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Taxation of Land Values
The United Committee exists to promote the
taxation of land values in lieu of other taxes.

to

A tax on land values is not a tax on land, but
on the value of land. Thus it would not fall on
all land but only on land that had value and on
that not in proportion to the use made of it but
in proportion to its realisable use. It would thus
be a tax not on the use or improvement of land
but on the ownership of land, taking only what
would otherwise go to the owner as owner.
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THE
NATIONAL
COMMON

MARKET
PETITION
asks for the full implications of signing the Treaty
of Rome to be explained and for an opportunity to
be given for the people to express their wishes.
Details and copies of the Petition may be obtained
from:—
The Anti-Common Market League
72b Iverna Court
London, W.8

YOUR HELP IS
NEEDED NOW

In assessments under the taxation of land values
all value created by individual use or improvement
of land would be excluded; the only value taken
into consideration would be the value attaching to
the bare land by reason of situation, fertility, mineral
content or other natural attributes. Thus the
farmer would have no more taxes to pay on his
land than the person who held a similar piece of
land out of use. And the man who on a city plot
erected a building would be taxed no more than
he who held a similar plot vacant.
The taxation of land values, in short, would call
upon men to contribute to the national exchequer
not in proportion to what they produced or accumulated but in proportion to tfye value of the
natural advantages they held. It would compel them
to pay just as much for holding land idle or underused as for putting it to the fullest use.
By taking for public purposes that value which
attaches to land by reason of its natural or acquired attributes, it would make the holding of land
unprofitable to the owner as owner, and profitable
only to the user as user. Under the system of
land-value taxation more land would become available to labour and capital, thus ensuring the maximum progress of society.
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TV7HEN MAN first stepped on the moon
" ' —an event watched by people all over
the world—we were told that "a new era"
had opened. But we have been told this
many times during this extraordinary century: at the very beginning of it, when
Marconi tapped out his first transatlantic
wireless message; when the Wright Brothers
flew their contraption at Kitty Hawk; when
the internal combustion "horseless carriages"
began to be produced for mass consumption.
A watershed year was 1914, when "the
guns of August" sounded. Many historians
use that date to begin modern times. In 1917,
America and Russia had their "new era,"
when America was plunged into world
affairs by entry into the war, and Russia had
its Bolshevik Revolution and withdrew from
the war.
An era ended and a new one opened that
day in October, 1929, when Wall Street fell
on its face; again in 1933 when both Roosevelt and Hitler came to power; when
Keynes issued his General Theory in 1936;
when World War II began in 1939; when
Pearl Harbour was bombed in 1941.
That day in August, 1945 (when the
Bomb was dropped on Hiroshima) was
quickly dubbed the opening of the "Atomic
Era." We had another new era when
Russia launched the first Sputnik in 1957.
And now the moon.
Can all these "new eras" succeeding one
another with bewildering rapidity be grouped under one heading? When we look them
over, we find that they come under two
headings:

technological

advance

and

social
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chaos. While man was exploring the moon, the earth
below was divided into several hostile camps. The
prophets say that man is now ready to colonize space.
But what social system will he bring with him?
The muse of history is unpredictable and often
tosses planned "historic moments" into the dustbin.
Who today remembers that planned "historic moment"
of World War II when an American and a Russian
general—what were their names?—made contact for the
first time during the invasion of Germany at a river—
which river—on what date? The things that may be
remembered about the moon trip are the pioneer
works of the theoreticians. Tsiolkovsky, Jules Verne,
and others. For the moon trip was simply the precise
execution of a plan worked out to the last details. The
men who made the trip were interchangeable with other
men—part of "the team"—and they were even faceless
behind their moon masks. (One interesting sidelight
on this matter: toy manufacturers complain they cannot sell "astronauts." Children respond more readily
to toys with individual personalities, bless their natural inclinations)! Whether necessarily or not, the Era
of Technology has been accompanied by a loss in emphasis on the individual.
But man is still a remarkable and resilient creature.
He has overcome all the apprehensions about his ability to take the hazards of space travel: the pressures
of lift-off; the effects of weightlessness; the difficulty
of movement in a heavy space-suit; the aggravation of
cramped quarters; the loneliness of space; the extremes
of darkness and light; the problems of a planet with
a different pull of gravity. Indeed, he rather enjoys
these experiences, even being reluctant to return to
earth; and the accidents and deaths of astronauts so
far have all occurred while they have been earthbound!
The big challenge for man is in that second aspect
of our century—social chaos. The problems we have
not solved are those which are hitting us with increasing insistence—poverty, economic insecurity, inflation,
urban decay, crime, power struggles, communism,
nationalism, war. The gap between technological advance and social chaos must be closed, otherwise all is
lost. Some of the quality of thought that has gone into
the one must go into the other. The "alienation" of
the individual and his loss of personality must be
overcome, for this is one of the chief causes of today's
disruption?.
Freedom in the production and exchange of wealth,
and justice in its distribution, must be attained. Recognition of our planet as our common heritage must be
achieved before we are worthy to colonize other
planets.
If w e can achieve this, then will w e have earned the
right to call it a N e w Era!
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News and
Comment
PLAYING WITH TRADE

O

N E M O R E T R A D E BLOC is headed for the
doldrums. This time it is Nordek, an economic
union of four Scandinavian countries, Sweden, Denmark,
Norway and Finland. Sweden, the most industrially
advanced of the four, insists on a tight tariff wall around
the union. Denmark complains that no provision has
been made for her agricultural surpluses, and Norway
makes a similar complaint about her fisheries. Finland
wants lower tariffs on industrial imports. So the Union
thus far is a stirring paper declaration that every one
favours—"like motherhood," said one Nordek official.
Is there any arrangement short of full free trade that
will really work?

LEGAL TAX DODGE

M

ANY ARE T H E WAYS in which taxation distorts production.
One recent example concerned a firm which is deliberately producing faulty sponge cloth in order to
avoid purchase tax. The firm, J. C. Ley, of Nottingham,
had started turning out faulty stockinette.
The Customs and Excise confirmed that unbleached
and undyed stockinette used for industrial purposes is
exempt from purchase tax regulations if produced
with a regular "ladder" fault—this is produced by removing one needle in every fifty from the machines.
Provided the fault conforms to the terms of the exemption clause in the appropriate Act, there is nothing
illegal in its production.

CHURCH LAND HOLDINGS

I

T IS ESTIMATED that churches in the United States
own about $100 billion worth of land and buildings—
mostly tax-exempt. A good part of the activity of
churches is in managing their real estate interests, much
of which is used not for religious but for business purposes.
While many are content with this situation, some religious leaders are becoming alarmed at what they call
the "edifice complex" of contemporary Christianity.
They propose a recovery of the outlook of the early
church as humble servant instead of rich landlord. A few
churches have even made a start by using modest structures such as barns for their activities.
If more churches can be persuaded to recapture the
vision of justice and brotherhood, and disgorge their
giant holdings, it may be that they will be able to look
more objectively at the general problem of land monopoly and its essential immorality. It may be, too, that
LAND & LIBERTY

more people who have dismissed organised Christianity
as a hoax will find their way back to the fold.

HOLDING BACK THE TIDE
T H H E PRESENT international monetary system is in
serious difficulties, according to Prof. Harry G.
Johnson (in an article in The World Today, March 1969.)
Within the past couple of years there has been a pound,
a dollar, a franc and a mark crisis. These have reacted
unfavourably upon the International Monetary Fund,
whose very purpose, paradoxically, was to prevent such
crises. The system has evidently failed to come through
with adequate "international liquidity" and a "mechanism of adjustment" of international imbalances.
When national monetary systems are not sound, the
problem is not solved by internationalising it. When
governments inflate and tamper with their currencies, the
consequences are going to show sooner or later in any
international monetary system. Governments would do
much better to deal more directly with national economic problems, instead of covering them up with inflation, and allow money to function soundly the way it
should—as a medium of exchange and a measure of
value. Then an international system would be much
easier to launch and maintain.

THE WASTED YEARS
\

GOVERNMENT-sponsored land reform that
will outclass the efforts of the Viet Cong is proposed by South Vietnam's President Nguyen Van Thieu.
After more than fifteen years of thinking of land reform, and even pretending to do something about it,
the government has suddenly realised that there is
much political support to be gained from giving the
land to the peasants. The Americans, for their part,
realising that a successful land reform will undermine
support for the Viet Cong (thus expediting the end of
the Vietnam war and the withdrawal of American
forces) has suddenly decided that land reform will
strengthen, and not undermine the Vietnamese government as had been previously argued.
Thus with politicians of both sides firmly convinced
of its value to them, plans for land reform are proceeding apace. The government's latest proposals are
roughly as follows:
Sixteen thousand landlords will have their land expropriated and they will be compensated (partly in
cash and partly in bonds) at two and a half times the
crop value—about five years' rent. This land, together
with a great deal of land acquired from the French, and
already owned by the government, will be given, free
of charge, to those who cultivate it, in four to five
acre plots (or one acre plots in certain land-scarce
areas). No taxes will be charged the new owners for a
year, after which a moderate land tax will be levied.
SEPTEMBER & OCTOBER, 1969

Peasants given land by the Viet Cong will be allowed
to retain their plots when the government recovers
those areas, and no back rent will be collected as has
hitherto been the case
It is estimated that the whole programme will cost

about $400 million, and take perhaps about three years
to complete.
How do the land-owners view the proposed new land
reform? They are not too worried, it seems. Half a
loaf (government compensation) is better than none
(communist expropriation), and the rural land reform
will undoubtedly raise the standard of living, creating
a new demand for industrial products. Indeed, Vietnamese economists see a boost to industrialisation as
one of the principal secondary effects of the land reform. What better, then, for a dispossessed landlord to
do with his compensation money than to buy a few
carefully selected sites in the cities . . . ?

INCENTIVES-NATURAL
AND UNNATURAL
C PEAKING IN the Canadian Senate on the Regional
^
Development Incentives Bill on July 2, Senator
Arthur Roebuck said that the Government's plans
would cost a great deal of money, and he asked if any
effort had been made to induce the provincial governments to adopt incentive measures of their own. In
their taxation system at present, provincial governments were very strong on discouragements to industry
in two ways:
"So soon as an industry builds a new building," he
said, "they jump on it with both feet by increasing its
taxes and penalising it in every way possible." He went
on, "On the other hand, if an industrialist wishes to
use some of the natural resources of the country—
which of course any manufacturing industry must
use—every possible tax incentive will be given to the
owner of the resource to keep it out of use instead of
driving it into use by high taxation."
"These are not small considerations; they are very
potent influences. I would like to know whether the
department has even discussed such matters with the
provincial governments, in order that the provinces may
join in these incentives to industry by not taxing industry in proportion to its good work, as at present,
and untaxing monopoly in proportion to its monopolisation. These are things that would be brought about
without great public expenditures but rather just common sense applied to both industry and taxation."
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Politics
Without
Economics
F.

DUPUIS

"No true scientist thinks he can improve on natural law:
politicians think they can."
T F ONE WISHES to get a general view of the
contemporary
academic attitude to political
theories both of the past and present, one could hardly find a more suitable introduction than Political
ideas, edited by David Thomson, Master of Sidney
Sussex College, Cambridge.*
The editor contributes an introductory chapter on
the nature of political ideas, and the concluding
chapter on the idea of equality which he considers the
main political question of today. Each of the intervening chapters is contributed by a professor of high
standing and the series extends from Machiavelli to
Marx. The university lecturer in philosophy at Oxford,
who contributes a chapter on recent political thought,
does not, like the others, group his subject around
any main figure, because, as he says, the tendency has
been to reject theory altogether in favour of empiricism. He might have noticed the same tendency in
economic thought. All the contributions are well
written and although the authors, like academicians in
general, do not commit themselves to definite conclusions, they certainly justify the editor's claim that
they "stimulate and nourish intellectual curiosity
about political ideas as a worthwhile educational enterprise." At the end of each chapter a list is given of
books, almost all the authors being modern educationalists.
The political thinkers considered in each chapter,
says the editor "have been selected because the conclusions reached in their thinking represent different
facets of the evolution of government and of ideas
about society which mattered in modern history and
which still matter today . . . The ideas of a great
thinker are not necessarily or even probably 'representative' of the thought of his time. They are more
likely to be heretical and unrepresentative. What concerns us is their eternal, not their temporary, characteristics." Nine of the fifteen chapters of the book
were broadcast on the B.B.C., which is not surprisconsidering the academic prestige of the authors. But
what of some of the great thinkers these authors spoke
about, especially those on the libertarian side? If
there had been radio and national dailies in the times
of these authors what chance of publicity would have
*Penguin
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Books,

5s.

been given to such unqualified persons as the vagabond
Rousseau, the obscure failure Tom Paine, or the clerk
J. S. Mill who never went to school? Perhaps in some
future time, if anything like civilisation endures, some
authors not mentioned in this book, such as Adam
Smith, Henry George, Max Hirsch, Professor Hayek,
and Frank McEachran might be given some publicity
in academic circles.
The main defect in this collection of essays is the
apparent assumption by all the authors that political
ideas can be studied independently of economic ideas,
although this could not be entirely maintained in the
case of Karl Marx. But the confusion this assumption creates crops up again and again in the case of
other political philosophers mentioned, many of whom
were so conscious of the affinity between political and
economic ideas, that they wrote also on economic
questions. Among other examples, in the essay on
John Locke, it is stated, "by the right to property
Locke meant that no ruler could be allowed to retain
his office if he seized any man's property, other than
by a proper system of taxation." This is politically
meaningless unless it is explained what is meant by a
proper system of taxation, and taxation is an economic question. From Rousseau's Discourse on the Origins
of Inequality, 1755, the essayist quotes: "The first
man who, having enclosed a piece of ground, bethought
himself of saying, 'This is mine' and found people
simple enough to believe him, was the real founder of
civil society. From how many Crimes, wars and murders, from how many horrors and misfortunes might
not anyone have saved mankind, by pulling up the
stakes, or filling in the ditch, and crying to his fellows, 'Beware of this imposter; you are undone if you
once forget that the fruits of the earth belong to us all,
and the earth itself to nobody.'" Here Rousseau,
whatever his errors in other respects, touches the very
basis of political economy and of political justice;
but the essayist appears unaware of the significance,
although it is he who considers that the question of
equality is the main problem today.
The chapter on Marx is written with a lightness of
touch refreshing for such a subject but the writer's
view of basic economic principles is so tentative that
he virtually admits he can come to no firm conclusL A N D & LIBERTY

sion. He mentions Marx's debt to Hegel whose conception of the all-embracing nation-state necessarily in
conflict with others helped Marx to formulate his
doctrine of the class-struggle, but it was Marx himself who thought up the theory of surplus value.

according to which, he asserted, every employee is
exploited by his employer because the employer pockets the alleged difference between the value of what the
labourer produces and the value of the wages he receives. "Obviously," says the writer, "there is such
a difference; otherwise there would be no point in
employing labour; but whereas most people accept
this as just one of the facts of life, i.t was in Marx's
view an appalling and far-reaching evil." The writer
overlooked the fact that production requires capital as
well as direct labour and if the payer of wages ignored
the cost of capital (interest) production would cease.
If labourers and capitalists could bargain on equal
terms, each party would receive the full value of their
contributions; neither could exploit the other. At present the intervention of land monopoly, which exploits
both parties, obscures the bargaining position and it
is this which constitutes the far-reaching evil; and
land monopoly is not one of the facts of life but a
political creation. Marx sometimes had glimpses of
this but his failure to distinguish the basic difference
between land and capital obscured his perception of
its prime importance to his whole case. Nevertheless
the first article of The Communist Manifesto demanded
the nationalisation of land and the first decree of the
Bolshevick government in Russia professed to put it
into operation. But the chapter on Marx and modern
capitalism omits all reference to these things.
In the chapter on Montesquieu we read,"His faith in
liberty, in what we would now call 'the open society,'
was founded perhaps on the belief, deep seated in
all eighteenth-century savants, that private interests
did ultimately harmonise, that, through the benevolent dispensation of Nature, men could be rogues or
frauds individually but decent or honest in the mass."
Despite the tremendous implications of this belief to political ideas and to the happiness and peace of all mankind, the writer does not develop this theme. Like the
other writers in this book, whenever the reader's judgment on a political idea depends upon his judgment
on an economic law, the writer side-steps the issue
and the reader is left guessing as to what is true or
false in political ideas.
Either the dispensation of Nature (or the essential
SEPTEMBER & OCTOBER, 1969

conditions into which all men are born) make it possible for all, but for their errors, to live and prosper
in harmony—or it does not. If the latter alternative is
accepted then all political ideas must be judged by
expediency, by what is most efficacious according to
time and place in the struggle against everybody. If
the former alternative is accepted then those political
ideas are best which accord closest with nature's conditions; but in both cases one's judgment in economic
matters must precede one's judgment in political matters. The two subjects cannot be studied in isolation,
especially today when all politicians constantly refer
to "the economy."
All societies, from the simplest to the most complex,
must use land, they must exert labour, practice thrift,
use capital (or tools) exchange goods and services;
there must be some system of revenue to provide for
public services and there must be some protection,
whether perfect or imperfect, for life and property.
Economic law governs the operations of all these
things; it indicates what i.s natural and harmonious.
Politics can try at any stage to reverse the economic
order and thus create strife, or it can try to accord
with that order and thus promote harmony; and it is
on this basis that political ideas must be judged.
The great anomaly of our times is the contrast between the progress of scientific discovery and the retrogression in social ideas- No true scientist thinks he
can improve on natural law; politicians think they can.
ERICH ZINCKE
We regret
to announce
the death of Erich Zincke
of
Hanover,
West Germany,
on August
14 ct the age of
eighty.
To his wife we extend
our heartfelt
sympathy.
The following
tribute
is by Gustav
Bohusack.

F

R I E N D S in all the five continents will mourn the
loss of Erich Zincke whose knowledge, understanding and devotion did so much to aid the advocacy of the
cause he held dear. His translation of Progress and
Poverty into German will remain a testimonial to his
ability and dedication.
With his scientific publications and especially with his
translation of Progress and Poverty he has made more
accessible to German readers the ideas of Henry George.
His last paper was published in April 1969 in the American Journal

of Economics

and

Sociology.

Erich Zincke was a host to many Georgists on their
visits to West Germany and he did much to make the
Hanover Conference of the International Union in
1959 a success with his practical help and suggestions.
The International Union for Land-Value Taxation and
Free Trade chose him to be the Vice President for West
Germany.
I am losing a fatherly friend who opened to me the
many opportunities of association and friendship among
members of the International Union for Land-Value
Taxation and Free Trade. To him I owe much.—
Gustav Bohnsack.
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The Rise and Fall of
the Egg Board
J O H N L . M A R S H A L L (Lecturer,

Aberdeen

University)

"The Board has unashamedly placed the interests of the producers first."'

T

H E EGG MARKETING BOARD has since its
inception been the target of criticism from
economists and others who believe that the welfare of
the many should take precedence over the interests of
the few. Indeed at the Public Inquiry which preceded
the inception of the Board, all the economists who gave
evidence condemned the proposal to set up an Egg
Marketing Board. The validity of these criticisms has
been fully confirmed by the results of the Board's policies. The Reorganisation Commission which reported
in the Spring of 1968 roundly condemned the Board and
recommended its demise.
Although the Government has agreed that the Board
should cease to exist in 1972, there are two good reasons for continuing to emphasise the unfortunate consequences of its policies.
The first is that the Egg Board's policies are similar
to those of the other marketing boards. Whilst it does
not automatically follow that the other boards are to
be condemned, there are reasons for assuming that the
effects of their policies will be similar to the effects of
the policies of the Egg B o a r d . This fact should therefore
lead to a critical examination of the future of the other
boards such as the Hops Board, the Milk Board and
the Potato Board.
Secondly it would seem that certain agricultural protectionists have not accepted as final the Minister's decision to abolish the Egg Board. Vested interests will
continue their campaign for its retention. It is therefore
vital that supporters of economic liberalism should continue to emphasise the unfortunate consequences of the
Board's policies. "The price of liberty is eternal
vigilance."
There are several reasons for welcoming the belated
decision to wind up the Egg Board.
The first is that its policies encouraged inefficiency.
The pricing policies of the Board failed to discriminate between producers. Thus they are paid the same
whether they produce near the market or at some distance from it. This means that remote producers are paid
more than would otherwise be the case and that those
producers who produce near the market suffer by
receiving less than they would otherwise receive. The
consequences of such a policy are predictable. It encourages production in the remoter areas and discourages production near the market. The Reorganisation
Commission was able to confirm that in certain of the
104

remoter areas such as parts of the north of Scotland,
Northern Ireland, central Wales and the south west
of England egg production was particularly important.
This uneconomic location of production will raise the
costs of distribution although one of the objectives of
the founders of the Board was to reduce such costs!
The Board has reduced the industry's efficiency in
other ways. Under its contracts scheme a producer is
given an entitlement. This is determined by his previous
level of production. If he exceeds his entitlement then
he is paid less. This in effect means that producers who
expand the level of their production are penalised for
doing so. The effect of the scheme has been to moderate the rate of growth of expansionist producers and
provide a means of short-term protection to the inefficient high cost producer.
The Board's policy of seeking to reduce seasonal
price fluctuations serves to exaggerate seasonal fluctuations in the level of production. If the price
mechanism were to be applied with its full rigour then
it would eliminate the periods of extreme overproduction.
But one of the chief faults of the Egg Board has
been its complete indifference to the interests of consumers. Whenever there has been a conflict between
the interests of consumers and those of producers the
Board has unashamedly placed the interests of producers first. When the Board introduced its Seconds
Scheme(l) one of the justifications for it was that it
would result in higher prices. Another example of the
Board's indifference to the interests of the consumer is
its policy of restricting the value of. eggs coming on to
the market. Those eggs which are not sold are then processed and sold as egg products. Such a procedure is
undesirable for several reasons. The first is that it
means that the consumer of fresh eggs has to pay more
for his eggs. The second is that this policy involves the
Board i.n a substantial financial loss. In 1967-68 the
loss was over £5 million out of total sales of about
£8 million. The folly of this policy is underlined by the
fact that there is an international surplus of processed
eggs. Thus our need for processed eggs could be met
(i) Seconds were eggs which whilst wholesome suffered from
certain defects. They had previously been particularly
popular with pensioners and others with small incomes
as they cost less than standard eggs. T h e Board's Scheme
was condemned by the Consumers' Committee but received
the accolade of acceptance by the Government.
L A N D & LIBERTY

by imports. As part of the value of home produced
eggs is accounted for by imported feeding stuffs such
a policy would have little impact on the balance of
payments but would prevent a misallocation of economic resources within Britain.
Throughout its existence the Board has justified its

policy of interfering in the market by claiming that it
was bringing supply and demand into balance. But this
is not what the Board is really trying to do. It is trying
to become a "price-maker" instead of being a "pricetaker." It fixes a price which fails to take account of
the prevailing conditions of supply and demand. It
could have often sold additional eggs. Thus in
January, 1966, eggs were taken off the market although
total production then was less than sales of shell eggs
in January, 1965. Every month during the period
July, 1963, to December, 1963, eggs were taken off the
market although production in each of these months
was less than sales in the corresponding month of
1964 or, in four cases, the corresponding month of
1962. These facts underline the fact that the Board
could have sold more eggs if it had been willing to
accept a lower price for them.
Whilst supporters of the Board would admit that its
policies resulted in the consumer paying higher prices
in the short-run, they would argue that the higher
prices were in the consumers long-term interests. They
would argue that the lower prices would jeopardise
the supply in the long run. But this argument conceals
the fact that the Board's prices are so attractive that
the Contracts Scheme was introduced to retard the
rate of growth of production. In addition the fact that
the Board's policy of taking eggs off the market was
regarded as a permanent policy would suggest that the
Board itself realised that its prices were more attractive
than was necessary to ensure long-run supply. Finally
the producer has to make a substantial contribution towards the cost of the Board's operations. These are
now equal to about 20 per cent of the price of shell
eggs. Whilst certain of the operations of the Board will
be continued after its demise, there should be a substantial reduction in costs. The elimination of the loss
on egg products would be a substantial gain to producers. If producers had not had to bear this burden,
then prices could have fallen to lower levels without
endangering the level of eggs supplies.
The second justification which might be used for the
Board's policies is that they have permitted a reduction
in the cost of the egg subsidy. Although it is obvious
that any policy, which raises producers' returns, will
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reduce the cost of the subsidy it does not follow that
this is desirable.
It means first of all that the true costs of our policv
of protection are hidden. But it is only if the costs of
a policy are known that rational decisions can be made
about the wisdom or folly of that policy.
Secondly such a policy is socially undesirable. Higher food costs bear particularly harshly on the poorer
members of society. But because of the progressive
nature of our taxation system, any reduction in taxation caused by the small subsidy bill will tend to benefit the rich rather than the poor.
Finally, it is extremely dubious whether at a time
when some people are still undernourished a policy of
raising food prices should be allowed.
The failures of the Board were correctly forecast by
economists in 1956. They have been underlined by the
Report of the Reorganisation Commission. The Minister has accepted that the Board should be wound up.
But the failure of the Board should have a further result. It should cause a complete review of the work of
all the Boards. The policies of the Egg Board are
similar in their consequence to the policies of the other
Boards. Whilst the demise of the Egg Board is to be
welcomed, it would be even more welcome if it were
to be accompanied by the abolition of the other producer-controlled marketing boards.

Southfield Under
Attack
1 3 E A D E R S who attended the Twelfth International
Conference of the International Union for Land
Value Taxation and Free Trade will recall the paper,
"The Southfield Story" written by Ted Gwartney, former city assessor. Under policy targets set by exMayor James Clarkson, Assessor Gwartney had brought
the Southfield (Mich., U.S.A.) vacant land valuations
into line with the assessments for improved property.
Before that time valuation practice had resulted in considerable disparities between market and assessed
values for vacant and under-used sites. Pursuing a
policy of annual revaluations of the central area,
Mayor Clarkson saw the fruition of aims long cherished. The rapid development, spurred on by the higher
tax impact on vacant sites, made Southfield a model for
the nation as cited in this report from Time magazine.
"Five years ago the city was listed as a depressed
area. Then it boosted the tax on land and cut the tax on
buildings by re-assessing them (depreciation allowance). In the resulting building spurt, Southfield has
been constructing new office space faster than neighbouring Detroit, a city thirty times its size."
But the policies that turned Southfield into the
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"boomingest city in the State" could now be phased
out by a new administration. Mayor Clarkson has been
elected a district Judge. Ted Gwartney has taken a new
job as Sacramento's assessor, Dr. Irene Hickman, who
proposes to sponsor a California State Legislative
amendment in 1970 to limit the property tax to land
values only. Newspaper reporters hint that there was
a powerful land owning pressure group behind the
election of Southfield's new mayor, Norman W. Feder,
and his assessor, E. E. Beren.
Messrs. Beren and Feder are now claiming that much
of Southfield's phenomenal growth was attributable to
factors unrelated to property taxes. But Judge Clarkson and his supporters refute this by pointing to
Eight Mile Road, the boundary between Southfield and
Detroit. On the Detroit side there is little development
apart from a few shabby stores amid the vacant sites,
while on the Southfield side there is a long line of new
offices and research centres. "If you tax land, you tax
it into use," says the former mayor,"but Mayor Feder,
through use of a citizens advice committee, will try
to establish an income tax".
Mayor Feder has made no comment on the income
tax issue but claims that if additional income is not
forthcoming within five years the city will face financial problems. Against this, Assessor Gwartney told a
newspaper correspondent that the assessment policies
of the former administration had led to such a demand
for sites in Southfield that assessed value had increased by 20 per cent per year over the last three years.
"We cut our tax rate every year and slums virtually
disappeared," he said. " A s a result of the first reappraisal and the new assessments for vacant land, the
average home owner and productive businessman got
a 22 per cent reduction on his first tax bill. Our policies
created probably the most active land market in the
United States. We attracted some of the largest Corporations in the nation to build headquarters in this little
suburb of 65,000 people and an area of twenty-seven
square miles. 8,000 apartment buildings were erected,
together with thirty-five high rise office blocks. This is
creative taxation."
A recent report cites the case of a twenty-acre site
zoned for a shopping centre, but unused since 1959.
With mounting tax pressure the land was recently
sold to a developer who cheerfully paid $1.2 million.
In some cases, however, Gwartney was unsuccessful in
achieving full valuation following appeals to the State
Tax Commision. The Southfield Sun cited these examples of valuation "frozen" by the Commission for
three years:
*156 acres valued at $90,000 per acre frozen to
$50,000.
*80 acres valued at $50,000 per acre frozen to
$10,000.
• 2 0 acre site valued at $ 7 0 0 , 0 0 0 fixed at $400,000,
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The Sun claims that unless the incoming administration is vigilant in maintaining up-to-date valuations,
great inequities in tax payment will arise, favouring
large taxpayers against home owners. When this last
happened, a specialist valuation company had to be
called in to re-assess 20,000 parcels to match run-away
land prices.
Although Judge Clarkson is now no longer directly
involved, he still aims to keep a keen eye on the Southfield situation. "If Feder follows a different course,"
he says, "taxes will be raised on buildings, homes or
enterprise. We have kept them down. This was the issue
that elected me to mayor, and despite a 'judicial sabbatical' I shall remain vigilant."
In Britain we have much to learn from the Southfield saga. Although Southfield city still taxes buildings, the example it has set in recent years shows clearly what can be accomplished if vacant land is properly
valued and more highly taxed.

Land Taxes For
Urban Transport
C A N FRANCISCO'S much publicised Bay Area
^
Rapid Transit system (BART) could run into a
$146 million deficit by 1970. Two financing methods
appear to be available to keep the capital flowing:
increase in the local sales tax, or a "special benefit"
property tax in districts around the station sites.
In 1968 the California State Legislature passed the
Mills Act which enables special land taxes to be
raised on sites close to the rapid transit stations. It now
remains to be seen whether there is sufficient political
courage to invoke the new powers. The Bay Area
Citizens Group, the prime movement in sponsoring the
ad hoc land tax legislation, is concerned that if the sales
tax is used, the land holders around the stations will
reap a billion dollar windfall at the expense of consumers.
In support of the Bay Area Citizens Group,
Professor Mason Gaffney said a): a recent workshop seminar that successful rapid transit depends on how quickly private investment will take place
around the stations. According to this economist, rapid
transit can act as a powerful catalyst in the creation of
new wealth if the benefiting land is taxed but not the
improvements and buildings. "Land cannot get up and
walk away if you tax it," he said, "but business will
if sales taxes are used instead of the Mills Act."
The Bay Area Citizens are making a stand for the
land tax. Research Director Robert Tideman appeared
before the Senate Transportation Committee in Sacramento earlier this year and pointed out that a family of
four would have to pay $250 a year in sales tax if this
alternative is chosen. But the transit authority is hesiIrAND & UBPRTY

tant at the moment in going to the voters to seek the
two thirds mandate to impose the land tax.
The outcome of this debate will vitally affect future
development in the area. If the wrong decision is made
thousands of citizens will be underwriting speculators'
profits. In the meantime the temporary delays due to
shortages of funds continue, the citizens wait for the
trains to start running, and the landowners sit back
hopefully.

Shock Treatment
T. O. EVANS
TAO-IT-YOURSELF jobs have their limitations. We
^
can't build our own space-ship—yet—but jobs
like decorating, house painting, carpentry, brick-laying,
etc., come well within the scope of the ordinary man
who has the time to spare. Apart from the advantage
of having the job done the way you want it and when
you want it done, you save money. Even if you cost
your time at the trade union rate for the job, you still
save money. You don't pay income tax on your own
labour, and of course you don't pay any of the
business overheads like rent, rates, taxation, insurance,
etc., which ultimately find their way on to the contractor's account.
An itemised list of the charges that go to make up
the prime cost of a daywork job carried out under an
electrical contract has been published jointly for the
convenience of contractors by the Royal Institution of
Chartered Surveyors and the Electrical Contractors'
Association.
Under Section (4), Overheads, it is interesting to
learn of the various costs passed on to the consumer.
Profit, says the publication, "may be dealt with by
means of percentages on the totals of prime cost in
each of the sections: Labour, Materials, Plant and
Overheads. Included in the overheads listed are head
office charges, site supervision and site staff. In
addition, there are charges for overtime, time lost in

National Insurances, graduated pensions and Selective
Employment Tax (so much for the fiction that such
charges are borne by employers).
Charges are made for annual and public holidays,
fares and travelling time, lodgings and safety, and
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welfare facilities. Then we get third party, employers'
liability and other necessary insurances, welfare contributions, sickness and redundancy payments, and the
use, repair and sharpening of tools and "all other
liabilities and obligations whatsoever."
If this situation is paralleled in other industries—as
I don't doubt they are—I can well see why the do-ityourself industry is flourishing.
The interesting thing about it all is that this tendency
for do-it-yourself goes against one of the most important principles of economics—the division of labour.
This principle applies, of course, only where it is more
economic to get someone else to do your work while
you are doing someone elses's. A few more taxes and
overheads like those listed above could well enlarge the
field of do-it-yourself jobs, for there is a powerful law
of economics which states that men always seek to
satisfy their desires with the least necessary exertion
(cost). We might well finish up doing all our jobs ourselves including, of course, digging our own graves.

Get In Quick
The London

Property

Letter,

A u g u s t 9.

" P R O P E R T Y ' S like any other business—the biggest
-*- profits invariably go to the pioneers. New towns can
be one of the best prospects for pioneers: provided they
jump in at the outset and not wait for the others to do
the pioneering.
Three "new" towns were designated last year—Milton
Keynes, Peterborough and Northampton—the latter
two centred on substantial existing communities. But
the biggest bonanza will be enjoyed by those who spot
"new" towns before they've been designated as such.
Our tip ? One in North Lincolnshire, centred on Brocklesby.
The places for private developers to move in are those
where existing population centres are being expanded.
Obviously even the smallest units in existing shopping
centres will benefit drastically from the population
growth which eventually comes with new town status.
That's one reason why we favour Northampton and
Peterborough. The logic's obvious enough: either existing shops pull in vastly increased trade in the long run,
or the prospect of increased trade causes site value to
soar, as the big boys see the potentialities.
One word of warning, though: the population build-up
usually takes some time to get under way. But after the
initial slow start population growth is usually cumulative—and often astronomical. Here's some examples:
Hemel Hempstead in Herts; up sevenfold since 1947;
Peterlee in Durham up a hundredfold; Harlow in Essex
up fifteenfold. No need to relate what happened to land
and shop and office rent levels as a result. Our scout
tells us of dramatic increases for those lucky to be in
Jjefor? the starting gun was fired.
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The Rising Costs O n e
~
THOMAS

NEATE

may be forgiven

for becoming bored
with

t h e

s u b j e c t of t h e

Common Market, for our politicians have now been
pursuing their dogmatic attempt to join the E.E.C.
for some eight years.
However, those who become bored, together with
those who fail to make themselves acquainted with the
consequences of joining, are doing a great disservice to
themselves, their families and their "country. N o doubt
they would also be amongst the first to complain if we
did join, but by then it would be too late, for the signing
of the Treaty of Rome is an irrevocable step, as no
member nation may ever of its own free will withdraw.
Those who have made the elfort to learn the true
consequences of joining, in the face of evasion by the
majority of national newspapers and by most politicians,
will already be aware of the wide range of political,
social and economic matters that are covered by the
Treaty of Rome.
At one time attempts were made to deny that any loss
of sovereignty was involved in joining, but this is no
longer the case; now it is not denied but just ignored.
In fact the Council and Commission of the E.E.C. are
given the power to take decisions that are binding in every
respect upon those persons or companies to whom they
are directed, and to issue directives that are binding on
every member state even though they may be opposed by
the Parliament of that member state.
Immediately upon joining, no less than three hundred
Acts of Parliament would have to be withdrawn or
amended, for the Treaty calls for the approximation of
national laws. Although at present this affects only
commercial law, one cannot but be concerned that the
Council's powers could eventually extend to criminal
law, for there are considerable fundamental differences
between the British and Continental legal systems, and
few would dispute the benefits of the British system
whereby a person is considered innocent until he has
been proved guilty.
It is only in the face of mounting pressure that the
Marketeers grudgingly admit facts that were being
pointed out years ago by those who had made a study of
the Treaty and could see the dangers.
In 1947, discussing the drawing up of the Treaty of
Rome, Mr. Peter (now Lord) Thorneycroft said: " N o
government dependent upon a democratic vote could
possibly agree in advance to the sacrifices which any
adequate plan must involve. The people must be led
slowly and unconsciously into the abandonment of their
traditional economic defences." Certainly we are being
led slowly, and many are being led unconsciously, into
this "sludgy amalgam" as Sir Winston Churchill once
described the Common Market.
What our pro-Market politicians cannot ignore they
attempt to hide in a smoke screen of double talk, presumably in the hope that everyone will become so con108
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"Immediately upon joining, no less than 300
Acts of Parliament would have to be withdrawn
or amended"

fused that they will give up trying to understand.
With the disappearance from the arena of General de
Gaulle the Common Market question has once again
come into the spotlight, although it seems by no means
certain that M. Pompidou will in the long run be any
more in favour of having Britain as a member than was
his mentor de Gaulle. Nevertheless, it presents another
opportunity for our pro-Market leaders to seek permission for us to crawl in. No expense has been spared
in trying to prove that we are "Good Europeans." The
changeover to Continental road signs, presumably to
show that we are getting prepared for the Common
Transport Policy that is provided for in the Treaty of
Rome, has been estimated to have cost £200 million. The
changeover to decimal currency, by the time it is completed, will have cost £250 million, and another £200
million will be spent on metrication, not to mention the
vast cost of maintaining troops in Germany which we
dare not withdraw for fear of causing offence. We have
to make economies in our diplomatic services to countries which eventually could become expanding export
markets, while taxpayers' money is used by the Government to pay grants of £7,500 per year to propaganda
organisations like The British Council of the European
Movement whose purpose is to get Britain into the
Common Market.
However, even these costs are nothing compared with
those that would have to be met if we joined the Common Market. Various estimates have been made in the
past of the possible costs of joining and these have never
been very palatable. In 1967 the Government was even
pushed into issuing some figures and even these raised
an outcry, despite the fact that they were considered by
many economists to grossly underestimate the pcsiticn.
In a recent well-reasoned article in The Guardian it
was estimated that the extra burden on our balance of
payments of the Common Agricultural Policy arrangements alone would be £600 million each year, and this
was arrived at by a forward projection of the Ministry
of Agriculture's 1967 figures. But this would be only part
of the burden on our balance of payments; the total may
well be over £1,000 million per year when allowance is
made for loss of exports.
If the Government does not agree with these figures,
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THE E.E.C.
"We become tied irrevocably to countries with
economies and interests which conflict with ours
in a fundamental way"

why does it not publish its own version? Mr. Michael
Stewart has said that it would not be helpful to publish
the Government's calculations on the subject. Unhelpful
to whom, one wonders ?
There now emerges an even uglier proposition. I refer
to the proposals for a European Federation, the principle
of which is accepted by signatories to the Treaty of
Rome. A Federal Europe would of course involve much
more than the Treaty of Rome, and would therefore
have even more far-reaching effects. Our Government,
true to form, faces both ways at once on this subject.
Harold Wilson says in the House of Commons that it is
not the Government's policy to take the United Kingdom
into any sort of Federal State, whilst Foreign Minister
Michael Stewart signs the Anglo-Italian Declaration
which advocates a directly-elected European Parliament.
With the vast number of Communists in Italy and France,
and the rise of the N.D.P. in Germany, it is not difficult
to imagine the sort of representation we might have in
"Our New Parliament," with the Queen having to give
precedence to the "President of Europe."
None of the Governments that have attempted to take
us into Europe have ever had a mandate to do so. The
next Government may well have, however, for all three
parties are now firmly committed to joining. Vote Tory,
Labour or Liberal and we vote to join the Common
Market, and yet a public opinion poll in May of this year
showed a majority against joining and a further poll in
June showed this majority to have significantly increased.
A referendum has never been held in this country but
there is nothing to say that it cannot be done; indeed,
this is one of the advantages our flexible constitution has
over rigid, written constitutions such as those of most
other countries and of the Common Market. In the
circumstances a referendum should be held; even people
who are in favour of our joining the Common Market
agree with this. It has been said that it would be too
expensive, but the cost would be minute compared with
the cost of going into Europe.
Before the decision whether or not to sign the Treaty
of Rome is taken, the British voter surely has the right
to have the matter fully explained to him and to be given
the opportunity to express an opinion on a matter that
has such far-reaching consequences for himself, his
children, and indeed for untold generations to come.
SEPTEMBER

& O C T O B E R , 1969

E
Wread

Keep Britain Out!

sometimes
articles in
ROY
DOUGLAS
which there is speculation on what the
E.E.C.—the Common Market—might possibly become.
It seems to be more profitable to begin by asking ourselves what it is.
In the late 1950s, France, West Germany, Italy and
the Benelux countries concluded the Treaty of Rome,
which established the EEC. Under this Treaty, the
member-countries agreed progressively to remove their
tariffs against each other and to establish a common
tariff against other countries. This arrangement contrasts sharply with the European Free Trade Area to
which Britain already belongs. Under the EFTA system, the members again agreed progressively to remove
tariffs against each other, but there is no common external tariff and countries may pursue whatever policy
they wish towards non-members.
r

The E E C gives great power to a body called the
Commission. This consists of people appointed by the
governments of the member-states. A Commissioner,
once appointed, remains in office for a term of years,
even if the Government or Parliament of his country
loses confidence in him. Initiative for tariff changes
must come from the Commission, and powers exist to
override the Parliaments of member-states. If, for example, the French Parliament wanted higher or lower
tariffs than the EEC required, then the fiat of the EEC
would override the French Parliament.
The EEC does not confine its activities to questions
of tariffs. Such matters as subsidies for particular industries, and even the social services, come under its
control. Eventually these will presumably be uniform
throughout the EEC, and there will also be completely
free movement of people and jobs through the area.
The Treaty of Rome makes no mention of political
union, and in theory its members could pursue completely different lines of treaty relationships with
outside Powers. West Germany might—in theory—belong to NATO, and France to the Warsaw Pact.
Whether that is possible in practice is a very different
question.
Not only does the Treaty of Rome give power of
legislation over the heads of member-states, but it
also possesses another rare feature. It is not limited in
time, and makes no provision for a member to withdraw. This is not an affaire which the parties may disrupt when they choose; this is marriage with no provision for divorce.
There is, of course, a great deal more to the Treaty
of Rome that I have not outlined. In particular there is
the possibility of ad hoc arrangements for associated
countries, such as the overseas members of the French
Community. Possibly, but by no means certainly,
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similar arrangements might be made for part or all of
the British Commonwealth.
Should Britain join?
In the first place we must remember that we cannot leave if we join and then later do not like it. Britain
would be irresponsible in the extreme if it joined without being completely sure that the balance of argument
was overwhelmingly in favour, and that there was no
serious possibility that its decision would later be regretted. We should not jump off a cliff unless we are
quite sure that we can fly.
Economically, membership has certain obvious
attractions. The idea of being able to import goods
from Western Europe without paying duties on them
is one that is attractive, at least to readers of this
journal. The idea of being able to send our goods into
a large overseas market without needing to jump over
tariff walls is one that is attractive to everybody. It
also opens up the possibility of international enterprises that can provide valuable "economies of scale"
in matters requiring vast outlay of capital and specialist skill.
But against this, what are we losing? We are losing,
once and for all, the opportunity of becoming a free
trade country; of cutting down our own tariffs, either

unilaterally or by reciprocal arrangements, below those
which the E E C countries may wish. So also do we lose
the opportunity of making arrangements by which our
products could enter the markets of countries outside
Western Europe at reduced rates of duty.
We become tied irrevocably to countries with economies and interests that conflict with ours in a fundamental way. The E E C countries, though heavily
industrialised and deriving great benefit from external
trade, could probably survive on the food which they
produce themselves. Britain is an industrial island,
utterly dependent on trade for survival, because we
have twice as many people as we can feed. In both
world wars the Germans knew that if they could sink
the ships that were bringing food to us, they could
starve Britain into surrender. Even through the disastrous tariffs of the 1930s, Britain remained substantially a free trade country so far as food was concerned. However much the protectionists would have
liked full-scale tariffs on food, it was impossible.
Thus there is a great conflict of interest between
cheap-food Britain and the dear-food EEC. If we
joined it is much more likely that the pattern would
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resemble the EEC pattern than the British one. Hence
our people would have to pay a great deal more for
food than they do at present. This would necessarily
either reduce our standard of living or bump up our
costs of production—or both. Thus whatever improvement in trade conditions our goods would enjoy in
Europe, they would suffer a great new impediment in
outside markets. Our trade with the EEC is something
like 20 per cent of our overseas trade. Perhaps if we
joined it might go up to 25 per cent, or conceivably
30 per cent. But the overwhelming bulk of our trade
must still be with non-Europeans. Furthermore, our
non-European trade is the more vital part; for this is
the trade with our complementaries. It seems very bad
business to damage and perhaps wreck the great bulk
of our trade for the doubtful benefit of a minor part.
There are those who say that we should go into the
EEC and try to change it. What is the evidence that
we should be able to do so, to more than a marginal
extent? There are those who say that the E E C is only
a first step to world-wide free trade. Again, what is the
evidence? In 1962-3 Britain tried to negotiate entry to
the EEC. We had established trading ties with the Commonwealth and with EFTA. If the approach of the
EEC had been expansionist, if the men who ran the
EEC really wanted world-wide free trade, then they
would have been most anxious to attempt some kind
of association with these great markets with which we
had special trading arrangements. Instead, we were
told in no uncertain terms that we would have to cut
our special links with the Commonwealth and EFTA
if we joined. This is not the attitude of expansionists
desirous of world-wide free trade, but of jealous guardians of the cartels of a "rich man's club."
I have said that the EEC is not a political alliance,
still less a federation. But there are many people who
wish it to become such. If Britain belonged, and the
rest of the EEC wished to force us into a federation,
it would be inordinately difficult to resist. The North
German Zollverein of the 1860s led inescapably to the
German Empire of 1871 and no one who belonged to
the Zollverein could keep out of the Empire,
The history of the last thousand years and more
should teach us that whenever Britain has allowed herself to get involved in the tangled politics of Europe,
the result for us has been disastrous and bloody wars.
Our interest lies, and always has lain, as a great maritime nation, with trading links all over the world—
"friendship with all, alliance with none! " For reasons
of geography and history, other people have different
interests. Let them pursue their course, and us ours.
This is not a counsel of narrow nationalism. The
trouble with the EEC, whether we view it from an economic or a political standpoint, is not that it ties us to
Europe, but that it sunders us from the rest of the
world.
kANP & WBPRTY

Review
and
Reflection
BY
ROBERT CLANCY

THE
GENERATION
GAP

""TiON'T TRUST anyone over forty." That is the
watchword of today's youth. And the overthirties stand by in amazement as the youngsters hold
the stage.
Bewildered parents do not know their own children, and do not understand why they behave as they do.
There appears to be a widespread youth rebellion
against all that established society has stood for,
a discarding of traditional religion and morality, a rejection of parental values.
There has been a generation gap since time began.
The discrepancy between "youth and crabbed age" is
nothing new. Indeed, every trend in society is but an
intensification of some latent quality already there. But
the current break between younger and older folks
seems much more intense than usual that we are
prompted to wonder why.
The situation is startlingly different from that of the
1950s, at least in America. In those days, the great thing
was to be a graduate of an Ivy League university, to
wear a trim charcoal suit with a crew haircut, and to
work in advertising on Madison Avenue. "Conformity" and "non-involvement" were the criticisms levelled at youth then. A decade later, these young people
are now the over-thirties who are not trusted by today's
young. The Ivy League is a shambles, gaudy and
floppy clothes are worn, hair is long, and Madison
Avenue is jeered at.
True, trends in America are difficult to fathom, they
don't stay long, and things often swing from one extreme to another. But we are still confronted with the
puzzle of how the current trend came about.
If we go back a generation or so, we will find that
the supports of family and morality were not so very
strong after all. They had been eroded for some time
under the stormy weather of the twentieth century. The
"new morality" has been around since at least the
1920s.
The parents of today's youth have, as a rule, some
painful memories of the Great Depression. Their
attitudes have been largely formed by it. The most important thing then was to rise above the threat of
economic insecurity. A frequent quarrel between
father and son today is that son does not realize how
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father worked, and how the value of money should be
respected; and conversely, that father measures everything by money, and that son wants something more.
Here may be a key to the problem. While parents
were concentrating on lifting themselves economically,
on exorcising the spectre of want, their young ones
were growing up with material goods tossed at them
while they may have hungered for more guidance and
human contact. In time, of course, they will realise one
must have the wherewithal to get the things one needs.
But meanwhile, they feel the lack of inner needs that
were neglected.
The thought is indeed repulsive that in order to
attain material success, one must dedicate oneself to
it so completely that there is not the time for human
values. If society asks this price, it is too high, and it
is commendable that youth senses it is wrong. Although their attitude is often confused and extreme,
they are groping for some right things.
Today's youth is becoming involved in social issues,
whereas in the 1950s it was considered foolish to be
"taken in" by such concerns. According to a recent
survey, the majority of college students feel that there
is injustice in the distribution of wealth and power.
This is a good start, but unfortunately it leaves young
people prey to left-wing ideologies—even in the extreme form of Maoism—that jump into the vacuum
left by parents and teachers.
Old liberals and radicals who were themselves
"young Turks" in the 1930s are exasperated with today's youth, and they chide and exhort it to be not
merely destructive but constructive. But somehow they
are not on the wavelength. Youngsters simply do not
believe the pious exhortations of oldsters whom they
blame for the mess the world is in.
It should not be at all that difficult to reach today's
young people, who are, after all, human beings. Two of
the phrases they have contributed to the language are
"doing your own thing" and "being where it's at." These
are very basic human drives: the first expresses the desire to be oneself as an individual; the second, the desire for social contact and acceptance. Youth would
surely be responsive to ft philosophy {hat provjded the
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right balance between individual and social spheres and
that had a credible spiritual message as well as an
economic solution.
Tody's young men and women will settle down.
Many will be caught in the rat-race they now deplore;

some will remain defiant. They will be over thirty before they realize it, and what are they going to do about
the world they inherited and which they now deplore? They had better look to it, for the youth of the
1970s will be coming along—and then what?

Sabotage Taxation
J. W. DARK
( I n The

Free

Trader,

r p H E EAGERNESS of international bankers to
advance £2,000 million through the International
Monetary Fund to the Bank of England and their
frequent visits of detailed enquiry into its accounts
bodes ill for British national sovereignty. Whenever a
nation is unable to pay the interest on its debts, the
creditors move in, either openly or with more discreet,
and therefore more deadly sophistication. In 1580
Portugal's debts to Spain brought the Spanish creditors to impose the Sixty Years Captivity. Portugal's
humiliation was open and unequivocal. In the South
American republics, the Yankee creditors used local
dictators to extract payment of interest and capital.
Today in Britain our international creditors manipulate
the Labour Government as its willing bailiff to transfer
the Bank of England debt to the working population by
means of wage freeze, import duties, inflation and
mass unemployment. Small wonder that this Government is one of the most unpopular regimes ever, even
with its strongest backer, the Trades Union Congress.
A reckless debtor has few friends, and his closest relations disengage from approaching bankruptcy.
Already the Welsh and the Scots are seeking to
disengage themselves from this huge national debt, expressing this tendency in demands for Home Rule in
various forms from constitutional voting to armed extremism. Beneath the froth is the determination to leave
the Bank of England to pay its own debts and to avoid
the drastic taxation about to be imposed upon the
British people. The bombing of Inland Revenue offices
in Wales is no accident but a calculated attempt to disrupt the machinery of taxation. When records are lost,
the complicated collection of tax on income and capital becomes chaotic.
This method of taxation requires full co-operation
from all employers and handlers of money, at their own
expense, both to collect and account for tax deductions.
The visible staff of the Inland Revenue receives and
checks all returns from this invisible unpaid army of
collectors. A third army of private auditors and accountants, paid by individual taxpayers, exists to check
the accuracy of both the official and unofficial collectors
of tax. The inter-action of these three completely nonproductive armies leads to their mutual increase in
numbers and consequent expense of collection, which,
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being borne solely by the taxed population, must cause
a continuous rise in the proportion of income and capital
culled in tax. As this ratio approaches 40 per cent, the
burden of collection nullifies the extra tax collected.
The sources of taxation become depleted, if not exhausted, as shown in the marked reluctance of many
people to make the extra effort or investment needed to
pay the extra tax.
Each nation has its own critical tax level beyond
which the nation declines into stagnation. When this
despair becomes general, population becomes static
and declines, as the indigenous Indians of the Americas
have shewn. How far taxation in Britain has engendered this spread of disintegration is not known, but the
signs cannot be ignored. The possibility of progressive
collapse cannot be entirely discounted.
Whilst central government taxes through the Inland Revenue, local government taxes the value of improvements to land through the rating system. The
rate is payable in advance and is enforced by legal
means. It is not a contract but a tax primarily to finance
local government, levied on effort and investment, i.e.,
improvements to the raw land!
Where land is not used or improved and where buildings are not in occupational use, no rate is due. Thus
land and buildings can be left idle without being taxed
in the speculative hope that scarcity value will attract
a good sale price.
When demands for tax emanate from two powerful
sources and impinge on the same source of revenue,
albeit for separate central and -local financing, the
danger arises from one set of demands taking too much
from the available funds and leaving the other set of
demands unsatisfied. When the taxed firm or individual is made bankrupt for one set of taxes, the other demands are also irrecoverable, and the burden of unpaid
debts and employment usually falls upon the locality
not on central government. This means in practice that
the different Commissioners arrive to achieve a balance
in tax demands by means of cross subsidies and grants
so that the maximum total tax is extracted without
"killing the goose that lays the golden egg."
The only source of direct tax being labour (effort)
and capital (past effort) means that an increasing share
of all tax collected must be absorbed by collection
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costs, but this itself requires an increase in the proportion of the total labour force engaged in this
effort, thus throwing a greater load upon the productive residue. If, as is becoming apparent, this residue
falters under stress and loses heart, being but human,
then serious economic and financial strains develop. At
a critical point an undue amount of energy is transferred from production to complicated methods of evasion
and avoidance. In the opinion of many economists, this
point where the Gross National Product becomes
negative has been reached, and no amount of inflation,
currency debasement, unemployment or dis-investment
will reverse the process. More blood-letting renders the
patient incapable of recovery. Existence is only possible
by borrowing blood from sympathetic donors and
leaving repayment to the indefinite future.
Desperate illness calls for desperate remedies. Old
failed treatments may be replaced by radically different remedies by new doctors. Discredited, bankrupt
governments are swept aside by new. The British
lower middle class will not welcome new advocates of
the old tax-mad remedies, They will seek and support
any tax system likely to transfer the burden to other
classes.
Any new British Government will be faced with a
broken tax system and financial chaos. It will be faced
with the dual task of re-starting the economy and raising revenue from a tax-weary recalcitrant populace. Immediate abolition of taxes on effort and capital would
not be necessary or expedient, but a 50 per cent reduction in the first year, followed by a series of 10 per
cent annually, allows a reasonable run-down. Any new
administration of any worth would by definition have
a clear knowledge of its mandate to transfer taxation
from the active factor, labour past and present, to the
passive factor, land. Its principles of operation would
be widely known, but not until it attained power could
the administrative machine be set into motion. This
merely entails the recruitment of professional staff, expert in handling large masses of land value data. It
will be seen that the basic expertise embraces geographers, land valuers, town-planners and supporting
staff for collection of tax assessments and re-sale of
land.
All revenue requirements for central government are
obtained from a value-tax on every square yard of the
nation having a value. Raw land value should
be assessed over broad areas, taking good land with
bad, peat bogs with pasture, broken terrain with
fertile valleys, in wide sweeps of surface. Having recorded these multitudinous items by computer, a general rate of tax based on the raw landvalue of each occupancy is imposed, sufficient to make
up the required revenue return. Many land-holders
waiting for speculative appreciation of the holdings
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will find the gamble absorbs too much tax and will dispose of the land on the market. Others will buy in
order to use the land, but as the tax is known to all,
inflated prices will not be paid. Many persons like
owning land for many reasons, some even sentimental,
so dearth of buyers is unlikely. Where certain land finds
no buyer, at its tax assessment, progressive adjustments
can be made in assessment until a buyer appears.
Conversely where too many buyers appear, an upward
assessment is indicated. As ownership depends on
ability to pay land-value tax, revenue is certain and
easy to collect as the asset is visible and irremovable.
Since the 1947 Planning Act, every hereditament
carries one or more permitted uses. It matters not that
these uses are actually operated partially or not at all
as the occupant is minded. The extent and therefore
the value of each permitted use can be assessed and
quantified to form the basis of a tax assessment, upon
which a general rate can be levied. The occupant has a
choice of operating the land to the limit of its permitted
use, or of disposing to one who will, or of failing to
use the land fully, regardless of payment of full tax.
Holding land in idleness would prove to be highly expensive and uneconomic. Buyers will ensure that they
possess the will and the ability to use the land fully.
Provision is made in the Planning Acts for the formulation of Development Plans by local planning
authorities, and for changes of use. Any change would,
of course, attract a different level of tax. The present
scandal of accumulating uses on individual plots to
obtain a fictitious value will prove too costly, as will
under-use or non-use of land.
The economic pressure caused by this system of taxing for local needs will uncover many slacknesses in
present planning. When local revenue depends on
efficient planning administration, planning blight will
disappear.
The British economy, trapped between intense
protectionism and unsound inflation of paper money,
has lost its financial stability. Huge deficits in its
nationalised activities are swamping and drowning all
credit balances. The lower middle class is being loaded with these huge debts, repayment of which means
unbearable taxation. After a certain level of taxburden, this economy may well become ungovernable,
not from active rebellion, but from sheer passive inability to pay. Already public morale i,s fading. Tory
promises of more efficient taxation are as suspect as
Socialist practices of seeking heavier taxation on every
form of capital and effort.
Any new regime must therefore replace a discredited
bankrupt system by one which eases the burden on the
lower middle class, if it is to survive. Hence no apology
is made for suggesting that taxation must be lifted from
capital, effort and invention and placed on land.
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TN RECENT YEARS there has been an astounding
increase in motion pictures that would formerly
have been called "immoral" in the conventional sense
of license in sexual depiction.
Long before this modern trend, one could see spicy
pictures in the Penny Arcades to satisfy "peeping Tom"
impulses. But one no longer needs to peep, for the
whole business is spread before us publicly on the wide
screen.
It is difficult to know what to make of this trend.
There has been much controversy over it. Before judging it, we might consider how the picture makers behaved in the past with respect to "morality." But let
us use the word in a wider sense, to denote general
ethical standards.
A good deal of sex and violence was expressed implicitly or explicitly in films from the earliest days. A
patina of "morality," however, made them acceptable.
There has been a plethora of sensuality in the Biblical
epics—many of them were treated like "The Life of
Fanny Hill" with a Christmas card tucked in the last
page. As long as God became angry in the last reel,
all was well.
Some of these epics, like "The Ten Commandments," received widespread endorsement from the
clergy. What seems to distress them about today's films
is that after the orgy there is no thunder and lightning.
The chief moral of the semi-Biblical epic, "Ben Hur,"
seems to be that Roman chariot races are exciting. We
could enjoy being Romans and still piously wind up as
Christians.
The treatment of Christ and early Christianity in
films is interesting. We know when Christ is around, because he is always accompanied by a chorus of angels.
But the people of those days had no chorus of angels
to tell them that—otherwise Christ would have been
unanimously acclaimed as the Messiah. Without such
props, how much more perceptive are we?
Cinematic Christians are nearly always depicted as
noble and forbearing people, whereas a Ibt of them
were fanatical and intolerant. Romans were usually
shown as uncomprehending brutes, whereas they were
the most civilised people of those days. But the
Romans are not around today to protest, whereas Christian churches are very much around to guard this theme.
Just once, I should like to see the treatment of ancient
Rome and early Christians according to Gibbon—who
after all knew something of the subject—wherein the
Romans were the heroes and the Christians the vil112

lains. Only once, mind, then we can go back to the
chorus of angels.
Western films are another interesting study in morality. A typical Western plot is as follows. A "good guy"
is harassed by a "bad guy" but does not respond violently. His wife and family bear in pained bewilderment his indisposition to kill. Eventually the bad guy
behaves so badly that our hero finally shoots him dead.
At last he has overcome his reluctance to kill, his soul
is saved, and there is rejoicing in church. Seldom if
ever are there moralistic objections to this theme.
Motion pictures are known to be a release, an escape
from daily cares, a vicarious living out of dreams, an
entertainment. Therefore, I suppose, we should not
judge them too severely, nor expect too much of them.
Although a strong, realistic film is produced once in
a while, that is not the chief aim of the industry.
One potentially fruitful theme, the experiences of
people during the depression of the 1930s, has hardly
been tapped at all in the pictures. During those hard
days, the kind of film that dealt with the depression was
generally on the optimistic side—"we shall pull out of
it if we work hard and have faith." Since we did not
pull out of it that way, the reality is difficult for us to
face.
One outstanding film on the depression was "The
Grapes of Wrath"—but this dealt with a special case,
the "Okie" migrants who were hit by disaster and depression. Most viewers could feel sympathetic, but
would not identify themselves with the film characters.
I do not know of any motion picture that has dealt with
an ordinary Joe Smith who came home some time during 1931 and said " I have lost my job." That would be
too un-entertaining for too many people!
Apparently it is more entertaining to see fantasies of
unlimited power, money and sex realised, as in the James
Bond series. The insidious thing about the violence and
killing in such pictures is that it is condoned because it
has the sanction of "the Organisation." Old-fashioned
film morality at least held the individual responsible for
his sins.
Surely it is the preferences of the people that determine what kind of motion pictures we get, and not
so much the films that determine the behaviour of
people. Films are often blamed for stimulating much
of the immorality, license and violence of today. But
more likely it is the changing mores of the times that
influence the kind of pictures being offered.
What does this tell us about our times? Isn't it one
more sign of the decadence of modern civilisation? Or
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is it, as some contend, as new liberation, a shaking off
of hypocrisy, a trend toward individual' maturity? Is
it here to stay, or is it a passing fad? Is it an unrelated phenomenon, or does it say something about
social trends in general? Many say in defense of sensual films that it is better to make love than to make
war. No doubt—but on the wide screen?
Those concerned with the progress of the social
order cannot but regard with apprehension any further
trend in this direction. Censorship of films is no
answer. If the spate of flagrant films is an expression,
though minor, of some malaise in society, we had
better probe this matter more deeply.

It often happens in society that people seek freedom
bordering on license in one department of life when there
are too many troubles and frustrations in other departments. Present-day society places so many constrictions
on the individual and so many obstacles in the way of his
economic well-being, after so many false promises, that
the trend in motion pictures might very well be one
response to his bafflement.
If there is anything to this theory, we may take it as
one more warning that we had better straighten out our
economy. Perhaps in restoring economic balances,
other imbalances may be corrected, such as the gross
tendencies of the motion picture industry.

SOCIETY IN A STRAITJACKET
"There appears to be a tendency to use people as if they
were natural resources.''

A

T THE Second International
Congress of Social Psychiatrists held in London from August
4-8, D r . G . W. Esty, MD, FAAP, of

New Jersey, presented a paper on
The Psychoeconomics of Human
Ecology—a Challenge to the Behavioural Sciences.
"If human ecology pertains to
the effects of the environment upon
the behaviour and viability of
man," he said, "we can observe that
society appears to be sick.
"Behavioural scientists, including
the social psychiatrists, can contribute to man's survival provided
they direct their efforts toward the
correction and prevention of those
underlying destructive economic
forces that contribute to society's
illness and survival.
"Superficial expedients such as
slum clearance or the building of
model cities will but ultimately intensify relative poverty, richness
and social disruption, unless there
is a significant change in conventional tax systems which are inherently responsible."
Dr. Esty said that in an affluent
society this potential for social disruption and self-destruction starts
with the family and its child-rearing
practices and attitudes. A process
of manipulation of the child for the
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ends of others commonly begins in
infancy, and extends through childhood, schooling, and into the world
of business and politics, creating a
"thing-centred"' society. Escape
from such conforming pressures
tends to the development of varied
deviant psychosocial behaviour. Too
often there appeared to be a tendency to use people as though they
were natural resources — to be
mined, controlled, manufactured
and shaped. Both human and natural exploitation brought pollution
and human wastage, which may
threaten survival.
"Youth has rebelled against this
manipulative society, its waste, its
hypocrisy, its wars. Youth seeks'
new values and directions, based
upon the worthiness of human beings and the equal right and opportunity for all people to survive. Let
us then involve youth with the most
basic and almost forgotten 'inheritance of the past'—the land,
from which we spring and have our
being."
Agrarian land reform, he said, is
now common and has received increasing world-wide attention. However, little effort has been directed
to urban land reform, where taxation has been viewed as a fiscal
matter only, without reference to its
psychological impact upon human

oehaviour and motivation.
"Can cities survive? Can the
process of city decay, with its
social pollution, be reversed? Economists, politicians, and city planners
responsible for the formulation of
laws, are seldom mindful of the
psychology of human behaviour. As
a result tax systems tend to be negatively motivated and are therefore
avoided or violated,
leading to
further decay."
An incentive tax system was described "which positively motivates
human response and permits the
solution of ecological problems."
Based upon the fact that land values
of sites or locations are determined
by the demand of a given population, the speaker urged that a graded tax be placed upon such community created values, and that
taxes upon improvements of production, currently penalizing human
effort and incentives, be removed.
Benefits to the economy, the elimination of slums, and the conservation of natural resources and land
were demonstrated.
Dr. Esty urged that behavioural
scientists and others familiar with
the importance that incentives and
motivations play in human affairs,
begin to involve themselves with the
leadership of governments and with
the concerned youth leadership
as well, to counsel with them on the
psychoeconomics of taxation, welfare and aid programmes as they
affect human dignity, health and
survival.
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How Long is a PrincipleP
ROBERT MILLER

P R I N C I P L E S , it would seem,
are becoming increasingly difficult to live with, mainly because
in the first place there are diverse
views as to what a principle really
is. Dictionary definitions are not
very helpful—select what you will
from the following: a fundamental
truth or element; moral rule; uprightness; a general truth, that which
is believed; a settled law or rule of
action in human beings. There are,
of course, many more.
Even if we obtained general
agreement as to what a truth is, it
is doubtful if we could all agree
whether or not it was fundamental.
Any moral rule is in an embarrassing position at the present time,
while uprightness has been laughed
out of court so often that it rarely
dares to make a public appearance.
A general truth, if we could find and
decide upon one, might fit for the
time being, while that which is believed, by and large, could apply to
just about anything and everything.
And so on.
Are there good and bad principles? Your own are good, of
course. Those of other people are
perhaps not so good, and some of
them are definitely bad. Should
there be any virtue in other people
adhering to principles with which
we do not agree? It may be
argued that fascists who persecute
minorities are men of principle when
they genuinely believe that they are
preserving or purifying a race, and
that the Spanish Inquisitors who
tortured and killed their fellow
creatures to save them from eternal
damnation were men of good principle. We have ample evidence that
for many centuries until comparatively recently chattel slavery was
regarded as good in principle, and
up to a little more than a century
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ago child labour was generally
accepted on similar terms.
The subject deserves much closer
and more detailed study, but so far
at least two things emerge from our
examination. The first is that a
principle, whatever it be, must be a
line of conduct or action that is to
be maintained and held against all
opposition; the second is that if we
desire it to be universally accepted
it must stand the acid test of
whether or not those who hold it
accept without
reservation the
holding of it by others.
Consistency is the very essence of
a principle. If it is to be altered or
abandoned on occasion to suit
varying circumstances, for fear of
loss of prestige, or for personal advancement, it thereby forfeits the
name of principle.
Disraeli, it is alleged, once said,
"Damn your principles—stick to
the Party! " The particular circumstances in which he made this startling remark may not be known, but
if he implied that the principles of
the person to whom it was addressed
were not those of the Conservative
Party, he rightly chided a rebel in
its ranks, in which case the emphasis would have been on "your
principles." If, however, he meant
that the principles of the Party must
be sacrificed to save the Party, this
was wrong by any standard. Moreover such conduct sows the seed of
political disaster.
Many times we have seen principles go overboard in politics, and
the result is that today we have
three main parties with policies
and principles (if they can still be
flattered with the term) that overlap
to such an extent that it is none too
easy to distinguish one from another.
Such overlapping inevitably leads to
the party in power tending more and
more to adopt policies long held
or advocated by others.
This is fine, you may say; as long
as the job is done, what does it

matter? As Cervantes said: "Much
more would be done in this world
if people cared not so much who got
the credit for it." But there is
danger, nevertheless, for when
political parties lose their identity
by too much of this sort of accommodation, sooner or later there is a
demand for government by coalition
—the first step on the road to the oneparty state. Individual expression
begins to atrophy.
The desire of some to be men for
all seasons is evident in other aspects of public life, including the
churches, where we are amazed and
bewildered by the lack of agreement on matters of moral principle,
and where renegades abound in all
denominations. There are exceptions here, compromises there, and
some vital questions are not
answered at all. But digression,
however tempting, must be avoided.
All this giving, taking and waffling is not only confusing to laymen, especially the young generation, who, whether it be generally
believed or not, yearns for strong
moral leadership, but it is positively dishonest of churchmen, politicians and others in high office to
eschew long-held principles that
are the main props of their faith or
party, and still remain in office.
Politics will become much clearer, and the problem of choosing a
government will be considerably
simplified, when the parties clarify
their positions by reviving the
principles that have given them their
name, but which they have discarded or laid aside as being unworkable or unpopular, and when one or
two brave hearts in high office can
be persuaded, on occasion, to adhere to vital principles, even at the
cost of popularity, or of position,
itself. Of such stuff are statesmen
made. If it really comes to it, the
response to such a challenge must
be: "Damn the Party—stick to your
principles!"
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MATERIALISM: crude belief,
typical of spoilt children and
adults who never grow up that
happiness is to be found in material things, self-indulgence and idle
amusements rather than in outmoded virtues such as independence, self-respect and worthy achievements; and as governments today treat people as children, protecting them, guiding them, spending their money for them and mollifying by donations those who
kick up most noise; and as by the
planned economy people are taught
that the ideal of human life is to
raise the gross national product it
would be surprising if materialism
did not increase; moreover, as
adults treated as children become
perverted
children
they
seek
amusement in vice, and catering
for this amusement becomes so
profitable that the interests concerned exercise a major influence capable of representing toleration of
vice as evidence of progress. Although clerics sometimes denounce
materialism, as they do not expose
the unpublicised injustices which
by their consequences make obedience to one's conscience almost
impossible, their denunciations shed
no new light on the problem and
are regarded only as formalities
necessary to their vocation.
MERGERS: the outcome of competition by large corporations having
more privileges, with corporations
with less privileges, so that it is
easier for the latter to join them than
fight them, giving out that centralised bigness means more efficiency;
a process greatly fostered by protection because the full advantages
of excluding foreign competitors
cannot be enjoyed unless internal
competition is organised, i.e., restricted. So, as he predicted, what
Marx called capitalism discredits
itself by its tendency towards concentration.

MONEY: originally material, usually metal, found by experiment to
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be best in the circumstances to
facilitate the exchange of goods and
services, but now a meaningless
paper promise to pay. As money
may easily be confused with wealth,
governments since early times have
adulterated the metal and in later
times substituted paper, thus robbing the public without the public
being aware of it; furthermore, in
advanced societies where ordinary
citizens are not conversant with the
complex mechanism of exchanges,
government experts can represent
the manipulation of money and
credit as a method of increasing
wealth and solving difficulties of
trade and employment, succeeding
so well that they convince the public
that others, and not governments,
are responsible for inflation. Governments thus appear to demonstrate
that dishonesty is the best policy,
and moral authorities such as the
Church appear to agree; but as the
basic injustices that cause the
difficulties remain untouched, and
rents and prices quickly adapt them
selves to inflation, the same difficulties recur and a fresh dose of inflation becomes necessary.
PARASITES, ILLEGAL: persons,
usually educated at public expense,
who seek to gain by direct robbery
or fraud—a practice increasingly
popular as it requires no paper
qualifications, escapes monopolies,
official restrictions and tax penalties,
and thus provides an outlet for
personal initiative; moreover, if unsuccessful, it incurs only comfortable
accommodation at public expense. A
simple stooge might think that if the
penalties and indignities imposed on
honest work were removed crime
might become less popular; but as
the stooge has no qualifications in
r criminology, psychology or the
modern economics which governs
^taxation, and he represents no
f special interest, only the general
interest, such an ignorant view would
be unsuitable for mass communication; moreover, if taxation were

DUPUIS
reduced a large section of the legal
parasites could not be maintained
and if taxation were transferred
from penalties on production to the
simple process of collecting economic rent the whole basis of our
monopolist society would be shaken.
Fortunately the Great Taboo saves
us from such a catastrophe and the
rising crime figures become so
familiar they are regarded with the
same indifference as ever-rising
prices.
PARASITES, LEGAL: the vast
number authorised or permitted by
authority to exploit the general
public, whether as land users, consumers, producers or taxpayers;
included are owners of economic
rent, all engaged in protected, subsidised, nationalised and closed-shop
industries, and government employees engaged in activities not
necessary for the legitimate exercise
of authority.
PEACE, INTERNAL: economic
war waged by organised industrialists, professional associations,
closed-shop trade unionists, etc.,
against unorganised citizens; political pressure; economic fallacies and
strikes providing the main weapons,
truth being the first casualty and the
elderly poor on fixed incomes the
principal victims.
PEACE, INTERNATIONAL:
economic war waged by national
governments against each other at
the expense of their own and other
peoples, using tariffs, quotas, currency manipulation and in-fighting
at conferences as the main weapons;
occasionally rising to armed conflict,
usually in poorer countries where
landlord oppression is most blatant,
thereby "creating employment" in
the armament industries of richer
countries, but kept from all-out war
not by considerations of justice or
wisdom, only by naked fear of the
Bomb.
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Miscellany
Labour Laps It Up
TWELVE YEARS after
ABOUT
the great property price boom
the Labour Party has now realised
that some of its own assets are more
valuable than it realised. In a bid
to swell the party's income a new
company, Labour Party Properties
Ltd., is to be formed to make better
use of party premises. A North
London group is reported to own
premises with a 50ft. shopping
frontage running to a depth of 200ft.
Site value? About £35,000! By surrendering properties to the new company, constituency groups will receive loan notes and interest from
new developments. In many cases it
will pay financially to rent or buy
other accommodation in areas of
lower land value as party offices
do not need to be situated in town
centres. If only the Labour Party
realised that by introducing landtaxation it could swell the national
coffers—and without penalising the
consumer!

Patriotism Ploy

A

LANCASHIRE COMPANY
was fined £200 for labelling
pillowcases "Made in England"—
When they came from Hong Kong.
The firm, Horrockses, of Centenary
Mill, Preston, admitted the offence
in the first case to be heard by
Basingstoke magistrates under the
Trade Descriptions Act, 1968.
Mr. John Preston, of the Hampshire County Council Weights and
Measures Department, told the
magistrates that Edward Longley,
who runs Longley Bros., received
two packages containing pillowcases from the company. "Each
packet bore the label "Horrockses
Ltd., cordstitched pillowcases, all
cotton, Made in England," said
Mr. Preston.
The packets were opened by the
Weights and Measures inspector who
visited the shop. Stitched into the
seams of three of the pillowcases
was a label describing the pillowcases as "100 per cent Empire made."
Mr. Preston said: "On three pillow112

cases it seemed as if there were the
remains of labels. It could have been
the same label which had been removed or torn out of the seams."
A director of the firm had admitted
to the Weights and Measures inspector that the pillowcases were 100
per cent cotton Empire made.

No Jobs, No People

WHENlearnWILLthatGOVERNMENTS
people prefer to
live close to their work? Although
Birmingham's housing list stands at
27,000 there are 200 empty homes
at Daventry, only 38 miles away.
By the end of this year another 400
will be complete. Meanwhile Birmingham Council has decided that
it cannot afford to pay the compensation which would become
due if the contracts were terminated before completion. Reason for
the muddle? The Board of Trade
and the Council are still awaiting
industrialists to show some interest
in the sites reserved for employment uses. Once again autocratic
decisions taken without regard to
the pressures of the market have
proved to be disastrous.

The Same Old Story

P

RESENTING THE accounts at
the annual general meeting of
Peak Tramways Co., Ltd., Hong
Kong, the Chairman mentioned that
less than 18 per cent of pre-tax
profits came from operating the
tramway, and more than 82 per cent
was derived from the Company's
properties.

Lunacy !

R

EGULATIONS STATE that
everything and
everybody
coming into the United States has
to clear customs." So speak the
mighty men of the U.S. Customs—
and they are demanding that the
moon rock samples brought back
bv Apollo II be formally declared.
The customs men do not intend
to charge duty on the moon samples.
They propose to admit them under
Regulation 8.3.B which provides
for free entrv of goods having a fair
retail value in the country of shipment not exceeding one dollar.

LETTER.*
SHIFTING

THE

LAND-VALUE

TAX

S

IR,—Nobody doubts that a tax
on the land value or on the
economic rent cannot be shifted.
But some of the excerpts quoted in
LAND
& LIBERTY recently, leave
the impression that the authors say
that a tax on ordinary rents cannot
be shifted. This would be nonsense.
At any rate, we ought to be careful
when we quote economists!
Yours faithfully,
D A V I D B . ASCHER

Haifa, Israel.
SELF

FINANCING

CAR

PARKS

we have so many
SIR,—Since
motors, developed to transport
us into the areas of high site values
but defeated because there is nowhere to park on arrival, all major
buildings (of suitable type and
character, and particularly new
buildings) should be required to surrender the ground floor street level
floor area as parking space for use
of the citizens who created the site
value and now crave to do business with those who occupy the
sites; any lost sales—or office
space to be made up by permission
to erect another storey on top.
This is not as fanciful as it may
seem. Where Site values are very
high, the addition of an extra
storey in a new or otherwise suitable building is relatively inexpensive in relation to the extra potential business generated by accessibility: and viewed overall, with
the total communal benefit in traffic
movement, time saving and reduction of frustration, it could show a
profit.
In spite of the greater concentration of motor cars per acre
which would follow, traffic-fume
could be reduced by ventilating
street-level parks up to roof level,
and there would be less vehicles
creating fume while crawling round
in search of parking space.
Yours faithfully,
E R I C JOHNSON

Birkenhead, Cheshire.
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An Experiment in India. T h e story of
a n a t t e m p t by y o u n g Q u a k e r s t o imdrove the condition of p e a s a n t s in t h e
vllage district of Pifa a n d t h e r e a s o n
w h y it failed.
Archimedes. By M a r k Twain. A n
e c o n o m i c discourse in light vein p o i n t ing out t h e folly of private o w n e r s h i p
of land.
Beyond the Dreams of Avarice. By
N i c h o l a s Bilitch. A review of " A m e r i c a ' s
Land
Boom
1968," published
in
Harper's
Magazine,
dealing with t h e
g r o w t h of land values a n d t h e f o r t u n e s
m a d e f r o m land speculation.
Can Taxation Be Constructive? By
t h e late H o n . F r a n k A . W . Lucas, Q . C .
Co-ownership. Discussion
of
the
profit-sharing question, w i t h definition
of terms.
Declaration of Human Rights Based
on Equal Freedom. S t a t e m e n t by t h e
International Union for Land-Value
Taxation and Free Trade.
Inflation—Facts and Fallacies.
A
s u m m a r y of t h e f a c t o r s involved in t h e
depreciation of t h e c u r r e n c y and t h e
e x p l a n a t i o n of h o w it arises.
Land Nationalisation. A r g u m e n t s f o r
a n d against, with L a n d - V a l u e taxation
suggested as a simple alternative.
Land Reform in Politics. A history of
land policies a n d legislation in t h e
United Kingdom.
Land Speculation and How to Stop It.
A reprint f r o m the Reader's Digest of a n
article by W o l f g a n g Langewiesche based
o n t h e House & Home special issue o n
land.

m a p a n d brief description of
land valuation technique.

Danish

Site-Value Rating and Modern Trends.
By J. Bruce Brown (Valuer-General f o r
N e w Zealand). T h i s objective analysis
a p p e a r e d in the New Zealand
Valuer,
S e p t e m b e r 1967. I n c l u d e d in this p a m phlet is Unimptoveb
Site
Vaue—Its
History, Development and Difficulties by
R . J. M a c l a c h a n ( D i r e c t o r G e n e r a l of
Land for New Zealand).
Some Large Land Holders in Britain.
List of o w n e r s and acres held.
Symmetry in Budapest. A r e p o r t by
t h e late D r . J. J. Pikler, o n e time chief
valuer of Budapest, pointing o u t t h e
simplicity of land v a l u a t i o n — a blueprint f o r local taxation r e f o r m .
Twenty-seven Essays on Liberty. R e prints of t h e " P e r s o n a l l y S p e a k i n g
articles c o n t r i b u t e d t o LAND & LIBERTY.
The Liberal Principle through Party
History. By F r a n k Dupuis. A brief
outline of Liberal P a r t y history with
reference t o land r e f o r m .

Essays on Free Trade. By W . R .
Lester. S o m e fallacious b u t plausible
protectionist a r g u m e n t s a r e e x a m i n e d
and
logically
demolished.
Henry
G e o r g e School of Social Science. 6d.,
5 cents.

Liberal Party Pledges. Pledges by t h e
Liberal P a r t y in s u p p o r t of land-value
taxation, 1880-1947.

Land. Special issue of House
&
Home, A u g u s t , 1960. A c o m p r e h e n s i v e
l o o k at t h e land p r o b l e m . 2s. 6d.,
30 cents.

Our Daily Bread. D r . Viggo S t a r c k e
discusses w h a t is m e a n t by right a n d
w r o n g , justice a n d injustice, righteousness, love a n d charity, a n d takes a l o o k
at t h e c o n c e p t s of social welfare, c o m munity, c o m m u n i s m , equality a n d p l a n ning.
Section of a Copenhagen Land Value
Map. F u l l scale r e p r o d u c t i o n in t w o
colours. O n reverse, e x p l a n a t i o n of
SEPTEMBER & OCTOBER,

1969

Why Land-Value Taxation? The tax
explained, with a sketch m a p of C o p e n h a g e n showing land values.
Why a Land-Value Tax Cannot Be
"Passed On." T h e land-value tax is
b o r n e wholly by the recipient of the
e c o n o m i c rent of land.
Why Land T a x Exemptions Are
Unsound. By R o b e r t T i d e m a n . A n
e x a m i n a t i o n of t h e claims of welfare
organisations, etc., for tax e x e m p t i o n ;
a n o m a l i e s a n d inconsistencies in tax
exemption.
Will a T a x on Land Values Yield
Enough Revenue? By A. J. C a r t e r .
C o n v i n c i n g a r g u m e n t in f a v o u r of t h e
Single Tax.

The following
booklets
and leaflets,
though
out-of-date,
are still
basically relevant
to present day conditions
and may be helpful
to
students and research workers. Free where not priced

Land

Lloyd George's Land Taxes. S u m m a r y by t h e late Sir E d g a r H a r p e r ,
F.S.I., s h o w i n g its glaring defects.

When Homes Are Taxed. By M a r y
R a w s o n , M . A . , A n o t e on housing,
p l a n n i n g a n d municipal taxation reprinted f r o m t h e j o u r n a l of t h e C o m m u n i t y P l a n n i n g Association of C a n a d a .

Old Publications

Fear and Favour in Agriculture. By
R . S m i t h . A n e x a m i n a t i o n of politics
a n d e c o n o m i c s in agricultural policies.

Liberal Government and the
Question. A n historical survey.

Wrong With Our Rating
brief explanation of h o w
system operates a n d a
with t h e alternative system
rates o n land only.

Land Values and the Labour Party.
S t a t e m e n t s by L a b o u r M . P . ' s in f a v o u r
of t h e taxation a n d rating of land
values.
Shopping Centre Surveys in Five
States. S h o w i n g effects of site-value
t a x a t i o n with e x e m p t i o n of buildings
u p o n d e v e l o p m e n t of business centres
of A u s t r a l i a n t o w n s as reflected in their
m o d e r n or obsolete a p p e a r a n c e . L a n d
Values R e s e a r c h G r o u p , M e l b o u r n e .
The

Financing

of

Developmental

Works. By L . R . E a s t . All expenditu r e o n state
development works
s h o u l d c o m e f r o m a state d e v e l o p m e n t
f u n d financed by a u n i f o r m t a x on
l a n d values. M e l b o u r n e
University
Press, 6d., 5 cents.
T h e Problem of Employment. Beveridge failed t o solve it; w h a t will?
Staples a n d Staples, Ltd., 6d., 5 cents.
T h e Rating of Site Values. By R. R.
Stokes. T h e case f o r site-value rating.
V i e w p o i n t Series N o . 2. T h e L a b o u r
P a r t y , Is. 0d., 10 cents.
Unemployment

and the Land. By

W . R. Lester. U n e m p l o y e d
willing
w o r k e r s a r e n o w h e r e to b e f o u n d except in m o d e r n
civilised
society.
S o m e w h e r e o u r civilisation h a s t a k e n
t h e w r o n g t u r n i n g . W e m u s t discover
just w h e r e it h a s g o n e a s t r a y if the
u n d e r l y i n g c a u s e of u n e m p l o y m e n t is
to b e revealed. U n i t e d C o m m i t t e e f o r
t h e T a x a t i o n of L a n d Values, 6d.,
5 cents.
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