MARCH 1969

LAIMD &
LIBERTY
POLITICS •w ECONOMICS • PHILOSOPHY

A Statement

oj Principles

'JTiE

collection oj the rent of land for the community by the Taxation of Land Values is not the only
reform necessary, but it is the first reform and it would make all other reforms easier. The social and
economic effects of raising public revenues by land-value taxation would be threefold.
IN THE FIRST PLACE taxes that now fall upon wages and production could be abolished. No one
need be taxed for building a house or improving a farm, for bringing things in from other countries or for
adding in any way to the general stock of wealth. Everyone would be free to make and save wealth; to buy.
sell, give, or exchange, without hindrance, any article of human production the use of which did not involve
any public injury, infringe in any way the freedom of others or result in their exploitation. All those taxes
which increase prices as things pass from hand to hand, falling jinally upon the consumer, could be dispensed
with.
IN THE SECOND PLACE, a large and constantly increasing fund would be provided for the community's
use as the labour, enterprise and industry of the people increased the value of land.
IN THE THIRD PLACE, and most important of all, the monopoly of land would be abolished.
The
economic effect of taxing land values whether land be used or not, would be to make certain that all land
was put to its best use. The effect of thus freeing the land would be to make it available for the many needs oj
labour and capital. The temptation and power to speculate in natural opportunities would be gone. The speculative value of land would be destroyed as soon as it was known thai the land-value "tax" would be increased as
fast as land value increased. The benefits would go not to individuals but to the community generally — individuals, however, retaining the full results oj their labour and enterprise.
Thus the fundamental cause of the present unequal distribution of wealth would no longer exist.
When
men have equal rights to the value of land and are able to produce freely and on equal terms with their neighbours, when they are freed from monopoly and privilege in all its forms, then employment will cease to have
the underlying implication of economic servitude, and take on its natural form — that of free and open cooperation. Wages will then be carried up to what is truly their natural rate — the full value oj the produce oj
labour — and will be kept there.

f j H E right to use a piece of land gives c o m m a n d over
a certain space — a certain part of the earth's surface. T h e area of the earth is fixed; the geometric relations in which any part of it stands to other parts are
fixed. M a n has no control over them; they are wholly
unaffected by demand; they have no cost of production;
there is no supply price at which they can be produced.
The use of a certain area of the earth's surface is a
primary condition of anything that m a n can do; it gives
him r o o m f o r his own action, with the enjoyment of
the heat and light, the air and the rain which nature
assigns to that area; and it determines his distance from,
and in a great measure his relation to, other things and
other persons — ALFRED MARSHALL, Priniciples
of
Economics.

any service since the donee is rendering none. T h e land
will be there for the use of society whether the return
f r o m it is taxed or free. Society creates the value and
should secure it by taxation — FRANK D. GRAHAM,
Professor of Economics, Princeton University.

' J H E real unearned income is that which accrues to an
individual without his having done anything which
contributes to production. Of the several types of such
income the most important is that which issues f r o m the
site value of land. T h e recipient of such an income does
nothing to earn it; he merely sits tight while the growth
of the community about the land to which he holds title
brings him an unmerited gain. This gain is at the expense
of all true producers, whether they be labourers, enterprisers or investors in industrial equipment. T h e taxation
of this gain can do nothing to deprive the community of

TJ'VERY permanent improvement of the soil, every
railway and road, every bettering of the general
condition of society, every facility given for production,
every stimulus supplied to consumption, raises rent. The
landowner sleeps but thrives. H e alone, a m o n g the recipients in the distribution of products, owes everything
to the labour of others, contributes nothing of his own.
H e inherits part of the fruits of present industry, and
has appropriated the lion's share of accumulated intelligence.—THOROLD
ROGERS,
Manual
of
Political
Economy.

n p H E rent of any one portion of the soil does not
depend on the labour or capital that has been expended on that portion . . . For instance, if, in the heart of
London, a space of twenty acres had been enclosed by a
high wall at the time of the N o r m a n Conquest, a n d if no
man had ever touched that portion of soil, or even seen
it f r o m that time to this, it would, if let by auction, produce an enormously high rent.—PATRICK E. DOVE,
Elements of Political
Science.
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Brain - Washed
Britain
TVTITH excitement and wonder compar"
able to that which might be expected
if the British had put a man on the moon,
the national press announced on February
14 the breathtaking but bogus news that
Britain's trade gap had fallen to£10m.The
news spilled over from the front pages to
the editorials and business columns.
After the fanfare of trumpets, words of
caution crept in. The figures were for only
one month; over a three-month average, the
figures were not quite so good. The American
dock strike had boxed up American exports; the January figure was helped by an
unusually high valuation adjustment to the
"crude export figures." We were not yet
out of the woods.
Pessimistic or realistic writers reminded
their readers that all kinds of factors influenced the balance of payments account.
There was, for instance, the bill of £18m.
for military aircraft which is excluded from
the import bill in calculating the trade deficit. In other words, trade was trade, and
it fluctuated for all sorts of economic and
political reasons. What was not explained
was how this non-news affected the ordinary man and business in general.
The cheer leaders of this remarkable
achievement are only too successful in hypnotising or brainwashing the British public
into believing that the balance of payments
is the most important factor in the country's
economic life. So conditioned have the
British people become to this silly notion
that they would probably demand a national
holiday (or day of prayer) if Britain's
balance of payments ever ran into a surplus.
The only sensible and relevant thing that
can be said of the "good news" is that it
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puts further away the prospect of another devaluation
while fixed exchange rates and monetary inflation
persists.
The Government's obsession with the trade balance
has much to answer for. It has spawned the hated imports deposit scheme which amounts to a compulsory
interest-free loan to the government by importers,
many of whom simply have not the resources to finance
it. It is the primary idea behind the equally hated
prices and incomes legislation, which is engendering
strikes and disputes in industry. It is responsible for
the crippling selective employment tax—designed to
cut labour employed in services and transfer it to the
production of exports. It is behind the parsimonious
travel allowance doled out to people visiting or travelling overseas. It is responsible for high interest rates,
curbs in hire purchase, limitations on bank loans, the
higher rates of purchase tax and the cries for more
protection by selfish interests whose case appears to
be enhanced by the situation.
Only the Government itself is immune; it increases
the money supply and screams if the people spend it.
No wonder a British correspondent in The New
York Times, January 29, wrote of us: " . . . there is
a dismal lack of incentive to encourage talent . . .
Crippling taxes, oversupervised industries and stifling
trade unions combine to discourage original development . . . Society is frustrated by absence of efficiency
and lack of competent leadership. This built-in frustration cannot endure indefinitely without unpredictable
consequences . . . "
The simple and elementary truth is that it is exchange control and exchange control alone that prevents the balance of payments attaining equilibrium.
But while the Government pursues a policy of debasing the currency, exchange control is necessary to prevent the pound from falling internationally as well as
nationally.
Not only do the British people have to put up with
the falling value of their wages and savings but they
are held responsible for it and punishment is meted
out in various forms of economic repression.
This brings us to the crucial question. What is behind the policy of inflation? It is government intervention in the economy in pursuance of the full employment theory of Keynes, the government economic
planning for growth and the alleviation of poverty
through the machinery of the welfare state. This involves expenditure of vast sums of money which cannot be met even out of the present high rate of taxation
and borrowing; thus the resort to the printing press to
balance the budget.
Even so, the policies have failed. Beneath the facade
of an affluent society poverty still remains.
4

The alternative is to balance the budget without recourse to inflation, and to cut out wasteful subventions
to all and sundry. Then to tackle the causes instead
of the effects. A stand should be made on the fundamental causes of inequity, the private appropriation of
the rest of land, and privilege in all its forms. Only
then shall we be out of the wood, or more appropriately, out of the jungle.

A Political Diversion
1%/rR. A L A N WILLIAMS, M.P., who is Parliamentary Under-Secretary at the Department of Economic
Affairs, is also a Welshman. He thinks that independent government for Scotland and Wales would be
economically disastrous to those countries.
This is not an exceptional view to take, but Mr.
Williams' economic reasoning is used primarily to
justify the Government's drive to get new industry into the Development Areas. It has some odd implications. The upsurge in new industrial building, he
told the Business Studies Society of the North Western
Polytechnic Students' Union, has been possible only
because much new industry has been diverted to Wales
and Scotland. If these new industries had had complete freedom of choice, they would have chosen sites
in those areas of England "which already suffer from
labour shortages." It seems odd that, given complete
freedom of choice, industries would choose to go
where they could not easily get labour.
The following remark of Mr. Williams is most intriguing: "It is difficult to envisage a separate English government, with its own electorate to answer to,
diverting its new growth industry into Wales and into
Scotland." So there we have it. The-Government is not
creating new employment—just diverting it—and from

its natural economic environment. Presumably the
Government is not to answer to the English electorate
in the circumstances. Not that it matters much. Welsh
and Scottish voters are being told of these economic
advantages bestowed on them by their Labour Government and that is what really matters.
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WHAT OTHERS ARE SA1ING
More

Land — More

Housing

From the annual statement by Mr. Owen A.
Aisher, Chairman of the Marley Tile
(Holding) Co. Ltd.
D E C E N T L Y the Minister of Housing spoke of a
genuine surplus of dwellings in 1973, based on
a continuation until then of the present level of building, and thereafter sustained by a reduction to about
300,000 houses. He also mentioned, but only in general terms, that a further demand for better housing
would be created by rising incomes.
What are the facts that provide the background to
the country's housing situation? The total stock of
houses is almost eighteen million. Of these six million
were built before 1900 and a further six million between 1900 and 1940. Dwellings officially described as
unfit for habitation number nearly two million, and
others lacking basic amenities another two million, if
we take the housing minister's figures, it could be 1980
before we replace the existing houses which are unfit
for habitation, and about 1990 before we replace those
lacking basic amenities, and into the next century before we replace most houses built in the nineteenth
century. By that time houses will be up to 110 years
old . . .
The popular houses built before the first world war,
little more than fifty years ago, are surely below the
modern needs of space and internal fitting—they lack
central heating, garages, and modern requirements.
Houses built between the wars are already out of date
for the same reasons. If living standards change as
rapidly as we are led to believe and expect, then a
sixty-year-old house may be regarded as too oldfashioned. If we accept sixty years as the life-span of
a house, then we shall need to build 500,000 houses a
year to achieve that target by the year 2000 . . .
Construction costs have risen too quickly, partly
from better standards, but also from the change to
high class buildings. Statistics published by the Ministry of Housing itself indicate that blocks of flats with
five storeys or more cost on average 80 per cent more
per square foot than the ordinary house. Are they
worth it? House prices over the past ten years have
risen by about 8 per cent per annum, partly due to inflation and higher costs. Much of the increase is due,
however, to higher land prices. In many areas land is
in perpetual short supply, which inevitably raises prices.
Local authorities with their own concepts of planning, tend to release land for development in small
quantities. The consequent increase in prices must be
paid for in the end by the house owner.
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There is enough land to do all that is necessary.
What is wanted all the time is for more land to be made
available than is immediately required. When a builder has a choice of enough land and the land owner
finds it difficult to sell, the price will find its proper
level on the age-old principle of supply and demand.
The house purchaser is the victim of too much planning, mainly of a negative nature.
(The age-old principle of supply and demand shows
that where supply is fixed and the demand increases,
prices will inevitably rise. The supply of land is fixed
not only artificially but also naturally. Artificial barriers to land supply should be speedily abolished, but
natural land value will still remain, and this should be
appropriated to the public purse by collecting the rent
of all

land—EDITOR.)

House Prices

up

£1,000

Mr. Peter Walker, M.P., Opposition
Spokesman on Housing, 14 January
W H E N LABOUR came to power in October, 1964
the average price of a new house was £3,500. As
a result of the increased price of land, increased interest rates, increased cost of raw materials following
devaluation and S.E.T.—all of them Government action
—that same house today would cost £4,500.
Just see what this means to the young married
couple. Whereas in 1964 with an 80 per cent mortgage
they needed a deposit of £700, today they need a deposit of £900. Whereas in 1964 at the then price of the
house and the then 6 pe;- cent rate for mortgages,
their monthly repayments would have been £18 6s. 4d„
today those repayments would be no less than £27 6s.
per month, an increase of nearly fifty per cent, or
more than £2 per week.

The Heath - Wilson

Pact

From the Editorial in Crossbow,
January/March
/ ~ \ N E OF the most pernicious effects of the two^
party system is the unwillingness of oppositions
to advocate what might be against their interests when
in government. Twice in the past few months the Conservative Party in Parliament has shown itself in an
alarmingly centralist and anti-democratic light, small
though the issues may seem on the surface. There must
have been a glint in Mr. Heath's eye when he and
Mr. Wilson agreed on the proposed new patronage system for the House of Lords. With barely a murmur of
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consultation with the mass of their respective parties
the two leaders ensured the alteration of the British
Constitution in such a way as to give themselves a real
increase in political power over their followers—and
in such a way as to rule out the possibility of a
genuine experiment in regional participation in Westminster government.

Land Opportunities in Scotland
From The London Property Letter, January 25
T J E F O R E DEATH DUTIES loomed larger than
Satan, five weeks to live used to send the recipient
of the bad tidings on a world-wide binge. Now he
reaches instead for the phone to instruct a frantic
solicitor to prepare his affairs and put him generally in
a suitable financial state to confront his Maker.
Usually death duties have not been adequately taken
care of. So an estate agent specialising in agricultural
land gets an urgent call. Agricultural estate ranks for
only 55 per cent of the full estate duty. It's quite a letoff. So that's one large source of demand for farmland,
though obviously with all the expenses and entanglements it only becomes a worth-while proposition when
the personal death duty liability is particularly onerous.
But another big channel of fresh finance is now
emptying into country estates. Investors seeking steady
capital appreciation, small increases in annual income
and a good inflationary hedge are piling in. Insurance
and real estate firms are getting keenly interested, producing some extravagantly high capital values and
correspondingly low yields for the most sought-after
tracts of farm land. Land, of course, is safer than even
houses. It's indestructible for a start. No one buys
land for high income, then. Usually estates are let to
tenants to produce an annual 4 or 5 per cent. But rocketing capital values have already brought in some
speculative investors primarily interested in capital
gains, and the upward price spiral shows no sign of
slowing down . . .
When investors are tripping over each other to bag
all the property in sight, they seldom see bargains. But
in Scotland there are some cheap agricultural estates
to be had. As a general principle, land of the same
type (e.g., arable) and of similar quality is worth £50
per acre less in Scotland than it is in England . . .
Scotland is an obvious place to get in on the rush back
to the land. As prices are lagging, you cannot fail to
make a profit on resale, providing that when your turn
comes, you screw all that the market will bear out of
the next buyer. Behind the price differential between
England and Scotland lies a sound economic reason,
but it is one to which less importance will be attached
in future. The reason is that, given a choice, many
farmers prefer to raise corn and cattle in the south . . .
But, of course, as an investor, you yourself can own
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estates in Scotland without being forced to live there.
Ask the Irish about their absentee landlords! From
the farming side the growing demand for home-grown
foodstuffs and the dri.ve for extra farm efficiency suggests that the price discrepancy between the two countries will narrow considerably.
What sort of money do you need to buy a worthwhile bit of bonny Scotland? As an investor who wants
to find a tenant who'll look after your land, you'll
need to buy as much as 1,000 acres, some say. You
can get by on less, though. But don't drop below 200
acres. So buying the smallest reasonable amount of
land in the cheapest place you can find is still going
to set you back £20,000.

Hostile Protectionists
in the
Editorial in The New York Times,
November 18, 1968

U.S.A.

r p H E WALL O F PROTECTION which the petroleum industry erected when it persuaded the
Eisenhower administration to impose mandatory
oil import quotas is being assaulted by two victims of
the oilmen's privileged sanctuary—a maverick petroleum company and the Governor of a small state. Together they may succeed in cracking a system of protection that compels the American public to pay billions more for petroleum products than it would under
free trade.
Occidental Petroleum, a rising company which made
a rich strike in Libya, proposed to build a new refining complex at Machiasport, a splendid natural harbour on the coast of Maine. The company wants an
American outlet for its newly found oil. Maine's
Governor, Kenneth Curtis, wants cheaper energy and
more jobs in an area where the average family income
is below the welfare assistance level in New York. He
has joined forces with Occidental in urging that a "free
trade zone" be established at Machiasport and that ii
be granted a generous oil import quota.
The reaction has been immediate—and hostile—
from the companies already firmly established in the
New England petroleum markets. Representative Hale
Boggs of Louisiana, the House majority whip and a
strong supporter of the domestic oil industry, testified against the Machiasport plan. He assserted that
Occidental attempted to bribe him; Occidental's president, Dr. Armand Hammer, vehemently denies the
charge. The country's most astute lawyers are girding
for litigous action on both sides of the wall.
In a tidier and more rational world one might insist that the oil import quotas be cleanly abolished,
not breached by the legal and political ingenuity of excluded interest groups. But the world is not a tidy place,
and no single trumpet can bring the walls tumbling
down. A substantial crack will be enough.
LAND & LIBERTY

New York's Apartment
Crisis
PETER
j l / T O R E A P A R T M E N T S were built in New York
City just before 1963 than in any other period
since the end of World War II. Eager to beat a new
zoning ordinance which was to mean more costly structures, New York developers jumped in at the deep end
and deliberately built more flats than the market could
stand at that time. Built to the old zoning standards,
these blocks have poorer natural lighting and amenity
open space than their less numerous later competitors.
In 1965 the tenants market was so great that rent-free
periods of two months or more were being offered to
those willing to take leases of three years or longer.
But the tide has turned.
According to Nicholas Pileggi, writing in New York
magazine, 30 September, 1968, the flat hunting situation has become so acute that concessions of conscience, income and pride have resulted in surgeons
postponing operations, housewives returning to work,
hippies having their hair cut and families destroying
their pets.
How has this come about? In the first place, of the
city's 2.1 million private flats, about 1.4 million come
under rent control. T h e four million controlled tenants
rarely move, and now constitute nearly the only remaining middle-income residents in Manhattan. The
uncontrolled tenants who moved into the 700,000 boom
year flats now face their first major rent increases.
Studio apartments at $180 a month are being raised
to $225, while rents for three bedroom apartments are
going up from $520 to $625, and present occupants
can no longer meet the rents.

RHODES

cial development. Chairman of the New York Planning
Commission, Donald H. Elliott, has rightly commented: " T h e historical system of private ownership is
just not working." There are good reasons for this, as
one economic journalist has shown.
Writing in The Christian Century, 23 October, 1968,
Elizabeth Read Brown explained that slums are forming
faster than new units are being built and that slums are
one of the most profitable investments in the property
field. This is because tax assessments are lowered as
buildings deteriorate. In addition, in May 1968, it was
estimated that there were fourteen million vacant sites
in urban areas in the U.S.A. As the City Comptroller of
St. Louis, John H. Poelker, has declared,"a new vigour
to the city's redevelopment efforts" is required by
taking the profit out of slums. H e referred to "many
rotting buildings in premium locations in the downtown area where the tax on property in no way reflects
the value of the land." Former Chancellor of the University of Chicago, Robert Maynard Hutchins, says
that the remedy for slums is absurdly simple: tax the
land, not the buildings.

A Texan recently arriving in New York complained
that for $145 a month he could find only a single unfurnished room in a dilapidated tenement. In his home
town, Waco, the same rent would have financed a twobed-roomed air-conditioned flat with plenty of light,
an open courtyard and a swimming pool. According
to the president of one of New York's largest real
estate firms, " a family man earning $35,000 a year has
it tough living in Manhattan."

Drawing some of the threads together, Elizabeth
Brown proposes that if subsidised housing must be
continued in order to meet the needs of the poor, Congress should make all subsidies conditional upon reform of the local property tax. She points out that in
countries where site values are taxed five beneficial
results can be seen: less land is held out of use, industries are attracted, building activity increases, job
opportunities are greater, and home ownership becomes easier. All these results can be obtained without subsidy of any kind. All that is required is one
pilot scheme to set the U.S. on the path of tax reform.
New York City's plight (28 per cent of its population are not able to meet market rents) can be
tackled only by lowering land prices, removing the tax
disincentive from improvements, and sparking off a
major building boom. Unless a fundametal approach
is adopted, the New York situation could call for panic
measures in the near future.

While the developers of the boom-period built flats
are now doing well, the owners of the rent-controlled
properties are less fortunate, and it has been estimated
that 12,000 buildings have been left to decay. New development has slowed down greatly on account of
rising costs, and investors favour office and commer-

FORM OF BEQUEST
I bequeath, free of duty, to the United Committee
for the Taxation of Land Values, Limited, the sum
of£
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U.S. URBAN
COMMISSION
REPORT
RMER PRESIDENT JOHNSON'S National Commission on Urban Problems, which was set up
following the riots and disturbances which shook
America, has now completed its report. The Commission, under the chairmanship of ex-Senator Paul
Douglas, has been looking at the many aspects of urban
life and management which combine to make up the
twentieth century city. The Commissioners travelled
extensively, heard on-the-spot evidence from people in
all walks of life, and saw for themselves what is being
done and what needs to be done to bring city life closer
to the dream which Americans traditionally hold.
Many recommendations were made in the Commission's lengthy report, which included one chapter entitled "The need for new approaches to land-value
taxation." In this section the Commission summarised
the important evidence put before it pointing to the
need to harness the potential tax yield from rapidly
rising land values. When it came to the recommendations, however, it was considered that the evidence in
favour of L.V.T. relied mainly on deductive reasoning.
It was therefore proposed that the United States Treasury Department should undertake an intensive study to
see how the Federal Government might recoup for public purposes a materially greater portion of land
value increases. State governments were further urged
to look at the ways in which state-local revenue systems could recover additional taxation of land value
or land value increments.
From these suggestions it seems that the Commission as a whole was not prepared to make any controversial political points. Instead, it invoked the twin
excuses of complexity and additional research requirements to avoid coming to terms with L.V.T. A minority of the members, however, led by the chairman,
signed a supplementary chapter on the taxation of land
valiies. This small group, while welcoming the main
recommendations as recognition of an important topic,
felt that it was an error to leave the matter with the
Treasury. "Government civil servants," they believed,
"rarely initiate reforms. They can furnish valuable
details, but they seldom arouse public sentiment. We
only ask that the men and women who make up
society should be allowed to share in the increase in
value which this presence and productivity have created. Unless there is such a public awareness and commitment, we shall repeat the history of the past and
permit those who sit tight and hold on to a scarce
28

factor of production to reap a large part of the product
created by others."
Apart from these forthright statements, the minority
group made a number of strong observations and felt
that the pall of silence should not continue, and that
the powerful forces which operate against any lucid
consideration of L.V.T. should be recognised.
We hope to comment on extracts from the Commission's findings in later issues. Both the Commission's report and the evidence submitted in public sessions and written form contain a wealth of information
on the urban land scene.

U.S. Economist on
Property Taxes
BRITAIN blunders on with its outmoded
WHILE
rating system, which is held together by expediency piled on expediency, there are encouraging signs
of a more thoughtful appptoach to local taxation problems in the U.S.A. In a recent booklet* Dr. C.
Lowell Harriss, Professor of Economics at Columbia
University, had this to say: "The past will not be done
over. The public must live in housing whose quality
has been adversely influenced by effects of the property
tax in the past. The future, however, is ours to make.
Being forewarned, society can try more rationally to
avoid avoidable errors."
Too few people, according to this critic, are aware
of the "duality" of property tax—the contrasting
effects of taxes on land and taxes on buildings. In a
very carefully reasoned argument, Dr. Harriss points
out that the incidence of taxation on buildings has
had a considerable but unmeasurable effect in reducing domestic space standards and the quality of
construction. "The property tax on buildings," he comments, "by adding to occupancy costs creates pressure
for building smaller units. The higher the price of
housing, the smaller the quantity of space purchased.
The dollar amounts spent on housing by a family of
given income will be the same on average whether tax
is low or high. To make up for a higher price due to
tax, however, the amounjt and the quality of space obtained will be curtailed."
This aspect is only one of several that Dr. Harriss
examines. In the short space of fifteen pages he
covers a field embracing the local government revenue
problem, housing maintenance, urban blight, sprawl,
and commercial expansion. In every case he demonstrates how the schizophrenic qualities of taxes based
* Property Taxation: Economic Aspects by C. Lowell Harriss.
Government Finance Brief No. 13. Tax Foundation Inc.,
New York.
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on both land and building assessments produce effects
which pull in opposite directions.
His indictment of the tax falling on buildings is
harsh: "Heavy taxation of new buildings must stand
as a tragically apt example of mankind creating needless obstacles for itself. Cities which urgently need to

pay dearly for offices which are well designed and
well served in established situations, while offices in
outlying parts go on being filled mainly by the growing
army of public employees.
Factory and warehouse premises must be in an area
which can attract the right labour at the right price,
and here again, government aid to the development
areas is having only very limited success. A strong demand persists for factories in areas where people like
to live and for distribution depots which are convenient to the areas that they will serve. Dark satanic
mills at 6d. a square foot go begging, while there are
queues for warehouses and factories at Southampton
at 10s. a s q u a r e f o o t .

replace obsolete, decayed, degrading buildings nevertheless put powerful tax impediments in the way of
progress. Nobody planned to set up a tax system with
such influence. No one tried deliberately to base local
finance on a tax that would favour holding on to the
decrepit structures, many of which spread evil influence through a larger area, while penalising the new,
the good, the source of benefit to a whole neighbourhood."
The booklet continues with a discussion of the merits
of land-value taxes with exemption for improvements,
pointing out that in reducing the price of land, such
taxes favour persons with less capital who are able
more readily to branch out into business ventures.

POINTS FROM
PROPERTY MARKET
REPORTS
From the Estates Gazette, January 25
FAILURE

OF GOVERNMENT

POLICIES

(London)

Z I T H E R THAN in times of national emergency, the
^
property market has rarely been so frustrated by
government measures based on political ideology than
over the past year, and, while certain branches of the
profession have been very busy, others have been experiencing a difficult time . . .
The restriction on office development in London
and the Home Counties has inflated rental values
within these areas, but the Government's objective of
dispersing offices to the development areas has not been
achieved. The financial inducements which are intended to encourage people to move to these areas are viewed with some scepticism by those responsible for the
long-term planning of business, who are aware that
government inducements may be arbitrarily withdrawn
in the future and that the present irksome restrictions
may be moved. There is, therefore a willingness to
MARCH, 1969

AND FAILURE

DONALDSON & SONS

OF THE LAND

COMMISSION

(Bedfordshire)

S P H E R E was still a demand from builders and developers for building land, but there was very little
available during the year. The Land Commission
seemed unable to help in easing the increasing shortage
and we begin to wonder whether it ever will.
HARRY BALL & C o .

SUBSTANTIAL

RISE IN BUILDING

LAND

(South Cheshire and North Shropshire)

F>RICES have increased in the last eighteen months
for building sites other than those with large frontages, from about £3,000 an acre to between £4,000 and
£5,000 an acre

VERY

HENRY MANLEY & SONS LTD.

HIGH PRICES

PAID

(Essex)

C O M E very high prices have been paid for building
^
land recently and this has been due, in part, to
scarcity value and the desire of builders to ensure, as
far as possible, some continuity in future operations.
Almost certainly, however, much of the increase has
been due to the desire of vendors to compensate for
the payment of betterment levy.
C . M . STANFORD & SON

HIGH PRICES

AND

SPECULATION

(Hampshire)

T p L A T SITES sold at prices from £800 a unit to as
high as £3,000 a unit in favoured positions, while
land for bungalow units, more affected perhaps by
mortgage difficulties, stabilised at figures from £1,250
to £2,000 a unit.
An interesting development has been a demand for
"white" land. (This is not "sterilised" land like green
belt, rather is it "frozen" or "hope" land.—EDITOR.)
This is mainly because several town maps are being
amended and "white" land brought into the residential zones, thereby encouraging speculation. Prices between £5,000 and £8,000 were paid.
GOADSBY & HARDING
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[OW that the Government is pushing economic
development in the Amazonian drainage
basin in eastern Peru, the land grabbers are
registering their ownership of jungle land at a
rapid rate. It does not matter that the Indians
have occupied the land for thousands of years.
As they have no written and registered titles of
ownership, the land is being taken away from
them. There are defenders of the Indians' rights
to their land, but they have to fight not only the
powerful land grabbers and their friends in Lima,
but also local government officials who favor the
new land owners and speculators.
—From the CIDA Study
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r p H E L A R G E land-owners in Peru are sensitive to
criticism. Recently this august body—they form
a major part of the oligarchy that dominates Peru—
prevailed upon the powers that be to withdraw from
sale an erudite and fascinating book. After a few early
copies had come off the press the book was "not for
sale" anywhere in Peru. It is now wrapped in mystery and almost impossible to locate elsewhere.
Jacobo Brodsky and Jacob Oser 1 , however, who
were engaged on a study of the whole Peruvian economy, tracked down one of the very few copies that
slipped through the net. The forbidden fruit is a CIDA
Study 2 on land tenure in Peru, and it makes it clear
that existing systems must go if the country is to go
forward. The present system, it points out, actively
prevents progress.
It is common knowledge, of course, that in Peru there
exist extraordinary concentrations of land ownership.
Many of the biggest farms originated during the colonial period, others during the republican era, often
enough under the protection of the state. The Peruvian Government owns a great deal of land but has lost
much more to private ownership, largely through concessions or illegal appropriation.
Messrs. Brodsky and Oser quote various instances
of land take-overs and industrial "shotgun weddings."
The stories are hair-raising. Take, for example, the
story of the Valley of Chicama, one of the richest agriculural areas on the coastal belt. Largely given over
to the production of sugar cane, it produces 45 per cent
of Peru's sugar. In this area alone four latifundias
(landed properties) share between them the control of
90 per cent of the workable area of the valley. One of
'Report published in The American Journal of Economics and
Sociology, October, 1968. Robert Schailkenbach Foundation,
New York.
2
Land Tenure and Socio-Ecoriomic
Development
of the
Agricultural Sector, Peru. Published by the Pan American
Union Secretary General of the Organization of American
States," Washington. D.C. 1966. It is listed as a CIDA publication—Comite Inter-americano de Desarrollo Agricola.
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Not for S
in Peru
JULIA

BASTIAN

these, Casagrande, cultivates 51 per cent of the whole.
This staggering concentration of power emerged over
the year from successive groupings of farms, and during
the process numerous small operators were displaced.
The pattern is analogous perhaps to the land enclosure
movement in Britain. Casagrande combines fifty-three
such farms. What forced the small proprietors to sell
out? One lever used was the illegal appropriation of
their irrigation waters.
Casagrande is controlled by the Gildemeister family
and is supported by international capital. It was therefore in a position to absorb not only the numerous
small farms in the valley but to take over what was
then the second largest sugar enterprise in the country.
By 1937 the expansion rate was nothing if not alarming. Eight more sugar farms were acquired in a neighbouring valley plus two large farms cropping rice and
cotton. Gildemeister & Company became the largest
sugar company in South America (perhaps the largest
in the world) and controlled some 30 per cent, of sugar
production in Peru. It also owned its own seaport (Port
Chicama) for exporting its products and importing
machinery and much else besides for the exclusive
use of the plant. In due course it was to acquire vast
stretches of land for raising cattle and cutting timber.
Altogether this enterprise now owns more than half a
million hectares of land.*
Another concentration of landed property occurred
in the copper mountains, centred on the village of La
Oroya. Here in 1922 a small smelting plant was installed which was soon to be the cause of unrest in the
whole district. The smoke, which had no outlet except
down the rich fertile valley, was highly toxic and was
soon affecting the health of the local people, upsetting
agriculture and poisoning livestock by the hundreds.
Countless crops of potatoes and barley, and acres of
TN PERU the top 10 per cent of the spending
units receive 60 per cent of the disposable
income. Only 8,760 spending units, one-fourth per
cent of the total, receive 35 per cent of the income. This distribution of income is more unequal than in any other developing country for
which comparative information is available.
—From the CIDA Study
*\ hectare = 2.47 acres.
LAND & LIBERTY

pasturage, were ruined by lead and arsenic deposits,
killing hundreds of sheep, cattle and horses. 700,000
hectares were affected. By 1924 four communities were
wiped out.
There were, of course, strong protests from the local
people. Numerous claims were made against the Cerro
de Pasco Copper Corporation, but i.t was not until 1925
that the corporation was compelled to install a purifier
to remove the noxious elements from the smoke. And
only in 1942 was the whole plant made safe—twenty
years after the original catastrophe. The company had
meanwhile found a solution to all the claims. It simply
bought up the land—greatly depreciated in value—at
bargain prices. Eventually the corporation controlled
property within a radius of thirty kilometres around
the smelting plant, most of which had been acquired
well below its true economic value from the defenceless farmers.
Today, the Cerro de Pasco Copper Corporation also
controls a great agricultural enterprise. Could it be,
asks a leading agricultural journal, that in 1922 the
corporation was unaware of the effects the toxic
smoke fumes were going to have? Similar problems
had preoccupied other smelters for years. The answer,
of course, would have been to site the plant elsewhere.
Alternatively, it is suggested, the corporation must
have acted on a preconceived idea of acquiring the
surrounding land to establish the great agricultural
enterprise that exists in their control today, and to
make sure of a large supply of cheap labour for work
in the copper mines.
A new and formidable concentration Of land ownership is being created in the unworked lands of the
Peruvian jungle. This has emerged after various Government concessions, but there is no room here to tell
in full the scandals of unfulfilled obligations, the failures and the mistrust, the administrative manipulations.
Another rich proprietor is the Catholic Chrch, although there is no precise information regarding the
amount of land it holds. And enormous areas of land,
including some of the most important farms, are controlled by foreign firms. About 10 per cent of farm
land, including no less than 70 per cent of sugar cane
country, is under foreign ownership.
Brodsky and Oser point out the close relationship
between the system of land tenure and education. In
MARCH, 1969

TF THE common man in Peru were inclined to
change the status quo, he would find that he
is barred from voting if he is illiterate and also if
he lacks a birth or baptismal certificate.
In the mountains, where the peasant may
work for as little as U.S. 20 cents per day
and the use of a piece of land, the high death
rate among children and the cost of a birth certificate induce the non-registration of babies,
thereby handicapping the surivors for life. Forty
per cent of the people in Peru are illiterate and
they are therefore barred from participation in
the electoral process. Among rural people 60
per cent are illiterate.
—From the CI DA Study
rural areas Peruvian children cannot go to school because schools and teachers simply do not exist for
them. Some of the luckier ones walk for one or two
hours to get to their schools, but absenteeism is high
especially at harvest time. The long distances they
must travel accounts for the fact that children attend
school at much later ages than elsewhere, and although there is a constitutional obligation for land
owners to provide schools at centres of work, they
often fail to do so. Illiteracy thus makes it difficult to
adopt modern techniques on the farms.
Poor diets and poor health predominate. The death
rate is high. Doctors and nurses are as rare as gold
dust and scarcely exist outside cities.
In western Peru scarcity of water is the major problem. The land owners there also control the waters
for irrigation. There is much abuse in the control of
the headwaters and there is unbelievable wastage.
The CIDA study is depressing, but it floodlights the
economic causes behind the depression and this is no
bad thing. When the promised investigation of the
Peruvian economy is completed by Brodsky and Oser,
let us hope that it will be published outside the control of the Peruvian land owners.

What Would They D o
Without the Poor?
T ^ W O EXPERTS on malnutrition, Dr. Michael C.
Latham and Dr. Jean Mayer, told a Senate investigation that poor people were being short-changed
because of a "conflict of interest" within the Agriculture
Department (The New York Times, December 18,
1968).
The crops that happen to be in surplus determine
what foods are distributed among the poor, Dr. Mayer
said. "As a result, our children and our poor are often
fed whatever tends to accumulate as a result of economic policies rather than the type of food they really
need."
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HOOVER
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as

• Director of the Federal Bureau of Investigation
was as predictable as the celebration of the mass next
Sunday), was interviewed on television and asked what
he thought was the most important issue confronting
America. He replied unhesitatingly: "Law and order."
The interviewer then asked if Mr. Hoover did not think
this issue hinged on the deeper question of social injustice. No, Mr. Hoover was sure that every other problem came under the heading of law and order. The
interviewer gave up.
It is understandable that in an era of lawlessness
and disorder this should be regarded as the paramount
issue—and not only in the U.S. Indeed it would be hard
to find a country not beset by civil unrest. There are
Catholic-Protestant disturbances in Northern Ireland;
confrontation with the police in England, where people
formerly had more respect for the police; internecine
civil war in Nigeria; and uprisings even in Communist
countries with all their "law and order."
A lot of ordinary "decent" citizens would agree with
J. Edgar Hoover. They just want to live their lives and
go about their business, and those nasty people who
make trouble should be put down hard. People do not
like to be interrupted in their round of daily life, and
do not want the obligation of stopping to figure out
why we have so many riots, strikes, demonstrations and
insurrections. It just shouldn't happen, that's all, and
should be stopped.
There was a widespread undercurent of sympathy
with George Wallace of Alabama, when he was a candidate for President, by people exasperated with riots.
One of his gambits was that he would establish law
and order when he got to Washington, even if he had
to station armed guards every few paces in the streets.
This always aroused frenetic applause. His supporters,
thinking only of the troubles in the cities, evidently
did not stop to think of the terrible consequences of
jumping from the fiying pan of disorders into the fire
of the police state. T o say nothing of the repressions,
these tax-weary people did not stop, either, to consider the finances of the thing!
We got a frightening glimpse of the possibilities of
a police state in Chicago during the Democratic convention last August, when the Mayor and the police
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were determined that "disorder" should not get the
upper hand. The result was legalised disorder on a
massive scale. Guilty and innocent alike were brutally
mauled by upholders of "law and order."
The concept of "law and order" itself has been so
mauled, in the theory and practice, that the danger is
that it will become discredited. Already a Quaker
publication, War-Peace Report, with the sub-title
"Fact and Opinion on Progress towards a World of
Law and Order," has recently changed the last three
words to "Peace and Justice," explaining: "the phrase
'law and order' . . . has recently come to be associated
with the idea that social problems can be solved
through the use of more police rather than by dealing
with the roots of the problems." The editors of this
publication are unfortunately right about the vulgarization of "law and order," and are to be commended
for wanting to go to the roots of the problems.
George T. Tideman of Chicago writes: "Law and
order, law and order—over and over again we are
hearing this couplet . . . Deep in human nature is the
feeling that, over and through all, we are governed by
a supreme law of justice which each one discovers
in the inner voice called conscience. Indeed, by our endowed moral sense we are aware of the law of equity,
which, if violated, brings on certain retributions in our
social environment. We reap involuntary poverty and
a train of evils that grow out of inequity. Inequity becomes iniquity."
This gives us a clue as to the way of tackling the
problem other than carting off protestors in paddy
wagons. If we start from there, we might wind up with
something better than police clubs cracking skulls. We
would then see that we have to start from first principles
and that applications all! along the line have to be in
accordance with these principles.
By all means let us deal with disturbers of the peace.
But when there is no more peace, when unrest becomes
universal, let us search more deeply—let us look for
"the roots of the problems," as War-Peace Report
counsels.
The "outside agitators" who are often blamed would
not gain such success unless they found fertile ground
in a widespread sense of injustice and frustration. Nor
should we limit our attention to the issues that are
LAND & LIBERTY

usually brought forward, such as civil rights, the colour
question, military conscription. There is a whole world
of economic freedom to learn about and apply.
The attitude of many good people to disorders —
don't bother me, and give them hell—becomes something
more sinister in countries where a very few are very
rich and the mass of the people suffer extreme poverty.
In such countries the privileged minority protects its
interests with a repressive police force on a sharp lookout for signs of discontent. Let us beware of such perversions of justice.
While we are properly indignant at unruly demonstrators, let us be careful that we do not unwittingly
become dupes of monopoly and privilege. Let us
rather be concerned to remove monopolies and privileges (and who will be the protestors then?), and we
will therefore be in a stronger and more principled
position to defend society from disruption.

Now Will They
Get the Message?

N.

K.

GARDNER

A T T H E END of his main work, The General
^
Theory, Keynes complained that: "Practical men,
who believe themselves to be quite exempt from any
intellectual influences, are usually the slaves of some
defunct economist." There is a rich irony in the reflection that the truth of this is more apparent today
than ever it was, and the defunct economist to whom
the practical men in the Treasury are enslaved is none
other than John Maynard Keynes.
It will be a relief to those readers who never got
round to understanding what Keynes had to say about
the money supply that now they need not bother.
Hardly any modern economist would now regard it as
having more than historical interest. The importance
of Prof. Walter's new paper*, lies not so much in its
contribution to economic theory, therefore, as in the
hope that it may lead to the final liberation of those
practical men who are in control of the money
supply in the United Kingdom. A recent speech by
Lord Cromer may be taken as an indication that
Britain's bankers are already shaking themselves free.
Until the early 1950s it was thought by most economists that Keynes' analysis of "liquidity preference"
*Money in Boom and Slump, by A. A. Walters.
Paper 44. Institute of Economic Affairs, 7s. 6d.
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Hobart

in the effect of monetary policy on the economy had
disposed of the quantity theory of money, which had
indicated that the quantity of money was a decisive
influence on the level of prices. The quantity theory
had indicated that increases in the money supply,
whether by the printing press or by the open market
purchase of securities, would lead inevitably (other
things being equal) to all round price increases. The
followers of Keynes had been saying that since, in practice, other things are not equal, one cannot be sure
what would be the effect upon prices of an increase in
money supply. Government policy should therefore
(they argued) be to use the money supply purely to
regulate interest rates, and should use budgetary
weapons to control inflation. The "re-instatement" of
the quantity theory into respectable economic thought
by Prof. Milton Friedman of Chicago in the early
1950s went unnoticed by Treasury economists, and in
1959 the Radcliffe Committee re-asserted the "money
does not matter" attitude to inflation.
In 1968 a study by the Brookings Institute showed
just how disastrous had been the enslavement to
Keynes. Their now-famous conclusion was that the
effect of the efforts of post-war British governments to
"stabilise" the economy by means of fiscal policy had
on balance been de-stabilising. One has only to compare the state of the British economy with those of
countries whose governments appreciated the importance of controlling the money supply (as West Germany
and Japan) to apppreciate what this has cost Britain.
Against this background we now have a statistical
study by Prof. Walters and his colleagues which
demonstrates that over most of the period between
1881 and 1968 the effect of the supply of money on
prices has been significant, and that is was in the
direction predicted by the quantity theory. Particularly interesting is their study of the years 1967 and 1968
during which the economy experienced "a dramatic increase in the quantity of money" together with "a
policy of tight budgetary constraints." The author concludes (somewhat mildly, I thought) that "the monetary stimulant was more powerful than the budgetary
depressant." The main recommendation of the paper
is, unsurprisingly, "that the government should stabilise the quantity of money."
I d o u b t w h e t h e r m a n y r e a d e r s of LAND & LIBERTY

will wish to pay seven and sixpence for an authorotative statistical demonstration that an increase in the
money supply leads to inflation! Some might perhaps
wish to keep a copy to show to their grandchildren so
that they can say, " I remember the days when the British Government pursued a Keynsian monetary policy."
It is fairly certain, I think, that we shall be able to
look back on 1969 as the year of the emancipation of
Britain from the tyranny of Keynesian monetary
policy. If I am right, then Prof. Walters will be entitled to a modest share of the credit.
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Make
Yourself
a Nuisance
ROBERT MILLER
A T A T I M E when in far too many parts of the
world the press and radio are state controlled,
and when the expression of contrary political opinions
is punished with imprisonment or death, it may at first
seem unjustfied and ungrateful to suggest that we in
Britain enjoy anything less than a free forum for
opinion in the national press and television.
But freedom in practice is always really a matter of
degree. A canary having escaped from its cage may
consider itself free and be quite happy about it; but
we know that its freedom is limited, because the window and door of the room are locked. We must not
allow our repugnance at such unhappy conditions in
other countries to blind us to the necessity of constant
vigilance in defending and preserving the liberties we
still have and of striving to make good any deficiencies
in our principal means of communication.
The deficiencies may not be too obvious at first, probably because the disappearance of so many of our civil
liberties during the past thirty years has been so
gently contrived as to be painless to all but a discerning few. Or, if the going of them has been noticed at
all by the many, they have been shrugged off with a
resignation which by now may almost be considered a
part of our national character.
It must be agreed that the press bears certain obligations towards society: it should faithfully and truthfully report events of public interest, give fair comment upon them, publish with impartiality and without mutilation the views expressed by its readers, and
present as nearly as possible a day to day picture of
social conditions.
While the first of these obligations is generally fulfilled by the daily papers, there is in most of them a
strong bias towards the sensational, too often at the
cost of other news which may be just as important. For
example, last May in Paris a young man named Daniel
Cohn-Bendit was given by the press a totally unwarranted prominence merely because of his association
with mob violence. (He was even interviewed at length
on television when he visited Britain—and thus received publicity for which many a hard-working, conscientious and law-abiding social reformer would give
his ears). Every word and gesture uttered by Tariq Ali
is painstakingly reported, and on the occasions when
Colin Jordan does or says anything, he is similarly fav34

oured.
The total faithful following of all these people probably does not exceed a few hundred, but the doings
and sayings of much larger groups go unreported. It
would seem, therefore, that if you want to get your
voice heard and your views disseminated in the
national press, you must in some way make yourself
a public nuisance. It is because of the publicity which
the press freely hands out to these vociferous minorities that they are able to contine to exploit the vast
majority of their fellows, whose views and grievances
are just as worthy of being heard, but who prefer to
observe the law and respect public order.
Pressure of time will be pleaded when refusing to
send reporters to meetings, conferences and so on
when the proceedings are likely to be peaceful and
quiet. However, let any person in the audience throw
a firework or molest a speaker, and reporters will appear from nowhere to report the incident. Up to that
moment it mattered not at all what words of wisdom
flowed from many learned lips.
Do people really clamour for such sensationalism in
their newspapers, or do they accept and expect it as a
normal and inevitable way of presenting news? Is it
not possible that most people merely want to learn the
facts?
How much of this is due to editorial policy dictated by
private interests (including advertisers who often pay
the piper) or to a justified fear of losing sales? Would
it be a good thing to have at least one newspaper
which could be run by people of all political views or
none? But then only the few would buy it, advertisers
would not use it, and so it would be too costly. Look
what happened to The New Daily.
Perhaps there is no answer to this problem except
to try t o increase t h e sale of LAND & LIBERTY a n d o t h e r

independent journals!

The Blight on
Local Government
ROY

DOUGLAS

P R O F E S S O R ROBSON is one of the greatest living
authorities on English local government. Local
Government in Crisis*, like everything he writes, is
lucid and authoritative. Anyone who sometimes finds
himself discussing questions which bear on local or
regional government, and who wants to be sure that
he is not talking nonsense, can profitably absorb what
the author has to say on factual matters. But the
author is not exactly a friend of the ideas that are
p o p u l a r a m o n g t h e readers of LAND & LIBERTY.

He

gives site-value rating only the barest mention, and I
*Local Government in Crisis, by William A. Robson. Second
Edition. George Allen & Unwin Ltd., 28s.
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do not think that the word "Whitstable" appears
once in the book.
Professor Robson rightly points out the circumstances that have produced a slow encroachment by
the organs of central government upon the functions
of local government. As this process advances, less
and less people of ability will enter local government.
This justifies further encroachments, and so on. But
this bears on another effect, which is much less
adequately treated in the book.
We all talk of "responsible" local government, but
unfortunately responsible local government is already
dead in the large towns, and is gradually withering
elsewhere. Although the candidates' election addresses
usually imply that the issues on which the local elections are fought are matters within the competence of
the authority for which they are standing, we all know
that people usually do not vote for a local; government candidate on what he or his Party have done, or
intend to do, in the local government authority concerned. Local government elections are all too often
simply a demonstration of which Party the electors
wish to see ruling at Westminster. The safeness or vulnerability of a candidate's seat is not determined by
how he and his Council colleagues face the issues of
local government, but by how totally different people
face totally different problems in a totally different
place.
One would be glad to know what Professor Robson
thinks on this subject. Is it possible to make local
government truly responsible again—for example, by
some sort of constitutional or electoral reform? If this
can not be done, then local government is indeed dead,
and the only remaining question is how long we must
wait before the whole business is brought under the
control of Whitehall. Personally, I hope that it is not
dead, and I hope that it will be revived—although I
cannot pretend to be very sanguine. But the problem
of its future (if any) can be solved only after a frank
appraisal not just of the structure of local government,
but of the way in which it really works.

Research
Absurdities
T.

O.

EVANS

HTHE OBSESSION with social "research" seems to
be on the increase. Any subject, i.t seems, will do
for an exercise in statistics. I should not be at all surprised to hear of a research group deliberately hiding
a needle in a haystack so that they could measure the
time and complexity required to find it.
These thoughts have been provoked by the latest report of the National Institute of Economic and Social
Research, an organisation that conducts researches
MARCH, 1969

into a variety of relevant or irrelevant matters with
government financial assistance.
The Institute's eleventh industrial enquiry was carried out in December, 1968. Managements of 110 firms
in the metal industries were interviewed and a postal
questionnaire was sent to a number of large firms in
the chemical industry. The report contains some fascinating statements.
"We have been unable to include a report on the
paper industry as no firms responded to our enquiry."
"Small firms are not adequately represented in the
sample. This may account for the discrepancies between figures reported by the firms and official estimates."
"The limitations of the enquiry should be noted."
"Some firms were able to give only very rough
estimates in reply to certain questions."
"The results are provisional."
What was all this about? Output, employment and
exports! And what conclusions are drawn from these
provisional results? That the limitations to growth of
business were the demand for the product, labour
shortages, and shortage of capacity. Who would have
guessed? This kind of information reminds me of the
reports sent out by the Ministry of Agriculture informing farmers of the weather conditions for the previous month.
Thirteen foolscap pages tell me that firms could
produce more with more demand and with more
labour—and they give estimates as to how much. Since
the figures differed from firm to firm, and from product to product, what on earth is the use of this information except to the firms concerned? Surely, they
could carry out their own research. When you collate
and strike averages you have something quite useless
for acting upon.
Nearly 70 per cent of engineering firms reported that
their exports had increased more rapidly than during
1967. The report says: "Almost all of these firms
gave the same explanation for this—increased export demand and more competitive prices as a result
of devaluation." Now who would have thought that?
The report also reveals, as a result of the research
undertaken, that firms imported certain goods because they were cheaper or because they could not be
obtained on the home market! (What other reasons
did the researchers imagine importers might have?)
Another revealing outcome of the research was that
firms would continue to import this year at the same
level as last year unless they had reason to import
more!
"The import deposit scheme," say the researchers
innocently, "had been published too recently for most
firms to be able to give their responses to it."
There is much more of this kind of stuff which provides one with a "blinding glimpse of the obvious."
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Cynics would say that the Government requires this
information so as to help in the formulation of national
economic planning, but that the Government is too
timid to do its own dirty work itself so it gives it to
the quasi-private bodies to do.
Research can, of course, be valuable if done for
the right reasons and used for the right purpose, and

it can tell us something useful that we don't already
know. Research into land ownership and land values—
a modern Domesday Book—for instance, would be
both revealing and useful—but perhaps too useful. It
is significant that the Whitstable pilot survey was
undertaken on a shoe-string budget and without government financial support.

FREE TRADE A N D NO NONSENSE
Extracts from a speech by JOHN PARDOE, Liberal M.P. foir North Cornwall, in
the Debate in the House of Commons on the Imports Deposit Scheme to restrict
imports.

r p H E R E has been some
A
talk in this debate of
"unnecessary imports."
I declare my position
|®|S|S| immediately by saying
ppSSa t h a t l regard unnecessary
| n | m y imports as those which
IB. no one here will buy,
H U B and nothing else. Uni l l l l l l necessary imports are
certainly not imports which I do
not like or those of which I do
not approve or which do not happen to square with my prejudices.
Last night the debate was in grave
danger of becoming a competition
in protectionism. Some of the most
protectionist speeches I have heard
in the House were made from the
Conservative benches.
I regard the whole Motion as
tragic and mistaken. It is the end
of the road for all those who, eight
years ago, saw the beginnings of a
new spirit of free trade. When one
looks at this Motion, where is that
spirit today? Free trade is the only
policy which makes sense for Britain. Britain is a trading nation and
anything which hinders free trade.—
and, my goodness, this Motion does
that—is our enemy, and anything
which encourages it is our friend.
I think that the Motion will do
more harm than good because it
will work against competition and
means that our industry will become
less rather than more competitive.
It has always been easy to argue
the case for protection, but whatever the short-term advantages of
protection—and
they
are only
short-term advantages—it is always
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disastrous for our economy in the
long term. One of the reasons why
we find ourselves in our present
economic plight is that we have
suffered over fifty years or more
from weak and flabby Governments who have always succumbed
to the easy, short-term advantages
of protection.

we are not alone and many other
major industrial countries are
squeezing their home economies
which will make our exports much
harder. I do not believe that this
latest squeeze will work any more
than previous squeezes under the
Labour and Conservative Governments and one reason why I oppose
the regulator is that it takes us back
to square one all over again to the
same old medicine which has not
worked before, with no reason why
it should work now.

I do not believe that we need
further protection from foreign
competition. We need a new and
buccaneering spirit of free trade.
We need to recognise that we have
nothing to gain from a new bout of
economic nationalism. The peoples
of Germany, France and
this
country cannot solve their problems
within their own borders. We may
dislike not being masters of our
fate, but we cannot escape by putting up the shutters and ceasing to
trade. We cannot shut out the
realities of the world economic
situation,
which is what this
Motion attempts to do.

Britain is extremely vulnerable in
world trade and we live by trade.
Yet we have surrounded ourselves
over the years with gross protective
tariffs and that is why we are uncompetitive today, that is why imports are selling so well here because for years British industry has
been feather-bedded. We need the
icy winds of competition and we
have kept them out for far too
long.

What will be its effect on the
balance of payments? What this
country has most to fear is the
vicious circle of world protectionism, and I fear that we are already
in that vicious circle, that it is not
something which we are looking at
in the future. We are virtually on
the edge, if not over the edge already. Squeezing the economy,
squeezing liquidity, is not something at which more than one or
two can play. If one squeezes one's
own economy and one is alone in
doing so, it is possible that one can
divert a certain part of one's production to the export markets. But

No Bill was ever passed that has
enabled us to create wealth.
Government intervention in the
economy should be confined to
creating conditions in which private
enterprise can do the job.
The Government must continually
work against the monopolising
e l e m e n t s , against monopolies,
against mergers, restrictive practices,
and above all, the most restrictive
practice of all, against tariffs. This
is a tragic and mistaken Bill. It
will add to the gathering pace of
world protection. We have nothing
to gain from it and everything to
lose.
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Education
or
Conditioning?
FRED

HARRISON

After several years as a journalist,
the writer is studying economics
at Ruskin College, Oxford
"He wonders at the foundation of a
structure built in such a way that
it would tumble down with one
single decision to end the drain on
the public purse."

A N EDUCATIONAL SYSTEM
is the product of the environment in which it developed: it does
not function in a vacuum. This is
self-evident. What is not so evident is the degree to which education
subjectively serves the direct purpose of its environment, or objectively provides a critical and progressive role within it. The question,
therefore, is: should education lead,
or follow, those whom it serves?
When education is financially dependent upon the state, as in Britain, the degree of compromise is
overwhelming. In these circumstances, vigilance is vital. We
should never stop asking: how is
society consequently affected?
In the last three hundred years
we have witnessed the growth of an
ugly idea: that the state has an
existence more important than the
individuals of which it is composed.
Having defined, breathed life into,
and released the state, we now find
that one of the key weapons it has
for maintaining its existence is
systematic education.
Where a state serves sectional interests it follows that the teaching
of reality in school and university
could be dangerous—inconvenient
at the very least. Far better to substitute for it the cool, clinical
theories beloved by conceptual
analysts. And this is the critical
point at which the world's young
generation of students is challenging parents, politicians and police—
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the people who compose, lead and
maintain the System.
The young, as never before, are
instinctively aware of something
radically wrong. The traumatic upheavals we witness daily are symptoms of their efforts to arrive at a
more realistic appraisal of the
nature of society. They nurture the
feeling that twentieth century civilisation has lost the distinction between good and bad, right and
wrong, despite the pious pronouncements of good intentions; that
values, unlike man's probing into
the heavens, are going in any direction but upwards. They want, as
a necessary process of advancement, to disentangle confusions
between scientific truth and manmade distortions of what is natural,
and between justice and political
expediency.
The response of society is everywhere to be seen. In the mass
media, in Parliament, and in public
places, one hears virtually nothing
but condemnation of students and
demands for retribution. Why give
them grants if they behave like
anarchists? Watch a television current affairs programme: the reporter asks "members of the public"
whether students should have a say
in running their universities. But
when have we heard him ask the
students: "Why are you rejecting
your parents' society?
What's
wrong with it? What's your alternative?"
Only through education can a
society experience evolution, a
transformation
into
something
better. But to try and adapt the
educational system in such a way
that it should directly influence, and
subsequently alter, society, would
be to create a tense situation of antagonism and conflict, which would
be strongly resisted by those who
have a vested interest in the existing way of life.
Inevitably, economics is a central issue. Through it, we see the
critical relationship between industry and state machinery. Industry grants huge sums of money
to colleges and institutions, and
the ensuing research has usually to
be directly relevant to its goals.
Government, anxious at election

time to point to a "healthy" economy, streamlines curricula so that
students become specialists in fields
directly suited to the economy. The
student of this social science, so
fundamental to man's well-being,
is left astonished by the complexity
and confusions inherent in what he
is supposed to absorb and accept.
Principles safely forgotten, he
hears that a policy aimed at taxing
land values is fine for "emerging"
or under-developed nations, but
not for advanced societies like our
own. At the same time he is told
that equity requires that advanced
industrial nations adopt free trade
policies towards developing nations
but that these latter should be allowed to a d o p t
protectionist
measures.
He hears that wages are constantly depreciating in value; that
labour is to blame for not working
harder, or more efficiently. He gets
the merest inkling (a three-line footnote in Richard G. Lipsey's 874page text-book Positive Economics)
about one of the key weapons in
current economic practice — the
legal counterfeiting of money by
governments which is the source of
ruinous inflation.
He learns of measures which
allegedly bring stability to the
system, like paying huge government subsidies to reduce retail
prices or to compensate for nonproduction, and wonders at the
foundations of a structure built in
such a way that it would tumble
down with one single decision to
end the drain on the public purse.
He hears of the historical malpractices of the industrial revolution, and is asked to believe that
society is discharging its obligations
by spending more on welfare, the
sophisticated form of Poor Laws.
But, as Arthur Seldon warns us in
the foreword to Torn Paine's The
Rights of Man\ "The welfare state
is, or in a free society should be,
a passing phase, but there is a
danger that it will be erected into
a permanent appendage, that the
growth will be beaten into a
shackle." Today, thanks to welfare economics, journalists demand,
and politicians promise, increased
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expenditure on welfare services.
The grotestque infirmities of
society, even when viewed in the
abstract, are as sickening a sight
as the surviving victims of Hiroshima. These are the things that the
students wish to discuss with their
teachers, and they want to question
the basic assumptions beneath the
suggested cures and
advocated
remedies, and to put them right.
One can see that, if the students
left their establishments of advanced learning with a new ethos
not compatible with current values,

they would exert a tremendous influence on our leaders.
The politicians and commentators who mould public attitudes and
values would be obliged to defend
their positions, to discard the
hypocrisy and double-talk. But
for the present they are spared the
intellectual effort, for the educational system is resisting the radical
questioning of students, and education must continue to serve the
function of a hot house for battery
hens, valued purely for the efficiency with which it trains people for
their place in the system.

On Civil Liberty
1%/TEN are qualified for civil
liberty in exact proportion
to their disposition to put
moral chains upon their own
appetites . . . Society cannot
exist unless a controlling power
upon will and appetite be
placed somewhere, and the less
of it there is within, the more
there must be without. It is
ordained in the eternal constitution of things that men of
intemperate minds cannot be
free. Their passions forge
their fetters.—Edmund Burke.

Miscellany
National Savings? Not
Likely!

T

H E value of the pound has
dropped by 7s. lOd. in eighteen
years, Mr. Harold Lever, Financial
Secretary to the Treasury, said in
a Commons written answer, January 21. Taking its internal purchasing power as 20s. in 1951 its
value last year was 12s. 2d.

Double in Five Years

T

H E 59-storey Pan-Am building
in Manhattan has 2.4 million
square feet of floor space, and on
completion in late 1963 it commanded a rent of $6.75 per square
foot. This rate is today estimated
to have doubled . . . —City Editor.
—The Daily Telegraph, January 15

Leaving out the Cost of
Land

T

H E cost of building an average
council dwelling, leaving out
the price of land, rose from £4,180
in 1964 to £5,530 in 1966 and an
estimated £6,000 last year.
—Greater London Council;
estimates for 1969/70

Not Frivolous
R. JOHN H A R R I S O N , chairman of the Silverdale Building
Co., says he wants to buy land on
the moon. He has engaged an estate
agent to inquire into questions of
legal ownership.

M
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Mr. Harrison said: "This is not
a frivolous inquiry. A landing on
the moon is only a matter of
months away and I expect to live
to see its pioneer development. I
am not thinking of colonisation,
rather of the mineral rights and the
exploitation of natural resources."

Changing Standard of
Living

I

N

1931 48 out of every 1,000
households in Britain had resident domestic staff.
In 1951 12 in every 1,000
In 1961 6 in every 1,000
In 1966 4 in every 1,000
—The Daily Telegraph, January 21

Wilson's Mandate

W

H E N asked if they approved
or disapproved of the Government's record to date, nearly a
quarter of the electorate said they
approved.
—The Daily Telegraph
Gallup Poll, January 15

Our Wonderful Rating
System

A

HUSBAND and wife are growing a privet hedge in the shape
of a garage in the front garden of
their home in Hoddesdon, Herts.
The local planning officer said it
was difficult to decide whether the
privet garage was a growth or a
construction. If it is classed as a
construction is is liable to rates.
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