure.
The cost to the U.S. taxpayer of government
regulation and subsidization of farm crops is
$5,000,000,000.
Crop restriction payments are defended on the
ground that excessive production would depress prices
and drive small farmers out of agriculture.
Farm subsidies, of whatever nature and wherever
applied, to the extent that they boost the returns to
farming, can have only one principal effect—to boost
land values and lower the margin of cultivation. Land
below the margin, which in normal economic circumstances should long ago have gone out of production
or have been diverted to other uses, remains productive because of subsidies. As with protective tariffs, a
vested interest has been built up. Economic land produces a living and better land produces fat returns.
The " f a t " farmers shed crocodile tears for the small
farmers and in seeking their protection, safeguard
their own.
Livestock farmers, it appears, are not subsidised—
their production swings with demand; and oddly
enough the country's largest farm organisation, the
Farm Bureau advocates an end to government subsidies and a return to the free market.
Agricultural land values are only a segment of total

land values and it should not need an economist to
trace the ultimate effect of all forms of subsidization of production and to discover who the residual
legatees of government subventions are.
85

New Twist to an
Old Theme
PETER

HUDSON

1918 the Johannesburg City Council has been
SINCE
raising local revenue on the unimproved site value
basis. Residents and business operators are therefore
fully aware of the principles underlying the public
collection of economic rent to finance necessary services. In spite of the site value rate, however, capital
gains from land transactions often arise when land
changes to more intensive use, particularly on the
fringe of the built-up area. This happens because the
tax rate levied represents only a proportion of the
rental value of land—a value which is continually rising with increased prosperity and city growth.
For some years, however, the City Council has
raised an additional charge in respect of individual
properties when increases in land value have arisen as
a result of planning decisions. In 1966 the system of
"development contributions" was ratified by statute
into a full scheme operative in conjunction with town
planning zoning changes. This requires that where an
increase in value occurs as a result of sub-division, the
declaration of an expansion area or a zoning variance,
a levy of 50 per cent of increment is made. This charge
has normally to be paid before any development takes
place, but the local authority may agree to its payment by instalments over three years. Alternatively,
the Council may accept from the owner a piece of
land equal to the amount of the levy. This is particularly useful where road widening is projected. In the
case of subdivisions, conditions may also be imposed
requiring contributions in cash or endowment towards
roads and stormwater draining works.
From a report on this system, in the Australian Planning Institute Journal, it seems that the development
contribution has proved to be politically acceptable,
mainly because the 50 per cent level still leaves
something for the developer, who, in any event, has
ample opportunity to contest planning proposals and
can appeal against the increment assessed.
It is easy to see the logic and expediency of the
Johannesburg system. The fact remains, however, that
betterment levies, whatever their form, are onerous
taxes which depend on "occasion." As such they have
to be paid for usually before any revenue is received.
The effect they have on checking the price of land in
the market depends on the elasticity of the supply, but
normally the effect would be minimal. The influence
of the site value rate, however, is another matter, and
it is encouraging to note that reappraisal for tax purposes is made in the wake of the planning schemes.
112

This system of "development contributions" illustrates the need for ancillary fiscal devices where less
than the full rental value of land is collected. Substantial capital gains can still be made under a site
value rating system if the tax rate is low. It is clear
that the motive for introducing the "contribution"
was moral rather than fiscal, for city finances could
always be improved by an increase in tax rate. This
is no argument against site-value rating but serves as
a firm reminder that site-value rating is no real substitute for a full-bodied 100 per cent rent-of-land tax.
It must be admitted, however, that by providing for
the surrender of lands to public use as an alternative
to accepting the "contribution" the Transvaal Provincial Legislature has made a useful innovation to municipal law.

A Startling Theory
T. O. EVANS
O R O F E S S O R STILTON CHEESEMAN, the eminent Chicago economist who recently startled the
academic world (and the politicians) with his new
bread and cheese theory, has now turned his attention
to cakes. Flying in the face of modern economic
theory, he has, after an intensive study of microeconomic statistics, come up with the tantalising and
thought-provoking conclusion that you cannot have
your cake and eat it too.
Such a theory may not command much support in the
academic world. The danger of such revolutionary
economic theories is that professors of economics, if
they support such new theories too soon, can lose their
academic reputations. Changing band waggons in midstream is a tricky business.
Professor Suedoe Canes, who jumped in to defend
the status quo in economic theory, explained away the
"have your cake and eat it theory" by pointing out that
when cake is eaten, it is still in the stomach, and therefore you still have it, though eaten. Further, that even
when digested, the body retained the essential
elements. When a colleague pointed out that the cake
was no longer a marketable commodity, this was dismissed as irrelevant.
Interviewed by a press reporter yesterday, Professor Canes said he had always been taught that you
can have your cake and eat it too, and he expressed
surprise that anyone could think differently. "After
all," he observed, "the theory doesn't apply only to
cake but also to bread, although there was always a
danger of confusing it with the 'half a loaf better
than none' theory."
Professor Cheeseman, according to his critics, has
ignored the velocity of digestion of cake and has
skated over the fact that it was just this that is resLAND & LIBERTY

ponsible for flatulence, which could be relieved only
by putting the brake on digestion. If cake is eaten by
the stop-go method, you can quite easily have your
cake and eat it too. These critics pooh-pooh the suggestion that this might stop digestion altogether.
Joe Bloggs, a veteran eater of cakes, had the last
word on television last night. " I t is all a lot of nonsense," he said. " I know you cannot have your cake
and eat it too—I've known it all my life, as did my
father before me. I don't need a professor of economics to tell me that—the proof of the cake is in the eating. I've nothing against Stilton Cheeseman; I suppose
it naturally takes a professor of economics longer to
get to the truth of the matter, but I don't see why he
should get all the credit for 'discovering' this simple
truth.
"Why," he concluded, "it's almost as though he had
'discovered' that an increase in the money supply was
responsible for inflation—a fact that is beyond dispute, as we all know."

A Message from the
Little Green Men
A futuristic

Fairy Tale

(From Economic Age, Jan.-Feb.)
%V7"HEN contact was finally established with the
** planet Mars, the Martians announced that they
were very anxious to buy British goods so we immediately offered them a loan of a thousand million
pounds to enable them to do so. Delighted, they sent
a trade delegation to decide what they should buy.
They had no difficulty in finding plenty of things they
wanted, and soon rocket ships were following each
other to Mars laden with our manufactured goods.
Trade had been rather slack for some time and there
had been a good deal of unemployment, but now all
the factories were working overtime, trade was booming, and the government had record majorities at byelections. A s soon as other countries saw what was
happening they also hastened to make loans to Mars
and to export their manufactured goods.
As the Martians seemed ready to take everything that anybody would send, before long every
country in the world was sending their unwanted goods
there instead of trying to dump them on their neighbours. For the first time in history every single country had a favourable balance of trade and as tariffs
and quotas were no longer needed, they were all scrapped. It all seemed too good to be true. And then, literally
out of a clear sky, the blow fell. The Martians started
to send their own goods to the Earth.
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There was general consternation and dismay. The
papers came out with scare headlines such as "Mars
Opens Trade Offensive" and "Employment Threatened; Mars Dumps Goods on the World." Stock Ex-

changes panicked and Bank Rates were doubled, while
a party of Martian trade delegates who were touring
the industrial areas were roughly handled and had to
be rescued by the police.
The Government lost no time in making strong representations to Mars; but they received the extraordinary reply that, as the first instalment of interest
on their loan was now due, the Martians thought they
were doing the right thing by sending us their goods.
When, however, their trade delegation returned to
Mars—rather the worse for wear—they persuaded their
government not to send any more goods; so when the
next instalment of interest was due they did nothing
about it. This time the newspapers showed considerably less interest, and although they published the
news under such headings as "Mars Defaults on
Loan," they could only find room for it on the back
pages. The front pages were filled with the news that
we were busy negotiating a new loan to Mars.
Meanwhile, the latest reports from Mars confirm
that the whole population is living in idleness and
luxury. When Martians are asked why they are not
doing any work, they answer that they no longer see
any point in it. They explain that the only reason why
they ever worked was that there seemed to be no
other way of getting the things that they needed, but
that as the people of the Earth apparently liked work
for its own sake and were willing to supply them with
everything free, they intended to let them get on with
it.
" W e have been reading your European economic
history," said the little green men."Very in-ter-esting."
rriRE number of people on National Assistance
(non-contributory benefits) as at November
1959 was 1,747,000 at a cost of (1958/59)
£140,684,437.
By 1968 the figures had increased to 2,637,000
(people) and £385,712,872 (cost).
The number of people currently receiving noncontributory national assistance is 2,681,000.
—Department

of Health and Social Security
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EYNES in his General Theory dismissed land as
a factor in production worthy of any consideration. His logic was therefore immediately truncated.
He was left playing with effects rather than with
causes.
We know of Keynes' complacency towards land
from his self-satisfied address to the Liberal Summer
School at Cambridge in 1925 . . . "all these causes for
which the Liberal Party fought are successfully achieved or are obsolete or are the common ground of all
parties alike. What remains? Some will say the land
question. Not I—for I believe that this question, in its
traditional form, has now become, by reason of a
silent change in the facts, of very slight political importance."
And yet, ten years later, the "silent change of
facts" did not eliminate the need for this statement
in his concluding notes to the General Theory: "The
outstanding faults of the economic society in which
we live are its failure to provide for full employment
and its arbitrary and inequitable distribution of
wealth and incomes."
Keynes says that eventually we will witness the
"euthanasia of the rentier"—the reduction of interest
payments to zero. His predecessor on this was Proudhon, who categorically stated: "By every economic
law, increased production of capital increases also the
total of the capital supplied to the workers, thus raising wages and finally reducing interest (surplus-value)
to zero."
Proudhon's adversary, Marx, was less sweeping; he
stipulated six "counteracting causes" which would reduce his famous theory of the falling rate of profits to
a "tendency."
But what of rent? Nothing. Yet Keynes affirmed:
"The owner of capital can obtain interest because
capital is scarce, just as the owner of land can obtain
rent because land is scarce. But whilst there may be
intrinsic reasons for the scarcity of land, there are no
intrinsic reasons for the scarcity of capital."
Assuming for the purposes of argument that the
claims of capital disappeared, we are still left with the
antagonism over ownership of rent. The result can be
examined on two planes. Existing landowners would
increase their demands on the net product. Up goes
rent. Other people, with wealth which they are prepared to invest, will—unless there is a miraculous
transformation of motives ("silent change of the

%
facts"?)—demand a reward; and this inevitably means
a switch in investment to land. Up goes rent.
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"Loose thinking has been
In these conditions we would still not have necessarily eliminated unemployment, a phenomenon which
Keynes "inevitably associated with the present-day
capitalistic individualism," to quote his own words.
Depressions in the past have been characterised by idle
capital capacity—and idle land. 'The quantity of capital
in existence has not been conspicuous in its ability to
buy a one-way ticket out of the trough. A regressive
tax on wealth is no incentive to production; but a progressive tax on land is an immediate stimulus to
actionA further paradox emerges. Keynes imagines peace
reigning where the "functionless investor" has disappeared. And yet to arrive there nevertheless requires
tension, for he admits that it may be necessary to
have a "somewhat comprehensive socialisation of investment" as the only means of securing full employment while enforcing communal saving through the state
at a level which would allow growth of capital up to
the point where it ceases to be scarce.
This is a direct admission that if allowed to work
freely the market would not inevitably see the doom
of interest as a mechanism for allocating resources.
On top of this Keynes compounds the paradox by
asserting: "But beyond this, no obvious case is made
out for a system of state socialism which would embrace most of the economic life of the community."
He thus creates the impression of wanting to keep the
cake intact while his disciples, the politicians and
economists, eat it.
Because he failed to realise the importance of land,
Keynes had to lay the blame for anomalies elsewhere.
He chose the vague concept of "individual enterprise"
—an element which he nevertheless wished to retain
in the life of the market! Because of this indeterminate
mixing of values, we find no clear divisions as to
where private enterprise stops and public enterprise
takes over, much to the joy of those who seek the
corporate state as a solution to all evils.
Doggedly, Keynes persisted in his cul-de-sac thinking. For instance, in discussing the cause of war
(pleasurable excitement of dictators apart) he says
there are two economic reasons, "namely, the pressure of population and the competitive struggle for
markets." He leap-frogs over the first; the second he
thinks "germane."
LAND & LIBERTY

i the Forgotten
<actor
;D HARRISON
ninslated into economic sharp practice.''
Here we find that trading nations seek to expand
their industries by selling products to foreign markets.
Markets are not inanimate objects; they are groups of
geographically-separated people. People need incomes
if they are to buy. Incomes are derived through producing wealth, with which to trade. Work requires
natural resources to utilise (few economies being able
to rely on service industries alone for survival), and
natural resources are what the economist defines as
land. Thus we come back full circle.
Loose thinking has been translated into economic
sharp practice by politicians who have a vested interest in creating illusions about our national well-being
and who promulgate measures on the basis of what a
shrewd observer recently labelled "political cost;
benefit analysis."
Our heritage from Keynes is the in-built propensity
to inflate the currency, the cost of which few people
have been able to avoid.
Governments try desperately to minimise the results
of inflation by regressive taxation of income earners
hoping that it will offset the excess demand pumped
into the market by the government itself. But as
Keynes observed in Chapter I X of How to Pay for
the War: "If income tax is raised, the gross figures
in the yield exaggerate the increase in resources from
taxes and voluntary savings added together, since the
higher tax will not be met entirely by a reduction in
consumption but partly by a reduction in savings."
From this arises two unavoidable effects: (1) the
peristence of inflation—the effects of which politicians
struggle to minimise; and (2) a gradual cut-back in the
rate of savings, which consequently affects investment.
Not surprisingly, post-war investment in the British
economy has been one of the first things to be affected
by government deflationary measures.
Slavish adherence to views which, because they have
allegedly "stood the test of time" are regarded as
proven, is the surest way of erecting barriers against
the qualitative development of the thinking man, and
therefore of his society. Views which conflict with the
traditional beliefs of a culture are regarded as heretical or revolutionary, to be stamped out as dangerous
to the society which cannot accommodate them.
Herbert Marcuse in One Dimensional Man puts it
thus: "Social theory is concerned with the historical
JULY & AUGUST, 1969

alternatives which haunt the established society as
subversive tendencies and forces. The values attached
to the alternatives do become facts when they are
translated into reality by historical practice. The
theoretical concepts terminate with social change-"
Henry George has been called an "underground"
economist and revolutionary, but the pejorative use
of these words begs the question. For it only becomes
a derogatory label if what the revolutionary preaches
is unacceptable to those who seek to preserve the
existing order of things.
People with vested interests to protect are not impartial judges when it comes to evaluating historical
alternatives.

For The Record

T

O T A L NUMBERS E M P L O Y E D by local
authorities (including police forces) in Great
Britain:
June, 1963
1,887,047
June, 1964
1,963,545
June, 1965
2,024,726
June, 1966
2,122,592
June, 1967
2,211,856
June, 1968
2,286,831
Outstanding Loan Debt for Local Authorities
at 31st March:
£ millions
England

Wales

Total for
England
and Wales

6,981
395
1963 ... 6,586
7,585
1964 ... 7,155
430
472
8,394
1965 ... 7,922
512
9,281
1966 ... 8,769
10,193
557
1967 ... 9,636
11,116
600
1968 ...10,516
So in the space of five years, local authorities
have increased their staffs by 399,784 (21 per
cent) and their debts by £4,135 million (59 per
cent).

DIGGING

THEIR OWN

GRAVE

" O L A N S for new ventures into public ownership are
part of a document on economic strategy which
the Home Policy sub-committee of the Labour Party's
National Executive considered privately at the Commons on June 9.
Mr. George Brown, deputy party leader, was in the
chair. Cinemas, drug firms, and urban land are understood to be candidates for nationalisation. Among
other proposals are that the State should take bigger
holdings in the car, computer and aircraft industries.
The document is being devised with the next election in view.
—Daily Telegraph, June 10
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and its arbitrary and inequitable distribution of
wealth and incomes."
Keynes says that eventually we will witness the
"euthanasia of the rentier"—the reduction of interest
payments to zero. His predecessor on this was Proudhon, who categorically stated: "By every economic
law, increased production of capital increases also the
total of the capital supplied to the workers, thus raising wages and finally reducing interest (surplus-value)
to zero."
Proudhon's adversary, Marx, was less sweeping; he
stipulated six "counteracting causes" which would reduce his famous theory of the falling rate of profits to
a "tendency."
But what of rent? Nothing. Yet Keynes affirmed:
"The owner of capital can obtain interest because
capital is scarce, just as the owner of land can obtain
rent because land is scarce. But whilst there may be
intrinsic reasons for the scarcity of land, there are no
intrinsic reasons for the scarcity of capital."
Assuming for the purposes of argument that the
claims of capital disappeared, we are still left with the
antagonism over ownership of rent. The result can be
examined on two planes. Existing landowners would
increase their demands on the net product. Up goes
rent. Other people, with wealth which they are prepared to invest, will—unless there is a miraculous
transformation of motives ("silent change of the
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facts"?)—demand a reward; and this inevitably means
a switch in investment to land. Up goes rent.
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Keynes "inevitably associated with the present-day
capitalistic individualism," to quote his own words.
Depressions in the past have been characterised by idle
capital capacity—and idle land. 'The quantity of capital
in existence has not been conspicuous in its ability to
buy a one-way ticket out of the trough. A regressive
tax on wealth is no incentive to production; but a progressive tax on land is an immediate stimulus to
actionA further paradox emerges. Keynes imagines peace
reigning where the "functionless investor" has disappeared. And yet to arrive there nevertheless requires
tension, for he admits that it may be necessary to
have a "somewhat comprehensive socialisation of investment" as the only means of securing full employment while enforcing communal saving through the state
at a level which would allow growth of capital up to
the point where it ceases to be scarce.
This is a direct admission that if allowed to work
freely the market would not inevitably see the doom
of interest as a mechanism for allocating resources.
On top of this Keynes compounds the paradox by
asserting: "But beyond this, no obvious case is made
out for a system of state socialism which would embrace most of the economic life of the community."
He thus creates the impression of wanting to keep the
cake intact while his disciples, the politicians and
economists, eat it.
Because he failed to realise the importance of land,
Keynes had to lay the blame for anomalies elsewhere.
He chose the vague concept of "individual enterprise"
—an element which he nevertheless wished to retain
in the life of the market! Because of this indeterminate
mixing of values, we find no clear divisions as to
where private enterprise stops and public enterprise
takes over, much to the joy of those who seek the
corporate state as a solution to all evils.
Doggedly, Keynes persisted in his cul-de-sac thinking. For instance, in discussing the cause of war
(pleasurable excitement of dictators apart) he says
there are two economic reasons, "namely, the pressure of population and the competitive struggle for
markets." He leap-frogs over the first; the second he
thinks "germane."
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Review
and
Reflection
BY
ROBERT CLANCY

1%/TUCH O F THE UNREST going on in America
centres around Negroes. Attitudes of black
people and attitudes towards them are changing.
"Black power" has arrived.
Negroes have decided that they want more than
they have gotten as "second class citizens" in the century since emancipation from slavery. Their aspirations were given a lift by the Supreme Court in 1954
when it ruled that so-called "separate but equal" public facilities (transportation, schools, etc.) for black
and white were unconstitutional and that Negroes were
entitled to full access to all public facilities. Since then,
there has been a growing movement that has assumed many curious forms, has become more and more
far-reaching and has affected so much of American
life that the outcome is still uncertain.
Negroes are by no means united in what they want.
Some wish merely to advance themselves in society as
it is (and are derisively called "Uncle Toms" by
others). Some seek full integration for blacks into
society and abolition of discrimination. Others, while
protesting against discrimination, want to develop a
special Negro culture, and some even propose black
communities completely separate from white ones.
And there are those who are bloody-minded about it,
preaching and sometimes practising violence.
All these aims have proponents as well as opponents in the white community, and that is what makes
the current scene so interesting, restless and unpredictable. The leaven is working, but we don't know what
the loaf will be like.
Negroes have come far in the past fifty years and
are still moving. We are no longer surprised to see
them as business managers, public officials and professionals, although they have not yet attained the top
ranks — corporation presidents, State governors,
Wall Street magnates. With all this progress, it may
seem odd that there is so much "black rage." Negro
writers like LeRoi Jones and James Baldwin reap
plenty of royalties on their works, yet they put on long
faces. Highly-placed Negro officials keep being outraged by wrongs done to blacks. One Negro leader
James Forman has demanded that the churches donate
a half billion dollars to help make up for past wrongs
112

BLACK
POWER
done to them. Militant Negroes urge their black
brothers to carry guns.
The reason for this was pointed out long ago by
Macaulay who said that revolutions do not spring out
of distressing conditions, but out of rising expectations.
When the lot of the down-trodden improves a little,
they become hungry for more. The current "black
revolution" is no exception.
The militants are not as reckless as they may seem.
Even H. Rap Brown and Stokely Carmichael are not
crazy. They realise that if there were to be an armed
struggle, the black 10 to 15 per cent of the population
would be crushed and their aspirations permanently
crippled. What they are counting on is white support
for their aims, and they are getting it.
Disorders in universities make a dent because upper
and middle class students come out in force on behalf
of black demands. The revolt on the campus has been
fairly successful and has shaken up the entire academic establishment. Negro leaders say that their next
move will be into industry—but I would not be surprised if they found the going tougher there. Corporation presidents are not so prone to be as mild as college presidents. And lower middle class blue collar
workers, struggling to keep above the poverty line,
are not going to be as sympathetic as upper middle
class college youths looking for a cause. The "white
back-lash," in fact comes chiefly from lower and
lower- middle white classes.
In spite of the relative openness of American
society, there has always been an underdog. More fluid
than European society, it has not had fixed hierarchies,
but continually changing ones, and this has made
social climbing more intense. (To some extent this is
becoming true of Europe, but it has always been the
case in America.) Usually the latest immigrants form
the bottom layer as previous comers rise. (In this respect, Negroes have a legitimate gripe—they are not
exactly newcomers, as African slaves were in America
before the Pilgrim Fathers—so their rise is long overdue). Irish, Germans, Italians, Jews have in turn been
the first scapegoats, then the parvenus, then the establishment.
There was a temporary alliance of Negroes and Jews
L A N D & LIBERTY

in the 1930s to agitate for better, social conditions.
The Jews have since made it into society, and the
Negroes are right behind them breathing down their
necks, resulting in a "Jewish-Negro confrontation."
There is now an ad hoc alliance between Negroes and
Puerto Ricans in New York and other cities, and between Negroes and Mexicans in the south-western
States. But for the present, the Negroes are more highly motivated, whereas the Spanish speaking peoples
have more modest aims—they just want to make a
better living than where they came from. The Negroes
are going to make it—and we may then witness a
"Negro-Spanish confrontation," as the latter start getting more ambitious.
Many Negroes see the current situation as a racial
issue, black versus white. They have pressed for
"black studies" in schools and universities on a scale
that no other ethnic minority has had. They seek an
identification with Africa and often refer to themselves
as "Afro-Americans." They affect what they think are
African styles of clothes and manners, but their view
of Africans is romantic and unrealistic. While they
are sharply conscious of Rhodesia and South Africa,
they almost never speak of Nigeria and Biafra, as that
collides with the dream of all black people as "Soul
Brothers."

Many Black Americans think that poverty is their
private possession, whereas there are more poor whites
than blacks throughout the country (although it is true
that there is a higher incidence of poverty among
Negroes) but, because the whites are less visible, many
of them in rural areas, and because they are " W A S P S "
(White Anglo-Saxon Protestants) nobody pays any
attention to them. After all, WASPS make up the
"white power structure"!
The current crisis is basically an economic one, not
a racial one, and it is time that both black and white
saw it in that perspective. Negroes will make it—some
will make it—into high society, and the basic problem of poverty will remain untouched. Puerto Ricans
will start clamouring for some of the emoluments.
And, since there do not seem to be enough emoluments to go around, many blacks, whites and Puerto
Ricans will remain without.
Negroes are right to protest against discrimination
because of skin colour; they are wrong to make skin
colour the focus of their revolution. It is to be hoped
that blacks will make use of their newly-felt power
to rise above this superficial consideration. If blacks
and whites can be persuaded to sit down together to
discuss and solve their economic problems, then some
good will have come out of all this ferment.

Seeds of

Treason

PAULINE
T T M I G H T seem to be stretching a point to absurdity
to suggest that the espionage work of Kim Philby
and his co-spies, Burgess and Maclean, could possibly
have anything to do with the economic and social problems arising from the mal-distribution of wealth in
society—and yet this is so.
A recently published book* lays bare the sorry state
of the British security services during the period of
Philby's activity, and there are times when one is stupified at the apparent disregard by those who are supposed to watch over our interests, of the men in their
midst whose personal conduct alone should have aroused concern for our reputation, even if their treachery
remained undetected. Their behaviour, however, seemed to evoke no more than a tolerant reprimand in diplomatic circles.
But it is in the origins of their conversion to Communism that this book reveals its most interesting side.
Philby, Burgess and Maclean all belonged to a protected strata of society. Good family background, public
school, Cambridge, the right clubs, the right friends,
all were their prerogative. How was it that these men
able as they were to earn a good living in Britain and
*Philby, the Spy Who Betrayed a Generation, by Bruce Page,
David Leitch and Phillip Knightley, Penguin Books 7s. 6d.
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enjoy the privileges of the social group to which they
belonged, were attracted and remained faithful to a
philosophy dedicated to destroying such privileges?
For these men seem to have been not merely spies for
cash gain; they were so convinced by Communist
theories that they believed their sordid occupation of
long term treason was justified.
The answer lies, I think, in the formative undergraduate days. They were all at Cambridge during
the early 1930s; they witnessed the suffering of the
depression years and were obviously appalled that
the rulers of the society to which they belonged could
offer no solution to the poverty and distress of the
working classes.
At about this time, a young man recently returned
from a stay in Braunschweig prison (he had participated in a demonstration the Nazi-controlled police
believed to be Communist inspired), started a Communist cell at Cambridge which operated through the
university Socialist Club. Many of the young intellectuals joined its ranks, and Keynes, a leading figure
at Cambridge at the time, was saddened to see so
many of the young men, like the three who later became spies, attracted away from the Apostles (an elite
society drawn from King's and Trinity which hitherto
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had recruited the cream of the intellectuals) to swell
the ranks of the Cambridge Communists.
An Apostle at the time of the depression wrote of
the real sense of shock—above all, to those brought
up more or less in the Establishment—as it became
clear that nothing effective was to be done either about
unemployment or the rapid breakdown of peace (the
early rumblings of World War II were beginning to
be heard): " I t left me, for example, permanently an
anarchist, at any rate in the sense that I never expected
to find much decency or honesty in any government.
And I can easily imagine that for men like Philby,
Burgess and Maclean, the same disgust could
lead on to more active 'treachery' as you evidently want to call it. It may deserve the name, but a
good part of the blame lies with the Establishment,
of which they were so much a part that their disgust
with it was intensely personal . . . any government or
state or society which fails to win for itself some
measure of the generosity and loyalty natural to youth
is in for grave trouble."
Is this not just what is happening today? We hear
constantly of student unrest and reaction against the
rules of our society. The dangers are not only that
sloppy recruitment in the secret services may result
in the employment of another Philby, but that the
energy of today's youth, disillusioned with the
economic palliatives propounded by both Left and
Right will be harnessed by Communists to so work

U.S. URBAN COMMISSION
REPORT
T ^ O L L O W I N G O U R C O M M E N T S on U.S. urban
"
problems with particular reference to the Douglas
Commission, in our March issue, a further report has
now been released by the Commission relating to land
costs. Entitled, "U.S. Land Prices—Direction and
Dynamics," the report was prepared by Mrs. Grace
Milgram, Assistant Director for Research of the
Columbia University Institute of Urban Environment.
" I n the course of transformation of land from rural
to urban use," the report states, "enormous values are
created which encourage speculative activities that
reinforce the tendency toward higher prices. Higher
prices, in turn, have an adverse effect on the possibility
of producing low-cost housing, and the speculative
holdings may create inefficient and otherwise undesirable land-use patterns." (p. 7.) Mrs. Milgram found
developing land to be increasing in price from 10 to
15 per cent annually.
Raw land cost was singled out as the biggest factor
in the rising cost of post-war housing. In the decade
ending in 1966, the study shows that site costs rose
from 14.2 per cent to 18.2 per cent of the total cost
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against us that our whole democracy could be
destroyed.
We know that intelligent taxation could burst the
dam of land monopoly that holds back the best use
of our resources; that freedom of trade could multiply
our productive effort; and that the abolition of legalised privilege and monopoly in all its forms would provide the opportunity for every man to better his lot
and still keep his liberty. The application of these fundamental reforms would set free the troubled consciences of our youth, who know that something is
wrong but have not the experience to see that Communism is not the answer.
If our leaders refuse to learn from the past and fail
to make radical changes in economic policies which
can be seen by the young to work, then, as the Apostle
says, "any society which fails to win for itself some
measure of the generosity and loyalty natural to youth
is in for grave trouble."
DEAD E N D
ET not young souls be smothered out before
They do quaint deeds land fully flaunt their pride.
It is the world's one crime its babes grow dull,
Its poor are oxlike, limp and leaden-eyed.
Not that they starve, but starve so dreamlessly,
Not that they sow, but that they seldom reap,
Not that they serve, but have no gods to serve,
Not that they die, but that they die like sheep.
Vachel Lindsay, The Congo
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of Federal Housing Administration insured singlefamily homes, (p. 56.)
Mrs. Milgram emphasises the almost primitive state
of statistics available for analyzing land value changes
and she urges much more research along the lines her
study sketches out. To better control land prices, she
points to three possible approaches: (1) manipulation
of property taxes, income taxes and capital gains
taxes to siphon off rising values of land in the path of
development, (2) land-use controls to permit more intensive use of residential sites, and (3) creation of
metropolitan area land reserves—with state or Federal
help if necessary—from which sites could be sold or
leased on terms suitable for the housing of lowincome families, (p- 8).
Mr. Douglas said the Commission has now "closed
shop." Since completion of its essential mission last
December, its Acting Director, Walter Rybeck, continued the publication of timely research reports, with
co-operation from the Housing and Urban Development graphics and printing staffs. Several reports in
addition to the sixteen now released are still at the
printer. All these plus the five-volume Hearings and
the Commission's major report, Building the American
City, are available at the Government Printing
Office.
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The Wealth of a Nation
JULIA

BASTIAN

"By limiting trade to certain growth points, the landed proprietors not only enabled personal wealth
to accumulate, but they set the pattern for present day congestion."
r y H E R A T RACE would seem to have begun back
in the eleventh century. But while it took a few
centuries to get off the ground, recent decades have
seen it accelerating to a point where millions now feel
that life in Britain is just not worth the ticket. The
current "brain drain" is not unlike the periodic drain
of skill, talent, craftsmanship or simple initiative that
peopled free lands overseas in former times.
The distribution of wealth which is the nub of the
conflict has been out of balance and confused right
from the start. Sure enough, the wealth of Britain
is being shared out left, right and centre—but even
so, Britain is hard pressed to keep in check the waves
of national discontent, the strike actions, labour disputes, housing shortages, rising prices, and sheer
gloom spread about by the tax gatherers.
Two historians observing nine centuries of rat race
have collaborated over one more thoughtful book
about it.* (Thoughtful books on this subject abound.)
Both the authors, Professor Sidney Pollard and David
W. Crossey, colleagues at Sheffield University, are
experts in economic history. Their book is an attempt
to trace the forces that created the wealth of Britain
in each period and to show how it was shared out.
One suspects that had these two experts done a
little homework, they would not have bothered to go
to such lengths to define the concept of wealth, either
in personal or in national terms. If one accepts wealth
simply as being "all material things produced by
human labour, for the satisfaction of human desires,
having some exchange value," then their numerous
samples (from fragmentary medieval writings to the
Government White Papers of today, peppered with the
countless statistics that befog the historian in later
centuries) are so much academic fluff.
Thus as if through a microscope the two academics
spy out the economic life of villein, monk, miller, merchant, entrepreneur, mill-operative, farmer and industrialist. Then, taking a telescope they look to the
wider issues connected with wealth—the wool trade,
the Industrial Revolution, the rise and fall of living
standards, the patterns of trade and investment, the
growth of Empire and the coming of welfarism.
What is clear from this book is the shift in personal
values. The way of life enjoyed by the ordinary folk
*The Wealth

of Britain, Batsford, 45s.
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of the Middle Ages, with their careful handwork and
husbandly, contrasts greatly with the synthetic luxuries, processed foods and mass production techniques
of our own day. Yet the basic material needs of men
remain the same: food, shelter, clothing, warmth and
recreation. Their desires for other things, emotional
and intellectual, come and go with the times and with
the environment in which they find themselves. But all
are harnessed to a national economy. Different men
are motivated by different desires in different ages but
overall there is the common desire for self-improvement—a searching for a better way of life. Wealth is
simply a by-product of this.
So, while Pollard and Crossley trail the concept of
wealth across nine centuries, there is much to learn,
not least of all regarding land holdings.
In early records legal classification of the peasant
was made according to the size of his holding. The
more substantial peasant would control about 24 acres
while even a smallholder (called a kotsetla) held about
five acres. Landless tenants or wage-workers had only
gardens, though these were considerable plots and
might be cultivated to grow foodstuffs for the large
family. Thus all men (or nearly all, apart from beggars, wanderers or fools), had some interest in land.
The tendency was for peasant holdings all over
England to diminish while large farms or estates were
usually made larger. Thus it was that the privilege of
holding good land and plenty of it began to work in
a destructive way towards the balanced national
economy.
Free peasants (sokemen)) were numerous. Thus, "a
half-yard lander in 1299 with eight acres under crop
would have sufficient income to cover rent and dues, if
he was able to rely on the labour of sons." If he was
not, he was usually able to sell or sub-divide his land,
In this way fragmentation became common and as the
patterns of regular-sized holdings broke up, the traditional yardland (24 acres) disappeared, to be replaced
by holdings of any size.
But the peasantry remained spaced out over the
country as a whole, many becoming wage-earners, and
although they were forced down in the social scale,
the serious congestion of life in over-crowded cities
was still some centuries off.
Another big unbalancing mechanism that helped
to swell baronial incomes was the levying of dues from
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fairs and markets. Without this interference in the
pattern of trading, buying and selling might well have
developed along more natural lines and in smaller, less
pressurised groups. As it was, some towns began to

enjoy the privilege of holding fairs or markets as
against others which did not. By limiting trade to certain growth points, the landed proprietors not only
enabled personal wealth to accumulate, but — much
more damaging—they set the pattern for present-day
congestion. For where trade was conducted, so commercial development would follow, with all the
struggle and confusion and overcrowding of modern
markets and city complexes. It might well have been
less congesting and more reasonable to allow each and
every village to organise its own trading arrangements
without special charter or permission.
The 12th century rat race was also well ahead with
property development. The big landholders quickly
saw the profits to be made by promoting purpose-built
new towns. Many were laid out as small ports. Portsmouth, created in the 1190s, replaced the silted-up
harbour down river. Stratford-on-Avon was selected as
a new town site because of the bridge at that point.
Chipping Camden was developed as a market centre
to sell the products from the lord's estate.
Comparing the rent rolls of a new town with those
of the original manor, Pollard and Crossley point to
the enormous profits that might fall to one family.
The authors have traced back changes in the
economy to the population factor and to interference
by "authority" but they fail to make the next jump—
linking population explosion to rising land values. In
towns as well as rural areas land value is largely responsible for growth as well as wealth. Where natural
resources—minerals, water power, harbours, rich soils,
mild climate—are exploited, it follows that labour is
magnetised by high wages. If opportunities on their
own land cease to exist (as after the centuries of land
enclosure then labour will be obliged to seek employment elsewhere, even when wages are pressed down to
near-starvation level. The Industrial Revolution is one
ghastly example.
This study of the past is one more grid of useful information across the development of Britain. It points
out yet again that the more rats there are in the
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race, the more pressurised and even violent the race
becomes. Today social violence is the measure of our
discontent, with the pseudo-innocent "We want a
riot" as the slogan of a bunch of football fans.
There are some striking gaps in this book: no
mention is made of cottage industry which meant so
much to cottagers when harvests were poor and which
heralded numerous industries by training local skill
and using talent until they were able to expand into factory premises. Nor is anything much said
about the policy of free trade which affected the
economy fundamentally during the 19th century. The
forces driving people towards education and higher
wages (since their land holdings were no longer their
main means of support), are totally ignored.
But there is a recognition that the needs of people
at all levels of society are connected directly and
fundamentally with land: " A wealthy society . . is
vulnerable, for its poor are further away from the land
with its food, its space, and its healthy air."
Technical and commercial achievement are clearly
not the major criteria of progress, for despite mass production techniques, grinding poverty has persisted.

Political Innocent on
The Wealth of a
Nation
Sissy Jupe is learning economics at school
(from Dicken's Hard Times)
" I am almost ashamed," said Sissy, with reluctance,"but today, for instance, Mr. M'Choakumchild was explaining to us about Natural
Prosperity."
"National, I think it must have been," observed
Louisa.
"Yes, it was—but isn't it the same?" she timidly asked.
"You had better say, National, as he said so,"
returned Louisa, with her dry reserve"National Prosperity. And he said, 'Now, this
schoolroom is a nation. And in this nation, there
are fifty millions of money. Isn't this a prosperous
nation? Girl number twenty, isn't this a prosperous nation, and ain't you in a thriving state?' "
"What did you say?" asked Louisa.
"Miss Louisa, I said I didn't know. I thought I
couldn't know whether it was a prosperous
nation or not, and whether I was in a thriving state
or not, unless I knew who had got the money,
and whether any of it was mine. But that had
nothing to do with it. It v/as not in the figures
at all," said Sissy wiping her eyes.
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In Pursuit of Liberty
N. A. BILITCH

A

N E X A M I N A T I O N of any
classified directory will reveal
the existence of hundreds of associations, unions, etc., promoting a
diversity of views, aims and activities. Among them are to be found
such durable political animals as
the Socialist Party of Great Britain,
the Communist Party, the National
Front, etc., who occupy the fringe
of political life. Also there are
such pressure groups as the Bow
Group, the Monday Club, New
Orbits, the Fabian Society, each
of whom press their own particular
view as to the direction of the party
(to which they are affiliated) should
goIt was a pleasure to be asked to
review the manifesto* of a body
calling themselves—rather prosaically—Common Wealth and who deservedly define their objectives as
libertarian. Any group of people
who describe their aspirations in
the following terms merit being
taken seriously, and should command both our sympathy and encouragement:
"The libertarian society . . . will
be rooted in co-operation and not
in coercion, hence it will be classless, making men equal in the right
to status and regard. Its social
forms will be constantly changing,
never static, always moving in the
direction of providing a free environment for the maximum development of the individual human
personality. We do not attempt to
draw a blueprint of libertarian
society, for the form it will take
will be decided only by itself in the
course of the struggle for its realisation. The authoritarian loves to
draw blueprints, to seek authority
to implement them and to end by
imposing them. How can we, distracted by the pressure of today, be
certain of what is good for the
future human being? H e alone can
*We Hold These Truths. A Manifesto
for Libertarians. Published by Common Wealth, Scamps Court, Pilton
Street, Barnstaple, Devon. Price 3s. 6d.
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decide that. In political terms,
coercion may never be completely
eliminated but the struggle against
it will be a continuous process. This
will always be true; the final perfect
human being will never be born nor,
in consequence, will the final human
society. Human society is subject
to evolution, and the concomitant
of perfection in evolution is extinction. For us to assume a state of
eventual perfection and to attempt
to lay down rules for it, would be
not only foolhardy but arrogant."
While the manifesto enunciates
for the most part sound principles
and worthy objectives, Common
Wealth has yet to show from its
statements on the pursuit of liberty

and human rights that it understands the full meaning and implications of economic liberty, without
which men will remain victims of
entrenched legalised privilege and
the arbitrary actions of government.
For my money John Stuart
Mill's essay On Liberty still remains the finest testament on the
real meaning as to what freedom
is all about, of which the following
excerpt is an example. " T h e sole
end for which mankind are warranted (individually or collectively) in interfering with the liberty
of action of any of their number is
self protection."
Above all else, as Mill pointed
out, there will be " N o great improvement in the lot of mankind
. . . until a great change takes
place in the fundamental constitution of their modes of thought."

Bizarre Sugar Economics
in the E.E.G.

A

F T E R the headache of trying
to solve the problem of millions of tons of surplus butter in
the Common Market countries
comes news of a similar crisis in
the sugar industry.
An article in The Sunday Times,
May 18, gives further insight into
the E.E.C.'s labyrinth of subsidies and protection.
One million tons of sugar a year
are expected to be converted into
animal feeding stuffs. Already
300,000 tons have been mixed with
meat waste or fishmeal since July
I last year, encouraged by the payment of £60 for every ton of sugar
so down-graded. Overall costs will
reach £50 million as subsidies for
the actual sugar used plus an additional £2-3 million for the conversion operations.
Moreover, surplus supplies of
sugar are "used" elsewhere: 23,000
tons by the chemical industry to
make glue, and another 700,000
tons dumped on the world market,
the latter forcing down prices for
producers in the developing countries who would welcome a viable

economic opening for their home
markets.
What is the reason for the foregoing? The fact is that the Common Market's agricultural fund
guarantees to buy from the sugar
refineries 7,400,000 tons a year—
20 per cent in excess of domestic
consumption the pri.ce of which is
three to four times the world price,
Thousands are growing beet in
the countries forming the Six, but
much of it on basically uneconomic
land. However, such farmers have
little to fear. They are guaranteed
favourable prices from the agricultural fund which are well above
previous national levels. But n o
mention is made of the inevitable
effect of this on agricultural land
prices and rents. Although £200
an acre is spent subsidising 176,000
acres
of excess beet growing
capacity the farmers themselves
receive only about £60 an acre.
Over the last few decades refineries have increased their status
in the economy. A paternalist
attitude now prevails which enables
small growers to sit back and let
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the big producers do all the work
under contract.
Although the Treaty of Rome
forbade cartels, these exist all the
same profiting by creating a scarcity
over a frontier by withholding
stocks until the prices rise again.
However, the greatest folly of
all concerns the sale of sugar on
the world market. Only ten per cent
of the 70 million tons traded each
year in the world is freely marketed. This "overflow" is sold at
artificial prices ranging from £100
a ton in 1962 to £12 a ton last year.
This year the figure is £40 but
whatever the price, the agriculural
fund will pay the difference needed
to ensure that surplus sugar can be
unloaded on to the market. Officials
determine the export subsidy and
import levies on a weekly basis

depending on the supply situation
in the Community.
Proposals
emanating from Dr. Mansholt,
author of the Common Farm
Policy, to reduce the surplus were
turned down, and few taxpayers
realise that they bear the burden
of paying the farmers to produce a
surplus or to convert it into other
commodities.
Only the monopoly interests
benefit from such a system, and
that of course is the intention.
Britain's own sugar policy is by
no means above reproach, but she
has the power to change it— at
least while she remains out of the
Common Market, which is a private
club for vested interests for which
British consumers would, if we
joined, have to pay the entrance
fees.

Gloftary of a iimfle

Man

(H to M)
FRANK

H

ONEST W O R K E R ,
OR
STOOGE: simple type who
noticing that all real wealth is produced by effort not by politics,
whether as capitalist, employer,
employee or self-employed, seeks to
benefit himself by benefiting others,
i e., by supplying the public on a
free market with the goods and
services they require. For this, in
the course of his operations, he
must pay private rent, monopoly
tolls on his materials, taxes on
his buildings, welfare taxes on employment and suffer a multitude of
arbitrary restrictions; finally, after
satisfying the taxman's inquisition
into his private affairs he must
share half his earnings with the
government.
H U M O U R : an essentially individual quality which kindles a
common sympathy between all
persons capable in any degree of
thinking for themselves and sufficiently tolerant to be able to
laugh at themselves; therefore a
refuge for common sense and a
constant check on the pretentious
humbug by means of which the
V.I.Ps. and experts seek to dominate the minds of others; and as it
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DUPUIS
cannot be taxed, monopolised,
nationalised, subjugated by educationalists or detected at frontiers
this elusive quality might yet survive.
IMMIGRATION
PROBLEM:
outcome of the flight from less developed countries where taxable
capacity is insufficient to allow the
immediate effects of unjust taxation to be bribed away by welfarism, to countries where, thanks to
technology, politicians can work
this illusion
and where,
by
knowing the regulations we can
often get by without working, and
where the general wage rate must
be high enough to induce people to
work at all.
INDUSTRY: the whole series
of operations by which the natural
material of the earth is transformed into wealth people require and
by exchange placed at their disposition; a process which
as
machines improve requires progressively less labour to produce any
specific article; but in a society
haunted by the fear of unemployment and forbidden by the Great
Taboo to investigate the ultimate
cause, industry is regarded rather

as a method of creating jobs than
satisfying consumption, so trades
unions resist improvements, monopolists resist exchange and governments claim to be able to create
employment by subsidising unproductive industries at the expense
of productive industry. Meanwhile
Homo Sap. looks on so impressed
by the achievements of modern
economics that he never ventures
to practice some do-it-yourself
economics on his own account.
LOGIC: the extension of commonsense, which every normal person uses in personal affairs, to
spheres where it would be awkward
for the V.I.Ps. if others poked their
noses; therefore never taught in
schools although it is essential to
true education and the only real
defence against sophistry, propaganda and exploitation by "the
hidden persuaders."
LUNATIC FRINGES, SPLINT E R GROUPS, EXTREMISTS:
emotive words used by journalists
on band waggons to discredit
minorities holding firm convictions
which, whether mistaken or sound,
might, if given adequate publicity,
provoke inquiry into deeper issues,
inconvenient for the band waggons.
To make the holding of minority
views appear ridiculous in itself is
an effective method of "argument" as it deters the timid from
expressing any view not generally
accredited.
MASS
COMMUNICATIONS,
RADIO &T.V.: methods requiring
official sanction, by which an organised body of professionals at
one end can transmit news, comment and opinion, all selected by
themselves, to millions at the other
end without allowing the millions
to reply, and, by staging arranged
controversy on passing or shallow
issues, the appearance of free discussion may be maintained so that
the millions do not realise that the
most essential evidence on basic
questions may be omitted. The
most important question for everyone is how to get a living and of
this only the general public can
be an impartial judge, but in
the field of mass communications
LAND & LIBERTY

all aspects of this question are referred to professional experts inevitably inclined to avoid disturbing the prevailing influence and

dominant interests. This method
of moulding opinion, instinctive
and automatic, is more effective
than direct censorship.

Miscellany
Protectionist Spongers
T ^ A R I F F S or Quotas? This is the
A dilemma facing the Lancashire
textile industry.
Edmund Gartside, chairman of
Shiloh Spinners, is championing the
cause of many small firms by demanding a tariff of between 25-30
per cent on Commonwealth cotton
textile imports (Daily Telegraph,
June 19).
A quota system is already in
effect but is scheduled to terminate
at the end of the year. The Textile
Council has advocated a 15 per
cent tariff to replace it but Mr.
Gartside, a member of the Textile
Study Group, recommended in a
note of dissent, a continuation of
the quota coupled with the 15 per
cent tariff figure recommended by
the Council. The familiar arguments of giving the trade "a
reasonable degree of protection
against competition from low-cost
countries," and warning that hundreds of small companies are
likely to be "squeezed out of the
industry," were trotted out.
However, these small companies
reflect minority opinion compared
to the maior companies and the
Council who are sticking to the 15
per cent tariff proposal plus aid on
development area scale. In spite of
of divisions in the industry, however, those concerned agree that
imported cotton varments present
a problem with the coming end of
nuotas. Whilst the larger companies feel that tariffs would effectiveIv block imports of cloth and yarn,
there remains the headache of
bringing cottons into line with the
tariff levels on other garments.
Meanwhile, the Government is
encouraging the merger of the
smaller firms to form stronger
groupings and may well back the
JULY & A U G U S T ,
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arguments for tariffs in the teeth of
Commonwealth opposition.
Tariffs or quotas, it is the developing countries that suffer by not
having an adequate outlet for their
goods and the domestic consumers
that suffer by having to pay higher
prices, all so as to ensure that these
cotton firms do not have to adapt
their resources to alternate products whenever competition becomes too acute.
The British consumer owes no
special group a living; a living has
to be earned not presented on a
plate at the consumer's expense.

Nibbling at the Housing
Problem
T ^ H E wrong approach to the
housing problem has led housing
authorities into many a dilemma.
Treating housing merely as a
physical problem of building has
meant that houses and flats are being built almost regardless of cost.
Since those people most in need of
houses cannot afford a fraction of
the economic cost, they have to be
subsidized by the taxpayers and
ratepayers, many of whom cannot
afford such accommodation for
themselves and are hard put to pay
a heavy mortgage or rents for furnished rooms. And it is not as
though public housing were more
than touching the fringe of the
problem.
Kensington and Chelsea Borough
Council have paid a quarter of a
million pounds for a ten-acre site
to build a 750-flat council estate.
The final cost of some of the flats
will be £10,000 each. The estate,
even so, will be the highest density
development in London, with 250

people to the acre. The Daily Telegraph, June 26, reporting these
facts, adds that axording to the
Chairman of the Borough's Housing Committee, the economic rent
for a five-room flat will be £21 a
week, of which £10 will be met by
taxpayers and the remaining £11
will have to be met by the tenant
and the ratepayers.
It needs only a small exercise in
arithmetic to reach the conclusion
that to house all those in need
along these lines would be a financial impossibility.
Private enterprise aided by a
real low-cost land policy by the
government and a guarantee of
freedom from rent control, would
deal with the housing problem
much faster and with no cost to
ratepayers and taxpayers.
People have forgotten that just
prior to the last war, estate agents
were taking prospective low-income
tenants around in their cars to view
vacant houses and newly-built flats.
In this free market tenants were
not exploited. Only control and
interference in housing gave rise to
shortages—and consequently
to
high prices.
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