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The Threat of
Benevolence
H P H R O U G H O U T the history of the civilised
A world we can find evidence of a desire for faster change in material development. We can also
find, if we look close enough, the comments of
those writers and observers who have questioned
conventional wisdom and who have been suspicious of the social and economic trends of
their time.
Most people are concerned only with those
acts and events which have a direct influence on
their personal circumstances. To the man who
is on the brink of buying a new car, an increase
in purchase tax may be very significant. To the
man dedicated to walking, however, the tax is
of no consequence, and although he might find
comfort in the thought that because of the tax
there will be less cars to create pedestrian
hazards, such secondary considerations are
rarely made. There are signs today, however,
that growing numbers of people are concerned
about the future and the direction in which
events and political actions are leading us.
One commentator recently wrote: "A central
problem of the next century may well be the
reconciliation of personal liberty and democratic
action with the power of the state . . . Democracy
must become real in political terms and extend
into economic and social fields."
Some people might consider that we are already
reaching the watershed of this issue, for the forces
working against both democracy and personal
liberty are daily becoming more apparent.
Little by little the range of personal choice is
being limited by statute, monopoly or financial
barrier. The sad thing about the host of restrictions that have recently been adopted, or which
are lurking under the parliamentary draughtsman's pen, is that they have been, or will be,
presented as being necessary in the interests of
social equity, good order and material benefit.
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The pleas for more control are always backed by plausible
arguments which often conceal the shallow reasoning behind them.
Are we heading for a mutually uncontested oligarchy or a
misguided dictatorship under the guise of benevolence? 11
we are, and the writing on the wall is in large letters, is there
yet hope of better things to come for those who stand fast by
the principles of individual responsibility, and who believe
that there is a universal co-operative spirit among men that
has yet to be exploited to the full?
Many political "solutions" to apparent problems in the
socio-economic field have only intensified the need for a
deeper and more thorough examination of rock bottom
causes. It is increasingly fashionable today to claim that
economic matters are so complicated, and the proliferation of
conflicting interests so great, that there is little left but a
Hobson's choise of more controls.
Many of the complications are attributable to wrong
remedies being applied to basic conflicts that have arisen
through a lack of sound judgement based on simple truths

NEWS AND

and common justice. If this admonition appears to be trite,
it is because we have lost touch with the sound ethical platform of the classical social crusaders. If policies are to be
judged "on their merits" rather than against a set of absolute
standards a society can be dangerously permissive to the
extent of favouring the few against the many. Today it is no
longer respectable to seek to maintain standards of justice,
integrity, and morality. Indeed, the ideas themselves are
questioned and their validity put to doubt. Could they be
invoked again in the future ?
One thing seems clear, things could become very much
worse than they are, relatively quickly. Is it not time that
genuine self-interest were put to the test and attempts were
made to reassert individual responsibility? To give these
things a fair trial, great courage would be needed to tackle
many injustices and restore basic rights. What is needed is not
a new morality but a refurbished one. The question remains;
where should a start be made? Surely, with the basic right
of all men to share equally in the natural resources of the
country—best achieved by full land-value taxation.

COMMENT

PARADISE FOR SETTLERS
ALTA has no surtax or rates and scarcely any income tax, but it has plenty of sunshine; thus it is an
attractive place to live. The rush to go to Malta, says Anne
Sharpley in the London Evening Standard recently, has
caused a housing problem for the indigenous Maltese.
The Maltese Government is encouraging and tempting
British settlers to take up residence in the country
particularly because they need spenders to replace the
four thousand families of British Service personnel who

M

have now left.
"The first wave of some 1,200 of the new settlers since
1963 " says the article, "produced a devastating ettect
on land prices, some of which shot up more than ten
times. Malta's housing shortage is estimated at 10,000
(population 330,000)."

MIRROR ON T H E WALL
"SOCIALISTS, after some considerable time in power
^
have come to realise that they cannot hope for
economic progress and increasing prosperity-upon which
their own continuance in power must ultimately d e p e n d if the country's economy is centrally controlled.
Wishful thinking by opponents of the Wilson misGovernment? No. It is the considered judgment of Dr.
Erik Anners, former professod at the University of Uppsala in Sweden, former member of the Swedish Parliament, and author of many important works.
The above quotation is taken from his latest study,
Socialism
versus Progress
(International
Freedom
Academy Zurich). The professor was writing of Sweden,

of course; but what a ring of truth his words have for
socialists in Britain (of all parties)) in the light of the
the present economic crisis which has so clearly been
b r o u g h t about by the Government's fanatical obsession
with state control.
There is irony here, too, for our socialists have always
been fond of holding up Sweden as a mirror reflecting a
perfect image of the benefits of socialist control. Professor A n n e r s shows it to be a distorting mirror. In
Sweden, housing and the public services, social welfare
and education reflect indisputable deficiencies and shortcomings as a result of state administration.

BARCLAYS BANK CALLS FOR
FREE TRADE POLICY
T A TIME when British trade policies are in question
it ought not to be a matter for surprise that the policy of
free trade gets an airing. Yet so conditioned have we become
to protection that the mere words "free trade" are often
enough to curl the lips and raise the eyebrows of
modern economists and politicians alike.
It is therefore refreshing to get a straight call for free trade
from no less august a body than Barclays Bank. A leading
article in Barclays Bank quarterly Review, published in
November, calls for "far-sighted" political decisions to return
Britain to free trade.
Says the Review: "Those who for so long have wished to
see the pound devalued have had their way. The problems of
world trade may now begin to take a different shape. The
nagging fear must be the possibility of moves towards a
new protectionism. The reason for this is not hard to find.
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Restrictive monetary policies always bring political troubles
in their train, hence they tend to be followed by attempts to
find new ways of supporting the exchange value of currencies
by insulating domestic economies from the realities of the
outside world. It is more than significant that we should now
hear increasing talk about the desirability of import quotas.
Protectionism is catching, and the disease, once caught, seems
often immune to counter arguments."
The last thing anybody with a sense of responsibility for
international trade would wish to see, says the article, is an
era of competition fostered by currency changes rather than
commercial efficiency. "Devaluations de combat would be
disastrous."
The dangerous effect of protectionism on the underdeveloped countries is stressed, and concern is shown for the
louder cries for protection now coming from some circles in
the United States:
"It may be argued that talk about U.S. protectionism
should not be taken too seriously, but it is the existence of the
current rather than the force of the stream that bothers us at
the moment. At all events the U.S. Administration do well to
take this threat seriously for the good reason that such a move
could destroy American trade policy as it now stands. It
would be a tragedy if the more liberal tenor in world trading
relationships which has become apparent in recent years were
to be reversed... Despite their warnings about the damage
that would be done to world trade it seems unlikely that the
administration will succeed in completely eliminating the
protectionist drive in the United States."
The question of free trade and the need for it, the article
continues, underlies the world's major problems.
"Free trade should indeed be our policy, and the policy in
which we should urge others to join. This means too that the
U.K. economy must be so directed that increasing production
is not geared to the internal market. This is, of course, an easy
statement to make, but less easy to bring about in practice.
Devaluation has, however, reversed the slight relaxations
made in British financial policy during the summer, which
placed too much emphasis on stimulating internal activity.
Nobody can now expect a more liberal financial policy to
emerge during the next twelve months. Economic policy in

1968 must be restrictive, and maybe over a wider area than
the United Kingdom. We can but hope that this will be quickly
followed by moves towards a more harmonious phase in
international trade relationships and that the austerities of
domestic policy in Great Britain will be eased by an expansion in world trade."
One swallow does not, of course, make a summer, but it is
a promising sign, and there is always the hope that when the
wrong policies have been tried for long enough, and have
JANUARY & FEBRUARY, 1968

failed abysmally, politicians will in sheer desperation turn to
the right ones.

PORT ELIZABETH RATES
TERMS OE REFERENCE

ENQUIRY

' J H E APPOINTMENT of Professor D. J. J. Botha as
a one-man commission to investigate the "most
equitable" rating system for Port Elizabeth was confirmed by the full City Council on October 26. Professor
Botha, of the Department of Economics of the University
of Port Elizabeth was accepted as an "eminently suitable" choice by the Finance Committee which met
earlier that month, after he had been proposed by a special
sub-committee formed to appoint an independent investigator.
Professor Botha's terms of reference are to consider:
* The financial state of all sectors of the population
of Port Elizabeth's municipal area.
* The "inequities or imbalance" of wealth in the
various sectors.
* The effect of holding undeveloped land or restricting
the development of land for capital appreciation.
* The origin and elimination of blighted areas.
* Any other factors which may have a bearing on the
determination of an equitable rating formula, including the impact on industrial and commercial
development.
The public will be asked to submit memoranda and give
evidence during the investigation.

PLUMS IN ANDOVER HIGH STREET

A

NOTHER WHISPER: Woollies will be buying the
Parsons and Hart department store, 11-17 High Street.
The price could be stratospherical. The Army and Navy took
over P and H but reckoned the market could not bear a
department store of its class. It closes after Christmas. Then,
apparently, Santa Claus will call on the freeholders, sack
stuffed with the green folding stuff. P and H was irritatingly
uncompetitive on price and also seemed to sell stock cleared
out of more fashionable stores, like Guildford's.
At least one large grocer is reckoned a certain starter for
the new centre. Marks and Spencer has finally acquired a
plot for expansion on its southern side but it might yet be
tempted in, too. But the fat part of the High below Guildhall
is the plum, and this part of the pudding will get plummier if
a big puller like Woollies gets a sizeable site down there.
Should they take away the cars from the centre of the street
when pedestrianisation comes, the bus station will still be
funnelling its housing estatees and village shoppers through
short and speculative attractive Bridge Street into the bottom
end of High Street.
—The London Property Letter November 11.
HENRY GEORGE ON ECONOMIC JUSTICE. A
symposium of memorable passages from his writings
and addresses. An ideal gift or bedside book. Handsomely bound in blue cloth. 107 pages. 3s. 6d.
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Site-Value Rating and
Modern Trends
BY J. BRUCE BROWN: VALUER-GENERAL FOR NEW ZEALAND
This objective analysis appeared in the New Zealand Valuer, September. 1967 under the title
"Social and Fiscal Implications of the Incidence of Unimproved Value Rating and Modern Trends."
rjpHE assessment of the unimproved value of a property
has evolved from an economic concept through a
political creed to a legislative requirement with the stimulus of public interest. Over the years changes were required in the original concept to make it more workable
as experience demonstrated the need to lessen this undesirable pressure or that anomaly. The experimental
legislation of last century has been well weathered in the
climate of practicability and part of its inherent strength
has been its ability to accept modification in order to keep
attuned to current needs.
Society in general has not been slow in making known
its desires and preferences. It is a matter of statistical
record that of the 285 territorial local authorities in existence in 1964 some 214 or 75 per cent were using the unimproved value method as the basis for their general
rating system. Though this is very much an oversimplification of the very complex rating structure present in New
Zealand, nevertheless it is indicative of the growth of its
acceptance. This was recognised in 1958 when a Royal
Commission felt constrained to comment that if there was
to be only one rating system in New Zealand the unimproved value system would seem to be "the only
system which would become a universal one."
The conceptual nature of the appeal of unimproved
rating as a system is as well supported by faithful followers today as it was last century even though society itself
has changed dramatically in the interim. From what was
a rural based society before the turn of the century the
tendency today is towards a major proportion of towndwellers. Concentrations of population with their attendant expansion of urban areas have created new problems
as the "drift to the North" has become a flood and the
urban areas, of which Metropolitan Auckland is the most
obvious, have absorbed large areas of farmland. Today
there are more problems relating to unimproved value

flowing from the spread of cities and the dynamics of
their renewal than from the bringing of rural land into
production. The urban problems of the present time could
hardly have been envisaged by the "Single-taxers" of last
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century who were more concerned with breaking up the
big estates and with taxing the speculator who kept land
idle.
Nor could they have envisaged the huge strides taken
in the farming sector as technological innovation and research have made less and less land produce more and
more. Where once it was the concern of government to
encourage as large a proportion of the population as it
could onto the land, the reverse is the situation today.
Now it is not manpower so much as capital that is required. The small farm using traditional farming methods
cannot compete and should be made larger by amalgamation if it is to attain maximum efficiency in terms of
greater production ana net returns. Certain lands once
considered of little use are today high producing. Where
once unimproved values were only nominal because the
techniques of utilisation were unknown or the capital
unavailable, today we see higher levels of value as an
increasing demand is brought face to face with a diminishing supply.
We are in a period of rapid change when modern techniques and requirements are altering traditional patterns
of land use, and levels of values are being influenced by
these changes. Today property owners are more aware
of the likely elfects of changes in the rating base. The
community is very "cost conscious" and the rising level
of rates as part of the national scene has not gone unquestioned. Those on fixed incomes and those whose incomes are beyond their own powers to control, such as
the farming sector dependent upon overseas prices,
scrutinize closely any increase in their costs and want
to have explanations when movements in either values
or rates appear abnormal. Although it is argued, and correctly that high values do not necessarily mean high rates,
changes in the growth rate of values cause changes in
the way the total rate collection is distributed and though
rates as such may not increase, the burden of the individual ratepayer may be varied thereby.
From its inception the unimproved value method of
apportioning rates among the community has been subject to criticism, approbation and examination, and has
been judged by its comparison with the other two main
systems, capital value and annual value, provided for in
our legislation. It is not for me to give you an opinion
as to which system is the "best;" my function as ValuerGeneral is to assist in the impartial administration of all
three systems. The decision as to which system a local
authority should adopt rests either directly with the rateLAJND & LIBERTY

payers or indirectly with them through resolutions of
their elected councils. However, many years of comparison and debate have clarified the social implications
of unimproved value rating as compared with the other
two capital value systems and these may be categorised as:
(a) Discourages speculation by collecting maximum
rates whether the land is used or not.
(b) Forces land into use and to be developed.
(c) Stimulates building and development.
(d) Prevents the passing on of the rates to occupiers.
(e) Throws burden of rates from homes to business
premises.
(f) Contributes to the redevelopment of blighted areas.
There is a degree of similarity in all these implications
and they are not as clear-cut as their listing may indicate.
Nevertheless if we are to understand and study the social
effects of the unimproved value method of rating some
dissection is necessary to isolate the more prominent parts
for study purposes. Let us examine each of these categories more closely:
Discourages speculation
In a community where the rating is wholly, or mainly,
based on the unimproved value of property, increases in
value of land to a greater extent than the average increase for the community as a whole, would attract a
heavier share of the the rate burden. A speculator would
therefore be careful to ensure that the price he paid
would have regard to any rate increase that it might
attract. So it is probably true that site value rating does
tend to give discouragement to speculation but in practice there are many qualifications to be drawn. One is
that a valuer would not use speculative prices as a basis
for his valuation, and another would be the length of time
that may elapse before an increased level of land values
was actually reflected in the rating values for a locality.
At the present time valuation rolls are revalued at fiveyearly intervals and in a situation of rapid development
accompanied by rising levels of values, it does not take
long for the values to fall well behind market levels.
Speculation in property is not confined to land alone.
In periods of housing shortages there may be speculation
in house building, or in apartment houses, and in these
land may be only a minor element in the overall deal.
In recent years valuers have seen high prices obtained
for, say, local shopping blocks in mushrooming residential
suburbs or premium rentals paid for some of the early
office blocks built after the war. There is no doubt that
speculation is present wherever there is a limited supply
and a brisk demand.
Not all sudden and substantial increase in value is due
to speculation, however. Changes of zoning from rural
to residential, or residential to industrial may. where
there is an effective demand, be accompanied by substantial and sound increase in value. The speculation
arises where ownership of land changes prior to the
zoning change at prices reflecting the anticipated change
in use. Theorists would say, "Rate them on the speculative values." but successive governments have not counJANUARY & FEBRUARY, 1968

tenanced this. For example they have gone out of their
way to retain the genuine farmer on his land or the home
owner in his home rather than increase his rates unduly.
Over the years there has been legislation to achieve this:
such are the Urban Farm Lands Rating Act, 1932, special
empowering Acts to give similar solutions to counties affected by urban spread and more recently by the provision
for rates postponement value in the Valuation of Land and
Rating Amendment Acts of 1965.
In general terms, I think it is fair to say that observers do not see a reduction in speculation under an unimproved value system campared with a capital
value system.
The carrying out of the economic
concept of increasing the property's carrying charges as
its value increases is subject to considerable qualification
and in any event profits in land speculation may be so
high as to make the levy on the unimproved value largely
ineffective.
Forces land into use
The arguments used to justify and qualify the use of
unimproved value rating to curb speculation find a corollary in this stated advantage. It is true that if the carrying charges on land not yet improved are high enough
the owner of that land has a strong incentive to put that
land to use to earn an income to meet the carrying
charges. If he cannot put it to use he will cut his losses
by selling it to someone who can utilise it.
What are the qualifications to this? They are many as
one would suspect. Carrying charges must be related to the
future capital increment expected. If charges are high but
the expected gain on future sale is higher still then the
rates may have only a slight bearing on the situation.
In the rural sector there is probably more incentive to
develop given by income taxation concessions than by the
pressures generated by rating on unimproved values or
by a land tax, particularly at their present levels. A11
levels of land taxation would have to be substantially increased if the penalty of holding land out of use were to
be sufficiently onerous as to actively encourage development by this factor alone.
While the economic justifications for developing as much
land as possible in the rural sector are sufficiently clear,
they are often not so clear in urban areas. Increased urban development may mean further urban sprawl and the
loss of more agricultural land in the process, for, in

its use. In itself unimproved value rating may influence
premature sub-division and this is one of the arguments
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raised against it. Also, the reverse has been claimed
but observers have found no evidence in Australia or New
Zealand that urban spread is retarded by unimproved
value rating.
Urban spread can be controlled by rigid zoning measures, but if the urban population is to be housed then
residential densities must rise and it becomes a nice problem to achieve a balance between the economics of high
densities and peripheral spread.
Stimulates Building and Development
This again seems to flow naturally from the points
made previously. If land is forced into us® it can only
be utilised by the expenditure of capital on buildings
or development. However, this justification goes much
deeper. It is accepted as an economic fact 'that taxes on
land are amortised, that is, the imposition of a regular
tax acts to lower the long term value of the land by the
capital equivalent of the annual levy. This means cheaper
acquisition costs of sites leaving more capital to invest
in buildings. But it also means that unlike capital value
systems no further rates of any moment are attracted to
the property because of the capital expenditure on improvements. In our complex rating structure buildings in
some districts may incur water charges, or rubbish collection charges, or ad hoc authority levies, but the burden
of the general rate would remain unaltered by the erection of a building or the bringing of land into production.
Mary Rawson, the Canadian economist, in her treatise on Property Taxation and Urban Development, uses
the encouragement of building as her main theme and
calls it "the golden key to urban renewal." She considers that here may be the stimulus to the automatic regeneration of the urban communities. This is the theme
also of an earlier Australian study on unimproved value
versus annual value carried out by the Land Values Research Group in the City of Footscray, one of the municipalities forming part of metropolitan Melbourne. With
the three systems in New Zealand operating side by side
it may be thought that differences in development would
be much in evidence here to support this contention but
this is not so. In evidence I recently gave before the
Royal Commission on Local Government Finance and
Valuation in New South Wales I commented that in New
Zealand there "is no evidence to indicate that the progress
or type of development at any point in time is affected by the rating system."
This comment must not be considered in isolation
however. The property market in New Zealand is influenced by many economic stimuli which make the influence of the rating system only of minor importance.
For example, the government's housing policy would
have its influence. At one point in time it may be concentrating on the erection of new single unit dwellings,
at another on high density flats, at another on reducing
shortages in the main centres, and at yet another in
housing Maoris in provincial towns. The availability of
loan money for the purchase of property is another governing factor. Not all government economic policies act
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as stimuli, some are designed to act in quite the reverse
situation. At the present time the government has imposed building controls to slacken investment in large
scale building and if your building is not considered

essential by the Building Programmer no amount of
rates on the unimproved value will assist you in obtaining permission to erect it before its deferred date. With
all these complex influences it is no wonder then that forign observers have failed to find significant differenced
in the pattern of land development between communities
in New Zealand that the differences in rating systems
should have postulated.
Prevents the passing on of rates to occupiers
I stated before that the regular imposition of a land
tax tends over time to be amortised into the value of
the land. Obviously, occupiers of land under the unimproved value rating system, or any other, pay rates,
but in the case of unimproved value the rates being paid
have already been capitalised to reduce the value of the
land so the payment of rates has already been saved by
the lower purchase price of the site. Thus the real burden
of rates cannot be passed on and falls where it is placed,
on the owner of the land. This may appear to be a
theoretical concept but it has a certain validity in practice. However, in New Zealand the preponderance of
owner-occupation of property means that this advantage
has only a limited benefit.
Throws burden of rates from homes to central
business premises
In the New Zealand scene this is generally true. A
rating survey conducted by the Valuation Department in
Wellington City showed that under the unimproved value
rating residential property though comprising 93 per
cent of the properties in the City, paid 56.4 per cent of
the rates, compared with 62.8 per cent if a capital value
system had been operating, and 57.3 per cent if rating
had been under the annual value system. Commercial
properties, on the other hand, comprised only 4.2 per
cent of the total properties on the City valuation rolls
yet they paid 30.4 per cent, under unimproved value,
22.9 per cent under capital value and 26.6 per
cent under annual value. Similar results were revealed in
a study based on Invercargill City carried out by the City
Treasurer in 1965.
Again we must temper our conclusions with qualifications. Because of the way urban areas have developed
in New Zealand many distinct territorial local authorities
may in effect be dormitory suburbs of large municipalities and have no central business district of theiir own.
Thus is may have nobody to pass the rate burden to. In
another study done by the Department in Onehunga BorLAJND & LIBERTY

ough in 1965, the residential area, comprising 90.9 per
cent, of the Borough's properties, paid 69.9 per cent,
of the rates under unimpoved value, 70.2 per cent under
capital value and only 67.5 per cent under annual value.
Its small commercial area, only 3.3 per cent of the
rateable properties, paid 9.9 per cent of the rates under
unimproved value, 7.1 per cent under capital value and
7.7 per cent under annual value. In this case the Borough
had a large industrial core and it was this sector that
absorbed the shift in incidence. Milton Borough changed
its rating system from annual value to unimproved value
in 1963. Here the total burden carried by the residential
sector remained unchanged but the shift of incidence
moved from a highly capitalised single industry to the
commercial heart of the Borough.
These examples show the dangers of generalisation but
in a self-contained community with balanced development
it would be true to say that the unimproved value system
would throw the main burden of rates on the central
business district.

been overwhelmed by commercial or industrial spread
and the home-owner has had to shift further out. Low
density housing is giving way to higher densities. True,
we label this as progress and so it is, but in the working
out of these economic laws, there are those who get
hurt, and social problems result. It is for Parliament to
decide how these problems are to be answered and as I
mentioned earlier, over the years the legislation has been
amended to ease the burden of rates and to prevent too
early a change-over. Not one of the modifying Acts seeks
to prevent ultimate change-over but they lengthen the
period of transition and endeavour to lessen the social
difficulties that change causes. The fact that they were
necessary at all could persuade one to conclude that
Henry George and those who support his theories are
indeed right.
(To be continued)

Contributes to the re-development
blighted areas

TT WAS ABSURD that within thirty years of colonisation there should be hundreds of men eager to go
on the land and make it produce, but prevented from
doing so by the fact that the land was held in large
uneconomic holdings by sheep farmers whose financial
difficulties made it impossible for them to sell. The land
was not being worked properly, hundreds of competent
farmers were denied the opportunity of working it,
while there was not sufficient employment for them in the
towns.
Condliffe, Short History of New Zealand, 1938 edition.

of

This, too. is a corollary of some of the points already
discussed. If land is inadequately used, a heavy imposition of rates will force it into use or force it to change
its use to a more remunerative use. The spurt in flatbuilding on Mt. Victoria in Wellington in the late thirties
and again in the last decade may well flow from this
cause. The problem is, however, usually too great to be
left to the unco-ordinated stimulus of the rating system.
What is required is the redevelopment of a whole locality, not just one Or a few sporadic properties. Even that
most ardent advocate the New Zealand Unimproved Value
Rating Association (Inc.) claims no more than that unimproved value rating changes "a bias towards decadence into a bias towards constant renewal."
It must not be thought that I have deliberately gone out
of my way to disprove the claims of those who favour the
unimproved value system as a basis for rating. I have
done no more than endeavour to place these claims in a
realistic setting. In the sheer complexity of the New Zealand rating scene there are no strong contrasts of colour. each blends into the next without clear-cut distinctions and it is difficult to see the effects of only one colour in the whole range present in our economic spectrum.
The position is further complicated by some local authorities, nominally rating on unimproved value, in fact
using other systems to collect portions of their rates, e.g.,
Christchurch City, where in the rating year 1963/64 the
pattern of average distribution of rates and levies was
53.7 per cent on unimproved value, 44.17 per cent on the
capital value and 1.85 per cent on the value of improvements. Proof that rating on the basis of the unimproved
value tends to do what is claimed for it is demonstrated
by the pressures it has caused. Land at the perimeter of
urban development has risen in value so that it has
ceased to be economic for farming. Housing areas have
JANUARY & FEBRUARY, 1968
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LOOKING

*

BACK

(1)

LOOKING BACK (2)
T ET US LOOK at New Zealand. None will deny that
the best Crown lands have been purchased in enormous blocks; that these lands are held in fee simple by
very great and large proprietors indeed. The means by
which they acquired those lands I will not go into. But
nevertheless they in great part got possession of these
blocks in fee simple by being either the legislators or the
administrators of the law.
-Sir George Grey, 1882, Premier and former Governor.
LOOKING

AHEAD

rr>HE WAY TAXES RAISE PRICES is by increasing the
cost of production and checking supply. But land is
not a thing of human production, and taxes upon rent
cannot check supply. Therefore though a tax on rent
compels the land owners to pay more, it gives them no
power to obtain more for the use of their land, as it in
no way tends to reduce the supply of land. On the contrary, by compelling those who hold land on speculation
to sell or let for what they can get, a tax on land values
tends to increase the competition between owners, and
thus to reduce the price of land.
—Henry George, Progress and Poverty
7

The following article is from Mr. J. W. Dark, C.Eng.
AMPTI., who as seaman, soldier and engineer has lived in
numerous cities in six continents. He claims that unilateral
Free Trade using modern methods can at this moment in
history create a unique outlet for British talent.

H

ISTORY, once the glory of the older universities and
public schools, has like them declined in popular prestige
in this pseudo-technical society. For most people, history
began with the last election. Hence, they think the dilemma
of Britain after more than fifty years of rabid protectionism
is unique. Actually, this condition has often occurred in
ancient empires, the China of Confucius and Mencius, Rome,
and Portugal.
The past hundred years have seen the vast British Empire,
brought to the peak of wealth by free trade, sink through
protectionist policies into an overcrowded island with
stagnant trade and a formidable burden of international debt.
The parallel with the Roman Empire under Augustus Caesar
and later under Diocletian or with Portugal between 1500
and 1580 makes significant and fascinating reading from
this viewpoint.
In the English language and in English commercial techniques, Britain has assets which are unique but unfortunately
lying dormant due to the present national obsession with
protectionism, either alone or as a junior partner of the
Common Market or of the United States.
In his reign of fifty-six years Augustus Caesar found "Rome
in brick, left it in marble." Apart from the early civil wars of
the triumvirate, Augustus did very little warring but amassed
immense imperial wealth by free trade using simple but
popular measures. Magnificent cities arose with temples (the
Roman type of bank) filled with works of art and treasure.
Every forum or agora teemed with merchants of all creeds
and races only too glad to pay the Imperial dues for the
privilege of displaying their wares to an affluent citizenry.
The secret of this universal affluence resided in the simplicity of Augustan principles. Roman society was built in a
pyramid of rank and status, each rank having certain public
duties and privileges. Each rank was required to undertake
its appropriate public and military duty in the Imperial
administration when elected. A family failing in male issue
would be unable to perform these duties and would automatically sink to a lower status. This ensured a constant
supply of able young men eager to assume public but unpaid
office.
Such a system could and did lead to internal strife and
oppression of the plebeians and slaves but Augustan genius
devised a curious counter-balance. Augustus' slogan could
not be "one man, one vote" but might well have been "every
man a customer with Roman coins!" Any person, even a
crippled slave, bringing a coin having the image of Augustus
into the marketplace by this very act became a customer or
potential customer and in that capacity came under the special
protection of Augustus. Clothed in this mystical image, even a
slave could sue the most illustrious Roman for breach of a
contract. The idea was that Caesar's image demanded the
maximum quality in goods or services and that less than this
was an insult to Caesar and a debasement of the coinage.
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(in the R o m a n Empir
Reprinted from The Free Trader
To be convicted of passing a debased coin meant a cruel
lingering death. Augustus watched law suits from a window
overlooking his new forum in Rome and would intervene in
cases of commercial chicanery. He insisted that Roman coins
should command maximum value in goods and services
throughout the Empire.
The Roman legions were occupied in keeping trade routes
clear of bandits and pirates or in maintaining Imperial
boundaries or in building roads, bridges, aqueducts and other
public works. Their task was not conquest but the maintenance of order so that the coins could do their work. Roman
Consuls in every city were bound to ensure the safe passage of
traders and customers alike.
Many slaves became very wealthy and some were allowed
to buy their freedom. In the market place every man whether
slave, freed man or free citizen, bargained equally with their
coins and all customers and traders were protected from
sudden confiscation of person or property.
Augustus well knew that every one hates taxation so he
made its collection as tolerable as possible in two basic ways.
Imperial funds were raised by a tax assessed in the market
places. To allow goods and craftsmen to appear in the
markets, no tariffs or dues were imposed en route but the
local tax-farmer collected a tax on every transaction in the
market. Payment ensured a legal binding deal.
To obviate the need for numerous civil servants and officials,
Augustus auctioned the right to collect taxes. The successful
buyer could impose a heavy tax and thereby drive traders
away and lose money. Or he could impose reasonable
amounts and attract merchants. Either way the Imperial
funds accrued with little expense. Too many complaints from
merchants to the Consul and the tax-farmer incurred the risk
of Imperial displeasure, maybe death. Thus a self-discipline
grew in the markets resulting in prosperous trading.
The other source of taxation was the direct assessment of
private wealth. Augustus realised that coin-hoarders could be
serious rivals so he gave all the chance of paying in coin or
spending on public works, temples, theatres, aqueducts, etc.
Most wealthy families opted for building which avoided tax
payments and kept their slaves and dependents fully occupied
besides gaining public kudos. Thus Augustus cunningly
changed the appearance of Roman cities with little cost to
himself. He kept everybody so busy that there was no time
for civil war or even city rioting except at Saturnalia.
The result is recorded by the contemporary historian
Suetonius. In fifty-six years of Augustan free trade, the
Imperial wealth astounded and still amazes the world. It took
three-hundred years of reckless finance before its final
dissipation.
LAJND & LIBERTY

3 to a
•my
e)
In A.D. 284 Diocletian was elected Emperor by the army.
This Thracian of mean origin cleared the Empire of bandits
and invading barbarians but he failed to deal with corruption
in the rapidly extending civil service until too late. He then
set up inspectorates only to find that these merged with the
inspected officials thus requiring another layer of inspectors.
Diocletian had not realised that all civil servants coalesce to
preserve their each and every privilege.
The vast civil service then began to ally itself with provincial generals in pursuit of powers to tax the citizenry. This
soon developed into the setting-up of boundaries around
provinces, counties and cities for the purpose of exacting
tolls from the movement of goods and persons. As taxes
mounted, so the civil service expanded and so did their
powers of further taxation. Merchants raised prices to meet
the costs of bringing their wares to market. This in turn
aroused popular wrath especially among the slaves and
freed-men directed against the officials.
Debasement of the coinage by officials and traders alike
wrecked marketing. Inflation and shortage of goods brought
despair to millions. In panic the civil service forced Diocletian
to meet the universal stagnation by the Edict on Prices of
A.D. 301 which attempted to fix the price of every article
and service offered for sale. As in the Prices and Incomes
Order of 1965, the defect was lack of specification of such
goods or services. Then as now, innumerable alterations of
quantity, quality and description were introduced to evade
the control and chaos became worse confounded. Within
four years Diocletian was only too glad to retire to his
garden.
Whereas the decline of Rome dragged on for centuries,
in the case of Portugal the whole process took place between
A.D. 1540 and 1580 and the Portuguese have never recovered
from the dramatic collapse of the national will that then took
place.
The state of Britain at the beginning of 1967 shews an
economy tottering on the verge of stagnation, yet the surface
appearance is one of a spurious affluence.
All political parties cling to their habits of protection and
even though the most heavily subsidised and protected
industries exhibit unmistakable signs of complacent bankruptcy, their answer is a greater degree of protection offered
by either the Common Market or the United States.
The insidious corruption of protection is that it leads people
to think that the process of subsidising every loss-making
business can be continued ad infinitum on borrowed time and
money. It is merely a matter of raising yet another loan to
pay the interest and to borrow enough money to repay the
debt c a p i t a l . . . or is it? That this is the inevitable result of
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chronic protection is conveniently ignored. That a possible
alternative is free trade with all its supposed horrors is usually
rejected out of hand. This is quite understandable. An
unfamiliar theory is certain of rejection especially where a
sense of history is lacking.
If however free trade is presented as the basis for a world
chain of shopping and commercial centres inter-linked with
London and using the most modern telex computer communication in conjunction with the English language, the
opportunities this reveals for young people could have great
attraction.
This concept is a modern version of Augustus and his
Roman Consuls in every city but without the Imperial
mystique.
By design or accident, protectionist policies have the
effect of shedding overseas investment and concentrating the
proceeds, if any, in heavily-subsidised activity in the homeland, behind high tariff walls.
Under free trade, however, this chain concept becomes a
vital essential for a highly industrialised economy, seized with
the need for retail outlets. Why on earth should any rival
economy bother to provide such outlets for Britain or any
other power? Obviously any such outlets would be provided
for its own products. Moreover this concept must be based
on definite assets. Britain indeed possesses these advantages
but first the aim must be defined and understood before the
value of the ingredients can be fully recognised.
Unfortunately in Britain the woolly muddle of protection
is reflected in erratic, emotional thinking. Such an ad hoc
approach defeats a cool appraisal of the parameters of a free
trade concept.
The first parameter is military power specifically devised to
protect the integrity of both traders and customers using the
routes linking the centres. This military power would not be
engaged in national warfare as its whole organisation is
slanted to chasing pirates off trade routes.
The next major parameter is a financially-strong, active
consortium for each centre making the brain and the heart
of the entity. This would realise its aims through teams of
highly-skilled practitioners in all aspects of creating commercial centres. Finally each centre, when built, would be
controlled by sophisticated groups of business administrators.
The curious thing is that these parameters actually exist but
cannot cohere towards action because the basic "model" has
not been set up. The purpose of this article and its historical
examples is to indicate a method of setting-up this model in
theory and by thus stimulating thought in various areas, to
move towards practical realisation.
The first step is obviously the exposure of the role of
protectionism in bringing Britain to its present dilemma. Too
often this responsibility is laid at the door of some statesman
as if any human being could possibly create this elaborate
mess of subsidies. The task is much more involved. The
whole theory and practice of protectionism must be studied
and demolished if progress towards its alternative is to be
made. This study is worth real academic effort. It is hoped
this will be forthcoming.
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The following article is from Mr. J. W. Dark, C.Eng.
AMPTI., who as seaman, soldier and engineer has lived in
numerous cities in six continents. He claims that unilateral
Free Trade using modern methods can at this moment in
history create a unique outlet for British talent.

H

ISTORY, once the glory of the older universities and
public schools, has like them declined in popular prestige
in this pseudo-technical society. For most people, history
began with the last election. Hence, they think the dilemma
of Britain after more than fifty years of rabid protectionism
is unique. Actually, this condition has often occurred in
ancient empires, the China of Confucius and Mencius, Rome,
and Portugal.
The past hundred years have seen the vast British Empire,
brought to the peak of wealth by free trade, sink through
protectionist policies into an overcrowded island with
stagnant trade and a formidable burden of international debt.
The parallel with the Roman Empire under Augustus Caesar
and later under Diocletian or with Portugal between 1500
and 1580 makes significant and fascinating reading from
this viewpoint.
In the English language and in English commercial techniques, Britain has assets which are unique but unfortunately
lying dormant due to the present national obsession with
protectionism, either alone or as a junior partner of the
Common Market or of the United States.
In his reign of fifty-six years Augustus Caesar found "Rome
in brick, left it in marble." Apart from the early civil wars of
the triumvirate, Augustus did very little warring but amassed
immense imperial wealth by free trade using simple but
popular measures. Magnificent cities arose with temples (the
Roman type of bank) filled with works of art and treasure.
Every forum or agora teemed with merchants of all creeds
and races only too glad to pay the Imperial dues for the
privilege of displaying their wares to an affluent citizenry.
The secret of this universal affluence resided in the simplicity of Augustan principles. Roman society was built in a
pyramid of rank and status, each rank having certain public
duties and privileges. Each rank was required to undertake
its appropriate public and military duty in the Imperial
administration when elected. A family failing in male issue
would be unable to perform these duties and would automatically sink to a lower status. This ensured a constant
supply of able young men eager to assume public but unpaid
office.
Such a system could and did lead to internal strife and
oppression of the plebeians and slaves but Augustan genius
devised a curious counter-balance. Augustus' slogan could
not be "one man, one vote" but might well have been "every
man a customer with Roman coins!" Any person, even a
crippled slave, bringing a coin having the image of Augustus
into the marketplace by this very act became a customer or
potential customer and in that capacity came under the special
protection of Augustus. Clothed in this mystical image, even a
slave could sue the most illustrious Roman for breach of a
contract. The idea was that Caesar's image demanded the
maximum quality in goods or services and that less than this
was an insult to Caesar and a debasement of the coinage.
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(in the R o m a n Empir
Reprinted from The Free Trader
To be convicted of passing a debased coin meant a cruel
lingering death. Augustus watched law suits from a window
overlooking his new forum in Rome and would intervene in
cases of commercial chicanery. He insisted that Roman coins
should command maximum value in goods and services
throughout the Empire.
The Roman legions were occupied in keeping trade routes
clear of bandits and pirates or in maintaining Imperial
boundaries or in building roads, bridges, aqueducts and other
public works. Their task was not conquest but the maintenance of order so that the coins could do their work. Roman
Consuls in every city were bound to ensure the safe passage of
traders and customers alike.
Many slaves became very wealthy and some were allowed
to buy their freedom. In the market place every man whether
slave, freed man or free citizen, bargained equally with their
coins and all customers and traders were protected from
sudden confiscation of person or property.
Augustus well knew that every one hates taxation so he
made its collection as tolerable as possible in two basic ways.
Imperial funds were raised by a tax assessed in the market
places. To allow goods and craftsmen to appear in the
markets, no tariffs or dues were imposed en route but the
local tax-farmer collected a tax on every transaction in the
market. Payment ensured a legal binding deal.
To obviate the need for numerous civil servants and officials,
Augustus auctioned the right to collect taxes. The successful
buyer could impose a heavy tax and thereby drive traders
away and lose money. Or he could impose reasonable
amounts and attract merchants. Either way the Imperial
funds accrued with little expense. Too many complaints from
merchants to the Consul and the tax-farmer incurred the risk
of Imperial displeasure, maybe death. Thus a self-discipline
grew in the markets resulting in prosperous trading.
The other source of taxation was the direct assessment of
private wealth. Augustus realised that coin-hoarders could be
serious rivals so he gave all the chance of paying in coin or
spending on public works, temples, theatres, aqueducts, etc.
Most wealthy families opted for building which avoided tax
payments and kept their slaves and dependents fully occupied
besides gaining public kudos. Thus Augustus cunningly
changed the appearance of Roman cities with little cost to
himself. He kept everybody so busy that there was no time
for civil war or even city rioting except at Saturnalia.
The result is recorded by the contemporary historian
Suetonius. In fifty-six years of Augustan free trade, the
Imperial wealth astounded and still amazes the world. It took
three-hundred years of reckless finance before its final
dissipation.
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UNIMPROVED SITE VALUE
ITS HISTORY, DEVELOPMENT
A N D DIFFICULTIES

By R. J. Maclachan, Director General of Land for New Zealand
This excellent contribution to the literature of site-value taxation is from the
New Zealand Valuer

I

T

HAS

BECOME

commonly

accepted as the practice in New
Zealand in making a valuation to assess
the value of the land, then the added
value which the improvements give to
the land and so to arrive at a capital
value. In a great number of valuations
such as for sale and mortgage purposes
what is required is a capital value and
separate values for land and improvements are unnecessary. The assessment
of a separate value for the land is
required however when the valuation
is to be used for rating or land tax,
when a ground rent has to be assessed
or when leased land is being freeholded.
This paper will be confined mainly to
a study of the emergence of unimproved value for fiscal purposes and it
will be shown that this is but part of the
story of the development of new
economic theories in the latter half of
the nineteenth century. It is inextricably
interwoven with the history of government in New Zealand in the period
from 1876 to 1900 and was the inevitable result of the liberal thinking of
those times.
The Provincial Period (1853-1876)
The early colonists coming in the
main from Great Britain brought with
them British institutions and traditions,
one of which was the assessment of
rating on the basis of annual letting
value. They would never have heard of
any theory to base taxes at either central
or local level on the value of the land
exclusive of improvements and it was
therefore to be expected that the early
provisions for rating in New Zealand
were on the basis of the British precedent. During the provincial era from
1853 to 1876 each of the provincial
legislatures was free to pass legislation
governing the powers of local authorities
and the systems on which they could
levy rates. The annual value system
predominated although there are instances where rating was permitted on
land area or capital value.
However, the earliest record of the
use of a land value for rating occurs
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during this period. In the Province of
New Plymouth, as it was then called, an
option was given in 1855 for rating in
the Town District to be either on acreage
or on the basis of the value of rateable
lands exclusive of "all buildings, erections, and improvements whatsoever."
In Wellington for a period, rates could
be levied on the value of the land but
capital value was soon to replace it. In
Marlborough in 1864, the Blenheim
Board of Works was given power to
rate on "the full and fair value to sell
of all lands exclusive of improvements."
These early experiments in the use of a
land value for rating appear to have
been designed to meet local conditions
rather than being part of a wider
movement towards replacement of the
traditional form of rating.
The First Land Tax (1878)
When the provinces were abolished
in 1876, regulation of local government
passed to the central government and
the Rating Act of that year made
provision only for the annual value
system.
In 1877 Sir George Grey became
Premier and included in his cabinet
were John Ballance and Sir Robert
Stout who were amongst the more
liberal thinkers of that era. The first
significant point in the emergence of the
concept of unimproved value came in
1878. Ballance was Colonial Treasurer
and in the Financial Statement (the
Budget) of that year he proposed the
institution of a land tax. Vogel's public
works policy of 1870 had resulted in
large overseas borrowing for the construction of railways, roads and other
works and Ballance said:
"One of the most marked effects of
that policy has been to enhance the
value of all property—especially land—
which derives a permanent benefit from
the extension of the railway system and
other means of communication . . . We
believe that no form of wealth is more
legitimately called upon to contribute a
portion of the public revenue of the
colony than the value of land minus

improvements, which for brevity I shall
call the unimproved value as no other
commodity increases so rapidly in
value from the increase in population
and the national progress of a country.
By exempting improvements we award
a premium to industry and discourage a
system of speculation which thrives
only on the labour of others."
He outlined two ways in which
unimproved value could be calculated,
the first on a basis of classification with
a fixed and arbitrary value attached to
each class and the second founded on a
direct valuation "according to the
market value deducting improvements."
By argument he discarded the first and
adopted the second.
At the same time the customs tariff
was to be reduced in an effort to shift
the incidence of taxation. Remember
this was 1878 and Henry George was
yet to write Progress and Poverty
which was published in 1879. No doubt
Ballance was conversant with orthodox
liberal thinking in England at that time
and with the writings of John Stuart
Mill who had formed the Land Tenure
Reform Association in England in 1870.
Here was a practical effort to adapt new
thinking to New Zealand's problems.
There was to be a flat tax of a half
penny in the pound estimated to
produce £100,000 on a total taxable
unimproved value of £50 million.
Note what was probably the first
use of the words "unimproved value."
Ballance also indicated that local
bodies would be empowered at their
own option to accept the assessments
of improved and unimproved values for
the purposes of the Rating Act, an
indication that rating on unimproved
value was to be made an alternative
method of rating.
In October 1878 the Land Tax Act
giving effect to the budget proposals
was passed and contained the following
section:
Sec. 4 ". . . All land shall be valued
at the capital value thereof to sell
after deducting the value of all the
improvements thereon."
The words "unimproved value" were
not used but here surely is the first
definition of such a term. A few months
later Grey's Government was out of
office and was replaced by a Conservative one which repealed the Land Tax
Act 1878 before it became effective and
replaced it with the Property Assessment Act 1879—"An Act to regulate the
assessment of Real and Personal Property for the purpose of taxation." The
basis of valuation was:
LAND & LIBERTY

". . . the estimated value of all
property or interests in property . '. .
shall be the sum it might be expected to
bring if offered at public auction for
cash."
The public auction approach was no
doubt suggested by the need to have a
basis for the valuation of personal
property such as jewelry.
The Decade 1891-1900
Unimproved Value Emerges
The decade 1881-1890 had been one
of almost continuous depression and
widespread unemployment. This period
of economic stress and social discontent
so aptly described by J. B. Condliffe
in "New Zealand in the Making" ended
with the overthrow of the Conservative
Government at the end of 1890 and the
election of a Liberal-Labour Government which included six Labour members and had a majority of seven.
Ballance became Premier to put into
effect a programme which included:
* the prevention of the acquisition
of land in large holdings.
* the resumption by the state of land
urgently required for settlement and
vigorous settlement of the land,
* the repeal of the property tax and
the introduction of a land and
income tax.
Ballance did not have a majority in
the Legislative Council, the retiring
Premier having persuaded the Governor
to make a number of new appointments
to the Council and the "overwhelmingly Conservative Upper
House dealt summarily with measures
embodying important planks of the
Liberal-Labour platform."
However in 1891 the Land and
Income Tax Assessment Act was
passed. This repealed the Property
Assessment Acts and instituted a
graduated land tax and an income tax.
Graduated land tax was an integral
part of a programme for land reform
designed to meet the demand from the
land hungry for the breaking up of the
large estates and was probably more
important from this angle than as a
means of finance. The tax was levied
on the actual value (capital value) less
value of improvements up to a maximum of £3,000. Actual value was
defined as
". . . the capital value for which the
fee simple of the land . . . could be
purchased for cash."
For the particular purpose of a land
tax, the land value was not assessed
separately. It was derived by deducting
JANUARY & FEBRUARY, 1968

the value of improvements from the
capital value. In 1893 the limit of
£3,000 was removed and all improvements were exempted. The rate of tax
was from Jd. at £5,000 to 2d. at
£210,000 and above.
The success of the policy for breaking
up the large estates is well known and
need not be elaborated on in this paper.
Associated with the graduated land tax
was land legislation giving the state
effective control over aggregation and
initial residence and in 1894 the power
to repurchase land, if need be compulsorily, from private owners for
cutting up and closer settlement.
Local Land Taxation
Attempts were made to extend the
taxing of land values to local body
rating but the Legislative Council
which still had a Conservative majority
managed to defeat the measure by striking it out of the Rating Bill 1893 (by
five votes) and deferring the Rating on
Unimproved Value Bill in 1894 (by two
votes) and again in 1895 (by one vote).
The liberal thinking of the time is
best illustrated by quoting extracts
from the speech of Mr. P. J. O'Regan
in the House of Representatives during
the second reading of the Rating on
Unimproved Value Bill of 1895. He said:
" . . . there are only two systems of
taxation—the taxation of the products
of labour and the taxation of the unimproved value of land. Now if we tax
the products of labour we make them
scarcer and I would ask if any man
in his right senses would discourage
industry. Is it just or expedient to fine
men for making improvements?...
what greater fallacy can there be than
to uphold a system which harasses a
man for making improvements. We
are merely benefiting a set of men who
are holding land idle while they are
waiting for the progress of the colony
to add to its value—men who, no
doubt, are thinking that the progress
of the country will enable them in time
to reap where they have not sown.
Under the present system men are able
to take up land and hold it idle, and,
as John Stuart Mill says, grow rich
while they sleep. A system that makes
this possible is iniquitious . . .1 call
that getting rich on the labours of
others. I call it theft . . . Surely it
follows that since public works and
population create the unearned increment, the unearned increment itself
should pay to the country some return
for those public works . . . "

The Rating on Unimproved
Value Act (1896)
Finally in 1896, the Rating on
Unimproved Value Act was passed. In
moving the second reading of the bill,
the Premier (Hon. R. J. Seddon) said:
"It is unnecessary for me to make a
speech in reference to this Bill. The
principle contained therein has been
affirmed by the House four times. It
has been discussed upon every platform in the country and it has been
generally approved . . . It has been
before the people. It was before the
people before the general election of
1893. This measure has been four times
passed by this house . . . "
Tn the Bill the unimproved value was
defined as meaning the gross value of the
land less the value of all improvements
thereon. Improvements were defined as
including "water races, houses and
buildings, fencing, planting, draining,
clearing, grassing and any other improvements whatsoever on the land, in
so far as the benefit thereof is unexhausted at the time of valuation but
does not include reclaiming of land
from the sea."
The Bill passed its second reading with
a majority of 24. At the committee
stages there was a strong move to
delete the words "but does not include
reclaiming of land from the sea." The
motion that the words be retained was
carried by 26 votes to 25. Prior to the
third reading, an unusual course was
taken, Mr. P. J. O'Regan, perhaps the
strongest supporter of unimproved
value rating, asked that the Bill be
recommitted for the purpose of reconsidering the definition of improvements. This course was agreed to and
the rather brief Hansard report of the
debate records that Mr. O'Regan
strongly objected and "held that reclamations were improvements and
should certainly be exempted. The
retention of that proviso was a great
blemish on the Bill." Also recorded is
that Captain Russell remarked that
subsequent to the division at the committee stages, the House learned a great
deal, not in regard to the unimproved
value but how little it understood what
the unimproved value was! But by 30
votes to 25 the proviso relating to
reclamation was retained.
By 1896 the Liberal-Labour government had a majority in the Legislative
Council and when the Bill was referred
to the Council it was passed by 20 votes
to 12.
(To be continued)
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YOUNG ECONOMISTS
LOOK AT
THE FREE ECONOMY
' T H E PRINCIPLE of free pricing in the market place
is the subject of these fourteen essays*, mostly by
young economists. The principle is applied to widely
divergent areas of the economy in which consumers'
choice is either negligible or non-existent. Between them
the esssays show that shortages, and services offered on a
take-it-or-leave-it basis, are a consequence of artificially
restricted choice. Even some apparently insoluble supply
problems, the authors show, could be realistically tackled
by pricing.
Economic charges for water, argues one author, are
necessary to secure future resources and urgent capital
investment. The present tax-financed system, with "free"
distribution, defies the elementary laws of supply and
demand. A fixed charge levied on each consumer for
connecting him to the system, plus a "free allowance"
above which supplies would be paid for on a meter system, would enable people to register their wishes and
also improve the service at no significant extra cost.
Similarly, fire services could be locally financed by a
system of premiums paid by factories, offices and householders. High-risk firms would pay proportionately
more and thus have added incentives for fire prevention.
Competition in the insurance market would help bring
premiums down to a minimum.
In a study of refuse removal, an Indian woman graduate shows bow refuse can be made to make profits. In the
United States, where much refuse collection is done by
private contractors, special services are separately charged
for. Pricing would induce householders to cut down their
refuse, encourage salvage, and make more selective use
of their dustbins, while improving the collection service.
A sliding scale of electricity charges, based on consumption at peak and off-peak hours, is recommended
by another essayist. A more effective pricing system would
replace the present subsidising of some peak-load users
by off-peak users.
Agriculture could also benefit from a pricing system,
argues a university lecturer from North Wales. Inefficient farmers would be pensioned off, the market price
of farming land would drop (it is kept high by the pressure of new entrants to farming, often unskilled, attracted by the security of government subsidies). Farm
workers' wages would attain an economic level and
working capital tied up in unproductive land would be
freed for use elsewhere.
*Essays in the Theory and Practice of Pricing. Prizewinning
and commended essays entered for the Evan Durbin Essay
Competition, 1966. Readings in Political Economy 3. Institute of Economic Affairs Ltd., 25s.
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Pricing of sea-side facilities is advocated by another
essayist. A market for holidays already exists but there
is little commercial pricing of beaches, harbours, parking, etc., which would improve the sea-side economy. A
charge of only 3d. per person per day might be enough
to raise levels of cleanliness, recreation and facility.
Charges could be made for advertising on deckchairs.
Funds raised in these and similar ways could make
English beaches more competitive with those abroad.
Local councils' subsidies would be replaced by market
revenue.
The incongruities of state-controlled egg marketing are
examined in an essay which shows how the subsidy prevents consumer preference for quality spurring producers
and packers to raise standards of quality and value. "NonLion" eggs—the free market sector—are at a premium,
and will remain so until the egg marketing system is
abandoned.
The remaining essays are studies in institutional aspects
of pricing, such as its relevance to growth, investment,
planning and foreign exchange. The significance of this
fascinating collection of essays is that neglect of basic
principles of commercial pricing lies at the root of many
familiar economic problems—from the plight of the coal
mines (where uneconomic pits have since nationalisation
been kept alive by subsidies) to the depredations of the
"brain drain."

The Point About Whitstable

F

OR years the establishment assured us that sitevalue rating was not practicable in Britain: the
Rating and Valuation Association, with a mainly
scratch, part-time staff, proved this was not so at a
very reasonable cost.
One may argue about the details of the Whitstable
survey, but as the whole might of the government has
only produced one valuation since 1948 under the
present system, one is entitled to ask whether the
Whitstable survey is any worse than the 1956 valuation
with which we are basically still working.
—L. T. Stewart, Clerk of Leek U.D.C., in a letter to
the Rating and Valuation Reporter.

FIAT MONEY INFLATION IN FRANCE
By Andrew Dickson White. Crystal-clear, devoid of
sophistry, this painstaking account of an eminent
historian and statesman (1832-1912) of t h e cause
and mechanics of monetary inflation in revolutionary France and of the material and moral havoc
it wrought, is invaluable to the student of the prevailing inflation in the Western World. Published in
the U.S.A. 770 pages. 4s.
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Impeccable f a c t s and
Dubious Conclusions
ROY DOUGLAS
^ S A BROAD VIEW of the origin and the operation
of ithe welfare state, Lady Williams 'book* is excellent. It is so clearly written that it could be understood
by a child of thirteen, yet it contains information that
could fill gaps in the knowledge of almost everybody except a specialist in the field. Particularly impressive and
vivid is the contrast which the author makes in the first
few pages between social services today and conditions
three-quarters of a century ago.
Perhaps it is churlish to grumble, but on two closely
related matters I find myself at issue with the author.
The first of these is the concealed assumption of Fabian
standards throughout the book. One cannot escape the
conclusion that the author thoroughly and without reservation approves of what has happened and regards increased
state intervention as the primary cause of social improvement. This, I would have thought, was very dubious. To
what extent is the improvement of living standards among
the poorest members of society the product of the welfare
state and to what extent is it the product of technology?
Perhaps it is beyond the scope of such a book to discuss
the matter. But at least one would have welcomed a
really searching enquiry as to why so many people used
to be below the poverty line, and whether the welfare
state has attacked fundamental causes or merely allayed
and disguised the symptoms.
One is no less disturbed by the picture drawn on pp.
57-58 of the relationship between the Liberal and Labour
Parties before 1914. It is all very well to say that this
book does not set out as a political history, but if the
author drags political parties into her story (and in places
where this is not really necessary) she ought to get her
picture correct.
Discussing social reform in the period 1906-14, Lady
Williams says: "It is doubtful, however, if they would
have done so much had i!t not been for the influence of
the new Labour Party." I dispute this. I can see the hand
of the Labour Party in the Trade Disputes Act of 1906,
and in the Trade Unions Act of 1913, but I know of no
evidence which suggests that the Labour Party exerted
any substantial influence on the great social legislation
of the period. Nor do I accept the implication that
Liberal MPs. were for the most part people with economic
interests conflicting fundamentally with those of the
workers; if that had been the case, I do not see how
they could have been persuaded to give virtually unanimous support to this legislation.
The "astonishing success" of the Labour Party (strict*The Coming of the Welfare State by Professor Lady
Williams, C.B.E. George Allen & Unwin, 25s.
JANUARY & FEBRUARY, 1968

ly, the Labour Representation Committee) "in getting
twenty-nine members elected to the (1906) parliament,"
which impresses the author, is not so astonishing when
examined in detail. Only five of these MPs were elected
in the teeth of Liberal opposition; the vast majority owed
their seats exclusively to the Herbert Gladstone-Ramsay
MacDonald pact of 1903.
Again, we are told that the Labour Party "came with
a new determination to get things done to improve the
conditions of the working population." I know of no
evidence to show that the determination of the Labour
Party was one whit stronger than that of the old "LibLabs," or of the more radical Liberals with middle or
upper-class backgrounds.
In one sense, this book is a warning to authors. On
her own subject the author is impeccable and speaks with
great weight. Unfortunately, she sometimes strays from
that subject, and in Ithe other fields where she ventures
some very dubious propositions are sustained.

Atlantic Free Trade
Area
"DROFESSOR KREININ'S book Alternative Commercial
Policies* is primarily concerned with the likely effects of
an Atlantic Free Trade Area—embracing the United States,
Western Europe and Japan. The subject is examined, as the
title suggests, from the aspect of the American economy,
and in that sense it is primarily of interest to American rather
than to British economists.
This is clearly a work of high academic scholarship, but it
is directed at people with a good deal of mathematical knowledge. I do not think that the non-mathematician who (like
myself) disappears into a hole when he encounters the
infinitesimal calculus will find this book to his taste. But,
whatever happens to the current EEC negotiations, it is likely
that the Atlantic Free Trade Area idea will be widely discussed in the next few years. Its implications are by no means
entirely economic; but it is necessary for economists to
examine the subject carefully.
R.D.
* Alternative Commercial Policies—Their effect on the
American Economy by Mordechai E. Kreinin, International
Business and Economic Studies, Michigan State University.
FALSE PATHS TO HIGHER WAGES
True and false remedies for increasing real wages.
9d. including postage.
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The Folly of Exchange
Control
PETER

P r o b a b l e beyond the reach of imagination is that all the forces which affect the relative
supply and demand for the national currencies—however
many or however few countries you like to look at—
should exactly and precisely balance out, so that the pattern of their relative values either remained absolutely
unchanged or was at worst a constant mean, around which
they narrowly varied or vibrated but to which they ever
and again returned. All that we know about human life
in the real world makes it incredible that Providence
should have decreed the existence of such a pattern."
Thus writes Enoch Powell, in a new pamphlet* in which
he attacks the idea of fixed exchange rates.
Mr. Powell questions many cherished concepts in the
course of his argument and disputes that there is a
liquidity problem at all. There cannot be a shortage of
a medium of exchange, he says, if prices are free to
fluctuate, and the argument for stable prices is entirely
spurious. A standard of value evaluates different items of
wealth at any one moment, not over a period of years.
In any case, internal currency values fluctuate widely; so
why must external values be fixed?
The fallacy of the liquidity problem, says Mr. Powell,
lies in the assumption that an increased supply of international credit would avoid balance of payments problems resulting from pursuing an inflationary domestic
policy. As long as exchange parities remain fixed, increased liquidity would not prevent domestic inflation leading
to balance of payments crises.
Why do we have fixed exchange rates? Mr. Powell
attributes them to the war-time influence and economic activity. "The current (1944) presumption was in
favour of management, and since management was 'winning the war,' management was looked to with optimism to 'win the peace.' Men were living and had been
living in a period when the automatic processes of selfexpression and mutual adjustment—in short, markets—
were suspended; and nothing is harder to prove when a
market happens not to be working, than that it could
ever work again."
Even so, Mr. Powell argues that the Internationanl
Monetary Fund regarded post-war parities as provisional. The subsequent rigidity has largely reflected the fear
that free movements in national currencies would raise
the price of gold, thereby benefiting the world's two
primary producers of gold, Russia and South Africa.
Mr. Powell's theme is not only economic; it is libertarian as well. The control of the international price of
currencies, like every other suppression of market prices,
leads to other controls which make a mockery of the
individual's freedom to trade, travel or invest.
"Today," says Mr. Powell, "the governments of reputedly free societies say to their citiezns: 'You may not
"W
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take your own property out of the country; you may not
use your own money to buy assets elsewhere; you may
not pay for services which foreigners are prepared to
render to you; you must not own gold or other currencies, and if you get any you must hand them over to
us at once; you must not buy what you think you can
afford nor sell what you think will bring you profit'
Having locked their citizens up in these prisons, the
governments then say to them: 'Rejoice; for we have not
been unmindful of you. We have just set up yet another
organisation "to assist in the establishment of a multilateral system of payments in respect of current transactions between member nations and in the elimination of
foreign exchange restrictions which hamper the growth
of world trade".'".
This paper will give fresh heart to those who dare to
oppose the "experts," and will encourage the layman to
see beyond the cliches and platitudes served up to him
by politicians; it seeks to undermine the uncritical acceptance of orthodox opinions and the reluctance to submit untested propositions to the "indecency of being
seriously examined."
^Exchange Rates and Liquidity by J. Enoch Powell. Occasional Paper 18. Institute of Economic Affairs Ltd., 4s. 6d.
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The Economics of Taxation
and the Race for Land
Comment and news items from WOODROW WILLIAMS, Ohio, U.S.A.

STATE STALKS I N C O M E S
Woodrow Williams
^ STATE INCOME TAX now being mooted in certain
circles will create more problems than it will solve.
It will further discourage business and enterprise while
eating away at the paychecks of workers. Being collected at the state level it will further erode local government.
It might be excusable if there were no alternative. But
reform in assessment practices for levying the property tax is the key to that alternative. This is one of the
recommendations of the recent Tax Study Commission,
which, it seems, is being ignored in favour of the
recommendations of another administration group which
has reached its conclusions hastily and with few if any
hearings.
The real value of land in Ohio is four or five times
what it was forty years ago—maybe more. But the assessed value has hardly doubled in that time. So the homeowners, the business men, the factories and family farmers must pay more on their inventories, equipment, buildings and production in general to make up for what
the landholders—especially the speculators—are not paying.
The Battelle Memorial Institute's survey found that
more people left the state in the past years than came
into it; our population increase was by increase of births
over deaths. This tax package may hasten this exodus.
Tax most anything enough, and it will disappear—
except land. No matter how much land is taxed, there
will not be a grain less of it. Actually, if taxed enough
there might be more of it available to the user, because
the speculators will find it too expensive to hold it out
of use, and it will come onto the market restoring competition in land, lowering prices, and being a tremendous boost to the building industry, now in the doldrums.

LEAGUE T O S T U D Y T A X E S
Dayton Daily News
' T H E Ohio Municipal League is to undertake a longrange study that could revolutionise the state's real
estate tax assessment system.
The decision to conduct the study was prompted by the
concern of Dayton and other Ohio city officials, according to John P. Coleman, League executive director.
The study will consider a real estate assessment change
that would reward owners who improve their property
while penalising those who let their property run down.
The current state real estate assessment system penalises,
in effect, owners who upgrade their property by increasing the tax valuation as the property's value increases.
JANUARY & FEBRUARY, 1968

Commissioner Joseph Wine, City Manager Graham
Watt, and Finance Director Winton Parent conferred with
Coleman a few weeks ago to ask him to broach the tax
study subject with the League's board of trustees, who
decided to undertake the study. The decision was made
during the League's annual Ohio municipal conference.
Wine has long been concerned about the inequities of
the present system. He feels it discourages some owners
from wanting to improve their property.
"I'm extremely gratified that the League has appointed a committee to study this very basic problem,"
said Watt, who is attending the conference.

T H E RACE FOR L A N D
Allan G. Mueller, Associate Professor of Farm
Management, University of Illinois—Indiana Prairie
Farmer
TPHE INTENSE DEMAND for farm laud has produced
land prices that are higher than the current level of
net earnings will support.
Four factors contribute to current land prices.
First is the current rate of earnings from land. If we
take the net rent earned by land and capitalize this rate
of income at the present interest rate, we arrive at a land
value that can be supported by current earnings, but
in almost all instances, current land prices are higher
than the value arrived at by capitalizing current earnings.
A second factor that helps determine and support today's land prices is that buyers are willing to discount
future increases in net income into present land prices.
For example, buyers may see future opportunity for
150-to-175 bushel corn yields. The potential increase in
land earnings from producing such yields on land that
you might buy today can be capitalised into the price
that you pay for the land.
A third factor that explains current land prices is the
idea that ownership of land will protect the investor
against the problems of inflation. The reasoning is that
land prices will go up with inflation and protect your
basic investment
The fourth factor that contributes to land prices is that
farmers are apparently willing to allocate to the purchase of land some of the economies of costs that they
get from increasing the size of business. This means
that a farmer theorizes that he can reduce his operating
costs per acre by adding an additional eighty acres to the
farm. He might then allocate part of the cost savings
to the purchase of the additional eighty acres that permitted him to gain the economies of size.
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Letter
A

DANGEROUS

to the

PRECEDENT

S

IR,—Many people believe that if a
majority can be persuaded to vote
in favour of doing something, it is
in line with free democracy for that
thing to be done. This indicates a serious
misconception of the nature of free
democracy, which is primarily concerned with the rights of people as
human beings, and not with the
dominance of the majority. A majority
vote that violates ethical or moral
principles, or deprives people of rights
they are entitled to enjoy, is not
democracy but tyranny, even though,
as in the case of fluoridation, it may
operate in the guise of doing good. It is
a subversion of democracy that will
help to bring free democracy to an end
if allowed to continue.
The survival of free democracy
depends, first and foremost, upon
preserving the basic rights of individuals.
Everyone has a personal responsibility
for doing this—not only for himelf
but for others as well—and free
democracy can only prosper provided
that everyone plays his or her part in
preserving these rights. We are all
involved, whether we want to be or not.
The protection of our basic rights is
undoubtedly the first duty of our

Editor

elected representatives in parliament
and on local councils. High in the list
of these rights is the right of every
individual to decide what he will
consume, and what he will not consume, for the maintenance and development of his own body. Fluoridation violates this right and sets a highly
dangerous precedent. That is why so
many MPs and council members are
against the idea.
Most of these MPs and council
members are also against the principle
of making council members responsible
for deciding whether or not those whom
they represent are to take medicine. In
the case of fluoridation, the fact that
many qualified people, including Nobel
Prize winners in the fields of medicine,
chemistry and physiology, are widely
divided in their opinions as to its
safety, makes it doubly objectionable
that laymen should be asked to accept
such a grave responsibility. Asking
them to vote in this matter is the
equivalent of asking them to act as
judges in matters about which the vast
majority know nothing at all.
Yours faithfully,
P . CLAVELL B L O U N T

Thames Ditton, Surrey.

Miscellany
Radio and the Rates

W

HY should we have new local
radio stations foisted upon us
whether we want them or not? No-one
thought of consulting the ratepayers
who are being asked to subsidise what
they may not want. We could certainly
think of much better entertainment
than four hours a day of palm court
music and local gossip, as in Leicester's
case.
But that's not all. At a cost of £1,000
a week ratepayers are compelled to
support what two-thirds of them cannot even get! Only one-third of the
population of Leicester has V.H.F.
radio sets.
One city has refused to shoulder the
cost of having a local radio station
because it is the rates that will have to
foot a lot of the bill.
If we must experiment with putting
the time machine back, it would have
16

been more sensible to let the private
enterprise interests that first raised the
idea see whether they really could make
it pay. They would have stood the
losses, without taking a penny from
either ratepayers or taxpayers. On the
contrary they would even have paid
rates and taxes.

We Pay Their Way

M

RS. BARBARA CASTLE, the
Minister of Transport, is planning
to "write off" the railways' debts.
British Railway's accumulated debts
have been estimated to be more than
£1,000 million. The White Paper just
published does not suggest that the
whole amount should be written off—
just enough to cut capital debt to a
level "at which it is reasonable to
expect that interest payments can be
met out of revenue early in the 1970s."
This is not the first time that a
nationalised industry's debts—too big

for ordinary men and women to be able
to visualise that much money—have
been vapourised at the stroke of a pen.
But are they vapourised? Maybe
they started as vapour, at any rate,
paper printed with "promises to pay,"
but it has been spent. It has gone into
the economy generally as spending
power.
You cannot write off money. It is one
of the built-in delusions of socialists
that it can be done, but in fact all that
happens when a nationalised industry's
deficit is "written off" is that the debt is
transferred from the industry to the
community.
Meanwhile, the spending power goes
around and around, a bit more money
chasing the available goods. It is, in
fact, inflation pure and simple. Whatever
may be the merits of helping the
railways to pay their way, do not let
us be deceived about who is doing it
for them. It's us.

Not Wanted

M

R. ROBERT MELLISH, Minister
of Public Building and Works,
took care to explain that he was
expressing a personal view the other day
when he said private landlords may
have to be compelled to modernise old
houses. But he used to be joint Parliamentary Secretary at the Ministry of
Housing, so it may be reasonable to
guess that he was thinking on lines that
had been discussed there.
Grants for improvements to private
houses have been available for years.
There has been no rush to collect the
money from the town hall. One reason,
some landlords say, is that tenants will
not have the work done, and housewives resent any idea of compulsion.
Sometimes it's because they don't want
to lose a room that is going to be turned
into a bathroom. More often than not
it's because they don't want to pay
extra rent for the better comforts.
Private householders have been reluctant, too. Local councils are sometimes to blame for this. When plans for
putting in a bath or indoor toilet, or
hot water system, are submitted, the
council says that this, that and the other
additional structural improvements
must be done also. So what may look
at the start like a bill the owner can just
meet with a struggle becomes a very
large one that he could never hope to
afford—even with the grant, which has a
top limit, anyway.
And, of course, if the improvement is
carried out, the rateable value of the
LAJND & LIBERTY

dwelling will be increased, thus penalising the occupier for evermore.

Beggars On Horseback

I

T IS NOT as though the backsheesh, loans and credits that this
once-proud nation has been cadging
abroad were intended to alleviate
starvation: they were intended to
support, in the manner to which it has
become accustomed, through living on
its capital, a fat, smug welfare state,
replete with feather-bedded nationalised
industries, soaring public expenditure,
locust-hordes of unproductive civil
servants, and the blind mouths of the
trades unions. It is not surprising that
devaluation should come; only that it
should be so little and so late.
—Chartered Surveyor, December.

Tory says Egg Board tries to
Keep Prices Up

A

N ATTACK on the British Egg
Marketing Board is made in a
pamphlet published by the Reform
Group, which represents the voice of
young members of the Conservative
Party. The pamphlet, written by John
L. Marshall, is entitled Go to Work on
the Egg Board\
Mr. Marshall, a lecturer at Aberdeen
University, accuses the board of trying
to keep prices high by restricting the
volume of eggs coming on to the market,
and of dampening efficiency and enterprise. He says it prefers to "shore up
the weak" by paying a special "bonus"
to packing stations which collect eggs
from small producers, who are often
less efficient.

Snowed Under by Whitehall
Paper

S

ENIOR local government officers,
more than ever before, are sympathising with each other in their
sufferings caused by the increasing
flood of paper from government departments and government-sponsored
bodies.
All this paper deposited daily on
desks in large lumps is more effective
in bringing real work to a standstill
than a well-organised subversive movement.
The report of the Maud Committee
is a typical example. (I make no comment on the recommendations themselves, reflecting as they do the unpaid
effort of so many eminent people). But
the plain fact is that the report extends
to some 1,537 pages and has cost us,
JANUARY
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in one capacity or another, some
£80,000 to produce, exclusive of this
unpaid effort. The Committee seems to
have been served by every kind of
expert except a ruthless sub-editor.
Because of its length, few people will
ever plough through the whole of the
report. Admittedly, it makes a splendid
feast for social historians, but few of us
actively engaged in local government in
the post-war years have had time for
this kind of thing.
—J. Wakefield, chief financial officer,
Horsforth U.D.C. in The Municipal
Journal, November 17.

Power and Prestige

W

HAT the bureaucrat likes is the
power and prestige of his department. The more money it has to
spend, the larger the numbers needed to
administer the spending, and so the
provision of more and more highly
graded jobs. The Ministry of Agriculture provides many jobs, and dispenses
a lot of money, nearly £400 million a
year, in its various ways. If its activities
were confined, for instance, to the
administration of the Milk and Dairies
Order, animal health and technical
education, its budget would be a tenth
or a twentieth of what it is to-day, with
a commensurate lack of power and
prestige.
So those who count on the continuance of subsidisation in its present form
have the support of the bureaucrats,
and possibly, but not certainly, of the
present Government as well.
—John Cherrington in the Farmer
and Stockbreeder, November 14.

Property as Hedge to Inflation

T

HE big institutional buyers such as
insurance companies and pensions
funds, with an eye on devaluation risks,
had been active in the property market,
particularly commercial and industrial
investments.
Property men have long held
that their market is the best hedge
against inflation and point to the rise in
property prices that has taken place
whenever inflation takes over.
—The Daily Telegraph, November 20.

Letting Us Down

T

HAT the biggest waste is by the
government is underlined in a
thoughtful leading article by a leading
newspaper and magazine publisher,
William J. Brittain.

Under the heading, "The Little Men
Who Have Let Us Down," he gives in
Time and Tide fact after fact, and makes
forthright suggestions for reform. The
45,000 civil servants recruited since the
Labour Government came to power
should, he says, be found productive
jobs. And he thinks the remainder could
be cut down by half. Apart from implying better use of manpower, there
would be further saving for the taxpayer in releasing all the new buildings
occupied by the swollen ministries.
On the question of interference in
industry, Mr. Brittain says scathingly
that he wouldn't let most of the wasteful
politicians run his smallest paper. "We
are paying millions to run losing
railways," he writes, "and now Mrs.
Barbara Castle proposes to burden
profit-making businessmen—and it is
on them we depend to pay our way—
to take freight from efficient private
road services and lose it on the railways."
Mr. Brittain would like to see coal,
gas, electricity, steel and the G.P.O.
all in private hands. "The money saved,
and the more efficient service to
industry would transform Britain."
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Co. $7.95.
Essays in the Theory and Practice of
Pricing.
Readings
in
Political
Economy 3. London: Institute of
Economic Affairs Ltd., 25s.
Taxation and Welfare by Arthur Seldon.
Research Monograph 14. London:
Institute of Economic Affairs Ltd.,
7s. 6d.
Property Taxation—U.S.A.
Edited by
Richard W. Lindholm. University of
Wisconsin Press. $7.95.
Extractive
Resources and
Taxation.
Edited by Mason Gaffney. University
of Wisconsin Press. $8.00.
The Theory and Empirical Analysis of
Production. Conference on Research
in Income and Wealth. National
Bureau of Economic Research. New
York; Columbia University Press.
$12.50.
17

MARCH 1968

L

I

B

E

R

T

Y

POLITICS • ECONOMICS • PHILOSOPHY

The Roman
INTERNATIONAL
H

UNION
O

L

I

FOR
D

A

Bridge, Blackpill, Swansea, South

LAND-VALUE
Y

C

O

N

TAXATION
F

E

R

E

N

AND
C

FREE

Wales

TRADE

E

September 8—14, 1968
LECTURES • DISCUSSIONS • GROUP SESSIONS
DINNER-DANCE • CABARET • BANQUET • COACH T R I P
The Conference promises to have a real international flavour, with members from the
U.S.A., Canada, Germany, Denmark, Holland, Hong Kong, Israel, etc., already
registered.
It will be many years before we hold another International Conference in Britain and
this is an occasion not to be passed over, particularly as the place chosen and the
time of year make it ideal for a holiday.
Write to International

Union Secretaries: 177 Vauxhall Bridge Road, London,
available hotel rooms and local accommodation list.

S.W.I.,

for

Published by the Land and Liberty Press Ltd., 177 Vauxhall Bridge Road, London, S.W.l. Made and printed in Great Britain
by Cambrian Press (Wrexham) Ltd., Rhosnesni, Wrexham.

L A N D & LIBERTY
Editor

Asst. Editor

V. H. BLUNDELL

R. C. GRINHAM

MARCH, 1968

TWO SHILLINGS

O n l y Right by Half
News and C o m m e n t
Economic Nonsense on
t h e Housing Scene
A Surveyor Looks at
Land and Planning
Archaic and Backward
Land Systems
The Same Patterns,
Problems and Palliatives

26

Costless Public
I m p r o v e m e n t s — A N o d in
t h e Right D i r e c t i o n

27

Site-Value Rating
and M o d e r n Trends
The O r e g o n Tax Trail
Land C o m m i s s i o n : Pious
Hopes f o r Planners
Unsophisticated
Rights t o Land
Misguided Militancy
H e n r y George and
Karl M a r x
U n i m p r o v e d Site Value—
its H i s t o r y , D e v e l o p m e n t
and Difficulties

19
21

Editorial

23

Peter Rhodes

24

Rudolf
Hillebrecht

25
P. R. Hudson

28
30

J. Bruce B r o w n

31

Paul K n i g h t

32
33

T. O . Evans

35

W . J. Cadman

37

R. J. Maclachan

Letters t o the E d i t o r

38

Miscellany

39

A . J. C a r t e r

JOURNAL OF THE UNITED
COMMITTEE FOR THE TAXATION
OF LAND VALUES LTD.
177 Vauxhall Bridge Road. London, S.W.I.
Tel.: 01-834 4266

Annual Subscription:
U.K. and Sterling Area £1.
U.S.A. and Canada $3
MARCH,

1968

Established
JUNE, 1894
VOL. LXXV. No. 886

Only Right by Half
A SKED what were the primary economic
and social problems that have occupied
the minds of politicians and economists during recent years and which have been the main
subject of newspaper editorials and television
panel discussions, one might come up with
this short list: balance of payments, devaluation, inflation, employment, prices and incomes,
cuts and economies.
The government has not lacked advice on
these problems, whether sought or unsought,
but its failure to produce anything faintly resembling a solution to any of them is indicated by its clutching at the latest gimmick
popularly known as the "Back Britain
Campaign."
The main Opposition in Parliament, however, can offer nothing better itself. If the
Conservatives knew the answers, they would
have applied them when they had the chance.
From this, one might reach the conclusion that
there are no answers—at least no long-tern,
ones—and the ordinary man might be forgiven for assuming that the country's economic problems are like the weather—beyond our
control.
This would be a wrong and dangerous
assumption. Wrong, because our economic ills
are of our own making; dangerous because
such a view leads inevitably to the cry for
more government intervention. Even those
who find scapegoats, whether they be the
"gnomes of Zurich," labour unions or capitalists, see no answer but in more government
control, intervention and economic planning.
The few voices raised against government
economic planning, led by Enoch Powell,
Conservative M.P. for Wolverhampton, S.W.,.
do offer logical answers to our many dilemmas
—they consist largely of not getting into the
dilemmas in the first place.
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The advocates of a free and unplanned economy, outcasts on the political scene for many years, have recently come into their own. They were right about devaluation; they are right now about the need for the abolition of exchange control. They were right about the
farce of the National Plan and they are right now as
to the real instigator of inflation—the government itself.
They were right about the virtual impossibility of controlling prices and they are right now about the inevitable collapse of the incomes policy.
These voices have not been crying in the wilderness;
they have been echoed in unexpected quarters where disillusionment with the orthodox economic ideas has given
rise to an examination of what have long been regarded
as economic heresies.
It is something that in the financial columns of the
Sunday Mirror the obvious was stated with such unequivocating clarity. "The more the Government spends,
the more paper money it spews into the economy, and
that chases prices up. In three years the volume of bank
notes in circulation has swollen by £473,000,000 to over
£3,200,000,000."
A number of articles on the subject of monetary inflation were sparked off by the publication of the
"National Recovery Programme" published by the
Commonwealth Industries Association and the Economic
Research Council. This booklet, (5s.) sets out with devastating logic the sequence of events leading up to inflation and puts the blame fairly and squarely where it
belongs—on the Government.
The Times, February 7, carried an article by Professor John Jewkes arguing the case for free enterprise and
condemning the planned economy with its big and little
"Neddies." A week later, Fred Catherwood, Director
of the National Economic Development Council, attempted
a reply. The most significant paragraph in Mr. Catherwood's
article was this: "The trouble with the anti-planners is
that they seem to live in an idealised world with a perfect self-balancing international economy, and not in the
rough, hard, unbalanced world of today, a world of
restrictive practices, international tariffs, quota restrictions, border taxes, economic nationalism, absenteeism,
and all the other actions of non-economic man."
So, in effect, we are being told: "Do not rid yourself
of all these anti-social and economically unsound restrictions; accept them and plan your way out!"
It is no argument to talk of being a realist as Mr.
Catherwood continually does. Being a realist and not a
dreamer in Mr. Catherwood's book means unquestioning
acceptance of the injustices in society and a religious
faith in the government.
But the free marketeers, logical and sensible as their
arguments are, offer only a sound mechanism for the
production, distribution and exchange of wealth within
a climate of freedom and real hopes for steady
growth in the economy. But this is not enough. The
mechanism of the free market will always be superior
to any that man can devise, but without equity in the
20

distribution of wealth (not a free market function) our
basic problems of poverty will remain.
Those who argue for the unplanned economy are fighting not only the power-happy bureaucrats and certain
entrenched interests but also the genuine socialist reformer
who in his pursuit of social justice erroneously blames
laisser-faire economics. To answer them, the non-planners
must show the real cause of the maldistribution of wealth
and the remedy, and this they cannot or do not do.

Reports on Land Prices
(From the Estates Gazette)
A STOUNDINGLY
HIGH
PRICES
/^ONTRARY to our expectations agricultural land held
its value up to the early summer, and since then
there has been a strengthening of the market. Prices now
seem to be higher than ever. Formerly £200 per acre was
considered an exceptional price for heavy land, but during the last few months £250 per acre was coming to be
accepted as an ordinary figure for only moderate heavy
agricultural land. Fenland sold well at astoundingly high
prices.
EKINS, WITHEROW & HANDLEY
Huntingdonshire.
GOLD RUSH
DEVELOPMENT
T ' H E EFFECTS of selective employment tax and a
variety of other restrictions of cumulative significance
have markedly influenced the whole pattern of retail trading, and, therefore, quite logically, conditions in the
central-shop market.
Perhaps the most depressing feature of this market
is the "gold rush" developments to be seen up and down
the country, with only a handful of shops let and the remainder standing as board-fronted empty shells. It is
difficult to see how these so-called "centres" are ever
likely to achieve the titular optimism of their developers.
J. W. WATSON & SON
LAND
OWNERS
SITTING
TIGHT
JAEVELOPERS are still using land in their own "land
banks" and there has been little general demand. The
supply has also been cut noticeably and most land
owners are now sitting tight, whereas previously they were
pursuing an active policy of land disposal where planning
potential was established.
JNO. OLIVER WATKINS & SONS
Swansea.

As we go to press we learn the sad news of the death
of Frank Welch, Quaker and Georgist for very many
years. On behalf of the United Committee we offer our
sympathy to his family.
LAJND & LIBERTY
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WHAT PRICE HOUSING LAND?
^ T A MEETING of the Town Planning Institute, Sir
Henry Wells, Chairman of the Land Commission, was
attributed with the remark that all present indications
show that the price of housing land is falling and that
it is not being sold at a price inflated by the betterment
levy.
In contrast with this statement, the following reports
make interesting reading.
At Lancing, Sussex, a three-quarter acre building plot
for eight houses was sold for £17,500. This was the first
plot sold in the area since the levy was introduced, and
the price, estimated at double the pre-levy price, was described as "fantastic" by a local estate agent. The
President of the Worthing and District Auctioneers and
Estate Agents' Association said: "There is no doubt that
the scarcity value of land has gone sky high. Those who
have been holding on to land for years are the people
who are going to sit tight for a few more years as the
prices increase."
At Wendover, Buckinghamshire, a two and a half acre
site for eighteen houses was sold for £42,000. At a price
of about £2,400 per plot, a local estate agent claimed this
represented an increase of 60 per cent over pre-levy
prices. Finished houses will cost about £8,000 each.
At Loughton, Essex, a three acre site sold for £120,000,
estimated at 20 per cent over pre-levy prices.

WHAT PRICE BUSHEY?
^ C O O R D I N G to the editors of the London Property
Letter, land in 1968 is going to be more expensive.
Predicting that there will be a great demand for factories in the right places (the places where they cannot be
put!) they also foresee further delays in the planning system. Turning their attention to the nuggets of North
London, they emphasise the prestige value of Bushey—a
small community between Stanmore and Watford. Land
with planning permission for flats is fetching about £1,250
a unit, and for detached houses a site costs £3,000. In
London Road, near the station, land prices for flat development will become so fantastic that the value of individual houses (now standing upwards of £30,000) is expected to rise to a level that will "turn the head of any
private owner" thus ensuring redevelopment.
Why are prices so high? Again the London Property
Letter points to part of the problem: "High prices come
about by stopping people from building where they want
and what they want. No conceivable amount of population syphoning to satellite cities is going to cut demand
for good new private housing in London. Quite likely it
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will become politically impossible to maintain the present rigid planning policies. Green belt straightening and
density relaxations can be expected."
Unfortunately there is little prospect of a sound land
policy to soften the effects of increasing demand.

LAND LEADS HOUSE PRICE RISE
r p H E PROPERTY CORRESPONDENT of The Financial
Times, Michael O'Halloran, expects that the price
of new houses will climb rapidly in 1968 and that the
percentage increase might establish a record. Devaluation,
higher financial charges and the betterment levy will all
contribute to increased costs for the home buyer. "Whatever the original intention of the levy," says Mr.
O'Halloran, "its only effect has been to make new building land both scarce and expensive. Few land owners are
prepared to sell in the present uncertain climate, and those
who do sell naturally try to add as much as possible of
the levy to the old market value . . . if the most pessimistic forecasts prove correct, the increased land cost in
the South East could alone add £450 to a house now selling at £5,500."
Looking at the picture over the whole of the country,
the price of a new house could rise by ten per cent during the coming year. The basic cost of building a standard three bedroomed house may well show a rise of £350
during 1968. The figure is worked out as follows:
£
£
Land price
200
Copper
10
Finance charges 50
Overheads
10
Timber
25
Plant
5
Labour
22
Bricks
4
Sundry materials 20
Electric eq'ment 4
With these cost increases, garages and heating systems
could become optional "extras" and the price of older
properties will rise concurrently. The expected increase
in land price is clearly seen as the major cost factor.

THE SLUM WAR—1
(^PEAKING to a joint meeting of the Philadelphia
Chamber of Commerce and the Philadelphia Chapter
of the American Institute of Architects, Perry Prentice,
of Time Magazine, recently said:
"Few tax men seem to realize that a 3 per cent tax
on improvements actually costs improvers almost as much
as a 50 per cent sales tax would cost if you were able
to finance it and pay it off on the instalment plan over
sixty years at five per cent interest. The equivalent of a 50
per cent sales tax can be a mighty powerful and effective
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deterrent. No other industry's products—except liquor
and tobacco—are taxed as heavily as the building industry's product. If you want to speed up the replacement of
obsolete buildings it is foolish to keep them standing
and profitable by taxing not only the ageing buildings,
but also the land under them, less and less as the buildings get older and more rundown . . . Today's property
tax practice is slowing down the replacement of slum
structures by twenty to thirty years."

THE SLUM WAR—2
J J A R L A N TROTT, editor of Business Digest, also got
the message across. "Almost anyone can see," he wrote,
that if you tax dogs there will be fewer dogs. But it doesn't
occur to us that we must apply this economic fact to our
housing needs, so when we untax houses there will be
more houses." And of course if you tax land . . .

THE SLUM WAR—3
J N A PAPER called "The Death of the Ghetto," Benjamin F. Smith, of Grand Rapids, Michigan, says:
"The ghetto is a land problem, not a housing problem. The segregation of living areas is a land problem.
Within the ghetto there are slums, good housing and excellent housing. The negro is able to buy and rent slum
housing, good housing, and excellent housing within the
ghetto fence, but not outside. The ghetto is fenced-in-land.
"Segregation of living areas starts on the vacant fields
and lots of the outer city. The discriminatory power of
the vacant-land owner is enormous. It is easy for him to
keep land out of use for economic reasons or for reasons
of prejudice. He can wait for the right price and the
right buyer. Meanwhile, his costs are low and his land
increases in value . . . .
"The present discriminatory power of land owners can
be ended by making it very expensive to hold land idle
. . . People buy and hold land to make money, expecting
to average 6 or 7 per cent per year and often make much
more. A land tax of 6 per cent on all land within the city
will immediately take away the discriminatory power of
the outer city land owner."

LAND COMMISSION FLOOD OF
REGULATIONS CONTINUES
g I N C E THE PASSING of the Land Commission Act
twenty-six sets of Statutory Instruments have been issued.
These relate, among other things, to special applications
of the Act to particular circumstances. Already three of
these regulating documents have been revoked and replaced by a substitute. To the layman, the regulations
are about as comprehensible as the Act itself, i.e., almost
unintelligible.
The number of simplified guides produced to help interpret the Act grows daily. These are, of course, in addition to the official notes prepared by the Commission
and the Ministry. The Chartered Land Societies Committee, representing the major professional groups in22

volved, are soon to issue their own notes, and the Commission itself, helped by the Central Office of Information, intends to put out practice notes in the form of a
booklet. Until this is ready, as a stop gap measure, five
memoranda dealing with specific rulings and policy decisions will be issued. The most comprehensive guide to
date is Mr. Heap's Encyclopedia of Betterment Levy and
Land Commission Law and Practice, published by Sweet
and Maxwell, at 7 gns. This book, prepared in loose leaf
binders, contains extracts from all other relevant Acts and
Regulations. No doubt the amending sheets and case
histories will soon fill out the binders.
This flood of literature, no doubt produced with considerable mental effort and at the expense of other more
beneficial productive work, illustrates the amount of talent and search resources being devoted to assisting the
understanding of what is probably the most complicated
example of Statute Law in the world. At the present rate
of progress it would not be surprising to find special
papers on the Act being set in legal and other professional examinations.

WHITEHALL FARCE
The total number of non-industrial civil servants rose
by 10,000 between 1st January and 1st July, last year.
They now comprise a grand total of 865,000 or 3.4 per
cent of the working population. Since Northern Ireland
has the highest rate of unemployment (7.5 per cent in
October) Quoin, writing in the Chartered Surveyor, suggested that perhaps that is where the Government should
recruit their next 10,000! Although at the present rate of
increase (about one per cent of the work force in three
and a half years) it would still take something like 240
years before everyone received a government pay packet,
the country's economy would doubtless stagger to a halt
long before then!

AND EYERYONE IN A
COUNCIL HOUSE?
J^JINISTRY O F HOUSING figures for November, 1967,
show that there were nearly half a million houses
under construction. Nearly 35,000 more houses are being
built by local authorities, government departments and
housing associations than by private builders—a sure sign
of a fundamental misunderstanding of the housing problem and its solution.
Meanwhile, local authorities seeking to bring their
housing accounts into balance by raising rents have been
told to moderate their plans while the whole matter is examined by the Prices and Incomes Board! To avoid hardship to tenants, rent increases should be phased, says the
Ministry and councils are expected to hold a "reasonable
balance" between the interests of tenants and other ratepayers.
When market pricing has been lost and a third of the
population lives in public housing, what criteria can be
applied to judge a "reasonable balance."
LAJND & LIBERTY

Economic Nonsense on the
Housing Scene
PETER RHODES
" . . . expediency piled on expediency, possibly for the right motives,
but certainly with the wrong results."
B I R M I N G H A M CITY COUNCIL, having already
established itself as a forerunner in the unorthodox
by launching its programme of selling council houses, is
now attempting to sponsor a further revolutionary measure. The Council argues that since' some Corporation
tenants enjoy rent rebates because of low income, it is
right that low income tenants of private landlords should
also receive rent subsidies out of the rate fund to which
both classes contribute. It is further argued that as the
owner occupier benefits by way of tax relief through the
option mortgage scheme, or by tax saving on interest
repayments, the only person left out in the cold and unassisted by housing subsidies is the tenant of privately
rented accommodation who is often the most deserving
case.
At present Birmingham's 8,500 council tenants (earning under £18 per week) benefit from the rebate scheme
at a cost of £400,000 to other ratepayers. It is estimated
that there are 42,000 private against 150,000 municipal
tenants in the city. In any event, in the present financial
situation, it is unlikely that the necessary parliamentary
powers would be obtained. No doubt the ordinary wage
earners and rate payers in Birmingham will be thankful for a little grace. The city has also announced that
the recent increase in the Bank Rate will cost citizens
£800,000 and increased material costs £30,000 before the
end of March. No new capital expenditure is to be considered.
On the basis of the City Council's logic it would
seem to be an accepted principle that everyone in the
country should receive accommodation subsidies if in
need. The logic thus far is certainly consistent. Viewed
on a national basis, however, what are the implications?
If subsidies are to be given there is certainly a case
for them to be personal and clearly seen for what they
are. This implies some measure of means test. The question is what kind of test? Firstly wage rates differ throughout the country within certain margins. Secondly, dwelling construction costs differ according to standards of
amenity and finish. There are also slight regional differences. Thirdly, the value of land per unit dwelling will
vary considerably between regions—and within regions
according to the chosen space standards and geographical location. Viewing the problem in this light (analysis
would show that it is even more complicated than stated
here) what kind of subsidy formula would be required?
To be even reasonably fair in the administrative sense, it
would require the most complex of sliding scales, special
weightings and line drawing. Many would argue that it
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would be impossible, impractical and unintelligible. What
then could be done to sort out the artificial maze of controls, subsidies and double payments which we have to
contend with? Here are some of the anomalies of the
moment.
* While some 50 per cent of the population lives in
owner occupied property, nearly a third of the population are municipal tenants.
* In some local authority areas the housing account is
brought into balance, after deduction of government
subsidies, by raising rents of older stock.
* Other authorities run housing deficits on the general rate fund.
* Some authorities give rent rebates, others charge very
low rents.
* All local authorities are obliged to give rate rebates to
low income private and public tenants and to owneroccupiers who qualify.
* Rent allowances are paid to some people by the Ministry of Social Security.
* Some rents are free from control, some are fully
controlled, some are "regulated."
* Some council tenants who are all subsidised by the
government may subsidise their poorer neighbours.
* Owner occupiers buying their property receive interest
subsidies; those who have bought do not—both probably subsidise council tenants and some receive rate
subsidies as well.
* A private tenant may receive a compulsory (legal) subsidy from his landlord, be obliged to subsidise council
tenants wealthier than himself and may receive a rate
subsidy.
* Everyone it seems subsidises everyone else by that
part of income tax used to pay housing subsidies.
By any reasonable standard of judgment the whole system is nonsense. It has arisen by expediency piled on expediency, possibly for the right motives, but certainly
with the wrong results. And it has all happened for one
basic reason: A basic cause of housing problems—land
price—has been faithfully ignored by politicians throughout our statutory history. There is only one practical
way to reduce land price and that is by levying annual
rental charges on all lands. That land-value taxes reduce
land prices is one of the most fundamental yet totally ignored economic facts in British political history. But how
would a land-value tax resolve the anomalies pointed out
in this article?
In the first place it would tackle the most serious problem at its roots. Land would be cheaper to buy, the tax
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being capitalised and discounted in the price. It would be
unprofitable to hold land idle. Cheaper land would mean
keener competition among builders and a wider choice
in structures. People would move outwards from
the congested areas to the cheaper margin until relative
prices were equated by travelling costs. In the meantime
some middle distance area rents would fall—some dramatically as has happened in Chicago. These market pressures
would build up and as they were satisfied so progressively could the subsidies and controls be relaxed within the
framework of a comprehensive plan to restore a true
housing market. It is high time that a start was made to
clear away the present fog of nonsense.

GERMANY

A SURVEYOR LOOKS
AT LAND AND
PLANNING
*A new book on land rights, fiscal problems and land use
by Gustave Bohnsach, has the following introduction by
Professor Hillebrecht of Hanover city council.
r p H E RIGHT OF LAND OWNERSHIP is an old social
and political problem that since the beginning of
the 19th century has touched the minds of mankind.
The proposals for reforming the right of land ownership
are as numerous and multifarious as their motives. Ideological accentuations have in the past often enough rendered
objective discussion difficult or even impossible. Also well
founded proposals were wrongly suspected of revolutionary tendencies and were thus discredited by those who
could not see their true purpose.
The first German townplanner this century, Fritz
Schumacher, and many of his colleagues have for fifty
years been proffering schemes and proposals for reforming the system of land ownership. They were not characterised by this or that ideology, but by the realisation that
the present rights of land ownership no longer suffice for
the exigencies of modern society nor to what this society
requires by way of town planning.
Fritz Schumacher can certainly not be suspected of
revolutionary tendencies arising from some ideology, nor
of a narrow specialist outlook. Since his time an incomparable change of structure has come over society and
especially over the economy, which requires a continuous
adaptation of our cities and their town planning schemes
to the changed conditions of existence. Because of the obsolete right of land ownership, however, this process of
adaptation is already now being rendered so difficult—
*Society, Space-Order, City Planning, Land. Published in
German by Wichmann Verlag, Stuttgart. 55 pp. D.M. 13.20.
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and sometimes even impossible—that the task of modernising our cities in a sensible and expedient way is in
serious danger.
Cities, however, are just the local bases of society and
its economy. In those cities where the houses are outdated and where—for want of a modern land order—
renewals are too difficult, too costly, and too protracted,
or m cities tnat are not capable ot carrying through tne
necessary renewals and adaptation to modern forms, tne
economy and the community are doomed to stagnation
and decay. Thus ttie land order nas become an inner
political task of nation wide significance.
In bis book Mr. Bohnsack brings proposals for the
modernising ot the rights of land ownership from the
point of view of a town planner and otters them for discussion. bor the practical town planner the lirst problem is to secure land for the further development of the
cities and their surroundings. The suggestion tor setting
up authorities for storing land was originally brought up
by Professor Dr. Werner Weber, Gottingen. The indispensable renewal of the old parts of our cities implies a
qualitative improvement of the conditions of living as
well as of the economy itself, and this involves a considerable demand for land.
Thus the renewal of cities leads to further problems
which cannot be solved by the authorities by storing land
alone. Therefore Mr. Bohnsack brings land value taxation
once more into the discussion.
How vital the subject is, was expressed by the Federal Constitutional Court in a resolution of January 12,
1967: "The fact that land is unmultipliable and indispensable forbids leaving its use entirely to the opaque and
uncontrollable play of the free market and to the option
of the individual; a just order of society requires that,
in the interests of the community, land be neither
economically nor socially placed on a par with other
kinds of property. It cannot in judicial proceedings be
treated like a mobile good. From article 14, Para 1,
sentence 2 of the Constitution, no obligation of the law
giver can be deduced that he should submit all objects
of property whose value can be expressed in money to
the same judicial principles."
(Quoted from the information of German Stadtetag
Nr. 15 of Aug. 15th, 1967.)
Gustav Bohnsack, municipal surveyor in the building
administration of the city of Hanover, has written his
book from the experience and from the point of view of
a public servant who feels obliged to serve the common
weal. Others from a different point of view, but with the
same sense of responsibility, may present the problems
and their proposed solutions in a different way. In any
case, it will be profitable if from the critical and public discussion the legislators will come to a new understanding of the problem and above all to early conclusions that will guarantee a social and just use of land.
LAJND & LIBERTY

SOUTH AMERICA: AFRICA

Archaic and Backward
Land Systems
Creating a landed and landless class—"a normal step in the evolution of a country."
i^jOUTH AMERICA provides many examples of tremendous differences in wealth and development. Large
cities, which have grown at phenomenal rates, provide the
tourist with every conceivable amenity, catering for the
tastes of even the most discriminating. The sheer bulk
of modern buildings in cities such as Rio de Janiero,
Caracas, Sao Paulo and Buenos Aires, gives the impression of great enterprise, commercial activity, growth and
progress.
On the fringes of these cities, however, exist the shanty
towns crowded with agricultural migrants who seek
a higher standard of living. The people who leave the land
frequently find the city hostile, with limited work opportunities for the unskilled, acute scarcity of decent accommodation, and poor public facilities on the outskirts.
Initially it would appear a paradox that in these countries of enormous land area so many choose to leave the
agricultural pursuits, which provide at least basic foodrequirements. In Argentina, for example, 150 million
hectares of arable land is available. Of this, however, only
30 million hectares are cultivated. In Columbia the situation is similar; only 30 million out of 114 million hectares are cultivated. In Uruguay only 1.7 million out of
16.5 million hectares are used.
Estimates of cultivable land held by large owners,
absentee land owners and giant companies, for some of
the countries have been made. The following figures are
revealing
Argentina 72 percent
Guatemala
70 per cent
Chile
68 per cent
Mexico
79 per cent
Brazil
62 percent
Uruguay
84 per cent
Columbia 97 per cent
Venezuela
68 per cent
Bolivia
70 percent
Nicaragua
60 per cent
One commentary recently explained that problems of
hunger and lack of work originated in the archaic and
backward structure in which the land continues to belong
to a handful of families and in strong international commercial interests which hold power. In Costa Rica the
United Fruit Company owns more than half a million
acres, or about one tenth of the productive land, but
cultivates only a fifth of its holding. Six per cent of the
agricultural proprietors hold 70 per cent of the cultivable
land, while 76.4 per cent of the farmers use less than 0.5
per cent of the land in share crops or small holdings. However, an Institute of Lands and Colonisation has been
formed, and a law providing for a progressive tax on uncultivated land has been adopted. This tax has yet to be
applied but it is hoped that it will encourage the disposal of surplus lands and break up large estates.
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In other countries other methods are being employed
with less prospect of success. Most of these follow the
pattern of land re-distribution and peasant proprietorship.
Experience in Kenya has shown that while peasant proprietorship backed by sufficient loan capital can make
a big initial impact on agricultural production, problems
arise with the establishment of a new class of landowning people.
In ten years in Kenya, following the uprisings of the
1950s, the Swynnerton Plan (named after its author, then
Director of Agriculture), raised output of market produce
by 300 per cent and nearly doubled the production of substitute crops after consolidating one and a half million
acres and dividing it into 275,000 holdings. Swynnerton's
policy was a deliberate one "to enable energetic Africans
to acquire more land and poor farmers less land, thus
creating a landed and landless class." According to
Swynnerton this was "a normal step in the evolution of
a country." It certainly resulted in a landless class and the
independent government, as soon as it took office, embarked on a £25 million settlement scheme to establish
333,000 families in the former "White Highlands." This
policy, the Kenya Government has decided, is too costly,
and it now intends to revert to a system of establishing
more small-holdings on the Swynnerton pattern.
Therein lies a warning for developing countries. The
case of Kenya's tragic story is deeply buried in colonial
history. The fact that although the Kenyans have a long
tradition of communal or tribal land ownership, proper
assistance to enable them to make the most of their agricultural talents was not given to them at the right time.
The result was that the colonists took most of the very
productive land, recruited labour to work it and generated
a feeling of intense dissatisfaction in those tribes that remained barely self-sufficient on marginal land.
Bolstered by a British government loan of £5 million,
the Swynnerton Plan at first caught the imagination of
some sections of the Kikuyu. Many prospered quickly,
buying out the less efficient and creating new native land
owning and landless classes which hitherto had not existed. While the available statistics show that the scheme
led to great increases in production, it introduced a new
and alien concept—that of a speculative market in agricultural land.
The present government, it seems, also has its eyes
on the productive increases and looks at the small holding
programme as a cheaper way of maintaining growth than
re-locating whole communities in pre-planned statefinanced agricultural settlements. Here can be clearly seen
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the opportunity which has been lost for a full bodied landvalue taxation scheme—a measure which would encourage
maximum production without the concurrent problem
of introducing a land price spiral.
The experience of developing countries that have tried

it clearly shows that peasant smallholdings and peasant
proprietorships based on freehold concession are no substitute either morally or economically for the relatively
painless measure of requiring landholders to contribute
to the common pool the economic rent of their holdings.

JAPAN

The Same Patterns, Problems
and Palliatives
P. R. HUDSON
"Japan's economic triumph could turn out to be a sinister firework"
JF

JAPANESE ECONOMIC EXPERIENCE shows
nothing else it certainly illustrates that the predictions of economic planners throughout the world have
a common standard of innacuracy. In 1955, the Japanese Economic Planning Agency predicted a rise of gross
national product of 5 per cent per year. It rose twice
as fast. The economic target set for 1962 was achieved
by 1960. A predicted growth rate of 7.2 per cent for
recent years matured into a positive achievement of 10.7.
While the official planning agency chooses to stick to an
average rate of about 8 per cent, the more adventurous
economists consider that 10 per cent is realisable. The
gloomies, on the other hand, have their doubts. Having
been proved wrong that a shortage of labour would produce a cost inflation in the early sixties they still feel
that the rate of growth will decline in the early '70s particularly since the government now intends to devote
much more money to the provision of social services and
public works, even to the extent of incurring the first
budgetary deficits for twenty years.
These comments and much other valuable information
about Japan is to be found in a recent article by Professor G. C. Allen (London University)*. Two aspects of
the Japanese economy are particularly interesting because they are bound up with the rigid land tenure system in a country in which accessible developable and
cultivable land is particularly scarce.
In the last ten years, the disappearance of the formerly high unemployment rate due to industrial and
commercial expansion has had the effect of reducing the
agricultural labour force from 40 per cent to 23 per cent
of the working population. Estimates suggest that within twenty years only eight or nine per cent will be employed in agriculture. Nevertheless, farming in Japan is
relatively inefficient by international standards and the
government pays high subsidies for basic commodities
and particularly for the rice crop which is twice the world
*Japan's Economic Problems and Prospects by G. C. Allen,
Emeritus Professor of Political Economy in the University
of London. Published in The Three Banks Review, December, 1967.
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price under the pressure of the agricultural vote. The
system of land tenure, brought about by the early postwar Land Reform Law fosters peasant proprietorship
and there are certain limitations on land sales. Most of
the farms are held in tiny scattered strips making the agricultural industry a heavy user of capital and labour.
Understandably the older men and women prize the security that their land holdings give them. As Professor Allen
points out, the farmers are "reluctant to sell an asset
which, they observe, is constantly rising in price." Moreover, the younger people also look on the parental holding as a valuable refuge from "the uncertainties of urban
employments."
Pointing ;to the difficulties on the economic horizon,
Professor Allen paints the picture vividly. An urban
population expressing dissatisfaction with high food prices
lives beside an entrenched peasantry expecting to enjoy
the full fruits of rising productivity. "Serious matters
are at stake. Rural Japan remains the rock on which the
social order rests. The agricultural life is still regarded
as a repository of old values and virtues in a time of
social disintegration. It offers some barrier against the wave
of urban squalor that threatens to engulf this beautiful
land . . . the family farm is a haven of security to return
to if bad times should come."
Apart from rural problems, Japan's political leaders are
faced with the need to grapple with very serious problems of urban congestion and rapidly rising land values
in towns. In Tokyo region, urban land prices have risen
by ten times in a decade. "Rents have soared," writes
Professor Allen, "and housing standards have lagged far
behind industrial progress." The government plans to build
three million houses in five years. The private sector
will provide another 4.3 million with help from the government in the provision of sites. As yet, however, no
real attempt has been made to deal with the problem
of land prices. Fortunately a policy of legal price fixing
has been rejected as futile.
In his analysis of Japanese economic hurdles Professor
Allen states that the need to solve the problems of
urban congestion, housing and land prices is more urgent
than elsewhere because of the exceptional growth rate
LAJND & LIBERTY

of the last two decades. It seems quite clear that unless
the government produces the right sort of land policy
quickly, Japan's magnificent economic triumph, albeit at
the cost of social squalor, could turn out to be a sinister
firework which might explode in its population's face
within a very few years. Instead of concentrating on land
appropriations and re-allocations at very high cost, the
Japanese government would do well to consider the merits
of a taxation system for urban land which facilitates development and provides a healthy income. No one would
pretend, however, that with its rigid background of rural
peasant proprietorship the country would find land-value
taxation an easily acceptable measure in the absence of
continued agricultural subsidies.
COLOMBIA

'Costless' Public
Improvements—a Nod
in the Right Direction
J^JOST PROPERTY TAXES, whether based on assessments of the value of land plus building or a rental
concept of either or both, are used by local governments
for their prime source of revenue. Nearly all major public
improvements are financed through borrowing in the
capital market by bond issue or from special governmental loan institutions.
It is thus tempting for local authorities to spread the
load of capital investment over a long period of time by
making easy payments from tax receipts. In this way they
can undertake more projects per year and in an economic
climate of currency inflation they can make substantial
gains in the long run.
This system of financing even with the additional costs
of loan charges, has the added political advantage of
keeping the rate of tax much lower than it would need
to be if all projects were financed on a strict cash basis.
On the other hand, where as is frequently the case, a
greater amount of new capital expenditure is incurred
every year, an increasing proportion of tax income is required to finance the greater debts. Since administrative
costs also rise with expanding services it is easy to see
how the tendency develops for tax rates to be increased
annually.
In the rapidly expanding less developed countries
there is generally a relative shortage of capital and
interest rates tend to be high. In these countries there
is also frequently a need for very high expenditure in
public works, often occasioned by a dramatic shift in
population from the country to the towns, requiring major
extensions of public services. Often, however, there is
strong resistance on the part of long established town
dwellers to face a sudden increase in property tax rates
in spite of the fact that property values are rapidly
rising—particularly the value of well located sites.
Recognising the political difficulties involved in big
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increases in tax rates, the government of Columbia has
enabled local authorities to raise at their own discretion
impuest'os de valorization. These valorization taxes are
specific imposts on assured site value increments resulting
from limited public improvements. The total amount levied, usually in two annual payments, is completely used
up to finance 'once for all" capital projects.
In the city of Medellin, where the system has been
used for twenty years, half the annual budget is raised in
this way by a special department responsible for planning, valuation and execution of the works. Considerable
interest repayments are thus avoided and the difficulties
of the capital market overcome. The city now has an impressive network of parks, highways, improved rivers and
canals.
Strangely enough, it is the citizens themselves who help
to determine the extent of the area deemed to benefit
from each improvement. The Valorization Department
produces its draft scheme, estimates of cost and its own
administrative expenses. Local estate agents and resident groups are then consulted on the delineation of
the area considered to be affected and on the tentative divisions of tax burden. After discussion the scheme
may be amended or the tax area altered.
This system of taxation is an interesting one and has
some of the effects of a site value tax. Owners of vacant
or under-used land may, for example, be obliged to sell
or re-develop to cover the tax payment and the payment
brings home the reality of the value increase arising from
the municipal improvements. Commenting on the system
recently, *W. G. Rhoads and R. M. Bird, expressed the
view that the impact of the tax, levied as it is at a stiff
rate over a short period, may have a stronger impact on
the real estate market than a regular site value tax. They
rightly point out, however, that the valorization tax recovers only the benefits from direct public investment
while site value taxation reaches increases in values which
arise, for example, out of increased productivity. (This
apart from collecting revenue from already established land values.) Moreover, the valorization tax, does
not influence the selling price of land to the consumer,
although it may discourage speculation to some extent
and, by itself, does not penalise development. One of
the other merits of the tax is that the Valorization Department is prompted to initial improvements only where
the resultant income arising from increased values is
sufficient to cover the cost of the scheme and is acceptable to tax payers.
While it could never be argued that the Valorization
Tax is an efficient substitute for site value taxation, it
has considerable advantages over development levies and
capital gains taxes, by relating public works directly
to the amount levied and by providing for capital financing.

*Land Economics. W. G. Rhoads—U.S. Embassy, Bogota,
Colombia A.I.D. Mission. R. M. Bird—Internattoinal Tax
Programme, Havard Law School.
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jgVEN with all this evidence it is difficult to determine
if rating on the basis of unimproved value is deliberately sought by ratepayers because of the desirability of the
social ends it encourages. There is no doubt that the objectives of the New Zealand Unimproved Value Rating
Association (Inc.) are governed largely by the social good
it perceives in that system but whether this permeates
the average ratepayer who votes for, or is content to remain on, an unimpoved value system is unknown. It has
been commented that ratepayers will prefer the system
that affects their pockets the least. This may well be true
but there have been some exceptions. Onehunga Borough ratepayers went to a poll in 1965 to determine the
desire to change their system from unimproved value to
annual value. In the figures previously given to you the
residential ratepayers in Onehunga comprised 90.9 per
cent of the total ratepayers and under annual value rating
their share of the total rates would have dropped fom 69.9
per cent to 67.5 per cent. This may appear small, but yet
it hardly accounts for the poll result in which 1,586 voted
to remain on the unimproved value system and only 778
voted to change it. In Milton, in 1963, 246 voted to
change from the annual value system to the unimproved
value and 137 voted to retain annual value even though
the rating system change meant little variation in the total
rate burden of the residential sector.
Here, too, there is danger of over-simplification. In
New Zealand there is little factual data available to
ratepayers to determine the effects of each of the three
systems on their particular properties. The Government
Valuation rolls contain the capital value and the unimproved value but the annual value is not given. Even
though in some cases the annual value may be obtained
from the local authority it is probably not assessed on
a comparable basis to the Government roll as to method,
time or economic circumstances, so valid comparisons
are not possible. In Victoria, Australia, this problem has
been met by a legislative requirement making it mandatory for a local authority in whose district a poll is being held ito send to each ratepayer a "provisional valuation" which sets out his liability under each of the systems being considered. This is something that could
well be adopted here whenever a change is subject to poll.
Today the ratepayer does not have in front of him the
clearcut issues of the past. The rating field seems to have
concentrated on spreading the rate burden more equitably,
this being defined as the system that produces the fewest
complaints, rather than consciously using the system to
achieve particular goals. Around us confusion mounts
as discussion centres on elements such as "equitable
sharing of the rate burden," "ability to pay," "payment
for services given," and "social impetus." I doubt that
all of these are compatible and their conflict does little
to so determine issues that local bodies or their ratepayers can clearly define the relative merits of the three
main systems.
Considerable thought has been given to the incidence
of rating and to the cost of local government generally
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BY J. BRUCE BROWN: Yi
This is Part Two of the
1967, which gives an oi
over the last decade in New Zealand. In 1958 we had
the Report of the Royal Commission on Local Authority
Finance. This was followed in 1960 by the Inquiry into
the Structure of Local Government by the Local Bills
Committee of the House. In 1963 the Committee on Local
Authority Finance reported and in 1964 the Valuation
Working Party of the Agricultural Development Conference made three recommendations bearing on rating
in rural areas. It is from these investigations that recent
modifications to existing legislation have originated and
more of them are found in the Rating Bill now before
Parliament. One of the provisions in it is of more than
passing interest to ithis discussion. For the first time it
places the choosing of a rating system on a common
basis. Whereas once the unimproved value system was
singled out for special treatment the new Bill provides
for a uniform method for each of the three systems—
the territorial authority may change its rating system by
special order subject to the right of 5 per cent of the
ratepayers to demand a poll. It is worthy of note that a
proposal for a minimum unimproved value rating system, although included in the 1965 Amendment Bill, was
withdrawn by the Government after considerable opposition to it was advanced at the Local Bills Committee.
New Zealand is not alone in questioning its present
rating system. Four of the States of the Australian
Commonwealth have carried out searching inquiries into
their problems of valuation and rating. In 1960 New
South Wales had an inquiry on certain matters arising
under the Valuation of Land Act, 1916-51 and at present
has a Royal Commission on "Local Government Finance
and Valuation" sitting. South Australia had an inquiry
in 1954 on "Assessments for Land Tax, Council Rates,
Water Rates and Probate", while Queensland had a
similar inquiry into "Matters concerning the Valuation
of Land" this year (1966). Victoria has had an interdepartmental committee looking at the same problem as
well. Though all these investigations traverse much the
same subjects and have drawn on the best brains available, so far not one has come up with any radical change
in the present principles and practices of valuation and
rating. The result of the present inquiry by the New
South Wales Royal Commission is awaited with interest
because of its similarity to the New Zealand scene*.

*The result was published in LAND & LIBERTY—the advantages claimed for site-value rating were endorsed.
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lue Rating and
1ern Trends
\LUER-GENERAL FOR NEW ZEALAND
rticle in the New Zealand Valuer, September,
ective view of the merits of site-value rating
Questioning too is taking place in the United Kingdom. There the rating system has been traditionally
on the annual letting value but now interest is mounting
among the professional societies in the alternatives of
capital value rating and unimproved value rating or as
they prefer to call it, site value rating. Interest in site
value rating has been so intense that the Rating and Valuation Association, in 1964, commissioned a valuation of
the site values of the town of Whitstable, Kent, as a
pilot study. Up until that experiment it was not clearly
known in the United Kingdom whether the yield from a
rate based on land values would be sufficient to meet
local government's requirements. The capital value method is also under discussion and this appears more acceptable because of the technical difficulties in assessing site
values in a country where no precedents exist, and where
the necessary past records may not be available.
Site value rating, or taxing—to use the correct idiom,
is also under investigation and discussion in the United
States of America. Basically the system used in local
government there is capital value, but it is traditional and
in many cases Statutory that the values of improvements
and of land be separately assessed. In many jurisdictions
there are exemptions for certain improvements, hence this
requirement. The Americans are very concerned with the
need for reform in their property tax structure (87 per
cent of local body tax revenue is obtained from property
taxes) and in 1963 the Federal Government's Advisory
Commission on Inter-governmental Regulation conducted
a special inquiry into State property fax practices. In
1964 the Lincoln Foundation sponsored a visit to Australia and New Zealand of Professor A. M. Woodruff and
Dr. L. L. Ecker-Racz, the Assistant Director of the Advisory Commission, to study at first hand the effect of site
value rating in these two countries. Their subsequent report did not arrive at any different conclusion to those
I have already given you in this paper. However, with
characteristic American energy they required further answers, so in 1965 under the joint auspices of the Lincoln
Foundation and the International Association of Assessing Officers a Seminar on Advanced Principles and Issues
in Property Assessment was organised at Claremont Men's
College, California, and the Valuers-General of Australia and New Zealand were invited to attend. American and
Canadian assessors were also invited and the various
rating systems were the basis of papers, scrutiny and discussion. The Americans are very interested in the economic influences flowing from site value rating and are
MARCH,
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studying it principally for the attraction of the social
advantages it has.
I have said enough to demonstrate the considerable
vitality of the unimproved value method of rating. All
investigators agree that it is not perfect but as a concept
it continues to have a definite appeal. Up to now it has
shown itself capable of modification to meet changing
circumstances without too deeply compromising its
original precepts. It has still many problems unanswered
and many more will emerge as economic development progresses but time will find the answers.
Today the valuation rolls for New Zealand contain
nearly one million assessments of unimproved value, this
being four times the number on the rolls when the department started in 1896. In those days county rolls
contained over 75 per cent of the Colony's property
assessments and cities and boroughs 25 per cent. Seventy
years later the position is almost exactly reversed with
municipalities and urbanised areas accounting for nearly
75 per cent of properties and rural areas 25 per cent.
Urban growth is producing the problems today and it is
from this sector that the main problems of the future
will come. I have no doubt that the valuation techniques
and legislative innovation will continue to mould the
unimproved value system to the needs of the day to make
it continue as a viable system of rating.
FOUNDATIONS OF EQUITABLE TAXATION
From the Auckland Weekly News
3 September, 1864
J T MUST be no longer tolerated that hundreds of
thousands of acres, bought from the natives and surveyed at the charge of the province, should be held in
fee by a proprietary who do nothing to reclaim the lands,
and who, at most, contribute only to the general revenue of
the colony by payment of indirect taxes.
The public land is, in reality, given away; and the
regulations cannot be said directly to promote the main
end of colonisation, namely the reclamation of the
wilderness. If any immigrants go upon the land to improve it, that is to be attributed rather to the spirit of
the men themselves than to the system, for they are in
no respect better off than the majority who make their
selection and never look near it.
We must improve the soil or give way to men who
will improve it; for we can see no earthly difference
between unimproved lands in the hands of the Maori
and unimproved lands in the hands of the Europeans.
In neither case do these broad acres contribute anything
toward the support of the population; in neither case do
they add to the annual income of the colony in the shape
of a direct tax, nor indirectly by maintaining a large
population. Indeed, the case must be given in favour
of an unimproved Maori prcfrietary, for as long as they
retain possession of their territory that possession withdraws nothing from the public funds; whereas before
the lands in possession of the European are transferred
29

to them, one way with another, an expenditure of nearly
twenty shillings per acre has been gone to on its account.
A direct tax on unimproved estates would, at least,
produce the interest on the capital sum expended from
the public exchequer to acquire, survey, and open up
the waste lands for European owners. It would also have
another effect. It would coerce absentees, or purely
speculative purchasers, to reclaim their estates or sell
them to men who will do so; and so long as the work
of improvement is done, we do not care by whose hands
or money is is acco:,mlished."
There must be, therefore, a property tax imposed in
some' shape or form. A tax on unimproved land would
be the fairest; but there would be very little hope of the
Provincial Council agreeing in their interpretation of the
word "unimproved," seeing that nearly all the members
would be affected by such a tax.

JOHN HERBERT EASTWOOD
QN

11 December last, J. H. Eastwood died in his
89th year in his home town, Birkenhead. For over
forty years he had been a constant supporter of our
movement. He became a member of the United Committee on 26 September, 1943.
Like his father, who was a regular contributor to a
number of papers, J. H. Eastwood was a poet. He won
the Felicia Hemans Prize at Liverpol University, and
published a volume of collected poems. His sixteen page
booklet Rhymes for the Times is a popular and picturesque statement of Henry George's ideas in ballad form.
He early entered the employment of the Mersey Docks
and Harbour Board, becoming Assistant Treasurer for the
several years up to his retirement. In the 1914-18 war
he served in France in the ranks and as an officer.
He was a strong Conservative in his younger years. He
was drawn into contact with our movement by his first
wife, Mrs. Beryl Eastwood, the sister of F. R. Jones, the
secretary of the then Liverpool League for the Taxation
of Land Values. After much discussion, the falsity of
protectionist arguments was forcibly brought home to him.
He swiftly turned into a Georgist and free trader, taking
a leading part in preparing and distributing vigorous antitariff and other leaflets.
He personally won many supporters to our ranks. In
our Merseyside circle he never shirked the humble routine,
participating whole-heartedly in open-air and indoor
meetings, house-to-house calls, and the unending tiresome clerical work. He was strong in belief, but always
modest and courteous in manner.
He was a dear friend, a man of high quality rare to
be recruited into our movement. In the words of his favourite poem by his favourite poet, Matthew Arnold, he
has now left the "darkling plain swept with confused
alarms of struggle and flight, where ignorant armies clash
by night."
F, R.
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The Oregon Tax Trail
R E G U L A R READERS will recall that very odd decision of the California Supreme Court not to uphold the request of Sacramento Property Tax Assessor,
Dr. Irene Hickman, to enforce property valuation at one
hundred per cent, of market price as required by the Constitution (LAND & LIBERTY, October, 1967).
While all the fuss was going on in California, however,
the legislature of the State of Oregon quietly passed
Senate Bill No. 9. From January, 1968, all taxing authorities in the State will be directed to assess all property,
including vacant lands, at one hundred per cent of cash
values. This means that it will be much easier to contest
the official valuations by reference to market transactions.
It will be far harder for the tax officials to discriminate
between different classes of tax payer by valuing at different percentages of market value. This appears to have
happened in the past.
According to Clyde V. Brummell, former head of
Oregon Homeowners Association, the State needs more
than a reform of valuation practice. About 48 per cent,
of the State's land surface is devoted to timber production, the State's largest industry, accounting for two thirds
of all manufacturing. In Brummell's view, the tax exemptions granted to the timber lands require close scrutiny.
"Timber is a natural resource," he says, "like oil and
mineral rights. These natural resources should be taxed
for the public."
This view is also held by Assessor A1 Brown of Linn
County who believes that the western part of the State
is losing $16 million due to concessions. New industry,
he claims, is invited to settle in the State and then expected to bear additional property taxes to the advanage of
the timber industry. At present tax rates, city property
would take forty-five years to pay taxes equivalent to
capital value, rural property would take fifty-seven years
and timber lands 370 years!
So far the new measure appears to have been well
received by officials and public alike. As Mr. Brummell
says: "Homeowners would benefit by the strengthening
of the property tax if it would discourage slums and
land speculation." To James Hotaling and Erik Hansch
the present measure is just a start. Their news-sheet
Taxpayer's Digest proposes a 5 per cent surtax on land
values. They would like to see improvement taxes abolished altogether and local revenue obtained from land values,
with no exemptions given to commercial properties,
charities or churches.
This news of assessment reform in Oregon reflects the
present public concern with this topic. Senator Paul
Douglas has criticised local taxing authorities as having
"failed to make use of the enormous potential in the
property tax for either renewal of cities or prevention of
the growth of blight conditions." Who knows, in taking
this step the State of Oregon could be blazing a new trail
in tax reform, requiring all vacant land to be assessed
at its full market value.
LAJND & LIBERTY

Land Commission: Pious
Hopes for Planners
PAUL KNIGHT
"There is in the Land Commission a new and shining bright
plough for the use of local government, the housebuilding
industry and developers."—Sir Henry Wells.
g l R HENRY WELLS seems to be devoting considerable
time to the public relations side of his work.
The Land Commission Act has been criticised on many
valid and pertinent grounds, both inside and outside Parliament, and it still remains to many people, as one leading legal expert put it, " a large, ugly, and puzzling infant." For the benefit of members of the Town Planning
Institute, Sir Henry Wells explained how the Commission
would assist the town planning process by using the
powers of compulsory acquisition under Part II of the Act
as "a National Land Dealing Corporation with a strong
social and economic conscience."
The Commission is empowered at present to buy
land for the following four purposes:
(1) To secure development at an early date if insufficient land is put on the market to meet the
needs of the housing programme.
(2) To ensure that land is developed "as a whole"
where the Commission, with or without the support of the planning authorities, considers this
necessary.
(3) To obtain land for other bodies who in any event
have their own powers of compulsory purchase.
(4) To buy land for disposal on a concessionary
crownhold basis.
While the Commission is building up its land trading
fund by retaining the 40 per cent development levy
"profit" it will concentrate its activities on five categories
of land:
* Land allocated for development but which does not
appear to be offered on the market.
* Land allocated for development but which for lack
of local services the local planning authority does
not wish to see developed at present, although
private developers would be willing to do so!
* Land proposed to be allocated for development by
the Commission, an owner, a developer or a local
planning authority.
* Land in fragmented ownership or where owners
cannot be traced.
* Land out of which the Commission hopes it can
make substantial profits for its land trading fund,
i.e., undeveloped land.
Sir Henry went on to emphasise that the Commission
wishes to assist planing authorities, developers, small
builders and housing associations but that it will be unable to buy all the new building land that will be allocatMARCH,
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ed even if it thought this was wise. He continued with
this revealing statement: "In any case, in many places,
particularly in areas of high demand for housing, the
natural market pressures will often ensure that land is
developed at the right time, but the Commission may
need to intervene to stabilise prices and look after the interests of the small builders."
However keen Sir Henry might be to foster the image
of the Land Commission as a dynamic instrument of
social and economic reform, the more statements he
makes the more the inadequacies and conflicts of the
political concepts behind the Commission's powers are
thrust into the harsh light of reality.
Referring to the betterment levy to be raised under
Part II of the Act, Sir Henry declared: "It is possible that
the effect of the levy will result in some owners being
reluctant to sell in the hope of a change in the law, or
they may increase the price of land on account of the levy."
Following Sir Henry's talk, Mr. J. K. Boynton, a legal
member of the T.P.I, put his finger neatly on the reason
for the Commission's compulsory powers, i.e., to enable
it to step in and ensure that land was not being kept off
the market because of the betterment levy.
As for assisting the planning authorities, an annual tax
on land values would do far more than the Commission
and the levy could ever dream of. In the first place,
there would be a substantial annual charge on land
allocated for development which would have the dual effect
of prompting owners into action to build, let or sell, and
of reducing selling price. In the second place planning
authorities would encourage the redevelopment of land
by re-valuing immediately it had been designated for a
higher use. In the third place, where the land-value tax
had not been paid because the owner had ignored the demands or could not be traced, the local authority could
resume the title as a right, or effect a transfer to anyone
willing to pay the taxes due. This is already common practice in some countries.
In spite of Sir Henry's optimism, evidence of the failure of the Land Commission Act to make more land
readily available at a cheaper price is mounting every
month. Town planners, who are particularly concerned
with urban development, will find little to help them in
the Commission's current policies. Sir Henry's shining
bright plough is already showing signs of rust. And the
Commission may "watch the effects of the levy" for as long
as it wishes, but it is powerless to do anything about it!
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UNSOPHISTICATED
RIGHTS
TO LAND

though he is likely to have trouble finding a European
buyer. Whatever the reason, no one is telling the
Tangwena."

T. O. Evans

^ F T E R the British Government had devalued the pound
sterling, the fact that American gold reserves were
reduced—this no doubt occasioned by a renewed faith in
this most stable metal (or rather a loss of faith in paper
money)—is not a surprising event in itself. Many explanations of why this happened have been given in the
Press, but the following letter from P. J. Kieser, of
Pretoria, published in The Economist, puts the truth about
the dollar/gold relationship in no uncertain terms.
Taking issue with a previous correspondent, Mr. Kieser
challenged the point of view that the dollar reigns
supreme in world currencies and that everything is
coupled to it. "Surely this cannot be the case," he wrote,
"if deficits are going to be piled on indefinitely, and there
are no indications that this trend will be stopped.
"As a practising economist in South Africa my thinking about gold and devaluation may be biased. But the
promise 'to pay the bearer on demand x dollars,' the
dollar being defined as one thirty-fifth of an ounce of
pure gold, is a broken promise. The world is beginning
to realise this, except for those unfortunate enough to be
average American citizens, and the innocents, who, under
their influence, still believe in their Alice-in-Wonderland
monetary philosophy that the credit rope has no end and
hence no point for knotting round one's neck.
"We have, however, the acceptance by gullible governments and political opportunists of the proposals of the
Bretton Woods meetings of 1945, which became the prelude to the creation of the International Monetary Fund.
The whole international monetary structure has since
grown into a maze of complicated and artificial devices
that would put the labyrinth of Crete to shame. No woollen thread is long enough to find one's way through all
the mess. Over the years the deficits piled up on this
structure by the United States and Britain have made
it as unstable as a pyramid standing on its head.
"I must admit it will be mentally and physically difficult for the United States to devalue the dollar, because
so much artificial prestige has now been hung about it,
and so much pressure has already been built up against
it, that the sudden release of this pressure to normal will
certainly cause major disruptions. Let us hope the dollar
will devalue soon so that Americans can face the music
while they still have some prestige and some gold left."
The switch from paper monies to gold is a sure sign
of declining faith in the former. Eventually, resort to the
printing press is always discovered, witness the 40 per cent
devaluation of the Argentinian peso in March, 1967. For
Argentina this was the tenth devaluation since 1964. Perhaps the time will come when all governments realise that
the twin evils of currency inflation and protective trade
policies always work against national interests.

^ y A R S , REVOLUTIONS, MASSACRES and despoliation bring suffering that often lasts for long afterwards. But eventually time heals the wounds. New generations arise and the suffering becomes part of history.
Some acts, however, have effects that are passed on from
generation to generation undiminished in their intensity,
indeed, sometimes worsened by the passage of time. The
greatest of such acts is the appropriation of land, and
the landless people of the world are still suffering from
the grabbing that took place centuries ago.
The situation of the Tangwena people of Rhodesia is
slightly different. Their land was sold to a European
from underneath their feet. It was bought by a Mr. William Hamner, way back in 1930, as part of a huge
250,000 ranch, but he has not yet taken possession.
Attempts are now being made to evict the four
thousand Tangwena.
Apparently the Tangwena were not told at the time
that their land had been sold. Says The Times: "Four
times Chief Rekanyi has been hauled into court, trekking
thirty miles on foot over the mountains to get there,
charged with offences under the Land Apportionment
Act. He has been convicted and fined, threatened with
eviction, and even visited by Mr. van Heerden, the
Minister of Lands, who came by helicopter to offer alternative sites. But Rekanyi refuses to budge. 'This is our
land,' he says simply. 'This is where our fathers lived
and their fathers before them for countless generations.
We have to tend the spirits of our ancestors; they would
be angry if we moved from the land!'."
The tribe of Tangwena, says the Land Apportionment
Act of 1930, must sign labour agreements with the owner
or they must go. The tribe will do neither: it seems that
they have felt secure because of their belief that the
boundaries agreed with Cecil Rhodes at the turn of the
century, were still intact. "If the Government want this
land," said Chief Rekanyi, "they will have to kill us. We
would rather die than leave."
What puzzles the Tangwena is why the land is wanted
at all. It is not a rich farming area; it is barren and
hilly, with a climate that changes violently and unpredictably, and the white man's cattle cannot thrive there.
This, of course, explains why the land was not seized
before, but why is it wanted now? Says The Times:
"There is no easy answer. It may be that the Smith regime
is sticking to a point of principle; the Land Apportionment Act must not be flouted by these obstinate Africans.
It may be that the area's proximity to the Mozambique
border gives it some security significance, or it may
simply be that Mr. Hamner wants to sell the land—
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Misguided

Militancy

A. J. CARTER
^ L L KINDS OF PEOPLE might write a book about
trade unions, but a title like Militant Trade Unionism*
indicates an author of either the extreme left or the extreme right. Dr. Allen is militant intellectual left. He is
scholarly, lucid, direct, original, interesting, and, within
limits, logical. It is, however, a blinkered logic, the logic
of an intelligent man, who, like a subscriber to a religious
dogma, has deliberately restricted his vision.
The fundamental market situation, says Dr. Allen, is
that labour power must be bought and sold, that employers need to buy it in order to produce and make profits,
and that men and women need to sell it in order to subsist. Since employers regard the price of labour power
as a cost to be kept down, while employees regard it as
an income to be pushed up. there can be no permanent
agreement on the price, and conflict is inevitable in a
capitalist system. The bargaining power of the many employees, who have only their labour power to offer, is
very weak in comparison with that of the few employers, who own all. the means of production. Trade
unionism exists to redress this imbalance, and its shortterm aim should be to exploit the prevailing conditions
so as to maximise the benefits obtainable; for instance,
the defensive posture of the thirties should be replaced
by an aggressive policy more suited to a society in which
there is full employment. Unfortunately the primary
economic motivation of trade unions is overlain by
"socialising influences" which cause them to become
responsible—reluctant to call strikes, willing to co-operate
with governments, and so on. Trade unions have become
effete: they have adopted the values of the system within which they work, their demands "are based on a
concept of fairness which is conditioned by what employers, by and large, are prepared to concede," and they
glorify compromise and success in achieving the most
niggardly advances. Militancy implies going all out to
take advantage of the favourable market conditions by
playing off employers against one another and making
demands on employers according to their ability to pay.
It also implies a strengthening of the resolve to secure
the long-term aim of trade unionism, which is the alteration of the capitalist system by public acquisition of the
means of production.
This whole analysis is founded on a fallacy, stemming
from the mental plunge into the relationships of an in*Mihtant Trade Unionism. A Re-Analysis of Industrial
Action in an Inflationary Situation, by V. L. Allen. London •
Merlin Press, 21s. New York: Humanities Press, $4.50.
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dustrialised society without any prior consideration of the
historical origin of those relationships. Unevenness of
bargaining power between employers and employees is
not a natural phenomenon requiring human correction
but an unnatural one requiring human removal. Karl
Marx wrote that "the expropriation of the masses of the
people from the land forms the basis of the capitalist
method of production" (Das Kapital). The origin of the
working class as we know it was in the time of land
enclosures, when men who were self-employed as small
farmers, or who could easily become so, were turned into
vagrants who must beg for a job at any price. ("The enclosure movement . . . deprived farmers and labourers
of their land, cottages and common rights and laid the
foundation for the modern working class"—Eric Roll,
A History of Economic Thought.) It is ownership of
land, the first requisite of all production, which by erecting a barrier between men and nature deprives them of
the ultimate safeguard of a completely independent livelihood and creates conditions in which the workings of the
economy are distorted and wages are depressed. Dr.
Allen, like many thinkers of the left, uses the woolly
phrase "means of production" to cover both land and
capital and thereby protects himself from the need to examine each separately. Ownership of capital alone cannot lead to exploitation; with the establishment of communal rights to land the evil prop of capitalism in the
marxist sense would be removed and individual ownership
of capital, as of all wealth, could be maintained and encouraged. There is no reason why in a democratic society
the ordinary worker should not also be the ordinary investor.
Dr. Allen quotes figures indicating that the share of
wages in the national income has remained roughly constant at about 40 per cent since 1880, and that as wages
have increased and the working environment has been
improved, the propensity to strike has not declined
(strikes have grown shorter, but there are more of them).
Trade unionism is a magnificent response to circumstances which should themselves have been challenged;
it is because it is no more than a response that all its
efforts are vain. Whatever is done is done in a context in
which it achieves little materially and nothing psychologically. Frustration and strife will continue until there
is a change of system. They would continue under
socialism which in any practical form must entail a greater subordination of independence than capitalism.
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What is needed is a transfer of all taxation from labour
and capital to the rent of land. When by that means equalpi
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ity of rights to nature has been established, free enterprise becomes not only intensely productive but also satisfying for individuals, all of whom enjoy the maximum
amount of freedom and opportunity, and the ability,
through their choices, to influence economic decisions.
The possibility that trade union militancy could lead
to spiralling costs does not worry the author, for he has
his own views about the causes of inflation. He admits that wage increases can lead to price increases but
argues that there are so many other factors that also do
so that it is unfair to hold trade unions responsible for
inflation. To begin with, earnings matter more than
basic wage levels and these are rarely negotiated by trade
unions. Changes in import prices, and the growth of
monopolies, can cause general price increases and certain
uses of labour are inflationary because they increase the
ratio of wages to output. Dr. Allen contends, as later
did Professor Galbraith, that large business firms become
reluctant to engage in price competition and so have to
force their products on the public by high-pressure techniques which require more and more salesmen, advertising agents, and so on, whose activities are superfluous
and inflationary.
This is a most useful assumption for the author's purpose, for, given increasing concentration in industry, it
proves that inflation is inevitable in a modern capitalist
system, and that the only way to be rid of inflation is
to be rid of capitalism. At one point, Dr. Allen does
briefly draw the distinction between money wages and
real wages, but he completely fails to understand the
crucial importance of money supply in any discussion of
inflation.
Production properly includes all processes from the first
modification of nature by human agency to the transfer
of the finished product to the possession of the consumer,
and the distribution workers and even the advertising men
play a part in this. If the author and Professor Galbraith
are right in their belief that there are too many people
engaged in distribution the remedy lies in the restoration
of competition. The situation does not stem from the
capitalist system but from the dilution of the capitalist
system.
For the reader who remains alert there is a certain
amount of enchantment in this book. I liked the condemnation of refusal to act under duress (on the grounds
that every market situation implies duress), the description of shop-floor rebellions against "official" trade union
authority as "informal trade unionism", and the analysis
of the status of sterling. The assertion that trade unions
should distinguish among employers by seeking to milk
the most efficient is another way of saying, tentatively,
that company or plant bargaining is in the interest of the
workers. Finally, Dr. Allen goes into the recent history
of the relationship between governments and trade unions
with tedious thoroughness, and his account shows that
calls for wage restraint were as prevalent in the late forties as they are today. Incomes policies, apparently, are
nothing new.
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And Never the Twain
Shall Meet?
p O R A NUMBER of years now "capitalism" and
"communism," as economic systems, have been
drawing closer together, and the pace is accelerating.
In the "free" world government control of prices and
incomes has been hailed as a breakthrough in the fight
against inflation. In the communist bloc a return to a
market price system has been hailed as a breakthrough in
the fight against inefficient production.
What a wonderful world we live in!
The latest thoughts from the communist side of the
fence are contained in a new I.E.A. booklet called
Pricing in Hungary*, an edited recording of a series of
lectures given at British universities by the chairman of
the Hungarian State Board for Prices and Materials. He
says: "Administered prices restrict the rational behaviour
both of the consumer and the producer. This curbs economic efficiency and so economic growth too . . . I prefer
a market price system."
Monopolistic organization has been found incompatible
with the new mechanism and is to be discontinued. A
degree of competition, both between enterprises and between products, will be introduced.
"In recent years it has been found that imports have
a stronger influence on the modernisation of productive
processes and on the improvement of quality than competition between domestic enterprises," says Professor
Csikos-Nagy. "We shall strive to increase imports and to
participate in the international division of labour."
Central programming is to be abolished; so is central allocation of investment, administered prices and
wages, and rationing. The profit motive is to be restored,
and profits will belong to the enterprise. Contrary to orthodox Marxism, rent and interest are to be regarded as
costs.
The final aim of this economic reform is faster growth
and better living standards, greater freedom from bureaucratic control, and greater scope for international trading.
Perhaps this move towards economic freedom in
Hungary may cause economic planners in the West to
stop short in their tracks. One wonders what Mr. Wilson's advisers, Messrs. Balogh and Kaldor, make of it.
*Pricing in Hungary by Bela Csikos-Nagy. Occasional Paper
19. Institute of Economic Affairs Ltd., 6s. Od.

Twin Evils Linked
\ * / A R has provided both ancient and modern
societies with a dependable system for stabilizing
and controlling national economies. No alternate
method of control has yet been tested in a complex
modern economy that has shown itself remotely
comparable in scope or effectiveness.
Report from Iron Mountain.
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HENRY GEORGE
AND KARL MARX

M
W H E N I WAS IN MY TWENTIES I was puzzled by
the kind of society in which I found myself. All
around me there was poverty, low wages, and unemployment. In my spare time I was fond of leaving my native
Portsmouth at weekends in order to explore the country
side a few miles inland. Only six miles from the city I
came across a country estate which was surrounded by a
high wall three miles long. I remember thinking it would have
been nice if I had been born into a family that possessed an
estate like that. The role of country gentleman, with a bailiff
to manage my estate for me, would have suited me admirably. That the private ownership of large estates had anything to do with poverty never entered my head for an
instant.
In my first gropings for information on why the world
was like it was, I readily admitted the force of the saying,
that "In the sweat of his brow man shall eat his
bread." At last, the puzzle that confronted me was this:
The struggle for existence should be a struggle between
man and nature; between man and his environment.
Robinson Crusoe, labouring on his island, is a good example of this struggle. But looking around me, over
forty years ago, I sensed that the struggle was not only
between man and nature; it was also a struggle between
man and man.
What caused it? Somehow or other I found myself
reading books on Socialism and I was almost convinced.
Yet, somehow, I could not fully accept the idea that it
would be a good thing to have everything under state
ownership.
I am by nature a Doubting Thomas. In my daily work
I put accuracy above every other virtue. And in political
and economic thinking I wanted what amounted to the
same thing. I wanted cast-iron truth. In the five or six
years that followed I read many books on Socialism, Liberalism, and Conservatism. I should probably still have
been searching for truth if, around the age of 30, I had
not chanced to get acquainted with a man who had heard
Henry George .lecture in Glasgow forty years earlier.
I told my new friend I had already tried to read
George's Progress and Poverty but had found the initial
chapters hard going. My friend advised me to try Social
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W. J. Cadman
Problems (also by George), as an introduction, and to
read Progress and Poverty later.
Halfway through the book 1 came upon the chapter
headed "Slavery and Slavery." One must remember that
Henry George was about 21 years old when the American
Civil War broke out, and slavery was abolished. In Social
Problems George quotes a letter he received some years
later, from the son of a former slaveholder. A few years
after the war this man had returned to his old home
and had met one of his father's former slaves. This exslave's economic condition was then worse than when
he had been held in slavery. The fact was that the slaveowners owned all the land. The freed slaves had none.
And so, to get a living the freed slaves had no option
but to offer their services to the owners of the land
and in doing so were often forced to accept a lower standard of living than that which they enjoyed when they
were enslaved.
This illustration was a revelation to me. I saw, in a
flash, that a landless man is a helpless man, dependent
upon others for a chance to labour. If the landowners are grudging in offering jobs or in permitting
others to use their land then the competition of
landless men for a chance to labour would inevitably
force wages down. At this time, when reading Social
Problems, I had never heard of Ricardo, or of his "law
of rent" which demonstrates what I had then perceived.
CONTRASTING PHILOSOPHIES
Now to contrast Henry George's approach to economic problems with that of Karl Marx. Why were they
fundamentally different? The answer lies, I believe, in the
respective environments of the two men. Henry George
did not set out to become an economist. He was a printer and journalist with an inquiring mind. He migrated
from the eastern side of America, to California, where
he married and settled down. He took an interest in the
society around him. When the trans-continental railway
finally came to San Fransisco, thus linking California
with New York, the population cheered it as evidence of
progress. But Henry George observed that the U.S.
government had granted millions of acres of land to the
railway companies.
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As more people came to settle in California, Henry
George noticed that bare-footed children appeared on the
streets along with the carriages of the well-to-do, and
periodically there were thousands of men unemployed.
Yet California at this time was three-parts empty of
people. Why was it that poverty and unemployment were
appearing, where before there had been none?
Before he found the answer George made a trip to New
York and there beheld the contrasts of wealth and poverty
in the same city. Some time later, when back in California, the answer came to him.
Henry George discovered that poverty accompanies
material progress, in fact is caused by material progress,
because as population and invention increase land becomes much more expensive, and more difficult to get.
As a country fills up, those who possess the land are able
to rent it out to the landless would-be users, and can
themselves sit back in comfort, with the need to labour
lifted from them. Put into the fewest possible words the
truth is that "As land is necessary to labour, to command
the land is to command all the fruits of labour save
enough to enable labour to exist."
Karl Marx, however, lived in a very different environment to that of Henry George. Marx made his observations in a land-locked Europe, in a society where virtually all the land had been made into private property long
before his time. A society where there were dense populations of landless men seeking work at any price. Marx
lived at a time when, as now, most working men were
not independent producers, but were working under various employers for wages. It was perhaps natural that he
should see the factory owner as the man responsible for
"squeezing" his workpeople.
And so Marx came up with his theory of surplus
value. Because the workers could not employ themselves,
and because they necessarily had to be subservient to
their employers, Marx has defined "capitalism" as a social
relationship.
I have recently been looking into Marx's Capital and
have been struck with his observations in the final chapter "The Theory of Colonisation." In this chapter Marx
undermines most of what he had written in earlier pages,
for here he admits in plain words, that "the expropriation
of the labourer from the soil forms the basis of the capitalist mode of production." In other words, before you
can have capitalism in the Marxist sense you must first
take away the ordinary man's natural rights to the land
of this planet.
What was it that caused the rain of emigration from
Britain's shores during the 19th century? For several centuries before, the land tenure system here had been
changing. The common rights which for ages the common people enjoyed in the land of each parish, were bit
by bit being taken from them. The first half of the 19th
century saw the common rights to land virtually extinguished, and so from Britain, and Ireland, emigration to
the New World became a flood.
Consider now the United States in the closing years
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of last century. Along the eastern seaboard there was a
relatively dense population and a high degree of capitalist production. Wages there were not what they should
have been. As Henry George himself noticed, there was
in New York an abundance of poverty which would have
affrighted a heathen. And so the catchword of the day
was "Go west, young man, go west!"
Why go west? The simple answer was that anyone who
had the courage and ability to leave the delights of civilisation in the eastern U.S.A. and strike out and make a
home in the largely untrodden West, might find fortune
and security because "out west" there was land to be had
for nothing; land to be had free of rent.
And for those who did go west, and who did take up
more land than they needed, there was always the chance
that later, with increasing population, they could sell
or rent their surplus land, and finish up as rich men.
REAL PATH OF PROGRESS
How do we set about getting the kind of society
we all dream about?
The first thing is that as we recognise that everyone is
equally entitled to fife, so we must recognise that we
must all have equal rights to land—the means of life.
But equal rights to land does not necessarily mean
that we must use land in common. Our modern way of
life demands that most of us must have private possession of
certain plots, and so we have to find a way whereby we can
square private possession with equal rights. Henry George
solved this problem in a masterly fashion by pointing
out that economic rent, in each neighbourhood, represents exactly the benefits which social progress confers
upon each member of the community. The rental value of
land is not the creation of any one individual; it is the
creation of the community as a whole, and should therefore be taken to defray communal public expenses.
Henry George therefore proposed that, as fast as may
be, present taxation should be abolished and the economic
rental value of land be collected in its place. As regards
present taxation we all feel that nearly every tax is an
infringement of our right to retain what is ours.
This, then, was George's remedy for the maldistribution
of wealth, which is the most pressing problem of our
civilisation.
I have said little of capital. Few people, unless they
have studied economics, can give you a clear definition
of capital. But if we consider that wealth consists of the
tangible material things that men make from natural
resources; things such as food, clothing, houses, ships,
factories, machinery, then capital is merely that part of
wealth that is used to help us in making further wealth.
We all possess some capital. Capital is not the enemy of
the working man. Wages are not low because of the capitalist, but because of the landowner. The single tax on
land values would restore every man's equal rights to the
land and exploitation would be impossible. The surplus
value which Marx talks so much about, is really the rent
of land.
LAND
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UNIMPROVED SITE VALUE
ITS HISTORY, DEVELOPMENT
A N D DIFFICULTIES—2

By R. J. Maclachan, Director General of Land for New Zealand
This excellent contribution to the literature of site-value taxation is from the
New Zealand Valuer
The Government Valuation of Land
Act (1896)
In the same year the Government
Valuation of Land Act was passed. This
act established the position of ValuerGeneral who was charged with preparing "according to the best of his skill
and judgement a general valuation roll
of all landed property in the colony"
Unimproved value was defined as:
" . . . being the difference between the
total capital value of the whole property
and the total capital value of all
buildings and other improvements as
aforesaid."
Neither capital value nor improvements were defined but as the ValuerGeneral was to supply rolls to local
bodies where the system of rating on
capital value or unimproved value
was in force, the definitions in the
Rating Act and the Rating on Unimproved Value Act would apply.
By the end of 1896, the concept of
taxing and rating on land value had
been implemented but unimproved
value was to be determined by deducting the value of improvements
from the capital value. One can
imagine the efforts that were made
by owners and occupiers to establish a
low capital value and a high value of
improvements so that the unimproved
value would be kept as low as possible
or even to prove that the land had no
value whatsoever. Because the definitions were inadequate the position was
soon to prove unsatisfactory. Whilst
what was "improvements" was defined
fairly precisely, just how the value of
improvements was to be determined
was left undefined. Capital value was
tied to what the property would sell for
but it was on the basis of a cash transaction.
The Value of Improvements was
defined as:
"The sum by which the improvements
upon an owner's land increases its
value: Provided that the value of
improvements shall in no case be
deemed to be more than the cost of
such improvements estimated at the
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time of valuation, exclusive of the cost
of repairs and maintenance."
The present definition which is
"The added value which at the date of
valuation, the improvements give to
the land" replaced this in 1912. All
reference to cost was omitted.
The definition of "Improvements"
changed from one which listed each
individual type of improvements to
something similar to the one we know
today of "all work done" or materials
used at any time on or for the benefit
of the land by the expenditure of capital
or labour by any owner or occupier
thereof..."
There were three matters of importance in this change of definition in
1900:
1. The introduction of what we term
today "the willing buyer—willing seller" principle, with the sale on reasonable terms and conditions.
2. The concept of an unimproved
value assessed independently instead of
by deducting the value of improvements
from the capital value.
3. The change in definition of improvements and the assessment of their
value as the added value they give to
the land.
Any assessment of unimproved value
from this time on had to have regard to
the definition of what were improvements. What were improvements could
not be included in the unimproved
value and conversely what were not
improvements were prima facie part of
the unimproved value. Legislative
changes in definition since 1900 have
been confined mainly to the definition
of improvements.
In 1912 the definition of "Improvements" was tidied up without any
substantial alteration in meaning. It
did, however, clarify the position
where an owner had made a contribution either directly or by way of
special rates for the purpose of constructing within a county any road,
bridge, irrigation works, water races,
drainage works or river protection
works.

Unimproved Value Today
Today's definition of Unimproved
Value as set out in the Valuation of
Land Act 1951 is as follows:
"Unimproved Value of any land
means the sum which the owner's estate
or interest therein if unencumbered by
any mortgage or other charge thereon
might be expected to realise at the time
of valuation if offered for sale on such
reasonable terms and conditions as a
bona fide seller might be expected to
impose and if no improvements (as
hereinbefore defined) had been made
on the said land."
(In 1900 similar wording was used in
both the definition of Capital Value
and of Unimproved Value. In 1912
when another amendment was being
made, the word "require" in the
definition of Unimproved Value was
changed to "impose". The alteration
could have been accidental rather than
deliberate).
It has been written that in estimating
the unimproved value of a particular
piece of land the valuer has to regard
that piece of land as if it alone had not
been improved at the date of valuation
and ask himself what would be its
probable present condition if no capital
or labour had been expended upon it.
Having answered this question he has
then to determine what price the land
in such condition would sell for in the
open market at the date of valuation
assuming that everything else in the
country which effects selling values was
actually in its present conditionroads, railways and bridges constructed,
schools, facilities available, the proximity of these and other services,
improvements on all other lands duly
effected and in their present condition,
the prosperity or otherwise of the
Dominion reflected by current market
prices of stock and produce.
What has to be valued therefore is
the particular piece of land as if it were
in its natural state but with the rest of
the Dominion in its present state.
The definition of unimproved value,
involving as it does a hypothetical sale
of land without improvements on
reasonable terms and conditions,
originally gave wide scope for differences
of opinion in interpretation. But in the
years since 1900 many cases have been
argued before various courts both in
New Zealand and elsewhere and
gradually most of the uncertainty has
been removed.
We now know through a series of
cases of which an Australian one,
Spencer v. The Commonwealth is the
37

earliest and probably the best known
that the hypothetical sale envisaged
must be between a vendor willing to sell
but not obliged to do so and an informed purchaser willing to trade but
not so anxious to do so that he would
overlook any ordinary business consideration. As a result actual sales which
do not conform to this willing sellerwilling buyer concept cannot be
accepted as evidence at their face value.
Such sales include those where the
vendor is forced to sell or where the
purchaser is most anxious to buy. Sales
requiring immediate cash or with little
or no deposit similarly cannot be
accepted as evidence without adjustment.
In the absence of a defined market for
a class of property, the actual owner

Letter$

to the

CIR,—There is much to be said for
^
the young economists in their
(nowadays) brave support of market
pricing as opposed to government
or
monopoly pricing (LAND &
LIBERTY, January & February).
However, I do not see that a fixed
charge levied on each consumer for
connecting him to the water supply
is in any way less arbitrary or more
in accord with free pricing than the
present absence of charge. Is a consumer situated five miles from the
mains supply to be charged the same
for connection as another consumer
only fifty yards from the mains? Or
is the consumer expected to supply
his own pipe to the mains and to be
charged only for, literally, connection? And why a "free allowance"?
Why not a charge for all water consumed? The principle of free pricing
seems to have been so watered down
in this essay as to be scarcely discernible.
The principle of free pricing also
eludes me in the proposition to pension off inefficient farmers. If the reward of failure is a government pension, there seems very little incentive
for the efficient.
Yours faithfully,
L . L . SEED

Guildford. Surrey.
UTOPIA ENDS IN
SORDID SQUABBLES
CIR,—May I reply to your editor^ ial note on my letter on "Site
Value Rating and Planning."
Surely it is undeniable that authoritarian town and country planning is
by its very nature arbitrary and must
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may be considered as a hypothetical
purchaser—Valuer General v. Wellington City Council (1933).
The unimproved value of any land
has to be assessed independently and
not by any method of subtraction of
the value of improvements from the
capital value. The first case dealing
extensively with this aspect was
Thomas v. Valuer-General (1918) and
the more recent judgements of the
Land Valuation Court have confirmed
the opinion given by the Chief Justice
in that case.
The decision of the Hawkes Bay Land
Valuation Committee in 1954 in respect
of land in the Patangata County is of
interest in that the proposition was put
forward by the Committee that the
unimproved value may exceed the

Editor

create economic and social anomalies
in any valuation.
Given a valuation based on the
economic rent of land the possibility
of "a man being taxed on a value he
was forbidden to use" would not
arise.
I attended many conferences of the
Town and Country Planning Association before the 1967 Act was introduced and at each one argued that
the taxation of the unimproved site
value of land was paramount before
any consideration of the planning of
land use. Since then, the planners
have had to amend their plans many
times because of the movement of
population, huge sums of taxpayers'
money has been spent on futile attempts to maintain industries in derelict areas and their promised Utopia
has become submerged in a sea of
sordid squabbles.
It is most important to realise that
the control of land use cannot be
divorced from economic planning
and that whoever exercises this control possesses supreme power over
the economic life of the community.
It is true that certain services are
inherently communal, but their provision should be entirely dependent on
universal acknowledgement and acceptance.
Yours faithfully
STEPHEN M A R T I N

Fordingbridge, Hants.

TN 497 farm sales recorded in the
Estates Gazette in 1967 the
average price per acre was £258,
compared with £242 in 1966.

capital value, in other words that
improvements may have minus value.
In this case it was shown that the land
in its more recent history had become
infested with large patches of manuka
and mingi which were not part of the
lands in their natural state and that
clearing of such growth was not an
improvement but a restoration of the
lands to their natural state. It is a
matter of conjecture whether the Land
Valuation Court would uphold this
decision.
What the definition of Unimproved
Value means, is now well established in
law and any difficulties faced today by
the valuer in assessing such a value can
be said to be more of a practical nature.
LACK OF FAITH IN
TOURISM
CIR—The Board of Trade has an^
nounced that the present scheme
of loans for providing assistance for
selected hotel developments will be
continued until March, 1968 while the
Government looks into the whole
question of investment in hotels. The
initial sum of £5 million voted for
this purpose is not fully committed.
The question must surely arise as
to why it is necessary for the government to assist the hotel industry
at all. It is hard to understand why
the industry is not able to borrow
money on the open market and finance its own improvements. If it is
impossible to make an acceptable
rate of return building new hotels
and improving older ones without
help from the taxpayers, why bother?
If tourists coming to this country
require a higher standard of accommodation than they can afford, this
is hardly an excuse for subsidising
their comforts. Again, if it is claimed that tourists are deterred from
visiting Britain by the lack of accommodation at a suitable price, one
would expect the action of the market
to restore the balance. Before we
know what is happening, each foreign
visitor will be entitled to one free
breakfast on the British taxpayer and
a bar of soap in a Union Jack
wrapper!
Somewhere the thought that balance of payments problems only arise
from fixed exchange rates seems to
have been lost in the Board of Trade
basement. Perhaps next year's tourists will be given a six-inch replica of
a Customs Officer to take home with
them.
Your faithfully,
I . BAREFOOT

Woking, Surrey.
LAND
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Miscellany
Who Owns What?
1 T A V I N G decided last October to
acquire
acres at Hartley, in
Kent, the Land Commission is now
making a general vesting declaration
for a further
acres.
All efforts to trace the owners of
the land have so far failed. Three
sites will be otfered to developers
and one to the local authority, which
owns adjoining land.
This action by the Land Commission emphasises the need for a comprehensive land ownership and valuation survey of the whole country.
This was to have been done in 1932
but the scheme was never started. If
land rent was taxed, provision could
be made that non-payment would
permit the land to be auctioned by
the taxing authority and retrospective
taxes charged against the new owner.

Cost of Rate Appeal
T ' H E Peachey Property Corporation.
the firm that argued that the
1963 valuation list for Paddington
and St. Marylebone should be quashed because purpose-built flats were
assessed
disproportionately
higher
than converted properties, has written
off £70.000 for legal costs against its
1967 profits.

Vacant Properties—
Opportunity Lost
TVURING the financial year ending
March, 1966, the Greater London
Council rate account was short of
nearly £124 million, written off as
irrecoverable. Just over £10 million
was in respect of 78,386 vacant properties, amounting to over three per
cent of the total expected rate yield.
The rating of empty properties was
made possible for the first time in
1967, but so far few London rating
authorities have opted to do so. With
three per cent of revenue escaping
through voids, the G.L.C. is turning
to lotteries to help capital financing
and proposes to sponsor legislation
for this purpose. Monthly prizes of
£100 00 are envisaged.
The G.L.C. would be much better
off if it re-introduced to Parliament
the 1939 L.C.C. Bill for rating site
values.

Incentives for Renewal
''TN ORDER to promote incentives
* to keep up and improve the value
of property, the tax structure should
be such that the person who improves
his property should pay proportionMARCH,
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ately less taxes than the person who
allows it to deteriorate. The heaviest
tax burden should be placed on those
v.ho allow property to rot. The inadequacies of the Urban Renewal
programme can readily be seen by
examination in any major city. It is
too slow. Cities would literally rot
away before a series of projects could
be started."—Councillor B. G. Mills,
City of Los Angeles, writing in the
California
Homeowner.

Surrey Building Land
at £4,575 a Plot
' T H E soaring price of quality building land was clearly demonstrated
at an auction yesterday when a 5.5
acre site at Cobham, Surrey, fetched
£91,500. That represents no less than
£4,575 per dwelling plot. The auctioneers, Mann and Co., expect this price
level to be confirmed at the end of
next month when several other parcels of land will be offered.
—The Financial Times.
February 2, 196S

"When Everyone's a
Somebody"
I T is an ironical and disquieting
A
thought that in a Government
that is stiff with economists no one
is economically minded. Millions are
being squandered irrationally.
Consider the Civil Service. Since
Labour came to power in 1964 it has
risen by 12 per cent. The wage bill
has risen by about 20 per cent.
The
ever - perceptive
Professor
Parkinson has been looking into this
trend. He calculates that by 2145
A.D., if the trend continues, half the
population will be employed on
national and local administration.
And A.D. 2195 will see a nation of
civil administrators! What will they
administer and who will pay the
wages and salaries if no one is left to
work on production?
Nor is it just a question of wages
and salaries. Civil servants have to
be housed. Office space must be provided and lighting and heating and
the rest.
Why so many extra hands are
needed? They are required to operate
all the idiotic restrictions and regulations introduced when trying out
theories irrelevant to our present
straits; they are required to sort out
the tangles arising from unworkable
taxation and "redeployment" schemes
spawned by the same wild theories.

If You Can Follow I t . . .
A Photograph in the Daily Mail,
January 26, showed a television
set completely dismantled. Of the
1,418 constituent parts, 1.415 were
made from imported raw materials;
only three parts were wholly British
made.
The accompanying article analysed
the probable cost increase brought
about by devaluation of the pound,
but the very high percentage of imported materials used should also
show the effect of import tariffs on
the final price.
Purchase tax further adds to the
price, and, of course, purchase tax
is levied on the import duty itself.
And, more to come, since devaluation
has increased import costs, it has
increased import taxes and purchase
taxes—and purchase tax on the additional import tax!

Inflation (1)
y A K I N G the value of the £ as 20s.
in 1964, its present value is
17s. lOd.
Taking the value of the £ as 20s.
in 1946, it now worth 9s. 6d.
—From a Commons answer.

Inflation (2)
A CCORDING to the Bank of Eng.land, the value of bank notes in
circulation in January, 1968 was
£3,104 million, an increase of £147
million over January last year.

Wisdom of Wallace
y O U cannot get a hand out without
handing-in some of your dignity,
character, individuality,
humanity
and priceless virtues.
—Phillip Wallace, Jamaica
BOOKS

RECEIVED

The United Nations—A Conservative
Analysis. Old Queen Street Paper 4.
Conservative Research Department.
Is. Od.
Pricing in Hungary by Bela CsikosNagy. Occasional Paper 19. Institute of Economic Affairs Limited.
6s. Od.
An
Economic
History
of
Western
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Shifting the Land-Value Tax
What the Economists Say
CLASSICAL ECONOMISTS

MODERN ECONOMISTS

Wealth of Nations.
A tax upon ground rents would not raise the rents
of houses. It would fall altogether upon the owner of the
ground rent . . . Whether the tax was to be advanced by
the inhabitant or by the owner of the ground would be
of little importance. The more the inhabitant was obliged
to pay for the tax, the less he would incline to pay for.
the ground, so that the final payment of the tax would
fall altogether on the owners of the ground rent.

PAUL A. SAMUELSON, Professor of Economics, Massachusetts Institute of Technology, Economics.
Land rent is in the nature of a surplus which can be
taxed heavily without distorting production incentives . . .
Suppose that supply and demand create an equilibrium
land rent. What would happen if we were to introduce
a 50 per cent tax on all land rents? Mind you, we are
not taxing buildings or improvements; for that certainly would affect the volume of construction activity. All
we are taxing is the yield of the naturally fixed supply
of agricultural and urban land sites, assuming that this
can somehow be identified.
There has been no shift in the total demand for land;
firms are still willing to pay the same amount as before
for the same amount of land. Hence, with land fixed in
supply, the market price that they pay must therefore still
be at the old price. Why? Because the supply has not
changed and neither has demand. Because at any higher
price than before, some land would have to go without
any demanders. Hence, competitive rents could not permanently be raised to land users.
Of course, what the farmer pays and what the landlord receives are now two quite different things . . . The
whole of the tax has been shifted backward onto the
owners of the factors in inelastic supply! The land
owners will not like this. But under competition
there is nothing they can do about it, since they cannot
alter the total supply and the land must work for whatever
it can get.

ADAM SMITH,

Principles of Political Economy and
Taxation.
A land tax levied in proportion to the rent of land,
and varying with every variation of rent, is in effect a tax
on rent: and such a tax will not apply to that land which
yields no rent, nor to the produce of that capital which
is employed on the land with a view to profit merely and
which never pays rent; it will not in any way affect the
price of new produce, but will fall wholly on the landlords.

DAVID RICARDO,

Principles of Political
Economy.
A tax on rent falls wholly on the landlord. There are
no means by which he can shift the burden upon anyone else. It does not affect the value or price of produce,
for this is determined by the cost of production in the
most unfavourable circumstances . . . A tax on rents,
therefore, has no effect other than its obvious one. It
merely takes so much from the landlord and transfers
it to the state.

JOHN STUART M I L L ,

JOSEPH S. NICHOLSON, Late Professor of Political
Economy, Edinburgh University, Principles of
Political
Economy.
It is quite clear that the tax on economic rent cannot be transferred to the consumer of the produce,
owing to the competition of the marginal land that pays
no rent and therefore no tax, nor to the farmer since
competition leaves him ordinary profits . . . Accordingly,
a tax that strikes the surplus only, remains where it first
falls (namely on the land owner).
E. R . A. SELIGMAN, Shifting
and Incidence
of
Taxation.
If land is taxed according to its pure rent, virtually all
writers since Ricardo agree that the tax will fall wholly
on the land owner, and that it cannot be shifted to any
other class whether tenant, farmer, or consumer . . . The
point is so universally accepted as to require no further
discussion.

RICHARD G. LIPSEY, Professor of Economics, University of Essex, Positive Economics.
. Since the tax is levied on all rents, the relative
profitability of different uses will be unaffected and thus
there will be no allocative effects. Land will not be forced
out of use because land which is very unprofitable will
command little rent and so pay little tax. Thus there will
be no change in the supply of goods which are produced
with the aid of land and, since there is no change in
supply, there can be no change in prices. Thus the tax
cannot be passed on to the consumers. Farmers will be
willing to pay just as much (and no more) as they would
have offered previously for the use of land. Agricultural
prices and rents will be unchanged and the whole of the
tax will be borne by the .landlord. The net rents earned
by the landlords will fall and the sale value of land
will fall correspondingly.
There is no way in which landlords can pass the tax
on to tenants. The tax will be borne wholly by landlords . . .
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'J'HERE is nothing more likely to arouse the
cynicism of the electorate than the spectacle of a politician in search of a policy.
It is, of course, in the nature of politics
that policies should appeal, if not inspire, but
in the scramble to present the right "image,"
principles often fall by the wayside.
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Where Are The
Liberals Going?

Both the Labour Party and the Conservative Party have, over the year, trimmed their
policies to the prevailing winds of change,
and since both parties are seeking to win supporters from each other, this has had the
effect of narrowing the gap between their
political philosophies. Indeed, this has happened to such an extent that some Conservatives have become more "left wing" than some
right wing Labour supporters and vice versa.
None-the-less, there remains a distinction,
however blurred, that separates these parties
in political theory, if not always in political
practice.
To the extent that the Liberal Party has
been a party of the middle this has had the
effect of squeezing them out, despite protests
from them that they have distinctive policies
of their own. While it may be said that a few
Liberal Party policies, or rather innovations,
are not specifically advocated by the other
two parties, there has been little to mark them
off as a party of another dimension, except
perhaps their size.
At a time when the Conservative and
Labour Parties both embrace state economic
planning, protectionism and the status quo
(more or less) in our land tenure system, one
would have thought it a first-class opportunity
for Liberals to revert to their traditional and
basic policies of individual liberty, free trade
and land-value taxation—if only for political
reasons! Instead, apart from occasional lip
41

service to the merits of site-value rating these policies
are largely ignored.

seventh of its total borrowing will go on transport takeovers alone, in view of its other capital commitments?

Jeremy Thorpe, in the Liberal News Commentary,
restates the "broad sweep of agreed Liberal policy."
The priorities "founded in principle," are "reform of
government," "race relations," "education priorities,"
and "people before officials." This is hardly a list that
can be said to be distinctive. The Tories would probably endorse these ideas after their fashion.

"Permission has now been given by Parliament to
raise the money by the issue of Treasury Bills, i.e., creating new money in violation of Mr. Callaghan's promise."

Perhaps the worst sign of the times so far as Liberal
policy is concerned is the recent resolution passed by the
National League of Young Liberals at their annual conference. It was passed, it is true, by the casting vote of
the chairman, but nothing more socialistic could be
imagined. The motion called for the nationalisation of
banks, finance houses, hire-purchase firms, insurance
companies, building societies, pension funds and the
Stock Exchange.
The Liberals, sad to say, are today in a policy wilderness as well as a political wilderness, and the one is
not unconnected with the other.
One might not only ask where the Liberals are going,
but where have all the Liberals gone?

Transport Bill Inflationary
J F THE Chancellor of the Exchequer wishes to save
what is left of Britain's financial standing abroad and
avoid a repetition of the recent crisis in another eighteen
months' time, he will be bound to consider the economic
consequences of Mrs. Castle before it is too late, says an
economist in an attack on Transport Bill plans for buses.
In Everybody's Business . . . the Economic Consequences
of Mrs. Barbara Castle (Aims of Industry, 2s.), Alfred
Sherman says: "The letter of intent signed by the outgoing Chancellor, James Callaghan, last November as a
condition for receiving substantial standby credits from
central bankers, gives certain undertakings which were
reaffirmed by his successor and which are relevant to the
Transport Bill.
"The letter promises 'to ensure that the Exchequer's
borrowing requirement for the financial year beginning
1 April, 1968 is kept under firm control . . . this entails
holding down the borrowing requirement to not more
than £1,000 million.' The letter also promises that the
Government will 'meet its own needs for finance as far
as possible by the sale of debt to the non-bank public.'
"Mrs. Castle's transport revolution flies in the face of
both these undertakings. The increase in borrowing
powers accorded to the nationalised Transport Holding
Company alone in order to fulfil its new obligation
brings its total to £100 million, and the total new borrowing occasioned is estimated at £140 million. Does the
Government really expect bankers to believe that a
42

A lose page inserted in the booklet says that although
Mrs. Castle has now left the Ministry of Transport, "The
consequences of the mammoth Transport Bill she left behind will live on after her. As time goes by, she will,—
unless her successor has other ideas—be bitterly remembered as the Minister who wishes 'London Transports'
on other users of public passenger transport throughout
the country.'"
Dealing with the powers to be given to Passenger
Transport Authorities, which will be set up under the
Transport Bill in provincial centres to carry on commercial manufacturing and trading, Mr. Sherman says:
"The Authorities will be empowered to levy a precept on
the rates to cover losses on these operations no less than
on their bus fleets and local rail services. In other words,
they will be encouraged to engage in subsidised competition with private industries and other businesses
whose rates and taxes will have to pay their subsidies."
"The White Paper, London Transport and Traffic,
issued before the Bill was published, expresses the hope
that when Passenger Transport Authorities are obliged
to meet railway operating deficits out of the rate fund,
they will naturally restrict road-rail competition.
"It predicts euphemistically that 'some rail services
which are at present not paying their way may become
profitable if bus services are so organised as to make it
more convenient to use rail.'
"Naturally, if bus services are eliminated, made more
expensive or less convenient to the point where the
travelling public has no choice than to go by rail, the
railways' nominal deficit will be held down without the
need for painful reorganisation and elimination of gross
overmanning that British Rail has shirked, under union
pressures.
"The biggest of problems facing the passenger transport industry is congestion, which changes of ownership
will do nothing to combat. By simultaneously budgeting

tens of millions on bus take-overs and cutting the roads
programme, the Government has ensured that congestion
must worsen during the next few years."
LAND & LIBERTY

WHAT OTHERS ARE SAYING
Negative Land Reform in Vietnam
—The New York Times, March 8.
^

REPORT of the House Committee on Government
Operations on Land Reform—or rather the lack of
it—in South Vietnam goes a long way toward explaining
the persistent failure of the American-backed Government
of South Vietnam to win support from the people.
The succession of landlord-dominated regimes in Saigon
has paid .lip-service to land reform while holding fast to
a grossly unequal status quo. This is a fact of no small
significance in a country where 60 to 70 per cent of the
people depend on the land for a living, where the majority of farmers are either tenants or own plots too small
to sustain their families, and where land rents amount to
30 to 50 per cent or more of the gross crop, according
to data compiled by the committee.
Although the key role of "land-to-the-tiller" in Communist strategy has been well known for decades, and
though the effectiveness of land reform in countering this
strategy has been amply demonstrated in places like
Japan, South Korea and Taiwan, neither the Saigon
Government nor United States officials have made a
serious effort to provide effective land reform policies in
South Vietnam, the committee reports. Despite repeated
promises, the Diem regime did little to implement limited
reforms it put on the books. Successive governments in
Vietnam, also pledged to reform, have done even less.
Instead, Saigon has imposed a kind of "negative land
reform," in many instances returning land to the landlords in areas recaptured from the guerrillas. This has
placed Americans in the position of "those-who-are-hereto-take-back-our-land in the eyes of hundreds of thousands of peasants. It has, in effect, forced American troops
to fight some of the very Vietnamese it was their
original mission to help and to protect; to die to preserve
the interest of a privileged minority who continue to
dominate the Government in Saigon.

Idealism and Compulsory

Charity

The Individualist, April,
<>AS SOCIALISTS, our aim is to bring out the finest
and noblest instincts in mankind, and not to trade
on the instincts of fear and greed," said the Minister of
Defence on November 12 at the Hull Labour Party area
conference; and how the idealist hearts among his
audience must have thrilled at his words. The aim is admirable; no modern society would be workable if it relied solely on the motives of greed and fear. Altruism is
an admirable quality; but is must spring from the heart;
it must be voluntary. A mother I know insisted on her
children giving their toys away to little friends who came
APRIL & MAY, 1968

on visits; and her children came to loathe little visitors.
It is entirely admirable that the Socialist should wish to
help the poor and inefficient, if it resulted in his putting
his hand into his own pocket. The trouble is that he insists on puttting his hand into other people's pockets.
This attempt to bring out the finest and noblest instincts
of mankind actually brings out bitterness and leads his
victims to stiffen at the very idea of altruism. He is not
cherishing altruism; he is fomenting the class war. Every
voluntary aid society has noticed the fall in subscriptions
since the introduction of this compulsory altruism. Is this
really the way to bring out the finest and noblest instincts?

/
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Monetary

Facts^and Fancies

Business Digest, San Francisco, April.
J N SPITE of the largest production of newly mined gold
in history and of many restrictions on private ownership of gold, no gold on balance was added to the world's
monetary stocks in 1966. In the preceding year, when
mine production was supplemented by 16,000,000 ounces
of gold made available by Russia, the dollar value of
the world's monetary gold stock was augmented only by
200 million.
This may be cited quite reasonably as contemporary
evidence of the validity of Gresham's Law that bad
money drives good money out of circulation, a social
phenomenon recognised by Aristophanes as early as the
fourth century B.C. in Act One, Scene II of his comedy
"The Frogs" in which the leader of the Chorus recites:
"I'll tell you what I think about the way
This city treats her soundest men today:
By a coincidence more sad than funny,
It's very like the way we treat our money.
The noble silver drachma, that of old
We were so proud of, and the recent gold,
Coins that rang true, clean-stamped and worth their
weight
Throughout the world, have ceased to circulate.
Instead the purses of Athenian shoppers
Are full of shoddy silver-plated coppers.
Just so when men are needed by the nation,
The best have been withdrawn from circulation."

No Faith in the "Promise
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—Four-in-Hand News Letter, April.
y y H E N the blast of inflation blows in our ears, then
imitate the action of the French peasant . . . who
long ago lost faith in paper money and keeps his fortune
in gold under the mattress. In Britain, the traumatic ex43
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periences of the past few months . . . devaluation, gold
fever, the toughest Budget for thirty years . . . only serve
to underline the increasing struggle on the part of ordinary people to put their money beyond the reach of
politicians and ecoaomists. Antiques, collector's items—
things have become the new currency of our time. Thomas
Sheraton for Chancellor.
What we see today is the opposite of three per cent
Forsyte. He believed in getting interest and having his
capital in Funds. But after two World Wars, inflation
at four per cent a year in the U.K., devaluation every
time a Labour government comes to power, and still
increasing affluence among broad sections of the population, would three per cent Forsyte be in three and a half
per cent. War Loans?
Not on your life. An expensive house, furnished with
antiques, a well-filled cellar, one or two Swiss bank accounts, a few unmounted diamonds and a Phantom 2
Continental Rolls Royce . . . these would be among his
possessions. He would have a collection of early Sutherlands, Kokoschkas and some Lowrys which he bought
for a few pounds, and he is now busily selling at a high
price the sundry Victoriana from his parents' houses.
Shares he does not hold, except in his own companies,
and he is overdrawn at the bank.
This way of life may sound deplorable, but it is
brought about by the actions of politicians. Those who
move out of paper money into more tangible forms of
investment are simply voting with their feet. They join
those who anyway like antiques and prefer to spend more
on something that will appreciate than on something
which will be half its price in ten years. Result? The
breathtaking boom in antiques, art, and collecting of all
kinds that is now upon us.

Gold: The Professor Told You So
—Evening Standard, March 15th.
^

GREAT prophet of doom who fears that his advice
will be heeded finally but heeded too late is Professor Jacques Rueff, General de Gaulle's favourite economist who has been agitating for years for the price of
gold to be doubled.
As it is he is certain that it will be and that it will
take place in the worst possible circumstances: not as an
agreed measure taken in conjunction with other nations
but in panic and amid chaos.
A man of great culture—he is also a noted philosopher, apart from being an economist and the author of
a ballet, of all things—he became the French Government's economic adviser in 1961.
He first balanced the French Budget, for the first time
in living memory, and then suppressed all import quotas
and restrictions. The result was that almost miraculously
a stable franc emerged.
He loathes being called a "gold fetishist," claiming that
we are in fact on the gold standard now, but the Americ44

ans who created the gold exchange standard are in fact
playing fast and loose with the rules.
"They are conducting world trade as one would conduct business with one's tailor who returned your money
immediately you ordered a new suit," he says.
Doubling the price of gold, according to him, if done
as a deliberate concerted act of policy, would not create
a vicious circle of devaluation for in fact parities would
remain the same. He cannot see the logic of maintaining
gold at its 1934 price level when the prices of all other
commodities have doubled, trebled and quadrupled.

And All in the
"Public Interest"
The Society jor Individual Freedom,

London

An employee of a state-owned enterprise dismissed
after refusing to join a communist-dominated union;
Prison sentences for expressing unpopular political
views;
Owners deprived of property without process of law;
Criminal penalties for agitating for higher wages;
Editors liable to prosecution for publishing facts which
are common knowledge;
Parents deprived of free choice of schools for their
children;
Law abiding citizens wishing to emigrate prevented
from taking their property with them;
Passports withdrawn without explanation or challenge.
Soviet Russia? Castro's Cuba? No—these are all happening in present-day Britain. "The coming slavery" has
come much closer since Herbert Spencer foresaw it
eighty years ago.
The state's power has expanded throughout the twentieth century, and now spends almost half the national
income. Nearly everyone has some economic dependence
on the state, either directly for jobs or pensions, or indirectly for "free" health services and education.
When the power of the state is so great, what happens
to freedom?
Freedom is our right under the law. But respect for
the law is deteriorating, because the law, like our currency, is being debased. The ordinary citizen can neither
know nor possibly understand the mass of verbiage that
pours out of Whitehall. Yet ignorance of the law is no
excuse. So you are often presumed to be guilty unless
you can prove yourself innocent. The benefit of any
doubt goes to the state, not to the individuals; the
precious heritage of the "presumption of innocence" is
widely in jeopardy.
If not liberty, at least economic prosperity? Our
present economic troubles stem from inflated state spending at home and abroad. The scope for free enterprise
and initiative is continually being reduced by open
naionalization and by creeping (often concealed) state
control.
LAND & LIBERTY

In Hot Pursuit
of Rising
Land Values
From the London Property Letter, February 24

What Not to Pay for a Plot
J J O U S E PLOT sizes are getting smaller (thanks to planning authorities allowing higher densities), but plot
values are steaming ahead. In Sandy Lane, Cobham,
Surrey, twenty of them with only a forty foot frontage
have just raised £4,600 apiece. Time to cool it?
On neighbouring values this particular deal gets under
the gate: houses here with the back doors almost opening onto Oxshott Heath will, by current standards, sell
soon enough in the £15,000—£17,500 bracket. Those
values are solid enough, so no one here can be accused
of building on shifting sands.
But where do you draw the line? There are places
where land costs aren't far off accounting for half the
overall building price. Percentages don't make principles,
and that might be all right in times of prosperity. But it
doesn't commend itself to building society managers who
know that there comes at least one slump in every property's life span. They are going to resist pressure to grant high mortgages on this sort of property.
That will restrain runaway prices at the lower end of the
property market.
In cash happy Cobham, building society managers'
opinions don't count for tuppence ha'penny. A £38,000
effort is as good as gone. So land prices have been rising
fast hereabouts. Prospective buyers seem pleased enough
to pay the piper, including a large part of the Land
Commission's cut.
But the way things are going, someone somewhere
is going to catch cold. Because of building restrictions
there's too much competition by builders for local land
in many areas. More in hope than judgment, land is being
bid up in anticipation of eventual selling prices rising in
line. In some cases they probably won't.

Airports: Foulness Monster
^ y i T H STANSTED stalling, imaginations don't have
to work overtime to see something moving on the
Maplin sands. Foulness Island is a clear favourite as the
alternative site for London's new airport—stop Stansted
and Foulness goes to six to four on. Start on Foulness
and Southend and Basildon present the liveliest home
county property development propositions since electrification began to open up Essex.
Operators say planes fly on pounds not paraffin. The
way some of the lucre spills off the tarmac and on to the
APRIL & MAY, 1968

territory round about was explored previously when we
took a look at trends in development and prices in the
Heathrow area since passenger and freight handling
reached gargantuan proportions. Foulness is really in with
two chances. If it doesn't click this time, air transport
will be with us long enough to ensure that eventually the
island gets some share in the aviation explosion. Other
factors help:
1. Britain can now look forward to a rise in population
to one hundred million in the foreseeable future and
air transport will be an increasing factor in everybody's life.
2. Port traffic everywhere is moving downstream. A
major port at Foulness is an added attraction.
Objection? West countrymen aren't going to cheer at
the prospect of negotiating London en route for Buenos
Aires, but the beauty of it all is that the noise nuisance
is mainly for the birds. Locally, everyone from the rate
collector down should be happy and hardly anyone
harmed.
What will the effects be?
About 30,000 houses will be needed for airport workers, most of them built by private enterprise. Flats in
Southend, conversions on the outskirts and smarter
houses in the vicinity will be in strong demand.
High-speed road and rail transport will be introduced.
A second wave of development will see hotels and light
industry tied to air transport established there. Transport
arteries will pump double-life into the area which takes
in Rayleigh, Thundersley, Hadleigh, and Leigh-on-Sea.
Untouched parts further inland will pick up, too.
Airport hotels and arterial developments will show the
neglected patch to the North-East of London in a new
light. IIford, Goodmayes, Chadwell Heath, and Romford
on the route out of London will gain momentum.
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Factories in Reverse

1I

R E V E R S A L OF government policies is the most fruitful source of property profits. Oddly enough, governments never keep going in one direction for long: half
way home, they usually turn tail and double back. So
there's always an opening somewhere. Currently, its the
regional development policies that are hogging the limelight. The bribes for shifting shop floors to Tredegar are
so immense that the first thing directors think about now
is how to exploit the government gravy.
There are many reasons for hoping that this strict
regional favouritism will be watered. The first is that it
is patently too much of a good thing. If the Board of
Trade only knew it, the country is probably paying for
many new jobs in development areas twice over. The rest
of industry isn't strong enough to support wastage on that
scale.
Another point is that it's growing increasingly obvious
that to compete internationally, our industrialists need
to manufacture in the place they know is best.
45
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Inflation, Prices, Incomes and
Local Government Finance
' J ' H E ECONOMIC FALLACY or political lie that
attributes inflation to trade unions' and others' successful claims for higher wages is at the root of the Government's prices and incomes policy. Indeed the acceptance
of this policy is conditional upon acceptance of the economic fallacy. That the Government and the Government
alone is responsible for inflation has been argued repeatedly in these columns over many years, but with a few
notable exceptions other views have prevailed.
Now, political writers and economists are beginning to
see the light, and as a consequence, the exponents of the
incomes policy are finding it difficult to hold their ground.
The latest broadside to be fired against the prices and incomes policy comes from a cogently reasoned and statistically supported essay published by the Economic Study
Association* entitled "Enquiry into Prices and Incomes."
This paper was initially the joint work of a group of
members, but in its final stages it owes much to the direction and advice given by Colin Clark (Director of the
Agricultural Economics Research Institute at Oxford)
and his colleague, G. H. Peters.
"The fact that all money incomes are rising faster than
production," say the authors, "does not necessarily support the conclusion that it is money incomes which are
causing prices to rise, since if the internal purchasing
power of money is falling for any reason, money incomes
will be rising in relation to real production."
Thg booklet discusses "cost push" inflation and "demand pull" inflation, showing them to be the opposite sides
of a counterfeit c©in.
The value of this booklet lies not only in its logical exposition of the principles underlying the relation between
wages and inflation but in its analysis of current economic and political thinking which has dominated economic
policy and the minds of those who have too blindly followed it.
Savings, investment, taxation, the national product, government spending, are all included in the discussion. And
for those who like graphs, there is an abundance of
them. On the whole this enquiry is a valuable contribution to clear thinking on the subjects of inflation, prices
and incomes.
But it is more than that. Under the section on local
government expenditure a call is made for the use of sitevalue rating, not only to provide the revenue for local
government's own share of financial liability, but also
the Government's share which is channelled to local authorities via grants and which amounts to almost half the
total amount required.
The following is an extract from this section:
*14 Essex Street, London, W.C.2. .(5s.).
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LOCAL GOVERNMENT IN JEOPARDY
The problem of local finance flows largely from the
lack of an adequate and expanding basis for local income.
The size and consequence of the lack, snowballing over
years, is appalling. In 1966 local authorities' total expenditure reached £4,518 million, while their income from
rates was only £1,353 million. The deficit was made up by
grants from the central government of £1,561 million, miscellaneous income £650 million, and borrowing £954 million. As shown on Chart 12, 1965 was not an exceptional
year. The total debt of local authorities, excluding overdrafts and temporary loans, is now in the £12,000 million
range, larger than the entire pre-war National Debt. Under conditions of dear money, the burden of this increasing debt is of necessity aggravated by rapidly-mounting
interest charges. An approximate doubling of total debt
has meant a trebling of the interest charge. In 1965 interest charged to local authorities' current account totalled £600 million, or 44 per cent of their rate income. In
1956 the figure was £193 million or 35 per cent, and in
1946 £61 million or 23 per cent of the income from rates.
Local authorities are facing no fiction of public finance,
but the reality of bankruptcy. In context this would mean
complete central government control, and an end to the
system of government which only half a century ago
was a source of pride, admired by the world.
Oddly, in the face of this situation, local finance is
one of those spheres where it is politically feasible to take
remedial action. Many countries have for a long time
based local taxation upon some form of land tax with
apparent success. Site value rating has been the subject
of political debate, parliamentary enquiries, private bills
and Royal Commissions for nearly a century, but with
little result. The last Committee of Enquiry, appointed
by the Attlee administration, reported in 1952. The majority report did not favour site value rating at that time,
mainly because of the financial system set up by the 1947
Town and Country Planning Act. This system of development charges failed to work and was abolished by
the 1953 Act.
THE EVIDENCE OF WHITSTABLE
The committee's report included this paragraph: "Any
assessment of the product of a site value rate or of the
redistribution in rate liability that might occur, can be
made only in the light of a comprehensive test valuation,
and we emphasise our conviction that it would be essential to carry out such a test before any decision to introduce a site value rate were made."
After the manner of government, no official action was
taken. In 1963, a professional body conducted a pilot
survey at Whitstable, financed from private resources. The
results answered most of the committee's objections. It
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was shown that site values were of the same order of
magnitude as orthodox rateable values, that the work
involved in valuing sites only was much less than by the
orthodox method, and that it could be accomplished
speedily.
What is of importance to this enquiry is the extent of
the redistribution of the rate charge likely to be affected
by site value rating. The pilot survey shows that in the
case of Whitstable Urban District, assuming no largescale exemption, rates on houses, bungalows, flats, and
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maisonettes would be reduced by 50 per cent under site
value rating, compared with the present orthodox method.
The main political argument against reducing central
government grants to local authorities is, that the increase
in rates which would necessarily follow would place an
intolerable charge upon house-holders. On the best evidence available, it appears that the introduction of site
values as the basis for the local rates would enable local
authorities to double their rate income without any increase in the aggregate rate charge falling upon householders. In such circumstances central government grants
could be dispensed with.
Costs of providing local services such as housing, schools,
and sewage farms would certainly be reduced. A major
problem in local affairs is the purchase of suitable land;
the rating of site values would increase the quantity of
land on the market and deflate its price . . .
Results obtained from one small town in the southeast of England are not sufficient to form the basis for
policy to cover the whole United Kingdom. But the pilot
survey does suggest that the introduction of site value
rating as the basis of local taxation would enable the full
responsibility for meeting local expenditure to be placed
on local authorities and those who directly elewt them.
It follows inevitably that local expenditures would be
pruned, wastages reduced, while the operation of the rate
itself would bring about some reduction in the costs of
providing many services. Further, since site values themselves are dependent in part upon the quality and quantity of public services in the area, local authority expenditure would directly affect their income base. With a
statutory limitation on poundage to be levied, the possibility arises of subjecting local authorities to the same
discipline, demanding efficiency and restraint in expenditure as currently applies in the private sector.
By itself, the reform of local government finances is
unlikely to have a significant effect in reducing the impact
of public authorities' expenditure on the national product. Indeed, if site value rating were introduced merely
as a means of providing additional taxation, it would do
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little or nothing towards solving the fundamental imbalance within the whole economy. It is vitally important
that any saving made by the Chancellor of the Exchequer
from stopping grants to local authorities should be disbursed in such a manner as to reverse the post-war trend
of increasing taxation to meet increasing expenditure.
OPPORTUNITIES FOR TAX REDUCTION
On the basis of the 1966 figures, the reform of local
finances would show as a saving of up to £1,561 million
to the central government, so presenting the Chancellor
with a number of opportunities for tax reductions and reform. For example. National Health and Insurance contributions totalled £1,797 million in 1966, and although
the scheme may have originally been envisaged as insurance, today these contributions form part of aggregate
taxation as much as any other particular item. Employers' contributions are a non-selective (apart from age and
sex) employment tax, and it would be more honest and
efficient to amalgamate them with the SET. In practice
both are paid and collected together and there would be
advantages in keeping them together in the accounts. Employees, self-employed and non-employed contributions are
poll taxes. Much is made politically of the regressive
nature, as at present levied, of local rates, but these socalled contributions are much more so. For an employee
earning £14 a week after PAYE the rate is five per cent,
for one earning £28 a week it falls to 2 | per cent, and
so on. They should in justice be abolished. At the 1966
rates this would represent a loss of income to the Exchequer of £895 million, but after adjustment of income
tax the net loss would be less.
Coupled with such a step could be the abolition of
family allowances, making a gross saving of £156 million, plus a further £5 million a year in administration expenses. At least 60 per cent of families currently pay
more in National Health and Insurance contributions than
they receive by way of family allowances, and would be
better off on balance. Not more than about 15 per cent,
would definitely incur a loss on balance, and these and
any other cases of need could be compensated by increasing the child allowance forming part of unemployment
pay, pensions, national assistance and tax allowances.
So a start becomes possible, without creating small
pockets of hardship, in dismantling the expensive Robin
Hood arrangement mistakenly labelled welfare. Saving on
administration expenses is important since these have
been growing rapidly. For example, so far as family allowances are concerned, in ten years the total paid out
as allowances has grown by 30 per cent, but administrative
expenses are up by 80 per cent.
On the basis of the 1966 figures the Chancellor would
have had a further £800 million to be used to adjust the
employment tax and other company and self-employed
taxes. Adjustments and reliefs would be advisable, since
the sites used by shops, hotels, public houses, banks,
cinemas and offices would become highly rated. One of
the arguments put forward by the Chancellor in support
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of the SET was that service industries did not in general
carry a reasonable share of taxation. A site value rate
would remedy this with much finer selectivity. For example, a Cornish hotel would not pay the same weight
of tax as one in Piccadilly.
LAND COMMISSION

A STEP

BACKWARDS

It is incredible that in the face of mounting difficulties,
successive governments have been allowed to remain
apathetic to the reform of local finances, since this appears to be a key to the solution. It is now fifteen years
since the report of the Committee of Enquiry on the
Rating of Site Values was published; it is fourteen years
since the development charges were abolished; and four
years since the Whitstable Report showed that site value
rating might be a practical proposition. It is perhaps understandable that a Labour government now wedded to
socialist theory should not wish to promote such measures. Reforming local finances on the lines suggested
would strengthen the position of local authorities; while
inherent in socialism is the idea of centralised power and
control. In this respect the Land Commission Act 1967
puts the clock back twenty years, for included in the Act
through the "betterment levy" is an attempt to appropriate
to the central government a possible base for an adequate
local tax. Many authorities doubt the practicabiliy of the
new Act, and the Conservative Party has promised repeal upon return to power. It is difficult to understand
why the whole subject remains untouchable as far as
Conservative governments are concerned, unless it is
that emotions roused at the turn of the century still
run strong. Such matters are raised from time to time
in the Liberal Party, but their parliamentary members
prefer to talk of the structure of local government rather
than its financial base and its implications for the
national economy.

RATING OF EMPTY PROPERTIES
^HE

LOCAL GOVERNMENT ACT 1966 provides
that, if the local authority so resolves, half rates
will be payable on buildings in its area unoccupied after
three months, and new houses unoccupied after six

months. At the end of 1966 only one local authority had
so resolved.
Since then it has been announced that fifty-nine
authorities are now rating unoccupied property and
fifteen others had resolved to do so from April 1, 1968.
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Unhappy

Birthday

for

the Land Commission
Q N APRIL 6 the Land Commission celebrated its first
anniversary with the record of having collected
£500,000 in betterment levy at a cost of £3,200,000 and
having become the owner of only two acres of land. The
Daily Telegraph, April 5, reported Mr. W. H. Cauthery,
the Commission's Director as saying: "We shall have
to be judged by what we do in the next few years rather
than in our first year, which was bound to be very largely preparatory."
Of the £3,200,000 spent, £950,000 was for preparing
a survey of available land and negotiating to buy. Staffing the Land Commission (1,400 civil servants) and expenses accounted for the rest. But in addition to this more
than £1 million has been spent on the Commission's behalf by other government departments, such as the Inland Revenue, which helps to collect the levy.
The Land Commission's chief setback has been the
scarcity of suitable development land to acquire. Builders, it seems, have most of it in their hands already.
Apart from land shortage, the Commission blames
compulsory purchase delays for the fact that after its first
year it owns only two acres. Negotiations for a total of
1.500 acres are in progress, but, says the Telegraph, this
is a far cry from the claim made by Mr. Willey, the former Minister of Land and Natural Resources, that the
Commission would have to provide land for 500,000
houses each year.
An indication of the book work involved is given by
the following figures of the 1,100,000 transactions notified to the Commission this year. District Valuers estimate
that 90,000 cases might be liable for levy. The Commission has so far examined 60.000 of these and charged a
levy in only 3,250 cases.
"Contrary to the Government's claim that the Commission would stabilise the price of land," concludes the
Telegraph, "prices are continuing to rise. Even outside
the London area a plot for a new house or flat has reached £1,000 or more. Before the advent of the 40 per cent
levy, the price of an equivalent plot was generally £700
to £800 in areas of sustained demand."
We continue to predict that this pusillanimous Land
Commission Act will suffer the same fate as the financial
provisions of the 1947 Town and Country Planning Act.
ON TARGET!
"J'VE HEARD enough about the poor Europeans
and how they might retaliate to import quotas.
What more could they do to discriminate against
our goods?
"The Common Market isn't a free trade group,
you know, it's the greatest bunch of protectionists
on earth."
—Washington official quoted
in the Evening Standard, March 15.
LAND & LIBERTY
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Michael D. K. Turner
TUDGMENT is a difficult art to acquire. Some say it
can be gained only at the expense of costly mistakes.
I do not think so. I am going to suggest how readers
may obtain a measure of financial judgment at no more
outlay than that of writing a few postcards each month.
It works like this. Every month I will mention one or
two leading companies who have just completed their
accounts, and anyone who writes to the Registrar of
each company for a copy of the annual report and
accounts will receive a first-class guide to the operations
of these major concerns. The Chairman's statement is
always well worth close attention, so here goes for the
first company.
-K
The Bank of London and South America is hardly
known in domestic circles, but has a top-rate international reputation. As well as having a chain of branches
in South and Central America, it is prominent in the
Eurodollar market in London and in Europe and has
many commercial and financial links elsewhere.
Its chief, Sir George Bolton, is always listened to with
the greatest respect, as he never hesitates to speak his
mind. This year he talks about "the unmitigated disaster
of sterling devaluation," the "foolish attempt to join the
E.E.C." and "government deficit spending, combined with
a permissive monetary policy that allows continuous inflation, really involves a massive swindle . . . perpetrated on the great majority of the populace who are
least able to protect themselves against the consequences."
Whatever else my readers do, I recommend that they
send for a copy of Sir Georges' review.
Next we have Mr. Walter H. Salomon reporting on the
affairs of Rea Brothers Limited, a small but growing
private bank. Mr. Salomon is a splendid figure—he once
took on the Ctistoms and Excise when he thought he
had been charged too much on an imported camera and
finally won his legal battle, with the result that every
citizen now pays less customs duty than before. Characteristically, he talks about "unfair and inequitable
taxes and retrospective legislation . . . all these matters
looked upon together are a continuous attack on the liberty of the individual, for, historically, liberty is very
rarely taken away in one step, but it is eroded by legislation of this sort, which paves the way for a totalitarian
state. The excuse for introducing measures such as those
mentioned—and this includes also the exchange controls
on travel—is that they are in the national interest. This is
an absolute travesty of the truth, for they are harmful
both at home and to our image abroad,"
APRIL & MAY, 1968

Rea Brothers has made a capitalisation of reserves on
a one for ten basis, and, rather sadly, the official view
has been that this amounts to giving shareholders something they did not already possess. Many investment
trusts of the late Harley Drayton Group used, as a
matter of policy, to make periodic one for ten rights
issues, since a great number of small shareholders could
save a regular amount each year, and liked to have the
opportunity of subscribing at fixed intervals for more
shares. This sensible method of helping savings was torpedoed by the 1965 Finance Act and sunk without trace;
another lamentable step in the wrong direction.
*
Lamentable, too, has been the operation of the jungle
of capital gains tax on the Alliance Trust Company Ltd.
This investment trust, which has been operating for nearly a hundred years from Dundee, was formed specifically to invest in the United States. With assets now exceeding £107.000,000,
the Chairman, Mr. D. F.
McCurrach, knows what he is talking about. Not only
have Alliance twice made substantial contributions to
the country's dollar war chest within two generations, but
between 1945 and 1965 they transmuted S26| million of
dollar pool assets into investments worth $86 million
and were collecting a return of 9.5 per cent, on their
money. Now, that part of the dollar premium has to be
surrendered to the Bank of England, and what is placed
to official reserves remains worth just that sum and
produces little if any income.
The effect of penal taxes and crippling restraints has
been to diminish our dollar assets and weaken our position. Devaluation will bring further confiscation. It is a
sorry tale from one of our most far-sighted companies.
*
Professor Nordhoff has just died—he was in charge
of the incredibly successful Volkswagen plant in Germany
and endorsed the German slang expression "Entplanung,"
meaning "to jettison all planning," as the best method
of creating a take-off in the economy.
Lastly, this month brings the anniversary of the birthday of Lord Byron, who died for freedom in Greece in
1824. His statue is now isolated half-way across a
widened Park Lane close to Hyde Park and hard by the
Hilton Hotel, but the customary wreath from John
Murray is there yet again. It bears the simple words
"From His Publisher" and perfectly expresses the unostentatious behaviour that once gave this nation its moral
and commercial ascendancy.
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Addresses
The Registrar, Bank of London & South America
Limited, 40 Queen Victoria Street, London, E.C.4.
The Registrar, Rea Brothers Limited, 36 King Street,
London, E.C.2.
The Registrar, The Alliance Trust Co. Limited, 64
Reform Street, Dundee, Angus,
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Tj"EW PEOPLE today would contend that citizens in
the Western democracies enjoy full economic freedom or absence of any restraint upon their power to produce, exchange, and enjoy the fruits of their labour. In
the political sphere, however, no public figure ever suggests that citizens do not enjoy political freedom, understood as the legal power of marking a piece of paper
allegedly to elect a member to represent their own views
in a governing assembly.
The atmosphere of political frustration in the West
has now become so obvious that leading British politicians
acknowledge the danger. Mr. Quintin Hogg, spokesman
for home affairs for the Conservative party, expresses
"alarm at the growing move away from democracy and
Parliamentary government, the cynicism of dictatorship."
This has the ring of sincerity, but, as reported, he probes
no general cause of the situation and points to no remedy
beyond supporting his own party's package-deal policy
60 little different in principle from that of the Labour
government. The present government, with a minority
of total votes in its favour, has a dictatorship in Parliament. Even so, it is unable to secure against trade union
power, the citizen's right to work or to defend the public
against destructive embargoes on production. Mr. Quintin
Hogg considers neither the feelings of those 45 per cent
of voters who at British elections fail to secure any representation, nor those more discriminating electors who
support neither package deal in its entirety nor those electors who dissent from the policies of the planned economy
and of Britain joining the EEC, which all political parties accept. If the elector finds his vote is useless he must
inevitably become apathetic or else consider some violent
means of enforcing his opinions.
But Mr Hogg's comparison of the present atmosphere with
that of Germany under the Weimar Republic has much
point, although he might have stressed the element of
inflation in both cases. The ugly head of racial-nationalism can be seen emerging in many democracies hitherto
exempt. These emotional uprisings have always endangered the spirit of toleration without which democracy
cannot function.
Both nationalism and the planned economy concur in
the return to the herd mind. But whereas the appeal to
hate persons different from ourselves evokes something in
one's animal nature, the appeal to raise gross output by
xy per cent evokes nothing but bored cynicism. And it
perverts reason and judgement. For years the voices of
authority on radio, and in the press, have accepted
the planned economy as no more to be questioned than the force of gravity. With monotonous regularity we are told we must damp down the overheated economy or give a shot in the arm to the stagnant economy;
that we are paying ourselves more than we earn and consuming more than we produce; that it is more profitable
for us to supply foreigners with goods than ourselves.
The misuse of the word "we" on a background of metaphor and absurdity renders the mind incapable of any
real thought on the subject. And nor can it arouse en50

Planning De
Funer
FRANK D U P U
"Voting is regarded not as a public trust, but as a means
thusiasm. British people do not walk in procession with
the National Plan in their hands calling for Chairman
Harold; they privately damn all politicians and regard
betting coupons of more value than voting papers.
For this inertia pseudo-democracy is partly to blame
by its assurance that merely by some form of voting
people govern themselves. We need some outstanding
planner, honest enough, like the Duke of Wellington, to
tell the people that all they have to do with the laws is
to obey them. Then the people might be warned of the
dangers of entrusting such power to experts and politicians. Before universal franchise it was not possible to
delude the masses that public misfortunes were due to
themselves and not to their rulers.
The short answer, I think to the question why the
general public have become cynical and frustrated about
politics, is that progressively for the last forty or fifty
years, people have ceased to apply their native common sense to economic problems and have delegated their
thinking to experts who ignore economic laws in favour of
the artificial ones of the planned economy, based largely on
the Keynesian theory of currency manipulation. Thus the
elector's power is limited to secondary matters. He feels
that he is powerless and loses confidence in the democratic process. Instead of calling for the reform of the
electoral system so as to enable all electors to have an
effective vote, people remain cynically indifferent to
electoral injustice.
During this period the over-riding consideration for
all power - seeking
groups has been to
allay fear of mass unemployment. Neither
politicians, nor accredited experts, nor the
general public have
tried to elucidate the
cause of this unnatural
phenomenon, so all
attention
has been
directed to short term
expedients, leaving the menace to recur periodically.
In these circumstances Keynes' book, 1936, came
a propos. For thousands of years the economic theory of
surmounting immediate difficulties by manipulating currency and credit has, of course, been put into practice by
governments and private tricksters alike. But put forward
academically in hundreds of pages with graphs and statLAND & LIBERTY
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o secure favours from government"
istics it appeared new and impressive. This cure for unemployment had all the political advantages. It enhanced
the prestige of the intelligentsia, both Left and Right; it
conflicted with no party's power; it threatened no powerful selfish interest; it put the burden upon the poorest
and weakest sections who would not recognise it, while allowing moralists, by pleading ignorance of economics,
to pass by on the other side.
The masses neither read nor tried to understand the
theory, but its reputation gave them the impression that
mass unemployment could be prevented only by great
public expenditure; indeed highly placed economists have
advocated deficit spending for that very purpose. Thus
any public man who resisted heavy taxation and financial
waste could be denounced as an advocate of unemployment. So under universal franchise, the people have lost
that essential safeguard of freedom, the spirit to resist
confiscation of their earnings.
The real purpose of taxation—to provide public services—
has been forgotten. Socialist governments have sought to
use it as a weapon to make the poor richer by making
the rich poorer so that taxation is now regarded as a
means to control everybody's earning and spending.
But this does not explain why, not so very long ago,
confidence in democracy was firm and why our forbears
made such sacrifices to obtain electoral power.
The ultimate object of human association is mutual
defence of life and property against encroachment from
outside or within the association. People unconsciously
recognise this by seeking to move from places where taxation is most destructive to where it is less so. And property in the universal meaning is not land and buildings
held according to the various regulations of time and
place, but material things produced by people for themselves. Our lesson is most clearly demonstrated in a
simple village community before the exercise of aggressive power by some members over others has obscured
the picture. In such a society the problem of regulating
the economy does not arise; the economy regulates itself
spontaneously; experts are not required. For all who
wish to provide for themselves there is no unemployment
problem, the use of land being open to all on equal
terms. And land is the basis of all production, however
elaborate.
As society developed the spirit of this natural organisation was not entirely extinguished. Feudal monarchs
pould not seize property arbitrarily; they had to Tely for
APRIL & MAY, 1968

revenue on dues which, however imperfectly, were a form
of rent. Even when the system began to break up and
the unemployment problem emerged with the Tudor enclosures, the government still drew most of its revenue
from rent and the majority of the population still retained traditional rights to land and recognised the value of
property as essential to personal freedom. When such a
popular despot as Henry VIII sought to impose taxation
or debase the currency the demeanour of the people
taught him it was easier to seize the rents of the monasteries. When Elizabeth granted monopolies to powerful
interests she had to withdraw them; and she was obliged
to exercise strict economy in administration. This spirit
and the rights on which it was based proved a more effective means to protect the liberty of the subject than universal franchise, although these rights find no place in
the United Nations Declaration of Human Rights recently
celebrated with such faint enthusiasm.
The spirit of resistance to over-government persisted
under limited franchise. Those British people who in 1832
risked imprisonment in their efforts to reform the voting
system were not bemused by democratic slogans; they
wanted a means to check taxation, abolish restrictions and
reduce the cost of living. And under the subsequent system of two and three-member constituencies, allowing
electors considerable range of choice, they were able to
abolish trade monopoly. The benefits of this were so obvious that protectionists were powerless for seventy
years. But when in 1885 the franchise was extended to all
male adults the vote had acquired such a mystique that
electors could not see that at the same time the elector's
power had been largely cancelled out by reducing constituencies to single-member representation, thus nullifying all votes except those cast for the first past the post.
Inevitably the party organisations became more rigid and
dominant over voters and M.Ps. alike. Although the general political atmosphere changed slowly and popular
controversy was sufficiently active and informed to enable reformers to oblige the Liberal Party to adopt land
value taxation as part of its policy, the advance of political monopoly continued. In the struggle for power both
Liberals and Conservatives found it easier to capture the
votes of the landless by advocating welfarism than by
measures to abolish the cause of poverty. And as welfarism
requires ever increasing public expenditure, heavy taxation
is now regarded as an advantage. Thus the foundation
on which British Parliamentary government grew up and
developed, the spirit to resist taxation and curb public expenditure, has been swept away. Voting is regarded not
as a public trust but as a means to secure favours from
governments. But as everybody cannot live at the expense
of everybody, electors are forever disappointed and they
feel voting is an illusion.
The rational course for those electors who feel democracy is a sham would be to demand abolition of the
rotten boroughs leading to party dictatorship. This could
be accomplished by the reform, long advocated, known as
the single transferable vote in the multi-member con-
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istics it appeared new and impressive. This cure for unemployment had all the political advantages. It enhanced
the prestige of the intelligentsia, both Left and Right; it
conflicted with no party's power; it threatened no powerful selfish interest; it put the burden upon the poorest
and weakest sections who would not recognise it, while allowing moralists, by pleading ignorance of economics,
to pass by on the other side.
The masses neither read nor tried to understand the
theory, but its reputation gave them the impression that
mass unemployment could be prevented only by great
public expenditure; indeed highly placed economists have
advocated deficit spending for that very purpose. Thus
any public man who resisted heavy taxation and financial
waste could be denounced as an advocate of unemployment. So under universal franchise, the people have lost
that essential safeguard of freedom, the spirit to resist
confiscation of their earnings.
The real purpose of taxation—to provide public services—
has been forgotten. Socialist governments have sought to
use it as a weapon to make the poor richer by making
the rich poorer so that taxation is now regarded as a
means to control everybody's earning and spending.
But this does not explain why, not so very long ago,
confidence in democracy was firm and why our forbears
made such sacrifices to obtain electoral power.
The ultimate object of human association is mutual
defence of life and property against encroachment from
outside or within the association. People unconsciously
recognise this by seeking to move from places where taxation is most destructive to where it is less so. And property in the universal meaning is not land and buildings
held according to the various regulations of time and
place, but material things produced by people for themselves. Our lesson is most clearly demonstrated in a
simple village community before the exercise of aggressive power by some members over others has obscured
the picture. In such a society the problem of regulating
the economy does not arise; the economy regulates itself
spontaneously; experts are not required. For all who
wish to provide for themselves there is no unemployment
problem, the use of land being open to all on equal
terms. And land is the basis of all production, however
elaborate.
As society developed the spirit of this natural organisation was not entirely extinguished. Feudal monarchs
pould not seize property arbitrarily; they had to Tely for
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revenue on dues which, however imperfectly, were a form
of rent. Even when the system began to break up and
the unemployment problem emerged with the Tudor enclosures, the government still drew most of its revenue
from rent and the majority of the population still retained traditional rights to land and recognised the value of
property as essential to personal freedom. When such a
popular despot as Henry VIII sought to impose taxation
or debase the currency the demeanour of the people
taught him it was easier to seize the rents of the monasteries. When Elizabeth granted monopolies to powerful
interests she had to withdraw them; and she was obliged
to exercise strict economy in administration. This spirit
and the rights on which it was based proved a more effective means to protect the liberty of the subject than universal franchise, although these rights find no place in
the United Nations Declaration of Human Rights recently
celebrated with such faint enthusiasm.
The spirit of resistance to over-government persisted
under limited franchise. Those British people who in 1832
risked imprisonment in their efforts to reform the voting
system were not bemused by democratic slogans; they
wanted a means to check taxation, abolish restrictions and
reduce the cost of living. And under the subsequent system of two and three-member constituencies, allowing
electors considerable range of choice, they were able to
abolish trade monopoly. The benefits of this were so obvious that protectionists were powerless for seventy
years. But when in 1885 the franchise was extended to all
male adults the vote had acquired such a mystique that
electors could not see that at the same time the elector's
power had been largely cancelled out by reducing constituencies to single-member representation, thus nullifying all votes except those cast for the first past the post.
Inevitably the party organisations became more rigid and
dominant over voters and M.Ps. alike. Although the general political atmosphere changed slowly and popular
controversy was sufficiently active and informed to enable reformers to oblige the Liberal Party to adopt land
value taxation as part of its policy, the advance of political monopoly continued. In the struggle for power both
Liberals and Conservatives found it easier to capture the
votes of the landless by advocating welfarism than by
measures to abolish the cause of poverty. And as welfarism
requires ever increasing public expenditure, heavy taxation
is now regarded as an advantage. Thus the foundation
on which British Parliamentary government grew up and
developed, the spirit to resist taxation and curb public expenditure, has been swept away. Voting is regarded not
as a public trust but as a means to secure favours from
governments. But as everybody cannot live at the expense
of everybody, electors are forever disappointed and they
feel voting is an illusion.
The rational course for those electors who feel democracy is a sham would be to demand abolition of the
rotten boroughs leading to party dictatorship. This could
be accomplished by the reform, long advocated, known as
the single transferable vote in the multi-member con-
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stituencies; a system by which electors have a wide range
of choice and votes have, as near as possible, an equal
value. But as long as faith in the planned economy endures the general public are not likely to exert themselves for this purpose. If the nation is just a big business
corporation, the man on the shop floor is not likely, in
addition to his own troubles, to take on those of the
management board—and to do for nothing what others
are highly paid to do.
The paralysis induced by the planned economy may
be observed in some small countries with better electoral systems than Britain. In Denmark the larger parties
have changed the rules in order to suppress smaller parties: in Eire the dominant party is making the same effort.
Only in Switzerland, where property is widespread, welfarism voluntary rather than state controlled, and the franchise not so universal, democracy appears still unshaken.
Moreover, as the power of the central government is
strictly limited and all contentious measures liable to be
referred to a general referendum, the organisation does
not lend itself so easily to the big business state.
The decision of a majority—or a supposed majority—
is not a heaven-sent revelation of truth, only a practical
alternative to deciding public questions by violence. If
the system does not sufficiently allow for independent discussion, so that a well informed minority can exert due
influence, democracy leads only to the tyranny of the
majority; and where most voters are landless the majority
are likely to be misled by demagogues.
Political freedom is a misleading phrase; freedom is
absence of restraint, politics is concerned with power. The
so-called economic questions discussed in Parliament are
not on problems of economic law, which operates naturally, but on how to distort its operation. Political and
economic freedom, in any useful interpretation, are not
two but one.
The progress of truth requires the dissipation of myths
by active discussion. If the present situation leads to the
dissipation of some political myths, it might lead to the
dissipation of some economic fallacies also.

Dangers of Unlimited
Democracy
" I T IS greatly to be regretted that the word democracy
should have become indissolubly connected with the
conception of the unlimited power of the majority on particular matters . . . If it is insisted upon that democracy
must be unlimited government, I do indeed not believe in
democracy . . . There is no reason whatever to expect
that an omnipotent democratic government will always
serve the general rather than particular interests."
These conclusions are reached by Professor F. A.
Hayek in a new IEA Occasional Paper. *The Confusion
of Language in Political Thought. He has written the
•Institute of Economic Affairs, London, S.W.I.

52

4s. 6d.

paper because he believes that serious economic and political discussion has been "vitiated by the ambiguity of
some of the key terms, which for lack of more precise
ones we have constantly to use." But his criticisms of
unlimited democracy are not an attack on representative
government.
"The fathers of liberal constitutionalism were surely
right when they thought that in the supreme assemblies
concerned with what they regarded as legislation proper,
those coalitions of organised interests which they called
factions and we called parties should have no place . . .
"If we want democratic determination not only of the
coercive rules which bind the private citizen as well as
the government, but also of the administration of the
government apparatus, we need some representative body
to do the latter."
Elsewhere in his paper Professor Hayek draws attention to other confusions arising from present terminology
and he emphasises that:
"Not all order that results from the interplay of human
actions is the result of deliberate design. Yet the connotations of the term 'order' are apt to conceal the fundamental truth that all deliberate efforts to bring about
a social order by arrangement or organisation take place
within a more comprehensive spontaneous order which is
not the result of such design."

VISIONARIES WANTED
A RECENT advertisement for three grades of economist to work for the Board of Trade, with salaries
ranging from £926 to £4,500 called for the usually accepted qualifications. The description of tasks involved, however, is interesting. It appears that the posts will be concerned with the application of economic analysis to public policy issues in an advisory capacity, including international trade and commercial policy, industrial policy,
competition, monopoly, etc.
From this it might be assumed that the government
is really hoping to get to grips with economic problems.
It would take a bold visionary, however, to state categorically (assisted by statistical information) that our system of land ownership is the mother of all monopolies;
that other monopolies can be attacked only by measures
to improve competition, e.g., the removal of restrictions
on one hand and privileges on the other, and that our international trading position can be strengthened only by
abandoning protective policies, establishing a sound currency and allowing it to find its own exchange level in
world markets.
Unfortunately, those who will be appointed are more
likely to spend their time producing false reasons for
granting Industrial Development Certificates in the North
East rather than in the South, advising on the need to
retain Office Development Permits, examining justifications
for amalgamations, listening to pleas for anti-dumping
tariffs, and licensing the importation of a whole variety
of products which are made more cheaply abroad.
LAND & LIBERTY
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Mr. W. J. Cadman's reply to the motion "Proudhon was right—property is theft"
at the Enfield Debating Society last month
J F , AS PROUDHON asserts, "all property is robbery,"
if no one can in justice become the possessor of any
article, it follows that no man can have any right to the
food he eats. If the food is not his before he eats it, it
cannot be his after he has eaten it. From this it would
seem that a man has no right to his own body; indeed,
we must conclude that a man has as much right to his
neighbour's body as to his own.
To deny the right of individual private property, therefore, inevitably lands one in absurdity!
The only sensible way to ascertain what are the rights
of property is to look first at the essential facts of our
life on this planet. We come into this world possessed of
no property whatever and on arrival here we find that one
thing only is given to us which is both free and readymade. This one thing is fresh air.
To get the food, clothing and shelter which are essential if we are to survive, nature bids us work. Now nature
is fair. Apart from fresh air nature provides nothing ready
made, but she does provide a storehouse of raw material upon which we can work; she provides us with land.
Man, therefore, labours upon the land, and is thus able
to bring into existence all those tangible material things
which we term wealth.
There are now two points which need to be stressed.
First, nature is inexhaustible. So that, provided we all
have access to natural resources, whatever wealth a man
makes by his exertions should not prevent another from
making whatever wealth he requires so long as he is prepared to work. Secondly, the wealth we make, and retain
as our property, is really of temporary possession only,
for from the moment of making any wealth, it begins to
change back into original matter. Some forms of wealth
will last for but a few hours—fresh milk is one example,
others will last for various longer periods. There are
very few forms of wealth which will last long enough to
pass on to the next generation. The truth is that mankind lives from hand to mouth.
The right to possess private property springs from the
fact that the individual has, by his labour, produced it. It
is, so to speak, an extension of his personality. As a man
belongs to himself, his labour when put into concrete
form, belongs to him also.
It has been shown what is the rightful basis of private
property. How is it, then, that Proudhon had this idea
that property is theft? Probably because in his day as in
our own, through long-established custom, were tolerated
forms of ownership based upon force and fraud which can
only be described as immoral private property. Chattel
APRIL & MAY, 1968

slavery at once springs to mind as an outstanding
form of immoral property. Slavery is, fortunately, now
a thing of the past in most parts of the world. But shortly before the American civil war, when slavery was being
hotly attacked, one argument in its defence went something like this:
"Here is a widow. All her husband has been able to
leave her, after a lifetime of toil, is a half-dozen slaves,
all of which he bought with honestly earned money.
Would you now free those slaves, and thus put this
woman in a condition of penury?"
Arising out of this kind of argument is a vital principle which we should note. It is this:
If you possess some property which has both legal and
moral sanction and you exchange it for property which
has only legal sanction, you cannot claim that the moral
sanction attaching to the property you have disposed of
now attaches to the new property you have acquired.
Though chattel slavery is no more, there remain other
forms of immoral property in our midst. The chief of
these is private property in land, an institution which in
its most extreme forms is even worse than chattel slavery.
Land is not wealth. The truth of this is apparent if we
consider that if one man, the only inhabitant, owned the
whole Earth he would quickly starve to death unless he
constantly exerted himself in productive work. A landowner regarded solely as a landowner, contributes nothing to production, but takes wealth from others. We are
indebted to Ruskin for reminding us that, from an
economic point of view, there are only three classes,
namely working men, beggarmen and thieves. One can
only acquire wealth by work, by gift, or by theft!
Throughout history many famous men have condemned the robbery which private landownership entails. One
can go back as far as Moses, who legislated against land
being permanently alienated from its original possessors.
Because the Mosaic law on the subject was not kept, we
find Isaiah thundering against those who joined field to
field. In ancient Rome, Tiberius Gracchus fought to the
death to revive the Licinian Laws limiting landholding.
Coming nearer to our own times, Thomas Spence delivered a lecture to the Newcastle Philosophical Society, in
1775, in which he proposed that the land in each parish
should be vested in the parish authorities and rented out
to individuals. Thomas Carlyle in his history of the
French Revolution condemned the robbery which landownership entailed. In the mid-19th century, Herbert
Spencer brilliantly attacked landownership in his Social
Statics, and compared it with murder.
Both Tolstoy and Cardinal. Manning had some biting things
53
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to say on the subject, and in the early 1900s Winston
Churchill attacked land monopoly in brilliant speeches
which have seldom been equalled, speeches which read
as true today as when they were delivered.
Let us, though, forget this cloud of witnesses for the
moment, and look simply at the facts for ourselves. Suppose a man takes a fish from the English Channel and
calls it his property. There is surely nothing wrong with
that. But now suppose a man claims the English Channel
itself as his property, and forbids all other people from
fishing therein. Would not that be grossly unjust?
But the same arguments must apply to dry land. If a
man plants a field with seed and in due time reaps the
harvest, that harvest is undoubtedly his private property,
for his labour has produced it. But does the act of sowing the seed give him the right to claim that field is his
property, for ever?
Every man needs sufficient space on which to build his
house. But does the natural right to enough space justify a man in claiming ownership of thousands of acres
principally in order to charge his fellow men for the
right to live?
Private landownership disinherits the mass of the people
from any share in what the Creator has provided for the
sustenance of all. Did the Creator intend that men should
have to buy space on this Earth, from some of their
fellow men? Without doubt this is the supreme wrong in
our civilisation. We rightly permit private property in the
products of labour; this is, in fact, the first step in civilisation, but we wrongly permit private property in the
Earth itself.
Proudhon was almost certainly right in thinking that
the French aristocrats of his day had not acquired their
wealth honestly, but he did not discover how the theft
was taking place. Had he lived for another fourteen years
he might have stumbled on the truth. For in 1879 was
published Henry George's Progress and Poverty, a
book which made plain the reasons for poverty keeping
pace with progress, and the reason why the bulk of the
world's wealth finds its way into the hands of comparatively few.
Two kinds of value arise in society. The first is that of
tangible, material wealth that is the result of man's conscious efforts. This wealth is rightly private property.
The second is what is produced by the efforts of the community as a whole; a value that one can say is unconsciously produced, and which is not the result of any
one man's work. This second kind of value attaches itself to land and is expressed as the rental value of land;
being the result of communal activity it should belong
to the community as a whole.
By patient study of the natural physical laws and by
working in harmony with them men have invented and
perfected the motor-car, the aeroplane, and numerous
other marvels of our modern civilisation. It is no less
true that there are unchanging moral laws which if we
obey them, we prosper. If we disobey them, we suffer.
54

We must conclude, therefore, that tangible, material
wealth, produced by labour from land, is rightly private
property and should not be subject to taxation while the
rental value of land remains uncollected for communal
purposes.

NO-DEPOSIT HOUSE MORTGAGES
fJpHE second stage of the Government's plan to make it
easier for people of modest means to buy a house
began in April. People who choose to buy a house with
an option mortgage will be able to seek an advance of
up to 100 per cent of valuation. This is called the Option
Mortgage Guarantee Scheme. Many building societies will
join in the scheme provided funds are available.
The Option Mortgage Scheme benefits people who get
little or no income tax relief on their mortgage interest
payments. The scheme covers houses with a valuation
not exceeding £5,000.
The scheme is obviously intended to help those in the
lower income groups. But what effect, if the scheme
works, will it have on the housing market? The increased
demand for houses will increase the price. Not the building element, for competition will look after that, but the
land element, the supply of which cannot increase with
the increased demand.
This is the way of all subsidies to house buyers whatever means are adopted—as has been amply demonstrated in the past.

From the introduction to
Enquiry

into Prices and

Incomes

r p H E first wage freeze was enacted by Parliament
over six hundred years ago, shortly after the
Black Death.
The first of the great plagues swept through
England in 1349, and within a few months the
centuries-old system was fundamentally changed and
the full rigour of feudal serfdom disappeared. Wages
doubled or trebled overnight, but with the population reduced by one-third by the end of the century
there was no corresponding rise in the price of food
and other necessaries.
First by Royal Proclamation, then by Statute,
the government reacted swiftly in a determined bid
to end the peasants' bonanza. It was decreed that
wages would be fixed at pre-plague levels, and that
any previous agreements for increased wages would
be void.
Successive Parliaments re-enacted the Statute of
Labourers with ever-increasing penalties for disobedience, and a whole system of Justices and
Quarter Sessions was established in order to fix
and enforce wage rates, but all to little or no avail.
The Prices and Incomes Board is heir to a long
tradition.

LAND & LIBERTY

(

I :I
'Inii'i

Land Allocations
Under Fire
P E T E R RHODES

I
k\ nil.,1 i
J H E SOUTH EASTERN Economic Planning Region
contains 35.5 per cent of the country's populationjust over seventeen million people. The region's population
is increasing rapidly and people are living longer and
marrying earlier so it is not surprising to find this reflected in higher land prices and consequently higher
house prices.
The average price of a new house in the South East
in the last quarter of 1967 was £5,482, of which 28 per
cent was attributable to site prices. Taking 1962 as the
base year, building costs have risen 20 per cent overall
while house prices have risen by 30 per cent to 40 per
cent.
But while land prices are very high in the south, land
accounts for only sixteen per cent of housing costs in the
North. Such a difference in land costs requires additional
explanation other than that afforded by population pressure. Now the facts are coming to light.
Under our present planning procedures the land earmarked for urban expansion is relatively fixed in supply
by the zoning allocations. In 1966 studies carried out by
the Ministry of Housing and Local Government showed
that there was "some tightness in the situation." The
Ministry now admits that although allocations vary from
county to county the situation is acute. As a result it
wants allocations to be swiftly reviewed. It is suggested
that extra housing land might be made available near
manufacturing towns with a high demand for labour or
where there is spare capacity, near road and rail services to London. The question remains: Why has the
problem not been seen before?
It is incredible to think that with all the public money
which is being spent on town planning no one has seen
this picture of distorted land availability long ago. It can
only be assumed that planning authorities have been susceptible to pressures advocating the controlled release of
relatively small parcels of land to keep prices high. It
could be argued at one time that no one county has had
a full picture of what has been happening throughout the
region. The Standing Conference on London and South
East Planning, however, has existed for a number of years
but this informed association of planning authorities apAPRIL & MAY, 1968 79

pears to have had little impact on overall land allocations.
In the circumstances it is not surprising that the South
East Regional Economic Planning Council has taken its
own initiative. The council, however, is government sponsored and it seems that planning authorities might be
losing the grip on their own destiny by acting slowly.
Led by Dr. Wilfred Burns, Chief Planner of the Ministry, a new team will be examining the south east strategy. Meanwhile the Ministry is suggesting that the Land
Commission will be the responsible agency for acquiring all necessary land for private housing. Why is all this
necessary and where will it lead?
In the first place the blame must be put on the planning
authorities for not acting. Even if they had acted, however, there is little doubt that much allocated land would
have been held for speculation, since in this country we
do not tax vacant land. As a result the cumbersome Land
Commission has been set up with its six chargeable acts
and its powers of compulsory acquisition. Taxpayers
throughout the country have to bear the burden of heavy
land acquisition costs. While the administrative machinery
grinds on and the haggling continues, prospective purchasers jostle competitively for what land is available
while building societies and insurance companies are
never quite sure whether they will have enough money
to lend. Meanwhile the landowners fall into two camps:
those who sportingly concede the 40 per cent levy (but
take advantage of the enhanced prices occasioned by the
Act itself), and those who are sitting tight on their holdings hoping that Sir Henry Wells and his gallant commissioners will ride on past when they take to the fields!
This picture provides little solace for the proponents
of land-value taxation who have been ignored for
many years in spite of the excellence of their case. How
long will the politicians remain blind to a readily available measure that has the twin effects of making land
cheaper to buy but expensive to hold?
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J. C. STEWART
y y E HAVE just reecived news of the sudden death of
J. C. Stewart, of Ballymoney, Northern Ireland. To
his wife we extend our deepest sympathy.
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Property Taxation Survey
—A Preliminary Attempt
p. R. HUDSON
f \ N E of the most interesting trends in social and
economic reform is the use of comparative international data. When it comes to property taxation, however, there seems to be little attempt in this country to
draw on the experience of others.
It could be argued perhaps, that since the taxation of
real property is so closely related to particular systems
of political development, standards and methods will vary
so widely as to be of little general value. On the other hand
it can be reasoned that the subject has been neglected
because of the strong emotional and political issues involved. While scientists throughout the world are engaged
in exchanging research information on such widely different subjects as river pollution and intercontinental visual
communication, there seems to be a serious lack of information exchange on property taxation.
Looking for some further explanation for the paucity
of data it might be assumed that of all economic studies,
that of the import of property taxation on national development is considered to be relatively insignificant;
and some would even consider the whole concept
alien to individual and social justice. In the words of
Richard W. Lindholm, however, "Individual justice can
be obtained if property tax is based on benefits enjoyed;
social justice can be obtained if the tax takes account of
society's right to benefit from the exploitation of natural
resources and from land value increases arising from
society's expansion in numbers and productivity."
Lately there has been a revival of interest in property
taxation and its effect on urbanisation, particularly in
the U.S.A., Australia, New Zealand and some developing countries. Even so, such discussion as there has been,
has been mainly confined to the specialist literature and
little attempt has been made to produce a consolidating
work in simple language unadorned by copious footnotes
on specific idiosyncracies of contemporary legislation.
In the hope of encouraging further work in this neglected field, a simple questionnaire was prepared and distributed in the first instance to diplomatic information
offices of various countries. In some cases the task of
tracking down the relevant department or authority directly concerned has proved difficult. Nevertheless, in spite
of the simple approach, it has been possible to prepare
a comparative chart of the main features of property taxation systems in thirteen countries. The tabulated results
appear opposite.
A quick glance shows that neither Malta nor Greece
have direct property taxation. In nearly all other cases
property taxes are used for local government purposes,

are assessed by professional valuation officers on the
capital value basis and are also raised on vacant urban
sites. All countries use powers of compulsory purchase
to some degree, nearly all have some form of townplanning or development control legislation and compensation tends to be paid on the basis of current market
value.
The full description of the land registration system in
Cyprus reveals that where the Federal Registration
applies (about 2/5 of the island) cadastral plans on a large
scale identify ownership parcel by parcel and give full
detail of outstanding mortgages and subsidiary interests.
Transfers may be secured in one day by application to
the Land Clerk, who, upon receipt of a 4 per cent levy,
will issue a certificate of transfer and record the necessary entry. Aliens may buy only immovable property
owned by other aliens unless consent of the Council of
Ministers is obtained.
In Sweden it appears that land value taxation has been
the subject of discussion for many years but to date no
action has been taken to exempt improvements from local
taxes. In Barbados filed reports on changing the property
tax system to one more closely related to land taxation
are pending consideration. In April, 1967, property taxation reverted to the national government administering
three tax districts.
Clearly a survey of this nature has serious limitations.
Much has been learnt from the pilot project as to method
of presentation of questionnaires and choice of words
capable of international understanding. It is hoped that
the work so far begun may be extended to build up a
comprehensive reference file of foreign property taxation
systems. The pilot study has shown the common links
of interest and approach among a small group of countries. There is much scope for exchange of information
in this field and real need to produce a model property
taxation formula capable of adjustment to varied systems
of land tenure, compulsory purchase procedures and planning legislation. From the tone of some of the replies
it also appears that there is a need in some countries for
a new vigour in property valuation techniques. There is
also a need to make political representatives more aware
of the potential income available from property taxation
and the effects of alternative systems. In this respect
South Africa, Australia and New Zealand are interesting,
since in those countries local taxation is raised by rates
on land only, in some areas, and on capital values in
others. In the latter countries there is growing strength
for the land based taxes but analysis of this movement
deserves another study.
LAND & LIBERTY
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A GENERAL COMPARISON OF PROPERTY TAXATION IN TWELVE COUNTRIES (Research by P. R. Hudson)
Tax on
Exempagricul- tions made
tural land for improvements

Annual
Property
Taxes

Local
State
National

Type of
Assessment

Official
Valuer

Tax on
vacant
land

Yes

National

N.A.V.

Yes

Yes

Yes

Local

FRANCE

Yes

Local

CYPRUS

Yes

Local

Capital
value, low
assessments

Yes

Yes

GERMANY

Yes

Local

Capital
value

Yes

Yes

GREECE

No

—

—

ICELAND

Yes

Local

Capital
value

Yes

Yes

Yes

JAPAN

Yes

Local

Capital
value

Yes

Yes

Yes

MALTA

No

—

—

SWEDEN

Yes

Local

Capital
value

Yes

Yes

Yes

No

CHILE

Yes

Local and Capital
National
value

Yes

Yes

Yes

Some

ORANGE FREE
STATE S.A.

Yes

Local

Capital
value

Yes

Yes

Yes

NATAL S.A.

Yes

Local

C.V. and
U.C.V.

Yes

Yes

Yes

Not where
C.V.
applies
Not where
C.V.
applies

Country
BARBADOS

CEYLON

Yes

Tax on
transactions

Compulsory
purchase

Existing
use value

No

Yes

Yes

Market
value

No

Yes

Added
value tax
4%

Yes

Near
Market
Value

Yes

Yes

4 % duty

Yes

Market
Value

Yes

Yes

Market
value

Yes

Yes

Percentage
tax

Yes

Market
value

No

Yes

No

Stamp
duty

Yes

Market
value

No

Yes

No

Capital
Gains Tax

Yes

Market
value

Yes

Yes

Stamp
duty

Yes

Market
value

No

Yes

Capital
Gains Tax

Yes

Market
value

No

Yes

Yes

Yes

Market
value

Yes

No

Duty

Yes

Market
value

No

Yes

Duty

Yes

Market
Value

No

Yes

None

— •

—

—

—

N.A.V.
C.V.
U.C.V.

—
—
—

Town
planning
legislation

Yes

None

Where
public
i mprovements
made

i

No, unless None
admin,
town
scheme
Yes

Compensa- Compulsory sub
tion
division
paid

Yes social Capital
Gains Tax
housing
syndicates
—

—

Net Annual Value, i.e. rental value of land plus improvements
Capital Value, i.e. land plus improvements
Unimproved Capital Value, i.e. land values only

Under
consideration

A GLOBAL GLANCE
AT LAND REFORM
From Progress, Melbourne, March, 1968
rjlHE PENGUIN SPECIAL From Yalta to Vietnam
by David Horowitz, is a searching analysis of
American foreign policy since the death of Roosevelt.
It is well documented and presents a significantly different version from the common or orthodox versions. It
is well worth reading for anyone wishing to delve a little
more deeply than the superficial treatment of the mass
media. Readers will find the discussion of the land reform issue of particular interest, and accordingly a brief
outline is here presented.
KOREA
In March, 1946, Kim's Communist Government of
North Korea divided half the existing land among three
quarters of a million landless peasants; as Horowitz
observes, "this act promoted a feeling of loyalty for his
regime from the start." In the south, the U.S. Military
Government issued a decree two years after the northern
reform whereby some 700,000 holdings were sold to
600,000 tenant families. But the Syngman Rhee Government delayed the land reform law continually; meanwhile tenants were being forced by their landlords to
buy the plots they tilled on unfavourable terms or else
be evicted. As a result of the dictatorial and reactionary
rule many peasants felt they were better off under the
Japanese.
VIETNAM
Prior to Diem's so-called land reform there were
600,000 landless peasants in South Vietnam; 2\ per cent
of land owners owned 50 per cent of the land, while 70
per cent owned
per cent. When Diem's "reform" became effective in 1959 the landless remained so, but a
maximum rent (25 per cent of the crop) had been set.
Peasants in areas formerly occupied by the Viet Minh,
which had carried out its own reform, were far from
satisfied, particularly those from areas which had been
paying no rent at all. The Diem Government not only
in effect sought to reverse the land reform of the Viet
Minh, but also launched a wave of repression which
soon resulted in insurrection and rebellion throughout
the South.
GUATEMALA
In 1953 President Arbenz decided to press forward
with agrarian reform as the keystone of his programme.
It was action under this programme that precipitated
friction between the U.S.A. and Guatemala; particularly
the expropriation of idle land owned by the United Fruit
Co., which to quote from R. M. Schneider's Communism
in Guatemala had "bribed politicians, pressured governments and intimidated opponents to gain extremely favourable concessions for itself." In March, 1953 234,000
out of 295,000 uncultivated acres belonging to the com58

pany were expropriated; in August, 1953 a further
173,000 acres in another locality were treated likewise.
The U.S. Government objected to the terms of the compensation, and began taking action, e.g., withdrawing its
limited technical assistance to Guatemala. It is perhaps
not superflous to mention that John Foster Dulles, then
Secretary of State, was both a stockholder and long-time
corporation counsel for the United Fruit Company. A
U.S. supported coup took place, and a military junta
came to power. It suspended the agrarian reform, disfranchised the "illiterate masses," passed a law against
"dangerous thoughts," and restored all lands expropriated
from the United Fruit Company, as well as abolishing
the tax on interest, dividends and profits payable to investors living outside the country. Indeed, according to
A. G. Frank's "Varieties of Land Reform" (Monthly
Review, April 1963), "at the rate at which land was distributed in Guatemala in the post-Arbenz years (1955-61),
it would take 148 years for all peasant families to receive
some land—if there were no population growth in the
meantime."
CUBA
On May 17, 1959, Castro (after a second assault on the
Communists) promulgated an Agrarian Reform Law
which affected not only three large U.S. companies, but
many Cuban land owners. This was followed by a U.S.
protest note demanding "adequate" compensation, which
Cuba was not in a position to meet. This issue undoubtedly promoted the cleavage between the two nations. Yet
the compensation offered by Castro was far from parsimonious.
VENEZUELA
According to Frank (op.cit) land reform has been
slow and has involved expropriation at extortionate prices.
As Horowitz points out, the Betancourt programme in
Venezuela, like other "reforms" promoted by the U.S.A.,
involved mainly resettlement. The break-up of large estates
is not involved, but the buying of virgin lands, their reclamation, and the rather callous transfer of peasant
populations to previously uninhabited areas. In other
words, the power of the oligarchs remains unbroken.
IRAN
This rich oil country, another sphere of U.S. activity,
had 90 per cent of the population illiterate, with 70 per
cent of the the land held by 2 per cent of the population. In 1945, although annual exports were valued at
$360 million, Iran was allowed less than a tenth in royalties, while the British Government received more taxes
from its profits than the Iranians. The nationalisation
of the Anglo-Iranian Oil Company in 1951 naturally had
some repercussions! The upshot was that despite hundreds of millions of dollars of U.S. aid being poured into
Iran, the gulf between the very rich and the poor was
widened.
A major lesson to be learned from Horowitz's book is
that "freedom" and "democracy" are futile, if not
phoney, without social justice. And the latter inevitably
and inexorably requires radical land tenure reform.
LAND & LIBERTY
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The Natural Basis
of Human
Rights
OLE WANG
"Es erben sich Gesetz und Rechte
Wie eine ew'ge Krankheit fort
Vora Rechte das mit uns geboren ist,
Yon dem ist leider! nie die Frage."
Statutes and Law are transmitted
Like an eternal disease.
The question of Rights with which we are born.
Alas, is never raised.
FAUST, PART I

J T IS significant that, at a time when "Human Rights"
is a topical theme, the debate on natural law is increasing.
The United Nations Organization have solemnly declared 1968 as "The International Year for Human Rights."
In Norway H.M. King Olav is its Protector, and the President of the Supreme Court is chairman of a committee
who will lead the campaign in this country.
Natural law is widely discussed, being variously defined as "one unalterable law indicated by nature herself,"
as "the rules of justice discernable by right reason," and
in other ways.
There is a related idea, namely that of laws of nature,
meaning the causes underlying natural phenomena. The
present writer will not presume to go further into the correlation. That would also be going beyond the object of
this article, which is to review a most interesting treatise
by one of Norway's foremost law experts*
It is a series of lectures given by Professor Castberg at
the historical-philosophical faculty at Oslo, and opens
with a survey of how the principles of natural law have
been taught, accepted and obscured through the ages, until they are now again on the up-grade, the revival being
partly due to the abhorent results to which inhuman
man-made laws have in many places led.
An instance is the change of attitude of German jurisprudence, both in theory and practice. Professor Castberg points out how natural law has influenced the new
Bonn Constitution adopted in 1949 by the German Federal Republic (West Germany). It contains many features
dictated by natural law ideas.
How these principles have fared in England is mainly
told by relating the conflict between opponents and supporters in times gone by, mention being made of the
attacks by Burke against the ideas of natural law as manifested in the French Revolution, and also of those by the
"utilitarians" under Bentham. It is also told how John
* Professor Dr. Frede Castberg, Natural Law and Human
Rights. The University Press, Oslo. Kr. 24.
APRIL & MAY, 1968

Stuart Mill, although a utilitarian and disciple of Bentham,
was an out-and-out champion of liberty and individual
right, because he took the word "utility" in a much wider
sense than material usefulness. The right of property he
founded on the individual's right to his or her own faculties, saying at the same time that it would be the height
of injustice to let the gifts of nature be engrossed by individuals. This in fact, differs little from natural law.
As regards the United States, Professor Castberg mentions that the Declaration of Independence of July 4th,
1776—the first corporative statement of human rights in
modern times—is based on natural law maxims when it
holds as self-evident truths "that all men are created
equal, that they are endowed by their Creator with certain unalienable rights" among which are "life, liberty
and the pursuit of happiness." One may wonder how a
people opening its national life with such a solemn declaration could, after less than a century, come near to absolute destruction through the "peculiar institution" of
slavery, and is still, after more than another century, seriously harassed by its aftermath. Human society, in whose
name the United Nations acts, is also afflicted with a
"peculiar institution," namely that of monopoly, most
especially of the natural resources. This and chattel slavery are both sins against natural law, and as such are
sure of retribution. The evil consequences are looming on
the horizon and cannot be staved off except by justice.
There has in the United States, as elsewhere, been much
hypocrisy and cant, but there has also been idealism as
witnessed by the following words which Professor Castberg quotes from President Kennedy's inaugural address
on 20th January, 1961:
"And yet the same revolutionary beliefs for which our
forebears fought, are still at issue around the globe—the
belief that the rights of man came not from the generosity
of the state, but from the hand of God."
Professor Castberg has interesting things to say about
natural law being partly accepted in other countries than
those mentioned above, including communist ones, and
also about its influence on international law and on the
activities of the United Nations Organisation.
There is an addendum giving the philosophical and
legal background since Aristotle.
In the above-cited paragraph from President Kennedy's address it is noteworthy that he spoke of the
rights of man as coming from God. Professor Castberg.
in his introduction, shows how from the most ancient
times natural law has been identified with the will of
the gods (or God). Church Catechism teaches that the detailed Commandments are, in fact, superflous, because
"God has from the beginning inscribed them in men's
heart, in their conscience." Or, again quoting Goethe,
with acknowledgement for the translation to Mr. F .
McEachran:
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"Ein guter Mensch in seinem dunklen Drange
Is sich des rechten Weges wohl bewusst."
"A good man, in his dark confusion,
Is well aware of the right way."
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Kennedy also said that the issues are "global." In this
sense they will, of course, be dealt with in United
Nations' International Year of Human Rights. Then a
wider scope than that of the Universal Declaration of
Human Rights adopted twenty years ago will be necessary.
The most effective way in which the United Nations
Organisation could help to secure the rights of humanity
would be to appropriately revise the Charter. Possibly, the
initiative now taken to make 1968 a "Year of Human
Rights" is the prelude to calling a conference for reviewing the Charter.
Henry George said: "If while there is yet time, we
turn to Justice and obey her, if we trust Liberty and follow her, the dangers that now threaten must disappear,
the forces that now menace will turn to agencies of elevation," and "Liberty calls to us again. We must follow

her fully; we must trust her fully. Either we must wholly
accept her or she will not stay."
Let us hope that the statesmen of the world will act
up to their great responsibility. Otherwise we may have
to experience the truth of the poem "Gericht Gottes"
by Friedrich von Lobau (1604-1655):
"Gottes Muhlen
mahlen langsam, mahlen aber
trefflich klein;
Ob aus Langmut er sich saumet, bringt mit Scharf
er alles ein."
Which Longfellow translated under the title "Retribution":
"Though the mills of God grind slowly, yet they grind
exceeding small;
Though with patience he stands waiting, with
exactness grinds he all."

Miscellany
Increase in Money Supply
] y | R . ROBIN TURTON in the
House of Commons on Tuesday,
27th February asked the Chancellor:
"What was the percentage increase
in the total money supply in each of
the three years ending on 30th
September, in 1965, 1966, and 1967,
and the percentage growth of the
gross domestic product at constant
prices in the same three periods?"
In his reply, Mr. Harold Lever
said: "The increases in the money
supply in the three years were respectively 6.4 per cent., 6.2 per cent.,
and 8 per cent., and the increases in
the gross domestic product at constant prices were 3.1 per cent., 1.7
per cent., and 1.6 per cent."
As Mr. Turton pointed out in a
supplementary: "This is the root
cause of our troubles rather than
wage-cost inflation."

Harnessing the Horse
Backwards
T F PUBLIC AUTHORITIES seek to
improve the standard of private
housing within their areas, there are
two ways they can go about it: they
can try to compel the owner to improve the property or they can make
his own self-interest work to do it.
New York City tries compulsion.
If an apartment block is found not
to comply with the building codes,
the owner is charged with specific
violations, he is allowed to retain
only $1 per month per tenant of his
rent, and the rest is spent on repairs
60

to the building. Result—the angry
owner turns out the tenants and the
building becomes empty. New York
City lost between 30,000 and 50.000
housing units last year through these
condemning proceedings.
The alternative? Adjust the property tax to raise more and more
revenue from the land assessment, and
less and less from the building assessment, and value the land at its true
market rate. How soon would it be
before landlords were improving
their properties to gain higher rents
from which to pay their increased
property tax? Note: the landlords
could not dodge this one by turning
out the tenant as the land-value tax
has to be paid whether the building
is used or not.

White Man's Medicine
N INDIAN chief who is also an
opposition Member of British
Columbia's legislature called yesterday for a ban on the sale of Japanese-made totem
poles—"otherwise
the Indians will go into the chopstickmaking business."

A

DEMOCRACY
T H E problem of democracy is
always to make politics simple
enough and responsible enough
so that the non-political public
can make itself felt—because the
non-political public is most of
the human race. There is no
use exhorting the public to "take
more interest." The first step
is to create a form of politics
which the people can follow
clearly and in which they can
participate
creatively.
Then
there will be no lack of interest.
—Herbert Agar

BOOKS RECEIVED
Introduction to Statistics by
Bevan. Philosophical
New York, $6.00.

J.

Library

M.
Inc.,

Critical Essays in Monetary Theory by
Sir John
Press.

Hicks. Oxford

University

Business and Public Policy—The Role
of the Committee for Economic Development 1942-1967 by Karl Schriftgiesser. New Jersey:
Prentice-Hall
Inc.

Morvern

Transformed—A

Highland

Parish in the Nineteenth Century by
Philip Gaskell. Cambridge University
Press. $10.50.

Agriculture and Economic Growth in

That Shook Them!
Selective
THEdesigned
to
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JOURNAL OF THE UNITED
COMMITTEE FOR THE TAXATION
OF LAND VALUES LTD.

JUNE, 1968

The desire for compromise, the fear of
change, the pressures of sectional interests and
the love of power, continue to corrupt the
science of political economy. Wrong measures
are taken and persisted in; when repercussions
disturb the status quo, new measures are devised. Statute after statute is heaped on to our
already overburdened system of law and when
these fail to achieve their purpose yet other
laws are promulgated.
Obsessed with and bedevilled by the problems of their own creation, governments resort
to more regimentation, as though sheer obstinacy and defiance^ itself could prevail against
natural forces.

S.W.I.

The way out of the malaise in which the
world is living lies not in political and economic gimmicks, nor in all-powerful state
paternalistic or oppressive measures, but in a
return to first principles.

Established
JUNE, 1894
VOL. LXXV. No. 889

The "Prophet of San Fransisco" was a prophet indeed when he warned of the consequences of failure to administer justice and
equal rights:

177 Vauxhall Bridge Road. London.
Tel.: 01-834 4266
Annual Subscription:
U.K. and Sterling Area £1.
U.S.A. and Canada $3

In all the sciences, except one, man has learned to co-operate with natural laws, and the
results have been unprecedented advance. In
the social sciences, however, man has sought
to make his own laws. That there are such
things as moral laws may be in dispute, but
the lip service paid to them in almost every
speech on social reform clearly shows the
awareness of moral principles as clearly as it
reveals the lack of will and wisdom to implement them.
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"Where there is anything like an equal distribution of
wealth the more democratic the government the better
it will be; but when there is a gross inequality in the
distribution of wealth, the more democratic the government the worse it will be, for while rotten democracy
may not in itself be worse than rotten autocracy, its
effects upon national character will be worse . . .
"Forms are nothing when substance has gone, and the
forms of popular government are those from which the
substance of freedom may most easily go. Extremes meet
and a government of universal suffrage and theoretical
equality may, under conditions which impel the change,
most readily become a despotism. For there despotism
advances in the name and with the might of the people.
The single source of power once secured, everything is
secured. There is no unfranchised class to whom appeal
may be made, no privileged orders who in defending
their own rights may defend those of all. No bulwark remains to stay the flood, no eminence to rise above it . .
"If we trace out the laws that govern human life in
society, we find that in the largest as in the smallest
community they are the same. We find that what seemed at first sight like divergencies and exceptions are but
manifestations of the same principles. And we find that
everywhere we can trace the social law, it runs into and
conforms with the moral law; that in the life of a community, justice infallibly brings its reward and injustice its
punishment."
To where should we look for the way out? We need
first to remind ourselves that the roots of our very
existence are in the land, and that the land tenure system of any country ultimately determines the economic
condition of its people. This is no over-simplification
of the problem; it is a fact attested to not only by history but by the world around us today. Particularly is it
observable in those predominantly agricultural countries
where the landless, and consequently poverty-stricken
populations are driven to communism because no other
way out is offered.
We need also to remind ourselves that the division of
labour, the advance of industrialisation and the building
of tower blocks and space ships in no way weakens our
dependence on land. Those whose living depends upon
the indirect application of their labour to land are no less

PROGRESS MEANS POVERTY
J^ESPITE years of national progress, the plight of
the poor is worsening. Jobs are on the decline
as a result of technological change, schools North
and South are proving themselves more and more
inadequate. Medical care is virtually out of reach
of millions of black and white poor. In Mississippi,
children are actually starving, while large land
owners have placed their land in the soil bank and
receive millions of dollars annually not to plant
food and cotton.
—Peace News, April 19
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London Bridge Down
—Land Prices Up
J^ONDON BRIDGE, sold for £1,025,000 to the
American McCulloch Corporation for reconstruction in Lake Havasu City, is expected to
make at least a 600 per cent profit.
Sales of land in the Arizona resort have more
than doubled—from $500,000 to $1,000,000 a week
—since the news of the purchase.
—Morning Star, May 11

victims of the private appropriation of its rent than are
the peasants of Sicily or India.
The foundation of injustice begins with land monopoly. The setting up of landed and landless classes provides
the foundation for privilege in other forms, extending into the fields of industry and Press and government.
Restrictions on trade and on industry and subsidies
and grants to the politically powerful follow inevitably.
The non-privileged hit back by banding together in unions
and in turn seek and secure their own privileges to the
detriment of the community as a whole. Class is set
against class and man against man. Pressure groups seek
only their own advancement, regardless of the consequences to others, and their philosophy of "look after No. 1
and never mind the rest" is regarded as an attitude of
sheer self-defence.
This is all history, but from history we can learn if
only we will. "All that is necessary for the triumph of
evil is that good men do nothing." We must not count
ourselves among them.

EXTENT OF INFLATION
^ T THE END of 1967 personally owned funds in Britain on deposit in banks, in National Savings, with
building societies and local authorities, etc., amounted to
£22,034 million or £400 per head of population.
At the end of 1964 the figure was only £17,725 million
or £328 per head of a smaller population.
These figures are taken from the April issue of Financial
Statistics, a monthly publication of the Central Statistical
Office.
Thus monetary demand was increased by £4,309 million or 24 per cent over this three year period, while
gross domestic product (measured at constant prices) rose
only 5.3 per cent.
And people still argue about the cause of inflation!
They need ask themselves only one question: Who is in
charge of the nation's money supply?

WELFARE STATE
^

MAN who had a trunover of £29,000 in a year as an
exhibition decorator ran his business from his council flat in Parliament Hill. He was recently fined £25—
for failing to keep proper books of account.
LAND & LIBERTY

WHAT OTHERS ARE SAYING
Egg Bound
The Daily Telegraph, April 10
11 SEEMS that no one has a good word for the Egg
Marketing Board—not even those who ostensibly
benefit from the subsidies it administers. Over £20 million a year goes down the egg drain . . .
Nothing strikingly new emerges from the latest fusilade
against the British system, if it can be so dignified, of
distributing eggs. Which in a sense makes it all the more
remarkable that it has been such an unconscionable time
a-dying. For there are times when inefficiency borders on
farce. Thus the price premium for unstamped (and therefore unsubsidised) eggs may be as much as 9d. a dozen.
This calls into question not only the Board's advertising
expenditure but also the merits of the subsidy itself.
Apparently, for some reason (experience?) the customer often has a deep-seated distaste for stamped eggs and
frequently, if erroneously, equates them with—besides
staleness—intensive breeding methods. In his eyes the
only merit of the now-mangy lion is a warning of what
to avoid.
The end of the Board and the egg subsidy would be
a small but significant start to reducing the unnecessarily
high cost of subsidising agriculture indiscriminately.

Price Boost to Old Houses
From the London Property Letter, May 11
"JT PAYS to spend much more on improving or converting old houses," was the unoriginal script trotted out by
the Housing Minister in explanation of his Old Houses
White Paper. Preaching to the converted, we'd say. By
now the best of the very large old houses which were free
of Government-imposed shackles have either been converted or swallowed up by purpose-built flats selling for
a quick capital profit at £4,000 and upwards. What chance
of a slice of second-best being opened up to state-aided
conversion? Answer: a resounding "Yes," if local authorities play ball the way the Minister intends.
The Government intends the local authorities to pay
conversion grants on houses of three or more storeys at
a rate of up to £1,200 for each flat produced. Previously
the grant was £500. The leading question is how much
newly-minted Government money will be made available
to private converters.
Whether it's a lot or a little, it will make for stronger
house prices in places as far apart as Glasgow, Manchester, Liverpool, Leeds, Leicester, not forgetting a ring
through Holloway and Wandsworth round central London. The Minister has also invited local authorities to
take a bigger hand in converting. So they'll get a bigger
share of money for conversion. It all goes to make a
better market for "oldies."
A surveyor's report on a six-bedroomed terrace house
JUNE, 1968

Open-minded and Open-handed
T H E new grant levels are sound sense, economically and socially. We have already substantially
increased subsidies for new housing. It is right and
logical that we should now scale up the help towards
the cost of rescuing the old. "The proposals are an
indication of the open-minded approach we have
towards housing policy. I am convinced that there
will be little opposition to our proposals which are
aimed at introducing warmth and daylight into the
darkening twilight areas of our towns as cities.
—Mr. Anthony Greenwood, Minister of Housing
and Local Government, May 1.
says eight flats can be got out of it for £10,000. Cost of this
type of property is currently around £7,000. A fair rent,
established under the official procedure, would probably
be about £100 a year for each flat. You do not have to
let it unfurnished; furnish it (properly) and let it for
£250.
Control of rents in furnished accommodation is rudimentary. Quick changes of tenant give them extra flexibility. If you want to rent furnished there is nothing to
stop you. But there's an embargo on early sale. You
would have to return the money if you sell too soon.
Purchase price plus costs
Cost of conversion
Furnishing eight
flatlets

£7,500
£10,000
£1,600
£19,100

Less grant at 50 per cent of conversion
cost

£5,000
£14,100

Rents on eight flats
Gross rate of return

£2,000
14| per cent

Semantic Wonders of
U.S. Foreign Policy
Senator Fulbright, April 17.
JpORMERLY having reference to the absence of arbitrary political power in a society, the word "freedom"
is now defined more explicitly as the political condition
of people who are not ruled by Communists. Thus, when
we speak of "free societies" we may be referring to such
peoples as the British, the French, the Swedes, the Paraguyans, the Greeks, the Spaniards, and the Haitians. There
are, of course, varying degrees of freedom in different
societies, its extent being measured by the fervour of a
government's hatred of Communism. We have, as our
authority on this point no less a semanticist than the
65

distinguished Minority Leader of the Senate (Senator
Dirksen) who, when asked if he thought there was a free
government in Greece, replied, "Yes, 1 do. Just because
they have a military junta for a specific purpose for a
little while to shove back the Communist influence . . ."

How to Make Profits
Really Trying

Without

The Times, May 11
Q E M A N D for accountants in industry is 66 per cent
greater than twelve months ago, according to Management Selection Limited. Their report says that the
effect of new and highly complex systems of taxation
and sudden changes of rules has been a major factor. Devaluation, the Budget, selective employment tax, and industrial training and Development Area legislation are all
throwing more work on management. Says the report: "The
effect on profits that can result from a professionally competent handling of taxation problems can well be greater
than that resulting from the best efforts of the manufacturing and marketing staffs."

Children Pay Land Rent
The New York Times Magazine, April 7.
y i E T CONG who have defected or have been captured
tend to give the same few reasons for joining the
guerrillas. Their answers help to explain why the Liberation Army has so often shown dedication and zeal beyond anything Government troops can match.
The young men tell of land owners in their provinces
so avaricious that peasants had to sell them their children to meet the rent after a failed rice crop. The children
would be put to work without pay in the owner's fields.
Others remember seeing fathers and uncles beaten to
death by Government agents.

Nothing but the Best for British Steel
Estates Gazette, May 4
' J H E British Steel Corporation has taken 33 Grosvenor
Place, London, on a 42-year lease and at a rent which
the corporation confirms is in the region of £700,000 a
year. The building has 193,000 square feet and was
recently sold to Land Securities. There have been some
reports that the price paid was around £4 million, but
this appears to be an under-estimate.

Gimmicks to Order
Professor Harry Johnson in Encounter, April
^ C A D E M I C ECONOMISTS are too easily bought as
expert advisers, willing to allow their reputations
to sanction policies adopted contrary to their science in return for the opportunity to exercise some residual influence in some areas of policy-making. That residual influence, in turn, is frequently exercised, not by demonstrating superior competence in problem analysis, but by
demonstrating superior ability to invent politically-appealing economic policy gimmicks.

Security for
and M.P.s

Farmers—

The Rt. Hon. Lord Butler, to the Chartered Land
Agents' Society, April 25
J

AM a great believer in the future prosperity of
agriculture and the land. I say this somewhat cynically, but I do not believe that either political party will
betray the land. I was asked when I was a Member
of Parliament how many seats depended on the agricultural vote, and I should say there are 45 seats in this
country which depend entirely upon that vote. I used to
say 80, but I was shouted down. But however many there
are I believe that both parties in one way or another will
support agriculture and the land. I believe, therefore, that
there is a great future for your members.
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See How it Falls
p U R C H A S I N G power of the £ taking value as equivalent to 20/- in various years.
1900 20/1913 17/1 20/1920 6/9
7/11 20/1931 10/3 12/- 30/4 20/1938 10/- 11/9 29/8 19/7 20/1946
617/- 17/10 11/9 12/- 20/1956
3/10 4/6 11/5
7/6
7/8 12/9 20/2/11 3/5
1967
8/7
5/8
5/9
9/7 15/1
The table above, prepared by Lloyds Bank, shows
how the value of the pound has been eaten away over the
years. 20s. in 1900 was worth only 2s. lid. last year. Today's pounds are likely to be worth about 14s. in ten
years' time.
(Inflation apart, what has happened to the increases in
productive power which should have increased the value
of the pound?)

£1,300

for House Plots
Evesham Journal, April 11

FREEHOLD building site in Rissington Road. Bourton-on-the-Water Gloucestershire, of 0.8 of an acre,
with outline planning consent for five dwellings off a
service road, sold for £6,500.
LAND & LIBERTY
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Land Rights and
the Aborigines
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by PAUL KNIGHT
"Starvation and malnutrition were general amongst both
children and adults.''
t
p U R I N G the last nine years Australian Aborigines have
easily evicted . . . The Government, when it claimed all
lost through confiscation, over two million acres of
land by proclamation, made no treaties with the Abor"Reserve Land." In the majority of cases this loss of
igines nor recognised their rights to any land. Thus the
land has taken place without even consultation with the
Aborigines were left without title or right to any part
occupants and without their involvement in any plans for
of Australia, and without any form of compensation for
their own future.
the land confiscated from them."
A documentation of what is described as a continuing
With the progress and expansion of the Australian
theft of aboriginal land is given in a report by the Armieconomy, land that was regarded as poor and undesirable
dale Association for Aborigines, written under the joint
is now looked upon differently because of its value as
authorship of three members of the Association*.
a potential source of minerals and timber.
The Australian Aborigines who live on Reserves have
Various schemes of "compensation" have been devised
no tenure or legal title to the land which they occupy.
and "welfare funds" have been set up. But no fixed
Aboriginal Reserves are set aside only temporarily for
amounts have been specified, nor regular payments.
occupancy by the Aborigines. The land is Crown land,
"Aborigines can expect little more than peanuts, especialowned by either the local or Federal Government. Says
ly if the present Government is defeated at the next electhe report: "The Crown retains all rights pertaining to
tion," comment the authors. "In summary, it seems that
that land. These include timber and mineral rights and
some of the States are paying covert recognition to the
the right to sell or lease the land without the knowledge
Aborigines' right of occupancy on the Reserves by makor consent of the Aboriginal occupants. In this way much
ing token payment out of royalties. But this token payreserve land has passed from Aboriginal to white occument cannot be regarded as adequate compensation for
pancy over the years, and the process continues to the
the large areas of Reserve land progressively being conpresent day.
fiscated to allow further mineral exploitation."
"This means that Aborigines live on Reserves entirely
Among examples of recent "land grabbing" given in the reat the grace of the Government; they may be evicted at
port is that of the evictions that followed the setting up of
any time and the land may be leased or sold without
the Woomera rocket range in the late 1940s. All Aborigines
their knowledge or consent and without any form of comin the vicinity were removed, traditional hunting grounds
pensation. They have no security of tenure, no right of
were lost and extreme hardship followed. The report of
appeal and no say in the administration of the land.
a select committee set up by the Western Australian
"The distressingly few exceptions to the above situaGovernment confirmed unanimously that as a result of
tion only serve to underline the dismal plight of the
eviction from the testing area, "starvation and malnutriAborigine and his land rights."
tion were general amongst both children and adults. The
An argument used to justify the annexation of land
reduced amount of land they were now permitted to
from the Aborigines is that settlers occupied only empty
occupy was insufficient as a hunting area to adequately
land, but the fact is that the Aborigines led a type of nomprovide food for the people."
adic life necessitated by the prevailing conditions, and their
The construction of the Giles meteorological station in
groups moved in a well-defined pattern over their terria fertile area of a reserve made an essential water hole
tory. Their movements were regulated by the seasons and
inaccessible, which seriously reduced food supplies. The
the rains. It was important that they did not stay too long
report continues:
in any one place so as to preserve the natural food sup"At Cape York, in 1957, the Queensland Government
ply. The groups were bound together into tribes but withgranted to Comalco Co. a mining lease with 2,500 square
out any authoritarian leader or political organisation and
miles of Reserve land. Aborigines occupying the area were
this independence made them particularly vulnerable.
evicted, often without prior knowledge or consultation . . .
"Thus, the Aborigines were unable to present a united
"In 1963, several Aboriginal families were forcefully
front to the invaders, and had no machinery to formulate
moved from Mapoon Mission to Bamaga and Weipa, desa policy to deal with the problem. Living in small groups
pite earlier promises made by the Queensland Department
and without national leadership, the Aborigines were
of Native Affairs that nobody would be moved against
*Mrs. M. I. Eberle, J. T. Smith, A. B. Lloyd. Published in
their will. In this case it was reported that after families
Tharunka, journal of the University of New South Wales
were forcefully removed. Departmental employees re-
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mained behind and destroyed and burnt me cottages of
the evicted people . . .
"An area of 140 square miles in the Yirrkala Mission on the
Arnhem Land Reserve was leased for mining bauxite in
1963. The Aborigines living in the area had their tribal
hunting grounds confiscated without consultation. These
Aborigines, however, petitioned Parliament and as a result a Select Committee was set up to investigate. The
Committee concluded from their findings that the Aborigines had a moral right to the ground of their ancestors.
The outcome, however, remains in doubt and local Aborigines state that they doubt that the Balande (white people)
can safely be trusted."
Apart from the serious loss of land for hunting and
food supplies, says the report, the results of this alienation are that "those who are forced to leave their people
and live isolated lives in the white community often have
few or no skills and little knowledge of how to adapt to
this alien way of life.
"In few cases is any attempt made to prepare the receiving community or to educate or train the adult Aborigines had a moral right to the grounds of their ancestors,
munity. In consequence, they become a frustrated, apathetic and dispirited people, who have lost their identity.
While they remain thus, they are incapable of providing
the springboard into modern life that their children's
future demands."
Among other things the report calls for the creation of
an Aboriginal Land Trust administered by a board of
Aboriginal trustees who would take over all titles to Reserve land including those now leased to whites. The Trust
would have no right of sale or permanent lease.
The report concludes: "Land dispossession is not past
history, but is continuing unabated today. We repeat that
Aborigines have lost over two million acres of land since
1959, and it appears they will continue to lose their land
to pastoral, mining and oil companies, unless something
is done . . .
"The Reserve, by providing both a training ground and
the security of a homeland, could provide the basis for
a sense of group recognition and group pride. Out of this
could come the self-confidence and independence so necessary if the Aborigine is to take his rightful place among
the respected communities of our Australian nation."

BOOK REVIEWS BY
ROY DOUGLAS

Dark Satanic Mills
TOWN LABOURER
1760-1832 by J. L. and
Barbara Hammond is a classic work, first published
in 1917 and often reprinted. A new edition, in paperback
form (Longmans, 14s.) has recently appeared. The book
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RUSSIAN ABORIGINES
rpHE KORYAKS, aborigines
of North-East
Siberia have staged a new choreographic suite
Hololo ("Holiday''). This is a series of scenes showing the life of this small nation of seven thousand.
The Koryaks live in the north of the Kamchatka
peninsula. Their local council has an area of nearly 116,000 square miles under its jurisdiction. Their
main occupations are reindeer-breeding, hunting and
fishing, which bring them annual incomes running
into 45 million roubles.
The way of life of the Koryaks has completely
changed over the past fifty years. They used to live
in mud huts but they now have houses wired for
radio and electricity and have cinemas and libraries,
and eighteen hospitals with free medical services.
Many Koryaks have become teachers, engineers,
doctors and veterinary surgeons.
Formerly, they were almost wholly illiterate and
had no written language of their own. Now there
are Koryak writers educated in Moscow and Leningrad.—Novosti Information Service, Moscow.
is a famous and harrowing story of the misery and degradation of the early years of the industrial revolution.
Whether we accept or reject the contention of Hayek
and others that the conditions of the poor were actually
improved rather than reduced during this period, there
is no gainsaying that the story which the Hammonds tell,
and which they document with such impressive scholarship, is a horrible one indeed.
What is the moral? An earlier generation tended to
draw from this and other similar works the conclusion
that the evil thing, the causa in esse of this suffering, was
economic laisser faire. Yet a similar tale could be told
of almost any society in recorded history. Some of us
may see common features in these societies, notably as
far as land tenure is concerned, and may conclude that
the primary cause of this exploitation and misery lay
in these common features.
But there are other lessons to be drawn as well. In
spite of the last few chapters, where the protests and
grumbles of the poor and their defenders are examined,
the palatable fact is that for most of the time, most
people, rich and poor alike, accepted the prevailing order
of things without serious question. Even when we do
find them protesting, we often find the grounds of their
protest intensely conservative. A wealthy parvenu is arraigned by the poverty-stricken workers as much for presuming to the state of his social betters as for acquiring
his wealth unjustly. Workmen were sometimes angry
about bosses who had risen from the ranks—but they
were dazzled by lords.
It is instructive to examine the arguments advanced in
defence of the social inequalities of the time. Some of
these arguments were very impressive, and it is hard to
pick out the fallacy. There is much more to be said for
Malthus (pace Henry George) than some of us care to
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admit. There was the argument of "the last half hour."
If an employee works ten hours a day, and his master
makes 5 per cent profit, it is hard to explain to the master
that his profit will not be blotted out if the hours of work
are reduced to nine and a half, and turned to a loss if
they are brought down to nine. What blew these arguments sky-high was not so much dialectic as events.

The author deals with the political arguments as well
as those formulated on economic grounds. He believes
in world government and in the eventual unification of
the human race. He shows, with devastating skill, how
British membership of the Common Market would increase and not reduce the political and economic divisions that sunder the human race.

We are all much too prone to read the past in the
light of the present—to feel ridicule or even hatred towards men who were living lives or proposing arguments
which seemed valid in the context of their own time and
place. It is all too easy to regard the solution to a mystery story as obvious when one has surreptitiously read
the last chapter of the book.

The positive alternative which Mr. Jay proposes is a
sort of glorified EFTA embracing Western Europe, North
America, and perhaps Australia and Japan. The member
states would gradually eliminate tariffs against each other
while retaining the right to put tariffs as high or low as
they please against the outside world.

When we read the Hammonds' book today, we derive
from it a message which may be very different from
what the authors intended. We observe that most people
will accept the values, assumptions and beliefs of almost
any society in which they happen to find themselves.
When change does occur, it frequently occurs for reasons
which bear little relation to the intellectual or moral
arguments which are advanced for that change.

Home Truths on the
Common Market
yiVE
LE GENERAL! To those of us who believe that
de Gaulle is the best friend this country has in
Europe, here indeed is the full substantiation of our opinion. To those who feel doubt on the subject, here is a
most formidable exposition of the calamity from which
we have been delivered.
Douglas Jay writes with great lucidity, and with what
one might call the cold passion of the scholar. Here is
the very book for which we have all been waiting so long:
a book which deals, point by point, with all the arguments
advanced in favour of Britain joining the Common Market. If it receives the readership it deserves, the Common
Market, so far as this country is concerned, will be as
dead as mutton, and the rank-and-file of all three
parties will turn and rend their leaders for the deception
and the half-truths and the woolly platitudes and the
jollying-along which persuaded them to endorse this most
dangerous proposal.
I do not pretend that all the arguments that Douglas
Jay advances are acceptable to libertarians. There is no
doubt that he approaches the subject from the standpoint
of a man who believes in a degree of state planning that
would appal many readers of this magazine. He makes
idolatrous genuflexions towards many sacred cows, and
burns incense before many false gods. Yet he contrives
to present the free trade objections to the Common Market with unanswerable force.
After the Common Market.—A Better Alternative for
Britain, by Douglas Jay. Penguin Special. 4s. Od.
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One is left with the impression that the author is a
man with a greait and incisive mind; a man who by
and large, talks the same language as libertarians understand; and that the logic of his reasoning would lead him
to free trade. He has already shown himself a man of
principle, who has sacrificed a high position in the state,
and the prospect of a higher one, for the beliefs which
he holds. When the party to which he still belongs crashes
in irretrievable ruin at the next election, one of the men
whom one would wish to salvage from the wreckage for
the general good of the nation is Douglas Jay.

Long Way To Go
^

NEW PAMPHLET published by the New Orbits
Group of Liberals is aimed essentially at what I might
call an "in" audience; at people who are members of ithe
Liberal Party—and Liberals, furthermore, who think that
what happens at Party Assemblies, and what is written
in magazines which Liberals read is really of importance. The main thesis seems to be that much of the current arguments among Liberals about "selective" versus
"universal" social security benefits is unreal to the extent that it betokens a difference of approach rather than
a difference over substantive policies. With this conclusion
one is entitled to agree.
I felt a good deal of admiration for the perceptive
brain of the author—an Oxford University Liberal, aged
21—and his pamphlet would get a very good mark as an
undergraduate dissertation in one of the social sciences,
but he has not got the answer to the real problem. We
have a system of social security benefits of one kind or
another that is not organised in accordance with any
underlying principle. Like Topsy, it just growed. What
is now needed is a revision of the whole thing from top
to bottom, in the light of the many profound social
changes that have taken place since Beveridge. Personally.
I should like to see a review of all the rest of our taxation and government expenditure for good measure. But
perhaps that is asking for a degree of political radicalism
which simply is "not on."
Fair Welfare by Philip Goldenburg. New
(Liberal Publication Dept. 2s. Od.)

Orbits

Group
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No Return to
Protection
p O R twenty years the world's major trading nations
have been slowly but persistently dismantling the barriers to trade between them. Last summer, the successful
conclusion of the Kennedy Round negotiations in Geneva
brought the promise of the largest-ever cut—on average,
about one-third—in world tariffs on trade in manufactures. But in spite of this achievement, there is a growing
tendency to wonder whether there is further scope for
liberalising international trade, or whether, on the contrary,
we are threatened by a widespread relapse into protectionism.
In some respects we can be optimistic. The Kennedy
Round agreements are being put into effect. On a regional basis, too, the trading barriers are still coming
down. EFTA's free trade area is effectively complete; the
EEC's customs union is only a few months away from
completion; integration is going forward in Central and
South America; various countries are constructing bilateral free trade areas. The developed nations have agreed
to study seriously the idea of giving tariff preferences
to the manufactured exports of the less developed, and in
New Delhi the UNCTAD Conference is trying to put this
new-found agreement on principle into practice.
But there are disturbing signs, nevertheless, that the
drive for freer trade is, after two decades of remarkable
achievements, running out of steam. It may or may not
be true, as is sometimes suggested, that the Kennedy
Round's success leaves little scope for further world-wide
tariff-cutting exercises. It is all too clear, however, that
in any case the will to embark on new negotiations is
conspicuously lacking in some key countries. Even the
achievements of the Kennedy Round are not entirely
secure: there are doubts whether the United States Government will be authorised to abolish the American Selling Price system of customs valuation, and this in turn
places in jeopardy the matching reductions in European
chemical tariffs. More serious still, it seems possible that
new distortions, in the form of export subsidies and import taxes, may be introduced into international trade.
Few, if any countries, have a perfectly clean record in
their treatment of exports and imports. Human nature and
economic pressures being what they are, domestic industries like being protected, and they like their exports to
be subsidised. Protectionist forces often have greater
political influence than those who argue for a liberal trade
policy. Trade barriers have nevertheless been coming down
in recent years because governments have seen this to be
in their own country's interests provided that other
nations do the same. In GATT, in EFTA, and in the
EEC, individuals have accepted potentially painful competition, and foresworn export aids, because others were
prepared to do so too, and thus to join in enlarging
potential trade to everyone's benefit.
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Unfortunately, reciprocity is the rule not only for freeing trade, but for restricting it. Although a country may
gain temporary advantage by re-erecting the barriers, or
by distorting the conditions of competition, it thereby
invites others to do the same. President Johnson rightly
reminded Americans recently of the "chaos" that resulted from competitive "begar-my-neighbour" policies in the
1930s. If we start to put the clock back, there is no knowing how far the hands may eventually be turned.
This is why it is so alarming to see the reappearance
in influential quarters, and especially in the United
States, of the idea that export subsidies or import taxes
should be introduced to correct a payments imbalance or
to counter what are felt to
be the unfair side-effects of
new taxation
systems.
Friends of the United States
recognise America's need to
reduce its balance of payments deficit, even if they
are unwilling to accept that
this should be done by
artificially e n l a r g i n g an
already-large trade surplus.
They can also comprehend the U.S. feeling that the
existing GATT rules may give an advantage in encouraging exports to countries which rely more than
others on indirect taxation. But they do not feel that
these difficulties need be tackled in the ways now being
suggested.
Today world prosperity depends as much as—and perhaps more than—ever on liberalising free trade. The present stalemate in European integration, the slower growth
of international trade in past months, the plight of the
developing countries, all require that we hold fast to the
gains of the Kennedy Round, and try to improve still further upon them.

Protection on the March
E C O N O M I C chauvinism had been threatening
the post-war impetus towards free trade for
some time . . . Britain alone has introduced in recent years an important surcharge, an export rebate,
a £50 travel allowance, cuts in Government spending abroad, concealed Buy British policies on the
part of Whitehall ministries and nationalised industries, and successively stricter controls on overseas
investments. Following devaluation the only gesture
towards disarmament of all this was the abolition
of the export rebate which had proved a blunt
weapon anyway . . . Now, with pre-war unemployment almost forgotten, protectionism is on the
march again. We all still pay lip service to free trade,
but when it comes to action we do not have the
enthusiasm to subjugate short-run national interest
to it. The spirit is half willing and the guts are weak.
—Richard Casement in Crossbow, April-June
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The Real Price Wars
LEONARD E. READ
(From The Freeman, March, 1968)
JgVERYBODY favours freedom, but . . . ! Countless
minds are filled with "buts" of every description and
variety. So numerous are freedom's "shortcomings" that
in most company it has not a leg to stand on. State interventionism, socialism, thus engulfs those who favour
freedom, but . . . !
For instance, over and over again we hear: "I believe
in freedom but in a free and unrestricted market we
have price wars; the big fellows put prices below cost to
run the little fellows out of business, after which monopoly prices may be charged."
Such so-called price wars are the minor competitive
pricing flurries between bakers, filling station operators,
and the like. Recently, consumers in the New York area
enjoyed a "coffee war." But these bids for more business
are non-violent and thus are not wars at all. They are
nothing more than intensified, competitive pricing, offers
to serve mass markets.
Actually, competitive pricing is a device for co-operating; as consumers, we look not only at quality but at
price to determine with which supplier we shall cooperate in trade. How else are we to decide what bread lo
buy, with which baker we shall co-operate. Many men
may co-operate to produce an item, but their customers
are co-operators of the business, too.
True, some businesses fall by the wayside, as have
some 1,600 different automobile manufacturers in the
history of that industry in the United States. Intensive
competitive pricing only steps up the rate of the dropouts; it does
not alter
the final decision. It
simply lets all producers know sooner than otherwise how they rate in the struggle to serve self
and others. And this is the way it should be. The alternative would be for consumers to subsidize every incompetent person or group in every enterprise ventured.
Unthinkable!
These so-called price wars and the monetary benefits
they confer on consumers are not a social problem and
do not merit special attention by the student of political
economy. They are mere ripples in the mainstream of open
competition.
VIOLENT METHODS OF PRICING
MARK THE REAL WARS
There are, however, mighty, economy-wrecking price
wars—real ones—that are rarely thought of as such and
seldom diagnosed with accuracy. As a consequence,
remedial efforts often tend to aggravate the conflicts and
to make peaceful co-operation and trade more difficult.
We should bear in mind that violence is the distinguishing feature of war. We can infer from this that any
JUNE, 1968

pricing that rests on the use or the threat of force
—violence—must be defined as a price war.
What, then, are the real price wars? Rent control qualifies, for it rests on coercive pricing. So does the minimum wage law; if anyone doubts it, let him absolutely
disobey and observe the consequences. The prices of
wheat, cotton, peanuts, tobacco, and so on are fixed by
force. Every form of price control forces either buyer or
seller, or both, to deal at prices not mutually acceptable.
The strike is the perfect example of a real price war.
Why? The strike is a method of pricing; strikes rest on
violence or the threat thereof; thus all strikes are price
wars.
The strike is the mark-up device used by trade unions,
organizations of otherwise independent sellers of labour
having among their purposes the coercive manipulation
of market price to their own advantage. The striker is not
content just to with-hold his own services from the market; he is determined that no one else shall enter the
market he has closed. Any trading must be at his price
or not at all: and he will deal violently with any buyer
or seller of services who crosses his picket line. Governments often sanction, encourage, and uphold such violence
—in effect, forcing taxpayers to subsidize (employ) the
strikers.
UNWILLING
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Violence as a method of pricing is intimidation, not
co-operation. Violence or its threat at best results in unwilling as distinguished from willing exchange. For varying periods the consequence is not exchange at all and often
exchange between combatants is brought to a permanent
standstill. Strikes are price wars; indeed they are no less
than civil wars. The object in war is not to serve the
opponent, but to injure him—to gain at his expense. The
grave risk is that both sides may lose.
To observe which side comes out on top in warfare
is not to be sure of a winner. The side on top may be
as permanently fastened in that position as is the side
being held down. Both sides lose in these unfree positions.
Contrast this with the mutual gain derived from the peaceful voluntary exchange of goods and services.
The cure for wars—including price wars—is an intelligent interpretation of self-interest. How can I realise my
creative potentialities except as I be free? And I cannot
be free if I am holding you down. Or vice versa! My
freedom depends on yours and yours on mine. This is so
simple and self-evident that one wonders why it is ever
questioned.
As to the price of labour—yours or mine—simply free
the market by removing every trace of violence or the
threats thereof. Let competition be open and unlimited.
Maximise rather than minimize the prospects for mutual
gain through co-operation. And do not be misled by the
claim that trade unions or governments raise the wage
level.
Let us confine the term "price wars" to those pricing
activities resting on force, coercion, violence.
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INTRODUCTION
This memorandum is concerned primarily with local
government finance. The Royal Commission's terms
of reference have been specifically drafted to facilitate a
thorough investigation of authorities and boundaries in
relation to existing functions. In giving evidence before
the Commission, however, some interested parties have
touched upon the question of finance. In addition, statements have been made that views on the financing of
local government would be taken into some account by
the Commission. This memorandum briefly examines some
of the methods which are used elsewhere or have been
suggested for raising money for local expenditure; it
also puts forward for consideration the United Committee's favoured approach.
SUMMARY
Whatever the form of local government structure the
Commission might propose, any substantial reorganisation
would provide an excellent opportunity to put the financing of local government on a more equitable and efficient
basis. The United Committee proposes that the main source
of local and/or regional revenues should be an annual
charge based on the unimproved or annual site rental
value of all land excluding improvements, plant and buildings. Such a system of rating, the success of which has
been well proved in other countries, offers considerable
advantages over other methods of raising local revenues.
These are set out briefly below. The two most important
advantages which flow from Site Value Rating, however,
advantages which are of overwhelming importance in today's predominantly urbanised society—are that the system has the twin merits of making land for development
cheaper to buy while encouraging the optimum use of all
land without penalising productive efforts or homeownership. Moreover, Site Value Rating could provide a
most valuable impetus to the proposed new town planning system.
THE NEED FOR RESEARCH
To date little academic work has been done on this
vital subject in England. The Pilot Survey for Site Value
Rating undertaken at Whitstable by the Rating and Valuation Association in 1964 provides a useful starting point.
Other work is in hand both in this country and abroad,
but there is an urgent need for a detailed land valuation
survey of populous urban areas. This need was stressed
in the Report of the Simes Committtee in 1952. Although
much of that Committee's findings are no longer relevant
to today's issues, the need for a large scale land valuation
exercise is more pressing than ever. It is the United Committee's view that no major decision about the system of
local government finance should be made without the
benefit of such research.
REVENUE FOR LOCAL GOVERNMENT
The methods by which local government revenue may
be provided can be grouped under the following broad
headings:
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Memorandum submitted by the 1
of Land Value to the Royal C<
(1) Specific charges for services rendered;
(2) Personal taxes such as poll tax or income tax;
(3) Taxes upon commodities, e.g., sales taxes;
(4) Taxes based upon immovable property, e.g., on the
improved value of land or upon the unimproved
value of land (site value);
(5) Subventions from the Central Government, the
revenues of which may be derived from some or
all of the foregoing sources.
It is proposed to deal briefly with each of the topics
mentioned above and then, in more detail, to examine
various matters relating to rates on land.
SPECIFIC CHARGES FOR SERVICES
Where local authorities are authorised to provide services such as the supply of gas, electricity and public
transport, the usual practice is to make a charge for such
services to the persons requiring them and such charges
are generally based upon the cost, so as to reimburse the
local authority for its expenditure.
This practice is founded upon sound economic principles. To supply such services at less than cost would
involve the subsidising of some members of the community by the general body of ratepayers—a course which
appears to have no economic or social justification, and
which might have many unfair consequences. Moreover,
to charge less than the full cost would be unfair discrimination against competitive suppliers of oil as a
source of heat or power.
It is clear that many public services cannot be defrayed
by means of specific charges. For example, the whole
range of sanitary services such as the provision of main
sewers, street cleansing and health services necessary for
the protection and amenity of the whole population do
not admit of specific charges because it is impossible to
apportion the benefit accruing to each individual citizen.
There are other services which lie on the borderline
between these extremes. The amount of water consumed
by each household can be metered and can be charged
for according to its cost. It is general practice to make
such charges for industrial consumers. On the other hand,
the supply of water for domestic purposes is often regarded as a necessary sanitary service, to be defrayed from
rates. Although this view has considerable weight, it must
also be remembered that a fixed charge which has no relation to consumption is apt to encourage carelessness and
waste and so increase the total cost of the service.
A more detailed discussion of this point would, perhaps, hardly be appropriate.
PERSONAL TAXES
Proposals have been made from time to time for raising local revenue by means of an income tax. This idea
is at first glance attractive as it is alleged to be a means
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-VALUE RATING
United Committee for the Taxation
tmmission on Local Government
of imposing the burden upon those bfest able to bear it.
Closer examination shows that such a method has many
inherent difficulties which cannot be overcome
In order that they should be tolerable, it is essential
that taxes on income should be graduated by means of
abatements and allowances and by differential rates drt
taxable incomes of various sizes. In practice, also, in
order to obtain speedy collection and to prevent evasion,
it is usual for deduction to be made at source from payments of rent, interest and wages or salaries. It is not
desirable to subject citizens to another inquisition on
their incomes beyond that already in force for raising
central government revenues, nor is it likely that a separate local system of income tax with varying rates of tax
and exemption could be instituted without giving rise to
extreme opposition from all taxpayers.
Regard must also be had to the fact that the income
of an individual who resides in one local government
area may be earned in another or be derived from property situated in many areas. Indeed, when it a case of
dividends paid by companies or interest on government
bonds, it is virtually impossible to define in any equitable
manner the place where the income arises, except by arbitrarily assigning it to the place at which the security
is registered. The paradoxical results of this do not need
to be elaborated.
The inevitable conclusion is that a local income tax
bristles with difficulties. There is the bare possibility of
adding a percentage to income tax levied by central government, but this would not be a genuine local tax and
the problem of apportioning it to the local authorities
would still be subject to the difficulties indicated above.
TAXES UPON COMMODITIES
Taxes upon commodities have at various times been
levied for local government purposes. A celebrated example is the octroi levied by the French towns, which was
in effect a local import duty on articles brought into the
town. Such taxation is obviously a restraint of trade
which would be most objectionable under modern conditions. It would also be a very regressive tax falling
upon persons according to their consumption of staple
commodities, food and drink, for example, unduly burdening those who were least well off. Such a tax would
be added to the price of commodities at retail, and
would add to the cost of living—a result which for many
obvious reasons should be avoided.
A tax of similar character is a purchase tax on goods
collected by the seller and added on to the price to the
purchaser.
TAXES ON IMMOVABLE PROPERTY
Taxes based upon land have been levied from very
early times, and in some form or other continue to proJUNE, 1968

vide in many countries an appreciable part of local government revenues.
The most primitive form of such taxation was that
levied as a percentage of the gross produce of land, which
as an endowment of the church (tithe) was levied in
European countries for many centuries, and is still levied
in Moslem countries for religious and state purposes. Being levied on the value of the gross produce of the land,
such a tax is in essence a tax on commodities; it must
be passed on by the occupier of the land to his customers, and it becomes a diffuse and inequitable tax increasing the cost of living and falling regressively on those
who are worst off. On that account and because of the
practical difficulties of assessment (which often result in
the tax becoming a fixed and stereotyped charge) it has
tended to fall out of use, and could not be recommended
under modern conditions.
The next stage in the evolution of taxes on immovable
property is where the assessment instead of being based
upon gross output is levied on the net output, that is to
say upon the rental value of the land including whatever
buildings and other improvements there may be on it.
This variant is certainly less oppressive, but it is still a
regressive tax falling more severely upon those who are
least well off.
Taxes based upon the combined value of land and the
structures attached to it tend to discourage the best use
and development of land. They relieve vacant and poorly
developed sites at the expense of those that are well developed. So far as they fall on that part of the combined
value which may be attributed to the buildings and
improvements they tend to be shifted onto the tenants or
occupiers of the land, or in the case of land used for
industrial and commercial purposes to the purchasers
of the goods manufactured or vended on the land. In this
respect they are of the same nature as taxes on consumable commodities, for houses and other structures are
in effect commodities (i.e., produced objects of use) although of longer life than most commodities, and the
economic objections and disadvantages of levying taxes
upon them are of a like nature.
RATES ON UNIMPROVED (OR SITE) VALUE
The final stage in the evolution of taxes upon immovable property are taxes levied upon the unimproved
(or site value). Such a method of rating has many advantages, of which the following are the most salient:
(a) A rate on site value exempts houses and other
buildings and improvements made to land.
(b) It therefore encourages the development or redevelopment of land as and when that becomes
desirable.
(c) Conversely, it discourages the holding of valuable
land idle or poorly developed, because the site is
fully rated and not relieved by reason of lack of
development.
(d) Thus, land becomes available for use at its natural value and not at the monopoly prices prevailing where the exemption of sites from the full
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burden of rates encourages speculation (holding
for future accretions of value),
(e) As the site value is solely due to the demand for
land (which has no cost of production) and as it
is a measure of the economic advantages to be
derived from the possession of a site in a particular position, a rate on site values is a restoration to the community in general of a value which
the community as a whole creates.

In particular, site value exists because of the day to
day activities of the community, both as individuals carrying on economic activities, and as a municipal body providing various services which are essential to the continued functioning and prosperity of the community; and
site value is only maintained by the expectation that these
activities, private and public, will continue in the future.
More will be said of rating on unimproved value (site
value) later.
GRANTS FROM CENTRAL GOVERNMENT
The demand for subventions from central government
revenues for relief of local rates is frequently made. Such
a plan relieves the members of the council from the odium
of increasing the rates or of justifying the expenditure
which they propose to incur. Nevertheless the taxes
which are levied to provide the subsidy have to be paid
by someone, and if grants are distributed generally to
local authorities, it is by no means easy to demonstrate
that the ultimate burden is any better apportioned. Indeed,
in so far as the central government revenues come
from taxes which are less equitable in their incidence and
less beneficial in their results, the average citizen may
easily suffer from the subvention which is supposed to
aid him.
Further, if the decision to spend is not made by those
who have the responsibility of finding the money, there is
a clear temptation to be less careful and economical in
incurring expenditure than would otherwise be the case.
The task of evaluating the benefits to the community
from a.iy proposed expenditure is an onerous and difficult
one. In many cases it is difficult to find an exact answer.
Yet it is absolutely essential that the best attempt possible should be made to relate the benefit received to the
expenditure incurred. If this is not done the resources
available will not be laid out to the best advantage.
Grants in aid of local expenditure divorce the responsibility for raising the money from that of spending it,
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and do not make for wise and economical administration.
The more money provided from central sources, the
more the central authorities will desire to control local
expenditure, yet in the nature of things they cannot have
the continuous and detailed knowledge required. Thus
there tends to arise an arbitrary and inefficient system of
dual control.
The independence and efficiency of local government
demand an independent source of local rate revenue. For
the reasons already indicated it is impossible to find a
better source of this than rates on the unimproved value
of land (site value).
ADMINISTRATIVE CONSIDERATIONS
A large body of experience has been accumulated in
the various countries in which local revenues are derived
from rates on the unimproved (or site) value of land. This
experience demonstrates that such rates can be levied more
accurately and more economically than rates based upon
the combined value of the land and the structure or improvements upon it. A few observations upon the more
important points will now be made.
MAPPING
The subject matter to be valued requires to be defined
with as much precision as possible. It is therefore most
desirable that there should be adequate maps (or cadasters) showing each plot of land in separate ownership. If
parts of such land are in different occupations it is desirable that the map should show each such part, except
in the case of flats or multi-story buildings with more
than one occupier, as in this case it is sufficient to value
the site of the whole building. If necessary the value of
such a site can be apportioned according to the rental
value of the several units of occupation.
CAPITAL VALUE OR ANNUAL

VALUE

The practice generally adopted has been to value sites
on a capital basis, that is to say at the amount at which
it is estimated a site would sell if there were no improvements upon it, but on the assumption that all the surrounding sites were in their existing condition at the
valuation date.
To base the rate on the capital or selling value has one
serious disadvantage. This is that the rate on site value
diminishes the selling value of the site more or less proportionately to the capital value of an annuity equal to
the annual amount of rate levied. Thus in a municipality
which has been deriving revenue from a rate on site
value, and where the rate is for example 5 per cent of the
capital value, if the rate of interest used is 5 per cent,
the selling value of the site is only half of what it would
be if the site were not subject to a rate on site value. Or
to put the matter in another way, in the case assumed
the owner has to have a revenue of 10 per cent of the
assessed capital unimproved value in order to retain 5 per
cent for himself and pay 5 per cent to the municipality.
Therefore, although the amount which a tenant would
be willing to pay in ground rent for the bare site remains
LAND & LIBERTY

constant, the selling value of the site diminishes pro tanto
to the amount of rate on the site value collected. This
gives the misleading impression, at first glance, that the
amount of the tax base has diminished, which is one of
the reasons why critics of site value rating allege that
it will not provide sufficient revenue for local government
expenses. It would be idle to suggest that site value
or any other system of rating could provide revenue for
every conceivable extravagance that a local authority
could entertain. On the other hand, as wise public expenditure makes a locality more agreeable to live in or
more convenient to work in, the tendency is for such
expenditure to increase the value of land, and so provide
an expanding tax base.
ANNUAL VALUE PREFERRED
For the reasons indicated in the foregoing section the
considered opinion is stressed that it would be preferable
to define site value for rating purposes as an annual value,
that is to say, the amount of the yearly rent at which the
site could be expected to let at the date of valuation
assuming that the improvements on it did not exist and
that the tenant had security by a long lease then granted
(or otherwise) for the improvements necessary for the full
development of the land permissible under the town planning restrictions applicable, and on the assumption that
the obligation of paying the rate is imposed upon the
lessor and not the lessee.
Recently the Rating and Valuation Association conducted a trial valuation of the town of Whitstable, Kent,
on the basis of annual site value. Although the valuer
in charge of this operation had no previous experience
of making a valuation of site value for rating on the
basis of either capital value or annual value, and
although he was not in possession of the information
which a valuation authority would have, he found no
appreciable difficulty, and came to the conclusion that
it was cheaper, easier, and quicker to value the site only
than to value the combined value of land and structures.
FREQUENCY

OF

VALUATION

It is important that valuations should be made at short
intervals. If this is not done, the actual values may far

outstrip the assessed value, particularly so during a period
of rapid development or of inflation, and in that event
large increases in the assessed values may be required to
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bring them to their true level. This in turn evokes complaints and criticism from the ratepayers.
Failure to keep the valuations near to the true value
can be very unfair to some ratepayers; those in a rapidly
developing district gain, while those in another district
have to pay more than they should. This is also a reason
why it is sometimes erroneously alleged that rates on
site value are an insufficient source of revenue.
PUBLICITY
The valuations should be open to public inspection,
so that any ratepayer may know the amount at which he
and his neighbours are assessed. This is most essential in
order to secure fairness and uniformity in the assessment.
It is indeed desirable that public opinion should be
brought into play at an earlier stage in the valuation process. Modern scientific methods of valuation of site value
rest upon accurate knowledge of the shape and situation
of the plot to be valued and, especially in the case of
urban land, upon the establishment of unit values for each
street. The unit values are usually the value per foot
frontage of a strip of normal depth. The unit values will
be established by the valuers' knowledge of current local
transactions in land, and he will often find it convenient to consult valuers, estate agents and others concerned
in such transactions. The unit values should be published
preferably in the form of a land value map, i.e., a map
showing for each street the unit value of a foot of frontage of normal depth at the mid-point of the street, or
occasionally if there is a sharp gradient of value at several
points in the street. Once the unit values are established
the work of valuation can proceed largely upon the basis
of the cadaster or plan showing the boundaries of each
plot to be valued, due allowance being made for irregularities of plot shape, corner influence, rear access, or other
factors affecting a particular plot. Tables of computation
have been evolved in the light of practical experience
which facilitate this process.
Site valuation is in its nature much more simple than
valuation of land together with the improvements thereon.
Two adjacent sites of equal size and configuration will
(except for corner influence or other special reasons) be
normally of the same value, but these sites with improvements may differ greatly in value, and to obtain detailed and accurate information of the state of improvement
of each site involves a very great amount of additional
labour.
Valuations of the land combined with the improvements
should, therefore, not be made for purposes of local taxation. The only occasions when such valuations are properly required is when land is being acquired for public
purposes.
COLLECTION OF THE RATE
The rate on site values should ultimately be paid by
the person or persons who enjoy the site value. As a
measure of convenience it may be collected from the
occupier of the land who may be a tenant or sub-tenant.
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In that event the occupier should be entitled to deduct
from his rent a sum equal to the site value rate, if the
rent he pays is equal to or greater than the assessed annual site value. If the rent he pays is less, then he is
to that extent in enjoyment of part of the site value and
should be empowered to deduct from his rent a sum calculated upon it at the rate at which the site value rate
is assessed.
The rate until paid should be a first charge on the land
taking priority over all other estates or interests. Under
efficient administration the costs of collection should be
low, and bad debts should be negligible.
EXEMPTIONS FROM RATING
The practice of granting exemption from rating to
land owned by charitable or other bodies is not uncommon. It is submitted that such land should not be exempted from valuation. The ratepayers are entitled to know
or be able to calculate the amount of the benefit which
they are subscribing in higher rates.
The subsidy so granted is arbitrary, depending upon
the amount and value of land held by the exempted
body, and is totally unrelated to what its needs and deserts may be. A better plan is not to exempt any land
from liability to rates, but if it is desirable that the
ratepayers should subsidize some activity on grounds of
its public utility, then the local authority should be empowered to make a direct grant of such an amount as it
may think is proper in the circumstances of each individual case, having regard to the funds available to the
body from other sources and the need for and value of
its work. Only in this way can adequate control be exercised.
TOWN AND COUNTRY PLANNING
An adequate valuation of sites is an indispensable prerequisite of town and country planning. It provides vital
information of the values which the market has put upon
the land involved. It enables reasonably accurate estimates to be made of the cost of imposing restrictions on
development, or of the cost of acquisition of land required for road widening or other public purposes including
redevelopment where it is necessary that this should be
undertaken by the planning authority. Where land is acquired for public purposes the valuation provides a means
of measuring the compensation to be paid, and if the
valuations are made fairly frequently, it should not be
open to the owner to argue successfully that any very
substantial increase in value has since accrued.
CONCLUSION
Economic reasoning and practical experience have both
demonstrated that a rate on site values is the best means
of raising the tax revenue required by local authorities.
It provides a true local revenue based upon the degree
to which the community by its public and private activities has made the locality desirable to live in. It is a
source of revenue which is unearned by the individual
owner but is earned by the community.
It eaables buildings and other structures made to land
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to be exempted from rates and so encourages land development. Conversely it discourages the holding of land
undeveloped or badly developed, and also encourages industry and commerce and home ownership.
No other system of local taxation can be found which
provides all these advantages.

©

A

W

Michael D. K. Turner
J N DECIDING which companies to mention each month
I have two considerations in mind. The first is to covet
excellence wherever it is to be found, and the second is to
hope that readers will in time acquire a better judgement
than I have. If this happens 1 will feel that I have done
a good job
Pursuing the theme of excellence, we come to the
accounts of Ashanti Goldfields Corporation
Limited.
There may be one or two veterans from the Ashanti
Wars left in the Royal Hospital at Chelsea who know
a good deal about this part of the world but to the rest
of us the name only suggests a part of Ghana. The corporation is headed by Major General Sir Edward Spears.
As a gold mining company the accounts include the
highly technical Consulting Engineer's Report. The Chairman's statement for this company is published separately
and those who are writing to the Company Registrar should
ask for both documents. In his statement Sir Edward
mentions the commonsense considerations that guide the
affairs of this company. He also tells us that 76 per cent
of the profits are absorbed in local taxes and that the
company has been severely penalised by the 1965 Finance
Act. We also learn that gold is being sold on the free
market.
An item we have yet to see in these or any other
accounts is the breakdown in income between returns
to land and the interest on the capital deployed. We might
then get some picture of the proportion of tax that represents land rent if only in a rough and ready way.
At the time of writing the shares stand at 13s. and have
their attractions.
*
My second choice this month is another overseas company Algoma Central Railway. The report gives a map
of Ontario Province and the Great Lakes region of Canada, and from this we can see just where it operates. The
head office is at Sault Sainte Marie and the company
operates only a fraction of the mileage of Canadian
Pacific or Canadian National Railways. Why then mention it at all? It is an interesting company for several
reasons. In the first place it makes a profit, and one could
make a long list of railways around the world that do
not. It achieves this through the constant exercise of financial discipline, because this produces one long training
LAND & LIBERTY
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in judgment, and the necessity of making day to day adjustments stimulates the decision making faculty. This
is an aspect that does not receive nearly enough attention
these days. Next, the company has developed all its resources—it is exploring its land concessions for minerals
and re-building its shipping side. The latest gondola type
ore carrying trucks and rail track maintenance machinery
have been introduced, and the new vessels have such
features as bow steering propellors and self unloading
gear, all designed to economise on labour.
On the matter of land concessions generally, it is my
belief that it is wrong for governments to sell, or otherwise alienate land, whether to mining, finance houses, railway companies or otherwise, even if this land has never
been explored. Nor should it be leased in such a way
that if mineral wealth is discovered later the rent cannot be raised. If the economic rent does rise, then the
government encourages the owners of capital to exploit
such wealth as soon as it is discovered, or make way for
others who will.
The shares of par value of Canadian $2 are quoted on
the London Stock Exchange at about £4 16s. each. The
dividend is 32 cents per common share out of earnings of
56 cents per share, but the cash flow is as high as $1.49 per
share, which indicates the prudent management of the
company. The Chairman is Sir Denys Lowson, and the
London end is managed from No. 56 Gresham Street. In
due course we will see that all companies operating from
this addre.v regularly turn in excellent results.
*
Lastly I mention The Rugby Portland Cement Company Ltd. Sir Halford Reddish never misses a counterpunch, and his statement makes splendid reading, but
while I do not disagree with anything he says about the
need for leadership and personal freedom. I am not convinced that Sir Halford yet understands the free trade
argument.
*

"Very few politicians appreciate the immense amount
of unnecessary paperwork with which business is saddled . . . it is significant that the Government's bill for
printing now exceeds £35 million year."—Sir John Benn,
in his report on The United Kingdom Provident Institution, referring to the eight National Insurance Acts produced in the last ten years.
*
"Most of these so-called national or world problems are
of similar origin and nature—each of us is trying to
manage everyone's business but his own."—Leonard E.
Read, President, The Foundation for Economic Education, Inc., New York.
Addresses
*
The Registrar, Ashanti Goldfields Corporation Ltd., 6
Greencoat Place. London. S.W.I.
The Registrar, Algoma Central Railway, 56 Gresham
Street, London, E.C.2.
The Registrar, The Rugby Portland Cement Co., Ltd.,
103 Cannon Street London E.C.4.

Money Supply the
Root of Inflation
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COMPREHENSIVE programme to deal with growing inflation, the increasing balance-of-payments deficits, and the continued attack on the dollar has been
offered by the Research and Policy Committee of the
Committee for Economic Development (CED). In a
statement entitled The National Economy and the
Vietnam War, the Committee said that since the middle
of 1965, the start of the substantial military build-up for
Vietnam, the nation has faltered in dealing with the economic impact of the rapid increase in government spending. The statement also considers the economic problems
to be faced when the war ends, including transition problems for industries and localities.
For 1968, the CED statement declares the main goal of
economic policy must be to eliminate inflation which is
the basis of the excessive growth of total demand. Because
total demand for goods and services has been fed for so
long by budget deficits and a growing money supply
there is imperative need now for a combination of fiscal
and monetary measures to "slow down the inflation and
bring it to a halt . . . To achieve this, a combination of
three instruments must be used—further restraint in the
growth of the money supply, a reduction in the increase
in government expenditures, and the imposition of higher
taxes on a temporary basis."
Economic policy for 1968 must start with a determination to stop inflation, says the statement. "For almost
three years policy has been based on the hope that inflation would not come, or if it did come would go away
by itself, or could be stopped by policy measures that
would be painless or invisible. These hopes have proved
in vain. The country cannot count on inflation ending
unless the country is determined to stop it."
"One of the first areas in which the consequences of
inflation appears is economic relations with the rest of
the world," the CED report contends. "The accelerated
inflation of the past few years, and fear of future
American inflation, have been important contributors to
the persistent U.S. balance-of-payments deficit and weakness of the U.S. dollar. These in turn have led to limitations on the conduct of U.S. foreign policy and restrictions on the activities of American citizens, culminating
in mandatory restraint of foreign investment and the
suggestion of repressive taxation on foreign travel. Thus
the strongest economy in history, and presumably the
one most devoted to economic freedom, is paying a high
price for shortcomings in its basic economic policies
That the nation should have come to this point is evidence of the powerful effect of an economic mismanagement that has led to acceptance of inflation."
In the absence of appropriate fiscal actions there is
now danger of extension of direct controls to other sectors
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of the economy, including wages and prices, the report
adds.
But maybe before the U.S. Government begins to adopt
such Canute-like measures, events in Britain will have
proved how futile it is to legislate against economic laws.
The Committee for Economic Development is a nonprofit research and education organisation of two hundred business executives and educators who study major
national and international economic problems with the
purpose of promoting high employment with stable
economic growth.

Creeping U.S. Inflation
HARLAN

TROTT

TVTEXT to the war in Asia and how to get out of it
with all speed and honour, people today are worried about inflation. True, they don't call it that. Beyond the name, it is this intimate, personal crisis that
every housewife, every mother, every breadwinner calls
the high cost of living.
To assess the mounting menace of inflation—the creeping decline of the U.S. dollar in terms of what it will
buy—you have to relate it to the growing concentration
of federal power on responsibilities and duties that rightly
belong to the states. By looking to Washington for handouts, we are inviting a political climate here just like that
which brought the young Weimar Republic down in ruins.
The inflation that wrecked the German republic must
not be allowed to ignite here.
In barely twenty-five years, our monetary managers
have succeeded in changing the dollar into four copperbased dimes. True, this is nothing like the ruinous inflations that have hit other currencies; but it is bad enough
for a country that has the responsibility of maintaining
a key currency that presumes to provide the free world
with a stable monetary unit.
For some time prior to the German Republic's collapse
the Berlin government lavished funds on public works,
and subsidies to privilege of many kinds. Behind the
facade of outward prosperity, the pillars of the Republic
were eaten away. The parallel was fairly close with Rome,
where, Ferrer tells us, little by little the state let itself be
persuaded to do for each of its cities what it had done
for Rome. For one thing, it took public works in hand in
every direction, regardless of the utility. The intensification of the trouble was met by an increase in the dose of
the very remedy that aggravated it—useless expenditure
in the cities, ruinous taxes.
Much of the same fears are expressed here today about
President Johnson's desire to keep up domestic spending, namely that the social ills we would like to exterminate are only being met by an increase in the dose of
the very remedy that aggravates it.
Some of the largest companies in post-war Germany
benefited by the fall of the Weimar Republic. Those who
borrowed vast sums simply paid it all back with worth78

less marks. The term became synonymous with wallpaper.
At the same time, the German people by and large did
not recognise inflation for what it was. They did not
complain that the mark was getting cheaper and cheaper.
They only complained that prices kept going ever higher.
It is wrong-headed to assume that a powerful centralized government can tax and spend the government
into prosperity. This is not the way our free enterprise
system has grown. The Tax Foundation recently calculated that the average man pays more than a third of his
income in taxes today, must of which are hidden in the
cost of things he buys. Without some straight thinking on
this question of public integrity in fiscal policy there can
be no correct action. But where there is right thinking,
right action will follow.

OBJECTIVE BIAS
A NEWLY PUBLISHED booklet, The British Banking
System, produced by the Central Office of Information, has "all the virtues I mistrust, and none of the
vices I admire."
As a Central Office of Information publication it is
written with an air of grand historical inevitability, as if
the full evolution and the finest flowering of the system
is now at hand, but if one considers exchange control, post
office giro, the relationship between the Treasury and
the Bank of England, one sees this is just not true.
It is particularly instructive to see that when it comes
to the business of this relationship, the report of the Radcliffe Committee is quoted as an authority. Now many
people just do not accept their findings. One of the most
important works published by the Institute of Economic
Affairs was their Not Unanimous, giving the views of
some six commentators who disagreed with Radcliffe.
Even the previous report (MacMillan Committee of 1931)
was roundly condemned by one member (Bradbury) and
another submitted a written note of dissent.
By being official and uncontroversial, important problems are glossed over as if everything was in perfect
working order. In the same way that a pamphlet on the
National Health Service would not give much about the
actual mumbo-jumbo of the healing process, so this pamphlet, while describing the blasted heath and the weird
sisters, does not say much about the technical witchcraft
of banking.
M.D.K.T.

BACK NUMBERS REQUIRED
\X715 are anxious to obtain copies of certain back
numbers of LAND & LIBERTY which are required for making into bound volumes.
The issues required are May 1964, November
1964 and December, 1964.
If any reader still has any of these issues, we
would be most grateful if he would let us have them.
—The Publishers
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Inflation: A Monetary, Not a Fiscal Problem
T. O.
^

SECOND SALVO at government-sponsored inflation has been fired by the Sponsoring Committee of the National Recovery Programme in their
latest booklet Expansion Without Inflation*
The public, says the booklet, has been led to believe
that the economy of Britain is in a mess and that this
mess is due to the fact that we have become a nation of
spendthrifts. It is implied that the public as a whole has
developed spendthrift habits and has not paid its way at
home or abroad so that we are in debt to foreign banks.
"It is not surprising," say the authors, "that a common
belief holds the minds of so many. For more than three
years it has been obsessively cultivated by political leaders
of all parties, and sedulously promulgated by commentators and other publicists through all the ways of informing
public opinion."
This is not the situation at all, it is argued; the private
sector has been living well within its means. The public
sector—the Government—has not.
The Government's deflationary measures are being
aimed at the effects of their own creation—not with the
causes they themselves initiate. To fight the increased demand initiated by them, the Government resorts to increased taxation under the illusion that it mops up purchasing power. "Since public expenditure has consistently
exceeded the public revenues, despite the escalation of
taxes, the 'deflationary' measures which governments have
applied in their supposed management of the economy
have not, in fact, caused any reduction of total demand.
Their only effect has been to increase public sector dedemand."
Attacking the "deflationary dogma" of the present
Government, which asserts that the inflation that erodes
the purchasing power of money is a consequence of over
full employment of the working population, and that this
is both the source and the result of excessive expenditure
on private consumption, the authors state: "It is our
view, based on statistical analysis of the factual figures
in the official record, that the rise in wage rates has not
been the cause of the inflationary spiral, but that, on the
contrary, wage rates have been forced upward ineluctably
by normal market forces as the result of inflation caused
by mismanagement of the public sector's finances. A
policy which pretends to institute an autocratic control
of prices and incomes amounts, therefore, to a gross deception of the people of this country."
To enable expansion to take place without inflation,
the paper suggests that the prevention of inflation should
be a function of monetary policy and not of fiscal policy
and that the aim of monetary policy should be to maintain the liquidity of the monetary system at such a vol*A Programme for National Recovery. Research
No 2. 7s. 6d.
JUNE, 1968

Paper

EVANS
ume that the general price level is held constant. Further,
that we should cease to base economic policy on the
level of unemployment used as the sole indicator of excessive demand in the economy; and finally that a new
enquiry into the working of the monetary system should
be undertaken as a matter of urgency.
Those of us to whom this analysis of the nature of inflation and its cause is not new might find many of the
arguments used unnecessarily academic, but the unbelievers may be greatly helped and reassured by chapter,
verse, tables and appendices.
If fault may be found in this paper it is not in what
is said but what is left unsaid. A "programme for
national recovery," to be really effective must contain
far more than monetary reform, important as this undoubtedly is. The authors' description of the national
economy, which is worth reproduction in full, would
make an excellent starting point for a deeper analysis of
the country's problems.
"The national economy is the total activity of all our
people in their daily business of life, earning their living
by contributing to the nation's production of goods and
services, while enjoying life in consuming a share of those
same goods and services. It is a self-contained and balanced system for the multiple exchange of demand and
supply of goods and services. It is balanced because
all production anticipates an equal demand; and because
supply and demand are held in constant equality of value
by the dual participation of a buyer and a seller, and
their mutual agreement on a price, in every one of the
myriad exchanges in the economic life of the country
"This pervasive balancing influence derives from the
familiar constraints of natural market forces which are
not. and cannot be, centrally controlled, but which constitute an automatic adjustment mechanism that holds
supply and demand in constant equality of value at current market prices. This is as true of the economy as a
whole as it is of any of the manifold markets of which
it is composed.
"The sum of the nation's production of goods and services is an entirely fortuitous aggregate. The decisions on
what shall be produced where, and how, and by whom,
and the decisions on where and how the product or service shall be marketed, are made severally by a host of
autonomous managements. It follows that ithe size, shape
dynamism and growth of the national economy-nthe jobs
and material prosperity of every one of us—are determined, not by the fiscal and monetary policies of any government, but by the practical enterprise and efficiency
of the nation's business managements in organising the
employment of the nation's resources of capital, knowhow and workers, and in competitive marketing at home
and overseas."
79
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A Legal Look at Land Tenure

V;[' >

D. J. LATHAM BROWN, M.A., LL.B. (Cantab.)
Barrister of the Inner Temple
Lecturer in Law at the University of Leeds
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' T H E LAW COMMISSION has proposed to abolish
freehold tenure and the estate known as the fee
simple and to substitute absolute ownership. To understand
the significance of this, if it has any real significance at
all, it is necessary to consider what the terminology affected means.
The legal theory is that the land and resources of England belong to the Crown—that the Crown is sovereign,
meaning that it has imperium (power of government)
and dominium (authority of ownership). In theory the
land (and resources) are granted by the Crown to those
who hold or "own" them.
(a) Tenure. Originally a man held land for services and
the type of service marked off the type of tenure or holding—if he held for knight service he had to supply armed
men to the Crown as the "rent" for his land. In time services were commuted for money payments which with
change of values were not worth collecting and fell into
abeyance.
(b) Estate. When the man was granted the land he held
it for a certain period—his own life, or the life of another, etc., and this was known as estate.
As tenure said for what services the man held the land,
so estate said for how long. The fee simple was an estate
of inheritance which had generally no limit on its duration—it lasted for ever. And so a man who held land
in fee simple held it for ever, meaning that he could pass
it to his descendants, or sell it, and so on.
(c) Freehold. Freehold meant land held for "free tenure" and this was tenure which did not tie the man to
the land in any way. If he held the land for a service he
kept the land if he performed the service. If he chose not
to do the service he might forfeit the land, but that was
all. Unfree tenures existed where the man was bound to
serve the overlord of the land—he could not release himself of the service merely by leaving the land, and, indeed, he was not allowed to leave it. Unfree tenures disappeared.
The present position is that there are two estates in
land, the fee simple which is identified with freehold
tenure because the holder of the land has it free of all
rent or services; and the term of years which is a right
to hold land of a superior, a landlord, for a rent, and
for a fixed period.
The owner of a freehold fee simple property is one who
(or whose predecessor, such as a father who left it to the
present owner by will) paid an outright price for the
80

estate and, having done so, is quit of all further obligations to the former owner, the vendor. Sometimes, however, fee simple land is sold for a set of periodic payments
instead of a lump sum—but this has drawbacks and is
unusual.
In contrast the leaseholder, the holder of a term of
years absolute, has the possession, use, etc., of the property but for payment of a rent. He holds it of someone
with the fee simple.
(a) Theoretical Position. The theoretical position remains that the Crown has dominium and the holder of
the land has only an estate, a bundle of rights, of powers,
over the land. In a sense, technically, the land and resources belong to the Crown: the Crown can at any time
reclaim them on the basis that it is the feudal overlord.
In theory, a view developed possibly after the Norman
conquest, adumbrated even before it, all the land of England has the ultimate feudal overlord in the Crown.
This contrasted with the position on the mainland of
the European continent where some land was said to
be allodial—meaning that it had no feudal overlord above
the immediate holder.
(b) Effect of Change. If this "allodial" system were to
be substituted in England, whait is now termed freehold tenure and fee simple estate would be dubbed absolute ownership, or some equivalent expression or term. But with
what practical effect?
(i) Technically the land, the resources, would not
be held of the Crown, would not belong to the Crown
—they would be property like chattels, books, cars, etc.,
belonging to the holder or "owner." But this is a
matter of words, of terminology—it would not alter
the power relationship between the Crown and the subject holder.
(ii) The Power Position is that the Crown is the sovereign authority in England and the Crown may make
what laws it pleases, acting through the approved
media. In practice the Crown in Parliament makes the
laws and so it is the majority in Parliament (in the
Commons) which exercises the sovereign powers of the
Crown. At any time the Crown in Parliament can alter
the rights, etc., of anyone: if a law confers what it calls
absolute ownership of land on X, another law can be
made telling X that nevertheless his land may be entered by this or that official; another law may require
him to pay a tax or even a rent for this land; yet another may take the land from him altogether.
LAND & LIBERTY

THE ISSUE OF PRINCIPLE
The only ground, therefore, for objecting to the proposed change would be on an issue of principle. This principle would be that the natural resources of a country,
of the world, belong collectively to the people of that
country, of the world, and that when it is said that the
Crown, or the State owns the resources, it means that
the Crown or State is the agent, the trustee of the people
for that resource and ought not to part with it, even
nominally, to individual private owners or holders. But
this is one of those issues of principle which tend towards a quibble. If the Crown is the agent for the
people to make laws for the people then the Crown can
alter the terminology which expresses the rights and
duties of individuals over resources; and if the people feel
strongly about the matter, and do not like the change, they
can, through their agent, through their majority in Parliament, reverse the step taken.
If it is said that the resources of the land ought to be
used for the people it is for the people to make this clear
through their government. If the best way of making the
resources available is to allow individuals to hold land in
private exclusive possession upon payment of some tax
or rent—the latter term signifying that the people had
leased the exclusive possession for a service or payment
Hike the feudal tenure)—then it is for the people to say
so through their government.
TERMINOLOGY
Terminology is somewhat difficult, often imprecise.
What is meant by "ownership"? It is a term which has
never really been defined. It seems to signify a bundle of
rights, a set of powers, over something which is itself incapable of having rights, which is, in other words, a
mere object of the law.
If we say that a right is a power to do something which
is protected by a duty in others to permit it to be done
and we say that ownership is the right to do certain
things to objects or to resources, we are as near to definition as we shall get. But what powers ownership embraces
may vary—it never is absolute or unqualified. If a man
owns a book he may do what he pleases with that book—
he may read it, bury it, burn it. So far his "ownership"
looks absolute. But the law may add that he may not use
it to hit another man over the head. Now his "ownership" is curtailed, there are some things he may not do
with the book although he "owns" it.
The same applies to land and resources. The man
"owns" the land—he may, prima facie, do what he pleases with it. But not if Parliament says that he cannot build
on it without permission, cannot lease it at more than so
much rent, etc. His ownership is at once qualified.
Rights, ownership, etc., are positive concepts of the law
—the law makes them, can break or modify them. Like
other words, ownership means what the legislators mean
it to mean: no more, no less.
JUNE, 1968

Comment by the
United Committee
'JVHE UNITED COMMITTEE has noted the proposals
of the Law Commission in their Statute Law Revision Bill in regard to the freehold tenure of land and in
response to the invitation to comment make the following points.
It is always in the interest of the community when the
statute law accords with the moral law—when legal rights
do not conflict with moral rights.
At present there is no legal right of private ownership
in land and this accords with the instinctive moral perception of people throughout the ages that the gifts of
nature or God should not be alienated as private property to be disposed of and enjoyed as are the products
of human labour.
The fact that the Crown on behalf of the people has
failed to collect land dues from those who enjoy exclusive
possession is no justification for making this moral obligation no longer legal, nor for taking the retrograde
step of treating property in land on the same basis as
property in the products of labour.
Little or nothing is to be gained by the community,
for whom the government should be acting, by the
abolition of freehold tenure, while there is much to be
lost in sweeping away all evidence of the moral obligations of land ownership.
The committee trusts that the Law Commission can be
persuaded to drop this proposal.

RECORD FARM LAND PRICE
J1 HE ESTATES GAZETTE reports the sale of Welsh
Court, a dairy and arable farm, at Yatton, near Rosson-Wye, Herefordshire, for £79,500. The property comprised a Georgian 5-bedroomed residence, farm buildings,
including cowhouses, a cottage, and 246 acres of pasture
and arabel land. The purchase price represents £232 per
acre, which is a record for the district.
A separate field of eleven acres was sold for £3,500
(£318 per acre) to a neighbouring farmer.

"SOCIAL CURSE"
•^AHEN Dawley New Town was first designated, reports
The Daily Telegraph, Lord Stafford "lost" 300 acres.
He now stands to "lose" a further 900 acres, if as is
proposed, the town is expanded. His agent said that Lord
Stafford did not relish the idea of losing such a large
investment in spite of the compensation he would receive.
Mr. Michael Gregory, at the public enquiry, May 2,
said the Country Landowners' Association did not oppose
the expansion in principle but they considered the proposed use of the land extravagant. They fully appreciated
the social curse of inadequate housing accommodation
in the Birmingham conurbation.
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Letters
FUNCTION OF THE FREE
MARKET
read with much pleasure
SIR,—1
your excellent leader in the March
issue—until 1 came to the end of the
last-but-one paragraph, where 1 was
shocked to read something which I
can only think slipped in through a
momentary lack of concentration—
perhaps that shameless intruder, the
telephone, distracted the writer —
though it seems strange that it wasn't
picked up during final proof-reading.
The offending sentence was enclosed in brackets, which does suggest
it was a parenthesis tossed in in a
moment of abberation. It says, in
effect, that "the distribution of wealth
is not a function of the free market."
Please relieve my anxiety and that,
1 am sure, of innumerable readers, by
publishing a correction. You can not
possibly subscribe to this extraordinary idea.
Yours faithfully,
E . P . MIDDLETON

Cremorne, N.S.W
Editors Note
Mr. Middleton has slightly misunderstood the sentence. It was not
said that the distribution of wealth
is not a free market function, but
that equity in the distribution of
wealth is not a free market function.
By this was meant that although the
market may decide, by supply and demand, the relative proportions of rent,
wages and interest, it cannot decide
who is to receive these shares. This
is the province of ethics, not of
economics.
PASSING

IT ON

your feature on Why
SIR,—Reading
a Land-Value Tax Cannot be
Passed on, it struck me that both the
modern economists quoted (Lipsey
and Samuelson) take twice as many
words as their classical forerunners to
make the same point, and their argument is nothing like as clear cut
or readable.
One point they share with the
classical economists, however, is the
belief that only farmers use land, for
both specifically refer to farmers in
their argument. Should not someone
tell them that cities are also built on
land, and that a tax on the rent of
land on Fifth Avenue can no more
be passed on than can a tax on the
rent of land in the mid-west prairies.
Yours faithfully
PETER TRACEY

London. S.W.18.
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£300,000 profit on £7,500 land
the
IN month

House of Commons last
Mr. Ted Fletcher (Labour,
Darlington), asked an odd question.
In drawing attention to the case of a
man who bought twelve acres of allotment land in 1961 for £7,500, sold
it for £253,000 to Enfield Council,
and was subsequently awarded an
additional £60,000 by the Lands
Tribunal, Mr. Fletcher asked whether
this was in accordance with the Government's prices and incomes policy.
Mr. Niall MacDermott, in a written reply, made the point that the
realisation of the development value
of the land by the seller would be
subject to betterment levy. Otherwise,
we can assume such profits in land
were in accordance with the Government's prices and incomes policy,
and its land policy too!

New Discovery
Seychelles islands in the Indian
THEOcean—one
of the last havens
of peace and quiet on the face of the
earth — have been "discovered" by
the property men. Soon these lovely
islands will become another Bahamas,
with an international airport bringing them "within easy reach by jet."
"Buying now gives you first-in
opportunities whether for retirement,
holidays or investment," says the advertisement.
Who has sold the land to the
agents, we wonder, and do they realise what is going to happen to its
value?

Guerrillas Take Over
Kenya Farm
T X - G U E R R I L L A S in Kenya have
taken over the farm belonging to
British absentee landlords and are
busy planting it with wheat and maize.
They plan also to set up a camp for
crippled
and disabled ex-guerrillas, and also one for their orphans.
Guards have been set up by the 4,000
strong Nakaru District Ex-Freedom
Fighters Organisation, and they are
ready to defy government action.
The British owners—a man in
Gloucestershire and his sister in London—have been offered £40.000 for the

land by the organisation, £10,000 less
than they want for the 3,000 acre
estate.
—Peace News, May 10

Welfare for Land Owners
' T H E Sussex River Authority has
put forward a plan to reclaim
7.000 acres of Sussex farm and marsh
land. The aim is to build a sluice on
an upper tributary of the River Ouse
and control its tidal flow so that
the rate is cut down at times of high
rainfall and thaw. This would safeguard land east of Lewes, the East
Sussex county town, from almost
continuous flooding and free it for
crops.
Reporting this item, the Evening News, April 2, says that the plan
has met with almost unanimous support from land owners.
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W h a t t h e Economists Say
CLASSICAL

ECONOMISTS

Wealth of Nations.
A tax upon ground rents would not raise the rents
of houses. It would fall altogether upon the owner of the
ground rent . . . Whether the tax was to be advanced by
the inhabitant or by the owner of the ground would be
of little importance. The more the inhabitant was obliged
to pay for the tax, the less he would incline to pay for
the ground, so that the final payment of the tax would
fall altogether on the owners of the ground rent.
ADAM SMITH,

Principles of Political Economy and
Taxation.
A land tax levied in proportion to the rent of land,
and varying with every variation of rent, is in effect a tax
on rent: and such a tax will not apply to that land which
yields no rent, nor to the produce of that capital which
is employed on the land with a view to profit merely and
which never pays rent; it will not in any way affect the
price of new produce, but will fall wholly on the landlords.
DAVID RICARDO,

Principles of Political
Economy.
A tax on rent falls wholly on the landlord. There are
no means by which he can shift the burden upon anyone else. It does not affect the value or price of produce,
for this is determined by the cost of production in the
most unfavourable circumstances . . . A tax on rents,
therefore, has no effect other than its obvious one. It
merely takes so much from the landlord and transfers
it to the state.
JOHN

STUART M I L L ,

MODERN

;f

ECONOMISTS

SAMUELSON, Professor of Economics, Massachusetts Institute of Technology, Economics.
Land rent is in the nature of a surplus which can be
taxed heavily without distorting production incentives . . .
Suppose that supply and demand create an equilibrium
land rent. What would happen if we were to introduce
a 50 per cent tax on all land rents? Mind you, we are
not taxing buildings or improvements; for that certainly would affect the volume of construction activity. All
we are taxing is the yield of the naturally fixed supply
of agricultural and urban land sites, assuming that this
can somehow be identified.
There has been no shift in the total demand for land;
firms are still willing to pay the same amount as before
for the same amount of land. Hence, with land fixed in
supply, the market price that they pay must therefore still
be at the old price. Why? Because the supply has not
changed and neither has demand. Because at any higher
price than before, some land would have to go without
any demanders. Hence, competitive rents could not permanently be raised to land users.
Of course, what the farmer pays and what the landlord receives are now two quite different things . . . The
whole of the tax has been shifted backward onto the
owners of the factors in inelastic supply! The land
owners will not like this. But under competition
there is nothing they can do about it, since they cannot
alter the total supply and the land must work for whatever
it can get.
PAUL A .

G. L I P S E Y , Professor of Economics, University of Essex, Positive Economics.
. . . Since the tax is levied on all rents, the relative
profitability of different uses will be unaffected and thus
there will be no allocative effects. Land will not be forced
out of use because land which is very unprofitable will
command little rent and so pay little tax. Thus there will
be no change in the supply of goods which are produced
with the aid of land and, since there is no change in
supply, there can be no change in prices. Thus the tax
cannot be passed on to the consumers. Farmers will be
willing to pay just as much (and no more) as they would
have offered previously for the use of land. Agricultural
prices and rents will be unchanged and the whole of the
tax will he borne by the landlord. The net rents earned
by the landlords will fall and the sale value of land
will fall correspondingly.
There is no way in which landlords can pass the tax
on to tenants. The tax will be borne wholly by landlords . . .

I "

%
't' •;
H .

>.' -i.
»h
I lit,

"fjM1
(i i H

.ife

Ml
iVi u

RICHARD

Late Professor of Political
Economy, Edinburgh University, Principles of
Political
Economy.
It is quite clear that the tax on economic rent cannot be transferred to the consumer of the produce,
owing to the competition of the marginal land that pays
no rent and therefore no tax, nor to the farmer since
competition leaves him ordinary profits . . . Accordingly,
a tax that strikes the surplus only, remains where it first
falls (namely on the land owner).
JOSEPH

S . NICHOLSON,

E. R. A. SELIGMAN, Shifting and Incidence
of
Taxation.
If land is taxed according to its pure rent, virtually all
writers since Ricardo agree that the tax will fall wholly
on the land owner, and that it cannot be shifted to any
other class whether tenant, farmer, or consumer . . . The
point is so universally accepted as to require no further
discussion.
JUNE, 1968
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Q P P O N E N T S of state intervention in the
economic life of the country make little
progress towards convincing the majority of
people that it is an unnecesary evil, as was
evidenced in a recent television programme
"Your Witness" where the case for less government intervention was rejected by the
"jury."
Yet the case for free enterprise is sound
enough; it is, in fact, unanswerable. The mechanism of the free market is in every way superior to state management of the economy,
which usually makes things worse not better,
and produces all kinds of undesirable and (by
the planners) unforseen side effects, while
leaving basic problems at best untouched, and
at worst, more intractable than ever.
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Yet overwhelming as the argument for the
free market is, it does not command majority
support. Why is this?
At the root of the support for state planning lies the fear that if people are left to
their own devices chaos and the "law of the
jungle" will prevail, with the consequence that
the weakest—the poorest section of the community—will go to the wall.
Arguments for free enterprise cut no ice
with people who think along these lines. The
younger generation has grown up in a society
that offers government planning and intervention as the solution for nearly every social
problem, and they have been conditioned to
associate private and "un-controlled" enterprise with poverty as direct cause and effect.
Thus the first 'task of advocates of free enterprise should be to show that no such causal
relationship exists.
But without indicating the cause of poverty
themselves, they are not likely to get very far.
They have to answer the question: "If
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uncontrolled capitalism is not responsible, what is?" They
can hardly reply that the poor are responsible for their
own condition.
It has been argued by some free-enterprise advocates
that if only we had free enterprise today, poverty would
solve itself; ithat it is government interference in the
economy Ithat keeps people poor or prevents them from
improving their standard of living. But this is not very
convincing, particularly when government intervention
through ithe welfare state has ameliorated some of the
worst aspects of poverty.
It is on the ethical aspects of the distribution of wealth
that the advocates of free enterprise fall down. While the
poverty question remains unanswered, they will not convince the supporters of state planning with economic
arguments, no matter how logical.
The drift towards the all-powerful state which stretches
out its tentacles to embrace and control almost every
aspect of economic activity must be resisted, bult economic arguments, though valid and sometimes powerful,
are not enough.
Many defenders of laisser faire hope that the failure
of government economic planning and the recurrent crises
it engenders will bring people to their senses and make
them clamour for a return to free enterprise. They are
wrong. When government economic plans and policies
fail, the cry is not for a halt to intervention but for more
intervention—"do it properly this time."
The odd thing is that many of the evils that many
people attribute to a free market are in fact attributable
to state interference. For instance, it is often claimed
that the free market has failed to provide everyone with
decent living accomodation. But there is little left of the
free market in accommodation. Over half Ithe houses are
built by local authorities and almost all rented accommodation is subject to regulation or control. Government intervention has wrecked the free market and the
housing problem persists. Similarly, balance of payments
crises could be eliminated once and for all by a return
to free exchange rates. It is the present unfree set-up
that is responsible.
The current case for free enterprise is only half an
argument — strong and logical as it is. The problem of poverty and all the problems it brings
in its trail should not be isolated from the more
general one of the just distribution of wealth in
society. The task of ensuring that men get the full
reward of their labour is not just a question of wages.
It is also a question of what is left of wages after taxation in all its direct and indirect forms has taken its
toll; what is left after the levies made by monopolies and
tariffs; and what is left after debasement of the currency.
It needs to be stressed over and over again that it is
the economics of free enterprise that is infinitely superior to the economics of state planning. Free enterprise is
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an unashamed "free-for-all" in the market place, not a
free-for-all in grabbing all the wealth one can get at the
expense of others.
Free enterprise does not mean trampling on peoples'
rights and instituting, with government connivance, various means of mulcting the consumer; it does not mean
restrictive practices in manufacturing and distribution,
marketing boards, cartels and land monopoly. All these
are the antithesis of free enterprise. Paradoxically
enough, the more government intervention we have the
more exploitation of the consumer there is, through state
monopolies and concessions to pressure groups. It does
not require state intervention to break monopolies and
privileges—it is state intervention ithat inspires and supports them.
Exponents of the market economy climb out on a
limb when they ignore all the foregoing considerations
which are necessary to make a good case against state
intervention and control.

RECORD OF LAND PRICES
ALMOST all land transactions in Britain now have to
be notified to the Land Commission, and this body
will therefore be in a better position than any to know
the current land price levels throughout the country.
From this information a fairly accurate estimate of the
total land value of the country might be possible after a
few years (assuming of course that the Land Commission
is not abolished in the meantime and that there is a
sufficient recovery of the market to provide a worthwhile
number of transactions to be notified).

NOTE EOR MALTHUSIANS
HTWENTY TONS of products made from krill have
been brought by ithe Academician Knipovich, research vessel of the Moscow Institute of Fisheries, from
the Antarctic. Food technologists have prepared a high
nutritive paste and different "Antarctic" dishes from
small crustaceans on which whales feed.
Novosti Information Service, Moscow, June 21

INFLATION
TT WOULD SUIT the book of the politicians if
they would shift all the responsibility for our
balance-of-payment troubles on to the people's
backs. But in fact free-enterprise industry and its
workers have been earning enough foreign currency
to pay our way. The trouble has been that successive
governments have spent more and more overseas
and by printing paper money ad lib for their own
purposes—such as financing loss-making nationalised
industries—have debased the value of the £ sterling.
—Aims of Industry.

LAND & LIBERTY

WHAT OTHERS ARE SAYING
iilost Gigantic Fraud
in British History
Jack Clayton in a letter in The Financial Times, June 12
J^ORD SHAWCROSS'S comment that National Savings
were "little short of a fraud," is more than a little
short of the truth: National Savings represents the most
gigantic fraud in British history.
"Ever since the inception of the British National Debt
in 1688, money was borrowed in time of war and gradually repaid during periods of peace." (Beveridge—Full
Employment in a Free Society). Post-war governments
have changed all that: since March, 1946, the National
Debt has been increased from £21,500 million to some
£33,000 million, while the value of the £ has fallen by
fifty per cent.
This massive post-war inflation "is a peculiar British
version of state-induced inflation of the currency, brought
about through over-spending in the public sector."
(Graham Hutton—The British Disease).
The one thousand year history of the £, century by
century, with one significant exception, is a history of inflation. But inflation as a deliberate act of government
policy—a Budget-balancing operation—was originated in
the "great debasement" of 1542-47 by Henry VIII. The
twentieth century excels, both as regards the magnitude
and the speed of the swindle: during the past quartercentury alone the purchasing power of the debt has fallen by some £30,000 million (£25,000 by inflation and
£5,000 million by fall in the market value of the irredeemable stocks). Henry's profit was £* million (about
£10 million in today's £s) about half as much per annum
as the current daily profit.
Great variety and ingenuity has been shown by successive governments: debasement (Henry VIII and Macdonald); the printing press (Charles II and Asquith); postwar credits (Amory). The two most shocking and pitiful examples are 3i per cent War Loan and the 2 | per
cent Treasury "Daltons," the former having been expropriated to the extent of some 90 per cent and the latter
by 84 per cent. But it has been left to Mr. Jenkins to
indulge in fraudulent preference—the recent guarantee of
the Hong Kong sterling balances.
The only consolation to the holders of War Loan and
"Daltons" is that they have little left for further expropriation.
The only ray of hope is the history of the nineteenth
century: from the end of the Napoleonic wars to the end
of the century, prices fell by 25 per cent. It was a century
of growth; the national income increased fourteen times,
as compared with a four-times increase in population.
Government contribution to such growth was largely
negative: the public sector produced little (for example
the Mint, the Post Office and Woolwich Arsenal) but it
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spent less than ten per cent of the national income. Government contribution today is a positive one—the public
sector contributes 13^ per cent of the whole, but it spends
more than 50 per cent. The great national debt swindle
is its mode of balancing its gargantuan Budgets.

When Spenders Win and Savers Lose
by Andrew Alexander in The Daily Telegraph, June 14
p H E CONSUMER BOOM has petered out at last, the
Government declares with an almost audible sigh.
Perhaps. But the Government should not be too certain.
The public may merely be drawing its breath before the
next burst of spending. It is an alarming thought. The
fact that the Budget did not arrest the boom as expected
and that the future is still uncertain has implications that
could be dangerous in the extreme.
Mismanagement of affairs may now have reached the
point where the government economic regulators no
longer function properly, and even produce the very results they were supposed to prevent. The Government
tried to deflate—and the public surged into the High
Street and spent its money. The Government pushed up
the Bank Rate to attract foreign deposits—and the
money flowed out, not in. The Government offered unprecedentedly high rates of interest—and the public declined to save.
The reason is not hard to find if one is prepared to
look back and realise that the public is not half as gullible as governments seem to think. For the past twentythree years the purchasing power of the pound has been
steadily eroded. The 1968 pound has a purchasing
power well under half that of the 1946 pound.
Chancellors really ought to learn that if one goes on
and on allowing this sort of thing to happen, people are
liable to notice. And now the public is doing what Mr.
Callaghan was so incapable of — making some accurate
guesses about the future. The public realises that this is
going to be a year of dramatic price rises.

Hesitant and Frustrating

Steps

Barclays Bank Review, May 1968
p H E WORLD is moving towards free trade, however
hesitatingly and frustratingly, and it is doing so not
for theoretical reasons but because of the growing internaitionalisation of "big business." . . . Already the EEC
as a free trade area is too small and needs to combine
with EFTA. It is no longer a case of the United Kingdom going into the EEC, but, more fundamentally, of
bringing toegther EFTA and the EEC. Perhaps before
too long the problem may be one of getting the EEC into
the world. Perhaps we could even recall an old joke about
the Holy Roman Empire and say that the main characteristics of the European Economic Community is that it is
not European, not Economic and not a Community.
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Protest Against What ?
A. J. CARTER
"The benevolence of bureaucracy Ss as much an affront to human pride as its
indifference.''

n r H E YOUNG, it is said, are always in revolt. The older
we grow the thicker becomes our resistance to change
and new ideas and the more we rehearse ithe grand debates of the past. The sweeping, impatient energy of the
young frightens us, and our defences against it infuriate
those who seek instant revolution. Our caution is partly
prudent good sense but partly also the inability to keep
up with the way in which society is moving. As George
Bernard Shaw wrote: "It's all the young can do for the
old to shock them and keep them up to date."
What seems to be happening now is that the young can
no longer shock by student rags, demonstrations, or hard
argument. Their passion makes no dent in the increasing
apathy of the middle-aged. The recent rioting by students
is one expression of this frustration, but the behaviour
of students in 1968 should not be looked at in isolation.
It is not long ago that the newspapers were reporting seaside skirmishes between Mods and Rockers; before that
we had the Teddy Boys and the Angry Young Men; and
the long-haired beatniks marching now against nuclear
weapons, now against war in Vietnam, seem to be always with us. These social phenomena differ from one another in many ways, buit all can be seen as examples of
natural protest turning dangerously vehement in order
to make itself felt. The most significant feature of this
kind of protest is that the desire to lash out precedes the
choice of what to lash out against. Often there is no
specific object of protest at all, or, conversely, the protest
is againsit the whole of society.
The young are screaming, articulately or otherwise, that
something is wrong, wrong, wrong, but one of the drawbacks of screaming at people is that, far from inducing
them to take notice, it makes them cover their ears. The
reaction of the ordinary citizen to youthful violence is
not an attempt at understanding but a variety of superficial explanations and remedies, all of which justify either
inaction or repression. Remember how the Mods and
Rockers had "nothing better to do these days," "too
much money in their pockets," and "should have their
motor cycles confiscated"? The students should get on
with their work or have their grants stopped. It's a communist plot; it's all the fault of the Press; it wouldn't
happen if we brought back the birch.
Some of these statements are partly valid, and if I
seem to caricature them it is only because they so obviously do not go to the roots of the problem. Publicity
in the Press and on radio and television no doubt helps
disaffection in one country or one university to spread
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to others; specific grievances, of which there are bound to
be a few, can be used as the pretexts for militant action;
communist and socialistic agitation probably did play a
part in fostering or extending the recent disturbances. But
these are all trigger mechanisms rather than causes:
violent revolt would not take place if there were not a
deep-seated feeling of discontent, but given this feeling,
often buried far below the levels of consciousness and
articulation, any little grievance, any stirring speech of an
agitator, any sight of a scuffle a thousand miles away,
can spark it into flame. The fact that it is only a minority
of the young who run wild does not affect the issue. It is
always a minority who make a fuss. The question is, why
have the methods of that minority become so much more
extreme?
The unrest in France has a valuable lesson for us. In
France the student riots were accompanied by strikes
by workers, and both groups were rebelling against the
autocracy of a government that did not talk with the
people it was governing. In Britain there is also a growing
gulf between the government and the governed, but it is
less blatant than in France, and perhaps partly for this
reason, and partly because of the English temperament,
the response among the bulk of the population is different. The same discontent shows itself in the hostility of
industrial relations, but where politics is concerned it
appears as apathy, distrust, and cynicism.
I will postulate the theory that it is the same feeling
of frustration, even less conscious and less articulate in
working men than in students, that leads on the one
hand to violent action by those with the energy for it, and
on the other hand to helplessness and withdrawal by those
who do not. The young, who still have their sensitivity,
are only expressing more openly what all of us feel,
whether consciously or beneath the pretence, that there
is something wrong somewhere which leaves us frustrated,
unsatisfied, an unfulfilled.
it is not easy to nail the source of this frustration, for
all the feelings associated with it, so far as they are
consciously experienced, turn out to be alternative descriptions of the same condition: futility, boredom in the
midst of activity, anger without knowing what one is
angry about—all the states of mind that cannot be
analysed but which are crystalised in the character
of Jimmy Porter in John Osborne's play Look Back in
Anger.
Whatever is the cause of this trouble, it is undoubtedly
powerful enough to strike deep into the human mind,
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where it ceases to be recognized for what it is. It shows
itself in hooliganism, in fleeting support for new causes,
and in the general mood of disillusionment and "look
after number one." It is a disease with many symptoms
but difficult to identify.
Is it the fear of nuclear weapons of mass destruction
and the insecurity this brings? The nuclear threat, considering its seriousness, does not seem to worry people
too much but it is precisely because the horror of nuclear
war is unthinkable that the dread of it might implant itself out of the reach of consciousness. Or did the damage
begin centuries ago, expressing itself first in the thrust
for material benefit and only later in psychological distress? Is the hidden evil the divorce of man from nature,
of which Mr. McEachran so brilliantly writes in his book
Freedom—The Only End, the making of man rootless,
the division of the whole man into a body and a soul
contrasted with each other? Is it an internal crisis for
every man, our estrangement from what the theologian
Paul Tillich has called "the Ground of our being?" Are
there perhaps many diseases in the mind of man today,
so that to eradicate one is to leave others more subtle
still in need of treatment?
In France the more overt autocracy of General de
Gaulle and his government has drawn out one of the diseases so that it can be seen, at least in part, for what it is.
The students wanted a say in the running of their universities and the workers a say in the running of their
factories. They wanted it fiercely enough to take violent
action. The driving force behind the riots and the strikes
was ithe desire for "participation."
We live in a world where the units of power and decision-making are becoming bigger and further away;
where technological progress accentuates the difference
between those who are trained for it and those who are
not; where, above all, the power of the state is increasing
rapidly, and ithe burden of taxation with it. To try to describe complex feelings and the states of mind in a sentence is foolhardy, but if the cause of violence is to be
summed up at all I would suggest that it is the lack of
control by the individual over his own destiny. This
lack is as real under a benevolent state as under a despotic one, for the benevolence of bureaucracy is as much
an affront to human pride as its indifference.
The individual today has lost the sense of his own value. Whatever he does he cannot have any effect on decisions and policies, whether in his place of work, his
university, or in government. He is looked after like a pet
cat: well fed, given a comfortable place to sleep if he is
lucky, but intellectually castrated. He no longer respects
himself, and since he feels ithat nothing he does matters
he does not care what he does. The attitude of "don't
care" is the common ingredient in the narrow outlook of
the working man, the apathy of the middle class, the
casualness of many small businessmen towards their customers, and the violence of the teenage gang.
When violence erupts, law and order has to be restored. The more violent the protest the stonger the force
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DEFUSING VIOLENCE
No society can survive if every power block
decides that it can force its will on the majority by
ignoring law and democratic process. But neither
can society survive if it waits until coercive power
is applied before making reforms that should have
been made without unlawful pressure.
The best way to defuse violence and disruption is
through forehanded action to eliminate the institutional defects that provide valid basis for
complaint.
—The New York Times, June 11
needed to control it and the stronger the revulsion of lawabiding citizens; equally, the stronger the force and the
revulsion the more desperate the protest. Clearly the way
to end violence, as well as the other products of "don't
care," is to attack the disease that causes it. How is this
to be done?
Not everybody can be a computer programmer, nor can
the large units always be made smaller, although greater
encouragement could be given for the small business to
thrive. General de Gaulle offered "participation" as a
satisfying social system different both from communism
and from capitalism, but iit is not yet clear what he meant.
In industry, joint consultation on the factory floor is
essential, together with collective bargaining at local level.
There should also be a greater stake in the economy as
a whole, for instance, by the wider ownership of shares,
and a return to a vigorous free enterprise economy giving
the individual the opportunity to influence economic decisions which the rapid growth of the public sector is now
denying him. Politically, there must be more devolution
of power; more thought given to ways in which citizens
can have some say in the process of government other
than at elections; and a reversal of the trend by which
government is growing larger, more powerful, and more
grasping. A state that takes away so much of people's
money takes away also itheir dignity and hope. The combination of the bureaucratic remoteness of the state with
the destruction of worth-while incentives and rewards by
high taxation is intolerable enough, but there is also the
effect of inflation. Subconsciously we are aware that if we
cannot rely on our currency our whole future is full of
uncertainty.
The return of power and wealth to the people, and the
limitation of the state, are matters of urgency. Both could
be achieved by the reduction and eventual abolition of
taxation and its replacement by collection of the rent of
land, which would yield a revenue adequate to finance
necessary public functions but which would be limited
in amount in any one year. This major change, in addition to its many economic advantages, would give renewed independence to people. Without this independence
men will begin to look on the state as their master, not
their servant, and from there it is only one step to tyranny.
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No Mere Fiscal Reform
i
PAUL KNIGHT

" . . . Paternalism has been confused with
social justice."
T OOKED at purely from the point of view of taxation, it can be shown that land-value taxation has
distinct advantages over the taxation of labour, capital,
and trade. Chief among these advantages are:
1. The land-value tax cannot be shifted on to the
price of commodities, nor can it be added to house,
office or factory rents
2. It acts as a distinct incentive to use land rather than
to hold it idle or under-used—the tax being payable regardless of use.
3. The tax does not increase with increase of effort,
initiative and enterprise.
4. The land-value tax is raised or lowered in accordance with the economic advantage attaching to the
land at the time of valuation, or between valuations in certain special circumstances.
5. Once the valuation has been made, subsequent
valuations are more easily made.
6. Evasion and avoidance of tax is virtually impossible.
7. Impartiality is assured by land value maps (as in
Denmark, New Zealand and the Whitstable experiment) which would be available for all to see.
8. It has been proved practicable by its application
in other countries and where in these instances it
differs from the ideal it is only in degree, not in
principle.
The above are economic considerations. If we accept
the moral distinction between individual claims to land
values and individual rights to values residing in the products of man, then we have an even greater sanction for
deriving community revenues from land values.
Were the argument left there, land-value taxation
would have much to commend it. However, most advocates of the land-value tax are not tackling the problem of taxation as such. They begin their argument at
a different point.
Throughout history the "land question" has directly or
indirectly been at the root of almost all social distress,
wars, famine, oppression, serfdom and poverty, and the
relationship of land tenure systems to poverty, revolution,
war and the rise of communism can be clearly seen today.
In the more developed countries the relationship between land systems and social problems is less obvious,
but it is often indicated by unemployment, slumps, persistent poverty and the growth of "welfare state" systems and "wars on poverty" in an attempt to mitigate
its effects.
The world has not lacked social reformers, and far
too many have regrettably concerned themselves with
effects rather than with causes, though often inspired with
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the highest motives. Even those who observed the significance and importance of the "land question" as a rootcause of poverty, had not the insight either to choose the
best method of reform or to avoid confusing it with quite
separate economic and moral issues related to the maldistribution of wealth.
Thus it has been that while the great Russian revolution and the more recent revolutions in Egypt, Cuba,
China and elsewhere were basically revolts against ruthless land monopoly, the uneasy regimes that have
emerged indicate that wrong remedies have been applied;
land has been confused with capital, and state direction
and paternalism confused with social justice. It is not
surprising that the result has been the creation of problems as deep as those the revolutionaries sought to eradicate. Even where there have been land reforms without
revolutions, concessions to the landless have been clumsily and parsimoniously applied. Land redistribution in
the predominantly agrarian countries has always been
piecemeal and neither equitable nor practicable—laying
the foundations of further inequity and discontent.
There are but two primary factors of production—land
and labour; thus all economic activity and the distribution of wealth in society is determined in the very first
place by man's economic and social relationship to land.
Industrialisation and technological advance obscures but
does not alter this fundamental truth.
Land reform is not the only reform necessary, but it is
the first; it is the reform which will make all other reforms easier; and until land reform is regarded as a
fundamental, all other reforms will be patchwork, often
bringing with them problems of another kind, and most
specifically those associated with loss of liberty.

MONEY FOR OLD ROPE
' J ' O help to increase their profitability, firms of between
twenty-five and 500 employees in the Bristol and Glasgow areas can obtain grants covering 50 per cent of the
cost of employing consultants or other expert advisers,
announced the Board of Trade, June 11. The grants will
normally range from £125 to £5,000 (for assignments
costing between £250 and £10,000) but grants for assignments costing over £10,000 will be considered. All industries, including the service and distributive trades, are
eligible for these grants unless they are already able to
get Government assistance from existing schemes of this
kind, e.g., farmers and growers who have access to a
free advisory service.
Consultants may be employed, after Board of Trade
approval, to advise on a wide range of subjects, provided such advice is likely significantly to improve the
efficiency of the firm that engages them. The scheme is a
pilot scheme and may be extended to the whole of the
country if judged "successful."
lit is enough to make Adam Smith and Karl Marx
turn in their graves—though for opposite reasons.
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Looking Deeper
T.

O.

EVANS

j y j O S T of ithe discussion nowadays on economic
policies is irrelevant—or should be made irrelevant.
The alternatives presented are: unemployment and recession but with a balanced budget and balanced trade, or
full employment, inflation and unbalanced trade.
Full employment policies of our generation have been
seen to work, but at the cost of monetary inflation, which
in turn leads to the price-wage spiral, exploitation of the
creditor, adverse balance of payments, with consequent
devaluation, and finally an undemocratic and unworkable
prices and incomes policy.
Keynes reasoned that the community's expenditure on
consumption and investment goods determines the level
of economic activity, and he argued that the cause of
slumps and unemployment is too little investment. His
remedy was to increase it via inflation, deficit financing,
debasement of the currency—call it what you will.
It is the government's attempt to compromise between
unemployment and the evils that flow from attempts to
remedy it ithat has been responsible for the stop-go
policies and recurrent crises.
To rid ourselves of both unemployment and inflation
we must look deeper into causes; we must start further
back than Keynes did, for he treated effects—the reluctance to invest and spend—as though they were initiatory
causes. Our aim should be to achieve naiturally what full
employment policies achieve artificially, and this can be
done by giving entrepreneurs the maximum possible freedom and encouragement to utilize the factors of production, land, labour and capital, to their fullest
capacity.
The main barrier to efficient land use is that land is
treated for investment as though it were capital; thus it
pays to invest in land and hold it for speculation, anticipating increased rewards as good as, if not superior to,
the rewards from capital investment. This holds up production and makes land more difficult and more expensive to acquire. Investment in capital, on the contrary,
stimulates production and employment.
If taxation were lifted from the rewards of capital and
put onto the rent of land, irrespective of use, both land
and capital would be more fruitful, for taxation of capital inhibits production while taxation of land rent
promotes it. At present we tax the earnings of capital
up to the hilt and leave land as such untaxed. For example, both our present rating system and the new betterment levy act as a deterrent to the development and improvement of land.
Further, we should put an end to tariff protection,
quotas, marketing boards, subsidies, S.E.T. and the
numerous other impediments to our productive system.
We need to open up opportunities for competition and
initiative, not stifle or feather-bed them.
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One does not need to draft a "plan" for national full
employment and national recovery, but if we free land,
fiee trade and free men we shall have gone a long way
towards solving economic problems that should never
have been permitted to arise. This is the alternative to
messing about with the economy and regarding Keynesianism and neo-Keynesianism as the last word in economic thinking. Certainly, following policies based on these
ideas has got us nowhere—the problem still persists.

Basic
in the

Weakness
Economy

" j J N L E S S the Government recognises that its present
policies are based on a faulty diagnosis of the
basic cause of our economic malaise, and is prepared to
make the necessary changes, there is little hope for recovery in the coming months." This warning was given
to the members of the Rotary Club of London by Edward Ho,Uoway, Secretary of the Economic Research
Council, which sponsored the Programme for National
Recovery, signed by nineteen leading industrialists, economists and writers in luly last year.
Referring to the Budget, Mr. Holloway said: "There
is little in this to show that those in charge of our affairs
are seized of the basic weakness in the economy; in fact,
they continue with an even more stringent imposition of
policies which have shown themselves in the past three
years to be ineffectual.
"Government policies over the years have attempted to
deal with inflation by policies of freeze and squeeze, by
attempts to exercise direct control over incomes and
prices, by high bank rate and all the orthodox methods
of control. The present Government has merely accentuated these, and the result has been that the erosion in
the purchasing power of money has been greater in the
past three years than in any three-year period since
1954. The increase in money supply—the basic cause of
inflation—has been 6.4 per cent in 1965, 6.2 per cent
in 1966, and 8 per cent, in 1967, while the increase in
gross domestic product over the same years has been
3.1 per cent, 1.7 per cent, and 1.6 per cent. Here is the
root cause of the problem. Yet Mr. Harold Lever recently
stated in the House of Commons that "so many of
the factors governing money supply are wholly outside
the Government's control."
"The failure of this government—and indeed of previous administrations—has been to identify the source of
inflation. By concentrating attention on the growth of
money incomes, they have fastened on an effect and not
a cause . . . Soaring public expenditure has weakened
confidence everywhere in the stability of the pound. It
is therefore of vital importance that our public finances
should be brought under strict control by Parliament."
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Proudhon Was Right!
VIGGO

STARCKE

The article by W. J. Cadman in the April/May issue
Proudhon Was Wrong, is taken up by Dr. Viggo Starcke
of Denmark.
p l E R R E JOSEPH PROUDHON was a great man, well
worth studying. His biographer, Professor A.
Berthod, says that he is the inheritor of the Physiocrats and the precursor of Henry George. He is often
considered a socialist or a communist, which he was
not. He detested both Marxism and communism and
frankly declared: "The impossibility of remedying the
injustices of the communist system, the violence it
exercises on sympathies and antipathies, the iron yoke
with which it fetters the will, the moral torture in which
it keeps conscience, the inertia into which it sinks society,
and to put it in one word, the bestial and stupid uniformity by which it ties free, active, critical rebellious
human nature, has violated ordinary common sense and
irrevocably condemned communism."
Proudhon's admirer, Bakunin, said about Karl Marx:
"Never was there any confidence between us. Our dispositions were too different. He called me a sentimental
idealist, and he was right. I called him a perfidious,
vicious and conceited man, and I was right too."
The common misunderstanding of Proudhon derives
from his famous saying: "La propriete, c'est le vol!"
which must be translated as "Property is robbery," not
as "All property is robbery."
In his book, Laws of Social Evolution, Professor C.
N. Starcke says: "The property that Proudhon calls
theft is the power that man, under the protection of the
law, has acquired of procuring an income without having ito work for it, of seizing land and demanding rent
from the holders, and of extorting heavy interest on
loans."
From the very first Proudhon regarded land as the
great natural basis of human existence, imperishable, and
necessary to all human activity, and he asks with what
right some men seize this earth which Nature has given
to all. He said: "The ground-rent must suffice to supersede the taxes that are now levied by the state without
her having any thought of how she appropriates to herself the citizen's wages, which is his blood, his life."
Proudhon did not agree with Karl Marx that "capitalism" in ithe shape of machines and factories caused exploitation and monetary confusion. But, as long as it is
possible for one man to exploit another, exploitation and
a state of mutual war will go on. This power of exploitation is rooted in the power of land. It is the stronghold
of all capitalism.
Proudhon did not believe in the so-called welfare state.
He said: "The most important means which the authorities use to keep the people content is charity; this is the
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strongest chain with which they tie the proletariat."
Karl Marx believed in power, sovereignty and organization. Proudhon believed in liberty and justice. He said:
"Order and justice are ithe daughters of liberty." He belived in free men's free organisations: "The strongest
groups in the world are those that consist of free, intelligent men who combine in a free contract."
As will be seen, in many ways Proudhon was right. He
is well worth studying, and if his French language is an
obstacle, I can recommend my late father's book, Laws
of Social Evolution (1932), in which there is an instructive chapter on Proudhon (pp. 98-135), Viscount Snowden
wrote about this book: "I would like to express my admiration for this work. It is the most instructive treatise
I have read about this subject."
Proudhon was not wrong. He was the inheritor of the
Physiocrats and the precursor of Henry George.
Mr. Cadman writes:
My acquaintance with Proudhon's ideas, is, I must
admit, very sketchy, but from what knowledge I did
manage to get from the local library it appears Proudhon has been classed as an anarchist as well as a socialist. It was, however, Proudhon's assertion that "Property
is Theft" that I was asked to oppose at the Enfield
debate (see LAND & LIBERTY, April-May) and my chief
purpose (naturally!) was to make plain to the audience
what is the rightful basis of property. Many of the members present were probably small property-owners and I
was not surprised when, upon the vote being taken, ten
voted for the motion and ten voted against, whilst many
abstained.

ANTI-COMMON

MARKET

PETITION

\ * / ' H I L E enthusiasm for joining the Common Market
has been waning among many people over the last
year or so there has been growing support from others
for a definite stand against it. Last month, with the support of Members of Parliament from the main political
parties, trade unionists and economists, a nation-wide
anti-Common Market petition was launched. The petition
starts with almost 100,000 signatures, gathered during
the last six months, and calls for immediate withdrawal
of Britain's application to join.
The petition will eventually be presented to the Queen
through a Cabinet Minister.
At the launching of the petition, Mr. Douglas Jay, a
former President of the Board of Trade, said that because the main political parties remained nominally supporters of the application to join the E.E.C., public opinion could not easily express itself by normal methods.
The petition council comprises seventy-three members,
including twenty-four M.Ps—thirteen Conservatives, ten
Labour and one Liberal—fifteen university dons, eleven
of whom are economists, fifteen well-known businessmen,
and three trade union officials. The chairman is Sir Arthur
Bryant.
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SENATOR A. W. ROEBUCK
. this story from the land of the fairies."
r

p H E LATE James Brown of New York once met a
question in a Parliamentary Committee as to why
Henry George's proposals had been so long in adoption
by answering that it takes a long time to drive a bright
idea into a dull head.
The value of land in Canada, particularly in the vicinity
of towns and cities, has advanced to such extra-ordinary
heights that ordinary workers cannot obtain homes, and
the lack of housing has become a national problem. It
would appear that at long last some people in high places
are beginning to recognise the disastrous facts. The
Toronto Daily Star recently said that "land speculators
hold an estimated three or four times as much land
around Metro Toronto as there is in the built-up area,"
and the newspaper gave for its authority a well-known
and knowledgeable professor.
The tragedy is that these gamblers in the necessaries
of life are holding places to live at prohibitively high
prices. For many years in Toronto a building lot could
be secured for one thousand dollars. Now the home builder must travel far into the country, and the average
price of a lot in a suburban division, we have been told
recently, is eleven thousand dollars.
A member of the Ontario Legislature recently told a
Committee on Food and Agriculture that he knew of
speculators who had made three million dollars profit in
a period of eighteen months. There is nothing unusual
about that. When an area, greater than the size of Toronto, of what was formerly farm land, and sold as such,
is now held as suburban building lots at an average of
eleven thousand dollars each, the grand aggregate of the
unearned increment is indeed "grand."
A leading member of the Legislature sold a farm in
the Toronto vicinity for a couple of million dollars—but
that was some years ago. A portion of a farm in the
Metropolitan Toronto area has just been sold for seven
million dollars.
Isn't it just dandy that profits such as those indicated
can be made by smart businessmen in and about this
mushrooming municipality? Such prizes eclipse the
Irish Sweepstakes—just dandy for vendors and for the
speculator purchasers, but what about the unfortunate
home seeker? Many thousands of heads of households
who have family responsibilities are right out of that
market. We are told that twenty per cent of our Canadian wage earners make less than three thousand dollars
per year.
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And what of those whose earnings make possible the
purchase of a house priced at twenty to forty thousand
dollars? Many, if not most, of such purchasers must
mortgage their future for the rest of their lives. How do
you distinguish that from economic slavery?
I said that the enormity of the housing situation is beginning to be apparent to even some of those in high
places, and, of course, they have their solutions. The
newspaper mentioned suggests a capital gains tax to be
levied on land speculators: why not? They are not so
numerous as to be politically dangerous, and to carry off
the unearned gains of the vacant land monopolists would
not interfere with the similarly unearned gains of land
owners generally. Were we to deprive the vacant land
hog of some of his profits, it might discourage somewhat
the activities of the building lot forestallers. Like our
"liquor control" system, if would make the government
a partner in the business.
Obviously, it would not help at all the thousands of
householders already committed, and would be of doubtful help to prospective buyers. It would alter not at all
the vicious system that allows the owner to collect from
the purchaser the cash value that the activities of the
community attach to housing and business locations.
The Leader of the Opposition in the current political
campaign has a more imaginative solution. He has announced a scheme that was suggested by a candidate in
the recent leadership campaign. He would if elected, he
says, establish satellite cities in the vicinity of our existing communities. By buying with public funds the whole
site of the satellite city at the prices asked by the present
owners, he would forestall the forestalled It looks to be
like killing the cat by choking him with butter. There will
be time enough to consider this story from the land of
fairies when a Royal Commission has sat on it and reported at great cost, and a Parliamentary Committee
has sat on the Commission's Report, and the Cabinet
is sitting on the Parliamentary Committee's Report.
By the way, has it ocurred to anyone in authority
to take the value of land for public purposes before it is
carried off by the speculator and forestaller? That would
make building sites available to home seekers in short
order and would relieve the house owner from paying
house taxes. That would cure the housing problem generally and completely.
No, you say, it wouldn't do; it takes too long to drive
such bright ideas into so many dull heads.
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TPHE TERM cost-benefit analysis is now an accepted
part of the jargon of politics. Not long ago it was
used only by a small group of specialist economists. For
those who wish to sound progressive and businesslike, it
is a safe cliche: it builds the desired image without provoking awkward questions. Everyone is vaguely conscious
that this is a technical subject unsuited to popular exposition. Perhaps it is. But its assumptions go to ithe very
root of politics, and they are the concern of all. If governments use a formula to decide how our resources are to
be allocated as between, let us say, hospitals, roads and
schools, then we must know what it is, if not in detail,
at least in essence.
The essence of the matter is the deceptively simple
concept of utility. In both economic and political theory,
this is a term that has been contrived as a means of generalising about human behaviour. In economic theory it
is used to describe the way in which a consumer makes
choices among various "parcels" of goods. If, for example, a particular consumer would prefer a parcel containing one hundred cigarettes and a half-pound of
chocolates to one containing fifty cigarettes and a pound
of chocolates, then it is said that the former parcel affords
him more utility than the latter.
There is an obvious analogy between a consumer
budgeting his expenditure to get the maximum of personal utility and a nation regulating the use of its resources
to yield the maximum of social utility. The whole question
is whether there is any way of bridging the gap between
personal utility and social utility.
There is nothing particularly obscure about the idea
of social utility, but as a concrete quantity it turns out to
be tantalisingly elusive. So long as we choose illustrations with care, its meaning is clear. A sanitation system
contributes to social utility: the odour of a gas works
detracts from it. But one has only to recall, for example,
the controversy over Stansted airport to realise that life
is seldom simple. Not everyone benefits to the same extent, and the costs (or loss of utility) are liable to be distributed very unevenly.
The intrusion of the need to make a fair settlement
among those affected is a serious inconvenience to the
construction of a theoretical formula. Realising this,
economists have evaded this aspect of the problem by
attempting to separate the idea of social utility from the
idea of social justice. Let us (they say) try to solve the
problem of social justice. The needs of social justice can
always be met by some combination of taxes and subsidies.
Having thus put aside the moral problem, the economists have proceeded to construct upon the foundation
of utility a body of theory called "welfare economics"
in much the same way as Euclid's geometry had been
constructed from the idea of a straight line as the shortest distance between two points. It was only after some
massive volumes of theory had been written that it was
realised that some implied value judgments had crept
into the analysis. In other words the intended separation
between justice and utility had not been consistently
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maintained. With the implied value judgments removed its
results became much less impressive.
Although many of the results of welfare economics
have thus been discredited, some of what remains is not
without interest. For example, it provides a logical proof
that one way by which maximum utility can be achieved is by allowing all decisions to be made by the operation of pure competition and free trade This result is,
however, of limited application to real conditions (as was
immediately pointed out). The standard textbook example of an exception is that of a factory-owner planning to build a chimney. Since the harm done by the
smoke to the surrounding houses it not a cost borne by
the owner, it does not enter his calculations, and his best
plan will therefore be to build the chimney just high
enough to avoid damage to his own property. The choice
that gives maximum utility to the owner does not therefor yield maximum social utility. In the jargon, there are
"external costs" which are borne by the community. Only
if chimney building could be a matter of free bargaining
among everyone affected could the conditions for maximum utility be restored.
This example is, of course, only one of many. The
building of airports and trunk roads provides others, and
there are many examples of external benefits as well as
of external costs. The effect of land-value taxation upon
such situations could clearly be important, but has not
received much attention from economists.
In the world as we know it there are a great many departures from free competition. Wage rates and interest
rates are to a considerable extent determined administratively. There are private monopolies that raise prices by
restricting output, and there are public monoplies, some
of which make no direct charge for their services. If in
these circumstances resources were-allocated without planning in such a way as to yield maximum social utility,
it would only be by reiparkable coincidence.
These imperfections, together with the question of external costs and benefits, are the justification that welfare
economics gives to economic planning. This dilution of
the strong case for free competition goes, significantly,
under the name of "the theory of the second best." Despairing of a radical change of institutions, the proponents
of this theory envisage government planning as a way of
correcting the distortions induced by market imperfections
and of thus increasing social utility. But this theory is
largely a negative one: it does not say how!
The real weakness of the pure theory of welfare
economics lies in its attempt to evade political questions.
LAND & LIBERTY

Welfare Economics
GARDNER
m, the economists have proceeded to construct
called 'welfare economics'."

If Ellen prefers marmalade and David prefers jam, no
conceivable feat of economic reasoning can tell us how
to get the maximum utility for Ellen and David together.
There can be no objective standards by which the
strengths of their preferences could be measured. Since,
because of (this, we cannot add their utilities, we cannot
speak logically of their combined utility, still less that of
a whole community.
Yet such choices are made on a national scale, with the
consent of the community, if not with their approval in
individual cases. It is not feasible even in a democracy
to have a plebiscite every time an economic choice has
to be made. As a matter of intellectual curiosity it is interesting to consider what would be the outcome if such
matters were determined by plebiscite. There is now a
body of theory dealing with this question called "the
theory of democratic group decisions." The problem of
defining democracy in the terms of welfare is answered in
this theory by "a democracy is an organisation that enables the majority to impose social costs upon the minority." If this definition excites revulsion, it may prompt
some thought concerning the nature of politics
The idea of utility as a criterion of government action
has its origin not in economic theory but in political
theory. It was applied by Bentham in ithe eighteenth century to the problem of crime and punishment, and extended to build a complete theory of governments The belief that governments exist for the good of the people had.
of course, been a part of the European tradition since
the days of ancient Greece. But medieval thinkers had imposed upon this concept an essentially authoritarian view
of the good of the people. When Aristotle had said that
the function of government was to make men good, he
probably meant good citizens. His medieval followers required governments to "coerce men from evil" and invoked the authority of the Church to determine what was
to be considered evil. What Bentham and the Utilitarians tried to do was to replace this authoritarian theory
by one in which the utility of each citizen as seen by
himself would be the criterion.
Here, you might say, was the first attempt to separate
moral justice from utility. But the Utilitarians did not see
it this way. They simply denied that, as far as government was concerned, there could be any moral principle
except utility or the "greatest good of the greatest
number." It was a liberating philosophy, but an inadequate
one: quite unable to explain the great feeling for justice
expressed, for example, by Wilberforce's successful campaign to free the slaves.
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Even within its own limitations, the philosophy failed
to provide any agreement concerning the practical problem of finding out what constitutes the greatst good. The
Utilitarians hoped that democracy would provide a solution. Their attempts to indicate how the intensity of individual preferences might be allowed for were not particularly helpful, but they did acknowledge thait it would
noit be right to impose severe deprivation upon a minority to satisfy a mere preference of the majority. John
Stuart Mill in his famous essay On Liberty warned
against a "tyranny of the majority" and sought to limit
the scope of government aotion. He tried to draw a distinction between "self-regarding acts" and those that
affect others, but got into a muddle that has been used
as an object lesson by teachers of logic ever since.
One way—perhaps the only way—by which the intensity
of a person's preference can be measured is by seeing
what he is prepared (to forego in order to have the object
preferred: in short, by the price he is prepared to pay.
If this way of looking at prices and preferences is to
be pursued logically, it has to be recognised that the concept of preference must not be confined (to goods and
services. For every individual, there comes a point at
which he is prepared to forego any further earnings for
the sake of some leisure in which to enjoy them. This
has led welfare economists to speak of "the price of
leisure." For any individual, the price of leisure is measured by what he is prepared to forego in order to have
it: namely, his wage rate. It follows that the utility enjoyed by the community as a whole will be reduced unless
each individual is free to balance the benefits of working
against its costs in loss of leisure.
Clearly, the logic of welfare theory would not be complete unless it included a consideration of how wages
should be determined. The theory shows that a perfect
solution is obtained if each man's wage is equal to his
"marginal product"—that is to say to the value of the
additional goods produced by his efforts. This, they say,
is what would happen if wage rates were to be determined by free competition, and what has to happen if the
community is to enjoy the maximum of utility.
In drawing this conclusion, economists have implicitly
assumed that wealth is distributed only in the form of
either wages or interest. They have in fact assumed the
private appropriation of land rent out of existence. Since
this assumption is essential to their conclusion as to how
to get maximum utility, their own arguments can be used
to show that land-value taxation is a necessary prerequisite.
Now that the fallacies of welfare economics have been
exploded, it provides what could be a most powerful tool
of argument. It can be used to show that governments
have set us a series of objectives (such as economic
growth, balance of payments surplus, and so on) which
are in fact entirely unrelated to the welfare of those whom
politicians are elected to serve. It can show where our
present institutions are imperfect by indicating where
utility is lost. And, above all, it can show that the ideas
of social justice and economic welfare are inseparable.
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M a m m o t h Enquiry Loses Its Way
JULIA BASTIAN
"That certain classes have enormous wealth and political influence should not hold
back the economist who is intellectually honest enough to follow through a line
of thought with statements he believes to be right."

"-ECONOMIC INEQUALITY is typically the outcome
of social inequality, and the reverse is also true."
This statement is made by Professor Gunnar Myrdal,
the Swedish economist, in his massive triple-volume
discourse entitled Asian Drama: An Inquiry into the
Poverty of Nations. Sponsored by the Twentieth Century
Fund a New York philanthropic foundation, it took ten
years' to complete, cost 250,000 dollars, and was carried
out in conjunction with the Institute for International
Economic Studies at Stockholm University. Here, until
recently, the 69-year-old professor was a Director.
In an earlier century, Adam Smith's searching work.
An Inquiry into the Nature and Causes of the Wealth
of Nations, also went in hot pursuit of this theme, and
unravelled it with some success, preparing the way for
much deep reflection on the fundamental incentives of
self-interest and natural liberty. Except in length and
strength, the two enquiries can hardly be compared. Smith
advocated the natural order and was a devout free
trader. Myrdal favours self-help for the Asians rather
than aid from the West, advocates campaigns for birth
control, and proposes agricultural improvements to provide incentives for the landless, the sharecroppers and
tenants. He also suggests that more men like Gandhi
would help move things along. Unless drastic changes are
made soon, he says, the explosive potential bound up in
starving Asia will increase along with the misery.
Obviously, the more light that can be shed on the
enigma of so much poverty in the midst of staggering
wealth, the sooner may we come to understand fully the
true principles of government. And it is through such
books as Asian Drama that the modern economists of
the world may be obliged to wade.
Probably few reviewers will claim to have plodded
through this long gloomy work, but like this writer, will
have settled for broad assessments based on extensive
"dippings in." The three books are shaped in seven sections, with ponderous appendices to deal with all the
items that cannot be fitted in elsewhere. They are interspersed with graphs, lists of technical data, logarithmic
scales, equations, tables, and countless footnotes. It must
all be there—or nearly all. There are, however, no pictures, not even of the author, although a photograph is
sent with the review copies which shows the author looking extremely happy about his book.
Dipping into this study one is immersed in long discursive tracts on all the political and economic problems
of India, Pakistan, Ceylon, Burma, Thailand, Malaysia,
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Indonesia and the Philippines. And if -this is not enough,
there are additional sections dealing with troubles in Vietnam, Laos, and Cambodia. A lot of space is devoted
to the Vietnam war and its background, which makes it
plain that Myrdal deplores the United States policies
in Vietnam and favours an American withdrawal.
While this is interesting enough, it adds little to the
basic enquiry regarding poverty. It is obvious that
while any nation is at war the poverty of its peoples is
intensified.
One frequently-used word throughout Asian
Drama
is the eight-letter word "planning," and the reader senses
that Gunnar Myrdal is the sort of man who would dearly
love to sit at the top of the economic pyramid and replan it to his satisfaction down to the bottom-most Strata.
Tndeed, as executive secretary of the United Nations
Economic Commission for Europe from 1947-1957, it is
reported that he planned the Commission so thoroughly
that he turned it into a valuable economic research institution, and no doubt he has gone on planning and collecting data ever since.
In Sweden Myrdal is a controversial figure, a tilter
at Sweden's establishment, and one of the few Left wing
intellectuals of the Social Democratic Party. H e possesses
that monumental self-confidence that goes with a compulsion to tell the world what is wrong with it. His wife,
Alva, is a Minister Without Portfolio in charge of disarmament affairs for the Swedish Government. In 1957,
when her husband arrived in India to study the many
problems there, she was already on hand as Ambassador. She herself is an expert on population and other
social matters, and no doubt they were able to tackle
India together.
Perhaps the author's most frequently expressed anxiety
is with regard to the growth of population and the hazards
of under-employment. Mankind is said to be multiplying
by geometrical progression. For the year AD 2000 a world
population of 4.5 billion is estimated. For the year 2160,
the figure may have exploded to 18.5 billion. The next
flood may not be a deluge of water but a flood of human
beings—the population bomb—and this seems likely to
detonate within the next generation or so.
Pushing through this fear is the urgent message that
poverty is self generating. Mydal directs our attention to
what seems to him to be a vicious circle keeping down
productivity; low incomes, low standards of life, poor
nutrition, miserable housing, inadequate schools and training, too few health facilities. All these, Myrdal says, are
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the other side of the coin of low productivity. H e does
not mention that in conditions where labour is readily
available, and land is enclosed, the labourer's share remains the same even if production rises. Although he is

careful to point out that behind this causal mechanism
there lies a social system of institutions and power relations, particularly in regard to the ownership and utilisation of land resources, he never really comes to grips
with the problem. H e scarcely mentions the scourge of
monopoly a n d does not look u p o n it as a stranglehold
upon development and individual liberty.
N o r does the author carry his observations much further—into the realm of systems of land tenure in Asia,
for example—but slides off to blame poverty onto population growth or the primitive techniques employed in
agriculture, or to negative controls of this or that—even
in some cases to climatic conditions or geographical
features.
Myrdal's fascination with population growth has shown
him that where land is not freely available, increase of
population tends to f r a g m e n t holdings and to strengthen
the class structure by increasing t h e n u m b e r s of landless
and poor. But he ignores totally the economic importance
of rising land values w h e n land is enclosed, a n d t h e effect
of this on the economy. Any references h e makes to
land taxes are brief, o f t e n submerged in other matters,
and left largely unexplained. F o r example, w e learn that
land taxes o f t e n m a d e u p a large part of t h e tax revenue
during the Colonial era. N o w a d a y s in all the South Asian
countries, they are very low indeed, if they exist at all.
W e are not told how or why they were reduced, or what
the direct results have been, or w h o was responsible f o r
the reduction. N o doubt the pattern in Asia is much the
same as it has been in Europe.
Hidden away in a section called Positive Operational
Controls is a brief quote by Nicholas Kaldor, f r o m Will
Underdeveloped
Countries Learn to Taxi In this sophisticated discussion i)t is pointed out that the distribution of
income is very unequal, and a large part of t h e national
income — in the poorest countries probably a fifth
or m o r e — accrues in the f o r m of rent on land a n d
property. " U n d e r these conditions," states K a l d o r , "a
progressive land tax would produce additional revenue
with a m i n i m u m of sacrifice. It would also m a k e land
r e f o r m s m o r e feasible by lowering land values, and if
properly constructed would raise productivity. But a
tax of this nature," he adds, "would be resisted by the
landholding classes, which are all-powerful e v e r y w h e r e . . . "
With this, the
discussion
is closed,
presumably
because M y r d a l feels that if the p o w e r f u l landholding
classes are going to block its path, there is really n o
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purpose in pushing the matter, however right and proper
such a policy might be.
T h a t certain classes have enormous wealth and political
influence should not hold back the economist who is intellectually honest enough to follow through a line of
thought with statements he believes to be right. Disappointingly, neither Myrdal nor any one of the six assistants w h o helped him prepare his material have felt it
necessary to pursue the suggestion put forward by Kaldor
to what must be the logical and equitable solution to
poverty.
On the subject of income tax there is just as much weaving about and pulling apart without arriving at any convincing policy or recommendation. But the facts are there
in full. It was in Colonial times, we learn, that income
tax was clapped on to South Asia, since when tax rates
have been raised consistently. In the highest income
brackets they are as high or higher now than in the West.
T a x laws in South Asia seem to be more complicated,
unclear and ambiguous t h a n our own, possibly because
of "the machinations of powerful interested parties." A n d
like Western nations, tax avoidance on a massive scale
has thrown up a phenomenal increase in the number of
income tax practitioners.
T h e reader searches in vain f o r any reference to the
idea that taxation can be diminished, or even done away
with completely, if a tax on land rent were to be substituted and used as an incentive to get things moving. A n d
what is so surprising is that while Myrdal readily refers
to countless authors in the text, quoting liberally f r o m
hundreds of books and speeches dealing with everything
f r o m Asian inhibtions to tropical architecture in the humid
zone, not once does he refer to the undoubtedly great
concepts of f r e e trade, f r e e land or free m e n . N o r does
he m a k e the smallest reference ito the works of H e n r y
George, Patrick Edward Dove, J o h n Stuart Mill, William Ogilvie or the Physiocrats, who, would h e but admit it, have already plumbed the depths of this perplexing
subject.
Indeed, as a Scandinavian himself, Myrdal must surely
be familiar with Danelaw communities, the backbone of
which was the society of f r e e men. In England this
peasant aristocracy, as was clearly reflected in the Domesday Book of William the Conqueror, owed certain obligations to the owner of the estate in return for the land
they occupied. T h e f r u i t of their labour was all their own.
F r e e d o m will come only when influential writers like

Myrdal, and the community itself, understands the essential idea of c o m m u n a l f r e e d o m and its direct relationship to civil rights, the level of earnings and the system
of land tenure.
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Here are some talking points f r o m Myrdal's book.
On land redistribution. " . . . although declarations in
f a v o u r of radical redistribution of land continue to be m a d e
(for example, 'the land to the tiller' as suggested in the
Indian F o u r t h Plan), such a policy is politically out of
the question . . . As an intellectual exercise, however, it
is worth considering . . . "
On labour. "A radical land distribution holds out the
promise of creating a transformation in the attitudes of
the rural labourer by cutting through the deterrents to
work . . . it might also cut through the debilitating influence of the prevalent share-cropping system."
On agricultural policy. " P e r h a p s the most conspicuous
result of post-war policies in South Asian countries has
been the strength of the upper strata in the villages and
the corresponding reduction in the position of sharecroppers a n d landless labourers. All the policy measures
adopted by governments have tended to shift the power
balance in f a v o u r of the privileged. Piecemeal r e f o r m s
have thus dimmed the prospects for radical reforms, despite the deterioration in the status of the weaker members of the rural hierarchy a n d the rapid increase in their
numbers."
On public utilities. "State investments in public utilities create profits in the private sector . . . most construction is left to private entrepreneurs, the larger p a r t of
what appears to be public investment is paid out directly
to these private companies."
Asian Drama, published in N e w Y o r k by P a n t h e o n
Books at $8.50, comes in a three-volume p a p e r b a c k boxed
edition. A h a r d cover limited edition at $25 will b e m o r e
practical f o r .libraries, civil servants a n d government
bodies w h o m a y wish to have this status symbol and usef u l reference book to hand.
CORRECTION
r y H E A R T I C L E " N o R e t u r n to Protection" published
last m o n t h did not carry the note of attribution. It was
in fact f r o m EFT A Bulletin. We apologise for this ommission.
T h e article, while advocating freer trade and m a k i n g a
number of good points, did of course, fall short of the
full free trade argument, a n d an editorial note to this
effect was to have introduced the article.
Criticising EFT A Bulletin's
statement, Mr. Stephen
Martin writes: " I a m rather disturbed by an article in
last m o n t h ' s LAND & LIBERTY entitled ' N o Return t o Protection.' This article is quite definitely misleading. Protection exists today to a greater extent than ever before
in history, so how can we return to something t h a t already dominates the political arena? T h e real title should
have been 'The Utter Failure of Reciprocity.' Unilateralism is the only alternative. I certainly do not understand w h a t 'liberalising f r e e trade' means. Furthermore,
there is an implicit acceptance of the balance of payments
argument as the symptom of economic crisis. T h e existing crisis has nothing to d o with t h e 'national' international trade figures."
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QUESTIONS IN PARLIAMENT
Royal Commission on Local Government—In answer
to a question, Mr. Skeffington, the Joint Parliamentary
Secretary to the Ministry of Housing and Local Government, said that he expected to receive the report of the
Royal Commission on Local Government towards ithe end
of 1968. T h e Government had made it absolutely clear
since and even before the setting up of the Royal Commission, that it would be impossible to embark on a
wide-scale alternative in local government finance until
the structure had been established.
Land Commission (Betterment Levy)—In answer to
questions, Mr. MacDermoit, the Minister of State for
Housing and Local Government, said that betterment
levy collected in 1967-8 amounted to £463,000, whereas
the total collected u p to 24 April, 1968 was £747,300
T h e rate of collection had now risen to about £3.5 million a year and the expected yield in 1968-69 w a s £8.3
million. T h e annual cost of assessment and collection was
about £2.3 million. T h e reason why the collection of levy
at present was at a relatively low level was because of
the transitional provision which exempted builders' stocks.
T h e L a n d Commission was at present negotiating for
the acquisition of seventy-six sites totalling 3,245 acres,
at an estimated cost price of £11.1 million. T w o small
sites amounting to 11 acres h a d been vested in the Commission. T h e Commission was investigating additional
sites extending to over 23,000 acres.
Concessionary Crownhold Dispositions — In answer
to a question, M r . M a c D e r m o t said that the L a n d Commision h a d m a d e no concessionary crownhold dispositions
for the provision of housing.
Compulsory Purchase (Land Commission's Powers)—
Mr. R o n a l d Bell (Buckinghamshire South, Cons.) asked
the Minister of Housing and Local G o v e r n m e n t whether
he was aware t h a t developers were threatening private
property owners with the use of the L a n d Commission's
powers of compulsory purchase in order to facilitate purchases of land.
Mr. M a c D e r m o t , the Minister of State, said -that he
was aware of reports to that effect. T h e L a n d Commission did not approve of this practice'.
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M E R I C A is not a tidy place. Y o u can do things
in E u r o p e you just can't d o here. Y o u read
about social services in Europe a n d you c a n give
people orders and put t h e m into special housing
projects where you check up on their homekeeping
practices. Y o u can't d o that here; there'd be a
revolution. A n d so the whole thing is m u c h m o r e
disorderly.
—An
American
sociologist, quoted
in the
Observer Review, J u n e 9, in an article on violence
in the U.S.A.
L A N D & LIBERTY

Michael D. K. Turner
j y j A K E N O M I S T A K E , the recent operations of the I.RC.
are of the utmost significance. I had better explain at once
that these initials stand for Industrial Reoganisation Corporation and not Industrial
Relations
Commission,
though t o be sure one would be hard put to say which
makes a greater travesty of its charter. One could call
the operations of the l.R.C. a f o r m of back-door nationalisation, and the point about it is that is uses public money
to promote mergers with no apparent constraint, and it
is answerable to no one but itself.
There are some strange pronouncements being made
in the background. On the one side is Mr. Peter Horden,
MP, stating that the Corporation has acted in a way
that is arbitrary, presumptuous, dangerous and wrong,
and expensive to the country. Opposed to him is no less
a figure than Lord Fisher of Lambeth, Archbishop of
Canterbury until 1961, who wrote to The Times stating
that he was only a layman in matters of finance, but
was utterly ready to trust to the judgement of the I.R.C.
T h e issue is whether to m a k e the free market system
work by reducing the impediments to it, or whether to
dismantle the free m a r k e t altogether. T h e I.R.C. are a
powerful team of demolition experts who themselves
decide just what is m e a n t by "the national interest."

Some of the giants of the mining world have been reporting this month, but the one of greatest interest and
f r o m which most can be learned is Selection Trust
Limited, which is inextricably entwined with the life story
of Sir A l f r e d Chester Beatty, who died a few months ago,
aged 93. H e was American by birth, but floated his company in L o n d o n in 1914. T h e Earl of C r o m e r pointed out
last year in his Arthur K. Salomon lecture in N e w York
what immense value a n international capital m a r k e t has,
and here is a prime example of how it has worked to
our advantage in the U . K . The capital with which this
enterprise was f o u n d e d was £50,000. but the total assets
today are £112,088,000. N o w this certainly raises all sorts
of questions, but I merely say: send for this report and
read it first, and remember it was not roses all the way.
It is quite certain that a similar company today would
be floated in many financial centres, but not in L o n d o n .

The sign of danger in an economy is not so m u c h the
rise in the cost of living, but the flight f r o m currency into what the G e r m a n s call Sachwerte,
articles of value
such as pictures and antiques.
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A very readable new book is The Business of Capitalism by H a r o l d Wincott, publish by the Institute of
Economic Affairs at 40s. Readers will recognise that
we review many books by the I.E.A. for the reason
that for content and expression of philosophy they are
in a class of their own, despite their limited view on what
is involved in free enterprise. (By the way, an annual
subscription of £5s 5s. entitles one to nearly all of the
publications of the I.E.A.).
This volume is a collection of some fifty essays written
as weekly articles f o r The Financial Times, and I personally was delighted to find one essay entitled " O n T u r n ing $2 Million into $86 Million," referring to the Alliance
Trust of Dundee about which 1 wrote in City Column
earlier this year.
Plain capitalism is as prone to abuse as any other system in this imperfect world, but it is encouraging to read
these trenchant essays in which Mr. Wincotit so ably
points out the long term consequences of expedients devised to meet day t o day needs, whether sponsored by
management, labour, government or electorate.
Having been originally written for a newspaper, there
is a tendency for some of the allusions to date a little,
but the pieces entitled " A d a m Smith and Y o u K n o w
W h o " and " H o w N o t to R e f o r m Taxes" will stand the
test of time. Of interest are the author's views on free
trade—"But Not This Week,"—and the consequences of
the Yugoslav Tariff Cuts of nearly three years ago (page
63); on protection (page 96) a n d on land values—"The
Speculator."
As L o r d Robbins states in his foreword, Mr. Wincott
takes the whole field of economic policy for his province, and humanity a n d candour are the salient features
of his work. Mr. Wincott is a great debunker of economic
myths, although one would wish he had a greater understanding of what is involved in the economic factor,
land, and a less compromising attitude towards f r e e trade.
Address: T h e Registrar, Selection Trust Ltd., Mason's
Avenue, London, EC2.

BOOK REVIEW

No Visionary Gleam
J T IS N O T N E C E S S A R Y to have visited the L o u v r e to
realise that the French painter Jacques Louis David
was a master at depicting scenes f r o m the Napoleonic
era. Reproductions of his stirring portraits such as " T h e
Death of M a r a t " appear in all the history books, for he
made the best of his opportunities and matched great
events with great canvasses. S o m e people call it inspiration.
Moving with a tinge of regret f r o m David to Professor
Sidney Wells, we find in Research M o n o g r a p h N o . 17,
The Shape of Britain's Tariff, o n e of the most important
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subjects tackled by the Institute of Economic Affairs.
T h e booklet opens with a Historic Perspective, commencing with the Treaty of C o m m e r c e between Britain and
F r a n c e of 1860, which incorporated the most-favourednation clause, a n d it covers the British Tariff T o d a y , and
Consequences of Freer Trade. Like the curate's egg,
parts of iit are excellent: the concluding note on Comparative Cost Advantage h a s seldom been better stated.
We learn that Britain has one of the highest protectionist
tariffs in the world; h o w agriculture has remained o n e of
G A T F s most intractable problems; and what the impact of E F T A has been.
However, it is o n the section dealing with t h e consequences of freer trade that Professor Wells appears both
lame and tame. Our i n f o r m a t i o n of assessing a n d collecting duty a n d reclaiming drawback are such that the actual
revenue produced on these is tiny. T h e majority of these
pinpricks could be removed to give lower h o m e prices,
a better use of resources, a greater incentive to hard
work, and fewer restrictive practices. These consequences
all appear in the pamphlet, and the case is argued f o r
the "salutory jolt" f o r galvanising the economy into greater efficiency. G o o d wine needs n o bush, but a case
should not be so understated that t h e reader is in doubt
if there is anything in it at all. Y o u r reviewer must be
p a r d o n e d f o r echoing Wordsworth's lines f r o m
Intimations
of Immortality
and asking of the author of The Shape
of Britain's
Tariff—
Whither is fled the visionary gleam,
Where is it now, t h e glory a n d the d r e a m ?
—M.D.K.T.
BOOK REVIEW

Joint

Indictment

p E R H A P S I expect too much, b u t when I read what
a m o u n t s to a collective attack u p o n monoplies, government intervention a n d nationalisation by a group of
eminent economists and businessmen, I expect to reach
the end with a sense of a case well made. In t h e I E A ' s
latest collection of essays* I was slightly disappointed.
Some telling points are m a d e a n d some interesting suggestions are offered, but the m o o d of the volume is somewhat dispirited. It is as t h o u g h t h e authors set out t o
c o m f o r t those already of their own persuasion, but
despaired of producing arguments likely to influence the
opposition. T h e essays are for the m o s t p a r t a n u m b e r of
expressions of opinion rather t h a n well-reasoned and
connected arguments.
Seven of the twelve essays are by c h a i r m e n of wellknown companies. Together these provide a fairly clear
picture of the combination of f o r m a l planning a n d opportunism that characterises the m a n a g e m e n t of large
businesses. T h e reader is left in n o doubt t h a t the ad-

fngs fn Political Economy 2. Institute of Econom.c Affairs
Ltd., 15s.

ditional uncertainty introduced by government intervention makes the task a great deal m o r e difficult. All the
chairmen are in favour of less intervention a n d m o r e
competition, but none has anything to say a b o u t investment grants or resale price maintenance or a b o u t protection.
I f o u n d myself wishing that more space had been given
to the f o u r economists; they at least did not feel b o u n d to
avoid such contentious issues.
Professor J o h n Jewkes has contributed a paper dealing
mainly with anti-monopoly legislation. His proposal that
legislation should be f r a m e d to f o r b i d certain practices,
rather t h a n to set up courts to decide whether they are
" o n balance" in the public interest, should have considerable appeal to all who have studied the hazy arguments
employed by the Restrictive Practices Court.
Professor J a c k Wiseman's paper o n nationalisation is a
pretty severe condensation of the case against nationalisation. The pricing problem faced by the boards of public corporations, for example, gets only a couple of sentences. His proposal to denationalise the railways lacks
the detail (not to say the colour) with which t h e same
solution has been advocated at Vauxhall Bridge R o a d !
T h e most powerful a n d persuasive of the papers is
that by Ralph Harris. Having analysed and disposed of
the antics of " N e d d y , " Mr. Harris offers his o w n tenpoint five year plan, which includes the elimination of
tariffs and subsidies. This in two pages provides the positive part of the publication—'the part which t o m y mind
justifies a recommendation.
T h e remainder of the book is m a d e u p by a condensed version of J o h n Brunner's brilliant E a t o n Paper on
the National Plan, and a study of industrial frustration
by a psychologist which may throw some light on the
causes of the recent unrest in France.
It is a pity that the volume lacks a bibliography because its principal f u n c t i o n must be to provide a concise
introduction t o a subject that deserves deeper study.
—N.K.G.

CURATE'S EGG
yHE

Reorganisation Commission f o r Eggs h a s recommended that the British E g g Marketing Board be
wound up, a decision that will be supported by producers
and consumers alike. But it does n o t r e c o m m e n d a return
to a f r e e market. Although, under its plan, the £22 million a year subsidy would be phased out, m i n i m u m import
prices for eggs would be introduced, and producers in
N o r t h e r n Ireland and the Orkneys would be subsidised
to enable t h e m to compete on equal terms with producers
on the mainland. In addition, compensation would be paid
to producers leaving the industry, a n d a new, small .central authority would be established to oversee the industry,
financed by a levy on day-old chicks.
Although this m a y be an improvement on the present
set-up, as f a r as bureaucratic control of the industry is
concerned, it really a m o u n t s to a changeover f r o m subsidies to tariff protection, a m o v e that is likely in the
f u t u r e to be extended to agriculture as a whole.
L A N D & LIBERTY
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Newspaper Protection
S. W. ALEXANDER

II

:

"Important channels of communication of a vital alternative policy and opinion
is lost to the public."

Mr. Alexander
was the first person
employed
by the late Lord Beaverbrook
when he came to
England
in 1910. He became
his private
secretary and subsequently
financial editor of all his
newspapers,
his service
covering
a period
of
thirty-five
years. Apart from his activities on the
editorial
side of newspapers,
he was also concerned in management.
For a period of
eighteen
years after leaving
the Beaverbrook
service
because of disagreement
about the advocacy of protectionist economic
policies, he owned and edited
the City P r e s s newspaper.
It can thus be assumed
that he has some
experience
of the
motives
activating newspaper proprietors and their
editors.

' T H E D I S M I S S A L of Mr. Cecil King f r o m the chairmanship of the International Publishing Corporation,
and recent statements by Lord T h o m s o n , raise issues of
national significance.
Lord T h o m s o n said that he believes a newspaper proprietor has n o right to intrude his views on the public,
and that he thinks that editors are m o r e familiar with
conditions and have no leanings towards megalomania
such as might be the case with a proprietor who thinks
he has a loit of power. Lord T h o m s o n also said that Mr.
King had always m a d e a virtue of the fact that he was
not interested in profits, whereas he, Lord T h o m s o n , believes that the chairman of a company represents the
shareholders. H e said: "I a m darn sure that they are interested in profits. 1 think Mr. Cudlipp, who succeeds
Mr. King, will be m o r e interested, and will operate on
that basis."
In the conditions of a commercialised Press, and not
being an owner or a very large shareholder himself, Mr.
King's position in respect of ithe expression of his own
opinion in the newspapers under his control was at all
times vulnerable. Nevertheless, in recent times he has
been endeavouring, t h r o u g h the columns of the Daily
Mirror, to arouse the British people to a recognition of
the serious nature of the situation c o n f r o n t i n g them. His
motives were good and honourable, but f r o m a purely
commercial point of view he was in the w r o n g place.
Only recently, in a television interview, Mr. K i n g expressed the opinion that the influence of the Daily
Mirror on its sixteen million readers could be only marginal because if it said things that seemed outrageous to
a number of readers it would lose circulation. Only small

publications with a circulation of possibly five thousand
copies, he said, could be bold in telling the truth. Because Mr. King tried to itell the truth to sixteen million
readers he was dismissed by his colleagues, who apparently insist on high profitability at all costs.
Thus the remaining directors of International Publishing Corporation accept Lord T h o m s o n ' s view of their
responsibilities. A n d while Mr. K i n g m a y appear to m a k e
a virtue out of not putting too m u c h emphasis on profits, Lord T h o m s o n m a k e s a virtue of delegating full responsibility and giving "complete f r e e d o m " to his editors,
provided that their newspapers achieve m a x i m u m profitability. This raises an important question.
Would Lord T h o m s o n allow any of his editors to
advocate a policy of f r e e imports of f o o d and raw
materials without discrimination and without import
duties? T h e anwer would appear to be that unless the
editor concerned is a patriot and is prepared to take the
chances of the loss of advertising revenue that might result f r o m the advocacy of such a policy, he will not do
so.
By such restriction, important channels of communication of a vital alternative policy and opinion
is
lost to the public. T h e reason is that because of t h e aband o n m e n t of the free trade policy—which a b a n d o n m e n t
began with the imposition of the M c K e n n a Duties in 1915
—almost all the advertising in newspapers comes directly
f r o m industries protected by tariffs a n d other devices f r o m
overseas competition.
T h e protectionist policy, which has kept out overseas
competitive goods, has been a most p o w e r f u l influence
behind the greatest m o v e m e n t towards amalgamation ever
seen in this country, and behind the nationalisation movement. It has driven vast n u m b e r s of small independent
men of business out of existence, and has concentrated
industrial, economic and political power into fewer and
fewer hands—a very dangerous trend. It has put up
costs internally, and in a protected m a r k e t these costs
could until recently be passed o n to the consumer, and
are still being passed on by newspapers to the newspaper
reading public. But while those costs have so f a r been
met by the h o m e consumer, they have also had to be met
by our exporting industries. These industries could not
pass increased costs on to the foreign buyer, with the
consequence that there h a s now h a d to be a mass wage
reduction by means of reducing ithe quality of m o n e y by
inflation, a grossly u n f a i r and improper procedure.
T h e International Publishing Corporation a n d the
T h o m s o n group are themselves products of the protection-
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ist policy and the inflation that accompanies it, which has
until recently brought great prosperity to the newspaper
industry and has undermined our world trading position.
Mr. King has said that only small publications can
tell the truth. In that he m a y well be mistaken. Integrity
and patriotism are qualities that the British people will
always recognise, and a small publication telling what its
proprietor believes to be the truth and at the same time
selling at a price that will allow it to survive with a
m i n i m u m of advertising revenue, might well grow into a
large publication.

be opened so that the alternative policy to that which has
brought our country to its present humiliating condition
can be explained and fully debated. So long as protectionist advertising is allowed to block the channels of communication to the people there will be confusion in the
public mind and a failure to deal honestly and justly with
the problems that beset us. Mr. K i n g is doubtless recognising that size in the newspaper business is n o t all that
important f r o m the national point of view. L o r d T h o m son will have to learn that profits are not everything.

SIGNS OF THE TIMES—1
T ^ O B O D Y h a d a lot of sympathy f o r George Bernard
Shaw, a lifelong apostle of socialism, when he wrote
an article complaining bitterly that tax left him only 6d.
in the £ of his earnings. Soaking the rich, it seems, is all
right so long as you do not get wet yourself.

Despite the statements by L o r d T h o m s o n about the
f r e e d o m of his editors, a n d despite M r . King's attempt at
f r e e d o m of expression f o r himself, there are in our country t o d a y serious obstacles to f r e e d o m of speech. These
obstacles arise directly as a result of the protectionist
policy, a n d they are not confined only to the newspapers.
They are f o u n d in all industries that are protected or are
concerned with protected industries.
Where is t h e bank manager operating in a n agricultural area in East Anglia, f o r instance, who will dare even
to express privately his belief in the soundness for the
nation of a f r e e trade policy? We in the f r e e t r a d e movement know that there are such m e n . But can they appear
on public platforms with us as ithey used to do before
the advent of the protectionist policy? They can not. They
know that if they did so they would immediately lose the
accounts of protected f a r m e r s t o their competitors in the
same town. Where is t h e m a n employed in the chemical
industry, whose directors are constantly demanding that
government should impose anti-dumping duties against
foreign imports, who will come out in public and insist
that the consumer should have the advantage of abundance, quality, variety a n d cheapness wherever it may be
available?
Nearly forty years of experience has proved that the
evils that the f r e e traders of the past predicted would result f r o m the a b a n d o n m e n t of f r e e trade by o u r island
nation have happened, a n d the final consequences of protection now c o n f r o n t us. T h e r e is n o easy way out. T h e
requirements are that there should be a n immediate
limitation on the volume of paper m o n e y that the government puts into circulation; the budget above a n d below
the line should be balanced; exchange control should be
a b a n d o n e d and the people enabled to m a k e t h e best use
of their money by buying f r o m the cheapest market.
In our present circumstances t h e first requirement is
that the channels of communication to the people should
102

In Parliament, recently, Mr. Eric Heffer, a L a b o u r left
winger, said that while he was a great believer in the
government intervening in this, that and the other, he got
a bit worried when interventionist policies became too
general. W h a t was worrying him then in particular was
Mrs. Barbara Castle's statement, as Minister of Employment and Productivity, that the G o v e r n m e n t was going to
intervene in wage bargaining.
Most trade unionists have been wondering f o r a long
time, since the Government started trying to hold wages
down, whether they h a d not bred a monster. But that is
the trouble about such things. Once you depart f r o m the
basic rule that the government is just a housewife whose
job is to keep the h o m e running, leaving the people who
live in it to get on with their own jobs and interests, there
is no controlling it.

SIGNS OF THE TIMES—2
TN

1966 there was a genuinely significant increase in
the n u m b e r of days lost in work as a result of sickness, and a correspondingly hefty rise—to £250 million
—in the cost of sickness benefits . . . It does seem a curious coincidence that this large increase in absenteeism
—voluntary or involuntary—occurred in the year in which
the G o v e r n m e n t first introduced wage-related sickness
and unemployment benefits. These can a m o u n t to as
m u c h as 85 per cent of a man's n o r m a l t a k e - h o m e pay.
But it is time that politicians began to ask themselves
exactly where all this well-meant benevolence is leading
us. W e have only one labour f o r c e in Britain. It is being depleted at one end by a trend towards early retirement, and at the other by extended schooling. If the
middle tier is to be discouraged f r o m work either by u n economic disincentives or over-generous sick pay, which
of us will be left to produce the wealth that provides all
these splendid bounties?
The Daily Telegraph,
LAND &

J u n e 11
LIBERTY

Miscellany
Land Owner Facing "Ruin"
A S A protest at being offered a
" s h a m e f u l price" f o r his land
under a compulsory purchase order,
a land owner dumped a load of earth
on the steps of Basingstoke T o w n
Hall, reports the Evening
Standard,
M a y 30. Said the owner, a Mr. Cole:
" M y land is right in the very centre
of the office block area for Basingstoke's N e w Town. Across the road
there are multi-storey blocks of
offices going up. My land is worth
£500,000 and all we are to get is the
offer of £7,000 under compulsory
purchase. This is a swindle. T o o m a n y
people in Basingstoke have suffered
because of the cruel injustice of the
way in which the law of compulsory
purchase acts. I'm not sitting down
under it and facing ruin, I'm going
on fighting."
Mr. Cole's attitude is understandable. If it were explained t o him that
he did nothing to create the half
million p o u n d value he claims, he
would probably retort, "So what, but
why pick on m e "
Tn this context he would certainly
have a point.

Canvas Better Than Paper
k R T G A L L E R I E S have been doing
very well lately. T h e y are enjoying the biggest spending spree
since b e f o r e the war, reported The
Daily
Telegraph
recently. Dealers
thought it due to the lack of confidence in the £ rather than enthusiasm for art.
Quoting a spokesman for Antique
Finder, the Telegraph
reports: " T h e
last three antique fairs in the country have been a sell-out. T h e r e have
been phenomenal sales. Middle-class
people w h o fear f o r their money in
cash or shares want to see it put into
something m o r e tangible."

services of stage actors. T h e analogy,
however, is perfect; all but f o u r shows
on Broadway are closed by a strike
of actors who are objecting to the
use of British actors and actresses in
N e w York. Says the Daily
Telegraph: " W h a t is forgotten is the
general good of the theatre (and, in
so f a r as similar restrictions impede
the free movement of musicians and
other artists, the general good of
music and other arts). It is surely
good for the stage as a whole that
British plays and
British
actors
should be seen in America
and
American plays and actors in Great
Britain, and that parts should be given
to those, whether homegrown or imported. best fitted to play them. Only
so, by free competition, can standards be maintained or raised and
the living theatre enabled to compete
with all the other sorts of amusement which threaten it."

An Unenclosure Act
YVTHERE reason a n d ethics m a k e
little headway in questioning our
present inequitable system of land
tenure, instinct sometimes acts as a
substitute, though not always so as
to produce the right remedy.
A
group of
"vigilantes" last
m o n t h t o r e up by night a fence of
twenty reinforced
concrete
posts
strung with steel wire that enclosed
a stretch of open ground at the entrance t o Harlyn Bay, a beauty spot
in Cornwall.
A less ambitious attempt to fence
off the ground with a w o o d and wire
fence suffered the same fate last year.
T h e land-owner reckons himself to
be a sort of local squire, according to
one villager, and is trying to assert
his "rights" of ownership by fencing
off the land. But the land has been
open to villagers "ever since anyone
can remember . . . and we m e a n to
keep it that way."

Sauce for the Goose
A C A L L f o r f r e e t r a d e with no
"ifs" a n d " b u t s " was m a d e in a
leading article in The Daily
Telegraph on J u n e 20. Protection was
described as " n a r r o w nationalism"
and the virtues of free competition
amongst nations were extolled.
Disappointingly, the article was
referring not to f r e e t r a d e in goods,
but only to f r e e trade in services—the
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Old-fashioned Lawful Money
T » H E Federal Reserve note ($1.00),
-*- series 1963. has printed thereon
"This N o t e is Legal Tender f o r all
Debts Public and Private." A $10
note, series 1950, in fine print, has
" T h i s N o t e is Legal Tender f o r all
Debts Public and Private and is redeemable in lawful money at the

PANACEA

OF

POWER

p H O S E who have been once
intoxicated with power, and
have derived any kind of emolument f r o m it, even but f o r one
year, never can willingly abandon it. T h e y may be distressed
in the midst of all their powers;
but they will never look to anything but power for their relief.
— E d m u n d Burke

United States Treasury or at any
Federal Reserve Bank."
T r y taking one to either the U.S.
Treasury or a F.R.B. and ask to have
it "redeemed in lawful money."
While the $1 notes and the $20
notes of 1963 bear the inscription
" I n G o d W e Trust," the $10 note of
1950 does not have those words engraved on it. It does have a picture
of the U.S. Treasury building, which
picture also has a rather ancient
automobile and a few rather disreputable-looking men.
And, incidentally, the inscription
" I n G o d W e Trust" is n o w correct;
until recently was it not "Ingots We
Trust?"
—The Gargoyle, N e w Jersey, M a y

Old-fashioned Barbarism
T W O N D E R just why gold is called
A
a sterile a n d barbarous relic. All
cash, whether it is gold, paper notes,
or a chequing account, is always
sterile. T h e need to possess an ultimate reserve to pay debts, settle
accounts, a n d ward off the pains of
sudden emergencies (such as war) is
hardly a "relic." Individuals as well
as central b a n k s need such a cash reserve. W h y should they be forced t o
use a lesser store of exchange value?
Money—in all its manifestations—
functions solely as a "suspense acc o u n t " between the initial sale of a
product and the final consumption of
another product, or products, of
equivalent value, m a y b e years later.
Is this standard of value not an
ideal subject for private enterprise
operating in a n environment of competition and choice. And is it not the
very height of old-fashioned b a r b a r ism f o r mere nation states to arrogate
to themselves the unnatural power to
m a n u f a c t u r e out of thin air legally
tenderable units of account?
—B.D.G. A n t r o b u s in a letter
The Financial Times, J u n e 11.

to
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£ Falling at the Rate of
7i per cent a Year
' T ' H E pound's internal purchasing
-*- power has dropped 9d. since devaluation, Mr. H a r o l d Lever, Financial Secretary to the Treasury, said
in a C o m m o n s written answer. Taking
its purchasing power as 20s. in
November, its value in M a y was
19s. 3d.

Political Quip
f-FHE

latest political quip going
the rounds in New York and
L o n d o n is to the effect that if H a r o l d
Wilson had been captain of the
Titanic,
he would have told the
passengers that they'd stopped to
take on a valuable cargo of ice.

And Don't Forget to Tell
Big Brother
IT AVE
appropriate
Government
D e p a r t m e n t s been informed?
Has the sequence of events been
planned leading up to any public
announcement,
including
arrangements f o r i n f o r m i n g the employees,
trade union officials and employee
representatives, the Regional Planning Council and local authorities?
H a s advance i n f o r m a t i o n of discharge been given to the D e p a r t m e n t
of Employment and Productivity an.1
the help of the D e p a r t m e n t ' s employment services enlisted?
Has i n f o r m a t i o n been sought f r o m
the Employment Exchange on the
application of the Redundancy Payments A c t ?
— F r o m a Ministry of E m p l o y m e n t
booklet f o r employers Dealing
with
Redundancies.

Faster Than Some Can Save
A H O U S E costing £4,000 in 1963
* * can now be expected to sell f o r
some £6,000. It would n o t be a n
exaggeration t o expect prices to increase in the next five years in the
same p r o p o r t i o n — M r . C. N . N o r t o n ,
President of the National Federation
of Builders' and Plumbers'
Merchants.

Forcing Into Use
/ ^ E N T R E P O I N T , the thirty-four
^
storey office block at the top of
L o n d o n ' s C h a r i n g Cross R o a d , is n o w
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available for letting—some two years
after it was completed. Until now it
has paid the developers to keep it
empty and wait f o r rents to rise, but
since April this year the owners have
had to pay half rates on the building, and this has no doubt influenced
their decision to let it. T h e rent they
are said to be hoping for is £ 1 | million—just over £4 a square foot.
T h e r e is still a lot of empty space
in L o n d o n . If rates on the empty
buildings cause them to be put on to
the market, a rate on the sites as
sites, irrespective of use, would obviously have the same effect—and in
addition would bring idle sites on to
the market.

Natural Resources of the
Danube
T * H E a m o u n t of vegetables and fruit
that could be grown in the D a n ube basin would be sufficient to meet
the d e m a n d s of one-third of the
population of Europe, according to
experts of the Council f o r M u t u a l
Economic Assistance (Comecon), reports Novosti I n f o r m a t i o n Service.
Hydro-engineering and reclamation
experts have prepared a project f o r
the irrigation of an area of 12+ million acres. According to estimates,
this project could be implemented by
means of building dams and waterworks on the D a n u b e itself and on
its tributaries. T h e threat of drought
in those places would be eliminated
f o r ever.

Letter
LAND

T h e complex utilisation of the
hydro-resources
of
the
Danube
would make it possible not only to
obtain great a m o u n t s of agricultural
products but also to produce about
20,000 million K W h of electricity
per year at hydro-electric stations
there.
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to the

TENURE

C I R , — I t was very instructive to
^
h a v e the several f o r m s of land
tenure in England a n d their meaning
defined by so competent a n author
as M r . D . J. L a t h a m Brown in his
article " A Legal Look
at
Land
T e n u r e " (LAND & LIBERTY, June).
However, as regards the last section u n d e r the heading "Terminology," I must differ f r o m him.
Rights, ownership, etc., are m o r e
t h a n positive concepts of the law.
T h e law does not m a k e them; they
were t h e r e before it and will be there
after it; nor can the law break a n d
m o d i f y them for good, but only f o r
a time.
Men, or even
nations, c a n n o t
" o w n " land; they can merely possess it, because they are mortal,
whereas land is eternal. A m a n cannot " o w n " land, n o m o r e t h a n he
can " o w n " another m a n . Indeed, he

Editor

can " o w n " land still less, for if
ownership means the right to "use
and abuse" a thing, even to destroy
it if the owner so pleases, it would
be possible f o r a slave holder, provided parliament or some other power
permitted it, to kill and b u r n the
slave and m a k e him disappear, but
no land " o w n e r " could destroy his
land and m a k e that absolutely disappear.
We must be careful a b o u t the application
and
mis-application
of
terms, f o r sometimes they m a k e all
the difference. W e must insist u p o n
land being beyond the passing power
of kings or parliaments and the
terms of right and ownership as subject to the equally passing definitions
of jurisdiction and law makers. Laws
are m a n - m a d e ;
right comes f r o m
G o d , just Ithe same as land.
Y o u r s faithfully,
P H I L I P P KNAB

Vienna.
LAND &

LIBERTY

INTERNATIONAL CONFERENCE—TIME TABLE—SEPTEMBER 1968
(,Subject to later
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Shifting the Land-Value Tax
What the Economists Say
CLASSICAL
ADAM SMITH, Wealth

of

MODERN

ECONOMISTS
Nations.

A tax upon ground rents would not raise the rents
of houses. It would fall altogether upon the owner of the
ground rent . . . Whether the tax was to be advanced by
the inhabitant or by the owner of the ground would be
of little importance. T h e m o r e the inhabitant was obliged
to pay for the tax, the less he would incline to pay f o r
the ground, so that the final p a y m e n t of the tax would
fall altogether on the owners of the ground rent.
DAVID RICARDO, Principles
of Political Economy
and
Taxation.
A land tax levied in proportion to the rent of land,
and varying with every variation of rent, is in effect a tax
on rent: and such a tax will not apply to that land which
yields no rent, nor to the produce of that capital which
is employed on the land with a view to profit merely and
which never pays rent; it will not in any way affect the
price of new produce, but will fall wholly on the landlords.
JOHN STUART M I L L , Principles

of

Political

Economy.

A tax o n rent falls wholly on the landlord. T h e r e are
n o means by which he can shift the burden u p o n anyone else. It does not affect the value or price of produce,
f o r this is determined by the cost of production in the
most u n f a v o u r a b l e circumstances . . . A tax on rents,
therefore, has no effect other than its obvious one. It
merely takes so m u c h f r o m the landlord and transfers
it to the state.
JOSEPH S. NICHOLSON, L a t e P r o f e s s o r of
Political
Economy, Edinburgh
U n i v e r s i t y , Principles
of
Political
Economy.
It is quite clear that the tax on economic rent cannot be transferred to the consumer of the produce,
owing to the competition of the marginal land that pays
n o rent and therefore n o tax, nor to the f a r m e r since
competition leaves him ordinary profits . . . Accordingly,
a tax that strikes the surplus only, remains where it first
falls (namely on the land owner).
E.

R . A . SELIGMAN, Shifting
and
Incidence
of
Taxation.
If land is taxed according to its p u r e rent, virtually all
writers since Ricardo agree that the tax will fall wholly
on the land owner, a n d that it c a n n o t be shifted to any
other class whether tenant, f a r m e r , or consumer . . . T h e
point is so universally accepted as to require no further
discussion.

ECONOMISTS

PAUL A . SAMUELSON, P r o f e s s o r of E c o n o m i c s , M a s s a c h u s e t t s I n s t i t u t e of T e c h n o l o g y ,
Economics.
Land rent is in the nature of a surplus which can be
taxed heavily without distorting production incentives . . .
Suppose that supply and demand create an equilibrium
land rent. What would happen if we were to introduce
a 50 per cent tax on all land rents? Mind you, w e are
not taxing buildings or improvements; for that certainly would affect the volume of construction activity. All
we are taxing is the yield of the naturally fixed supply
of agricultural and urban land sites, assuming that this
can somehow be identified.
There has been no shift in the total demand f o r land;
firms are still willing to pay the same a m o u n t as before
for the same a m o u n t of land. Hence, with land fixed in
supply, the market price that they pay must therefore still
be at the old price. Why? Because the supply has not
changed and neither has demand. Because at any higher
price than before, some land would have to go without
any demanders. Hence, competitive rents could not permanently be raised to land users.
Of course, what the farmer pays and what the landlord receives are now two quite different things . . . T h e
whole of the tax has been shifted backward onto the
owners of the factors in inelastic supply! T h e land
owners will not
like this. But under
competition
there is nothing they can do a b o u t it, since they cannot
alter the total supply and the land must work for whatever
it can get.
RICHARD G . LIPSEY, P r o f e s s o r of E c o n o m i c s , U n i v e r sity of E s s e x , Positive
Economics.
. . . Since the tax is levied on all rents, the relative
profitability of different uses will be unaffected and thus
there will be no allocative effects. L a n d will not be forced
out of use because land which is very unprofitable will
c o m m a n d little rent and so pay little tax. Thus there will
be no change in the supply of goods which are produced
with the aid of land and, since there is no c h a n g e in
supply, there can be no change in prices. Thus the tax
cannot be passed on to the consumers.
F a r m e r s will be
willing to pay just as much (and n o more) as they would
have offered previously f o r the use of land. Agricultural
prices a n d rents will be unchanged a n d the whole of the
tax will he borne by the landlord. T h e net rents earned
by the landlords will fall and the sale value of land!
will fall correspondingly.
There is n o way in which landlords can pass the tax
on to tenants. T h e tax will be borne wholly by landlords . . .
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None of the authors of these essays makes any
distinction between land and wealth as private
property, and the variations in fertility and
utility of land are ignored. No account is taken
of a taxation system that penalises the production
and distribution of wealth whilst leaving the
owners of "real estate" to pocket a giant share
of every advance in productive effort.
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ANY textbooks and much literature on
economics accept and describe the
Ricardian theory of rent, but disregard its effect
on the production and distribution of wealth. A
recent publication, The Invisible Hand*, a
collection of essays on the economic philosophy
of free enterprise, not only ignores it, but claims
that "private property in the means of production,
particularly in real estate for any kind of utilisation, promotes free enterprise as an essential
element in the economy of a free society."
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Karl Brandt, referring to the misuse of economic power by "owners of huge fortunes,"
maintains that "ways of keeping such exorbitant
social inequities within bounds compatible with
the requirements of maintaining a free enterprise
economy must be sought within the government's
fiscal policies." He advocates property taxes
fitted into the market price structure provided
that there are no class or caste privileges in
assessment or collection, and he advises caution
in their imposition to avoid weakening the
incentive to production and investment.
Apparently Mr. Brandt is conscious of the evil
of monopoly as a negation of free enterprise, but
he cannot differentiate between the basic monopoly of real estate and legalised trade monopolies
that have been fertilised by this original sin.
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and cannot ever be accomplished until the production and
exchange of wealth (truly private property) is freed f r o m fiscal
levies.
Most of the authors support free trade, but Luther
Hodges' " O n the Danger of Economic I g n o r a n c e " seems
to be sickening for protection. Concerned about the
United States balance of t r a d e deficit, Hodges states:
"There are cases where American business is being hurt
by imports and some sort of government assistance is
clearly justified." This is the meat of the protectionist
argument. Incidentally, the so-called balance of trade
payments deficit seems to be a world-wide epidemic, all
countries are in debt to each other. There are other examples where the writers of these essays fail to follow the
logic of free enterprise and are driven into advocating state
paternalism as the only solution to current problems, thereby
negating their free enterprise thesis.
T h e case against existing economic measures such as
price supports, restrictive quotas on production and
marketing, manipulation of currencies (inflation), foreign
exchange control and authoritarian economic planning is
fully sustained, and it would be a step in the right direction if such measures were repealed. But, even in the
early part of this century, when a relatively f r e e market

NEWS

AND

opportunity

T w o of the authors, W. J. Baumol and L. V. Chandler, dealing with competition, say that "the competitive
process determines the distribution of income a m o n g the
owners of the various types of productive factors—it
determines the wage or salary rates for the various types
of labour, rental rates for the types of natural resources,
interest on capital and profits of enterprise."
Competition is the life blood of h u m a n incentive and
enterprise, but it must be equitable in operation. T o mix
the income f r o m production and that obtained f r o m the
private ownership of the economic rent of natural resources shows a lack of objective reasoning. Competitors
whose income is derived f r o m the rent of land have an
advantage over those whose income is determined solely by their productive ability. N o t only can they withhold and control the use of natural resources, but in doing so they need not labour or invest capital.
Freedom of enterprise can only be realised when the
community-created rent of natural resources is collected
for community purposes and when labour and capital is
relieved of taxation.
S.M .

CO M M E N T

USSR

Socialism Works Badly—Free
Enterprise, Too Well?
Raymond M. Anderson in The New York Times, June 25
S T R I C T E R C O N T R O L S over the size of private garden
plots of workers o n Soviet collective and state farms
were foreshadowed today with the approval by standing
commissions of the Supreme Soviet of a comprehensive
d r a f t law on land use.
T h e new land law will also include a revival of land
registries, abolished a f t e r the Bolshevik Revolution, as unnecessary in a planned socialist society. A key function
of the registries will be to put a valuation on land to
curb wasie and abuse.
Two years ago, Leonid I. Brezhnev, the Communist
party leader, complained that large areas of valuable
f a r m l a n d were being surrendered f o r housing a n d industrial sites or ruined by the bulldozers of crews laying pipelines or erecting power-line pylons.
All land in t h e Soviet U n i o n is owned by the state.
Plots f o r new factories or other purposes can be arbitrarily allocated by local authorities without consideration
of long-range economic losses. Many complaints have
been published in the last few years of the use of rich
f a r m l a n d for housing or industry while nearby uncultivated land was overlooked. Izvestia, the government
newspaper, reported that the new land law would intro108

economy existed, poverty and inequality of
bedevilled society, as it does today.

duce "strict order" in the allocation of land f o r private
use by the workers of collective and state farms.
Reports have circulated in Moscow for several months
that the Soviet leadership had become concerned by
violations of limitations on the size of private plots, which
are used by peasants for their household needs and for
growing vegetables and fruits f o r sale in city markets.
T h e most serious violations are reported to be in the
Caucasus and Central Asia, where many peasant families m a k e a thriving business of growing vegetables and
fruits for sale in northern cities such as Moscow.
T h e existence of the private plots has always annoyed
Soviet authorities because they distract the peasants f r o m
their less rewarding duties in the collective a n d state
farms. T h e plots average half an acre to an acre in size,
depending on the land's productivity. T h e peasant families also are permitted to own a cow, chickens a n d a few
pigs and sheep. Although the private plots m a k e u p only
three per cent of the country's total cultivated area, they
contribute more than half the output of eggs and potatoes
and nearly half the meat and vegetables.
When Nikita S. Khrushchev was premier, severe restrictions were imposed on private plots and livestock. T h e
result was an alarming decline of food in the city markets. After the ousting of Mr. Khrushchev in 1964, one of
the first acts of the new leadership was to relax the restrictions. T h e relaxation apparently has gone f u r t h e r than
intended in some areas.
L A N D & LIBERTY

A Mil Iion Dollars For Not
Weekly
j^lNE

Times,

Working

May 29

of America's richest farmers each year receive

more than a million dollars for not planting crops.
Eighteen other lucky landholders look forward to
receiving Federal Government cheques for $500,000 or
more. Another 276 growers can expect sums in excess of
$100,000 apiece t o let their land .lie idle.
Details of these payments were m a d e public when an
Illinois Republican Representative, Paul Findley offered
in Washington an amendment to the Agriculture Appropriations Bill. His measure would have set a $10,000 ceiling on payments m a d e by the government to individual
farmers.
T h e payments are designed to compensate a farmer
for agreeing to keep acreage out of production, thereby
maintaining a good price for f a r m commodities. Designed originally to protect the small farmer, the f a r m subsidy program has become instead a windfall for the
large f a r m e r .
Congress will have n o part in changing this situation.
Opposition to the change was led by Appropriations
Committee chairman, Texas Democrat, George Mahon, a
fiscal conservative who two months ago decreed that the
nation could not afford measures outlined for the initial
attack on poverty and its sequel, racial unrest. When
two other Texas Representatives supported him, it was
revealed that Texas gets twice as much in f a r m support payments as any other state in the country.
In the calendar year 1966, Texas farmers shared
$445,923,746 while their closest competitors, farmers in
Kansas, touched Washington for $224,596,801.
F a r m district Representatives f r o m California and Mississipi also attacked the program on the ground that "it
would destroy the present farm program in America."
A m o n g the many Mississippians who reportedly have
prospered through cotton allotment programs is the State's
Senator, James Eastland. Owner of a 5,235-acre plantation, Eastland received a government cheque f o r $168,524
last year as a participant in the price support program.
T h e a m e n d m e n t was rejected by a vote of 129 to 79.

Prices and Incomes Before and After
Notes on Current Politics, July 1
BEFORE

" W e have always argued that if this system is t o succeed, wage agreements must be sacrosanct when they are
reached and arbitration awards must be inviolable."
—James Callaghan, Blackpool, 2 October, 1961.

AUGUST,

1966

"J D O N ' T think you can ever legislate f o r wage increases, and no party is setting out to do that . . .
once you have the law prescribing wages I think you're
on a very slippery slope. It would be repugnant, I think,
to all parties in this country. As to the idea of freezing
all wage claims, salary claims, I suppose, dividends, rents?
. . . I think this would be monstrously u n f a i r . "
—Harold Wilson, TV "Election F o r u m , " 10 March, 1966.
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" . . . T h e Government are seeking to enforce an incomes
policy, but so far it has merely taken the f o r m of restraint
on wage increases. Every time the government are successful in denying to any section of the community . . .
an increase in wages they are enabling industry to m a k e
higher profits that will go to the people whose incomes
are already very high . . . A wage denied is a wage lost
for ever."
— B a r b a r a Castle, Hansard, 22 May, 1962.
"The m o m e n t you start compelling people in t h e field of
industrial relations, in the field of work, or in the field of
management and incomes, you are going well down the
road away f r o m democracy."
— G e o r g e Brown, Doncaster, 19 September, 1965.
(In August, 1966, the principle of compulsion was
accepted.)
AFTER

AUGUST,

1966

"We realise that in this new measure we are discarding
yet another of the rusty old tools of laisser faire economics and fashioning for ourselves new and extremely
powerful instruments of social planning . . . T h e July
measures which froze wages and prices were not a last
ditch defence of G o v e r n m e n t policy, but a last minute
dash for f r e e d o m . "
—Richard Crossman, Coventry, 9 September, 1966
"We have h a d to conclude . . . that a m u c h firmer policy
for prices, incomes a n d dividends, backed by extended
statutory powers, is essential, at least until the end of
next year . . . "
— R o y Jenkins, Hansard, 19 March, 1968
"Denied its prices and incomes policy, no government
pledged to full employment could govern."
— H a r o l d Wilson, Press report of Parlimentary
L a b o u r Party Meeting, 15 May, 1968.
"1 have not changed my view that in the end a successful prices and incomes policy will operate only on an
agreed voluntary basis."
— G e o r g e Brown, Hansard, 21 May, 1968.
"By the a u t u m n of 1969, when the current powers expire,
we shall have had legislation concerned with wages f o r
three and a half years. T h a t is long enough . . . At the
end of that time we shall still need an incomes policy—I
believe strongly in that—but it must be based on voluntary methods . . . "
— J a m e s Callaghan. Blackpool, 28 May, 1968.
"If the hon. Gentleman is interpreting (Mr. Callaghan's
Blackpool speech) as saying that in no circumstances
could there be further legislation, 1 have explained that
such interpretation is incorrect."
—-Harold Wilson, Hansard, 13 June, 1968.
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Conference Papers
REVIEWED BY JULIA BASTIAN
Below are summaries of some of the Conference Papers
presented at the Twelfth International
Conference on
Land- Value Taxation and Free Trade, held at Caswell Bay,
South Wales, September 8th-l4th, 1968. Further summaries will appear in subsequent
issues.

Tlie Southtield Story: A Lesson in
Creative Taxation
BY TED GWARTNEY
S T O R Y of h o w land-value taxation c a m e to
Southfield, Michigan, is told by M r . T e d Gwartney,
Southfield's City Assessor. This progressive city is fast
overcoming problems of blight, poverty, a n d high taxes
a n d is beginning to demonstrate t o critics what landvalue taxation c a n achieve when p u t into practice.
Southfield is rated o n e of t h e biggest growth cities in
the U.S.A. Since 1958 it h a s tripled its assessed land
value. Over three million square feet of office space h a s
been erected since 1960—ten p e r cent m o r e t h a n in D e troit—while over o n e thousand new homes went u p last
year.
M u c h of this activity stems f r o m t h e city's policy of
land assessment which f o r six years n o w h a s differed f r o m
that of most other A m e r i c a n cities. L a n d is assessed o n
its full market value, however it is used, or n o t used,
with a yearly appraisal of all property. City services a r e
financed f r o m a property t a x r a t e lower than that in
any comparable city in t h e State, a n d unlike other m a j o r
cities, Southfield does n o t need to levy a municipal inc o m e tax.
T u r n i n g point in the city's f o r t u n e s dates f r o m the
election of M a y o r J a m e s Clarkson in 1961. T h e state
government h a d been advised by a committee of investigation to implement some f o r m of land-value taxation,
but h a d d o n e nothing. A s M a y o r of Southfield, James
Clarkson decided t o d o something in his o w n city.
A committee w a s appointed t o study assessing practices. M a y o r Clarkson demonstrated to t h e m that a better job of appraisal could be done, thus triggering off
a complete reappraisal of land values t h r o u g h o u t t h e city.
This move resulted in widespread increases in valuation
a m o u n t i n g t o $45,000,000. A n astonished Council finally
consented t o depreciate all building assessments b y exactly
half this a m o u n t .
When t h e new land reappraisal p r o g r a m m e was complete t h e City Council decided n o t t o implement it, but
the Federation of H o m e o w n e r s Associations, which represented t h e majority of h o m e o w n e r s in t h e city, filed
a lawsuit t o enforce the new assessments. T h e homeowners w o n a n d were soon enjoying reductions, not
only in assessed values b u t in municipal tax rates also.
Land speculators, t o o , were " e n j o y i n g " big increases in
their assessed value.
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T h e new policy thus established, M a y o r Clarkson went
on to win f o u r more elections, all on a platform of LVT.
Today a householder's assessment is n o longer increased
because h e modernises—installs storm windows, new gutters or lays a drive—while those w h o fail to paint the fabric, repair or maintain their property gain nothing in tax
reductions.
T h e Assessor's Office in Southfield is kept busy handing
out information to other cities, both inside a n d outside the
U.S.A., all anxious to hear m o r e about Southfield's
"creative taxation."
Mr. Gwartney outlines how, with the help of a computer system, re-appraisals a r e accomplished. O n c e a year
a city-wide reappraisal c a n be done, which takes only
three hours, a n d costs less than a new secretary.
Heavy taxes o n improvements are b o u n d to discourage
property owners f r o m making improvements. T h e bigger
the improvement tax, t h e greater t h e disincentive t o improve. In Southfield, however, heavy taxes on land values
encourage a n d sometimes compel development. T h e bigger the tax, t h e greater t h e pressure o n land owners to improve—or sell out to someone who will.

The Land Commission's Betterment Levy
BY VICTOR SALDJI
TTHE T W O m a j o r objectives of t h e Land Commission
A c t a r e (1) to secure that the right land is available
at the right time f o r the implementation of national, regional a n d local plans, a n d (2) t o secure that a substantial part of t h e development value returns to t h e community, thus reducing t h e burden of t h e cost of land f o r
essential purposes.
So f a r , so good. But M r . Saldji's paper serves to remind us t h a t the L a n d Commission A c t , 1967, gives t h e
Commission wide powers of acquisition, management, a n d
disposal of land. T h e r e is grave concern that such power
may bring about " b a c k - d o o r " nationalisation of land, although u p to n o w f e w land purchases, have been made.
T h e 40 per cent betterment levy charged o n net development value, realised o n t h e disposal or material development of land after 6 April, 1967, resulted in t h e frenzied digging of thousands of trenches a n d holes, to establish that development h a d already begun! Labourers
and mechanical diggers were working "flat o u t " all over
Britain f o r several weeks prior to this date. By spending
less than £50 a trench, o n e newspaper reported, builders
may have saved hundreds of pounds in levy.
Complete
stagnation followed all this activity, b u t
after a few months t h e market recovered, although such
parcels of land as did c o m e u p f o r sale were snapped u p
at record prices.
Quite apart f r o m party political considerations, the
betterment levy is a wholely undesirable penalty o n land
L A N D & LIBERTY

transactions as well as on development. T o understand
fully the workings of t h e levy, o n e needs to be a genius,
but briefly, it falls on net development value realised in
any of six ways. T o arrive at this value a great deal of clever
working is required.
T h e essential difference between the betterment levy
and a straight tax on land values is that the first applies
as a capital payment, as and when land is developed or
sold, while a land-value tax is an annual tax on all land
valued at optimum permitted use. In contrast to the levy,
a full land-value tax would not only throw less of a capital burden on the developer, just when his expenses were
at a maximum, but it would loosen u p the land market.
In conclusion, M r . Saldji points out that the earth is
not the product of h u m a n effort, and it is on this basis
that the whole ethic of land-value taxation is built. While
any m a n - m a d e object or improvement is the property of
its maker, the earth itself belongs to a vast family, of
whom m a n y are dead, a few are living, and countless
numbers as yet unborn. We are all tenants f o r a brief
day on what is common to all a n d the absolute property
of none. T h e economic rent of land, therefore, shouid
be collected as the first and m a j o r source of public
revenue, b e f o r e any tax is placed upon labour or capital.

Human Rights
BY FRANK DUPUIS
r ^ H E Y E A R 1968 is H u m a n Rights Year. A s a topic of
interest, so far, h u m a n rights have failed t o arouse
m u c h discussion, but this masterly paper by F r a n k
Dupuis opens u p the subject and dispels the confusion
in which it has been shrouded f o r so long.
T h e r e was a time when ordinary people would fight f o r
this as their cause. T h e magic words, T h e Rights of Man,
are m o r e than a statement of government policy. T h e
American Declaration of Independence of 1776, and the
French Declaration of the Rights of M a n and of Citizens
in 1789, were the culmination of a century of thought,
known to us as the Age of Reason. These t w o great manifestos were thrown u p by a national spirit borne on
the belief that public misfortune and government corruption were not defects in the planned economy, but simply
"ignorance, neglect and the contempt of h u m a n rights."
This is as t r u e today.
A f t e r the Glorious Revolution in England in 1689, John
Locke's ideas were circulating. " T h e Government has n o
rights," he pointed out, "only the duty of protecting the
rights of t h e individual."
In December 1948 t h e United Nations Assembly in
Paris approved a very different Charter—the Universal
Declaration of H u m a n Rights. Mrs. Eleanor Roosevelt,
feeling uncertain about it, wrote in the f o r e w o r d : "This is
not a perfect document . . . but a beginning had to
be m a d e . " M r . Dupuis hopes that this year, at Teheran,
the Charter will be drastically revised. Put on a new basis,
one hopes, it will start off with a clear definition of universal h u m a n rights (i.e., those inherent to every person
SEPTEMBER & OCTOBER, 1968 141

at any time and in any place). O n e hopes, too, that rights
and duties will be clarified in the Articles, keeping in
mind that no right can be created by the state and that
human rights existed long before governments.
There are many passages in the present Charter that
conflict with these basic ideas, and there are several
clauses (for example, on education) where the statements
are quite contradictory. Instead of conforming to one
universal h u m a n right, the separate statements are all
claims for one thing or another which everybody has the
alleged right to compel somebody else to provide.
"If A has the right to well-paid employment with paid
holidays, B must "necessarily provide it; but if B has the
same right, then A must also provide B with the same,"
writes M r . Dupuis. This approach is not so much a
statement of universal h u m a n rights, in the enjoyment
of which all might freely provide f o r themselves, as a
code of regulations f o r a dependent world.
T h e subjects omitted f r o m t h e Charter are also significant. On economic matters—questions of inflation, trade,
taxation, and the prohibitive cost of land for people to
live and work on—this Charter has nothing t o say. In
fact, it leads the public to believe that h u m a n rights
are not involved in these things.
Nevertheless, it should
be remembered that the
sponsors of this Charter occupy the highest positions in
Church and state. If they delude themselves they delude
millions.
T h e record suggests that state relief f o r all as a so-called
right can never bring happiness. A general malaise is
threatening to erupt in the s a m e blind violence that has
happened so often before. But the riots now are not for
the recognition of h u m a n rights. Students on public
assistance d e m a n d m o r e assistance. Closed shop trade
unionists strike not t o assert the right to work but to
monopolise it. At the same time elderly savers are robbed of their savings by debasement of currency. Land
users have to pay a n ever increasing toll to land owners.
Consumers are exploited by private and state monopolies.
T h e taxpayer bears the total load. Yet none of these
victims think of invoking the United Nations Charter of
H u m a n Rights. If they did. they would find n o specific
Article to protect them.
T h e choice in f r o n t of the sponsors of the Charter was
either to show that our current economic evils are caused
by violation of essential rights and to denounce such
violation, or to re-state h u m a n rights so as to line
u p with our artificial measures of protection and relief
—as if the evils were inevitable. They chose the latter
way and produced a C h a r t e r which the most selfish land
owner or trade monopolist could sign.
T h e first of all h u m a n rights—the right to land—is too
often overlooked, but on this all other rights depend.
T h e r e is nothing in the order of nature to show that one
man has m o r e right to land than another, or that some
men have n o right to land. This being so, rights to land
everywhere must be f r e e and equal. If this right is denied no other right can be freely enjoyed.

Henry George and Karl Marx: Thirty
Years After
BY F. McEACHRAN
^ H R O W I N G L I G H T on the world situation,
Mr.
M c E a c h r a n points out once m o r e the vital differences between the Marxist and the Georgist analysis
of capitalism, drawing contrasts between the Marxist
and Georgist mentality and the effect of what is called "the dialectic" on the h u m a n mind.
In this searching paper the speaker maintains that
"surplus value" (which M a r x says accrues to the capitalist f r o m the workers' share of the economic product) is
really a n outcome of the private appropriation of land
rent. If private property in land were removed, he suggests, capitalism would not only work well, but would
work for the benefit of the worker.
Comparing the two great economists—Henry George
a n d Karl M a r x — h e reminds us h o w each produced his
great work under very different circumstances. George
wrote his books while living in a relatively f r e e America,
and Marx in the already industrialised and landlocked
Europe, which no doubt blinded him to the possibility
of f r e e d o m which was then so evident to George.
Free trade and f r e e land, together with free speech
and religious tolerance, remain the basis for a peaceful
and co-operative world. Yet two centuries after A d a m
Smith demonstrated the scientific nature of f r e e trade,
a n d almost a century a f t e r Ricardo and H e n r y George
promulgated the Law of Rent, we are still f a r f r o m understanding their full economic significance.
" T h e minds of m e n , " says M r . M c E a c h r a n , "have
been and are being m o u l d e d in the collectivist interest—
with its final appeal to the state to iron out all differences
a n d give men some kind of security." T h e reason? U n doubtedly this is because of the growth of monopoly
—of land m o n o p o l y first and foremost, and other great
monopolies on top of it too n u m e r o u s to mention.
When the revolutionary proletariat seized power and
nationalised what M a r x called the " m e a n s of production," they confused the source of wealth (which is land)
with
wealth itself—food, clothes, houses, etc., together with the tools, machines and factories which are
produced f r o m land when labour is given access. T h e
answer to the resulting confusion does not lie in improved f o r m s of book-keeping.
It is d o u b t f u l if K a r l M a r x ever envisaged the giant
state run by a bureaucratic machine—which is one of the
great causes of discontent in the world today. However,
once a nation leaves the f r e e m a r k e t this is what it gets
in return, call it what you will—state capitalism, the
managerial society or "meritocracy."'
What H a r o l d Wilson is up against is m u c h the same
as what the whole world is up against—not a submerged proletariat fighting a class war but a deep-rooted dislike of control f r o m afar. T h e welfare state has d o n e
many good things, but no one would claim that it has
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brought us nearer to freedom. Yet f r e e d o m really is the
only end.
Currently, thousands of students and factory workers have been demonstrating how they feel about this,
with marches, riots or well disciplined sit-ins, expressing
their distaste of bureaucratic conservatism as thousands
have done before them. But while they may be dimly
aware of the problem they have not yet suggested a convincing remedy.
Free trade is part of natural law. With the old gold
standard that arose out of it, the economic balance was
self-regulating and did not depend on the whim of government or of international agreement. Today, having
departed f r o m free trade policies, the world staggers
f r o m one monetary crisis to another. A real free market
in land—along with f r e e trade on a world scale—may
one day bring hope of lasting peace.
We shall survive collectivism, says Mr. M c E a c h r a n
hopefully. T h e r e are signs that the intensive education
the state demands of us does wake u p the soul, however
materialistic it may be. Even in Russia individuals are
beginning to question once more the meaning of their lives.
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Working Class Conservatives
FRANK DUPUIS
"Conservatives,

by joining with socialists to impose the planned economy, have sapped respect for those essential rights on
which good democracy depends."

ANGELS
IN MARBLE,
by Robert McKenzie and
Allan Silver*, presents t h e results of a social survey into why British working-class electors continue to
vote f o r the Conservative Party. T h e authors are professors
of sociology at the London School of Economics and
Columbia University, N e w York, respectively.
T h e book begins with a well-written historical introduction, commencing at the period of the Second Reform Act,
1868, when the franchise was first extended to urban
householders, thus making the working class t h e main
element in the electorate. This Act was carried in unusual circumstances. T h e Liberal government had proposed a similar measure, but, owing to t h e defection of a
section of its supporters, was defeated on a vote of confidence, and without an election the Conservatives under
Disraeli c a m e into office. Then, to general surprise, Disraeli carricd a measure granting in some respects a wider
franchise than the Liberals had proposed.
Disraeli was regarded as a traitor by most Conservatives, but he was one of the most astute politicians on reird. H e declared that "when the h u b b u b had subsided,"
.he Conservatives as the patriotic party would be supported
by the working classes as by others and would emerge unimpaired. H e h a s certainly been proved right; in the period since 1885, " t h e Conservatives have had a record of
electoral success almost unrivalled among political parties," state t h e authors of this book. They give some interesting extracts f r o m election addresses to illustrate
how skilfully t h e appeal of "social imperialism" and the
imputation of unpatriotic motives t o their opponents
have been exploited. But o n e feels it is unfair t o subject only o n e party to such scrutiny. Today, if an opponent of the Wilson administration says the export drive
is humbug or exposes false confidence in the £ he suffers
the same imputations.
Deeper factors, however, should be considered. T h e
Conservative Party h a s always been based o n the landed
interest and has always inclined to paternalism operated
by welfare measures and protection. Thus, provided the
land question can be obscured, the same attitude of mind
that leads to socialism can support conservatism, and the
Conservative Party can make striking changes o n the
surface while remaining essentially the same. T h e real resistance to Conservative power is the spirit of personal
independence as expressed in freedom of trade a n d genuine land r e f o r m , and in combating this spirit t h e C o n servative Party h a s had remarkable strokes of luck, such
as the split in the Liberal party o n Irish H o m e Rule, t h e
*U.S.A.: University of Chicago Press, $11.00.
Heinemann, Educational Books Ltd., 50s.0d.
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outbreak of war in 1914, which arrested land reform,
and the economic panic of 1931 which enabled an
alliance of Conservatives under a socialist prime minister
to revert to protection under its present title of the
planned economy.
T h e authors regard t h e Liberal Party only as an element in the political Left—as if Gladstone and Tariq Ali
had much in c o m m o n — b u t the reasons f o r Liberal decline have some bearing on Conservative success. They
notice, which so many others overlook, that of the
twenty-two governments since t h e Third R e f o r m Act,
1885, only five enjoyed the support of a majority of total
votes cast; but they do not point out the cause of this misrepresentation and its advantage to t h e Conservative Party.
T h e general single-member constituency system then introduced limited the electors' choice to party organisations, which require large financial resources, so the
balance of political power, despite extension of the franchise, remains on the side of wealth. T r a d e union contributions have since enabled the Labour Party to compete. but in the interval many w h o might have voted
Liberal have voted Conservative, from negative rather
than positive motives. T h e continuing strength, under
universal franchise, of a party alleged to be opposed to
the working classes, cannot be explained entirely by free
choice of the electors.
T h e Liberal Party did not decline when t h e working
classes first had the vote. Remembering t h e solid benefits of free trade, the electorate in 1868 returned a Liberal government which enjoyed the longest period of real
power until 1905, when free trade was again thoroughly
debated, together with the land question. But around
1871 the military success of Bismarck's imperialist socialism enhanced Disraeli's line of propaganda just when the
Liberals, having completed the liberation of trade, seemt d t o have little more to offer. Gladstone, aware of this,
hoped to abolish income tax by methods rather too complex f o r electors to grasp, although at the election of 1874
his party failed by only some fifty seats. H a d he advocated land-value taxation as an alternative to the unpopular
income tax, subsequent events might not have been so
advantageous to the Conservative Party. H e would probably
have failed at the time, but the real basis of his opponents'
power would have been made clearer t o the working classes.
T h e bulk of Angels in Marble is concerned with tabulating the replies t o the authors' sampling of workingclass Conservative opinion. T h e replies are interesting
but cannot be conclusively summarised. T h e authors
seem t o have inferred that as people vote f r o m motives
of personal interest a n d the L a b o u r Party professes to re{continued on page 121)
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r p H E M A Y 1968 issue of Harper's magazine, a U.S.
quality journal, contains the m o s t fascinating and
informative account of l a n d development a n d speculation
I have c o m e across since the p r o b l e m was t h e subject
of a survey conducted by t h e Time-Life periodical House
& Home in 1960.
Entitled "America's L a n d Boom, 1968," this absorbing article consists of eight pages in which a r e recounted such facts a n d figures as would m a k e t h e legendary Croesus turn green with envy. Avarice is a virtue when
considered against t h e f o r t u n e s t h a t h a v e been m a d e out
of the U.S. land boom. A s an appetiser, a u t h o r Daniel
M. Friedenberg, described as the president of several realestate corporations, cites as a n example Miami Beach, where
"in 1920 the assessed valuation of all real property was only
$225,000. By 1925 permits f o r construction h a d been
issued a m o u n t i n g t o over $17 million. T o d a y (i.e., 1968)
there are individual estates o n small islands in Biscoyne
Bay—such as those of N o r m a n W o o l w o r t h of the five and
ten cent stores a n d William McKnight of Scotch T a p e valued at a million dollars apiece."
A n o t h e r world w a r a n d Florida real estate showed a
clean pair of heels to the early speculation, a n d a classic
example of landlordism w a s demonstrated by the case of
Arthur Vining Davis, w h o after retiring as c h a i r m a n of
Alcoa, decided to m a k e s o m e real m o n e y out of the lush
pickings of the South F l o r i d a real estate. According to
Friendenberg, " W h e n D a v i s died at the age of ninety-five
in 1962, he owned one-eighth of D a d e C o u n t y , shopping
centres, a n d o c e a n - f r o n t property in M i a m i a n d Saracosta.
H e was considered the fifth richest m a n in the U.S., with
a f o r t u n e estimated at s o m e $350 million." As the author
points out, "Davis was only one of m a n y , " a n d t h e fortunes m a d e by such men a r e described as m a k i n g the profits realised by those nineteenth century giants J o h n Jacob
Astor a n d Marshall Field "look petty by comparison."
F a r m land, slum land, t h e d o w n t o w n areas of cities, all
have benefited by the b o o m , average prices since 1945
have risen threefold. In recent years t h e principal El
D o r a d o f o r speculators h a s been California. San Francisco
land prices c o m e second only to those prevailing in N e w
York, t h e price of s u b u r b a n land having risen at an annual rate of $800 a n acre. In this p a r t of the world the
speculator has not waited until retirement b e f o r e moving in, a prime example of a " y o u n g g e n e r a t i o n " operator being one A r t h u r Carlsberg, not yet thirty-five, w h o
speculated in f a r m land in Southern California a n d has
so f a r netted himself a cool $5 million "by b u y i n g outlying f a r m land f o r sub-division."
Carlsberg's activities, however, are rated as peanuts
c o m p a r e d with those of a female c o n t e m p o r a r y . Of the
same age as Carlsberg is J o a n Irvine, principal heiress
of a r a n c h "welded out of three Spanish l a n d g r a n t s some 138 square miles, reaching f r o m the Pacific Ocean
to the Santa A n a M o u n t a i n s south of Los Angeles," a n d
described by Friedenberg as being p r o b a b l y " t h e world's
most valuable r e m a i n i n g f e u d a l fief." A p p a r e n t l y n o m o r e
than a "dreary waste," a few years ago, it is thought
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probable that it would now realise half a billion dollars
if sold intact—"and twice that if liquidated piece-meal."
T h e author's account is backed u p with impressive
population statistics which bring h o m e w h a t Georgeists
have all along tried t o demonstrate. T h e people m a k e land
values, not speculators. In Phoenix, Arizona, where 30
per cent of the land within the city limits is held by
speculators, population increased f r o m 107,000 in 1950
to 439,000 in 1960, a n d the expectation is that by 1980
there will be a million people living there. A N e w Mexico
b r o k e r claims in his brochure that land in A l b u q u e r q u e
has increased in value by an a n n u a l average of 25 per
cent. F o r population growth, Tucson is t h e real eyeopener. In 1946 there were a ' m e r e 46,000 persons; by 1961
a modest 250,000 and by the 1970s it is expected that
there will be some two million people living there. A n y
guesses what t h e value of land will be by then?
While we are still in this part of the U.S.A., w e might
consider the interesting story of T h o m a s E . H u l l w h o
built himself a hotel between Salt L a k e City and California in 1941 near the then small N e v a d a town of Las
Vegas. Y o u may have heard of it since then. A t that
t i m e it h a d a population of only 8,000. H u l l bought
fifty-seven acres at $100 an acre. Since building his hotel
h e has h a d his land valued and was i n f o r m e d that it w a s
w o r t h over $5 million in 1961. Nevada, having n o state
income tax or inheritance tax, h a s attracted the attention of eccentric multi-millionaire H o w a r d Hughes, w h o
h a s sunk some $40 million in cash to get his h a n d s on
f o u r Las Vegas casino hotels a n d is said to be set on
buying u p the r e m a i n d e r of the city. P e r h a p s he is not so
eccentric a f t e r all!
H a w a i i is described by Friedenberg as resembling a
f e u d a l b a r o n y rather t h a n a State of the U n i o n . Half of
it is owned by s o m e sixty large land owners, said to be
"closely knit families w h o pre-empted the best land when
A m e r i c a t o o k over the land g r o u p . " B e f o r e H a w a i i bec a m e a State, land a r o u n d H o n o l u l u sold f o r $1,200 an
acre; since then, i.e., within a ten year period, it h a s shot
u p to $20,000 an acre.
O n the East Coast, population increases have yielded
t h e same rich harvest of dollars to the landlord. F o r example, between 1953 and 1963 the population of L o n g
Island's N a s s a u C o u n t y soared f r o m 700,000 to 1,500,000.
Staten Island, which s o m e fifteen years ago contained no
m o r e t h a n 3 per cent of N e w Y o r k ' s population, has seen
its population double in the w a k e of the construction of
t h e Verrazano N a r r o w s bridge linking it with Brooklyn.
T h i s increase took place in less t h a n five years a n d land
values h a v e risen a m i n i m u m of 400 per cent in less t h a n
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two years. O n the same island, f a r m s which sold for
$3,000 to $6,000 an acre in 1959 went u p to $20,000 to
$30,000 an acre.
U n d e r the heading, " W h a t Creates Land Values," the
author correctly draws
attention to t h e fact that the
value that attaches to land arises f r o m "factors quite extraneous to it," giving as examples " t h e construction of
nearby roads, bridges, railroad sidings, or jet airports."
Cited as an example is C a p e Kennedy, where a particular
tract of land was sold three times in as m a n y years, during the first year f o r $500 a n acre, next year at $1,250
per acre, and in the third year for $1,850 per acre. According
to Friedenberg, the same patch "is worth much more t o d a y . "
Surprise, surprise!
F o r m a n y years now insurance companies have f o u n d
real estate a good side line, but n o w the giant corporations such a& Standard Oil, H u m b l e Oil, Sunset International and U n i o n Carbide h a v e been busily investing large
sums or surplus cash in land development, the last-named
company having set aside a multi-million dollar f u n d to
acquire "strategic areas," to use its own rather quaint
piece of American euphemism. A m o n g other corporations
mentioned as being in the multi-million dollar real estate
business are such household names as General Motors,
Sears Roebuck, Bethlehem Steel and A r g o n a u t Realty,
the Bethlehem Steel C o r p o r a t i o n having invested $13,000
in land close to San Francisco as well as an undisclosed
sum f o r some t h o u s a n d s of acres in t h e State of M a r y land.
T h e " d a d d y " of them all is said to be Alcoa (Aluminium C o m p a n y of America), described by Friedenberg
as " o n e of the largest landlords in A m e r i c a , " having
amongst its assets a $500 million dollar investment consisting of 180 acres of Los Angeles. Its industrial rival
Reynolds Metals is m o r e modestly placed, having to m a k e
d o with a mere $300 million investment spread over pieces of
Philadelphia, Syracuse, Providence and H a r t f o r d . Many
other corporations are either already in the land business or
heading fast that way.
T h e most gilded real estate is in M a n h a t t a n , which
is still the Mecca f o r land investors, although s o m e of
the old speculators have d r o p p e d out or moved their investments
elsewhere. T h e Kennedys, f o r instance, who
m a d e their pile between t h e wars, h a v e collected their
profit and re-invested in C h i c a g o — n o doubt creaming off
some of the profits f o r their by no means modest election expenses. H o w ironic t h a t poverty, which t h e Kennedys have m a d e the p r i m e issue of their election platf o r m , should be caused by land speculation! T h e article
fails ito enlighten us as to whether this redoubtable demoSEPTEMBER & OCTOBER, 1968

cratic family has ever been k n o w n to advocate that the
land should be returned to the people. Subsidies and welf a r e programmes a-plenty, n o d o u b t ; but land value taxation? I think not!
M a n h a t t a n is a fascinating example of the vagaries
of land speculation. Owing t o rent control a n d subsidies
the m a j o r part of M a n h a t t a n is at present valued well
below prices prevailing some forty years ago, the smaller but lusher areas being described as "white ghettoes
of apartment houses a n d office buildings surrounded by
a setting of u r b a n decay." L a n d in these favoured areas
was valued at between $20 a n d $30 a square f o o t some
ten years ago; today prices are measured at $100 a foot.
Some years ago a certain Captain Randall left the sum
of $7,000 a n d twenty-one acres of land in Greenwich
Village ( M a n h a t t a n ) f o r a h o m e for retired sailors; leased out by the trustees f o r a p a r t m e n t buildings, the present
valuation of t h e land is something of the order of $100
million. As f a r as M a n h a t t a n is concerned these few acres
are chicken feed. O n e has t o take a bus u p town to
the G r a n d Central Station area, to the late C o m m o d o r e
Vanderbi.lt's land which in 1942 carried the modest value
of $70 a square foot. Today it is t o p of the charts in real
estate at the somewhat less modest figure of $500 a square f o o t !
Friedenberg is by n o means u n m i n d f u l of the problems that arise f r o m land speculation, but the following
passage is one with which Henry George would have
taken issue: "Frenzied or not, land speculation is a n integral part of American economic activity. T h e courageous speculator is a dynamic f o r c e in our nation. Without risk capital devoted to future expansion, without daring
and optimistic projection, the American people would never
have conquered a continent and created a standard of living
the envy of the world." Shades of Henry George and Progress
and Poverty!
T o be fair to Friedenberg, he does not ignore the other
side of the picture a n d continues by saying: "But certain
problems are created by this land speculation which must
be dealt with in the immediate f u t u r e or t h e very daring
which created our d y n a m i s m m a y , in a new climate and
a new age, d o the reverse a n d paralyse national growth."
Friedenberg is clearly conversant with the theory
of rent a n d its effect on land values, and agrees that land
carries m u c h t o o low a tax, the difference between the
rates levied on h o m e o w n e r s a n d on land speculators being some 62 per cent in f a v o u r of the latter. T i m e h a s
worked against the interests of the f o r m e r so that today
land constitutes one-third of the national wealth, yet
carries less than 5 per cent of the total t a x load. T h e
speculator, even when he sells, is subjected to only a 25
per cent capital gains tax.
T h e r e is small c o m f o r t f o r t h e home-owner. A threeb e d r o o m house costs $35,000 within fifteen miles of
T i m e s Square ( M a n h a t t a n ) ; but the cost of the same
type of house d r o p s to $15,000 fifty miles a w a y .
The New
Y o r k City subway, the interborough
u n d e r g r o u n d railway, cost $43 million to construct,
while over a short section of the line f r o m 135th
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I have c o m e across since the p r o b l e m was t h e subject
of a survey conducted by t h e Time-Life periodical House
& Home in 1960.
Entitled "America's L a n d Boom, 1968," this absorbing article consists of eight pages in which a r e recounted such facts a n d figures as would m a k e t h e legendary Croesus turn green with envy. Avarice is a virtue when
considered against t h e f o r t u n e s t h a t h a v e been m a d e out
of the U.S. land boom. A s an appetiser, a u t h o r Daniel
M. Friedenberg, described as the president of several realestate corporations, cites as a n example Miami Beach, where
"in 1920 the assessed valuation of all real property was only
$225,000. By 1925 permits f o r construction h a d been
issued a m o u n t i n g t o over $17 million. T o d a y (i.e., 1968)
there are individual estates o n small islands in Biscoyne
Bay—such as those of N o r m a n W o o l w o r t h of the five and
ten cent stores a n d William McKnight of Scotch T a p e valued at a million dollars apiece."
A n o t h e r world w a r a n d Florida real estate showed a
clean pair of heels to the early speculation, a n d a classic
example of landlordism w a s demonstrated by the case of
Arthur Vining Davis, w h o after retiring as c h a i r m a n of
Alcoa, decided to m a k e s o m e real m o n e y out of the lush
pickings of the South F l o r i d a real estate. According to
Friendenberg, " W h e n D a v i s died at the age of ninety-five
in 1962, he owned one-eighth of D a d e C o u n t y , shopping
centres, a n d o c e a n - f r o n t property in M i a m i a n d Saracosta.
H e was considered the fifth richest m a n in the U.S., with
a f o r t u n e estimated at s o m e $350 million." As the author
points out, "Davis was only one of m a n y , " a n d t h e fortunes m a d e by such men a r e described as m a k i n g the profits realised by those nineteenth century giants J o h n Jacob
Astor a n d Marshall Field "look petty by comparison."
F a r m land, slum land, t h e d o w n t o w n areas of cities, all
have benefited by the b o o m , average prices since 1945
have risen threefold. In recent years t h e principal El
D o r a d o f o r speculators h a s been California. San Francisco
land prices c o m e second only to those prevailing in N e w
York, t h e price of s u b u r b a n land having risen at an annual rate of $800 a n acre. In this p a r t of the world the
speculator has not waited until retirement b e f o r e moving in, a prime example of a " y o u n g g e n e r a t i o n " operator being one A r t h u r Carlsberg, not yet thirty-five, w h o
speculated in f a r m land in Southern California a n d has
so f a r netted himself a cool $5 million "by b u y i n g outlying f a r m land f o r sub-division."
Carlsberg's activities, however, are rated as peanuts
c o m p a r e d with those of a female c o n t e m p o r a r y . Of the
same age as Carlsberg is J o a n Irvine, principal heiress
of a r a n c h "welded out of three Spanish l a n d g r a n t s some 138 square miles, reaching f r o m the Pacific Ocean
to the Santa A n a M o u n t a i n s south of Los Angeles," a n d
described by Friedenberg as being p r o b a b l y " t h e world's
most valuable r e m a i n i n g f e u d a l fief." A p p a r e n t l y n o m o r e
than a "dreary waste," a few years ago, it is thought
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probable t h a t it would now realise half a billion dollars
if sold intact—"and twice that if liquidated piece-meal."
T h e author's account is backed u p with impressive
population statistics which bring h o m e w h a t Georgeists
have all along tried t o demonstrate. T h e people m a k e land
values, not speculators. In Phoenix, Arizona, where 30
per cent of the land within the city limits is held by
speculators, population increased f r o m 107,000 in 1950
to 439,000 in 1960, a n d the expectation is that by 1980
there will be a million people living there. A N e w Mexico
b r o k e r claims in his brochure that land in A l b u q u e r q u e
has increased in value by an a n n u a l average of 25 per
cent. F o r population growth, Tucson is t h e real eyeopener. In 1946 there were a ' m e r e 46,000 persons; by 1961
a modest 250,000 and by the 1970s it is expected that
there will be some two million people living there. A n y
guesses what t h e value of land will be by then?
While we are still in this part of the U.S.A., w e might
consider the interesting story of T h o m a s E . H u l l w h o
built himself a hotel between Salt L a k e City and California in 1941 near the then small N e v a d a town of Las
Vegas. Y o u may have heard of it since then. A t that
t i m e it h a d a population of only 8,000. H u l l bought
fifty-seven acres at $100 an acre. Since building his hotel
h e has h a d his land valued and was i n f o r m e d that it w a s
w o r t h over $5 million in 1961. Nevada, having n o state
income tax or inheritance itax, h a s attracted the attention of eccentric multi-millionaire H o w a r d Hughes, w h o
h a s sunk some $40 million in cash to get his h a n d s on
f o u r Las Vegas casino hotels a n d is said to be set on
buying u p the r e m a i n d e r of the city. P e r h a p s he is not so
eccentric a f t e r all!
H a w a i i is described by Friedenberg as resembling a
f e u d a l b a r o n y rather t h a n a State of the U n i o n . Half of
it is owned by s o m e sixty large land owners, said to be
"closely knit families w h o pre-empted the best land when
A m e r i c a t o o k over the land g r o u p . " B e f o r e H a w a i i bec a m e a State, land a r o u n d H o n o l u l u sold f o r $1,200 an
acre; since then, i.e., within a ten year period, it h a s shot
u p to $20,000 an acre.
O n the East Coast, population increases have yielded
t h e same rich harvest of dollars to the landlord. F o r example, between 1953 and 1963 the population of L o n g
Island's N a s s a u C o u n t y soared f r o m 700,000 to 1,500,000.
Staten Island, which s o m e fifteen years ago contained no
m o r e t h a n 3 per cent of N e w Y o r k ' s population, has seen
its population double in the w a k e of the construction of
t h e Verrazano N a r r o w s bridge linking it with Brooklyn.
T h i s increase took place in less t h a n five years a n d land
values h a v e risen a m i n i m u m of 400 per cent in less t h a n
L A N D & LIBERTY

Street northwards, Manhattan property owners collected a
bonus in the shape of an increase in land values of over
S80 million. In other words, the owners received a free
gift of $80 million which amounted to twice what it cost
the tax payers to have the railway built. A group of
citizens called the City Club petitioned t o have the property owners subjected to a n extra assessment rather than
have the citizens of New York pay taxes for the private

benefit of the property owners. "Pressure f r o m the interested parties" effectively vetoed the proposal.
In Montreal a recent study concluded that if local landowners were to pay the city five per cent interest on its
investment in the improvements that increased land
values, Montreal would be in a position to run its government free of all other forms of taxation! What price
Whitstable!
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by the dccline in morale, hours worked and output per
man-hour which resulted."
Well, there it is at last, what many of us suspected, that
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the "economies of scale" are often uneconomic.
*
There have been many noteworthy books received this
month, and the first is a long and somewhat expensive
one called Asian Drama: An Inquiry into the Poverty
of Nations by G u n n a r Myrdal, reviewed by Julia Bastian
in the July-August LAND & LIBERTY. lit is a sort of
Pilgrim's Progress of an economist who set out to benefit the peoples of India, and whose conclusions, which
look ten years to assemble, are the same as those that
any member of the Indian Civil Service or the Indian
Army could have given him in one evening. However,
we live in an era when the ex-colonial soldier or policeman or ex-members of the Indian Civil Service are treated as a bad sort of joke, whereas to the economist is
imputed a kind of wisdom he seldom possesses. W h a t Mr.
Myrdal says in three volumes was put in one sentence
by Paul H o f f m a n : "Know-how c a n n o t be exported: it has
to be imported."
*

Michael D. K. Turner
C 1 N C E I wrote my last notes the Festival of the City
of London has come a n d gone. A highlight of this
was the exhibition of one hundred treasures f r o m the City
on view in Fishmongers' Hall. A m o n g them was a receipt f r o m Sir Christopher Wren that showed that he was
subjected to a wage freeze that lasted fourteen years, and,
a curious mixture of utility and value, a silver chamber
pot dated 1716. I gather that now the collection of gold
coins is barred, a demand has arisen for the m a n u f a c t u r e
of gold chamber pots, which puts me in mind of the
Archbishop of Canterbury's complaint during the last
war that it was not easy to maintain the furnishings in
his forty-roomed palace. H e had a sympathetic reply f r o m
Winston Churchill who thought it m u s t be especially difficult when one had only thirty-nine articles.
*
In an appeal concerning the transfer of a family trust
t o Jersey, the Master of the Rolls, Lord Denning,
stated: "There are m a n y things in life more worthwhile
than money. One is to be brought u p in this our England. which is still the envy of less happier lands. I d o not
believe it is f o r the benefit of children to be uprooted
f r o m England and transported to another country simply
t o avoid tax."
This is a gratuitous insult to o n e of the most wisely
governed islands of the Crown, and these words will have
brought their own reaction. T h e executive frequently
exceeds its authority and the legislative is often inclined
to d o so, but what is r a r e is for the judiciary to make
obiter dicta that tend to support those who would erode
the liberties of the people.
*
Merchant bankers Hill, Samuel and Co., publish an
occasional review Moorgate and Wall Street, and the most
recent issue contained sound views by Ralph H a r r i s and
Richard Fry, but what especially caught my attention was
a little piece called "In Search of Satisfaction" by G o r don Taylor. Listen to this, regarding the British coal industry: " T h e policy of raising efficiency by concentrating production in the largest pits was largely negatived
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Of more value is the I.E.A.'s Choice in Housing which
suggests that the subsidies given f o r council h o u s e rents
are a m a j o r and deleterious factor in reducing vital labour
mobility in this country. Readers will know and welcome the argument, but it may surprise some of t h e m to
know just how deeply entrenched is the
opposite
opinion.
Also f r o m the I.E.A. are some shorter pamphlets, After
the N.H.S. by Arthur Seldon, and Paying for T.V. by Sir
Sydney Caine, both first-class writers with no green in
their eyes, and a curiously rich paper called Choice:
Lessons from the Third World by Peter D u Sautoy, which
it is difficult to mention without regret that we shall not
see another publication of his, since M r . D u Sautoy died
just recently aged 46. W h a t he might have achieved—
and already he had done more in his lifetime than most
people who live twice as long—can be gauged f r o m his
conclusion that the fight is on between the optimists and
the pessimists. T h e pessimists, also the paternalists, believe people should be manipulated. T h e optimists trust
the people, whom they would allow t o undertand and to
choose, and the fight is the same whether dealing with
"underprivileged masses" or with "ordinary citizens." T h e
illustration is a good one.
L A N D & LIBERTY

Topsy-Turvy Economics
in the Highlands
GILLIAN MILLS
"This was a battle won by nobody. The land is virtually empty and its people are gone"
J J I N D S I G H T has a way of justifying history. Every age
—except perhaps in the opinion of pessimistic old
men—seems to have been for ever, certainly better than
other ages gone before. Sheeplike, we accept the status
quo, forgetting by what trials changes have come about.
In 1900, men of Morven, a rather isolated peninsula on
the west coast of Scotland, felt—to quote f r o m Philip
Gaskell's recent, well-documented study of this highland
parish*—"a genuine sense of gratitude" for all that the
landlords had done for them. Doubtless, they were pleased
with their snug little houses. Doubtless, it was a relief
after what had gone before, that arbitrary eviction no
longer threatened. This pleasure and relief masked conveniently, perhaps the fact that now "large land owners
were in complete control of the economies of their properties and also to a great extent of the individuals who
peopled them . . . " For this cosy servitude they were
forced to surrender all freedom of choice as to where
and how they should live.
True, their ancestors of a century before seemed to
have been more than a century behind in living standards.
In 1800 the population of Morven was more than two
thousand, compared with only 730 in the 1901 census.
Houses were mostly one-roomed affairs, shared by all
members of the family as well as a cow or two (brought
in f r o m the cold) and a row of poultry in the rafters.
Three meals a day consisted mostly of potatoes. Subsistence depended on their own husbandry of cattle and
crops.
Yet, in fairness, when making any comparison between
the conditions of 1800 and those of 1900, as is done in
this book, it must be pointed out that the beginning of
the end f o r Morven had by this date already m a d e ugly
inroads into the welfare and stability of its people. For
"disloyalty" in the Jacobite rebellion of 1745-46, Morven
was ordered to be "wasted." F o u r hundred houses were
burned down as well as barns full of corn, horses, cows,
meal. T h e countryside, then described by an eye-witness
as "one red ember," still bears witness, in its scanty regrowth, to that destruction.
A less obvious disaster f o r Morven was to follow when
land owners hit on the idea that sheep would bring in
greater cash returns than did rent f r o m the crofters and
small farmers. At the turn of the century, as Mr. Gaskell
points out, there was probably "not a single proprietor
resident in Morven . . . " They lived elsewhere and dealt
only with the figures in account books which is, of course,
where so-called "improvements" were hoped for.
*Morven Transformed—A Highland Parish in the Nineteenth
Century, by Philip Gaskell. Cambridge University Press 65s. Od.
SEPTEMBER & OCTOBER, 1968

As numerous flocks of sheep were driven into Morven,
so " f a m o u s for its grass"' so the cattle were excluded
f r o m their alternative summer pastures high in the glens
and confined to poorer grazing immediately around the
villages. Inevitably reductions in their numbers led to loss
of livelihood for their owners, some of whom were forced
to leave the district.
Those who stayed were to suffer further hardships. The
sixth Duke of Argyll, a rake and a spendthrift, reduced
the Argyll fortune by something like two million pounds.
All his Morven property was sold in payment of his
debts. Charles MacLean, another big land owner, similarly wasteful, sold his portion in bankruptcy in 1797-98.
Incoming purchasers bought the land for large-scale
sheep-farming. Sheep see-sawed up while people went
down- In a series of ruthless evictions, "laird's agents"
cleared families off the land they had farmed for decades.
Having "no legal title to their land (they) could be deprived of it all at will without compensation or redress."
The new land owners varied of course in degrees
of greed and callousness, but naturally enough, all were
furiously resented as "foreigners" who did not even
speak the language—Gaelic—and who dared to turn out
old inhabitants who worked hard, paid their rent, and
knew no other land.
A m o n g the more hated of these proprietors were Patrick Sellar, a Morayshire lawyer, already notorious for
carrying out evictions in Sutherland—from where he now
imported his sheep—and a Mrs. Paterson, who was attacked posthumously by the Napier Commission in 1883. Her
nephew, and managing trustee of the estate, was obliged
to admit to the Commission that Dr. MacLeod, the late
minister, had expressed concern that his parishioners
were t o be moved out, and he added, "All ministers
must t a k e an interest in keeping their flocks together."
This drew the caustic comment: " I am afraid the flocks
you look after are not m e n . "
As it happened, in face of competition f r o m Australian
imports, the sheep craze did not last. F r o m about 1870
onwards, the chief motive of land buyers in Morven
ceased to be profit-making and became sport—hunting,
shooting and fishing in fact. Protests f r o m early Land
League agitators that this "good land (better there is
not in the district) . . . is of no use to anyone else unless it affords a few months sport t o Mr. Smith and his
party during the shooting season . . . "had little effect.
Deer were hand-fed. Pheasants were raised in estate
hatcheries. Mr. Gaskell writes: "There was something
both ludicrous and sinister in the expensive rearing of
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exotic birds so that they might be driven carefully over
the waiting guns . . . and two out of three easily shot."
One might add that there was something even more
ludicrous and sinister in the fact that to m a k e r o o m for

this so-called sport, people who h a d been putting this fine
land to productive use were ousted f r o m it.
In a "Statement of Grievances by Crofters in the District of M o r v e n " which was read to L o r d Napier and his
fellow Commissioners, a n d is included in one of the
several appendixes of this book, is a bitter parody f r o m
the Bible. " O u r Lord a n d Saviour said, ' H o w much
more valuable is a man than a sheep?' But our landlords
say, ' H o w much m o r e valuable is, not even a sheep, but
a game bird than a m a n ? ' "
This Statement of Grievances incorporates m a n y complaints. Foremost is one concerning the great hardship of
being excluded f r o m the good land, formerly under cultivation, going to waste at their very doors, " . . . back
to a state of nature, a n d overgrown with heather and
rushes." T h e suggestion, f r o m " a certain medical gentlem a n , " that Highlanders w h o were no longer able t o keep
a cow f o r want of pasture should rear their children on
cheap beer instead of milk was repudiated "with scorn."
Philip Gaskell makes it clear in his preface that he
has tried to avoid the "customary over-emphasis on the
misfortunes of the Highland peasantry." While one appreciates the thorough investigation that has resulted in
a book of undoubted interest, students of social and
economic history will find in it m u c h that is debatable.
T h e author writes: " W e must remind ourselves that the
Highland clearances were a symptom of the inability of
the old Highland economy to adapt to a changing world,
and of the breakdown of the old Highland way of life,
not their cause. T h e proprietors who cleared their f a r m s
f o r sheep were acting u n d e r severe economic p r e s s u r e . . . "
One can cite a news-paper report of 1882—again given
in an appendix— concerning a small group of evicted
people who moved to a wild off-shore island of "little
else t h a n rocks and heather with stretches of unreclaimed
moss." A f t e r years of l a b o u r they turned this into a productive f a r m , raised their families, built better houses
and prospered. These improvements caught t h e eye of a
neighbouring sheep f a r m e r , and once m o r e they were
cleared out. U n d e r such treatment as this, w h a t chance
could any economy have " t o a d a p t . "
N o r can one feel m u c h sympathy with the "severe
economic pressure" on landlords whose servants, surfeited
with salmon, had to stipulate that they would not eat it
every day—landlords w h o could sell their land, as the
villain of the piece, Patrick Sellar, did, for m u c h m o r e
than they paid for it—£10,000 m o r e in his case.
T h e author indicates the irony of a situation in which
the building of a " p o m p o u s castle . . . gross symbol of
US

landlordism," for Valentine Smith, owner of 39,000 acres
and twice a millionaire when he died, provided full employment f o r local workmen, thus cutting off the main
cause of their discontent and helping to bring the Land
League movement to an end.
Gratitude is due to Mr. Gaskell f o r a generous helping
of excellent ammunition in the way of statistics, diaries,
notes, maps and photographs which can be used to argue
against his belief that in this case the end justified the
means.
H e suggests that the clearances were for the good of
the greatest number, yet describes " a marked deterioration in the social coherence of the parish." F o r example,
in the early part of t h e century, £11 was enough to support the poor and destitute of the district. Yet in 1883,
with a population of less than half, m o r e than £600 was
required.
This deterioration continues today. T h e population
density of Morven is about one-and-a-half persons per
square mile on average. " H u g e tracts of f o r m e r f a r m land are now occupied by Forestry Commission plantations or are abandoned altogether." Emigration is high
—there is nothing to keep the young and active. Agriculture is low- N o r is Morven noted f o r its sport!
Tn view of this present-day position, the " r e f o r m s " of
the nineteenth century d o seem to have fallen a little flat.
This was a battle won by nobody and nothing. T h e land
is virtually empty, and its people are gone.

The Riddle ofthe Sphinx
BY R O B E R T M I L L E R
A review of a paper read by Lady Jackson (Dr. Barbara Ward)
to the World Council of Churches Fourth Assembly at Uppsala,
Sweden, July, 1968
T A D Y J A C K S O N draws attention to a vital fact that
although we have "heard it all before," w e really
know little of the facts themselves. She reminds us once
again that by 2000 A D world population will m o r e than
double, that most of this increase will occur in t h e underdeveloped lands, and that, by an apparent opposite
equation, by the same time the wealth~of the developed
nations will have quadrupled. In trying to trace causes
of this universal and apparently everlasting economic
anomaly she says that it began with the advance in technological knowledge in the eighteenth century, a n d is
coupled with the "milch-cow" economy whereby development seems to be confined to ports at the expense of
inland areas whose role is limited to the extraction of
natural wealth for export.
Yet in spite of this commendable discernment, Lady
Jackson seems to have overlooked the fact that m a n has
been exploiting m a n f o r many centuries, since long bef o r e the eighteenth century, in the matter of the exclusive ownership of land. A n d the "milch-cow" p h e n o m e n o n
is not a cause, but a symptom, of this exploitation. If
the wages of labour remain at b a r e subsistence level,
there can be no effective demand f o r imports, and there
L A N D & LIBERTY
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can certainly be no accumulation of capital whereby new
enterprises may grow and standards of living increase.
The question is, how is it that wages are so often kept
so low? Why do peasants abandon the countryside and

mA
flock to the towns and cities to swell the ranks of the
unemployed? Lady Jackson almost tells us in several
places, but not quite. She seems to suggest that the main
cause of this despair of earning a living on the land is
the peasant's lack of know-how. But this simply will not
do. Give men the freedom of the land and they will wring
a living f r o m it, and a healthy and hearty one too. And
it has little to do with the poverty of the soil either. In
the South American countries, where poverty is well
known, more than eighty per cent of the land is owned
by less than ten per cent of the people, and most of
these ten per cent are rich. On what do they grow rich?
On the dust of the desert? Well then, are these countries
overcrowded? They are not. The people
number less
than forty to the square mile, whereas in Europe, where
most people are far better off, there are ten times as many.
One may venture the suggestion that not so many people
have heard that before. Yet these facts can easily be verified
in any reference library.
Lady Jackson mentions speculative booms but does
not specify what is most often speculated in—land. Nor
does she go on to remind us that every depression is
preceded by a speculative land boom. Perhaps by now we
have heard the word "land" so often that we really begin to consider the advisability of classing it as a "fourletter word."
Here and there, Lady Jackson hints at "reforms in
land ownership," of "un-redeemed economics" with land
owning families "staying rich and getting richer," but
what practical remedy does she suggest besides a world
tax of one per cent of G.N.P. Is this good enough for
Christians, she asks. No, it certainly is not, nor for anyone of any other faith or none. Charity, whether international or private, is admirable, but it is not enough. The
removal of injustice is of primary urgency. Charity
assuages the suffering caused by injustice. Today one
third of the world is quite capable of giving of its bounty to the other two thirds of its hungry millions, and no
doubt could continue to do so indefinitely. That would be
perhaps the greatest act of charity the world has ever
known. But meanwhile the greatest injustice would continue—indeed it would be perpetuated—of the private
and exclusive ownership of most of the surface of the
earth by the privileged few, who demand by legal right
all that those who labour upon it produce—all but enough
to maintain existence and continue labour.
SEPTEMBER & OCTOBER, 1968

The remedy, the most urgent reform, lies in a tax
upon the land owner based on the value of the land he
holds. Not dispossession, not confiscation and re-distribution of the land, not increasing taxes upon his house and
other possessions, nor a tax upon his capital, but a payment to the community in proportion to the privilege he
holds, a return to his fellow men of the value they have
created. How can a Christian, or anyone else for that
matter, disapprove of that? Nowhere do we find that
God ever said: "This land 1 give unto this man, but not
to that; unto this man give 1 the right to live on rent,
but upon that man be the duty to surrender to another
most of that which he produces with his own labour." Yet
to hear many politicians expounding on the subject of
land tenure, even today, one might almost think the above
to be found in the Bible.
So who among those in political power will at last see
the light of reason and justice and insist upon the collection of the economic rent of land and so return to
the people the full fruits of their toil? Who shall be the
first delegate to the United Nations to call boldly for the
sweeping away of this age-old iniquity of land monopoly
and most of humanity's miseries with it?

Bold Views On
a Touchy
Subject
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A. J . CARTER
J T IS N O W O N D E R that that hoary British institution,
the Royal Commission, is still so popular with governments. The government frames the terms of reference and appoints the members. If this does not bring
about the desired recommendations a minority report
can always be preferred to that of the majority, and, if
necessary, the entire report can be set aside and forgotten,
with or without an announcement that the relevant ministry is urgently considering the matter. If the government
agrees with the commission it can make use of its support to help carry public opinion with it. If the government
cannot make up its mind about an issue it can refer it
to a royal commission and forget about it for a year or
two. It is a very helpful device indeed, and in the
frequency of its use one cannot help being reminded of
those gentlemen of all political parties whose idea of
policy on a particular issue is to create a new ministry
or board to deal with it.
The subject of trade unions is a political matter if ever
there was one, and a subject, moreover, on which passions tend to be quickly aroused, particularly in view of
the Labour Party's (obsolete?) connexion with the trade
unions. In April, 1965 the Royal Commission on Trade
Unions and Employers' Associations was appointed, under the chairmanship of Lord Donovan, and the govern-
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ment was able to relax f o r over three years until the
publication of the report* in J u n e this year.
T h e report does not disturb the government's lethargy
too much. It was no d o u b t eagerly awaited by proponents
of trade union reform, but to many of them it will be a
big disappointment. It comes out against legal enforcement of collective agreements, the dearest wish of the
Conservative Party. It pays lip service to the importance
of worker participation in management but does not give
it the full consideration that this importance warrants. It
rejects the possibility of prohibiting the closed shop, although the right of association should include not only
the freedom to join associations, but the freedom not to
join them. It does not even advocate voting by secret
ballot on m a j o r issues such as whether or not to call a
strike. One impression given by the report is that of
caution and scepticism, as if certain of its members were
prepared to throw cold water over any idea suggested.
T h e Commission did, however, m a k e one central recommendation with considerable force, and this recommendation is so important that any timidity elsewhere can very
nearly be forgiven. Contrasting the f o r m a l system of industrial relations—the keystone of which is t h e industrywide collective agreement—with the informal system
created by local decisions of managers and shop stewards,
the Commission concludes that t h e conflict can be resolved only by founding industrial relations on company
and factory agreements. This trend is already under way
in industry, but the Commission feels that it should be
speeded up. T h e significance of the Commission's recommendation lies not only in its championship of .local bargaining as such—many managers and others also support
it—but in the fact that it sees local bargaining as the
f o r m a l basis of industrial relations, to which any industrywide f r a m e w o r k would have to be subordinate. This is
a m a j o r change of emphasis and a step towards the curbing of the power of national trade unions and employers' associations, which are essentially monopolistic organisations.
T h e advantages of going over to factory or company
bargaining are many, not all of which are yet recognised
by the pundits. T h e D o n o v a n Commission rightly regards
the decentralisation of collective bargaining as f u n d a m e n t al to the improved use of manpower and as f u n d a m e n t al also to solving the problem of "unofficial" strikes (95
per cent of all stoppages are "unofficial"), but in addition
to the gains in productivity and higher standards of living
resulting f r o m genuine productivity agreements, and the
benefit of closer participation by employees in decisions
that affect them, the effect on competition should be very
pronounced. Through productivity agreements, go-ahead
firms will not only be able to increase efficiency and
undercut their competitors, but will also tend to attract
labour away f r o m the less dynamic firms which cannot
afford the same high wage rates. T h e r e will also be a restraining influence 011 price increases, since wage increases confined to one company cannot be recovered in higher

prices as they can when they apply throughout an industry.
Finally, one would expect the variation of wage levels
with the supply of labour available in different areas to
reduce regional unemployment. (For a discussion of this

point readers are referred to the May, 1964 issue of L A N D
& LIBERTY, " T h e Proper Remedies," pages 78 and 81.")
Whatever one's reservations about other parts of the
report, Lord Donovan a n d his colleagues are to be congratulated on putting the need f o r reform of collective
bargaining at the centre of their thinking and for expressing it with boldness and even with enthusiasm.
N o doubt many of the detailed suggestions m a d e by
the Commission are also useful, although for action on
these, as on its principal recommendation, we have to
await the outcome of f u r t h e r consultations and "study by
all concerned" before the Government announces its proposals.
As a postscript, the following is a quotation f r o m the
section of the report dealing with incomes policy: "If the
decisions companies and trades unions take accord with
incomes policy, then incomes policy will work."
Did the distinguished members of the Commission
overlook the tautology, or did they assent to it as a
subtle indication of what they really think about the relevance of incomes policy?

SHORT A D D R E S S E S
The short addresses listed below were read at the
International Conference at Caswell Bay, September 8-14, 1968. They are duplicated in booklet
form and are available at 9d. each or 5s. a set
including postage while stocks last.
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WORKING CLASS CONSERVATIVES
(continued from page 113)
present the working classes, there is something irrational
in a member of this class not voting Labour. But some
said they voted Conservative because they promised more
personal freedom. Others said that Conservative leaders,

being better educated, could "manage the e c o n o m y " more
skilfully. If one accepts the planned economy this is not
irrational. Conservatives vie with Labour leaders in welfarism, and the record of recent L a b o u r governments suggests that Conservatives could not manage the economy
worse than Labour politicians. This enquiry might have
been more revealing if the question had been put: "Why
do you not vote L a b o u r ? " It might have been more revealing still if some wealthy persons, including land
speculators, had been asked: " W h y do you find it to your
interest to support L a b o u r ? "
In its object and method this book is typical of the
dominant influences in contemporary thought. The
authors do not set themselves to investigate any aspect
of truth likely to promote improvement in politics and
society, but only to present the result of a survey of opinion undertaken in the same spirit as a market survey
for a new detergent. It will be useful for political strategists but not to public-spirited citizens. T h e effect is likely to be the promotion of the general impression that
public affairs are matters of expediency only and best left
to the experts and that there is something inferior and
unscientific in feeling deeply moved at injustice and impelled to take one's side in the eternal struggle between
good and evil in the world.
The subject might have suggested the question of how
to reconcile indiscriminate franchise with political wisdom. The authors quote several writers in the 1860s who
considered this, but they d o not enlarge upon it, and they
omit J. S. Mill's Representative
Government,
1860, a
notable contribution to the subject. Mill contended that
unless there were a general understanding of some personal rights that no government must infringe, democracy
might be m o r e of a danger than a benefit; that although
electors could not themselves have knowledge of all the
details of government, they were capable of responding
to the appeal of honest and able men who could do so;
but for this purpose it was essential that electors should
be free to vote f o r personal, not party, representatives, so
that minority opinions could have an equitable voice in
deciding policy. Thus, with genuine free and independent discussion in Parliament, there would be opportunity
SEPTEMBER & OCTOBER, 1968

for truth to prevail over error and so check the prevalence of mass ignorance and its exploiters.
Mill's warning has been ignored. Conservatives at the
time hoped to check bad democracy by insisting on a
property qualification f o r electors; this has been swept
away and in the process it has helped to bring property
into disrepute. Conservative leaders have since, by political manoeuvre, succeeded in maintaining their power,
but only at the expense of all that is valuable in the
Conservative principle. By joining with socialists to impose the planned economy they have sapped respect for
those essential rights on which good democracy depends.
T h e Conservative principle of resisting mistaken and injurious changes is a most valuable element in politics, but
those independent spirited Conservatives who assert it are
repudiated by their compromising leaders.
The authors of this book received financial a n d other
assistance f r o m various public and semi-public bodies such
as the London School of Economics, the University of
Michigan, and the Centre for Social Organisation Studies
at the University of Chicago. One feels that the public
interest might have been better served if the same resources, together with the undoubted ability of the
authors, had been put into an effort to awaken the public to their essential rights and thus diffuse t h e light of
knowledge necessary f o r correct opinion in social and
political matters.

EUSTACE DAVIES
J 7 U S T A C E A R T H U R D A V I E S of Cardiff died at a
mature age on the 9th July, 1968.
It was given to him to see the introduction of t h e Henry
George movement in this country, but although he was
a young man when George came here, he did not actually
meet him. He was to become a dedicated follower, however, and was one of the founders of the Welsh League
for the Taxation of Land Values.
H e bore the burdens of the day in a very real sense. H e
was the League's H o n o r a r y Secretary and all the propaanda work and organisation fell upon him. T h e law office
he occupied was often given over to the work of the
League..
These efforts resulted, amongst other things, in the calling of a meeting of the municipal corporations by the
Cardiff City Council to consider the rating of land values.
T h e Finance Act of 1931 seemed at last to spell the beginning of the reform, but the repeal of it on the change
of Government which followed before the measure was
put into effect, left him disheartened.
He nevertheless persisted, frequently almost as a one
man effort but, the passage of time took his strength, and
when he lost his wife, who was ever with him in his
efforts, he was obliged to yield t o his years.
Our sympathy goes to his brother, Mr. J o h n Davies,
and his sisters, Mrs. S. O. Harris and Mrs. S. Griffiths,
and particularly to his sister-in-law, Mrs. Edith Edwards,
who devoted herself to him in his failing years.
E.S.B.
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Letters to the Editor
T H E GREATEST HOAX
O F ALL TIME
IR,—Will someone please explain!

S

Much o i the greater p a r t o l o u r
imports o i r a w materials a n d m a n u lactured goods carry a heavy customs
duty, a n d quotas a n d licensing c o n trol their quantity. A l l this was introduced after 1918 t o protect "our''
cconomy. Why, then, is t h e size of
our imports greater than o u r exports'.'
Why
has (He control
of
imports
jailed?
If it is true that this is t h e cause
of the present economic crisis; that
we are o n t h e verge of national insolvency; that
personal
spending
must be rigidly curtailed; then it is
conclusive evidence of t h e failure of
protection. O r is it that we must increase these controls t o t h e point
where w e h a v e n o imports?
Bearing in mind t h e fact that international t r a d e operates solely o n
the exchange of goods a n d tood, a n d
not on cash transactions, a n d that
imports of goods have t o be accepted as p a y m e n t f o r exports, is it
logical t o conclude that t h e smaller
the a m o u n t of imports the m o r e p r o fitable it is to take part in international trade?
Contrary t o general conception,
gold reserves a r e n o t reserves of
currency; gold is a r a w material, as
is copper, lead or pig iron. T h e
same applies to dollar reserves; they
are goods, a n d t h e holding of these
reserves simply means that a t some
time or other we have got to increase
our import of American goods.
T o me, this trade payments bogey
is t h e biggest hoax ever perpetrated
on society.
Yours faithfully,
STEPHEN MARTIN

Fordingbridge, Hants.

A M A T T E R O F LIBERTY
CTR,—The
Minister
of
Health,
^
having failed, after five a n d a
half years of persistent propaganda,
at the expense of the taxpayer a n d
ratepayer, to persuade t h e local
health authorities a n d water authorities to p u t fluoridation into force, is
now offering extended indemnity as
an inducement 'to them to toe t h e
official line.
T h e offer of a n indemnity is a n a d mission that claims m a y b e made. In
any case, if, as I submit, fluoridation
is wrong in principle, n o o n e should
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De influenced by t h e offer of a n indemnity. Similarly, n o o n e in a
matter
of principle,
should be influenced by such a n oiler as h a s been
m a d e by tne Minister to at least one
local health authority (and most
probably t o others) that h e would,
out of taxes, give a grant towards t h e
initial cost o i a fluoridation scheme.
Today, n o o n e c a n be compelled,
against his will o r without choice of
alternative, to consume a n y drug,
f o o d or drink. Fluoridation would be
the first breach of this basic personal
ireedom, a n d n o a m o u n t of hairsplitting c a n disguise the fact. Water
is essential t o life a n d no o n e c a n d o
without it.
All t h e chemicals a t present added
to water supplies a r e used solely to
treat the water itself, to kill disease
germs or otherwise m a k e it m o r e suitable f o r domestic o r industrial use.
Fluoride is not, a n d never h a s been,
needed f o r these purposes a n d would
be added solely a n d avowedly t o
affect compulsorily t h e development
of the body (i.e., t h e teeth of children).
Fluoridation is medication without
the consent of the patient a n d is repugnant t o t h e principles of a n y
society which calls itself "free."
Yours faithfully,
WINIFRED M . SYKES

Huddersfield, Yorks.

LAND RIGHTS AND
THE ODEL SYSTEMj
C I R , — I n connection with M r . D . J .
^
Latham
Brown's
interesting
article, " A Legal Look a t L a n d
T e n u r e " in your June, 1968 number,
it m a y be of interest to look m o r e
closely at t h e very old system of
"odel" (old Norse "odal," allodium)
still surviving in N o r w a y , a n d possibly
also in t h e previously Norwegian
Shetland a n d Orkney Islands.
"Odel" is a right of re-purchase o r
redemption. If landed property outside
the cities, a n d subject t o this right, is
sold out of t h e family, a m e m b e r of
this may, within three years, claim t o
redeem it f o r his o r her o w n benefit
f o r a s u m to be fixed by legal valuation.
T h e right of " o d e l " is gained f o r
the family when the property h a s been
in t h e unbroken possession of the
acquirer a n d his descendants f o r

twenty years, i t m a y be claimed as a
personal right by linear descendants
ot tne owner a t tne time wnen it was
gained. A s between
brothers and
sisters, the f o r m e r r a n k first, a n d between claimants of the same sex, the
eider. A s long as -the property is
owned by a member o i o n e line o i
descendants it does n o t revert to o n e
m o r e remote, i h u s a daughter of the
eldest son takes precedence o i the
second son. T h e right m a y be renounced i o r oneseli, but not t o r one's
descendants.
A pretender to the right of "odel"
may claim t o redeem the property
not only f r o m buyers outside the
family but also f r o m those o i the
iamily whose right ranks after his
or her own.
This right lapses when the property h a s been held by some o n e outside t h e family f o r three years, a n d
all potential claimants lose it after
another of lower r a n k h a s held the
property f o r three years.
As will be seen, the "odei" is a
right akin to that o i succession to
tnrones, a n d it was invoked by pretenders to the throne o i Norway
during the Middle Ages, s o m e o i
them proving their descent by ordeal.
"Ode!" does n o t n o w carry with it
any special rights beyond tnat m e n tioned o i buying t h e property back,
but even so it h a s been o i great importance in preventing the amassing
o i great landed property by persons
outside the peasantry, i t h a s been
said that this saved the Norwegian
peasants i r o m becoming seris, as
happened in m a n y other countries.
However, the " o d e l m e n " themselves were a privileged class, on
whom the landless were dependent
i o r a living. T h e number of these
" h u s m e n n " (cotters) increased enormously; their condition as regards
servitude to t h e landowner a n d
otherwise was little better than that
of serfs, a n d deteriorated t o such a
degree that protective measures h a d
to be enacted. F r o m the first half of
the nineteenth century their condition was also improved by t h e possibility of emigrating, mostly to the
U.S.A., in whose middle west hundreds of thousands of people of N o r wegian descent now till their own land,
while they, in their turn, see looming
on the horizon terrible problems also
connected with t h e land question, although in new forms.
T h e system of " h u s m e n n " (cotters)
is now practically extinct in Norway.
T h e question of amendments to t h e
Law of Odel is under discussion. Perhaps it could be combined with that
of making a new register f o r taxing
land in rem. T h e existing register is
L A N D & LIBERTY

so old and obsolete as to be of no
practical value.
As regards personal taxation, the
value of land subject to "odel" is
treated like that of other land.
T h e Norwegian Constitution pro-

vides that the right of "odel" shall
not be abolished.
CENTRALISATION
WEAKENS FREEDOM

Yours faithfully,
O L E WANG

H e (the lawyer) above all men,
knows that liberty depends upon the survival of local selfgovernment, and that as government becomes more centralised
freedom weakens; that nothing
undermines
local
government
more than the acceptance of
financial aid and gifts f r o m the
central government; and
all
this concentration of power is
closely related to deeper schemes
to shift the burden of taxation.
Judge J. R . Fuchs

Tonsberg, Norway.

Miscellany
Sleight of Hand
A D U P L I C A T E D advertising letter
f r o m a hrm of estate agents in
central L o n d o n tells us that ' due to
tne current economic situation, landlords are anxious to effect early letungs of empty premises."
c o u l d the "current economic situation" have anything to do with the
rating of empty buildings, recently
introduced?
But the agents are optimistic; they
know the value of government restriction: "There is no doubt that
when the economic scene begins to
brighten, office rents will spiral as
before—particularly in view of the
present ban on further building."
So our government, while waiting
for an "economic miracle" indulges
in sleight of hand legislation which
brings down the rents of office buildings by taxing empty ones while at
the same time it sends them up by
forbidding the erection of new ones.
In private housing the government
practises similar sleight of hand. It
gives conversion grants to owners to
modernise old houses and when the
conversions are completed it jacks u p
the rates because, well, they're worth
more now aren't they?

Road to Peaceful Solution?
' " T H E R E can be no negotiations
with Israel, no armistice with
Israel and no bargaining of any sort.
These are the principles we will follow for a peaceful solution of the
crisis."
—President Nasser in a speech on
the sixteenth
anniversary of the
Egyptian Revolution reported in The
Daily Telegraph, July 24.

Trawlers To Get Higher
Subsidy
C U B S I D I E S for the trawling industry
^
are to be increased f r o m this
year's total of £11 million t o a maxim u m of £4 million in a government
scheme designed to help efficient ships
and penalise those working at a loss,
reports The Daily Telegraph, July 9.
T h e basic subsidy will be £2 milSEPTEMBER & OCTOBER 1968

lion, and this will be increased or
decreased according to whether the
industry as a whole earns more or
less than £4 million profit. A firm doing well in a bad year will qualify
tor the highest benerit f r o m the new
scheme.
The new subsidy started on August
1, and is to last tor three years. Mr.
Cledwyn Hughes, Minister of Agriculture, Fisheries and Food, promised that the industry would get
some f o r m of subsidy for at least five
years.
T h e ostensible aim is to drive out
inefficient ships and produce a profitabfe industry. What in fact it will
do is to strengthen the fish monopoly.

Red Tape in the
Bronte Country
T H E Keighley and Worth Valley
Light Railway C o m p a n y is confident that it will m a k e a profit when
it starts operating its five-mile system
through the Bronte country. As all
staff are volunteers it can count on
being f r e e f r o m union troubles, and
its wages bill will be nil.
F o r the privilege of running its
own railway, this company
pays
British Rail £3,500 a year, which includes the lease of part of Keighley
Station. As this station is still nationalised, the company has had a redtape tussle for five years to obtain
the necessary Parliamentary authority.
It has also had something of a
battle with the West Yorkshire Roadcar Company, part of the stateowned British Transport Holdings. It
has had to agree to charge its railway
passengers more than the bus fare!

Sharp Points from '
Two Speeches
/ 1 R E A T B R I T A I N is a country of
"
merchant converters. We live by
buying raw materials f r o m abroad,
converting them into finished goods
and selling these goods overseas.
Once we start controlling manufactured goods coming in f r o m other
countries then those countries can
well do exactly the same to us. This
could trigger off an avalanche of

trade restrictions f r o m which we
would suffer most and would probably
lead to a m a j o r trade recession.
Import controls are a negative way
of looking at our problems. This
Government and our country must
take positive action to increase exports and particularly invisible exports.
T h e r e is no solution in withdrawing into our own frontiers and damning the world. We must be outward
bound.
— K e n n e t h Baker, M.P., July 10.
C I N C E Labour came to power,
^
prices have risen by m o r e than
3s. in the pound. This means that it
costs the average family £3 a week
m o r e to buy the same goods as it
did in 1964.
Taxation is now £2,000 million
more than it was in 1964. Interest
rates have been at 7 per cent, or
higher for longer than ever before
in our history.
— A n t h o n y Barber, M.P., July 11.

Liquid Liabilities
A

L A N D L O R D , says a Midland
newspaper, has put the following
notice in a village pub.
"I bid you welcome, all customers.
You have just contributed to, or are
about to contribute to, the payment
of the following: corporation tax,
customs and excise tax, income tax,
graduated
pension
contributions,
licence duty, import duty, National
Health contributions, purchase tax,
rates, selective employment tax, surtax surcharge, temporary
import
charge, water rates, wine and spirit
tax.
"From what is left, I hope to be
able to pay the brewery."
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This study reviews that treatment accorded Henry George by American economists and
historians
from 1879 to the present. Their statements have been carefully compared to Henry George's writings to
see how accurately his ideas were
evaluated.
The research points to the conclusion that, despite his newly recognised importance in both history
and economics, Henry George's ideas have not been well understood by many writers in those fields. To
this day, their evaluations of George have been weakened by vagueness and inaccuracy, leaving a distorted
image of the man and his ideas.
Dr. Cord also shows that there was more support for George and his idea of land-value taxation
among
economists
than is generally realised. George's ideas are viewed by many authorities today as having
practical application
to the problems of urban renewal as well as to land reform in
under-developed
nations.
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O N E h a d expected the first annual
report of the Land Commission to bring
f o r t h any startling revelations. As it was, the
Press Conference held on October 1 was very
m u c h a d a m p squib. Sir Henry Wells and his
colleagues who have to administer the Act
seemed m o r e concerned in justifying their
existence in theory than in giving any concrete evidence to support it.
F r o m a financial point of view the first tyear
was not encouraging. T h e balance sheet showed that instead of the £80 million a year they
were expected to r a k e in f r o m land levy, only
£2,549,000 was in f a c t realised in the first
eighteen months. Administrative costs over the
first twelve months were pretty m u c h of the
same order. Perhaps anticipating another poor
year, Sir H e n r y Wells said that they were expecting to r u n at a loss for another three
years, arguing that m a n y new business enterprises often d o the same. We fail to see the
validity of this analogy.
In addition the Commission h a d f o u n d
difficulty in acquiring land for redistribution
— t h e "making land m o r e available" object of
the Act—and f o u n d that what land was ripe
f o r development and still vacant, was largely
in the hands of builders already, and, as Sir
Henry Wells pointed out, they could hardly
take it f r o m them in order to give it to other
builders w h o were complaining of land shortage. Since it began operations the Land Commission has actually acquired only 32 acres
costing about £70,000.
Land shortage can, of course, be either of
two things: there can be an actual physical
shortage, or the land can be simply not available because of lack of planning permission
or land hoarding. T h e Estates Gazette, October 19, attributes the shortage to restrictive
planning legislation, a n d argues this way:
"Restrictive planning legislation has led to
land shortage; land shortage has inevitably led
to high prices; high prices are the subject of
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betterment levy, and the Commission's land buying
functions are thwarted by inadequate land allocations."
Since there is every incentive to hold on to land rather
than to sell it (many owners are hoping f o r a change of
government and a repeal of the levy), this must inevitably
shorten supply. Add to this the disincentive of the present development levy, which the seller has to bear, and
the shortage becomes even more severe. This sends up
the price of what land is available and provides an even
greater incentive to hold on to an appreciating asset.
T h u s the vicious circle gains m o m e n t u m .
Certainly the land conservation policies of the government, with its obsession with the sacrosanct "green
belt" policy, aggravate the situation.
(n short, there is not so much an excess of demand as a
constriction of supply, as the Estates Gazette ably expresses it.
This situation must breed even greater shortages; some
local authorities with an eye to f u t u r e land requirements
and f u t u r e land scarcity have bought well ahead, if not
in excess, of their anticipated requirements. In fact it
has been often said that local authorities are a m o n g the
greatest hoarders of land.
It is bad enough that the wrong policies have been
adopted and the right ones ignored, but the wrong policies
have generated further problems, apparently unforeseen
by the Government although they had been warned
enough times by the many professional bodies who
opposed the Land Commission f r o m t h e very outset.
Apart f r o m wading through the morass of technicalities of this retrograde legislation, lawyers have been busy
looking for loopholes to save their clients f r o m the worse
effects of the land levy charges.
It would seem that the wall has been breached.
A scheme that could drive a "coach and horses
through the heart of the Land Commission A c t " is
being discussed in several quarters, says the Sunday
Times, October 6. T h e scheme appears to m a k e it possible to transfer land f r o m the owner to a property developer without making either liable to the Betterment
Levy, particularly when agricultural land becomes ripe
for development. If this succeeds on any scale, it would
deprive the Land Commission of a m a j o r part of its
revenue.
T h e scheme was devised by a L o n d o n consultant of
the R.W.M. C o m p a n y of Lincoln's Inn Fields and a
partner of this company told Business News that the
scheme consists of two parts: " T h e first step is to have
the land transferred to the developer without the land
owner paying Class A levy. One way of achieving this
is by means of an option agreement. T h e developer agrees
to pay a large percentage of the value of the land as payment for the option and a nominal a m o u n t f o r the land.
For example, if the owner estimates his land to be worth
£100.000 he will be paid £95.000 for the option to buy
the land at £5.000." This cuts down the sale price for the
purposes of the levy to a mere £5.000 as option money
does not appear in the schedule of the Act which lists
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purchase considerations. Various technical considerations
have to be borne in mind when manipulating this particular scheme but R.W.M. have Counsel's opinion that
it is perfectly legal and effective.
An unethical method of cutting down the levy liability
is already known, says the Sunday Times. Surveyors can
be persuaded to give an exaggerated value to property
about to be demolished for development. This value cannot be checkcd by the Land Commission agents as the
buildings are down when they come for their final valuation.
Given such a complicated scheme as is involved in that
of the Land Commission Act, it is not surprising that
lawyers are able to find methods of surmounting its most
onerous effects. Oddly enough it has been said that the
ramifications and intricacies of the Land Commission
Act—almost incomprehensible to anyone but a n experienced lawyer—came about because of the need to close
all possible loopholes. However, something appears to
have been overlooked.
It is a pity that time and energy is being devoted to
circumventing a bad bill rather than to repealing it. When
will governments learn to harness the self-interest of taxpayers instead of going against it?
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WHAT OTHERS ARE SAYING
Crystal-Gazing

Bureaucrats

G r a h a m H u t t o n in Politics and Economic
Growth*
' J O O M A N Y of our contemporary British economists
look f o r w a r d only in visions, dreams and prophecies.
If they had applied their measuring rods and policies to
Ihe problems of the British economy's development between
1800 and 1900, one wonders whether development at that
rate and on that scale would ever have occurred. T o judge
f r o m British experience of macro-economic forecasting,
planning and capital investment and administration in the
public sector in the last two decades, it not only would
not have taken place; it could not have taken place . . .
T h e rapid political expansion of the state's economic activities and its controls over the private sector of leading
industrial countries . . . has created a class of specialists
concerned with the means evolved by economists to help
realise the ends set by politicians, public administrators
and international organisations.
. . . the stage has now (1968-9) been reached at which
the public sector as a whole takes just over 50 per cent
of all our available savings in a year, whereas it took less
than 40 per cent six and m o r e years ago . . . m u c h of the
public sector's capital requirements go into non-productive,
non-growth-making projects. In particular, the overwhelming bulk, over 95 per cent, of Britain's exports are
made by the private sector in competitive foreign m a r kets; . . . the costs of the public sector in Britain enter
into our exporters' costs and prices.
"the recent and (in peacetime) unprecedented growth of
the public sector at the cost of the private sector, and of
inflation, has led to a proliferation of managers, public
functionaries, clerical or 'admin.' employees and operatives, both in private enterprise and in public services and
industries—central and local government bodies and so
on. T h e burden of this kind o n the productive private enterprise sector in Britain must by now be the heaviest
a m o n g industrial nations . . .

Without a Grain of Sense
—The New York Times Editorial, 19 September
J 7 0 R T H I R T Y - F I V E years efforts to stabilize f a r m
prices through government control of production
have failed, and they cannot possibly succeed in the
future. Yet Republicans and Democrats in the HouseSenate conference voted to extend the programs for another year and voted down a provision of the bill which
would have sensibly limited individual subsidy payments
to $20,000.
Both parties—as their election platforms m a k e clearare committed to the perpetration of policies that burden
the urban poor with higher food prices, benefit commercial farmers who don't need help and create shortages
•Institute of Economic Affairs, 23s. 6d.
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and gluts of commodities that would not occur in free
markets.
Debates between the parties turn on the issue of who
can best administer farm-price supports. The trulh of the
matter is that most commercial f a r m e r s would be better
off if they could return t o free commodity markets
through the relaxation and eventual abandonment of government controls.
Since 1961 the Federal Government has paid farmers
$12 billion for not growing wheat, feed grains and cotton.

Stop Tinkering and Tax the Land
H a y d o n B r a d s h a w in Investors' Guardian, July, 1968
£ O N C E R N f o r the tea producer is shared by several
countries, and some f o r m of quantitive control is
suggested as the remedy. So it is interesting to take a look
at the coffee quota situation, as some of the side effects
of such controls might be foreseen, a n d the pitfalls avoided.
Direct government control of coffee production has expanded f r o m the efforts of one Brazilian state in 1902,
firstly to embrace all Brazil, then most of South America!
Since 1962 all m a j o r producing and consuming countries
have been involved in restricting the quantity of coffee
on the world market.
One may observe that the settling of trade has moved
out of the market place into political debate. Market
conditions may be adjusted to suit political ends, rather
than the immediate interest of the producer and his customer, so that overseas aid programmes, international
quota adjustment tussles, the underlying fear of a complete breakdown of the agreement, and rumours of new
regulations, swing the market in a way unknown where
trading pressures meet freely . . .
Against the simple precision of the existing tea market,
the most sophisticated controlled m a r k e t can appear rather
ham-fisted. T o deal with the rising pressures within a
commodity agreement, safety valves and police mechanisms need to be built in to prevent the scale of smuggling that has been possible in the coffee world .
Where international agreements are in force, individual
countries have f o u n d it necessary to set up additional
mechanisms to deal with the loopholes that appear. Marketing boards are c o m m o n . All the following measures
have been seen in operation in one country at the same
time:
1. Administration of the export quota.
2. Financing of the storage of unsold coffee.
3. Destruction of coffee.
4. Subsidies for the destruction of coffee trees.
5. Encouragement of new planting with high yielding
trees.
6. Restrictions on the movement of coffee into the
ports.
7. Regulation of internal prices.
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8.
9.

A high tax on exports.
A wide variety of currency regulations including the
creation of the "coffee dollar."
10. T a x and other privileges for sections of the trade.
Beyond this thicket of complexities, one must recognise
that the world customer is always right, and that in the
long run, an unrealistic rise in price or an erosion of
quality will turn her to other products: increased publicity is really effective in the long term only if the product and price is right.
Rather than imitate past quota schemes, maybe we
should take advantage of the nature of tea—a semiperishable commodity, in production f o r all or most of
the year. It has been suggested that if physical controls
are the order of the day, it would make better sense to
ration the use of nitrogenous manures. Perhaps if the research institutions could propose a practical manure
ration that maintains the health and quality of t h e bush
but controls growth, the manures may be diverted to
more needy crops and m a n u f a c t u r i n g labour and costs
would not be wasted on unwanted tea.
However, this is still tinkering with results rather than
seeking the cause of the problem. One pace nearer the
core of the situation brings one u p against taxes that are
levied in such a way that quality production, and production itself, is penalised. It falls heavily on the marginal estate—the estate that is less well sited to produce
quality a n d / o r quantity or bears heavier transport costs,
etc.—the estate that feels the pinch quickly even when
efficiently run. Transfering the tax on to the unimproved land value would reverse these effects, avoiding
protection of the inefficient, and allowing overloaded
estates to become internationally competitive with other
tea producers and competing beverages.

Taxman Spare That Tree
—Daily Mail, October 10
' J ' H E landed dukes and wealthy tycoons are hectically
planting trees and m o r e trees—positively acres of
them—in a bid to dodge death duties. And, what's more,
a perfectly legitimate bid.
The D u k e of Argyle is planting 250 acres a year.
Charles Clore is having a go down in Herefordshire, Lord
Lovat is adding 200 acres a year to his forests f o r his son.
On the estates belonging to the Marquis of Salisbury's
family in Hertfordshire they've stepped things u p so that
they are planting about 100 to 150 acres a year.
T h e D u k e of Devonshire has about 1,000 acres of
timber on the family estates in Derbyshire now.
As t h e D u k e of Argyll says: " Y o u don't pay death
duties on standing timber . . . so it's a very good investment."
But where it becomes an excellent investment is in
cases where death duty h a s lo be paid twice on the same
estate in a very short period.
Often when an estate passes quickly f r o m father to
son a n d f r o m son to grandson, the double death duties
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are so great that the family's finances are crippled and
the estate has to be sold.
But not this way.
Plant that timber, leave it standing and die. Your son inherits it but pays nothing on the trees. He leaves them
standing and dies. Only when at some future date, his son
cuts them down does he pay duty—and then only once.
Although it has been possible to do this f o r some
years now, it is only lately that many of the large land
owners have realised all the advantages of what you might
call the family tree plan.

Terrified

Tories

Peter Simple—Daily Telegraph, September 25
' J ' W E N T Y years ago, moderate Conservative people,
people of the Centre, were people who believed in
patriotism, in putting the interests of this country first;
they also believed (keep your laughter for .later on) in
principles like common decency, honour, tradition, and
so on.
These are ancient principles, which the progressive Establishment, through its virtual monopoly of the Press
and television, has for twenty years beeing doing its best
to devalue. T h e Conservative party, meanwhile, terrified
of being thought conservative, has done precious little to
stand up for those principles.
T h e whole operation has so far succeeded that principles once accepted as moderately and respectably Conservative have come to be regarded as the m a r k Of "extremists," of the " f a r right," even of the "backwoodsm e n " and "the lunatic fringe."

Lost Liberals
—The Daily Telegraph, 23 September
J F T H E Y o u n g Liberals are a nuisance, haven't the old
Liberals asked for it? It is they, who have failed to
define what a Liberal is; and, if a lot of anarchists,
Trotskyites, Marxists, syndicalists and other cranks turn
up and pretend to be Liberals, what is thus to prevent
them? Tt seems absurd to suggest to a small party that it
will never grow bigger until it gets smaller still. Yet is
there not a case for a purge and a new start?
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Open Space Recreation
— A Land Tax Problem
PETER RHODES
' J ' H E N E E D f o r more reserved areas f o r recreation
becomes apparent as the process of urbanisation continues and personal incomes increase. Sports which in
former times were the prerogative of the relatively
wealthy are now accepted leisure horizons of the many.
Personal transport and more spare time give rise to increasing demands f o r access to woods, lakes, coast lines
and mountains. Needs vary considerably in scale. Small
urban parks f o r children and adults .living in high density housing are essential. These can be supplemented
by large urban parks providing a wider range of facilities such as swimming and boating pools and opportunities f o r horse riding. There is also a need f o r solitude,
peace and f o r opportunities to enjoy natural beauty.
In the western world more thought is being given to
these needs, and pressure arises f o r conservation policies
to be backed by central and local governments. In many
countries the national and local governments have already been given powers t o acquire and manage a wide
area of facilities in the public interest. These are provided f r o m tax funds. On the other hand, there are many
examples of private yet commercially successful recreation centres, ranging f r o m flying schools to zoos, where
full costs are met by charges which show competitive returns on capital.
Nearly all outdoor recreation pursuits have o n e thing
in common: they require large tracts of land. With increasing pressure f o r development in attractive scenic
locations the conservationist lobbies gather to provide
resistance. They are frequently aided by other interested parties a n d pressure groups—not all of whom a r e representative of the "public interest."
In Australia and in parts of the U.S.A. f o r example,
where land is taxed on a n ad valorem basis, there have
been frequent pleas f r o m farmers and speculators that
the public is being robbed of its heritage amenities or
potential recreation opportunities. This they claim hapens where t a x pressure brings home in cash terms the
value of land f o r alternative use, thus encouraging development. Whether the public actually obtains any recreational benefit f r o m these areas is a question which
is not always asked. A s a result of conservationist pleading, however, tax concessions have sometimes been made.
In many cases, it is n o t an easy matter to judge the
merits of a n y conservationist proposal In exercising the
public interest in land through regulation, acquisition and
taxation, public bodies c a n make quantitive tests by asking t h e right questions. Some are more difficult than
others but they might attempt to cover these points:
* T o what degree, if any, is t h e area available now f o r
the public use?
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*
*
*
*
*

What is the demand likely t o be f o r the facility in
short and long term?
What amount of public or private investment would
be necessary to improve the recreational use?
Could such investment be recovered by economic
charges?
What is the alternative development foregone by
preservation?
What is t h e value of the land that is confined to recreation use and what would it be if unencumbered?

The evaluation of the answers obtained to such questions is no easy task but it is always better to make a
judgement against a factual background, treating opinions on their merits.
It needs to be emphasised that land valuation might
well provide t h e best indicator f o r decision making. Il
is not, however, the only one—as Australian and U.S.
experience has shown. What is important is that treatment f o r land taxation purposes must be fair. Where a
conservation concession is made, values are often artificially low as a result and this would be reflected in
assessment f o r tax purposes. Where a concession decision eventually allows development t o take place there is
under most land taxing conditions (i.e., where less than
total site rent is taken), a provision f o r raising a
retrospective
tax at the full
development
value
duly apportioned backwards in time. Such measures it is
claimed, tend t o deter the pure speculative open space
or recreational holder since he knows that he is liable f o r
additional tax whenever he chooses to develop.
T h e need f o r a sensible welding together of recreation
and land taxing policies is clear. If n o attempt is made
the dangers of speculation on the o n e hand and despoliation on the other are self-evident. A recently published
booklet and also an article* contain some useful references
on this important subject and offer helpful comments f o r
future legislators.
On the other hand, it must not be forgotten that it
can be very convenient f o r landed interests to invoke
conservationist and recreational arguments in support of
dubious motives. T h e r e will always be need f o r vigilance
even where land is taxed. T h e best guide to true community value is a full value of land assuming there are
no encumbrances. Valuations o n this basis m a k e good
thermometers f o r testing the temperature of pressure
groups.
*Open Space, Land Planning and Taxation. A Selected Bibliography—Urban Land Institute. Prepared for U.S. Department of Housing and Urban Development.
*Planning Schemes in Relation to the Valuation of Land
A. F. Rath. Q.C.. The Valuer. October. 1967.
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Over My Dead Body!
ROBERT MILLER
T H E R E A P P E A R S to be an open conspiracy among
some of our politicians—of various political persuas ions—to regard the rest of us, not as individual human
beings with personal and private feelings, desires, hopes
and aspirations, but as masses of statistically activated
fodder existing merely f o r the purpose of furthering
some sacred social ideology. T h e end product in the
mind's eye of those who find themselves, by the grace of
God and a questionably fickle electoral system, invested
with the aweful responsibilities of government, is not
the happiness and fulfilment of our lives, but the unhindered working of a system. They will argue, without
any moral justification, that f o r the ultimate good of
all, the cherished principles of a few must surrender to
its will.
This idea of the state exercising supreme control over
those w h o comprise it is by n o means new, but that
is no excuse for ignoring the present dirft merely
because we do not as yet experience any noticeable physical effects, nor for taking no action to halt it.
in politics the end rarely, if ever, justifies the means.
There should be no end. It should be the natural desire
and purpose of each individual, with mutual respect for
human rights, to secure his end. It is not the business or
purpose of the state t o do it f o r him. If individuals are
to be graded, controlled and disposed of like vegetables
—and moreover if they allow themselves to be graded,
controlled and disposed of—theirs is an immoral government; and what is f a r worse, they have lost, or are losing, that which distinguishes them from vegetables.
A recent example of this disregard of people as individuals was Mr. Douglas Houghton's pronouncement
that "large families will shortly be regarded as a form
of social delinquency . . . Procreation is not a purely
private matter." T h e fact that he has since been censured by his own party f o r over-reaching himself in his
desire t o dictate how we shall live our lives does not
render his words less offensive.
Before uttering such pronouncements, M r . Houghton
and others should reconsider the premises upon which
they are allegedly founded. T h e "problem of large
families" can be approached
from several different
angles. Large families, in fact, are rarely anything but a
source of never-failing joy to parents w h o can afford
them; while more frequently, couples having but one"°or
two children, or none a t all, find it increasingly difficult
to make both ends meet. Mr. Houghton does not tell us
how many is "large." What he is really concerned about
I suspect, is not large families at all, but people not being able to provide f o r their children, regardless of the
number they have.
If a minority of parents sponge on their fellows by
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abusing the benefits of the welfare state, let M r . Houghton use his influence to tighten up the rules t o discourage such abuse. Let him also look closer into the possible causes of such poverty—for when so many, in addition to the spongers, still find it necessary to call upon
financial aid from the state while in reasonably sound
health, poverty there certainly is, not only in pocket but
in self-respect.
Another example of attempted legislation based upon
an immoral premise was Sir Gerald Nabarro's Renal
Transplantation Bill, Clause 2 of which read: "It shall
be lawful to remove from the body of a human person,
duly certified as dead, any kidney or kidneys required
for medical purposes unless there is reason to believe
that the deceased during his life had instructed otherwise."
There is a not so obvious vitally important innuendo
in the one word "unless," for by this the Bill sought to
establish once and for all the ownership by the state
of the kidneys of every person as soon as dead. Mr. Kenneth Robinson, Minister of Health, in rejecting the Bill,
expressed the concern of many people when he said:
"Accident victims are usually in the prime of life and seldom have had occasion to make wills. We must prepare
for cases where there might be objections and those objections are now known. Medical science should not go
beyond this and thereby lose the sympathy of public opinion."
The large number of criticisms that could be levelled
at the Bill are in inverse proportion to its uncommon
brevity (consider in passing the ambiguity of the words
"during his lifetime!"). There is the lack of an acceptable definition of death; the vagueness of the term
"medical purposes"; the obvious impossibility of tracing
and obtaining a rational decision from a tragically bereaved next-of-kin within one hour of the death of the
"donor," and so on.
But all these objections, although possessing moral
force and validity, are of far less importance 'than the

fact that there has been an attempt to deny and overrule the most vital principle of human liberty. Mr. Eric
Ogden has already described it as the Nationalisation of
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the Dead Bill. If it had been allowed to become law there
could then be no logical argument against subsequent
amendments to include the heart, liver, lungs, eyes, brain
—even arms and legs. When phrased in this way the idea
sounds revolting, and it is meant to be. Just where would
it stop?
T o argue that none of these things really matters, especially after death, and that objection on this fine point
really has no more significance than an interesting philosophical exercise, and that such a Bill does not seek
to deny personal freedom since anyone may contract out
of it, is tantamount to maintaining that it should be
legally and morally right that all persons apprehended for
alleged offences shall be presumed guilty unless they can
show evidence to prove their innocence, simply because
they thereby have the right to plead not guilty.
Enough ink has already been spilt to expound human
rights and enough blood shed to defend them. These are
the things in life worth more than life itself. In life and
in death man has a right to himself, so that his body
shall be decently disposed of without mutilation. The
onus is upon him to waive this right and to express his wish
to donate his body or any part of it for medical purposes if he so chooses. The state has absolutely no claim
of right to any part of any human being, dead or alive.
Let that be clearly understood by all, especially those in
authority. T h e r e is no "unless" about it.
Medical science must be allowed to progress in the
conquering of disease and the relief of suffering, and
human lives must be saved whenever possible, but not
at the cost of human dignity. If we maintain that the
occasional saving of a life is justified at the cost of a vital
principle of liberty, we endanger the very raison d'etre
of life itself. We need no further proof of this; history
runs red with it.

Polling in
Australia for
Site - Value
Rating
CROYDON

SHIRE

In Croydon shire recently there was a proposal to revert f r o m the rating of site-value only and return to the
rating of the composite value of land and buildings. The
proposal was initiated by interests concerned with land
speculation just as soon as the three year's trial period
expired following the poll at which site-value rating was
adopted.
In the campaign in the adjoining shire of Lilydale, last
year, an argument effectively used by landed interests to
defeat the move for change to site value rating, was that
the ratepayers of Croydon were dissatisfied with site-value
rating and were only waiting until the three year trial
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was over before returning to rating of improvements.
When, however, the proposal was submitted to a poll
of ratepayers, they re-affirmed their satisfaction with
site-value rating by an overwhelming margin:
For rating site-value
15,040
For rating improvements
9,550
Margin for site value

5,490

This margin is all the more significant since the multiple voting franchise used at a reversion poll gives extra
voting strength to vacant land holders and reduces voting strength of householders as compared with an adoption poll. It therefore weights the balance to make reversion easier. But general experience is that once they
have experienced site-value rating, ratepayers are unwilling to return to taxes on improvements.
A m a j o r factor in the magnitude of this Croydon victory was the succession of letters f r o m Lieut. Col. L.
Jones to the Press over several months during which he
methodically shot down the arguments of the land speculators. He proved himself a most well-informed and capable advocate of site-value rating.
P O R T L A N D TOWN
T h e proposal here was to change to rating of site value
and exclude improvements. T h e T o w n had previously
used this system but its council two years ago reverted
by council resolution without taking a poll of ratepayers.
A poll was demanded and resulted in defeat of the proposal for site-value by only 150 votes. Results being:
For rating site value
For rating improvements

3,444
3.594

In the narrow loss here two important new factors
operated. T h e area of the town had been extended to
take in a large part of the surrounding shire including
considerable areas of vacant land whose owners would
oppose the change.
Further, a majority of councillors favoured rating improvements and used council f u n d s to distribute to ratepayers a statement opposed to change. This may be legal
but is certainly an unethical use of ratepayers' funds.
That most locally residing ratepayers thought so was
evident since all three site-value rating candidates were
elected to the council. It appears that vacant land holders
voted against the rating change but were not interested
to vote on the council election itself.
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' J 1 H E R E is still some magic in the words the Rights
of M a n ; it is as if they awaken a deep instinct as
well as provoke discussion. Perhaps this is the reason
why not so very long ago a m o v e m e n t f o r r e f o r m , based
on this appeal, could cross frontiers and continents and
win ardent support a m o n g millions of working m e n and
women as well as a m o n g circles of p r o f o u n d thinkers.
T h e atmosphere was unprecedented. William Hazlitt, looking back f r o m 1814 a f t e r the movement h a d sunk to mere
power-politics, recalls the outset as " t h a t springtime of
the world when F r a n c e called her children to p a r t a k e her
equal blessings beneath her laughing skies; when the
stranger was met in all her villages with festive songs in
celebration of a new era; a n d when, to the retired student, the prospects of h u m a n happiness were seen ascending, like the steps of Jacob's ladder, in never-ending sue
cession."
It is strange to us in the atmosphere of today, t o imagine
that a statement of government policy could arouse such
feelings. But the American Declaration of Independence,
1776, and the French Declaration of the Rights of M a n and
of Citizens, 1789, were not election addresses. Despite imperfections such as "all men are created equal," these
documents were the culmination of a century of active
thought, k n o w n to historians as " t h e Age of C o m m o n
Sense," or "the Age of R e a s o n . " A f t e r the English Glorious Revolution, 1689, " t h e eternal spirit of the chainless
m i n d " h a d been awakened. T h e ideas of J o h n Locke,
that government itself has n o rights, only the duty of protecting individual rights, began to spread like slow Are
at the roots of paternalism. Carried to America and back
again to E u r o p e on two great occasions it had brought
into public alfairs not professional politicians b u t amateurs of courage and conviction, not yet corrupted by
power. T h e ringing phrases of these two manifestos
breathe the spirit that resists government pretensions, that
scorns patronage, that begs nothing f r o m public f u n d s ; a
spirit based on t h e conviction that " t h e sole causes of
public misfortunes a n d corruptions of g o v e r n m e n t " are
not defects in the planned economy or welfare regulations
but "ignorance, neglect, or contempt of h u m a n rights."
T h e y were uncompromising appeals f r o m m a n to m a n ,
not f r o m organisations to the timid who seek the shelter
of organisations. Said B e n j a m i n F r a n k l i n : "They that
can give u p essential liberty to obtain a little t e m p o r a r y
safety deserve neither liberty nor safety."
It is like a cold d o u c h e t o turn f r o m these declarations
to the text of the Universal Declaration of H u m a n Rights
—later referred to as the Charter—originally approved
by the United Nations Assembly at Paris, 10th December,
1948, and now, in this officially-appointed H u m a n Rights
Year, due t o be celebrated a n d reviewed at a meeting of
delegates in T e h e r a n , D e c e m b e r 1968. All w h o a r e genuinely concerned f o r right and justice must h o p e that
the delegates to T e h e r a n will forget political considerations in f a v o u r of universal considerations a n d revise the
C h a r t e r on this basis. T o d o so would t r a n s f o r m the
d o c u m e n t into a challenge to world opinion and evoke
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discussion on a scale it has so f a r failed to arouse. Even
when the Charter was first issued there was comparatively
little notice in the newspapers, a n d some m o r e serious
organs pointed to its defects. T h e Church Times r e m a r k ed: "It makes claims and enunciates dogmas which are
by no means self-evident to the h u m a n mind or h u m a n
conscience. What is the intellectual basis f o r its assertions?" Mrs. Eleanor Roosevelt, Chairman of t h e H u m a n
Rights Commission, stated in a foreword t o the text: "It
is not a perfect d o c u m e n t . . . there must be a considerable
number of compromises . . . but a beginning had to be
made."
It is unfortunate that the Charter does not begin with
a clear definition of universal h u m a n rights, i.e., inherent
to every person at any time and in any place. This might
have saved the sponsors f r o m c o n f o u n d i n g rights and
duties in so many of the Articles. This not only confuses the reader; it blurs perception of both rights and
duties. We all acknowledge m o r a l obligations, duties to
society; but these would have been much clearer if tabulated separately. Moreover, in such a statement it is
necessary to use words only in their essential, unmistakeable meaning. In the preamble the Charter refers to " f r e e
d o m f r o m fear and w a n t " and to " f u n d a m e n t a l freedoms." But freedom, the state of being exempt f r o m outward restrictions or compulsions, has no direct reference
to h u m a n emotions. Open the prison door a n d the m a n
is free, but he is still subject to natural fear and the need
to supply his requirements by his own efforts. Misuse
of the word freedom, in this context, deflects enquiry f r o m
possible restrictions or compulsions leading to
unnatural f e a r and u n n a t u r a l privation. F r e e d o m is a universal principle with infinite application; to pluralise such
an abstraction is absurd and misleading.
" T h e natural liberty of m a n , " says John Locke, "is to
have only the law of nature as his rule." All are b o r n
equally free to use the natural resources of the earth f o r
their support, and to exert their natural powers, mental
and physical, as seems best to themselves within the limits that nature imposes. This equal f r e e d o m of natural
opportunity is the basis of all h u m a n rights, and one
which any intelligent person can understand. If the sponsors of the C h a r t e r h a d m a d e this clear at the outset the
document might have been m o r e convincing, a n d h a v e attracted m o r e attention. A right is a negative conception.
If an alleged right conflicts with another, o n e or both
must be spurious. Tf a n alleged -right requires someone to
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d o something, it is spurious. N o right can be created by
government; h u m a n rights are anterior to all government.
T h e first sentence of Article 1 of the Charter: "All
h u m a n beings are born f r e e and equal in dignity and
rights," clearly accords with this d e f i n i t i o n , and so with
a number of subsequent passages, e.g.: "Everyone has the
right to life, liberty and security of person." " N o one shall
be subjected to arbitrary interference with his privacy,
family, h o m e or correspondence." "Everyone has the right
to own property." " N o o n e shall be arbitrarily deprived
of his property." " N o one may be compelled to belong
to an association." "Everyone has the right to work."
Assuming that property is understood in its universal
sense, all the foregoing accord with the negative conception of rights a n d with the definition, in every reputable
dictionary, of freedom as "the state or condition of being
free."
In other parts of the Charter, however, we find so m a n y
passages in conflict with the above that an inattentive
reader might forget these quoted statements as mere verbal
formalities. W e are told, f o r example: "Everyone has
the right to social security." " E v e r y o n e has the right to
favourable conditions of work and to protection against
unemployment." "Everyone has the right to equal pay
for equal w o r k . " and to "just and favourable remuneration . . . supplemented, if necessary, by other means of
social protection." "Everyone has the right to rest and
leisure, including reasonable limitation of working h o u r s
and periodic holidays with p a y . " "Everyone has the right
to a standard of living adequate for the well-being of himself a n d his family, including food, clothing, housing,"
etc. "Everyone has the right to education." "Education
shall be c o m p u l s o r y " and directed to purposes the
Charter prescribes. "In the exercise of his rights and freedoms everyone shall be subject only t o such limitations
as are determined for the purpose of securing the general welfare in a democratic society."
As w e are also told that "education shall be f r e e " and
that "parents have a prior claim to decide their children's education," the clauses on education are contradictory; but o n e can see, on examination, that none of
the above statements c o n f o r m s to a universal h u m a n
right. They are all statements of claims f o r things which
everybody has the alleged right t o compel everybody to
provide. If A h a s the right to well-paid employment with
paid holidays, B must necessarily provide it; but if B
has t h e same right, then A must also provide B with
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the same. This is not a statement of universal h u m a n
rights in the enjoyment of which all might freely provide
for themselves; it is a code of regulations for a dependent
world. Such statements might have been drawn u p by a
committee of well-meaning persons, who, taking slavery
for granted, were concerned to ensure that the slaves
were well treated, allowing the inspector, however, wide
discretion in interpreting what shall be "reasonable,"
"adequate," conducive to the "general welfare," etc. All
is based on the acceptance of compulsion as a necessary
and permanent element in h u m a n rights.
Totalitarian regimes find it necessary to set up prison
camps in which those who seek truth independently, despite the influences of state education, prevailing opinion,
and authority, are subjected to brain washing designed to
restore them to what is considered a n o r m a l condition
of mind. In a letter recently smuggled out, one victim, an
historian who had survived the corrective process, observes: "Despotism begin its chronology f r o m the time
people stop thinking of compulsion f r o m above as evil,
and begin t o regard it as n o r m a l . "
T h e most significant aspect of the Charter is its omissions. Almost all controversy today is concerned with
what are called economic matters: question of inflation
and trade, taxation, and the prohibitive cost of land f o r
people to live on and work on. And it is conducted with
so much expertise, jargon and metaphor that it is a kind
of closed circuit f r o m which the c o m m o n sense of ordinary people is excluded, although they are well aware that
their interests are at stake, and when the promised miracles d o not emerge they feel sullen discontent. Here, if
anywhere, a clear lead on their rights is required. Yet on
these subjects the C h a r t e r has nothing -to say, leaving the
public to infer that no h u m a n rights are involved. F o r all
the C h a r t e r has to declare, any ruling authority, by debasing the currency, might reduce everyone whose means
are only in the f o r m of money to destitution; by putting
a complete embargo upon the exchange of goods and services it could reduce its subjects to t h e lowest scale of
h u m a n existence; by taxing all their earnings it could
confiscate all their property; by denying them t h e use of
the earth it could deprive them of life itself.
T h e difficulties of persuading many delegates to cooperate in drawing u p this C h a r t e r reflects credit on those
who took t h e lead and it would be unfair t o condemn
the document for minor shortcomings. But when the omissions and
inconsistencies allow
violations of the
most important h u m a n rights, t h e Charter requires drastic revision if the original purpose is to be realised. M a n y
persons are capable of a surprising degree of selfdelusion when faced with a w k w a r d realities, but the patrons and sponsors of this C h a r t e r occupy the highest positions in C h u r c h a n d State. If they delude themselves
they delude millions. Intellectual integrity is a moral obligation; it could not be more so than in f r a m i n g such a
declaration.
Distinguishing truth and error in regard to rights is
not merely intellectual exercise but a matter of the high-

1968
133

' J 1 H E R E is still some magic in the words the Rights
of M a n ; it is as if they awaken a deep instinct as
well as provoke discussion. Perhaps this is the reason
why not so very long ago a m o v e m e n t f o r r e f o r m , based
on this appeal, could cross frontiers and continents and
win ardent support a m o n g millions of working m e n and
women as well as a m o n g circles of p r o f o u n d thinkers.
T h e atmosphere was unprecedented. William Hazlitt, looking back f r o m 1814 a f t e r the movement h a d sunk to mere
power-politics, recalls the outset as " t h a t springtime of
the world when F r a n c e called her children to p a r t a k e her
equal blessings beneath her laughing skies; when the
stranger was met in all her villages with festive songs in
celebration of a new era; a n d when, to the retired student, the prospects of h u m a n happiness were seen ascending, like the steps of Jacob's ladder, in never-ending sue
cession."
It is strange to us in the atmosphere of today, t o imagine
that a statement of government policy could arouse such
feelings. But the American Declaration of Independence,
1776, and the French Declaration of the Rights of M a n and
of Citizens, 1789, were not election addresses. Despite imperfections such as "all men are created equal," these
documents were the culmination of a century of active
thought, k n o w n to historians as " t h e Age of C o m m o n
Sense," or "the Age of R e a s o n . " A f t e r the English Glorious Revolution, 1689, " t h e eternal spirit of the chainless
m i n d " h a d been awakened. T h e ideas of J o h n Locke,
that government itself has n o rights, only the duty of protecting individual rights, began to spread like slow fire
at the roots of paternalism. Carried to America and back
again to E u r o p e on two great occasions it had brought
into public affairs not professional politicians b u t amateurs of courage and conviction, not yet corrupted by
power. T h e ringing phrases of these two manifestos
breathe the spirit that resists government pretensions, that
scorns patronage, that begs nothing f r o m public f u n d s ; a
spirit based on t h e conviction that " t h e sole causes of
public misfortunes a n d corruptions of g o v e r n m e n t " are
not defects in the planned economy or welfare regulations
but "ignorance, neglect, or contempt of h u m a n rights."
T h e y were uncompromising appeals f r o m m a n to m a n ,
not f r o m organisations to the timid who seek the shelter
of organisations. Said B e n j a m i n F r a n k l i n : "They that
can give u p essential liberty to obtain a little t e m p o r a r y
safety deserve neither liberty nor safety."
It is like a cold d o u c h e to turn f r o m these declarations
to the text of the Universal Declaration of H u m a n Rights
—later referred to as the Charter—originally approved
by the United Nations Assembly at Paris, 10th December,
1948, and now, in this officially-appointed H u m a n Rights
Year, due t o be celebrated a n d reviewed at a meeting of
delegates in T e h e r a n , D e c e m b e r 1968. AH w h o a r e genuinely concerned f o r right and justice must h o p e that
the delegates to T e h e r a n will forget political considerations in f a v o u r of universal considerations a n d revise the
C h a r t e r on this basis. T o d o so would t r a n s f o r m the
d o c u m e n t into a challenge to world opinion and evoke
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discussion on a scale it has so f a r failed to arouse. Even
when the Charter was first issued there was comparatively
little notice in the newspapers, a n d some m o r e serious
organs pointed to its defects. T h e Church Times r e m a r k ed: "It makes claims and enunciates dogmas which are
by no means self-evident to the h u m a n mind or h u m a n
conscience. What is the intellectual basis f o r its assertions?" Mrs. Eleanor Roosevelt, Chairman of the H u m a n
Rights Commission, stated in a foreword t o the text: "It
is not a perfect d o c u m e n t . . . there must be a considerable
number of compromises . . . but a beginning had to be
made."
It is unfortunate that the Charter does not begin with
a clear definition of universal h u m a n rights, i.e., inherent
to every person at any time and in any place. This might
have saved the sponsors f r o m c o n f o u n d i n g rights and
duties in so many of the Articles. This not only confuses the reader; it blurs perception of both rights and
duties. We all acknowledge m o r a l obligations, duties to
society; but these would have been much clearer if tabulated separately. Moreover, in such a statement it is
necessary to use words only in their essential, unmistakeable meaning. In the preamble the Charter refers to " f r e e
d o m f r o m fear and w a n t " and to " f u n d a m e n t a l freedoms." But freedom, the state of being exempt f r o m outward restrictions or compulsions, has no direct reference
to h u m a n emotions. Open the prison door a n d the m a n
is free, but he is still subject to natural fear a n d the need
to supply his requirements by his own efforts. Misuse
of the word freedom, in this context, deflects enquiry f r o m
possible restrictions or compulsions leading to
unnatural f e a r and u n n a t u r a l privation. F r e e d o m is a universal principle with infinite application; to pluralise such
an abstraction is absurd and misleading.
" T h e natural liberty of m a n , " says John Locke, "is to
have only the law of nature as his rule." All are b o r n
equally free to use the natural resources of the earth f o r
their support, and to exert their natural powers, mental
and physical, as seems best to themselves within the limits that nature imposes. This equal f r e e d o m of natural
opportunity is the basis of all h u m a n rights, and one
which any intelligent person can understand. If the sponsors of the C h a r t e r h a d m a d e this clear at the outset the
document might have been m o r e convincing, a n d h a v e attracted m o r e attention. A right is a negative conception.
If an alleged right conflicts with another, o n e or both
must be spurious. Tf a n alleged -right requires someone to
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est concern for everybody, and a theory is more acceptable if an example can be quoted. T h e Charter declares
that recognition of h u m a n rights promotes the "inherent dignity" of men and women a n d "freedom, justice
and peace in the world." If the earlier conception of
rights is accepted, a general view of history confirms this,
and a specific example can be quoted in relation to one
human right which the Charter omits.
T h e right to trade freely is a natural right. It conflicts
with no other right and requires no compulsion. At all
times and places the natural impulse to exchange goods
and services to mutual advantage has tended to f o r m a
peaceful bond between individuals and nations, to stimulate intelligence and to promote prosperity. Governments
have always denied this right, usually succeeding in persuading people t o believe that the infinite series of exchanges can be directed by officialdom, using restrictions,
penalties and taxes, national treaties and alliances, better
than by leaving trade to the individuals concerned. But in
Britain in the 1840s popular agitation obliged the government to allow this essential h u m a n right to trade. Restrictions were progressively removed, and with opportunity
increased and more open t o personal initiative, t h e material benefits were so impressive that restrictions could not
be re-imposed until seventy years afterwards, when the
example had been forgotten. But the moral effects were
equally marked. Poverty remained, but the victims had
more spirit to fight it. People discovered that by relying
upon themselves instead of on protection f r o m above, life
had much m o r e to offer. Respect f o r their own powers in
providing for their material needs enhanced their dignity
as men and citizens. Feeling that honest effort was rewarded more t h a n political intrigue, they respected the
property of others and the laws that protected it. At the
beginning of Victoria's reign crime was rife and pauperism widespread; by the close, t h e incidence of crime had
declined to a quarter of the earlier figures and pauperism
perhaps even more. T h e G r e a t Exhibition of 1851 drew
unprecedented crowds to L o n d o n scarcely two years after
revolutionary outbreaks h a d swept Europe. Yet there were
no disturbances; n o exhibit was broken or stolen. T h e
French author Jules Janin was astonished. Remembering,
no doubt, the bureaucratic regimes of his own country,
and the succession of m o b violence, revolutions and coups
d'etat, he wrote: " W h a t an extraordinary people, these
English. They refuse to be governed; they govern themselves. At the slightest occasion every bystander goes to
the help of the policeman."
If recognition of an important, though not all-comprehensive right, had this effect, and if the Charter's view
of h u m a n rights as claims on society is correct, o n e would
expect similar effects to have become evident during the
last twenty years, during which Western governments
have increasingly implemented the Charter's view, and indeed extended it to industries. Yet w h o could say that the
standards of self-respect a n d public spirit have risen; that
peoples, classes and individuals are more at peace with
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each other; that life and property are more secure; that
confidence in freedom is firmer?
The record suggests that to systemise state relief for all
as a h u m a n right can never bring happiness. T h e general
malaise threatens to erupt in violence as blind a n d selfish
as that which preceded the downfall of previous civilisations.
T h e riotous demand is not for recognition of human
rights. Students on public assistance demand more assistance and fewer obligations to the society that supplies it.
Closed shop trade unionists do not strike to assert the
right to work, but to monopolise it. Consumers are exploited by private and state monopolies; taxpayers are
subjected to arbitrary and crushing imposts; elderly savers

are robbed by debasing the reward of thrift; land users
have t o pay an ever-increasing toll to land owners; but
none of these victims think of invoking the United Nations
Charter of H u m a n Rights. If they did they would find no
specific Article to protect them.
It is absurd to expect that this tide can be turned by
ceremonious professions of well-meaningness, by hoping
that justice can be done without injuring those who profit
f r o m injustice, or by merely ringing the changes in prevailing ideas. It can be turned only by giving a different
direction to thought on social affairs. A beginning might
be m a d e by a new and arresting re-statement of human
rights, capable of showing normally intelligent people
that if essential rights previously overlooked were now
acknowledged they could live and prosper by their own
efforts, without having to
interfere with others. Mrs.
Roosevelt's suggestion of amending the United Nations
Charter has not been taken up, and interest in the subject
has waned. N o w is the opportunity f o r drastic revision.
T h e inconsistencies and evasions of the Charter appear,
on examination, to have arisen f r o m the perception that
under what was called freedom the mass of people found
and still find themselves threatened by poverty and unemployment, so that any new statement of h u m a n rights
must somehow help to allay this fear. T h e sponsors of
the document had either t o show that these evils were
caused by violation of essential rights, and to denounce
such violation, or t o re-state h u m a n rights in such a way
as to accord with artificial measures of protection and relief, as if these evils were natural and inevitable. They
chose the latter alternative and produced a document
which the most selfish landowner or trade monopolist
could sign; but it has done little or nothing to enhance
the value of h u m a n rights in the eyes of the people; the
indifference is general. Only after long disappointed hopes
and aspirations have Western peoples turned away f r o m
the ordeal of self-reliance, but they still cherish it inLAND
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stinctively in their hearts. If a re-statement could satisfy
both the logical understanding and the innate urge to be
free, people would not remain indifferent.
The weakness of earlier declarations has been the failure to emphasise the essential conditions of human life within which all the rights of man must be exercised. Yet the
key is to be found in common knowledge and observation.
It seems a truism to point out that man and every one
of his requirements, all drawn from animal, vegetable
and mineral resources, go back to the earth; but it is a
truism almost always ignored in relation to social questions. If the first of human rights, that on which all other
rights depend, is not the right to land, everybody's conception of the world around them is mistaken. But if they
are not mistaken, and as there is nothing in the order of
nature to show that any individual has more right to land
than another, then the first consideration in a synthesis
of human rights is to ensure that rights to land are free
and equal. Insofar as this right is denied, other rights cannot be freely enjoyed; they must appear in practice to be
insufficient, and however reluctantly, people will surrender their rights in return for some form of charity,
genuine or compulsory.
But this method of overcoming difficulties by providing
a substitute for rights must always create further difficulties because it ignores human nature. A recent government
survey, noticing that elderly British people are reluctant
to beg for everything the regulations allow them, suggests some form of psychological treatment; but it is
unlikely that these experts will succeed in stamping out
the last embers of self-respect, a task in which even the
Russians have failed. It might be objected that the "inherent dignity" of these friendless people does not reflect
the attitude of younger people conditioned to accept state
protection as natural; but self-respect is only one form of the
urge to self assertion which everyone feels. Young people
of today, having never breathed the hopeful atmosphere
of freedom, often regard the ideal of self-reliance as an
affront to their "rights," but this only diverts their selfassertion into other channels. They demand more of the
collectivist cake, but chafe so much against the unnatural discipline any such system requires that its operation becomes progressively difficult. They deny the restraints it is easiest to break, those moral obligations our
forebears in harder conditions found it necessary to respect; but this easy form of protest is not enough. Some
take to aimless violence, but almost all begin to question everything, and in this there is hope.
The young denounce "the establishment," not noticing
as yet, that collectivism is an establishment. But land
monopoly is the oldest establishment in modern society
and so influential that all the other establishments, Left,
Right and Centre, keep quiet about it. If the attention of
young enquiring minds could be drawn to this they might
eventually realise that the ultimate source of all the restrictions that cramp and frustrate their energies is denial
of genuine natural rights. This would give them what
they are unconsciously seeking—a generous cause to
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fight for. The healthiest societies have always needed intelligent rebels; a sick society needs them especially.
Despite publicised examples to the contrary, everyone
knows that young persons today can be just as generous
and considerate as in former times.
No movement in human affairs starts from nothing.
The malaise today is only a further development in modern society of earlier symptoms arising from the same
causes. These causes are not to be found in the events that
attract publicity, but in the things which affect the daily
lives of ordinary people. "The association of poverty with
progress is the great enigma of our times. It is the riddle
which the Sphinx of Fate puts to our civilisaiton and
which not to answer is to be destroyed." Thus said
Henry George some ninety years ago, and technological advance has made not the slightest difference to the basis
on which he formulated his answer. Land and labour are
still the primary factors in the production of real wealth.
However affluent the disguise, no person depending upon
state allowances can be otherwise than essentially poor.
No person acquiring wealth by artificial privilege can do
so except at the expense of producers.
But 'today, as at any other time, we could establish a
just and natural principle in public revenue, which, by
equalising the individual opportunities that arise from
human association, would enable all to enjoy their natural rights and provide for themselves in genuine freedom.
The basis of a healthy society is at our feet. With everyone free to pursue his own happiness in his own way
there would be no artificial frustration, With no rat race
to narrow sympathies and foster selfishness, natural
charity would provide for all the unfortunate and afflicted.
Individual weaknesses would remain, though more subject to the natural correctives; but in an atmosphere so
enriched, offering infinite variety of opportunity to
human aspiration, the higher qualities would have more
scope. It is unlikely that so many would drug themselves
by trivial pastimes and sensual indulgence as now when
opportunity is so monopolised that crime seems the only
channel left open to personal initiative.
One aspect of the question of the universal right to
land is unique among current discussion of social questions. Whatever their differences in other respects, leaders of opinion adopt the same attitude to the essential
principle; they neither oppose nor support, denounce nor
approve it; they simply ignore it. Their attitude is similar
to that of the courtiers in Hans Andersen's story of the

emperor's new clothes; they blind themselves to what a
child might see. The wildest and most destructive political and social ideas are given wide publicity, and in
economics those who preach manipulation as the basis of
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the science have all the arena. But the right to land has
no publicity. Land "shortage" in Western countries is
recognised but it is treated as if it were a shortage of
some man-made commodity, capable of being supplied by
subsidies and regulations. In Eastern countries we are
told the difficulty can be overcome by arbitrary redistribution of ownership. But in both cases the essential
principle of land rights is avoided.
If h u m a n rights are regarded as claims to protection,
this silence is not surprising. The atmosphere encourages
great interests to obtain privileges and thus become the
dominating force in moulding opinion. T h e spirit of
monopoly instinctively impels them to divert attention
f r o m the monopoly which Churchill once described as
"the mother of all other f o r m s of monopoly."
Land speculating companies, however, are not misled.
In attracting investors they point out that "the supply
of land cannot be increased" and that "throughout history the ownership of land has given power literally of

life and death" over the landless. Earlier societies, to
whom eternal things were more obvious, also recognised
this. " T h e Earth is the Lord's," said the old Hebrews,
and they acknowledged the principle of equal right to
God's creation by their institution of the Jubilee. Church
leaders today ignore this example. By their silence on the
right of God's creatures to the gifts of Providence they
seem to imply that modern economists are wiser than the
old prophets. But this passing by on the other side does
not appear to have strengthened the influence of religion.
T o most people the Churches seem to be in timid retreat, compromising with debasing trends rather than
stoutly opposing them and pointing t o an alternative approach; and a religious approach must necessarily be
far more profound than that of current journalism and
broadcasting. Western civilisation used to be considered
on the whole a Christian civilisation. As Henry George
pointed out, the earth is the tomb of dead empires and
civilisations no less than of dead men.

A Valuers Review of Land
Taxes in Australia
P. R. HUDSON
This is the first article of a series which will highlight some of the points made in papers presented
at the Conference of the Federation International des Geometres (F.I.G.) held in London in
September, 1968
P R O F E S S I O N A L V A L U E R S employed by governments
for assessing the value of real estate f o r tax purposes never have an easy task. It is their function to make
the calculations which are required by statute or other
legislative enactment t o arrive at the particular value
which the law requires. In carrying out their work they
need to demonstrate their impartiality between one tax
payer and another. Above all, they must be able to show
that their valuations are reasonable in the light of the
statutory requirements. T h e draughting of legislation is
also a painstaking task and however thorough it is experience will prove a need for interpretation by the courts
or other judicial body. In many cases decisions f r o m
other courts have made it necessary to r e d r a f t enactments to meet the political intention behind the original
measure.
Bearing these things in mind, it is not surprising to
find that valuers are frequently critical of legislation. The
best of them, being concerned with equity, efficient administration, and also their own convenience, often propose changes that are an improvement on current legislation. Since valuers are so closely concerned with the
law they are in a good position to pass judgement. On
the other hand, it needs to be remembered that they are
more concerned with the mechanics of valuation than the
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political implications or economic theory of tax incidence.
In New South Wales (Australia) about 300,000 sq. miles
of land are covered by state and local property taxation,
the assessments being made by the Valuer-General's
Department. According to Mr. C. O. Litchfield. New
South Wales is the most advanced State in the valuation
field with a high level of professionalism in the Department and a well tried appeals machinery. T h e ValuerGeneral must make three separate valuations for each
property at least every six years, namely:
Unimproved Capital Value (UCV) (land value)
Improved Capital Value (ICV) (land and building
value)
Assessed Annual Value (AAV) (rental value land
and buildings)
T h e State land tax and all local government taxes are
levied against the Unimproved Capital Value assessments.
Some water and sewerage rates, however, are levied on
the annual value which includes the value of structures
and improvements. In 1966 the total unimproved capital
value of all rateable land in N S W was A$.5,447,400,832.
Clearly the Valuation Department has plenty of work
to do and inevitably faces a number of appeals each
year. The way in which these are dealt with is interesting.
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On conclusion of the valuation a copy of the appraisal
certificate, which gives details of the valuation district,
the owner's name, the address of the property, the
dimensions of the land, particulars of title and improvements (if any), together with the three assessed values, is
sent to the local authority and the owner or ratepayer. A
dissatisfied owner may register an appeal within fortytwo days. It is up to him to prove his case against the
Valuer-General. If the Valuer-General is not disposed to
amend his figures by agreement, the aggrieved ratepayer
has recourse to an informal hearing by the Valuation
Board of Review, consisting of three members, two of
whom are practising valuers. If the Board's decision is
unacceptable lo either side there is a further, formal,
appeal to the Land and Valuation Court. This has Supreme
Court status and consists of one judge. Evidence before
this court is given under oath and in accordance with
legal practice and the rules of evidence. Further appeal
can only be on a point of law to the State Supreme Court
or the High Court of Australia.
The following figures of appeals given by Mr. Litchlield give some indication of the effectiveness of the
valuation procedure.

Mr. Litchfield is particularly conccrned with the Australian definition of value in relation to mineral land
which is related to output. He also dislikes the valuation
problem posed by stratum definition where the law requires an apportioned sum for the air space in a flat or
office block assuming the structure to be intact to provide the space unit to be valued. "This difficulty of
valuing strata," he claims, "brings up the question as to
whether a different basis of valuing strata should not be
adopted."
In spite of his criticism, however, Mr. Litchfeld concurs
with the findings of two major Australian Committees of
Inquiry which concluded that "unimproved value rating
generally, with a few exceptions, reflects ability to pay
and appears to be the fairest system for raising revenue
lor local government purposes f r o m land."
This direct and pertinent comment needs to be drawn
into British political thinking, particularly at the present
time when the Report of the Royal Commission on Local
Government is awaited. Mr. Litchfield's paper contains
many pointers for f u t u r e legislation and wealth of detail on the operation of the Australian property tax
system—a system which in many respects could stand as
a model for a renewed effort in land taxation in the second half of the century.

N E W S O U T H WALES 1961-2
Notices of valuation issued
Objections lodged and outstanding
beginning of year
Objections withdrawn or negotiated
agreement
Objections listed for Court hearing
Objections determined by Court

433,000
at

^Valuation for Rating and Taxation in Australia by C. O.
Litchfield, Australia.

9,279
by
6,524
2,755
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Since some 75 per cent of objections are settled by
negotiation it would appear that the system is a successful one.
Commenting on the recent Royal Commission of Inquiry into Rating, Valuation and Local Government
Finance (see L A N D & LIBERTY, August, 1967), Mr. Litchfield pointed out that after some fifty years experience of
the U C V system the Sydney City Council supported the
method wholeheartedly. H e went on however:
Mr. Litchfield does not approve of residual valuation
methods to ascertain land value. In consequence he suggests that there might be an argument in f a v o u r of using
rental values in large cities and applying the rental system to the valuation of strata and air rights. H e continued:
" T h e argument on the relative merits of the various
systems of valuation for rating and taxing purposes could
go on indefinitely and probably will. My view is that in
a growing economy in a developing country, where land
values are never static, the unimproved capital value is
the best basis of valuation for rating and taxing purposes
with some exceptions."
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ADDRESSES

The short addresses listed below were read at the
International Conference at Caswell Bay, September 8-14, 1968. They are duplicated in booklet
form and are available at 9d. each or 5s. a set
including postage while stocks last.
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JULIA BASTIAN
New Homes for a N e w Society
F. R. GIGGS
Nothing New Under the Sun
W. THOMPSON
Justice and Jurisprudence
W. D. FARR
Town Planning and Land-Value Taxes
GUSTAV BOHNSACK
Patents—a Right to Property
N. BILITCH
Farm Policies for Land Owners in the U.S.A.
WOODROW W. WILLIAMS
From Gold to Token Money
MITCHELL S. LURIO
Human Rights—Then and Now
R. CLANCY
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GROPINGS TOWARDS
LAND REFORM
| ^ A N D R E F O R M in Ethiopia has c o m e to grief, reports
The Scotsman
in an article, .September 3. It appears
that in the past, the Ethiopian G o v e r n m e n t taxed a man
on the a m o u n t of land he owned, not on the a m o u n t of
money he made. T h e new law authorised the Government to assess the production of a piece of land and to
tax the owner a percentage of his income. This, says The
Scotsman, has led to strong resistance f r o m the peasants
of G o j a m Province north of Addis A b a b a who took up
arms against the assessors. Troops were called in and
after much bloodshed the uprising was put down, and the
soldiers are still there.
Says the article: "Embarrassed officials of the Ministry
of Land R e f o r m want to play down the association of
land reform with the incident. They say that the new tax
legislation came f r o m the Ministry of Finance, not their
Ministry. In fact, they insist, the legislation never had
their approval.
"The distinction makes little impression on Ethiopians
who know about the incident. In their view, the Government
as a whole acted on land reform through taxation and ran
into enormous trouble and bloodshed. T h e trouble
diminishes the chance for more basic reforms later."
Ethiopia's p r o g r a m m e of "land r e f o r m " is in theory
intended to break up feudalism, and give peasants the incentive to grow more food.
"Unlike the rest of Africa," says The
Scotsman,
"Ethiopia has traditions of land ownership and use that
make it somewhat like the feudal states of medieval
Europe.
"Researchers estimate that 85 per cent of the country's
twenty-three million people are farmers, with only thirty
per cent owning their own land. Most Ethiopian farmers
are tenants on other people's land, and the bulk of them
pay their rental by turning over a large share of their
crop to the landlord.
"Some specialists believe that Ethiopia has the potential
to become the granary of East Africa, but it is hard to
persuade a peasant to increase his production when he
knows a good deal of that increase will go to his landlord."
N o w the Ministry of L a n d R e f o r m have proposed a
f o u r point programme for the years ahead.
"First they want to regulate the agreement between
landlords and their tenant farmers. They are preparing
legislation that would require written contracts; allow
the landlord no more than thirty per cent of production;
set a limit on cash rents, encourage payments in cash
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rather than crops; abolish all personal services by tenants for their landlords; and forbid eviction f r o m land
without a Government hearing.
"Second, the Ministry want to measure and register
all land in the country.
"Third, the Ministry want to impose prohibitive taxes
on land that is unused, forcing some large landowners
either to sell their holdings or put them in production.
"Finally, the Ministry want a re-settlement p r o g r a m m e
under which Government land would be distributed to
landless peasants."
Parliament is now to consider legislation covering the
first two steps of the programme.
"If the legislation passes, it hardly represents a breathtaking and breakneck pace of land reform. Parliament
considered similar legislation three years ago, watering it
down so that it only dealt with the most archaic and
minor forms of Ethiopian feudalism. By passing it now.
Parliament will only be doing what it should have done
three years ago."
The sentence "the Government as a whole acted on
land reform through taxation" is apt to be misleading,
since it implies the taxation of land whereas in fact it
is production that is being taxed (the antithesis of landvalue taxation).
So far as the four points of f u t u r e land r e f o r m are
concerned, we cannot quarrel with prohibitive taxes on
unused land, although they ought to be part of taxes on
all land, nor can we but approve of a register of all land
in the country. However, the distribution of land to the
peasants without land-value taxation (and corresponding
relief of other taxes) is only making f o r f u t u r e problems.
As for the limitation of rents to one third of production, this deserves the comment of The Scotsman
that
it hardly represents a breathtaking and breakneck pace
of land reform.

The Publishers announce with regret the resignation
of Mr. Richard Grinham, assistant editor since 1964,
who is leaving to take up another post; he will,
however, continue to help in a voluntary capacity.
Readers will join us in wishing him every success
in the future.
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Conference Papers
REVIEWED BY JULIA BASTIAN
Below we further summaries of Conference Papers presented at the Twelfth International Conference on
Land-Value Taxation and Free Trade, held at Caswell Bay, South Wales, September ith-lAth, 1968.

Speculation, Urban Renewal and
Land-Value Taxes
BY M A R Y

RAWSON

yHE

P U B L I C I N T E R E S T in land varies f r o m community to community and is expressed in various
ways. Miss Mary Rawson's own interest in land is deep
and analytical. H e r paper illustrates the range of community interest in land, f r o m complete state ownership,
as in the USSR, to conditions where all land is in private
ownership, such as in Venezuela, f o r example, where
three per cent of the land-holders own 90 per cent of
the land.
Between these t w o extremes lies the land system operating in Canada. Here there is some outright public
ownership in every province, some taxes on land, some
zoning and use by-laws, and various regulations mainly
of a negative character. But the allocation of land between competing users is still controlled by t h e market
mechanism.
Observing the land mix and land waste in a n d around
Canadian cities, it is clear to Miss Rawson that the land
market is f a r f r o m perfect and that town planning is
necessary to keep a balance. T o retain some freedom in
land use f o r the individual developer it is m o r e than ever
necessary to eliminate rewards f o r land speculation. O n e
way of achieving this a n d at the same time asserting the
public interest in land, is to use tax pressure, which greatly
benefits the quality of urban growth.
By a n d large, t h e network of sites f o r public use provides the framework within which private developers can
operate. Municipal planning, with its many restrictions,
denying domestic development in this area, or high rise
building in that, is negative in its approach, so that it
falls to the thousands of individual private land owners
to decide positively what shall be built, where it shall be
built, a n d when. It is they, more than the town planner,
who finally decide on land use.

The Fortunes of Free Trade in Britain
BY

ROY

DOUGLAS

' J H E R E were many ups and downs between the free
trade victory of 1846 and the protectionist victory of
1931-32 and this period is examined by D r . Roy Douglas
in his paper.
Over t h e centuries hundreds of laws that operated
against t r a d e had found their way on to t h e statute book,
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including the notorious Corn Laws, and wilh t h e growth
oi liberal ideas, a movement was formed to campaign
tor free trade. However, it was the starvation that followed the failure of the Irish potato crop in 1845 rather
lhan argument that finally brought about the repeal of
the hated Corn Laws. In 1853 and 1860 tariffs were reduced
further so that Britain became virtually a free trade nation.
T h e effect of free trade was not, as some h a d predicted, the ruin of British agriculture. In fact, from 1846 to
1876 farming prospered and f r e e trade came to be accepted without comment by nearly everyone.
It was not until the Boer W a r that free trade was
curbed, initially to raise revenue f o r the war rather than
to protect British goods. However, t h e Conservative government became gradually more protectionist.
Free
traders, both Liberal and Conservative, were joining the
Free Trade Union (the present Free Trade League), and
free trade versus protection became the most critical
issue during the 1906 election, with the Liberals sweeping
home on a free trade policy with a huge majority.
In 1915 the McKenna Duties were introduced as a wartime measure by the coalition government, and after the
war, Sir Austen Chamberlain, the new Chancellor, repealed the McKenna Duties on Empire goods only, thus establishing a system of Imperial Preference without applying new taxation. T w o years later a heavy tax was planted on all goods produced by what were termed "key industries."
In 1924 a Labour government largely restored Britain
to her free trade position, but tariffs were introduced the
following year by the Conservatives.
The National government formed in 1931 applied more
tariffs a n d by 1932 f r e e trade h a d been virtually murdered without any straight issue being put to the electorate.
Viscount Samuel predicted that "if goods cannot cross
international frontiers freely, then armies will," and was
later proved right.
In the aftermath of a second world war there h a s been
growing recognition of the correctness of the free trade
policy. G A T T was set u p in 1947 to reduce tariffs and
E F T A followed thirteen years later to establish free trade
between a number of European countries. But there is
still f a r to go.
"What is urgently needed now,'" says D r . Douglas in
his summing up, "is a serious corpus of academic work
by free traders that will provide the intellectual leadership f o r the future."
139

Land Registration and Land Value
BY D A V I D B. ASCHER
j y j O S T P E O P L E , according to Dr. Ascher, tend to
under-rate the significance of the Domesday Book,
compiled in England a f t e r the N o r m a n Conquest and
completed in 1087. It recorded with surprising accuracy
and detail the fiscal rights of the Crown at that period,
the assets and boundaries of the townships and manors,
and even windmills a n d plough-teams as sources of
revenue. All sub-tenants and peasants were listed, with
their values and military service, and there were entries
regarding mints and markets.
About one-fifth of all land was in the hands of the
Crown, three-tenths was held by the Church and the rest
was divided among the nobility.
At that time the idea that all countrymen "might bear
an equal share of the public b u r d e n " was widely held and
Anglo Saxons seldom seemed to grumble at taxation,
"so long as the burden was distributed in a fair and just
manner, and nobody was able, by way of exemption,
privilege or trick, to evade it."
T h e yard-stick by which the burden was measured was
a simple one, understood by Lord of the M a n o r and
peasant alike—the value of the land holding. Even today
there could be no better or simpler yard-stick than land
value, just as it was at the time of Domesday.
However, since few entries were ever revised, the
Domesday Book was eventually m a d e useless as a guide
to land holding or to the fiscal rights of the Crown. With
this in mind we should remember that the ideal landvalue tax must be based on up-to-date
information and
that the tax itself should be periodically revised.
At the time of William the Conqueror land values
changed very slowly, but change they did, a n d it is a pity
that Domesday failed to keep pace with events. A national
land value tax, based on a similar record, could today
very easily be kept up to date with maps and plans, with
no land transaction valid unless registered in this modern
Domesday.
Both good and bad systems of land registration and of
land surveys exist in different parts of the world today.
There are computerised systems with punched cards.
There are reliable maps and plans. W e have an army
of specialists—surveyors, economists, administrators and
learned professors. Our present system, therefore, should
be vastly superior to that introduced by William of Normandy. In fact, we have been struggling along with a system so patched and adapted that it bears little relation
at all to the simple approach used in Domesday. Land
registration is so unreliable and haphazard, that it would
be foolish to suppose that a fiscal policy, property taxes
or rates can be fairly based upon it.
Before any advance can be m a d e in this direction it
will be necessary to carry out a thorough cadastral (land
tax) survey, to print land-value m a p s and to register the
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value of all land as it is without improvements. The
registrar would then record the facts on punched cards,
two cards f o r each property. One set of cards would be
arranged in accordance with blocks and parcels of land,
the other set in alphabetical order of names of owners.
Changes of ownership, lease, or mortgage, changes of
planning order, restrictions, etc., would all be faithfully
recorded f r o m day to day. With push-button efficiency
the computers could produce a variety of information with
economy, speed and accuracy.
As soon as the new system had been introduced, no
land transaction would be binding on either party unless registered at the land registry.
Taxes on income, on land sales, on commodity sales;
property taxes, land increment duty and land transfer
fees all suffer f r o m their own special short-comings. But
in the case of land-value taxation there can be no tax
evasion, circumvention or trick. If one owns a plot of land
one is obliged to pay the tax on it. Land cannot be hidden or its value disguised or altered. All that is needed
to administer this efficiently is a system of land registration similar to the Domesday Book already described.

Political Philosophies in Great Britain
BY R O N A L D

BANKS

^ T T H E E N D of the nineteenth century Britain led the
world—supreme in technology, shipping, finance, and
banking. She was close to achieving land-value taxation,
and freedom of trade h a d already been won. But despite
this happy position, the land problem still bedevilled the
economy and poverty was widespread. Just how the various political parties contributed to the growing confusions is told by Mr. Ronald Banks, and his paper serves to
illustrate how the many confusions arose.
Broadly speaking, one party grew out of another or
fragmented when a great issue was at stake. Each party
was based on some kind of philosophical thinking but
too often the ideas were muddled or incomplete. A philosophy based four-square on true economic principles
has never been more than partially understood by the
few, while the many have chased their own notions of
government without reference to the destiny of man as a
whole.
T h e background of the three main parties is given in
detail. T h e Liberal movement emerged f r o m the growing
industrial power centred in the new towns such as Manchester. T h e Whig merchants and manufacturers who had
embraced the economic thinking of Adam Smith and
held to Cobdenite policies, were its leaders. Over the
years the Liberals have pressed f o r many h u m a n e reforms, including the abolition of slavery and have demanded justice, land reform, free trade, sound money
and personal freedom.
T h e Conservatives grew out of the old Tory party, reLAND
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presenting most of i itain's land o
s. They stood for
order, authority an J a ruling class, 1- ;lieved in keeping
the status quo rati :r t h a n accepting reform of any kind,
and were strongh imperialistic. They feared change and
distrusted princij .e, moving slowly towards protection,
Commonwealth Preference, the N.E.D.C., and
the
" m a n a g e d " market (to benefit the producer, not the consumer).
T h e Labour Party sprang to power out of a highly
emotional urge to tackle the great social problems arising
f r o m poverty. It thrived on the ideas and ideals of Fabianism, Socialism, and K a r l Marx, giving birth to much
welfare legislation, economic planning and state control.
Currently it can be held responsible for nationalisation
of industry, a policy of bouncing inflation and, no doubt,
periodic devaluation.
In observing the period f r o m 1840 to the present day,
what comes to light is the hopeless chain of wrong decisions that sprang f r o m the economic revolution that
had caught Britain unawares. The struggle to assert free
enterprise capitalism was bogged down by misplaccd mtellectualism, with too m a n y politicians lacking an intelligent understanding of the free market economy. In

Parliament the arguments centred too often on details
rather than on principles, and, as one constitutional
crisis followed another, the disagreements paralysed useful
action.
T h e picture is not quite clear-cut, however, for confusion grew as one party readily adopted the policy of another when it suited its purpose. F o r example, in 1907
the Liberal Party, still bent on personal freedom, neverthe less m a d e promises of welfare legislation, a move
that proved one of the first steps down a wrong road.
By 1939 both Conservatives and Labour had c o m e to
accept economic planning. T h e Conservatives, in fact,
always tend to follow the current climate of opinion,
supporting free trade and free enterprise when such
policies were popular and advocating protection and the
planned economy when these ideas came into fashion.
It is remarkable also that although the Liberal Party
gave constant support to land-value taxation and free
trade right through the 1920s and 1930s it was a Liberal
publication, Full Employment
in a Free Society, by Sir
William Beveridge, that laid the foundations for presentday state responsibility and welfarism—the very antithesis
of the original Liberal philosophy of personal freedom.

Miscellany
£50,000 for 4,000 Square Feet
A T IS B E L I E V E D to be
WHrecord
rent of £50,000 for

a
a
4,000 sq. ft. area in the West End, is
being paid by Lufthansa for 23-28
Piccadilly, part of the G r a n d Metropolitan
Hotels' Piccadilly
Hotel
block.
About £12. 10s. a f o o t was realised for the building's 4,000 sq. ft.
ground floor area. T h r o u g h Marcus
Leaver and Co., the airline has taken
in all about 12,000 sq. ft. and there is
a 90ft. frontage.
—Daily Telegraph, October 17

Very Selective Employment for
Prof. Kaldor
p R O F E S S O R K A L D O R who was
* first appointed as special advisor
to Mr. Callaghan, then Chancellor of
the Exchequer, ended his £6,500 job
with the Treasury last March. During
his stay with the Treasury he was on
leave f r o m Cambridge University.
Since his leave expired he has continued to assist the Treasury on a
part-time daily basis.
H e gained a reputation, says the
Daily Telegraph, 26 September, as a
brilliant thinker, whose theories tended to overlook the effect of possible
human reactions and was regarded as
the author of the Selective Employment Tax.
His five "basic taxes," were given
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effect in India, Ceylon,
key and British Guiana
Telegraph, one failure
other. His taxes were
capital gains, property,
penditure and gifts.

Mexico, Turand, says the
followed anon income,
on total ex-

No Overstatement
W H E N we are living in an age
"
which has almost forgotten what
a free economy looks like, and in a
society where almost every interest
group is prepared to introduce and
extend its own restrictions of freedom,
there is surely little danger of overstating the case for liberty.
—by Geoffrey Howe,
Daily Telgraph, 23 September
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Land Proposals?
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J T IS a fundamental basis of English law that the
ownership of land re:ts with the Crown and
not with individual holders. Although loosely referred to as "owners," these really have only titles
which give them right to exclusive occupation and
use of land. The title is either "freehold" or 'leasehold." In the first, the
right
to
exclusive
occupation is for ever, while in the second it
is held for a limited period. Both these forms of
title are held from the Crown, subject to the payment by the citizen of his lawful dues to the state.
The landholder "owes" these dues to the Crown,
hence called the "owner."
f

With this system we do not seek to interfere. We
regard exclusive occupation of land as essential to
its best use. We do not propose to interfere with
buying, selling, or bequeathing land and the improvements upon it. It is with the taxes which
citizens are called upon to pay to provide the
revenue for public services as the condition of their
holding land that we are most concerned.
We maintain that the government should base its
taxes upon the unimproved value of the land*, a
value that is independent of what the individual land
owner does to his holding. This value reflects the
extent of the public services provided and maintained by the government, and is the natural and
legitimate source of public revenue.
Basing taxes for revenue on site value instead of
on individual production or earnings would be a
fundamental change. Production would be stimulated, for it is recognised that taxation o n earnings is
now so high as to weaken the incentive to producc.
Those who are merely holding land sterile as an
investment would have to pay their share to revenue
ais though their land were in production or use. They
would then be more willing either to develop their
holdings themselves or release them to others who
are able and willing to use them.
Although rural lands would be included in these
taxation proposals, the effects would be more important in the cities and towns where the earning power
per foot of land is many times that per acre in rural
areas. Active land users for home, business or factory purposes would find it easier to get sites
cheaply, and they would retain more of their earnings. Speculative holding of land would be discouraged. Demand for goods and materials of all
kinds would be stimulated and with it the demand
for labour. N e w opportunities would open up
and living standards for all classes would be raised.
*"Unimproved value of land" is used here in the
general sense to make clear that it is the value of the
site, apart from any buildings or other improvements
on it which is meant. The land tax would be based on
the annual rental value of the site.
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S U R E W A Y to success f o r any pressure
group seeking to profit at the expense of
consumers, is to identify its own interests with
those of t h e community generally. By this
means, not only are victims exploited but
they are conned into aiding and abetting in
their own exploitation. Nowhere is this technique more successfully applied t h a n in agriculture and agricultural products.
T h e best advertising agent of the agricultural protectionist interests is, of course, the
Government, who also act as collecting agents
of the spoils.
T h e principles of agricultural grants, subsidies a n d protection are never discussed—only
their extent and application—and this is true
whatever the political party in or out of
office. Whether the power of t h e agricultural
vote is a m y t h (as some people maintain) or
real, the threat is taken seriously, and agricultural protectionism is virtually written into
the constitution of every party. T h a t the people
can have the wool pulled over their eyes so
easily is perhaps not so surprising when Press,
Parliament and the agricultural interests churn
out an unending stream of propaganda which
drowns the occasional dissident voice.
N o opportunity is lost to f u r t h e r the cause
of protectionism, as is evidenced by the eagerness with which the balance of payments difficulties have been exploited. H o w disarmingly
simple the argument is: we must import less
agricultural products and produce m o r e at
h o m e so as to help our balance of payments
position. Yet how facile is this argument—as
though a satisfactory balance of payments
position was an end in itself instead of a
simple reflection of the state of international
trade, which in turn is a reflection of the desires of individual people all over the world
for each other's goods.
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But of course we have fixed exchange rates and payments are just not allowed to balance. W h a t are thus Government-generated crises provide a n opportunity not for
re-considering the unwise policies of pegged exchange
rates a n d debasement of the currency, but opportunity
f o r exhortations and recriminations aimed at producers
and consumers, together with reprisals in the f o r m of
higher taxation.
T h e G o v e r n m e n t is innocent: we the people are to
blame. We are b o m b a r d e d with political speeches which
tell us we are consuming m o r e t h a n we produce (what
economic nonsense); that we are guilty of going on a
spending spree; buying t o o m u c h f r o m a b r o a d in preference to buying British, an though we did so f o r any other
reason than that we got better value f o r our money.
In short, the G o v e r n m e n t p o u r s out paper money by
the ton, spends it into circulation itself, a n d then proceeds to w a r n us not to spend it ourselves when it comes
our way through the multiplicity of exchanges. It does
m o r e than warn. It actually tries to stop us. It orders
banks to cut loans a n d hire-purchase companies t o restrict
credit; maintains a high rate of interest to m a k e money
dearer to borrow, pegs wages, restricts capital a n d ties
industry and trade into knots in order t o save itself f r o m
the consequences of its own folly. With all this nev.'
money and credit flooding the country, the government
seems surprised that inflation has occurred a n d that other
countries value
our pounds less, thus aggravating
Ine pressure on the £.
T h e agriculturalists are grateful—not that they themselves are i m m u n e f r o m the consequences of this economic folly, but they foster t h e m y t h of the balance of payments being m a d e to c o n f o r m to artificial exchange rates
because it suits them, a n d " F a r m i n g I m p o r t s C u r b Will
Save £160 million a Y e a r " are welcome headlines.
T h e protectionists h a v e the ear of t h e G o v e r n m e n t all
right. H e r e are other recent headlines. " P o t a t o Support
Costs £8m." " T e n per cent Tariff Reimposed on Frozen
Fish Fillets." " G o v e r n m e n t Urged to A c t N o w on Bacon
Imports."
T h e Opposition F r o n t Bench Spokesman o n Agriculture, Mr. Godber, is rooting f o r the agriculturalists.
Criticising the G o v e r n m e n t for not doing enough, he
said in a speech on 14 N o v e m b e r : "There is no action
on d u m p i n g of milk products, particularly cheese; no
action o n the marketing of eggs . . . n o action on the
export of calves which is making nonsense of expansion
plans f o r beef in this country. A b o v e all, there was no
a n n o u n c e m e n t about financial support f o r new proposals."
H e concluded: " F a r m e r s are not fools. T h e y will want
answers."
In a n earlier speech (October 21), Mr. G o d b e r h a d
called f o r restrictions o n imports in strong language.
" . . . imports of milk products, notably cheese, are
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d u m p e d on our market and all this Government does is
to m a k e polite requests to supplying countries not to embarrass us with these s u r p l u s e s . . . the United States faced
with the same problem did not waste time . . . they
slapped on a quota overnight."
T h e simple economic fact that orders for overseas products originate with the British housewife w h o would
not buy them if they did not suit her palate or her purse
would n o d o u b t be dismissed as irrelevant.
W h a t with what has been termed the "fiddle of the
riddle"—a scheme that ensures a strict limitation of
potatoes on to the market to help keep the price up; the
"lion eggs" debacle—a scheme to sell not so fresh eggs
to the public—and all the other money-making machinations of marketing boards, the consumer is the sufferer,
and yet he cheers it all on—or would appear to d o so
through his elected or non-elected political representative.
Even the all-party select committee of members of parliament on agriculture looks like being silenced by the
G o v e r n m e n t f o r daring to probe t o o closely i n t o its agricultural policies.
All agricultural grants and subsidies eventually come
to rest in higher prices for agricultural land. This is inevitable. F a r m s on offer for rent today are virtually nonexistent. F a r m i n g one's own land certainly does not p a y —
if land is bought at today's prices. All the advantages of
Government aid " f o r f a r m e r s " are now capitalised in the
price of land and if people do not pay f o r this protectionist folly one way, they pay in another.
It is time we had another repeal of the " c o r n laws."

JACK HASTINGS
y y E R E G R E T t o report the death of Mr. J a c k Hastings
of Wimbledon, South London, on December 3. H e
was eighty-nine and h a d been a m e m b e r of t h e United
Committee f o r very m a n y years a n d a regular volunteer
worker for the Henry George School. H e was also a prolific letter writer both to the Press and to individuals.
J a c k Hastings, b o r n in the same year that saw the publication of Progress and Poverty, lived through the political vicissitudes of the land-value tax; he saw it mutilated
by Lloyd George a n d betrayed by R a m s a y M a c D o n a l d ,
but he never lost faith in its ultimate adoption.
U p to recent years, he could m a t c h his physical prowess with m a n y men half his a g e and took delight in
demonstrating this ability which h e claimed was in n o
small way attributable t o the avoidance of adulterated
foods—so m u c h part of modern living—and his vegetarian
diet.
His boyish exuberance and earnestness won him friends
in all age groups a n d he will be sadly missed.
T o his family we send our sincere condolences. V.H.B.
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WHAT OTHERS ARE SAYING
Lush Profits in Rising Land Values
London

Property

Letter,

November 2

J ^ S T A L L M A R K E T in Southall had one leg in its
grave before the Indians and a few Pakistanis came.
Now it's a bustling bazaar. The rent takings of a Saturday would m a k e a pay snatcher swallow. A street doesn't
have to glow with oriental splendour to m a k e money:
we'd say investment in shops anywhere in Southall could
be a good speculation despite the dinginess.
Back in luly someone paid £15,300 for the freehold
of 99, T h e Broadway, a shop and maisonette out on a
£250-a-year lease until 1973. If an investor bought it he'd
collect a princely 1.6 per cent on his money until then.
W h a t would he get in 1973? We'd say, £1,750 a year,
for a running return of 11+ per cent. You won't beat that
with a bank deposit.
We confidently predict rising capital values in Southall. T h e tide is surging strongly that way. In South Road
at a recent auction, shops 8, 10 and 12 on leases varying between
and 21 years, and currently netting
£2,126 a year before outgoings, m a d e £39,500. T h e running return there is about 5 | per cent. Again, reversions
on that property will m a k e this mediocre.
*

*

*

Wimbledon's villagey atmosphere and
Hampstead's
kultur, plus short journeys to town, put Wimbledon Hill
and H a m p s t e a d Heath on a pedestal for eternity. There's
clear social cachet backed by genuine social advantages
about being in either spot. There's money in it, too. Prices
spiral up perpetually—faster than in most other districts.
Capital appreciation in the past twelve m o n t h s has been
slow by their standards. A mere 10 to 12 per cent went
on values! W h a t will happen to them when the C h a n cellor can call off his financial hounds and m a k e folk a
bit feer with their money?

To the Last Ounce of Power
The Estates Gazette, 16 November
J T C A N only be to the benefit of everyone—including the
planning officers—to remove m a n y of the smaller
matters f r o m planning jurisdiction. Such a result could
be achieved by a few strokes of the pen. A modification
of the definition of development, though highly desirable,
would entail another Planning Act, but m u c h the same
effect could be achieved by a reduction in the n u m b e r of
classes in the Use Classes Order and an extension of the
First Schedule to the General Development Order, changes
which could both be brought about by Ministerial order
under the existing statutes.
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One of the failings of Authority is that it will persist
in finding ways to exercise any power conferred u p o n it.
T h e corollary is that it will also strenuously resist any
attempt to divest it of a power once conferred. T h e result
is that the organism of power tends always to grow; it
is never satisfied; its demands ever increase. F e w planners would admit either that they had too m u c h to d o
or that they were reduced to consideration of the trivial.
Instead they look for new fields of un-controlled h u m a n
activity to supervise. Indeed, all the evidence points the
same way. T h e new T o w n and Country Planning Act is
due very largely to the activities of the Planning Advisory
Group—nearly all of w h o m were professional planners.
Parliament managed to prevent their proposal f o r the
abolition of the four-year enforcement rule being fully
achieved—could it not also do something to bring back
an element of scale and proportion to the planning process? L a w must always be the mirror of the wishes of
society at large—can it seriously be imagined that any
responsible group of society wishes to see planning law
wreck itself by reducing its activities to the plane of absurdity?

Britain's Lead in Growth Rate
— of State Employees
David Howell, M.P., November 15
^ T T H E R O O T of our still weak economic performance
lies the problem of public expenditure . . . W h a t we know
for certain is that planned public expenditure is still running at levels far higher than anything we can afford . . .
the public sector of our economy is now f a r too large.
T h e economy is getting completely out of balance.
A recent study has shown that while in West G e r m a n y
11 per cent of the working population is employed in the
public sector (including state industries), 6 per cent in
Japan, and 15 per cent in the United States of America,
in Britain the proportion of the working population in
public employment, reckoned on the same basis, is 22 per
cent. Over one-fifth of our work force is appropriated
by the public sector, a n d because it is so large it is almost
impossible to bring under control. T h e decisions to spend
public money are so numerous a n d the basis o n which
they are taken so archaic that an endless inflation of public spending can be the only result.
Public expenditure would only be brought under control when a government—and plainly not this government—launches a wholesale p r o g r a m m e to return certain
activities t o the private sector, to eliminate others altogether, and to m o u n t an all-out attack on out-dated
procedures, overlapping responsibilities,
uneconomical
operations and wasteful practices in the smaller public
sector that remains.
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Confetti

Reserves

Sir Leslie O'Brien, Governor of the Bank
of England, October 17.
T F I N D the tendency to attack the role of gold in the
system somewhat ironic, when it is not gold which
is the r o o t cause of the present uneasiness but doubts
about the alternative reserve assets. While admitting all
the imperfections of gold as a monetary asset, the enthusiasm f o r getting rid of it owes m u c h to the fact that
in this inflationary age currencies cannot stand comparison with it . . . I suggest that in this necessarily long
process (leading to an international monetary system less
dependent on gold a n d national currencies) we concentrate on containing the role of the alternatives first and
leave to the last any discarding of gold.

News & Comment
A N O P P O R T U N I T Y FOR A
D E N A T I O N A L I S A T I O N PARTY
( T W O O U T O F every three electors believe that it is
right in some cases t o restore a nationalised industry
to private ownership a n d less t h a n t w o in five think the
steel industry should r e m a i n nationalised.
These are the conclusions of a survey published last
m o n t h by A i m s of Industry. T h e survey was undertaken
by N O P Market Research using a systematic probability
sample of 1,945 interviews with people d r a w n f r o m the
current electoral register.
Only 27 per cent believe t h a t once a n industry is
nationalised its f u t u r e should be regarded as settled. 39
per cent think it sometimes right t o restore a public industry t o private ownership, a n d 24 per cent think all
nationalised industries should be restored to private
ownership. 10 per cent did not know.
Asked if they thought the steel industry should remain
nationalised or be returned to private ownership the
answers were:
R e m a i n nationalised
38 per cent
R e t u r n e d to private ownership ... 44 per cent
Don't know
19 per cent
A s might be expected, opinion is polarised along party
political lines. 60 per cent of L a b o u r voters w a n t steel
t o remain nationalised, but it is significant that 23 per
cent of L a b o u r voters w a n t it returned to private enterprise. 34 p e r cent of T o r y voters think all nationalised industries should be returned to private enterprise.
Aims of Industry commented: "Denationalisation is
now practical politics. It is apparent that a growing number of the electorate want the next T o r y government to
start returning the nationalised industries to private enterprise. Nationalisation as a solution to our economic and
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industrial problems is proving a costly failure both to the
nation and to individual consumers."

STRIKERS' TRADE U N I O N S
S H O U L D F O O T T H E BILL
A L A R G E M A J O R I T Y (69 per cent) of electors believe
that men who are .laid off because of a dispute in another
factory should continue to receive wages; 24 per cent
say they should not. When asked w h o should pay, nearly
half of those who think workers should continue to be
paid said, "the strikers' trade union should p a y . "
This was revealed in another survey conducted for
Aims of Industry, by N.O.P. M a r k e t Research. A systematic probability sample of all electors was used.
T h e following is a breakdown of replies to the question:
Which of t h e following people should pay the wages of
those m a d e temporarily redundant because of industrial
disputes elsewhere?
Government and National Insurance
His own company
His own trade union
The strikers' t r a d e union
D o n ' t know

11 per
15 per
21 per
48 per
5 per

cent
cent
cent
cent
cent

Fifty-nine per cent of the electorate think, contrary to
the recommendation of the D o n o v a n Commission, that
agreements between management a n d unions should be
legally enforceable. This view is shared by a clear majority
in all sex, age, regional and political groups. 21 per cent
said they should not be legally enforceable, a n d a surprisingly high proportion, 20 per cent, did not know.
Aims of Industry commented: "It is clear that it is unjust in the eyes of the British people that either uninvolved firms or government should pay t h e wages of
those laid off because of others' strikes. One in two people
feel that the consequences of this sort of strike should be
borne by the strikers' union.
"Public opinion is now firmly behind those who advocate t h e legal enforcement of agreements m a d e between
management and unions, in spite of .the D o n o v a n R e p o r t
recommendations"If these two proposals were implemented by law, it is
likely that there would be a dramatic drop in damaging
strikes, particularly in the vulnerable engineering industry."

£22,500 FOR O N E ACRE
T A N D at Lesney P a r k Road, Erith, Kent, was sold at
auction on October 23, at a price of £22,500 a n acreThe site which is slightly less t h a n two acres, went for
£44,500 after keen bidding. Planning permission has been
granted for detached and semi-detached houses.
Bexleyheath

and Welling

Observer,

N o v e m b e r 1.
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W H O CREATES PROPERTY
VALUES ?
" I j O V E R T Y can never be satisfactorily reduced, urban
renewal satisfactorily advanced, and housing requirements satisfactorily met until there is a thorough revision
of present methods of taxation, said columnist John
Meyer in the Montreal Gazette, recently.
Taxation, he said, should be based on benefits derived
f r o m property. A n d by this he meant the location value
of sites. T h e answer was not the subsidization of property taxes, he added.
Mr. Meyer revealed that Canadians pay more in property taxes, relative to income, than do the citizens of
most other developed countries, and said that the reason
is in large part the weakness in the method of taxation.
This weakness is the obvious one that those who improve
their property are punished for it by a corresponding increase in assessment, while those who mis-use or underuse their property are rewarded by a reduction. Another
weakness is the failure to distinguish consistently and
equitably between the value of the site itself and the uses
to which it is put.
In the heart of most Canadian cities, choice lots, the
buildings razed, lie fallow or are used for parking, while
the owner waits for the windfall sale that rising values,
caused by improvements to the adjoining property, inevitably confer.
!n the meantime, tax yields are reduced, accommodation
destroyed, and u r b a n renewal baulked, until the price is
right. Would that game be played so vigorously if the
owners were taxed in terms of benefits derived?
Mr. Mayer quoted the findings of the Regional Plan
Associaion of N e w Y o r k on the cost to the taxpayers of
the addition of each new family to the city. T a k i n g into
account additional school accommodation, police and fire
protection, roads, sewers and water-works—the whole
infrastructure of city services—that would have to
be provided, there is a rough relationship of two to one
for what the community contributes and the individual
contributes to the value of a residential property. "Studies
done in a Canadian city," he said, would probably show
the same relationship." " T o what extent, if a n y , " he asked,
should the land owner be allowed to cash in on the huge
investment of others' money in the f o r m of the taxation
imposed on them? This is where the crux of the matter
lies, a n d very little has been done to resolve it."
T h e writer concedes that the valuers do, of course, t a k e
location into account, and to this extent recognise land
value in the taxation process. But, he said, d o they take
it fully enough into account to assure c o m m o n equity in
taxation? They distinguish between land use, but do they
distinguish finely enough? "Indeed, is it possible for them
to do so when so m u c h of the weight of property taxaDECEMBER,
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tion is borne on the improvements to existing property,
including the cost of what is lost in value by letting property r u n down?"
We should consider, he concluded, the difference between the cost at which run-down property can be bought,
held for a few years until the locality is revitalized by
others' investment, and the price when resold. "It is a
capital gain and, although taxed as such to some extent
for professional developers, private individuals go untaxed for the gains they reap in this manner."
When understood, the rating and taxation of land values
cannot be faulted on either economic or ethical grounds.
T h e only real barrier to its introduction is a political one.
We hope that public and professional pressures will ultimately break down these political barriers.

PAPER PROTECTING
PAPER
rr»HE W O R L D - W I D E expropriation of people's money
by governments in the past year through devaluation
might
exceed $250,000 million
(£104,000
million)
estimates D r . F r a n z Pick, the international currency expert,
in the foreword to his 1968 Currency Yearbook*
published in October. " T h e results of these past twelve
months, even if viewed through non-professional eyes,
are simply staggering in their dramatic repercussions," he
comments. "Never in the past eighteen years have innocent owners of currencies been subjected to such gigantic losses of monetary value."
F r o m August 1967 until the end of July this year, says
Dr. Pick, "there were sixty-nine full or partial devaluations in forty-five countries out of a global monetary system of about 122 different units." H e refers to the past
years as "one of the most hectic monetary periods in the
annals of currency destruction."
Dr. Pick, who is well known in the United States, is
f a m o u s for his plain speaking and has frequently indicated his distrust of money management by the official
economists in Washington. T h e plans for "paper gold"
which came u p a f t e r the recent crisis in gold, h e describes
as " a game of paper protecting paper."
"Governments," he says, " a r e generally at fault, as
they delegate monetary decisions to political nominees
who are often men who excel in complete lack of knowledge of the subject."
" A return to the principles of currency stability could
perhaps avoid world-wide devaluations. However, as a result of government actions a n d contrary to all official denials, they will have to take place, whether w e like it o r
not. Therefore, the outlook remains for continued shrinkage of monetary value, in order to wipe out government
debts the slow but cheap way, until the inevitable increase of the gold price, mainly opposed by t h e United
States, takes, place."
*1968 Pick's Currency
tion, New York. $60.

Yearbook,

Pick Publishing Corpora-
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On Equality
BY T. S. and I. R. TORRANCE
{Studying

Philosophy

at Edinburgh

University)

A "Reform Group" Publication*
^ T T I T U D E S to equality differ. It is because people
react emotionally t o the idea that there is a need to
expose irrational and fallacious thinking about it.
The proposition "All men are equal" m a y be elaborated in order to state the different types of meanings it
can be m a d e to bear:
(1) All m e n are in fact equal, but are not treated as such.
(2) Men should be m a d e equal, regardless of their present
state.
(3) Men should all be given an equal chance to show
their capabilities.
(4) Men should all receive equal treatment before the law.
Born Unequal
T h e first of these is obviously wrong. N o t only are
people born unequal in respect of intelligence and talents,
but upbringing introduces f u r t h e r differences. T h e present trend f o r advocates of equality to emphasise the role
of environment and to play down the hereditary aspects
involves overlooking the facts, presumably because environment can be controlled to some extent whereas
heredity is, as yet, beyond our grasp. T h e fact remains
that differences even at birth are greater between h u m a n s
than between other animals, and people who choose to
ignore this might reflect that if differences between individuals are not i m p o r t a n t then neither is individual
worth or f r e e d o m to choose a m a n n e r of living suited to
one's nature.
Meaningless
Moreover, the statement is not only absurd; it is meaningless. F o r if people are not admitted to be equal in any
particular respect, it is a nonsense to say " M e n are equal,
but not in any special aspect." This type of statement cannot be subjected to any test, even in theory. If o n e tries
to improve it by m a k i n g it "All men are equal in the
sight of G o d , " nothing at all is achieved; this merely turns
an idiocy into a strictly theological opinion of uncertain
scholastic significance.
Ethical Preference
In fact, people w h o argue the factual proposition that
all men are equal are really uttering a value judgement
of the second class of possible meanings, namely that
men should be m a d e equal. Having reduced the statement
to a mere ethical preference, one is entitled to ask " W h y
accept it at all?"
If t h e advocates of social equality object to t h e tyranny of a medieval hierarchical society where high position
comes by birth and is not open to the talents, why do
they not object t o the t y r a n n y of enforced equality where
•Secretary, Councillor Douglas C. Mason. Granville, Largo
Road, St. Andrew's, Fife. (6d.)
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About the Reform Group
T H E Reform Group was founded in 1966. It is an
association of University Conservatives, both
staff and student, who wish to encourage the spread
and application of Conservative ideas.
At a time when various left-wing ideologies are
attracting much of the publicity concerning university politics, members feel that some of the
original right-wing thought taking place in the universities should be made available to the Conservative Party in the country.
The particular views of individual writers are
not necessarily in agreement with those of the Group
or of the Conservative Party as a whole.
men of special aptitudes are alike repressed and denied
the exercise of their abilities?
Preconceived Pattern
What these extreme egalitarians wish t o d o is to impose a preconceived pattern of distribution on society;
in the n a m e of social equality they wish to render unequal
treatment to people in order t o m a k e them artificially
equal in material aspects, and at a level set quite arbitrarily by themselves. Quite apart f r o m the fact that this
involves coercion incompatible with liberty, one can
reasonably raise the objection that h u m a n beings are
similar in at least one respect—namely, that n o m a n or
group can fully assess or comprehend the capabilities of
others. If no one is set so far above his fellows in this
ability, why then should we entrust a m a n or g r o u p with
powers to determine a n d set limits to the m a n n e r of living and achievement of others? T h e social egalitarian
may have dreamed of a n orderly and peaceful society of
equals: this is no reason why we should be compelled
to act out his dream while he tries t o m a k e it come true.
Equality of Opportunity
If we then reject enforced equality in the n a m e of
individual freedom, we are left with the doctrine of
equality of opportunity. F r o m the liberal idea of t h e
"career open t o the talents"—that all should be allowed
t o try to achieve office, status or wealth by ability alone
—has been developed the doctrine that all must be given
an equal start in the race, and that no one should enjoy
" u n f a i r " advantages brought a b o u t by inheritance, education or unbringing.
Consequences of Doctrine
This is a quite open value judgement based on the approval of f r e e d o m to employ one's capabilities. U n f o r t u nately for the theorist, however, this doctrine begins to
restrict f r e e d o m if carried t o o far. It would rule out, for
example, inheritance of material goods, since if one
generation starts equal and is allowed to pass on to their
children the rewards gained by talent, the next generation does not start on an equal footing. M a n y people who
f a v o u r equality of opportunity t h i n k nonetheless that the
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family as an institution is desirable for the transmission
of morality, custom and knowledge. They perhaps do not
see that f o r this to be possible, some continuity of material standards must occur. In any case, the deliberate
frustration of the natural propensity of parents to safeguard the f u t u r e of their children is itself a violation of
the freedom one is trying t o protect.
Less Acceptable
Furthermore, if parents are not allowed to express
natural partiality for their children by providing f o r them
materially, there is t h e danger that they will attempt to
assure their children's f u t u r e by using influence to place
them in positions of status and authority while they themselves are still alive. Societies such as communist ones
which ban inheritance of material goods do show a
marked tendency t o bureaucratic nepotism. It is at least
arguable that inequalities produced in this way are less
socially acceptable than inequalities caused by inheritance.
Unfair Advantages of Upbringing
T h e problem is not only one of inheritance. Even
where children are not allowed to t a k e possession of goods
a n d wealth accumulated by their parents, they can still
claim " u n f a i r " advantages f r o m the manner of their upbringing. T h e material standards of the parent can make
a great deal of difference t o the development of the child.
If one favours equality of opportunity, why should one
allow some children t o be brought u p in a m o r e favourable environment? Better feeding, a more spacious home,
privacy, heating, readier access to books, travel abroad,
may all result in a child being better equipped f o r life
than his less fortunate fellows. O n e can carry the argument further. W h y should some children e n j o y the "unf a i r " advantages of a happy h o m e life with kind intelligent parents? T h e logical implications of equality of
opportunity involve eliminating this inequality by taking
children away f r o m their parents so they m a y all be
brought u p equally in state-run institutions. This is
why left-wing egalitarian psychologists are n o w pointing
out how the family is "emotionally stifling" and "outmoded
as an institution." T h e terrible crimes committed by the
family are that it is a force for conservatism by the way
it passes on moral standards, tastes and custom, and that
it is a bar t o the egalitarian society of the state-produced
robots.
Equality Before the Law
In addition t o social equality and equality of opportunity, whose dangers are n o w evident, there is another
equality not much in fashion with egalitarians, f o r the
unsurprising reason that, paradoxically, it recognises and
promotes inequalities: this is equality before the law.
Different Aspirations
T h e argument f o r liberty assumes that individuals are
very different in their abilities, talents, tastes a n d aspirations. It insists, however, that these differences are not
sufficient f o r governments t o treat people differently, and
objects to the differences in treatment which are necessary t o place very dissimilar people into equal stations in
DECEMBER,

J968

life. One of the main justifications of liberty is that under
equal treatment f r o m t h e law, people can demonstrate
by success the advantages of a particular m a n n e r of living? T h e varieties in h u m a n nature, the fact that people
have different aspirations, would tend to suggest that
each be allowed to live in his own way, to try to achieve
individual fulfilment of his aims. It is the success of the
few who set new styles in conduct and practices which
shows others the example to be followed f o r improvement.
Liberty as a vehicle for social progress has inequality as
an essential part of the system; without the rewards of
success there is no incentive.
Incompatible
Equality before the law is thus incompatible with
material or social equality; the latter is achieved at the
price of liberty. T h e prospect of equality is a plausible
and attractive proposition to the majority who d o not
wish to see the few achieving high position and wealth
by the exercise of their abilities. In this f o r m it paints in
idealistic colours what is m o r e commonly called envy.
People who are tempted by its lure should be very wary;
they themselves will certainly wish to behave differently
f r o m their fellows in at least some aspect; they themselves will have at least some talent they can exercise to
advantage; and if the freedom of others can be infringed,
so can their own.

Conclusion
We see, then, that equality of ability does not exist
and cannot be achieved by the complete sacrifice of freed o m and by allowing others to dictate our actions and
our ends. W e see that equality of opportunity could be
achieved t o a much greater degree at a cost of t h e breakup of o u r society and its institutions as we have known
them. A n d we see finally that equality before t h e law is
the only equality compatible with liberty.
"Equality" as an emotional slogan is thus at best an
incoherence, and at worst a direct attack on freedom.
(LAND & LIBERTY is strictly non-party but we are pleased to
give space to views so refreshingly fundamental in approach.)

N E W TREASURER OF T H E

UNITED

COMMITTEE
j y j R . A N T H O N Y H A V I L A N D - N Y E has been appointed Hon. Treasurer of the United Committee for the
Taxation of Land Values following the resignation of
Mr. R. W. Frost who has served the Committee in this
capacity for twenty years. Mr. Frost, who is not so
accessible since his retirement this year, will continue
to serve on t h e executive.
T h e United Committee wishes to record its deep appreciation of the services given to the movement by Mr.
Frost and of its debt t o him f o r his particularly wise
counsel in all financial matters.
149

P L A N N E R S axe often preoccupied with minimizing t h e
conflicts between neighbours, which calls f o r minor
departures f r o m t h e most lucrative use; b u t t h e conflicts
must not blind u s to t h e over-riding value of symbiosis
a m o n g neighbours. T h e worst nuisance a central land
owner c a n commit is passive withdrawal of his land f r o m
the life of the city, right w h e r e it gets in everyone's way.
T h e market, if h e listens, tells h i m t o participate instead.
T a x a t i o n m a y be used to n u d g e t h e m a r k e t a little this
way o r that, but t h e first concern of t a x r e f o r m is t o u n leash the m a r k e t to d o its constructive work.
As the city expands, high land values at t h e perimeter
put simultaneous presure o n all owners there to convert
to u r b a n use. Were this mechanism in good working order,
planners could extend city services to c o m p a c t increments
of land, secure in t h e knowledge that t h e ultimate d e m a n d
would be there in short order. Private builders could
orient their plans to a m o r e certain future, minimizing
transition costs of, f o r example, shifting f r o m wells and
septic tanks to public water a n d sewers. Every private improvement could be less self-sufficient a n d m o r e oriented
to the prospect of a total community.
But t h e m a r k e t is n o t in good working order. T a x a tion intercedes in every land-use decision. In every such
case, taxation biases t h e choice in f a v o u r of t h e lighter
taxed use. T h e real estate t a x on buildings thus always
f a v o u r s old over new; gas stations over apartments; junk
yards over factories; p a r k i n g lots over parking structures;
billboards over offices; un-used land over improved; waiting over acting. By this bias it h a s half-destroyed t h e
m a r k e t as a n arbiter a m o n g competing land uses. It h a s
lowered t h e density; retarded the renewal, a n d b r o k e n u p
the integral images of t h e central city, fostering in their
place r a n d o m scatterings of new buildings at t h e outskirts.
It h a s so f a r impaired t h e city's f u n c t i o n of linking small
independent industrial firms as t o bear large responsibility f o r today's galloping merger m o v e m e n t . F i r m s seek
through merger a n d vertical integration t h e access t o services, labour a n d supplies which in a well-ordered city
they could get f r o m independent firms through t h e market.
I d o n o t propose that w e eliminate taxes. T h e public
needs money. I d o submit that it is n o t necessary f o r real

estate taxes t o impair the market. T h e trick is t o m o d i f y
the definition of t h e t a x base.
It is n o t news that we c a n foster a particular thing by
subsidizing it; o r just leaving it alone w h e n other things
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are taxed. It is news when we c a n tax something and not
d a m a g e it. It is even better news when we c a n t a x something a n d , by taxation, actually foster and p r o m o t e it as
though w e were subsidizing it. Impossible? T h e technique
is within o u r grasp.
T a x capital and y o u drive it away; t a x land a n d y o u
drive it into use. T h e technique is to redefine t h e real
estate tax base as land value alone. Value at a n y time is
what the land if bare would sell f o r . It is value in t h e
best alternative use. It is independent of present use or
ownership. It changes year by year, usually gradually as
demands a n d neighbourhoods change, or as anticipated
public improvements, long since foreseen a n d discounted
into values, a r e completed. A proper assessment of land
changes in step with the outside determinants, ignoring
the specific response that individual land owners m a k e to
the environmental challenge. T h e y a r e taxed n o t f o r using
their opportunities, but f o r having a n d holding them.
T h e real estate t a x modified in this w a y would help
planners with many problems that n o w seem intractable,
and so foreboding. I will focus on one, t h e problem of
slow urban renewal. F e w would deny that the market h a s
failed t o renew o u r cities fast enough. F o r this the real
estate tax, bearing differentially o n new buildings, must
shoulder m u c h of t h e blame.
T h e economical t i m e f o r a n individual to clear and renew land is when t h e current cash flow f r o m t h e existing
or " d e f e n d e r " use, ceases to yield a fair return on the
"scrape value" of t h e site in the most eligible succeeding
use, the "challenger."
T h e land based tax is neutral in this decision, because
it is unmoved by renewal; it is the same o n the defender as
on the challenger. T h e building-based t a x it n o t rented because it rockets u p w a r d when the new succeeds the old. It
weakens the challenger vis-a-vis the defender by t h e
a m o u n t of t h e tax increase. N o t only is t h e new building
valued higher than the old; often assessors seize this occasion to re-assess t h e land upwards, adding t o t h e bias
against renewal.
T h e general qualitative direction of the bias is clear.
Quantitatively, the number of years by which building
taxes retard site renewal depends, a m o n g other things, on
h o w t h e cash flow f r o m old buildings d r o p s off. If it
plummets steeply, t h e n renewal dates are preordained b y
non-tax factors, a n d tax policy is u n i m p o r t a n t . If it tails
off gradually, a substantial t a x bias against new buildings
retards t h e renewal of each site regarded individually; and
LAND
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though every induced new building was fully taxed, think
what, say, twenty original causes would do, if every induced new building were to be tax free.
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of neighbourhoods and school districts even more, as the
non-renewal of each site robs neighbouring sites of their
renewability, a n d suppresses competition f r o m new buildings which would pull tenants f r o m old defenders.
Measured in years, the fiscal deterrent to u r b a n renewal—the threat of increased taxes on new buildings—
retards renewal of individual u r b a n sites by decades.
T h e renewal of one site speeds t h e renewal of nearby
sites in at least three ways. First, it raises the renewal or
challenger value of nearby land. One new building gives
heart to the potential builders for neighbours. Slum environs can virtually destroy the renewal value of land,
a problem often noted. One or a few sound new buildings
for inspiration can support supplemental and complementary renewal r o u n d about. T h e new G M building on F i f t h
Avenue is reported by Fortune to have doubled floor
space rentals across the street. Once a new neighbourhood
or city or region gets well started, renewal snowballs because people like to locate near their customers, contacts,
suppliers, workers and friends.
This, of course, raises the negative possibility that new
buildings strengthen adjacent defender values as well
as challenger values. T h e r e are frequent complaints that
successful u r b a n renewal projects, f o r example, raise t h e
cost of nearby land for the next project. However, these
higher land "costs" are merely asking prices, and may be
based on higher anticipated challenger values, plus the
knowledge that Federal f u n d s are on tap to buy.
Milwaukee in the last eight years happens to represent
the most graphic demonstration of the ramifying effects
that might flow f r o m one new building. T h r o u g h a series
of historical accidents and legal technicalities, Wisconsin
had an Assessment Freeze law that proved unconstitutional after being used essentially just once—for t h e M a r i n e
Plaza in 1960, a high rise office and bank building. It
was the first d o w n t o w n building of consequence in thirty
years. It pulled tenants f r o m everyone else's building,
forcing a wave of remodelling and renewal, still in progress, which h a s changed t h e face of a badly dejected
downtown. By general account, this one new competitor
set off the chain reaction. T h e r e is a multiplier the like of
which few other economic processes approach. Perhaps
the time was unusually ripe, but that is suppositious. T h e
facts are there, a n d they speak volumes.
It is not that this one shot alone was enough. T h e
ripples are dying out, long b e f o r e the job is done. But the
point is, if o n e original cause can r a m i f y so far, even
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We are talking powerful medicine when we discuss
conversion of the real estate tax base to the site value
basis. Next spring 1 will publish a study I am completing
comparing challenger and defender values in Milwaukee
County. T h e study is finding that a small rise of challenger values over defender values would cause 20 per
cent of the central city area to be renewed forthwith; and
that the large change resulting f r o m a full exemption of
buildings f r o m real estate tax would cause some 50 per
cent to be renewed—if the labor and money could be
f o u n d to do it. Again, these results would be magnified
by consideration
of neighbourhood effects already
described.
They would be magnified again by consideration of the
positive effect of cash squeeze on defenders. So far 1 have
written of exempting new buildings. But the land basis
of real estate taxation does more than that. It raises taxes
on defenders. T h e result is a potent cash squeeze effect.
Today's real estate tax puts the squeeze on buildings.
T h e proposed land tax puts it on defenders and assorted
holdouts and pre-emptors of land. A Milwaukee tax assessor said to me this spring, "If anyone thinks the land tax
is neutral, he should just follow m e a r o u n d . " H e leaves
a trail of wreckage behind h i m — a n d hard upon that, of
new construction. H e is not untaxing new buildings; he
is just uptaxing land. N o t h i n g moves a holdout like a
cash squeeze. It gets results.
So p o w e r f u l is the medicine that, once it is understood,
opposition m a y be expected, not f r o m those who say it
won't work, but f i o m those who complain t h a t it will
work too well: will destroy historical antiquities, flood
the market,
jeopardize collateral values, lower rents,
change the character of neighbourhoods, sacrifice tradition
to progress, overstimulate the economy, encourage immigration, dilute the aborigines, spoil the fishing, spoil the
labour, change voting patterns, weaken old ethnic ties,
and generally scare the daylights out of those who fear
change and abundance.
1 will not answer all these points. N o r will I answer
those who would have us do no good thing locally without
first tracing its possible effects on the equilibrium of the
whole wide world, other than refer them to Candide, but
I do have a few words of c o m f o r t , and challenge, f o r
planners who might be concerned that the proposal to
unleash the force of the f r e e m a r k e t is also a proposal to
substitute the market f o r planners.
T h e unleashed market can solve some problems that
now divert planners. It can bring urban renewal; group
complementary land uses: p r o m o t e low income housing;
contain sprawl; attract a n economic base; and weed out
the worst generators of fiscal net deficits, old buildings.
T h e land tax proposal gives planning so much more force
and leadership than now as to frighten me to wonder
whether planners are prepared t o meet the challenge.
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Bitter Harvest of
Oppression
A. J. CARTER
q r H E R E A R E few people w h o have not heard of t h e
potato blight and f a m i n e in Ireland in t h e eighteen
forties, o n e of the f e w examples of t h e land question
that is taught us in school, where, however, t h e IrishEnglish conflict inevitably overshadows t h e more important landlord-tenant conflict. T h e r e is little in common
between the platitudes of t h e schoolroom and the carefully
documented recording a n d interpretation of events which
Mrs. Woodham-Smith gives us in The Great
Hunger:
Ireland 1845-9* She combines fairness with a striking
sympathy f o r the sufferings of the Irish people, and has
arranged the book with such skill that one's attention is
constantly engaged in spite of the tremendous bulk of
detail. O n e is led gently along a forest path, surrounded
by a profusion of trees a n d foliage b u t always maintaining just enough m o m e n t u m to m a k e the walk a pleasant
and not a boring one. It is rarely appreciated by laymen
that o n e of the vital qualities in a successful writer of
books is an outstanding capacity f o r t h e organisation of
his material.
Although 1845 is t h e d a t e that sticks in the mind, that
year marked only the beginning a n d n o t t h e most intense
part of " t h e great hunger." It was in 1845 that blight of
the potato first appeared in Ireland a n d much of the
potato crop was lost, b u t f a r more serious was t h e total
failure of the crop in 1846. It was this total failure, coming on top of t h e partial failure of 1845 and reducing the
already precarious standard of living, which produced
famine and extreme poverty. O n e effect of this was that
little seed was planted f o r t h e following year, so that
although 1847 was an excellent year f o r the potato, the
crop was not large enough to check t h e course of the
famine. T h e following year, 1848, was again a year of
total failure of the crop a n d starvation f o r the Irish
people. Over this period t h e hardships of hunger and
poverty were accompanied by disease in t h e f o r m (or
rathetr t h e two forms) of fever, a n d this fever was not
confined t o Ireland but in the mass emigrations was carried across t h e sea to Britain a n d m o r e particularly to
Canada and the United States, where quarantine arrangements were overwhelmed and shocking and tragic epidemics occurred. T h e author ends her account with the
visit of Queen Victoria t o Ireland in 1849 b u t as she
trenchantly comments, " T h e famine w a s never 'over' . . .
T h e poverty of the Irish people continued, dependence
on the potato continued, failures of the potato, to a
greater o,r lesser extent continuel, and hunger continued."
•Cecil Woodham-Smith, Hamish Hamilton, London, 1962.
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Even before the outbreak of famine in 1845 the
majority of t h e population of Ireland lived in a state of
degradation. According to the 1841 census nearly half the
rural population lived in single-roomed windowless m u d
cabins. There were some for whom even o n e of these
would have been a luxury—they lived in roofed ditches
or holes in banks or bogs. In 1843 the British government
set up a royal commission to inquire into the system of
occupation of land in Ireland and it concluded that the
principal cause of this Irish misery was the bad relationship between landlords and tenants. Ireland was a country
conquered by England, and the land of Ireland was largely in the ownership of English landlords, most of whom
lived outside Ireland and rarely visited it. H a t r e d of
landlords became identified with hatred of t h e English
and the two were utterly confused. A t the time the famine
began t h e political agitation was f o r home rule f o r Ireland, a repeal of the Act of Union of 1801 by which the
United Kingdom of Great Britain and Ireland w a s created, a n d Irish parliamentary representatives sat at Westminster.
It was not until 1847, when the movement f o r repeal
was withering, that Fintan Lalor re-activated t h e young
revolutionaries of Ireland by proclaiming that the big
issue facing the country was that of t h e land not that of
repeal. But even Lalor's concern was that the owners of
the Irish soil should be Irish. It seemed to occur to no
one at the time, as it occurred to f e w since, that the
underlying situation would have been only one degree less
harsh if the landlords h a d been Irish not English. Some
might even have shown more concern, but the facts of
the system of land tenure itself would not have been
altered. O n e result of there being absentee landlords was
that estates were left in the hands of agents o r were
leased o n long leases to "middlemen" who divided the
land a n d sublet it. T h e agents and middlemen were not
noticeably more lenient t o the tenants f o r being Irish.
T h e small size of holdings became o n e of the characteristics of the land of Ireland, and this may have been
associated with increasing reliance o n the potato, which
could be profitably grown in a small area. Mrs. W o o d h a m Smith tells us that 93 per cent of Irish farms were fewer
than 30 acres and that some families lived off o n e acre o r
even less. T h e r e was almost n o regular agricultural or
other employment and the Irish labourer h a d little alternative but t o seek a plot of land on which t o grow his
own crop. As the population increased, shortage of availL A N D &, LIBERTY

able land led to continual subdivision and so intensified
dependence on the potato. In addition, there were two
particularly evil features of the Irish system of land tenure which together made the tenant's position a hopeless
one. T h e first was that any improvements made by a tenant reverted to the landlord, so there was almost no incentive to carry out improvement. (In Ulster there was
a system of compensation for improvements known as
"tenant right," and the royal commission found that the
higher prosperity of Ulster compared with the rest of
Ireland was due t o tenant right). T h e second was that
the majority of tenants were tenants at will—that is, they
could be evicted by the landlord whenever he chose, and
ejectment, in the words of a member of parliament, was
"tantamount to a sentence of death by slow torture." Even
where leases did exist, tenants usually lost their protection. Without capital, and faced with the need to build a
shack in which to live, a new tenant was frequently obliged to accept the landlord's offer to leave the rent in
arrear until after the first harvest—a device known as
the '"hanging gale"—and once rent was owing the security of lease vanished. It is not surprising to read that there
were good landlords in Ireland, people who not only ran
their estates well but erected f a r m buildings, earned the
trust of their tenants, and acted humanely during the
famine, but the effect of the system under which landlords could be ruthless as of right was to crush the Trish
people.
It is often assumed that nothing at all was done by
England for Ireland during the "great hunger." It would
be more correct to say that in the early years a great
deal wa9 done, or attempted, although much of it was inadequate and ineffective. It is perhaps surprising that support on such a substantial scale was acceptable at that
time, but there was an elaborate relief organization, extensive provision of public works to give employment, and
between 1845 and mid-1847 England advanced eight million pounds. T h e government of an independent Ireland
could scarcely have done more, if as much. These measures were superintended by a Treasury mandarin named
Trevelyan (later Sir Charles Trevelyan, K.C.B., famous
for his work in reorganising the civil service). Trevelyan
shared the contemporary so-called laissez-faire
thinking,
and this conditioned the British government's attitude to
the whole programme: for example, not too much (mainly
Indian corn) could be m a d e available by the government
because the depression of prices would hinder supply by
private merchants. This strait-laced policy ignored the fact
that the Irish could not afford to buy food, and it was
f o r this reason that even the repeal of the corn laws—
a noble step forward in itself—was of small benefit to
the Irish. There may be nothing wrong with a broad
policy of laissez-faire, but there is everything wrong with
removing barriers to trade and the operation of the free
market while leaving untouched a greater barrier, that to
production itself.
By mid-1847 the English were sick of helping Ireland
and decided that Ireland should deal with its own misDECEMBER,
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fortunes, although by that time ruin had spread even to
the landlords and not much could be done. Ireland was
abandoned to the "operation of natural causes."
One of the reasons why the English became fed up
with giving relief to the Irish, was what they considered
to be the defects of the Irish temperament: not only
were the Irish ungrateful for the help given but they
seemed utterly unable to help themselves. I have rather
more sympathy with the frustration of the English than
Mrs. Woodham-Smith (except when our own survival is
at stake we hate things to be long drawn out), but the
fact is that the oppressions of centuries do create a sluggishness which destroys the natural adaptability of men.
It might be supposed that a starving people, dependent on the potato as they were and without skill at growing much else, would nevertheless have found some way
of feeding themselves, but their environment had deprived them not only of the ability to experiment but also of
the will to do so. Moreover, the fundamental economic
relationship in that environment did not change with the
onset of famine. It is well-known that while the Irish
peasants starved and suffered the most appalling deprivations, grain by the shipload was being sent out of Ireland in payment of rent. Perhaps this grain alone could
not have fed the entire Irish people, but it would have
certainly made a powerful difference to the situation.
Why did the Irish not fish? T h e r e are a number of
reasons given by Mrs. Woodham-Smith, chief of which is
that there were no suitable boats, but these reasons seem
inadequate in themselves. When the alternative is starvation, one would think that some means would be f o u n d to
procure or build the right boats. T h e answer must lie in
rigidity, the setting hard as it were of what had always
been done because the prospect of doing anything else, of
hoping for any change or improvement, had long ago been
given up. Such a loss of adaptability, the result of a bad
system of land tenure, must have the same effect on
peoples, and for that matter civilizations, as it had on the
creatures over which man became master.
The despair induced in the Irish over the centuries and
intensified by famine led to resignation not only at home
but also abroad. Just as in Ireland itself, although filled
with British troops in anticipation of rebellion, efforts at
revolution were derisory, so in Britain and N o r t h America
the Irish put up with pitiful conditions which few other
immigrants would tolerate. Indeed, one cannot help being
struck by some paralells between the mass Irish emigrations of that time and the recent coloured immigration into Britain. T h e r e was considerable antipathy to
the influx of immigrants who were poor, sometimes exploited, and usually lived in squalid overcrowded houses,
often in cellars. In addition (unlike today's immigrants)
they were diseased, a few cases of fever spreading rapidly in the overcrowded and insanitary ships in which the
voyage was made.
A review of The Great Hunger would not be complete
without some mention of the Society of Friends, to whom
Mrs. Woodham-Smith has constantly to refer. N o t only
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did they do a great deal, but what they did was invariably sensible, even though it sometimes failed. They were
the first to run soup kitchens, one of the most effective
relief measures later adopted by the British Government. They tried to encourage fishing, though this was
regrettably not very successful. They distributed the government's surplus of turnip a n d green crop seed after
the government had stopped its paltry efforts because
seed merchants complained that the market was spoilt,
and thereafter regarded the distribution of seed as the
best method of relief. When in J u n e 1849, after over
two and a half years, the Society of Friends ceased its relief work, telling the government that "the Government
alone could raise the f u n d s and carry out the measures
necessary in many districts to save the lives of the
people," they also concluded that " . . . the condition
of our country has not improved in spite of the great
exertions m a d e by charitable bodies" and that improvement could come about only with a r e f o r m of the land
system, by legislation not by philanthropy. It is a conclusion as pertinent today as it was then, but still ignored
in most of the developing world, where foreign aid—
philanthropy—is Still preferred to the radical adjustment
of land reform.

©aw
Michael D. K. Turner
A M O N G S T the literature I received last m o n t h was
the Directors' Report and Statement of Accounts of
T h e Montevideo G a s and D r y Dock C o m p a n y Limited.
It is an interesting a n d readable account of a deplorable
situation, and if anyone should wonder what will be the
result of the economic policies now being pursued in the
U K , then he should look at the position in Uruguay
today.
At the end of the Report a little gem lies buried. It is a
quotation f r o m one of my own favourite books, Motley's
Rise of the Dutch Republic, in which William the Silent
pronounces his austere policy: "It is not necessary to
hope in order to endeavour, nor to succeed in order to
persevere."
I enjoyed reading Professor J o h n Jewkes in the Sunday
Telegraph, November 17, giving his personal opinion that
"there is no such thing as economic miracles." Also Mr.
P. M. Oppenheimer, in the National
Westminster
Bank
Review f o r November, exploding the argument for import restrictions.
T h e text of Dr. Holtrop's talk on Central Banking and
Economic Integration, delivered in Stockholm in May
this year, is now being circulated by the Per Jacobsson
Foundation. What is fascinating in this little pamphlet is
the commentary given by Lord Cromer, f o r m e r G o v e r n o r
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of the Bank of England, who also spoke his mind freely
on this occasion. H e pointed out that the U K has consistently relied on her invisible trade balance, having in
only five years since 1796 achieved a trade surplus. H e
points out the folly of exchange control, particularly when
in 1967 some $250 million of privately-owned capital
seems to have been diverted to the official reserves, where
it was dissipated in official market support. Lord Cromer
continues, "Let us not forget that f r o m one control grows
the next control; discrimination leads to f u r t h e r discrimination, and mistrust feeds on mistrust."
M. Pierre-Paul Schweitzer, Managing Director of the
International Monetary Fund, has said: "I have viewed
with the utmost disquiet the recent upsurge of protectionist pressures. The advocates of protectionism seek a sectional interest, not a national one. T h e economic distortions producd by such policies penalize the c o m m u n ity as a whole. A nation that shuts out the goods of other
countries, moreover, reduces their ability, and also their
inclination, to buy f r o m it in turn. Once this sort of
process is initiated, retaliatory measures are likely to
proliferate to the detriment of all countries."
*
Addresses:
T h e Registrar, Lonrho Ltd., Cheapside House, Cheapside, London, E.C.2.
T h e Registrar, T h e Montevideo Gas and Dry Dock
C o m p a n y Ltd., 321 Dashwood House, Old Broad
Street, London, E.C.2.

The Parable of
Omar Ibn Tawari
BY

"YNAD"

J N T H E 1830s when steamships c a m e into use, sites for
fuelling stations acquired value in the same way as
d o similar sites for aircraft today. T h e government of
Bombay, seeking a coaling station for steamers f r o m the
Cape, considered the island of Socotra suitable f o r this
purpose. It formed part of the domain of O m a r dbn
Tawari, petty sultan of the M a h r a tribe, who resided at
Qishn on the coast of the Arabian mainland.
An Arabic-speaking naval officer, sent to investigate, reported that in the absence of the sultan he had f o u n d two
young chiefs evidently favourable to ceding the island.
T h e Governor, n o doubt regarding land as a commodity,
like any other, to be bought and sold, and incapable of
being used unless owned, sent back the officer with authority to bargain up to £2,000 in order to complete t h e transaction. It did not occur to the Governor that a poor A r a b
might refuse such a fortune, so he prepared a ship with
troops to sail direct to Socotra to take over the goods.
T h e officer f o u n d the sultan an old man, blind and deformed. but he was impressed by the Arab's courtesy,
dignity and intelligence. After listening attentively to the
advantages he would gain by selling this poor grazing land,
L A N D &, LIBERTY

he paused for a moment before replying. "Listen, Captain Haines. As sure as there is an only God, and H e is
in Heaven, I will not sell so m u c h land as I can cover
with my hand. It was the gift of the Almighty to the
Mahras and has descended f r o m our forefathers to their
children over whom I am sultan. I know you can take
our country by the strong arm, but I believe your principles of justice will not permit you."
Haines could not suppress his admiration for "this
cripple deprived of his sight, who never forgot he was
the patriarch of his tribe. Avarice failed to tempt him to
barter his birthright for money."
Meanwhile, the troops had arrived off the island and
their commander had to obey his orders. They landed
opposed only by the breakers which drowned a number
of men. Soon fever broke out. " E r e the island was abandoned," wrote an officer, "scarce a man could be found
with sufficient strength to dig a grave for his companions."
Poetic justice? Or just a trivial incident signifying nothing?
T o a m o d e r n scientist this might seem merely an illustration of the inferior medical ideas of our grandfathers
as compared with the advances that have made us so
superior. Modern politicians and economists, who tell us
that currency manipulation is the key to prosperity, might
smile at the old man's belief that land is more important
than money. If any progressive church leader regards "the
earth as the Lord's" as anything more than an out-of-date
theme for a conventional harvest festival sermon this has
never been publicised.
But there is such a thing as a sick society; and the
symptoms today are t o o obvious to be overlooked. Obvious also is the failure of all the elaborate schemes, invoking compulsions and restrictions indifferent to the laws
of Mine a n d Thine, to allay these symptoms. Perhaps old
Omar's simple faith in the bounty of G o d the Creator, in
simple justice, and his duty to all his people might eventually be proved the wiser course for all societies.
Facts and quotations from Sultans of Aden
Waterfield, John Murray, 42s.

LAND COMMISION

by

Gordon

I N TROUBLE

Q N E O F the twin objects of the Land Commission—
"to secure that the right land is available at the right
time for the implementation of national, regional and
local p l a n s " has, as foretold in these columns, failed
abysmally.
Sir H e n r y Wells, Chairman of the Land Commission,
puts the blame on the planning authorities and the Government, says the property correspondent of
The
Observer, December 1. Sir Henry has now threatened to
resign because of the unfair criticism the Board has been
subjected to.
"We have been pressing the Government and the planning authorities to release more land," he is reported as
saying, " . . . I am tired of being nagged by the builders I am trying to help." Unless more land was released,
development could, as presssure for land builds up, burst
into the green belts like a tidal wave, he said.
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Irene ^Wins Again
CORINNE

GODDARD

(Reprinted f r o m the California

Homeowner,

September)

T H E R I G H T O F R E C A L L is one of the safeguards
in California which guarantees the citizens the
right of redress against their elected officials and their
government. Without this right we would not have a
single tool to remove bad officials before their terms
run out.
In California the recall action has been used to such
an extent that some talk of repealing the right has been
heard. This would be very unfortunate, but perhaps
some provision could be amended to the law which
would make it impossible for those with money to buy
professional signature gatherers.
Currently in California there has been much talk of
the attempted recall of Assessor Irene Hickman of
Sacramento. This abortive attempt was made by people
who were simply wanting to remove an official who was
not going to protect their "Sacred Cow" status. There
was no attempt to prove malfesance in office, or that
the public official was not doing the job correctly.
The mud that was thrown against Assessor Hickman
was beyond belief. It was all personal defamation
against her personal beliefs; the recall committee could
not find anything wrong about the way Assessor Hickman had conducted her job as assessor. On the contrary
the only charge they tried to make, that Irene had
somehow scared business out of Sacramento, was disproven by the figures. Building for new industry went
up for the first time in five years!
Homeowners and the majority of voters in Sacramento
(over 60 per cent) realised that the equalization programme put into effect by Irene Hickman had lowered
taxes for thousands of homeowners and raised them for
land speculators. If you have visited Sacramento you
know it is one of the worst cases of urban sprawl in
California, and you can see that the land speculators
had a field day until Irene was elected. The economist
Ricardo said over 150 years ago: " T h e interests of the
land owner are directly opposed to every other element
of the economy." Sacramento voters and the assessor
realised that what was morally right 150 years ago is
just as true today.
Few recalls have succeeded in removing the candidate
f r o m office, although the resultant publicity might prove
h a r m f u l at the next election. Usually the recall committee smears are so amateurish that they bring out sympathy against the recall. However, a recall action may
be good in that it brings public attention to a problem.
Maybe if the recall action against Irene Hickman had
never been started the voters of Sacramento would not
have realised how powerful t h e land speculators were
in the County. T h a n k God there are more homeowners than land speculators.
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Town Planning means
Economic Planning
SAYS

STEPHEN

MARTIN

' p H E R E E X I S T S a popular conception that town and
country planning has little bearing on economic
planning; that the operation of the one can be isolated
f r o m the other, and that the use of land can be controlled
without affecting the general production of wealth.
Many people, whilst condemning authoritarian control and direction of production and trade, accept restrictions and control of the individual who wishes to
erect buildings and embark on land development. They
support the action of the planning authorities in determining the location of industrial and residential areas.
Many are concerned about the effect freedom of action
would have on rural amenities and scenic beauty. Some
even agree to the control of architectural design and the
materials used in construction; the popular contention being that people cannot be allowed to d o what they like,
otherwise the cities, towns and villages would become ugly
slums, and that people are so " h a m fisted" that they cannot be trusted to carry out their own ideas.
What is not appreciated is that the action of authority
must always be arbitrary in arriving at any decision. But
of more importance is the effect such decisions have on
living conditions, the economic life of society, as indicated in many of the objections m a d e against the rulings of
the planning authorities. Retailers and businessmen concerned with possible increase or decrease in trade
scrutinise town plans a n d object or approve accordingly.
Even where support f o r planning comes f r o m small and
isolated communities it is because they are concerned
about the economic f u t u r e f o r themselves and their
families. F o r example, villages of approximately three
hundred people have asked f o r an industrial site to be
developed in their village.
That the planning authorities themselves give prior and
extensive consideration to the economic effect of their
plans is scarcely beyond dispute. T h e preamble to the
objects of the Town and Country Planning Association
reads, "where and h o w we live a n d where we work is the
main thought of the planner . . . he has to consider the
economic needs of all sections of the community." Anyone who has attended the courts of inquiry into appeals
against planning decisions has ample evidence of this.
Planning authority witnesses support their case by evidence as to the status, trade and professions of the residents, and their incomes, which quite apart f r o m anything
else is an affront to the dignity of m a n h o o d and personal liberty.
Thus control, direction and planning by authoritarian decrees of the application of labour and capital to land is
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an integral part of overall economic planning and cannot be divorced f r o m it.
Under the existing planning laws a m a n m a y be prevented f r o m changing the use of his land although he
may be convinced—and have positive p r o o f — t h a t by so
doing he can increase his production and the rental value
of his land. Not only does this denial of permission to
change the use of the land depress the general level of
the economic rent but it is often arbitrarily unjust in its
incidence, since other site owners will be permitted the
gains arising f r o m being granted a change of use, the betterment levy notwithstanding.
Land monopoly, said Winston Churchill, is the mother
of all monoplies, and by dictating the uses t o which
land may be put, planners are aiding and abetting this
build up of monopoly. There is considerable evidence
since the 1947 Town and Country Planning Act came
into force that powerful industrial interests, including the
national monopolies, have always been m o r e successful in
their applications f o r land use than the small industrial
concerns and new industries. This comes about by the
very nature of the present economic structure of society
in which large undertakings can present a greater impact
on service and responsibility than that presented by the
one m a n concern.
This question of the growth of monopoly and the
elimination of competition is one of supreme importance;
on this score alone authoritarian state allocation of land
use stands condemned in its entirety.
Walter Lippmann in his book The Good Society, like
so many others who glorify liberty in glowing terms,
falters when he comes to the land question. Dealing with
the use of land he wrote, "all rights of private property
in this patrimony must be subject to the condition that
this natural inheritance will not be wasted or destroyed,"
and his conclusion was that conservation and zoning of
urban and agricultural land is a permanent obligation. In
other words, land being rightfully private property, we
have got to appeal to the legislature to ensure that it is
put to its proper uses. N o t only did Lippmann falter
when he came t o the question of land use, but he turned
his back on liberty and called on authority to use its
power to plan and control land use. This is very sad because there is no greater exposure of the fallacies of overall economic planning than that f o u n d in his book.
H a d Lippmann stopped to question the assumption
that land is rightfully private property, he would not have
made this fatal contradiction in his thesis. H e would have
discovered that free enterprise in its fulness was dependent upon the free use of land by all men provided they
paid to the rest of the community its economic rent.
Finally, it
rent of land
land is put
and in their

should be realised that the true economic
can be determined only by the use to which
by the people acting on their own ititiative
individual (non-state) capacities.
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Letterf
NO

to the

REASON TO JOIN
THE
COMMON
MARKET

C I R , — T h e Agricultural
Ministers
^ of the C o m m o n Market countries
met recently in Luxembourg to discuss how they could deal with a collosal overproduction
of
butter—
300,000 tons. This mountain of butter
has piled up because the housewives
of the Six cannot afford the price of
9s. a pound. Surely this exposes the
fallacy of the much publicised statement that Great Britain would greatly benefit by joining the C o m m o n
Market.
The solution under discussion by
the ministers—a drastic cut-back of
farming production in the six countries—reminds m e of what happened
in Sweden ten years ago when they
had a surplus of butter- Caused by
the same factor, excessively high
prices and anti-dumping import restrictions, the Swedish government
had to subsidize the slaughter of
dairy herds, the size of which had
previously been increased by government subsidies.
When will the lesson be learned that
government interference and control of
any economic activity always ends in
disaster. In agriculture, year after year,
the dismal tale is unfolded. Yet we
are urged that by adding to this control by surrendering our sovereignty
to an all-powerful European governmental authority both consumer and
producer will be better off. It really
will not wash.
Yours faithfully,
STEPHEN MARTIN

Fordingbridge, Hants.

PASSING

IT

ON

C I R , — In your September/October
^
issue you give the views of seven
economists on the possibility of passing land tax on t o the tenant. Both
the classical and the modern economists say it cannot be done.
Although most of them are writing
about farmland, the impression is
given that the same principle applies
to urban land- W h a t they say is not
wholly true in these days of town
planning and scheduling of land for
particular uses. T a k e one particular
case I k n o w of personally, because
I was the landlord.
The property was a terraced house
in Sutton Coldfield, an area almost
completely built up. T h e weekly rent
included the rates. A s each rate increase occurred (almost yearly) the
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including the rate charge in the rent
of his house does not alter the situation.
If the rate was on the land value,
and thus a charge on the land owner,
not on the tenant, what, asks our
correspondent, is to stop the land
owner f r o m adding it to his rent under present conditions?
T h e fact is that if his particular
tenant cannot get equivalent accommodation elsewhere without paying a
higher rent, then she is not now paying the market rent for her accommodation, the house no doubt having a controlled or regulated rent.
In these circumstances it is difficult
to see how the landlord could raise
his rent anyway, whatever land tax
he was charged.

Editor

law allowed me to pass this on to the
tenant. (It so happens that I did not
do so but this is irrelevant). T h e tenant was elderly and in poor circumstances. The council house waiting
list ran into thousands. Because of
her circumstances she had no hope
of buying a house outright and even
if she could have raised the deposit
no building society would have lent
her money at her age. So whatever
rate increase was inflicted she had to
pay because she had no chance
whatever of finding alternative accommodation—not even a bedsitter
because of their higher rents.
If the rates had been based on landvalue instead of being calculated as
now on the letting value of the house
how could this have possibly stopped me f r o m passing on any increase
to the tenant? She would still have
had to pay simply because she had
nowhere else to go.
Mr. Richard G. Lipsey (to quote
one only verbatim) says: "There is
no way in which landlords can pass
the tax on to tenants." Who is he (and
the others) kidding?
Yours faithfully

On the other hand, under site-value
rating, this tenant would be relieved
of her rate charge and the government might have to consider allowing the landlord to increase his basic
rent charge so as to bring it nearer
the market value—at least t o the extent of the tenant's rate relief. However, this would not be passing on the
land value tax.
Where a market rent was being
charged, this could not be increased
since the land-value tax would not
affect the market in houses, it being
a direct charge on the land owner's
rent income, and this is the economists' point.
We would add, however, that
where land values constitute a fairly large element in the rate charges,
rents tend to be lower than they might
otherwise be, and the abolition of
the present rates would tend t o be
reflected in higher market rents, but
it must be emphasised that this would
not be passing on of the land tax but
merely an adjustment for that part of
land value that is already being collected indirectly through the rates.

O . D . ROBINSON

Bournemouth, Hants.
Editor's
Note:
T h e principle that a tax on land
rent cannot be passed on does apply
to all land.
Our correspondent in his example
cites rate increases. T h e liability for
rates under the present system rests
with the occupier, not with the landlord; therefore the question of passing
on this increase does not arise. The
fact that a landlord chooses to make
himself responsible f o r the actual payment of the rates of his tenant by
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Miscellany
Warehouses for Storing
People
M U L T I - S T O R E Y flats were described as costly, unsightly and
very m u c h second class, at the Public
Health
Inspectors' Conference this
year. Mr. E. W. Cooney, senior lecturer in economic and social history
at York University, said: "They are
not m u c h more than warehouses f o r
storing away the poorer sections of
the population when they are not
needed as workers in factories, customers in the shops and so on. T o
put the matter bluntly, too many
schemes of high flats hardly a m o u n t
to homes in the full sense. If we
make real progress in the remainder
of the century, by t h e year 2,000
many of these great blocks m a y be
tenantless, m o n u m e n t a l white
elephants of a policy which is happily
now being run down."

High Density Without
High Rise
C O C I A L L Y unacceptable skyscraper
^ flats are no longer necessary to
provide high density homes. This is
proved by a new housing development being built in the West Midlands by Maxim Construction (Midlands) Ltd. for the Warley County
Borough Council.
It was in April 1967 that the then
newly-founded Warley C . B C . placed
a contract with Maxim to build 849
homes, comprising
252 two-bedroomed flats and 597 three-bedroomed terraced houses. T h e whole development will house 3,832 people in

1

1

|

j

5
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a site of only 25.42 acres. Clever
planning ensures that each of the 597
houses has its own f r o n t door, car
space a n d private open garden.

On the Market for a
Million
A S I X T Y - F I V E roomed house in
* * twelve acres of land at the northeast corner of Hampstead Heath,
London, is up for sale. The owner
"will consider bids at over £1,000,000"
reports the Evening
Standard
24
October.
158

There is planning permission for
twenty-four detached houses on seven
of these acres. Since the market for
such a large house is very limited,
buyers are likely to be interested only
in the land, which works out at about
£83,000 an acre.

have expected, f r o m the Customs and
Excise—indeed, they are opposed to
the proposal—but f r o m Mr. Robert
Sheldon, Labour M P for Ashtonunder-Lyme, who sees it as one move
towards preventing the increase in
lung cancer.
It is difficult to say which is worse,
protectionism or paternalism.

Madness, Utter Madness

Bureaucratic Housing
" W H E N t l l e housing world is ex"
amined, even in a cursory
manner, it reveals a hotch-potch of
price controls, tax incentives and subsidies which bear little relation to the
needs of those who benefit and which
completely distort the housing market so that a coherent policy is difficult to define."—Mr. G. Anderson,
chairman, Building Societies Association.

From Cabbages to
Hard Cash
^ T H I R T Y - O N E members of an allotA
ment association at Bracknell,
Berkshire, are to share £70,000 paid
for their six acres of land by a new
town corporation. T h e
land was
bought for £200 in 1923 reports the
Daily Mail, 11 November.

Mr. Wohl's £8 Million
T T N I T E D Real Property reveal a
massive surplus over the balance
sheet values of their properties, reports the Daily Mail, 5 November.
Chairman, Mr. Maurice Wohl, whose
controlling share stake in the group
is valued at more than £8 million,
discloses that the group's properties
are worth some £11,700,000 more
t h a n the £17,800,000 net they stand
at in the books.

Most Improper
f O L L L E C T I N G a pair of shoes
^
f r o m a local branch of a chain
which has an ordinary and a "gold
seal" repair service, a Bucks reader
asked the difference between the two.
"It costs 4d- more," the assistant
explained, "and you get the work
done properly."
—Peterborough in
The Daily Telegraph, 13 November

For Your Own Good
A

P R O P O S A L has been m a d e that
the duty-free allowance of 200
cigarettes for people entering Britain
should be done away with. This proposal has not come, as one might

A N E W Z E A L A N D doctor and his
^
wife have received a final ultim a t u m to get out of Australia, reports The Age, 6 September, 1968.
1 hey have received a letter f r o m the
Customs Minister which "looks like
the final order of the boot," according to the doctor, Dr. F. M. Ramsay.
The Minister would not change his
mind, and insisted that the couple
leave Australia by September 30 or
pay $2,405 in duty and sales tax on
their backyard-built y a c h t
Dr. Ramsay and his wife have decided they can do nothing more to
persuade the authorities to let them
stay on with their yacht, the Mintaka,
which they built in N e w Zealand.
They cannot affort the kind of money
the Customs Department is demanding, and fail to see how their yacht—
built in spare time and without professional help—could be a danger to
Australia's boat-building industry.
So, in about ten days the doctor
and his wife will leave Royal H o b a r t
Hospital, where
they both
have
filled valuable positions.
Isn't there something about 1968
being H u m a n Rights Year?
Perhaps some of those who are so
ready to expound the shortcomings of
other countries and systems of government might consider devoting their
energies to the deficiences in our socalled liberal democracy.
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A Statement

of Principles
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T H E collection of the rent of land for the community by the Taxation of Land Values is not the only
reform necessary, but it is the first reform and it would make all other reforms easier. The social and
economic effects of raising public revenues by land-value taxation would be threefold.
IN THE FIRST PLACE taxes that now fall upon wages and production could be abolished. No one
need be taxed for building a house or improving a farm, for bringing things in from other countries or for
adding in any way to the general stock of wealth. Everyone would be free to make and save wealth; to buy,
sell, give, or exchange, without hindrance, any article of human production the use of which did not involve
any public injury, infringe in any way the freedom of others or result in their exploitation. All those taxes
which increase prices as things pass from hand to hand, falling finally upon the consumer, could be dispensed
with.
IN THE SECOND PLACE, a large and constantly increasing fund would be provided for the community's
use as the labour, enterprise and industry of the people increased the value of land.
IN THE THIRD PLACE, and most important of all, the monopoly of land would be abolished.
The
economic effect of taxing land values whether land be used or not, would be to make certain that all land
was put to its best use. The effect of thus freeing the land would be to make it available for the many needs of
labour and capital. The temptation and power to speculate in natural opportunities would be gone. The speculative value of land would be destroyed as soon as it was known thai the land-value "tax" would be increased as
fast as land value increased. The benefits would go not to individuals but to the community generally — individuals, however, retaining the full results of their labour and enterprise.
Thus the fundamental cause of the present unequal distribution of wealth would no longer exist.
When
men have equal rights to the value of land and are able to produce freely and on equal terms with their neighbours, when they are freed from monopoly and privilege in all its forms, then employment will cease to have
the underlying implication of economic servitude, and take on its natural form — that of free and open cooperation.' Wages will then be carried up to what is truly their natural rate — the full value of the produce oj
labour — and will be kept there.

r p H E right to use a piece of land gives c o m m a n d over
a certain space — a certain part of the earth's surface. T h e area of the earth is fixed; the geometric relations in which any p a r t of it stands to other parts are
fixed. M a n has no control over them; they are wholly
unaffected by d e m a n d ; they have no cost of production;
there is n o supply price at which they can be produced.
T h e use of a certain area of the earth's surface is a
primary condition of anything that m a n can do; it gives
him r o o m for his own action, with the enjoyment of
the heat and light, the air and the rain which nature
assigns to that area; a n d it determines his distance f r o m ,
and in a great measure his relation to, other things and
other persons — ALFRED MARSHALL, Priniciples
of
Economics.

any service since the donee is rendering none. The land
will be there for the use of society whether the return
f r o m it is taxed or free. Society creates the value and
should secure it by taxation — FRANK D GRAHAM,
Professor of Economics, Princeton University.

HTHE real unearned income is that which accrues to an
individual without his having done anything which
contributes to production. Of the several types of such
income t h e most important is that which issues f r o m the
site value of land. T h e recipient of such an income does
nothing to earn it; he merely sits tight while the growth
of the community a b o u t the land to which he holds title
brings him an unmerited gain. This gain is at the expense
of all t r u e producers, whether they be labourers, enterprisers or investors in industrial equipment. T h e taxation
of this gain can do nothing to deprive the community of

" C V E R Y permanent improvement of the soil, every
railway and road, every bettering of the general
condition of society, every facility given f o r production,
every stimulus supplied to consumption, raises rent. T h e
landowner sleeps but thrives. H e alone, a m o n g the recipients in the distribution of products, owes everything
to the labour of others, contributes nothing of his own.
He inherits part of the fruits of present industry, and
has appropriated the lion's share of accumulated intelligence.—THOROLD
ROGERS,
Manual
of
Political
Economy.

rTVHE rent of any one portion of the soil does not
depend on the labour or capital that has been expended on that portion . . . For instance, if, in the heart of
London, a space of twenty acres had been enclosed by a
high wall at the time of the N o r m a n Conquest, and if n o
m a n had ever touched that portion of soil, or even seen
it f r o m that time to this, it would, if let by auction, produce an enormously high rent.—PATRICK E. DOVE,
Elements of Political
Science.
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Work Hard and
Play Hard
Q N ANOTHER PAGE T. O. Evans
^
castigates the Observer for its puerile
contribution to the solution of the country's
problems in 1969. He concludes with the
observation that he preferred the politicians'
solution to those of the Observer. However,
there is little inspiration or comfort to be
found in Mr. Harold Wilson's New Year
message to Labour Party members. Maybe
such messages are meant to be a mere formality but if Mr. Wilson did have anything
worth saying he would surely have included
it. As it is, the message is a chain of
cliches and platitudes—even including the
played out theme of "the neglect of our predecessors."
The Government "will continue to play
an active role in attempting to bring increased order and co-operation to the world
monetary scene," whatever that may mean.
"Impartial and authoritative observers,"
writes Mr. Wilson, "agree that the policies
your government is pursuing are realistic
and appropriate to the situation." But we
would prefer not to rely on Mr. Wilson's
observers, who may well be neither impartial nor authoritative, particularly as
other observers, who claim the same qualifications, have condemned the Government's
policies in the strongest of terms.
But this is all by the way. The test of
economic policies lies in the results they
produce, and it does not need authoritative
observers to point these out.
1

Mr. Wilson speaks of a "major transformation"
that is taking place in the streamlining and modernisation of traditional and declining industries, and if he
means what he says, where on earth is the economic
sense of streamlining a declining industry? It makes
sense only to the protectionist.
This streamlining, together with the establishment
and growth of new industries, for which the Government appears to be claiming credit, "offers the prospect of assured long-term prosperity and full employment." And this prospect, says Mr. Wilson, is assisted
by the "increasing emphasis on productivity in our
essential policy for prices, productivity and incomes."
The fact that the prices and incomes policy is a
shambles does not apparently deter Mr. Wilson's
optimism.

P L O T O F L A N D , now used as a car park opposite
the Peninsula Hotel, is to be put up for sale at a
public auction this month.
The upset price for the lot, comprising 48,850 square
feet, is SHK25 million.
The offer for sale of the land was in response to a
number of applications received for the site, said a
spokesman for the Crown Lands Office.
The purchase price will be payable by five equal
annual instalments free of interest.
There is a building covenant of $12 million to be
fulfilled before June 30, 1973. The lease offered is for
75 years at an annual Crown rent of $HK5,608.

The Ministry of Housing has an "imaginative plan"
(to modernise old dwellings), and the Department of
Health and Social Security will shortly be presenting
its "historic plan" (for earnings-related benefits in
retirement). All we need now is an economic miracle.

Blue Blooded Barnsley

The budget for the social services, which includes
provision to cope with the problem of family poverty,
stands at an all time record, boasts Mr. Wilson. This
sounds more to us like an admission of defeat than a
measure of success. Presumably, if we double our expenditure on poverty this year, it will be further cause
for congratulation.
We do not complain of proper concern for the poor,
the sick and those in our benighted society who need
help, but i,s it not time we stopped dealing with effects
and started dealing with the causes? It is to be hoped
that the present bankruptcy of political and economic
ideas will provoke a return to basic principles, although there is little sign of it except from such independent organisations as the Economic Study
Association, the Economic Research Council, the
Institute of Economic Affairs, the Reform Group and
the Free Trade League.
Mr. Wilson concludes on a pious note. " W e must
all of us work hard to make 1969 a year of achievement, a year which can bring increasing recognition of
the work and value of the policies your Government
has unremittingly pursued."
So we must work hard and play hard and recognise
the worth of the Land Commission, selective employment tax, import deposits, monopolised transport, debasement of the currency and devaluation.
The Government's policies have been entirely lacking in principle, but can or will the Tories do any
better? We have not seen the New Year message from
Mr. Heath to his supporters—if there was one—which
is perhaps just as well. We couldn't take any more.
2

525 Million Site for auction in Hong Kong
\

Hong Kong Telegraph, January 1.

T A N D O W N E R S aren't sufficiently attuned to
the betterment levy. Rather than pay duty
they are hanging on. Barnsley is solid socialist
but the landowners are true Tory. Some say they
resent paying betterment levy to a Labour Government but they'd cough up if Conservatives got
back, especially if the levy system was adjusted.—
Property Letter, London

Signs of the Times
H A M E S H O U S E ESTATES had for a long
time an income from rents of £150,000 a year.
In 1967 they negotiated new leases with their
tenants and their rents shot u p to £413,000.

T

It Pays to W a i t
L D H A M ESTATES are reputed to have one
million square feet of office space vacant in
central London waiting for rents' to rise to even
greater heights. This company, says a recent
Press report, has so far lost three years' rent,
totalling £6 million, which has been effectively
offset by an immediate capital gain of £16 million and an extra £1 million revenue when they
do let.

O

HENRY GEORGE ON ECONOMIC JUSTICE. A
symposium of memorable passages from his writings
and addresses. An ideal gift or bedside book. Handsomely bound in blue cloth. 107 pages. 3s. 6d.
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WHAT OTHERS ARE SAYING
Mounting Surpluses in the
Common Market
The Individualist, December, 1968

W

HILE New Zealand is desperately trying to sell its
surplus butter, mountains of the stuff have been
accumulating in the warehouses of the Common Market. The Commission reckons that 150,000 tons is surplus to normal stock requirements, with another 40,000
tons piling up inexorably each year. The Common
Market farm fund was expected to pay out $850m. in
the 1968-9 farm year for milk and dairy produce subsidies alone. At least butter can be stored; but thousands of tons of food have had to be destroyed throughout the community this year—peaches, pears and fish
in France, cauliflowers and potatoes in Belgium. In
1967-8 season, 30,000 tons of Italian oranges were destroyed, and grapes and apples are expected to join
them.
Well, that's how the guaranteed price works. The
community pays the cost of assuring a stable income
to the farmer, an assurance which is given to few other
producers. Admitted that in few industries does supply
depend to such an extent on the unpredictable weatherNevertheless, there are many industries in which profits fluctuate wildly. Many of them would like a stateguaranteed income, but compared with the farming
lobby, their voting power is small, so they do what any
sensible man does in such circumstances, they diversify their operations. But the ordinary farmer just goes
stolidly on growing food, and when prices fall because
the sun shines too brightly, he lobbies for higher subsidies or more protection.

Confusing the Land Tax Issue
Progress, Melbourne, December 1968
r p H E R E HAS BEEN much
Australia about rising land
lation. So it is disappointing
Brand's recent measures are a
least.

concern in Western
prices and land specuto find that Premier
mixed bag, to say the

The land tax rate on improved land is to be cut;
the average householder (i.e., voter) will pay considerably less. On the other hand, there is a new scale for
people holding unimproved land idle, with higher rates
for those holding bigger parcels of land.
The proposals betray a lamentable ignorance of the
nature and significance of economic rent, and bear all
JANUARY & FEBRUARY, 1969

the marks of abritrary ad hoc impositions. Improvements should be rewarded, not by lowering levies on
the value of their site, but by reducing taxes on labour
and industry.
To add to all the confusion, a Perth University economist has asserted that the increased land tax on vacant
land will boost prices- But with the neglect of basic
principles by academic economics, this assertion really
is not surprising.
Another nonsensical measure is the cash rebate for
when a home is built on a block.
The esssentially simple and correct thing to do is to
impose a uniform levy, without exemption. Upon the
value of all land, while simultaneously reducing taxes
on goods, earnings and consumer services. The patchwork proposals of Premier Brand will cause confusion,
and do at least as much harm as good.

Land Speculation

in Canada

From Chatelaine, Toronto, October, 1968
r p H E LAND near 110th Street and 52nd Avenue, in
-*- southwest Edmonton used to be mink farm; part
of it is still empty bush except for farm shacks, including an outhouse, and a lingering smell1 of animal dirt.
Since December, 1959, lawyer Tony Nugent has been
buying this land. By February, 1967 he had bought
12.82 acres for a total of $95,675, about $7,400 an
acre.
Veterans built to the north of Nugent's land after
the war, and in the early sixties the land to the east
was subdivided, sold at about $3,000 a lot, and planted
with neat stucco bungalows. Apartments went up to
the west. Last year the city extended sewers, street
lighting and side-walks to the Nugent property. There
already was a good four-lane road giving fifteen-minute
access by car to the city centre.
On February 9, 1968, Tony Nugent sold 1.55 acres,
a fraction of his holdings, for $170,000 for a ninety-sixsuite apartment building. Edmonton ci,ty records show
that so far Nugent has sold 6.99 acres of land for about
half a million dollars, or $68,500 an acre! He made an
800 per cent profit for doing nothing. The taxpayers,
the neighbours and time did it all. Last August,
Nugent left Edmonton to li.ve in balmy Victoria.
One reason houses cost so much is that lots cost so
much, at least twice the price ten years ago (1957
Canadian average, $2,250; 1967, $4,500). In Toronto,
land costs have doubled, not in ten years, but in three.
Toronto lots, at $10,000 are the highest priced in
3

North America. One reason: speculation.
In Edmonton, Chief City Commissioner, Dr. Peter
Bargen, said: "There's nothing the city can do. Land
speculators have their rights by legislation. We can't
even do anything about the unsightly shacks."
Whether we can condemn land speculators personally is a matter of social ethics. If a man can make a
thousand or five thousand bucks by adding it to the cost
of a vital commodity and get away with it, should he?
Whether he should is his decision. Whether he can is
ours.
"I don't think he should be able to speculate," said
Bargen. "Controls are possible. Provincial legislation
could change the taxation base to motivate a landowner to develop land or sell to someone who can."
Dr. Bargen suggests assessing land at its potential
use. High taxes would then make speculation unprofitable.
The same principle applies in the slum cores of cities.
Land covered by decrepit factories, warehouses and
tenements is taxed so cheaply that owners can afford
to hold it until the city buys the land for urban renewal and re-sells it to developers. To give the developers a profit, the city marks the land costs down as
much as 100 per cent, and the taxpayer, again, pays the
difference. But if the owner himself improves the property, by rehabilitation or by demolition and re-building, his taxes then go up with the buildings.
Dr. Bargen's solution, taxing the potential use of
the land, not the buildings, works in Pittsburgh, which
taxes land twice as high as buildings; in Brisbane,
Australia, where buildings are tax-free and land is
taxed up to 19 per cent of its value a year, and in
Denmark. With provincial legislation to make it possible, it could work in Canadian municipalities, too.

Getting D o w n to
Fundamentals
PETER

TRACEY

T7"ARIOUS NAMES have been suggested to describe
the times we live in, and in the realm of economics
none could be more apt than the Age of Superficiality.
Almost everything today is studied "in depth," but
economic problems, unfortunately, are not.
The basic cause of the recent international monetary
crisis, we are told by Dr. Alfred Hartmann, general
manager of the Union Bank of Switzerland, is the tendency of nations to grow at different rates, and, particularly, for their currencies to depreciate at different
rates. "The basic problem we face," says Dr. Hart4

mann, is how to bring the inflation rates of the major
countries more nearly into line"
So by standardising our rates of inflation we can
solve our international monetary problems, but that
still leaves us, of course with the internal effects of inflation. However, Mr. Guy E. Noyes, senior vice-president of the Morgan Guaranty Trust Company, has some
thoughts on this subject. "I've been impressed," he
says. "When the public concludes that there is no sense
in looking for prices and for interest rates to drop, the
result is even more inflation."

"So to stop inflation, presumably, or at any rate to
slow it down, all we have to do is to stop expecting it.
This theory of economic control by thinking of the
desired result has its counterpart in Britain. Last month
an extraordinary week-end meeting was held at
Chequers at which it was solemnly decided that if
Britain is to get into surplus with its balance of payments this year the economic growth rate for 1969
should be 3 per cent. This decision, we are told, was
reached after lengthy discussion. What form the discussion could have taken that led to such a fatuous proposition is beyond my imagination, but if cabinet ministers and representatives of industry and trade unions
have such astonishing powers of economic clairvoyance,
it is indeed strange that the country is in the mess it is.
However, it is the Common Market that provides this
month's leading sample of economic insanity. As is
well known, the agricultural price support system in
this protectionist haven has resulted in huge surpluses
of dairy products, notably, butter. What is not so well
known, perhaps, is Dr. Mansholt's, proposed remedy.
This eminent gentleman, who i.s the agricultural boss
of the Common Market, suggests a large tax on cattle
feed! This, it is reasoned, would make it less rewarding for farmers to increase their dairy herds.
Of course, to reduce the price supports would be
too simple a solution and to restore a free market
would be unthinkable. Without guaranteed prices and
cattle feed taxes, not only would administrators of the
agriculture be out of a job, but production would be
unplanned. Without planning, the bureaucrats would
argue, there would probably be all sorts of undesirable effects like huge surpluses of dairy products,
notably butter . . . but isn't that where we came in!
LAND & LIBERTY

Review
and
Reflection
BY
ROBERT

CLANCY

T N T H E nineteenth century, Big Business rose to
prominence. In the twentieth century, Big Labor
and Big Government elbowed in. Now a fourth comer
has joined the ranks—Big Education. One educational
leader has predicted that higher adult education will
be the biggest of all enterprises by the year 2000.
Faith in Big Business has waned considerably. Faith
in Big Labon is on the wane. Faith in Big Government
is still strong, although lots of people are having doubts
about it. But faith in Big Education has waxed exceedingly. It is almost universally looked to as the remedy
for every kind of problem, and is being promoted at
all levels with crusading zeal.
Young people are urged not to drop out of school
but to go on to a university education, which is rapidly
becoming a requisite not only for a good job but for
almost any kind of job. Those who want the better jobs
now go in for more study and advanced degrees.
At the other end of the educational scale, an immense international campaign is being mounted to wipe
out illiteracy among the masses of the world. Virtually all governments are persuaded that it is of toppriority importance.
Will all this, then, bring about the millenium—or
at least keep the world moving forward, as is
earnestly urged? Pausing to look at some of the results
so far of the education explosion raises some basic
questions about our untramelled faith in it.
There are serious riots by university students from
Tokyo to Mexico. The May demonstrations in Paris
almost amounted to a revolution. Deep unrest persists
among college students from New York to California.
"Free universities" and "anti-universities,"—challenges
hurled at the Establishments—are springing up in
Britain, the U.S. and Canada.
Nor is the trouble limited to upper echelons. An
educational crisis at the lower levels has split New
York City open and revealed profound weaknesses in
a system that has been tottering along for twenty years.
It is only a matter of time before other cities have
similar disorders.
We are being forced to ask searching questions not
only about the system but about the whole concept of
education. The prolonged teachers' strike and the disJANUARY & FEBRUARY, 1969

BIG
EDUCATION
turbances and demonstrations are teaching children
more than they will ever learn in the classroom about
how the modern world is run. The issues and disputes
in the school crisis have almost nothing to do with education but are political, social and economic.
Proposed reforms for universities and schools—changes in curriculum, more voice by student, increased local control—seem inadequate in the face of the
problem. This touching-up does not question the basic
premise on which the whole educational juggernaut has
been built up—that is, that it is necessary.
Ironically, the more important education is thought
to be, the worse it gets. School crowding, inferior teaching, racial tensions, bureacratic bungling, tax and
budget messes—these are some developments at the
tower levels. At the university level, "higher" education keeps getting lower. Most of it has become routinized, impersonal and irrelevant. The university is turning into a diploma mill for the Establishment.
When you go looking for a job, no one will ask
whether you know the Five Ways of Thomas Aquinas,
the Ninety-Five Theses of Martin Luther or the Fourteen Points of Woodrow Wilson—just show the sheepskin. You will then be given a job that I suspect could
be performed as well, with a little training by Adam
Smith's "dullest fellow who produces the eighteenth
part of a pin." You can then forget all your learning
—if indeed any of it has remained after pouring it
out on examination papers.
All this schooling has not opened up more economic
opportunities. It has simply made employers more
choosey in looking for a man with a degree. It has just
intensified the rat-race. Thus the frantic scramble for
more education has a built-in futility. (An unspoken
motive for the emphasis on formal education may well
be suspected—to keep young people off the labor
market for a few more years so as not to aggravate
the economic situation.)
Is it any wonder that young persons have become
sensitive to the farce (all this and military conscription,
too), and have responded with riots, not knowing what
else to do?
Education is good. Of course it is! And the university is basically a good idea if it be a place to learn
5

and discourse and understand, and not merely a trade
school. While we are pushing our youngsters through
the institutional ritual known as Education, we ought
to remember a few lessons ourselves: that the threat
of being left behind economically is not an educational problem, but an economic one, and needs to be
studied from that point of view; that humanity has
survived for millennia without degrees, and, given good
economic conditions, has done its best work free of
hidebound yistitutionalism; and that many of our greatest people have been self-educated or educated by their
parents.
Little Wolfgang Amadeus learned music from Papa
Mo zart; Johnny Stuart learned just about everything
from Father Mill; and young Robert was turned loose
in Daddy Browning's library of six thousand volumes.
"Voracious but undisciplined reading," says the college
textbook. Good! Otherwise all that poetry might have
been discplined out of him.
Even more than in advanced societies, education

from parent to child is standard in primitive societies.
In this way the most illiterate of peoples, the Arctic
Eskimos and the Australian aborigines, have been able
to survive for thousands of years in environments
with which civilised man can scarcely cope with all his
technology. And we civilised folk, after uprooting these
people from their land and grabbing it, think to solve
their problems by teaching them to read and write!
"A little learning is a dangerous thing," says the
poet. Giving people an education that tantalizes them
with the promise of a better life, and withholding the
realization of it, is indeed a dangerous thing—both in
developed and undeveloped economies. One of the results is the seething unrest the world is now undergoing. More education will only exacerbate the situation—unless we are prepared to follow through with
finding the way to full and free economic opportunities
for all people. If we can attain that, we need not
agonize so much about education—it will take care of
itself.

Land Planning and
the Property Tax - (2)
MASON GAFFNEY
{Chairman of the Department of Economics, University of Wisconsin,
I ET US ENUMERATE the ways that land-value
taxation supports and presupposes good public
planning.
(a) It gives planners a positive tool for influencing
private land use where now they have largely powers
to say "nay." When they designate an area for development, direct routes and utilities there, and zone
it for its new use—up go land taxes, cash-squeezing
the land owner into early attention to his new opportunities. Further, since high-use zoning is exploited
quickly, there need be no great surplus of it scattered
about, as today. It remains tight, and retains its power
to shape land use. So also for advantageous locations
along the public roads, which incidentally cost much
more to produce than zoning, and if produced in surplus because half are unexploited, as today, require the
most egregarious waste of public capital.
Some, no doubt, will even regard land-value taxation as a form of tyranny by planners over land owners. But note the limits to the planner's powers. He
does not direct a land owner to put his land to a specific use. Nor is there usually just one "highest and
best" use of a given site, to which every landowner
will be forced. Thriving cities are not characterised
by mono-culture and montony, but by variety, constant
6

Milwaukee)

change, and complementation. Whatever is the highest use in a neighbourhood, say elevator apartments,
is supplied in abundance until the need for another one
is no greater than the need for some complement like
a grocery store or parking structure. Thus an equilibrium generally prevails at any time, which affords each
land owner several options. Within limits he may "do
his own thing."
So the land tax does not turn the planner into an
overcentralised administrator or petty tyrant dictating
specifics where he should be delegating authority.
Rather, it sets a generalized performance standard, cutting off options beyond a certain degree of slothfulness
and disregard for the public cost of giving land its
latest value; but leaving wide latitude for individual
discretion.
(b) The land-value tax gives public investment great
leverage over private investment. Today it is the reverse. Within wide limits, public roads and regulated
utilities and the mailman and school bus will follow
you wherever you choose to locate. The regional planning commission uses traffic counts to plan bigger
roads following the lead of private emigres.
The land-value tax lets public planners take the initiative if they will. The city extends roads and sewers
LAND & LIBERTY

a reasonable way and then raises taxes on the land. The
cash squeeze conveys the message, "Bring me roofs
to match my roadways."
We have seen that individual building in new neigh-

bourhoods needs synchronisation. Where the community of small independent entrepreneurs lacks synchronization it is hard put to compete with giant developers of integrated centres and whole towns, who
control entire new communities centrally. To compete,
the public needs a community synchronizer. This the
land tax affords. The planner doesn't try to play every
instrument in the orchestra, but the land tax lets him
set the tempo.
But how this puts the conductor on his mettle! The
man with the baton had better set the right beat, for
everyone knows who he is. From an objective view of
administration, of course, that is very good. To a profession still a stranger to the podium, it may give stage
fright. There's no hiding place up there. Will you be
ready when the great day comes?
(c) The land tax gives planners some leverage over
tax assessors. Now, assessors are preoccupied assessing
building value accurately—as though it made much
difference. Then, they would assess site potential, the
thing that planners play such a role in determining.
(d) Synchronised expansion lets planners plan for
open space. Today, open space is a by-product of land
speculation. It seems folly to plan public open space
when private owners are supplying too much anyway.
Result: in transition zones we get fenced open space
that the public can pine for but cannot enter. This is
institutionalised frustration, a staged tease that could
only satisfy a generation of voyeurists. And like the
tease show, it is transitory. When the land owner is
ready for cash, the space is closed. By using tax pressure to assure early compact use of land between open
spaces, the planner justifies the investment in open land
and relieves the pressure to invade it.
With such power in hand, planners might evea retain economists to measure the benefits and costs of
open space. It is high time we introduced rational management and optimization into a topic now more
freighted with hoarding neurosis, blithering alarmism,
sloppy sentimentality, camouflaged race prejudice, roaring misanthropy, opinionated claptrap, opportunistic
JANUARY & FEBRUARY, 1969

tax-dodging and prostituted nature-worship than any
twelve others I can think of.
(e) The land-value tax system helps to free planners from the constraint of "French equity." I allude
to the concept of equity, characteristically French, that
every man's share of land should be made equal, regardless of social cost; that the object of the institution of property is not good land use but distributive
equity. In city planning that means what you do for
Jacques' land you must also do for Pierre's, and all
their cousins, at least within the charmed circle of property; and you'd better not do anything negative to
anybody's
land. We have some mystical welfare
economists who write abstruse theories along those lines
too, although I doubt they ever study the effects of
parcellement on French farming, or the liberum veto
on the survival of Poland.
Efficiency, of course, calls for neighbourhood specialisation, and differentiation, with high values for some
and low for others. The land tax uses the fiscal and
monetary mechanism to compensate the losers from the
gains of the winners. Those who get the high unit
values also get the high tax bills—not because of
what they do for themselves, but for what the city planner does for them.
Equally important, the land tax gives city councils
a chance, at least, to be honest. Lincoln Steffens once
remarked that the troublemaker in the Garden of Eden
was not Eve, nor yet the serpent—but the apple! Taxing land values serves wondrously to dehydrate the
apples of unearned increment over which city councils
dispose, and for which land developers vie when they
contribute to campaigns, wine and dine councilmen,
retain their law partners, bear them gifts and pressure
their staff. Keying the land tax to the provision of
value-creating public works rather tempers the land
owner's appetite by having him pay for his apples. The
planner can now put priorities in the capital budget
with clearer conscience and less fear of pressure.
(f) Finally, the land tax system leads to demand for
a greater variety of community facilities. That is because it gives people better mutual access. It reduces

autarky of individual land owners. It obviates vertical
integration by individual firms. It increases interdependence and fosters more linkages of all kinds;
social, commercial, industrial, political and cultural.
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Private Inflation in Portugal
KENNETH SIMMANS
"When the government needed money it simply kept the presses going"
"1%/rOST CRIMINALS are unimaginative copycats.
- L ° J -They do what other criminals have done before.
The clever ones add technical refinements, plot more
elaborately, time more carefully . . . Every banknote
issued since the Chinese invented paper money has been
counterfeited. And thousands of cheques are forged
every week.
"Alves Reis's crime which had never been done before also had an inbuilt limitation: it could not be
done again. It was—and is—the unique crime, the
great once-in-a-civilisation rarity. He had conceived
and put into operation the foolproof counterfeiting
scheme.
"Artur Virgillio Alves Reis had a great project, to
gain control of the Bank of Portugal so that he might
grow rich by printing his own money with legal sanction.
He was in the right circumstances: he was a business
man, he knew how to prepare an official document, and
he had useful friends."
This is the substance and central theme of the book
The Man Who Stole Portugal, by Murray Teigh
Bloom*, well documented, with many amusing digressions and asides. In the village cemetery of Moura in
Northern Portugal is the tombstone of a resident "who
died of laughing." Hundreds of thousands of other
Portuguese did their laughing only after they left Portugal for opportunity elsewhere.
Alves Reis, 1896-1955, was the son of August
Guilherne Alves Reis, partner in a Lisbon funeral parlour, money-lender, cousin of the great Admiral Reis.
After the family savings were lost in an unfortunate
investment the young Alves Reis received training for
a year as a practical engineer, which he abandoned in
order to marry Maria Luiza Jocabetti d'Azevedo in
August, 1916. When Portugal entered the War, Alves
Reis was able to wangle permission to go to Angola
instead of to the European front.
"Before leaving . . . he prepared a document that
would gain him great respect in the colony: a diploma,
No. 2148, from the 'Polytechnic School of Engineering,' of Oxford University. The grade of Bachelor, the
diploma read, was awarded to Alves Reis for his aplication in the disciplines of Engineering Science,
Geology, Geometry, Physics, Metallurgy, Pure Mathematics, Applied Physics, General Civil Engineering,
Mechanical and Civil Design. In short, he had studied
everything and could do anything . . . "
This "diploma" enabled Reis to get a job in the
*The Man Who Stole Portugal, by Murray Teigh Bloom.
Seeker & Warburg Ltd., 36s.
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Department of Public Works upon his arrival in
Luanda, capital city of Angola. Later he also obtained
a part-time job as Supervising Engineer in the local
railway repair shops. He showed some genuine aptitude for engineering and became known as 'the man
who made the trains run." At his suggestion American
locomotives were bought instead of Belgian locomotives. His fellow engineers calculated that they
would be too heavy for their bridges, but Rei,s arranged
a demonstration which proved to be successful and a
great triumph. He was eventually promoted to Acting
Chief Engineer of the Angola Railways in 1918.
In May, 1919, Reis resigned "to make his fortune."
With two partners he went into business. The firm did
moderately well, but Reis had over-invested. Angola
was in a great financial mess. The Angola escudo, inflated endlessly by the Ultramino Bank of Portugal,
had almost no buying power. Reis badly needed capital and saw that if he gained control of Ambaca, the
Royal Trans-African Railway Company of Angola, he
could tap the £20,000 in the company treasury.
"Alves Reis had discovered the secret of fast
cheques and slow boats . . . he loved to issue cheques
on the New York Bank because it took at least eight
days for a cheque to reach it by sea. With eight days
free use of large sums a smart fellow could do much
. . . " In this way Reis bought control of Ambaca,
then he made good the cheques out of the company
treasury; with the remainder he bought control of the
South Angola Mining Company. This brought him
into contact with Jose Bandiera, who was supposed to
represent certain Dutch financial interests in Angola
Oilfields. "I decided to use him, just as we might use
lemons; we squeeze them and discard them. Bandiera
was for me an agent, a blind collaborator in my
plan
Two months later Reis was arrested on a charge of
embezzlement. Waiting for his case to come up, Reis
spent fifty-four days in Oporto jail, and there he did
some thinking. "What was money, anyway? Mere
paper! Portugal had long abandoned the gold standard . . . When the government needed the money it
simply kept the presses going . . . everywhere the money
presses were running overtime . . . Such an enormous
privilege can make the state into the slave of the holders of this great power.
Reis found clues suggesting that by 1924 the Bank
of Portugal, in order to accommodate a hard-pressed
government, had issued notes to the extent of more
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than a hundred times the bank's capital.
"Everytime the government was hard-up—all too
often—it merely turned to the Bank of Portugal and
ordered it to issue more banknotes. Since the banknotes were not convertible to gold or silver after 1891
the only expense involved was the cost of printing.
Fortunately, Portugal's inflation wasn't anywhere near
the insane level of Germany's in the early twenties.
"Between 1918 and 1923 there had been a sixfold
increase in the number of escudos issued by the Bank
of Portugal. Naturally, the more paper issued the
greater the fall in value of the escudo in terms of uninflated foreign currency. For example, in 1918 a
British pound was worth under eight escudos, but by
1923 you could get over 105 escudos to the pound."
At the trial for embezzlement, the judge acquitted
Reis but ordered him to be held on a charge of fraud,
from which he obtained his release on bail.
Then begins the build-up to the main plot. By means
of forged letters, Reis managed to get Waterlows, the
British printers, to print a quantity of 500 escudos
banknotes with which he would buy control of the
Bank of Portugal, for only the Bank itself could initiate action against counterfeiters of its banknotes.
This was the solution to that old roadblock that ignominiously halted all counterfeiters—the inevitability
of detection and vigorous prosecution by the state. But
once Reis and his associates were in control, the
danger of prosecution would be over.
However, before this could be done, De Sousa, a
teller who worked for a money changer, noticed an
irregularity, jumped to some wrong conclusions, informed the authorities, and set in motion the enquiry
that eventually led to the trial and conviction of Alves
Reis and his collaborators, implicating also Sir William Waterlow in a later court case.
Mr. Bloom writes at length about the fortunes of the
Waterlow family, and in particular about Sir William Waterlow, his thoughts, his ambitions, his misfortunes. "The relationship between a government and
its bank-note supplier was too intimate to endure the
stresses of opposed ideologies. It was, he mused, as he
thought of the great banknote inflation Europe was enduring then, rather like the relationship of sinner and
confessor."
There are some interesting disclosures relating to inflation in the court case—the Bank of Portugal versus
Waterlow and Sons Limited.
"Would it be right to say that the Bank of Portugal was merely a gigantic printing machine in order to
meet the needs of the state?"
"Q.
A.

The expenditure of the State until 1926 was
greater than its income?
Yes.
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Q.

Well, in private life that leads to bankruptcy,
does it not?

A.

In private life yes, but in state life it is different.

Q.

I expect they have translated Mr. Micawber
into Portugese, have they not?"

Reis and his companions in crime were immeshed in
a long and involved trial and imprisonment—for Reis
twenty years. "Yet," says the author, "with a little luck
they could have all become wealthy, respected businessmen and financiers . . . whole financial dynasties begun because a magnificent Portugese liar dreamed up
such an impossible scheme . . . "
The Man who Stole Portugal is a fascinating and
highly entertaining book. The story it tells is truly
stranger than fiction, and it contains a lesson on the
subject of paper money the world has yet to learn.

INFLATION—THE CULPRITS

I

NFLATION is indeed the work of governments;

its causes are in politics, not economics.
Modern governments do not directly debase
their currencies, but by continually spending far
more than they can hope to collect in taxes, and
concealing their deficits by perennial bank borrowing on the security of state bonds that can never
be fully redeemed from the fruits of taxation, they
create money as surely as if they ordered their
treasuries to get it printed by the cartload.
The money they so create is dishonest money:
having been called into existence by the state,
ad hoc, it does not represent goods and services;
it does not represent production by the state's
citizens, and it ought not to exist. But since its
buying power is the same as that of honest money it
diminishes fractionally the value of every coin and
note in existence. This and no other is the reason
why the cost of everything continually edges up.
Governments resort to inflation as an escape
from temporary difficulties, but the dangers of
long-continued inflation cannot be too widely
realised. Civilisation cannot pay too high a price
for honest money; the price of dishonest money is
in the long run civilisation itself. That is the lesson
of all the inflations of history, and more's the pity
that modern governments have learned so little
from the past!
—From a letter by Hubert Collier in The
Financial Times, December 31.

Hardship In The Thirties
The hardships suffered by agriculture after the
Wall Street crash were blamed by farmers on their marketing arrangements. Although this diagnosis was almost certainly wrong their leaders decided that the
solution lay in monopoly control of agricultural marketing.
The Answer—Legal Monopoly
1931 and 1933 saw the passing of the Agricultural
Marketing Acts. The whole trouble was that the more
farmers produced, the lower prices fell. The answer was
the Agricultural Marketing Boards for a number of
products, including potatoes. After a majority of producers had voted in favour of the Board, registration
became compulsory for all who grew more than an
acre of potatoes. Presumably in order to discourage
enterprising newcomers, all those who took up potato
growing after 1934 were fined £5 per acre.
How the Potato Marketing Board Works
The Potato Marketing Board has prospered noticeably since then. The basic aim of the Board is to regulate production in the interests of high prices, and so
high incomes for its members. This, of course, has always been the traditional technique used by monopolies
and monopolistic trade associations. Why it should be
wrong for trade associations to indulge in such practices, but right for the Potato Marketing Board is a
point hard to grasp. Basically, the Marketing Board
claims that it operates in the public interest (as defined by the producers of potatoes).
The Guaranteed Price
Every year the farmers' representatives and the Ministry of Agriculture meet to decide the guaranteed level
of prices to farmers for potatoes in the coming season.
There are a number of possible methods of implenting this policy.
Deficiency Payments
If all else fails, the Government pays to the Marketing Board a sum representing the difference between the
guaranteed price and the actual market price, but this
gives the impression that taxpayers' money is being
used to subsidise the farmers, so a number of other
methods are preferred.
Keeping Out Imports
A necessary prop for the scheme is a method of ensuring that foreigners can not sell potatoes in Britain
at prices lower than the British farmers wish. Imports
are, therefore, subject to a duty which varies from £1
to £9 6s. 8d. per ton, depending upon the season of
the year. Imports of potatoes are usually small. New
potatoes may be freely imported on payment of the
duty, provided they comply with plant health regulations. Main crop potatoes are imported only under
licences when the home crop is insufficient to meet the
needs of the market.
JO

THE REFORM GROUP LOOKS AT
THL POTATO MARKETING BOARD

Plough Them Under
J. ALLAN STEWART aid DOUGLAS C. MASON
"No competitive market has ever cha\oed tax payers several million pounds
r depriving
JJ _ i • • them
.17. of„-f1,71
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AAAtons of its products.' "
2,000
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The Channel Islands
Farmers in the financially independent Channel
Islands are not registered with the Board. Unforunately for the Board the Islanders can import potatoes free
into Brtiain at prices cheaper than the Board wishes.
The Board has attempted to stop this undermining of
its control of the market, so far unsuccessfully.
Acreage Restrictions
Apart from that irritating exception, the Board's
control is complete. The acreage which farmers may
devote to potatoes is determined by the Board. Farmers pay £3 per acre to the Board annually (likely to
rise soon to £5). The control is of little value since
fluctuations in supply are principally due to fluctuations in yield and not in acreage.
Punishing The Zealous
Farmers who attempt to furnish the housewife with
more potatoes than the Board wishes are naturally
subject to heavy penalties. For every acre used in excess of their allotted total, they must pay £10 to the
Board. With the guaranteed price to the grower currently at £15 5s. per ton, this is obviously penal. The
Board has disciplinary powers over the farmers who
contravene its regulations. In 1964/65, twenty-three
producers were fined £652 (apart from their additional
acreage contributions of £1,739 5s.).
Quotas
The Board may vary the percentage of the allotted
acreage which farmers may in fact use. The Board is
currently anxious to make more use of this ingenious
restrictive device, but official circles do not seem persuaded by the reasons.
Varying Riddle Sizes
To be sold for domestic consumption, potatoes must
be able to stand on a riddle of a size prescribed by
the Board. The Board may change the size of the
riddle at any time. When it increases the size of the
riddle more potatoes naturally fall through, and the
amount available for the market is consequently reduced.
Market Intervention
All these methods aim to raise prices by lowering
the supply. Also the Board may enter the market directly to jack up prices by buying potatoes itself.
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The Board pays £1,000,000 every year into its
Market Support Fund for this purpose. The Government contributes two-thirds of the cost of buying operations of which it approves. The Board uses discriminatory pricing to try to sell the potatoes acquired for
stock for food or export. The rest are simply wasted.
Prices In Excess Of Guaranteed Prices
It might be thought that when prices rise above the
guaranteed level as a result of its activities the Board
would pay the full cost of the buying operations. Not
a bit of it. The Board pays only one-third of the cost
so long as the average market price does not exceed the
guaranteed price by more than 5s. per ton. At higher
prices, the Board pays the full cost of a varying basic
tonnage. Above this limit it pays only one-third of the
cost of the surplus.
The Recent Record
The Board maintains that its activities procure
orderly marketing, wi.th stable prices, and that this
benefits the consumer. The Board states that low prices
are not in the interests of the consumers. The economic reasoning behind the view that fewer potatoes at
higher prices are good for her may escape the housewife who is not blessed with the powers of intellectual
ingenuity possesed by the Board. But does the Board,
with its immense powers, in reality achieve "orderly
marketing" and stable prices for producers? The facts
speak for themselves.
1960/61
The Board's efforts did not succeed in raising prices
to the guaranteed level so the Government made a deficiency payment to the Board of £6,000,000, the
equivalent of £1 5s. per ton.
1961/63
In both seasons production fell well short of demand.
As a consequence, imports were authorised, but prices
to the grower at above £18 per ton generally were still
very much higher than the guaranteed price of £13 15s.
1963/64
In order to keep the prices from falling too low, the
Board spent £1,000,000 in buying potatoes. It succeeded in driving up prices to an average of £15 per ton
compared to a guaranteed price of £13 15s. The Board
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sold 36,000 tons for stock feed. 31,000 tons could not
be sold, so producers from whom they were bought
simply received a monetary compensation.
1964/65
In July the Board spent £160,000 to hold up the
price of earlies. In December it entered the market
substantially, but its action proved insufficient, so in
February, the Board conducted a third buying programme, this time with Government assistance. The
cost to the Exchequer was £3.6m. Also the Board
withdrew 235,000 tons from the market by changing
riddle sizes. Of the surplus acquired by the Board,
178,000 tons were sold as stock feed in Britain, 37,000
were exported (!) and 225,000 tons remained unsold.
1965/66
Under a revised mechanism for joint entry into the
market, Government/Board buying operations took
place between 1 September and 30 October, 1 December and 15 January, and 1 March to 11 March.
The total tonnage bought was 640,000, of which the
Board was unable to sell 300,000. Even more stringent
riddle regulations removed 330,000 tons from the
domestic consumption market.
Does It Make Sense?
In the three years to 30 June, 1966, the Board held
back or diverted to other use, some 1,712,000 TONS
of potatoes, which would normally have gone on the
domestic consumption market. The operations cost
both the Board and the taxpayer several million
pounds. Despite this, the Board has been clearly unable to control the market successfully.
The Aim Of Production Is Consumption
Everyone seems to have forgotten that the aim of
any productive process is consumption of its products.
We are all exhorted to produce more, but the object
of the Potato Marketing Board seems to be to make
potato growers produce less. It is all said to be in the
interests of orderly marketing and stable prices, but
markets have been far from orderly and prices have
fluctuated widely. The Board's answer is more restrictions, but are restrictive practices not supposed to be
what we are up against? Is it not possible that that much
outmoded institution, a competitive market, would do
the job much better? In any market, shortages and surpluses are bound to appear, but imports could flow
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in freely to bring prices back to a realistic level. The
spur of competition would certainly stimulate growers
to produce a higher quality product. At present there
is little incentive to do this. Some farmers might produce too much in a year, others too little, but it is unlikely that the sum of their errors would be as costly
as the policies of the monolithic Board have been. At
least no competitive market has ever charged taxpayers
several million pounds for depriving them of 1.7 million tons of its products.

The Beggar Gets His Loan
HENRY MEULEN

T

HE FINANCIAL TIMES headline 10th September,
1968 read: "Sterling Gets New Line of Defence
But At A Price." The article then proceeded to state
the price: "(1) To the extent that sterling balances are
withdrawn and the standby credit is used, a deposit in
London that might not have been called upon at all is
exchanged for a debt that will have to be repaid by
1978; (2) The British Government has had to give sterling area countries an exchange guarantee for the bulk
of their officially-held balances. This means that if there
were another devaluation, those balances would be
written up to maintain their dollar value."
Point (2) indicates the depth of our humiliation. No
country that has hitherto devalued has felt itself called
upon to compensate foreign holders of its currency,
the rule was that anybody who holds a foreign currency does so at his own risk. Evidently our credit
abroad has sunk so low that the sterling area countries
are unwilling to hold pounds unless we guarantee them
against loss. We are lucky that they did not demand
that we guarantee the gold value of the balances instead
of merely the dollar value. If, as seems likely, both the
dollar and the pound will depreciate further in relation to gold, we shall we spared the heavy burden of
paying compensation for that depreciation.
But how can we bear the humiliation of going cap in
hand to small countries like Austria, Belgium, the
Netherlands, Norway and Sweden, begging for consideration and for a loan, when the dignified alternative
of a floating pound is available. A free and proud man
does not go begging when he wants something; he
either works harder, or he does without the object.
When we have imported more than we have exported
a floating rate for the pound would force this decision
on all foreign traders. It would make imports dearer,
thus compelling economy in consumption here, and our
exports would become cheaper for the foreigner, inducing him to buy more from us, thus providing us
with the incentive to work harder.
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Against these manifest advantages of a floating rate,
the only objection that is raised is that under floating
rates foreign traders would not know what the future
value of their currency would be. It is, of course, an
inherent difficulty of a free market that it depends on
demand and supply by free men, and under freedom
the price ruling in the market represents not only the
balancing of current payment demands against current
supply of currency, but also a balance between the
hopes and fears for the future among the traders in
that market. Every price embodies a part of this speculation, and prices will vary according to whether the
bulls or bears do the speculating. The values of currencies cannot be shielded from this sort of speculation. A government can fix the value of its currency
at home; it cannot fix the value of a country's currency
abroad. Nobody can fix the future value of a country's
currency abroad. We try to fix the foreign value of the
pound and the value of gold. But this compels us to
restrict the supply of pounds at home whenever the
balance of trade goes against us, and we call this providing the certainty of money.
The objection that floating rates would cause uncertainty would have more weight if the objectors could
show that state control of the price of foreign currencies gives us more stability. Fixed exchange rates,
however, merely shift the speculation from the money
market to the politicians. And the result? For months
everybody has wondered whether German politicians
would up-value the mark. A few weeks ago the German
excess of exports over imports became so great that
people here were convinced that the mark would have
to be up-valued, and there was a rush to buy marks.
But such violent speculation could hardly ever occur
under floating rates, where the rate would move daily
by very small degrees.
Moreover, our opponents never seem to take into
account the fact that when we continue to sell foreign

currency at a fixed rate to importers, there must arise
frequent occasions when we run short of foreign currencies, and have to payi in gold. If this drain becomes
serious, the government must raise our bank rate,
squeezing the money supply to all buyers here, and we
have now had a crisis bank rate for the longest period
on record. This continued restriction of home credit
prevents production here. I have yet to find a single
objector to floating rates who faces this argument.
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Poverty and Natural
Resources
Hon. A. W. ROEBUCK, Q.C.
"It is not the shortage of natural resources that makes our people poor, but rather
the mis-use or under-use of the riches that nature has placed at our disposal."

THE FOLLOWING is a condensation of a speech by Senator
Arthur W. Roebuck to the Canadian
Senate on November 5 1968. He was
speaking on a motion calling for the
appointment of a special committee
to investigate and report on all aspects
of poverty in Canada.
WANT to read to you the clause

1

that seems to have initiated our
present thought. I read from the
Fifth Annual Review of the Economic Council of Canada at page 103:
"Poverty in Canada is real. Its
numbers are not in the thousands,
but the millions. There is more of it
than our society can tolerate, more
than our economy can afford, and
far more than existing measures and
efforts can cope with. Its persistence,
at a time when the bulk of Canadians
enjoy one of the highest standards of
living in the world, is a disgrace."
You have heard a number of very
well prepared and moving addresses
by honourable senators who have
preceded me. They have impressed
upon us the seriousness of the
poverty question in our country.
They have spoken of defects and
insufficiencies in our welfare system,
but, honourable senators will note
that not one of them, including the
Economic Council, even attempted
to discuss the causes of the poverty
which they deplore. Not one of them
said a word about the causes of
poverty, except, perhaps, not getting
enough by way of handout; and not
one even mentioned a possible
solution of the problem.
The cause of poverty is not any
lack of sympathy for the poor or
those who are deprived, nor is it to
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be blamed on a lack of generosity
in charitable spending.
We will always have a small
minority of those who cannot support themselves, such as the chronically ill, the permanently disabled
and the one-parent families with
small children.
These are the poor whom we
always have with us, but in a society
such as I can envisage that would be
scarcely any problem at all. With
our means of production, our factories and our lands, if properly and
fully employed, the provision of
food, clothing and housing for
people who cannot provide for
themselves would present no problem. We could do all things appropriate to their comfort without the
slightest inconvenience.
It is the unemployed and the lowpaid worker who present the real
problem in this connection. To quote
Senator Carter, we are spending
?3 billion annually on welfare problems, and the poverty problem still
remains undiminished.
The Canadian Welfare Council
shows that poor families who are in
receipt of welfare spend 47 per cent
of their modest income on shelter—
that is, on rent.
Now, supposing we doubled or
even quadrupled our welfare generosity. Is there any likelihood that it
would abolish poverty? Would it be,
on the other hand, absorbed by
increased rents, reflected in still
higher land values and still greater
difficulty in finding housing?
Handouts by the state may mitigate temporarily the misery of

poverty but, generally, the tendency
is merely to enable those whom we
would like to assist and benefit to
pay still more in cruel rents, to be
followed by an increase in land
values and still greater difficulty in
obtaining housing, and the possibility of the ordinary citizen owning
his own house being still further
removed.
There must be some better way of
preventing unemployment and protecting the worker, particularly the
low-paid worker, than simply handing out large sums of money in
larger and ever larger amounts as
poverty develops and the monopoly
of our natural resources consolidates.
Senator Burchill could tell us of a
better method of dealing with
poverty than just handouts. He has
been engaged in a big way in banishing poverty in his home province.
Despite difficulties of which there
were many, he has organized a plant
to transform the forests of New
Brunswick into plywood. His operations have employed some two
hundred men who, of course, have
families, and as consequence they
are taxpayers rather than tax spenders. For them he has solved the
problem of poverty.
Senator Burchill has brought the
natural resources of his province
into productive use. That is an
effective way to abolish poverty.jHe
has reached, or at least touched, the
cause of poverty.
Canada has unlimited natural
resources from coast to coast, and
if you will inquire into it you will
find that for the most part they are
half used or completely unused and
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are awaiting development. But are
they available for developing? Are
they available at a price which leaves
a profit to the developer ?
When the Economic Council said
that poverty in Canada is a disgrace,
it really meant that the underuse or
misuse of our natural resources is a
disgrace. If you will allow me I will
go further and say that the Economic
Council implied that our system of
taxation in Canada which encourages the non-use of our natural resources and discourages and penalizes their use and development is
a disgrace.
Let me give some obvious examples.
If you inquire you will find around
our great cities very large sections of
idle land. These are our natural
resources, made valuable by the
community and the desire of people
to own homes. For as long as I can
remember—and that is a long time
now—you could buy serviced building lots in the City of Toronto for
about $1,000. That situation applied
until recent years. Today, to obtain
space for a house, a family must
travel two or three miles into the
country, and then face a price,
according to a recent survey, of
$11,000 for a single lot. The ordinary
man is unable to pay such a price.
However, should he inquire into the
circumstances, he will find that lands
held at these excessively large prices
are grossly under-assessed in relation to the asking price. This
applies as long as they lie idle, but as
soon as they are used and built
upon they are overburdened with
taxes.
All Canada is suffering from a
shortage of housing, and housing
locations are unlimited in this
country. The building industry is a
potent factor in the matter of employment. Were land not undertaxed it could not long be withheld
from use by excessive prices. Were
the idle land forced into use, the
building industry would take over;
the construction workers would be
employed; the labourers and suppliers would be employed in very
large numbers, and for them the
problem of poverty would be solved.
Poverty would disappear with the
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housing shortage and without draining the revenues of the municipalities
or the provinces.
We are spending huge sums of
money on what we call urban renewal, the rebuilding of slum areas
and the replacement of shacks unfit
for human habitation. If these slum
areas were properly assessed—they
are grossly under-assessed and undertaxed—the slums would naturally
and rapidly disappear. With the
promotion of employment, the numbers of tenants available for dilapidated housing would also disappear.
I lived in Northern Ontario some
fifty years ago when there were vast
areas of potential mining lands open
for staking. I saw the prospectors—
and it was a picturesque army in
those days—strike off into the woods
with a prospector's hammer in
their hands and a pack on their
backs looking for signs of metal—
gold, silver, copper and so forth.
Where are they today? They are
gone with the wind. There is no
such army today. The holdings are
staked and square miles of our
mineral lands are lying idle, taxed
at what rate—at $2 per forty-acre
claim. That has been the rate in the
past and I think it is the rate in
Ontario today. That is twenty cents
per acre for a possible mining location. Double or quadruple that
amount and a principality of mining
lands would be thrown open for
development.
It is not the shortage of natural
resources that makes our people
poor, but rather the mis-use or
under-use of the riches that nature
has placed at our disposal. You could
travel from Halifax to Vancouver
and I venture to predict that you
would not find a natural resource
capable of development which is not
held for more than its value in use.
You may answer that what I have
said lies within municipal or provincial jurisdiction and, perhaps in
part, it does. But this resolution
raises the whole question of poverty
and its causes. The truth has no
jurisdictional limitations. Were the
earth and its riches open to industry, there would be no poverty,
other than the kind I have described;

there would be no enforced and
unwilling unemployment such as we
suffer from at present.
This is the challenge to the prospective
committee:
Why
are
Canada's abundant natural resources undeveloped to the extent
that thousands of citizens are unemployed and hundreds of thousands of them are living in poverty?
We want the truth about this
matter. There are personal interests
involved, but we want the truth
about poverty. I am not satisfied
with handing out more and yet
more money. Where has it gone?
First, there is the erosion of money.
But much more important is the
steady increase in the rents that these
poor people must pay; and, with the
increase in rents is the advance in
land values. We must attack this
problem realistically and propose
such measures as may effect a
remedy.
I have some clippings from which
I would like to read. The first is
from the Toronto Globe and Mail of
February 3, 1967. It is headed:
"New houses average 129,666, up
$5,866 in year." The article reads in
part: "New houses for sale in
Metropolitan Toronto have an average price of $29,666, compared with
$23,800 a year ago and $21,914 in
January, 1965."
These are the figures supplied
by the Toronto Real Estate Board,
and they show a steady advance in
the price of houses, making it less
and less possible for the ordinary
man to own his own home.
A little further on the article
states: "The house-price survey this
week showed only' 1.7 per cent of the
houses at $16,000 or below, compared with 9 per cent a year ago and
12 per cent two years ago. Land
accounted for about one-third of the
house prices q u o t e d . . . a house
priced at $24,000 probably would
represent $8,000 for the land . . . "
Eight thousand dollars for a piece
of land that until recently was
agricultural land and which is made
valuable, not by the activities and
expenditures of the owners, but of
the particular municipality.
I now quote from an article in the
Globe and Mail of April 4, 1967, a
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statement by June Marks. She is a
Controller of the City of Toronto.
She says: . . . if 8,000 to 10,000
serviced vacant lots in the three outer
municipalities were developed it
would ease the housing shortage
'like taking the lid off a pressure
cooker.'"
Of course it would.
We are spending thousands of
dollars of public money to get
houses built while we allow the
land speculators about our great
cities to charge $8,000 for sufficient
ground on which to build a house.
The article continues: "Controller

Marks said a report presented to
Metro Council indicated there are
up to 10,000 serviced lots—the
majority in Scarboro—that had not
been built on."
In closing, I would like to quote
the Mayor of the City of Toronto,
Mayor Dennison. He says: "I would
like to have this city grow in such a
way that we do not have great
wasteland areas on the perimeter of
the c i t y . . . so that there isn't a six
or seven mile wasteland around the
perimeter of the Metro a r e a . . . a
speculator buys land hoping to make
a fast buck out of it and he lets it

grow weeks or he cuts i t . . . good
land is wasted for a greater number
of years.
That is only one illustration of the
waste of our natural resources due
to a foolish system of taxation that
jumps on us with both feet when we
do anything good that serves the
community, and which allows the
monopolist to leave his resources
lying idle, sometimes for years.
Therein lies the answer to the problem of poverty: the development of
our natural resources—the increased
activity we can bring about by a
reasonable system of taxation.

Economic Demolition
Squad Moves In
An iconoclastic approach to the nostrums
of economic planning

W

E WELCOME the publication
of the new magazine Economic
Age, the first issue of which was
November/December 1968. In the
Editorial the purpose of the magazine
is described in these words:

"This journal has been started not
to offer yet more trendy answers, but
to get back to the questions. The
questions it intends to raise will be
questions of principle as often as of

'"What is the answer?' asked
Gertrude Stein as she lay dying.
Nobody spoke. 'In that case,' she
said—and they were her last words—
'What is the question ?'
"We face the same dilemma. More
obviously than at any time in
history, whole populations feel the
inadequacy of economic formulae,
creeds and panaceas. None of them
work. The encroachments of government, invariably represented as 'in
the public interest,' whittle away
private choice. The old values, as we
already call them, such as selfreliance and opportunism, seem less
and less relevant in the modern
industrial state. Getting and spending—the economy—becomes inseparable from politics. The traditional area of dissent is narrowed
to the point where 'consensus' becomes an attitude of mind bordering
on apathy—the deadly malaise on
which all tyrannies thrive . . .
JANUARY & FEBRUARY, 1969

Contributors in this first issue
include C. Northcote Parkinson
("Economists and Calculators"),
Neil Wates ("Housing—the Economics of Bedlam"), J. W. Nisbet
("A PoliticalEconomist's Apologia").
Other contributors write with the
same clear and direct style, questioning a number of the economic myths
now so much a part of this economic
age.
The magazine is published bimonthly under the auspices of the
Economic Research Council, 10
Upper Berkeley Street, London W. 1.
and the annual subscription is 40s.
post free.
The leading article, "Back to the
Crystal Ball" which follows is indicative of the iconoclastic approach
to the nostrums of economic planning:

D

ESPITE

fact. There are—let it be added—
such things as old principles, despite
the disrespect with which many of
them are nowadays treated; and
these will recur in the writings of our
contributors."

THE

DEBACLE

of

the first National Plan, which
came to a timely end with the famous
'July measures' of 1966 after ten
months of artificial respiration,
Britain is now faced with a second,
up-dated version which is the brainchild of the Secretary of State at the
Department of Economic Affairs,
15

Mr. Peter Shore. It is to be a 'rolling'
plan, which means provision will be
made for adjusting its targets as
events unfold, in other words for
rubbing out the wrong answers and
putting in new ones so as to make
sure it can't fail.
There is an element of fantasy in
this exercise which the Government's
opponents could seize on, if they had
a mind to. But the fact is that the
Conservative Party will have not
summoned the nerve to throw central
planning overboard as part of their
programme for getting back in
power. Their latest policy document,
published for the 1968 annual party
conference, still has planning embedded in it.
To be sure, the Conservatives
promise to abolish the Department
of Economic Affairs. Planning, they
say, will "take its proper place as an
aid to the sound management of the
economy and not as a substitute for
it." But the preceding paragraph
states unequivocally: "Any large
business plans its operations. So
must the government if the taxpayer
is to get proper value for his money.
And these plans should be coordinated with the forecasts for
private industry. This is the Conservative view of the limits of sensible
planning."
Presumably this falls short of the
passion for tidying up the economy
which obsesses the present administration, with its Prices and Incomes
Board and proliferation of Neddies.
As to who shall co-ordinate the coordinators, though, the Conservatives' document implies by its silence
yet another Neddy-type office, perhaps even a mini-DEA. Or perhaps
the clue is to be found in this
cryptically-worded paragraph:
"We will use the new tools of
administration and decision-making
which are now available. We will
improve the methods of public
purchasing. More of the tasks which
government undertakes will be organized on a project basis, by teams
under project managers with full
powers to achieve a particular purpose."
What will those "full powers" be?
What safeguards can the public
expect against these Stekhanovite
16

"project managers?" The Conservatives seem to be threatening us with
more government, more compulsion,
more economic technocrats. It is not
an encouraging alternative.
Is the Economic Age the age of
the economists? We doubt it. The
contribution of economists to practical policy-making is minimal. The
best they can claim is that they
modify the attitudes of those whose
hands are on the levers of power. It
would be rash to under-estimate that
influence; but the notion that under
every Whitehall desk there sits, gurulike, a tame economist, is fanciful.
The two most widely publicised
economists of the present Establishment have returned to their university chairs, backing gratefully out
of the limelight which for a time
beat unmercifully on them. Their
forecasts and suppositions, so convincing when uttered from the depths
of an armchair in the Senior Common Room, have been utterly confounded by events in the real world.
"It is of course quite possible to
expand production by well over 10
per cent in the first two years of a
well-prepared plan," wrote one of
them at the time of the National Plan
and its brief accompanying euphoria. It was the other one who
conceived the idea of "purposive
planning." The phrase, along with
some more homely turns of phrase
which were current in the administration's public relations at that
time, has been drained of meaning.
Others, like "growth" have become
mere incantations.
We are entitled to hope that, after
their experiences in the rude, unsheltered uplands of public life, they
have resumed their teaching careers
wiser—and cleverer—men. Writing
in a staunchly Tory newspaper, the
erstwhile shaman of central planning recently confessed to the need
for "difficult psychological adjustments" and a "painful education for
new attitudes." These are the tones
of a zealot whose god has failed,
echoing the strangled cries that reach
us from time to time from Eastern
Europe. The intellectual economist
resorts at last to woolly generalities:
"A solution of our basic problems
can be sought through a complex
of policies which can create the

conditions for social cohesion, for
individual and group responsibility."
We promise readers of our journal
that our contributors will write
better, and think more clearly, than
that.

Has Glamour
a Price
JOAN

BEST

I

CAN NOT say I feel enthusiastic
about the Prices and Incomes
Board's newest investigation. It is
about to look into the prices of
toiletries and cosmetics, and I can
think of no greater waste of the
public money which supports this
Big-Brother-style organisation.
Now I happen to like the pretty
pink pots and the delicious perfume
of a range of fairly costly beauty
products. I know that if I were being
utterly logical I would go and buy
half-a-pound of cooking lard to keep
my skin soft at a fraction of the price.
But I happen to like Brand X and
am prepared to pay the price. I like
the glamour, and I like to feel that
what the most beautiful, richest girls
in the world are using I, too, can
have. Because I am not merely buying
a skin lubricant. I am buying magic
and utterly illogical escapism, and
this is a matter of personal choice.
I don't need to spend the money.
You cannot, dear Mr. Aubrey
Jones, reduce life to a kind of Which
report. On a less frivolous note, the
current investigation must surely be
condemned as a scandalous waste of
taxpayers' money.

Castles on the Ground

I

UFTHANSA, the German air-dine are to pay £50,000 a year
rent for the ground floor site of
23-28 Piccadilly—part of the Piccadilly Hotel block.
This is practically all site value
rental since the ground floor is to be
completely remodelled and construction costs will be £100,000.
The capitalisation of the location
rent at 7 i per cent equals roughly
£650,000 for the ground floor site
only—six and a half times the
improvement value.
LAND & LIBERTY

The Interrelated Problems
of Land Use
P. R. HUDSON
This is the second article in a series highlighting
some of the [x>ints made in papers presented at the
conference of the International Federation of Surveyors
1968.
r p H E HISTORY of the land value cycle, outlined in
Mr. R. L. Nelson's paper, reflects the enormous
changes that have taken place in a very short period
of American history.
One hundred and fifty years ago, about half the U.S.
population worked in agriculture. Today, the figure is
less than 5 per cent, and their produce not only supports a population of 200 million, but allows large
surpluses to be sent abroad. Forty per cent of the
U.S. population is now employed in offices and as the
output per man in manufacturing increases, the number
of people required to administer, transport and organise financial services, grows rapidly. It is strange that
the European countries, which pioneered the development of the U.S., should now be examining the trends
which have already taken place there to discover what
is likely to happen in tomorrow's Europe.
Land values in the U.S.A. are, per capita far lower
than those in many other developed countries. This has
been so since the first settlers arrived. America has always had a development frontier beyond which was
to be found large vacant areas to attract new investment
and to accomodate population growth at relatively
luxurious space standards.
The American land market, however, although much
freer than i t s European counterparts, has frequently suffered from speculative booms and spectacular
crashes. The resilience of the construction industry in
withstanding the dramatic waves of frantic investment,
invariably followed by an over-supply of floor space,
has been remarkable. " I know of no other country in
the world," writes Mr. Nelson, "where there have been
such periodic and dramatic land busts, nor such situations in which the construction industry has been able
to create an oversupply of space in such a short time."
Between 1922 and 1928 and again between 1954 and
1960, the supply of residential and commercial accommodation far exceeded effective demand. In both cases
the accommodation boom was preceded by increasing
land speculation, sparked off by the growing economy
and the rapidly increasing birth rate following the two
world wars.
Mr. Nelson shows how American cities developed in
circles or semi-circles spreading out with the developJANUARY & FEBRUARY, 1969

ment of rail and tramway communications. Later
with the advent of the motor car (1.5 for every U.S.
family), came the suburban sprawl bringing in its wake
new opportunities for out-of-town construction. This
resulted in the lateral spread of land values which
were formerly concentrated along fixed rail transport
routes. It also levelled out the down-town land values
to a point where in some cities the central shopping
area still commands only the rentals of forty years ago.
Since more than 9,000 shopping centres (most of them
out of town) have been built in the past fifteen years,
it is easy to understand how the ever-expanding urban
margin has to some extent ensured that per capita land
values have not soared to enormous heights. On the
other hand, the concentration of down-town offices has
produced in the major cities small areas of great location
value. The sprawl itself has been partly conditioned by
land speculation. Those who with-held their land from
the market long enough profited considerably from the
hop-scotch game of community expansion.
Looking to the future, Mr. Nelson sees the possibility of central-city prime office locations doubling their
value in a few years.
With the spread of ghettoes, which accommodate the
coloured population in very crowded conditions, land
values in the inner urban areas have remained high.
This has become serious partly on account of discriminatory policies precluding cheap housing, and
partly by high commuting costs in relation to the wages
for unskilled workers.
The problem of the next few years may be worsened
by a rise in per capita land values. It is estimated that
the population increase forecast for the next twenty
years will be concentrated in relatively few large
metropolitan areas. Land shortage caused by restrictive land use zoning policies has tended to put a brake
on needed developments, and this has resulted in increases in land value in those places where development
has been permitted. Urban and fringe sites that have
doubled in value in five years could more than double
again in the same period. Rising land prices, air and
water pollution, transportation and ghetto problems
loom ahead. Mr. Nelson paints the picture thus: "Great
new crises are emerging in our urban society which
may culminate in massive attempts, private and public,
to create new towns with an indigenous employment base
in truly rural areas to relieve metropolitan pressure."
At the present time a report is due from the
National Commission on Urban Problems. Much
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evidence has been given to the Commission pointing to
the need for a thorough overhaul of U.S. land use regulations, political jurisdiction and the property tax
system. Although not mentioned by Mr. Nelson, the
growing change in emphasis from taxing buildings to

taxing land, which is gaining greater political acceptance in the U.S.A., can point the way to a land reform
programme which is becoming rapidly overdue. The
need for urgent remedial action of the right kind has
been well illustrated by Mr. Nelson's research.

What a Prospect for 1969!
T. O. EVANS
\

"SET O F simple things that need doing" in 1969
were listed and explained in the Observer, December 29, under the heading "What we want is . . . "
Personally I would prefer a Watney's ale.
Among the things the Observer wants is the Treasury
to give top priority to producing a plan to encourage
new saving with income tax concessions as an inducement. As a further inducement, the Government should
compete more closely with the equity market for funds,
and, because everyone believes that inflation is here to
stay, should offer a "cost-of-living adjustment both for
the interest and capital sum."
This is rather like suffocating a man with one hand
while administering artificial respiration with the other.
It would be more honest to stop debasing the currency—no further inducement to save would be necessary.
EXPORT FETISH
On the subject of exports, the Observer complains
of the number of bodies who are teaching us how to
export more and of the export committee set up to increase exports. The solution? A Ministry of Exports
—'"a single unified organisation whose single concern
should be to promote, advise and analyse our export
efforts."
Another Ministry of Meddlers with its army of civil
servants is more likely to make matters worse—apart
from its cost. Under a sound economy and a floating
exchange rate the export "problem" would not exist to
give rise to such footling and fatuous proposals.
HOW TO BEAT INFLATION
Continuing the theme of the falling value of money,
the Observer, loath to advocate t h e removal of the
cause, wants a scheme for making people believe that
prices will fall, not rise, so as to stop them from buying (all shopping is now a '"spending spree" and is
anti-social). It suggests that the Chancellor should encourage the idea that he is considering sharp cuts in
purchase tax and also increasing Selective Employment
Tax in the service trades. This brilliant idea would, it
maintains, cause people to postpone their buying of
"consumer durables," but not to stock up on their con18

sumer services since "no one can stock up today on
the haircuts and restaurant meals he will be buying
in a few months' time, even if he believes that their
prices will be higher in the future. "
This puerile palliative is not enhanced by the suggestion that the Chancellor need only spread the rumour
or "encourage the idea"—but not necessarily carry it
out. Debased thinking is no solution to a debased currency.
WHY NOT BURN THEM AT THE STAKE?
Since the heroes of modern times are the exporters
it naturally follows that the villains are the importers. Throwing aside the economics of international
trade, the Observer declares:
"Who are Britain's guilty importers? Too often we
hear about the magnificent efforts of firms in exporting
but never details of what the same firms are importing.
It is time that there was an attempt by the Customs
and Excise department to name the firms who are bringing in large quantities of foreign goods which are not
for re-export. At the same time the efforts to identify
areas where Britain can produce what she is currently
importing should be invested with urgency."
Thus we should import only for re-export. Even a
hardened protectionist would splutter at this one.
SCRAPING THE BARREL
As a final contribution to the brave new world of
1969, the Observer comes up with the revolutionary
idea of raising the price of dog licences and, after the
usual sop to old-age pensioners who would be exempt,
it concludes: "and what about cats? They pay
nothing."
If this is the best a reputable and serious Sunday
newspaper can offer for 1969, then give me the politician any day—at least we are accustomed to making
allowances for him.
I was tempted to think that this unsigned article in
"The Nation's Business" section of the Observer must
have been written by a student who had failed his
economics and political science exams, but on reflection
I think he might well have passed them with honours!
LAND & LIBERTY

planning officers but by elected councillors.

LETTERS
EQUALITY

OF

OPPORTUNITY

S

I R — M u c h of what T.S. and
I.R. Torrance say in their article
"On Equality" is refreshingly fundamental, but on the question of
equality of opportunity they glide
ineffectively around the central issue,
namely that of inheritance.
It is true that the inheritance of
material goods, and the assurance of
the families' future by using influence in placing their members in
positions of status and authority,
must be logically acceptable in a just
society, and its denial would be a
negation of personal liberty. However, one is tempted to protest that,
if practicable, this should be accompanied by a confiscation of that part
of wealth gained from monopoly
and arbitrary privilege.
It is equally acceptable that children should not be denied the opportunities of breeding and advancement
gained from sacrifices made in their
upbringing.
What did not occur to the authors
was that inheritance of the ownership
of land and the economic rent therefrom makes nonsense of the claim
that everyone has an equal chance to
achieve "office, status or wealth."
Equality of opportunity can exist
provided that the whole of the value
attached to the holding of land is
returned to the community who
create it.
Equality may be an emotional
problem, but equality of opportunity
is essential to the creation of a good
society.

JULIAN SANDER

Crowborough, Sussex.

ANOTHER
REFORM
GROUP
PUBLICATION WANTED

S

IR,—As you say, "On Equality"
(LAND

&

LIBERTY,

STEPHEN MARTIN

Fordingbridge, Hants.

December

1968) takes a fundamental approach
to what has always been dealt with in
a rather confused manner.
If the Reform Group has carried
out a similarly clear analysis of
"monopoly" and "privilege" perhaps you would publish this in your
next issue.
Yours faithfully,
L . F . S. BENTLEY

London, N.W.6.

A PLEA FOR THE

Yours faithfully,

PLANNERS

IR,—I would be among the first
to agree with Stephen Martin

S

(LAND & LIBERTY D e c e m b e r )

EQUALITY AND CHRISTIANITY

S

IR,—Most thinking men would
agree with T.S. and I. R.
Torrance in their statement about
equality. However, a deeper meaning
attaches to the word which could
make it both an ideal and an aim.
All men are brothers because they
are children of God. Freedom dwells
J A N U A R Y & FEBRUARY,

in and flows from this. A man who is
free would not have his brother to be
less than free.
Freedom is the prerequisite and
essential attribute of love. Love
expresses itself in sharing and in
exchange—that both may be one.
Those who love are equal in their
mutual participation in the goods
they enjoy, for love gives all and
accepts all.
Brotherhood, Freedom, Equality
—was not the discovery of the
French Revolution but of Christian
thought that preceded it and that
penetrated immeasurably below it.
Yours faithfully,

1969

that

"by dictating the uses to which land
may be put, planners are aiding and
abetting the build up of land monopoly" for this is true in many cases,
particularly where the land allocated
for a particular use is less in quantity
than that for which there is a demand. On the other hand it should
be remembered that "the planners"
are not always to blame since most
planning decisions are made not by

I think that most of my colleagues
in town planning would argue that it
is the land planner's job to ensure
that land is available to meet all
demands. There must always be
opportunities for expansion and a
good land use plan can ensure that it
is in the right places so as to serve
the best interests of the community.
No doubt Mr. Martin would argue
that what is in the interest of the
individual is in the interest of the
community. But I do not think this
argument is relevant to land use.
Just as there is a common interest
in land rent there is a common or
public interest in land use.
While we have the private
appropriation of the rent of land
there will be a need for some form
of land use control. In fact it is the
former which has probably given
rise to the need for the latter. But
even if we had the public appropriation of land rent (and heaven knows
we are a long way from that) there
still would be a need, in my view, for
land use control if only to conserve
our most valuable natural heritage
amenities.
In our highly mechanised society
land use decisions can have wide
ranging effects on environmental
matters. I would not pretend that all
is well with our present planning
system and much unfortunate development has taken place in spite
of planning control. On the other
hand what we see is only the top
of the iceberg. Many projects which
would have had an adverse effect
on our towns and villages have been
rejected and are not seen. The professionals may appear to be fighting
a losing battle against the deteriorating quality of urban living but I
think we would be worse off without
them. Of one thing I am sure: we
will never make land-value taxation
a political reality until we demonstrate (as we so easily can) that
it will give a new impetus to the
solution of land use problems within
a planning framework.
Yours faithfully,
P . R . HUDSON.

London, S.E.13.
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Miscellany
Caveat Emptor!

T

H E L a n d C o m m i s s i o n Act h a s
m a n y t r a p s f o r t h e unwary, o n e
of which is t o have paid m o r e t h a n
current use value f o r land b o u g h t
between September 1965 and A p r i l
1967. This is the period during which
purchase price is n o t admissible as
evidence of value. Such a case was
reported in The Daily
Telegraph,
J a n u a r y 3.
Mr. Donald Kershaw bought a two
a n d a half acre site at M o r e c a m b e ,
Lanes., f o r £6,000 j u s t before April
1967, and has since re-sold it f o r t h e
same figure. T h e L a n d Commission
h a s h a d the land valued at £2,400 as
when b o u g h t , so t h a t according t o
the Act Mr. Kershaw has made
£3,600 profit, and the C o m m i s s i o n ' s
cut is well over £1,000.
M r . K e r s h a w describes the calculation as a confidence trick.
T h e L a n d Commission claims t h a t
t h e land is agricultural; M r . K e r s h a w
maintains t h a t it is scheduled as
industrial land.

Flag Of Convenience

T

H E J a m s a h e b of N a v a n a g a r ,
millionaire I n d i a n prince, w h o
draws m o r e t h a n £55,000 a year f r o m
t h e I n d i a n G o v e r n m e n t , is to b e c o m e
a Socialist, says a recent Press r e p o r t .
As a first step he has asked police t o
w i t h d r a w his fifty-six m a n palace
guard.
W h a t ' s in a n a m e ? Why, everything of course!

The Positively Ultimate
Nuclear Disaster

I

F A nuclear holocaust were t o
wipe out m o s t of t h e h u m a n s on
earth,
Senator
Richard
Russell
( D e m o c r a t , Georgia), would like t o
m a k e sure t h a t t h e survivors are
Americans. Or, as he p u t it d u r i n g
t h e October 14 secret meeting of the
Senate: " I f we have t o start over
again with another A d a m a n d Eve,
t h e n I w a n t t h e m t o be Americans
a n d n o t Russians, and I want t h e m
t o be o n this c c n t i r e n t and n o t in
20

E u r o p e . " — F r o m t h e Army
Times,
N o v e m b e r 20, 1968.
C o m m e n t s I. F. Stone's
Weekly
(U.S.A.), December 2, 1968; " B u t
w h a t if t h e unimaginable, t h e ultim a t e h o r r o r occurred a n d t h e
american " A d a m " turned out t o be a
Negro ?

PROGRESS

N

O T H I N G is secure b u t life,
transition, t h e energising
spirit. N o love can be b o u n d
by oath or covenant t o secure
it against a higher love. N o
t r u t h so sublime but it m a y be
trivial t o m o r r o w in t h e light of
new thoughts. People wish t o
be settled; only so f a r as they
are unsettled is there any h o p e
f o r them.

Economics Simplified

T

H E tariff fails t o protect t h e
imported c o m m o d i t y (sic) if t h e
h o m e country's marginal propensity
t o i m p o r t exceeds t h e foreign
country's price elasticity of i m p o r t
demand.

—From Value, Capital and Growth,
p. 262, Aberdeen University Press,
1968.

Land Values In The Sea

I

T IS T I M E t h a t a scientific a n d

industrial f o u n d a t i o n was provided
f o r t h e f u t u r e commercial recovery
of minerals f r o m the ocean b o t t o m ,
in t h e opinion of the scientific expedition of the Soviet research vessel
Vityaz. Considerable accumulations
of phosphorites were discovered f a r
b e y o n d t h e continental shelf during
t h e vessel's latest expedition.
Concretions recovered f r o m t h e
b o t t o m of the Pacific Ocean a n d
given technological tests in t h e
U.S.S.R. reveal t h e feasibility of their
concentration a n d t h e possibility of
a n almost complete recovery of
manganese, nickel, cobalt a n d copper
f r o m these concretions.
According t o preliminary surveys
based on several h u n d r e d tests a n d
u n d e r w a t e r p h o t o g r a p h s , t h e reserves of concretions in t h e Pacific,
o n t h e b o t t o m surface alone exceed
100,000 million tons. T h e quantity
of cobalt in these deposits m a n y
times surpasses t h e total reserves on
t h e continents.
T h e mineral resources of t h e
w o r l d ' s oceans a r e not limited t o
deposits of m a n g a n e s e concretions
a n d phosphorites. T h e r e are other
deposit and, above all, those of oil
a n d gas there.
A n article in Pravda notes t h a t s
s i m u l t a n e o u s l y with t h e t u d y of,

EMERSON

m a r i n e mineral resources a n d t h e
design of deep-water technical m e a n s
f o r their recovery, international regulations should be a d o p t e d t o ensure
t h e interests of all nations.

Land Increases In Value
300 Times in 27 Years
A N U N E X P E C T E D bonus has
- t \ . a c c r u e d t o a legacy left t o a
w o m a n in L o s Angeles, r e p o r t s
The Daily Telegraph, D e c e m b e r 19.
W h e n only fifteen, a n d a waitress,
she was remembered in t h e Will of a
customer w h o left her a piece of l a n d
which at t h e t i m e was w o r t h $1,000.
W h e n the legator died last September
(twenty-seven years later) t h e l a n d
w a s valued at $300,000 f a r a n d away
above the comparatively meagre
legacies left t o t h e immediate relatives. Said t h e legator's lawyer: " H e
p r o b a b l y did n o t realise h o w m u c h
t h e l a n d was worth—it is n o w in t h e
m i d d l e of a n exclusive housing
development."

Top And Bottom Of It

H

O U S E H O L D E R S in t h e A u s tralian capital city of C a n b e r r a
a r e angry at the newly-introduced
t a x of $A10 (£4) a y e a r — o n lavatories.
T h e Interior D e p a r t m e n t claims
t h a t the tax is necessary t o meet t h e
rising cost of sewerage.
N o f u r t h e r details are given in
The Daily Telegraph report, J a n u a r y
3, but the tax is typically invidious.
D o e s a house with t w o lavatories
p a y twice as m u c h tax, f o r t h e same
a m o u n t of sewerage as if it h a d one ?
This would seem t o be a classic case
f o r a poll tax, levied at so m u c h p e r
head, or in this case, per b o t t o m .
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economic and social effects of a
change to site-value rating. Johnson
Publications, 6s. 0d., 75 cents (cloth),
3s. 6d., 45 cents (paper).

BOOK LIST - II
Prices in sterling and U.S. dollars
Nature's Budget. By J. D. White. A
thorough exposition of the case for
land values as public revenue. George
Allen & Unwin, 7s. 6d., 90 cents.

block by block analysis of spatial
factors in American cities newly
brought up to date. H o m e r Hoyt
Associates, 50s. 0d., $6.00.

Land and Freedom. By Frederick
Verinder. A comprehensive treatise
on land-value taxation, with an appendix by A . W. Madsen on landvalue taxation in practice. Hogarth
Press, 5s. 0d., 60 cents.
My Neighbour's Landmark. By
Frederick Verinder. Short studies in
Bible land laws. Land & Liberty
Press, 3s. 6d., 45 cents.
The Effective Answer to Communism. By H . G . and E. R. Brown.
Articles on the free economy, land
and taxation, supplying factual information and philosophical argument
in support of private enterprise.
Robert Schalkenbach
Foundation,
3s. 6d., 35 cents.

According to Hoyt. Fifty years
of H o m e r Hoyt, 1916-1966. Articles
on law, real estate cycle, economic
base sector theory, shopping centres,
urban growth, etc. H o m e r
Hoyt
Associates, 50s. 0d., $6.00.

Fiat Money Inflation in France.
By Andrew Dickson White. An account of the cause and mechanics of
monetary inflation in Revolutionary
France and a warning to us today.
Foundation for Economic Education,
5s. 0d., 60 cents.
Land-Value Reform. By James
D u n d a s White. T h e advantages of
land-value taxation described, with a
workable plan for introducing it in
Britain. Land & Liberty Press, 2s. 0d.
25 cents.
History of the Great American
Fortunes. By Gustavus Myers. H o w
great fortunes were m a d e in the nineteenth century by land grabbing and
land speculation. An expose of the
greatest financial giants of American
history. Modern Library, 25s. 0d.,
$3.00.
The Wonderful Wealth Machine. By
Phil G r a n t . O u r economic system and
how it works. Illustrated by the
author. Devin-Adair Co., 37s. 6d.
$4.50.
The Law. By Frederic Bastiat. T h e
noted nineteenth
century
French
economist, statesman and author,
shows by what process the law is perverted f r o m its proper function into
an instrument of state robbery, and
how socialism must inevitably degenerate into communism. Translated
by Dean Russell. Foundation for
E c o n o m ' Education, 8s. 6d., $1.00
Structure and Growth of American
Cities. By H o m e r Hoyt. T h e first
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Principles of City Land Values.
By Richard M. H u r d . A study of the
structure of cities, covering their
locations, starting points and lines of
growth. H o m e r Hoyt
Associates.
32s. Od, $4.00.
Otago Valuation Seminar. Special
issue of The New Zealand
Valuer,
containing four papers on site-value
rating. 10s. 6d., $1.25.
Enquiry into Prices and Incomes. A
critical look at persistent inflation and
public
authority
expenditure
in
Britain, concluding that all local
government revenue could be raised
f r o m site-value rating.
Economic
Study Association, 5s. 0d., 60 cents.
A Programme for National Recovery. Government policy; unemployment;
exchequer
expenditure;
balance
of
payments.
Research
Paper N o . 1. National Recovery
Programme, 5s. 0d., 60 cents.
Expansion Without Inflation. Private
affluence and public indebtedness;
the monetary system; the balance of
payments; policy implications. Research Paper No. 2, National Recovery Programme. 7s. 6d., 90 cents.
Land-Value
Rating.
By
Lord
Douglas of Barloch. Explains the deficiencies and ill effects of the present
rating system, examines alternative
sources of revenue, and considers the

Taxation's
New
Frontier.
By
Joseph S. Thompson. T h e profound
changes that have taken place in the
tax system and land policy in large
measure explain why the
United
States is no longer a land of boundless opportunity. Brownwell Associates, 8s. 6d., $1.00.
Land-Value Taxation and Contemporary Economic Thought. Edited by
Arthur P. Becker. Five essays on
land-value taxation in relation to
micro- and macro-economic theory,
monopoly power and ethics. Boulder
Conference Committee. 5s. 0d., 60
cents.
Effects of a Shift to a l and-Value
Tax. By Eli Schwartz and J a m e s E.
Wert. A university research project
in Bethlehem, Pa., Economic Education League. 7s. 6d., 90 cents.
Trade Policy and the Price System.
By Leland B. Yeager and David G.
Tuerk. How academically respectable
is the case for free trade in the light
of modern economic theory? A discussion that covers political theory
and philosophy as well as economics,
and is written in readable nontechnical
language.
International
Textbook Co., 32s.' 0d., $4.00.
Free Trade—America's Opportunity.
By Leland B. Yeager. N a t u r e of
protectionism; the positive case for
free trade; the reasons for protectionism; progress towards f r e e trade.
Robert
Schalkenbach
Foundation,
2s. 6d., 25 cents.
Are British
Farmers
Doomed?
By George Winder. A challenge to the
National F a r m e r s ' Union,
argu : ng
that free trade is the only sound
economic policy for Britain. A City
Press Economic Analysis. 5s. Od.
60 cents.

International Trade — Without Statistics
BY A S H L E Y M I T C H E L L

The Free Trade case in plain words
This important paper by Ashley Mitchell was first issued for the Eighth
International Conference in 1952 and is now reprinted.
Since it was written we have seen the relatively small and innocuous
Benelux to which Mr. Mitchell refers, metamorphose into the bigger and
more dangerous European Economic Community—the
Common
Market.
But not a word in the Paper has been superseded by events.
Copies free on application.
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A Statement

oj Principles

'JTiE

collection oj the rent of land for the community by the Taxation of Land Values is not the only
reform necessary, but it is the first reform and it would make all other reforms easier. The social and
economic effects of raising public revenues by land-value taxation would be threefold.
IN THE FIRST PLACE taxes that now fall upon wages and production could be abolished. No one
need be taxed for building a house or improving a farm, for bringing things in from other countries or for
adding in any way to the general stock of wealth. Everyone would be free to make and save wealth; to buy.
sell, give, or exchange, without hindrance, any article of human production the use of which did not involve
any public injury, infringe in any way the freedom of others or result in their exploitation. All those taxes
which increase prices as things pass from hand to hand, falling jinally upon the consumer, could be dispensed
with.
IN THE SECOND PLACE, a large and constantly increasing fund would be provided for the community's
use as the labour, enterprise and industry of the people increased the value of land.
IN THE THIRD PLACE, and most important of all, the monopoly of land would be abolished.
The
economic effect of taxing land values whether land be used or not, would be to make certain that all land
was put to its best use. The effect of thus freeing the land would be to make it available for the many needs oj
labour and capital. The temptation and power to speculate in natural opportunities would be gone. The speculative value of land would be destroyed as soon as it was known thai the land-value "tax" would be increased as
fast as land value increased. The benefits would go not to individuals but to the community generally — individuals, however, retaining the full results oj their labour and enterprise.
Thus the fundamental cause of the present unequal distribution of wealth would no longer exist.
When
men have equal rights to the value of land and are able to produce freely and on equal terms with their neighbours, when they are freed from monopoly and privilege in all its forms, then employment will cease to have
the underlying implication of economic servitude, and take on its natural form — that of free and open cooperation. Wages will then be carried up to what is truly their natural rate — the full value oj the produce oj
labour — and will be kept there.

f j H E right to use a piece of land gives c o m m a n d over
a certain space — a certain part of the earth's surface. T h e area of the earth is fixed; the geometric relations in which any part of it stands to other parts are
fixed. M a n has no control over them; they are wholly
unaffected by demand; they have no cost of production;
there is no supply price at which they can be produced.
The use of a certain area of the earth's surface is a
primary condition of anything that m a n can do; it gives
him r o o m f o r his own action, with the enjoyment of
the heat and light, the air and the rain which nature
assigns to that area; and it determines his distance from,
and in a great measure his relation to, other things and
other persons — ALFRED MARSHALL, Priniciples
of
Economics.

any service since the donee is rendering none. T h e land
will be there for the use of society whether the return
f r o m it is taxed or free. Society creates the value and
should secure it by taxation — FRANK D. GRAHAM,
Professor of Economics, Princeton University.

' J H E real unearned income is that which accrues to an
individual without his having done anything which
contributes to production. Of the several types of such
income the most important is that which issues f r o m the
site value of land. T h e recipient of such an income does
nothing to earn it; he merely sits tight while the growth
of the community about the land to which he holds title
brings him an unmerited gain. This gain is at the expense
of all true producers, whether they be labourers, enterprisers or investors in industrial equipment. T h e taxation
of this gain can do nothing to deprive the community of

TJ'VERY permanent improvement of the soil, every
railway and road, every bettering of the general
condition of society, every facility given for production,
every stimulus supplied to consumption, raises rent. The
landowner sleeps but thrives. H e alone, a m o n g the recipients in the distribution of products, owes everything
to the labour of others, contributes nothing of his own.
H e inherits part of the fruits of present industry, and
has appropriated the lion's share of accumulated intelligence.—THOROLD
ROGERS,
Manual
of
Political
Economy.

n p H E rent of any one portion of the soil does not
depend on the labour or capital that has been expended on that portion . . . For instance, if, in the heart of
London, a space of twenty acres had been enclosed by a
high wall at the time of the N o r m a n Conquest, a n d if no
man had ever touched that portion of soil, or even seen
it f r o m that time to this, it would, if let by auction, produce an enormously high rent.—PATRICK E. DOVE,
Elements of Political
Science.
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Brain - Washed
Britain
TVTITH excitement and wonder compar"
able to that which might be expected
if the British had put a man on the moon,
the national press announced on February
14 the breathtaking but bogus news that
Britain's trade gap had fallen to£10m.The
news spilled over from the front pages to
the editorials and business columns.
After the fanfare of trumpets, words of
caution crept in. The figures were for only
one month; over a three-month average, the
figures were not quite so good. The American
dock strike had boxed up American exports; the January figure was helped by an
unusually high valuation adjustment to the
"crude export figures." We were not yet
out of the woods.
Pessimistic or realistic writers reminded
their readers that all kinds of factors influenced the balance of payments account.
There was, for instance, the bill of £18m.
for military aircraft which is excluded from
the import bill in calculating the trade deficit. In other words, trade was trade, and
it fluctuated for all sorts of economic and
political reasons. What was not explained
was how this non-news affected the ordinary man and business in general.
The cheer leaders of this remarkable
achievement are only too successful in hypnotising or brainwashing the British public
into believing that the balance of payments
is the most important factor in the country's
economic life. So conditioned have the
British people become to this silly notion
that they would probably demand a national
holiday (or day of prayer) if Britain's
balance of payments ever ran into a surplus.
The only sensible and relevant thing that
can be said of the "good news" is that it
23

puts further away the prospect of another devaluation
while fixed exchange rates and monetary inflation
persists.
The Government's obsession with the trade balance
has much to answer for. It has spawned the hated imports deposit scheme which amounts to a compulsory
interest-free loan to the government by importers,
many of whom simply have not the resources to finance
it. It is the primary idea behind the equally hated
prices and incomes legislation, which is engendering
strikes and disputes in industry. It is responsible for
the crippling selective employment tax—designed to
cut labour employed in services and transfer it to the
production of exports. It is behind the parsimonious
travel allowance doled out to people visiting or travelling overseas. It is responsible for high interest rates,
curbs in hire purchase, limitations on bank loans, the
higher rates of purchase tax and the cries for more
protection by selfish interests whose case appears to
be enhanced by the situation.
Only the Government itself is immune; it increases
the money supply and screams if the people spend it.
No wonder a British correspondent in The New
York Times, January 29, wrote of us: " . . . there is
a dismal lack of incentive to encourage talent . . .
Crippling taxes, oversupervised industries and stifling
trade unions combine to discourage original development . . . Society is frustrated by absence of efficiency
and lack of competent leadership. This built-in frustration cannot endure indefinitely without unpredictable
consequences . . . "
The simple and elementary truth is that it is exchange control and exchange control alone that prevents the balance of payments attaining equilibrium.
But while the Government pursues a policy of debasing the currency, exchange control is necessary to prevent the pound from falling internationally as well as
nationally.
Not only do the British people have to put up with
the falling value of their wages and savings but they
are held responsible for it and punishment is meted
out in various forms of economic repression.
This brings us to the crucial question. What is behind the policy of inflation? It is government intervention in the economy in pursuance of the full employment theory of Keynes, the government economic
planning for growth and the alleviation of poverty
through the machinery of the welfare state. This involves expenditure of vast sums of money which cannot be met even out of the present high rate of taxation
and borrowing; thus the resort to the printing press to
balance the budget.
Even so, the policies have failed. Beneath the facade
of an affluent society poverty still remains.
4

The alternative is to balance the budget without recourse to inflation, and to cut out wasteful subventions
to all and sundry. Then to tackle the causes instead
of the effects. A stand should be made on the fundamental causes of inequity, the private appropriation of
the rest of land, and privilege in all its forms. Only
then shall we be out of the wood, or more appropriately, out of the jungle.

A Political Diversion
1%/rR. A L A N WILLIAMS, M.P., who is Parliamentary Under-Secretary at the Department of Economic
Affairs, is also a Welshman. He thinks that independent government for Scotland and Wales would be
economically disastrous to those countries.
This is not an exceptional view to take, but Mr.
Williams' economic reasoning is used primarily to
justify the Government's drive to get new industry into the Development Areas. It has some odd implications. The upsurge in new industrial building, he
told the Business Studies Society of the North Western
Polytechnic Students' Union, has been possible only
because much new industry has been diverted to Wales
and Scotland. If these new industries had had complete freedom of choice, they would have chosen sites
in those areas of England "which already suffer from
labour shortages." It seems odd that, given complete
freedom of choice, industries would choose to go
where they could not easily get labour.
The following remark of Mr. Williams is most intriguing: "It is difficult to envisage a separate English government, with its own electorate to answer to,
diverting its new growth industry into Wales and into
Scotland." So there we have it. The-Government is not
creating new employment—just diverting it—and from

its natural economic environment. Presumably the
Government is not to answer to the English electorate
in the circumstances. Not that it matters much. Welsh
and Scottish voters are being told of these economic
advantages bestowed on them by their Labour Government and that is what really matters.
LAND & LIBERTY

WHAT OTHERS ARE SA1ING
More

Land — More

Housing

From the annual statement by Mr. Owen A.
Aisher, Chairman of the Marley Tile
(Holding) Co. Ltd.
D E C E N T L Y the Minister of Housing spoke of a
genuine surplus of dwellings in 1973, based on
a continuation until then of the present level of building, and thereafter sustained by a reduction to about
300,000 houses. He also mentioned, but only in general terms, that a further demand for better housing
would be created by rising incomes.
What are the facts that provide the background to
the country's housing situation? The total stock of
houses is almost eighteen million. Of these six million
were built before 1900 and a further six million between 1900 and 1940. Dwellings officially described as
unfit for habitation number nearly two million, and
others lacking basic amenities another two million, if
we take the housing minister's figures, it could be 1980
before we replace the existing houses which are unfit
for habitation, and about 1990 before we replace those
lacking basic amenities, and into the next century before we replace most houses built in the nineteenth
century. By that time houses will be up to 110 years
old . . .
The popular houses built before the first world war,
little more than fifty years ago, are surely below the
modern needs of space and internal fitting—they lack
central heating, garages, and modern requirements.
Houses built between the wars are already out of date
for the same reasons. If living standards change as
rapidly as we are led to believe and expect, then a
sixty-year-old house may be regarded as too oldfashioned. If we accept sixty years as the life-span of
a house, then we shall need to build 500,000 houses a
year to achieve that target by the year 2000 . . .
Construction costs have risen too quickly, partly
from better standards, but also from the change to
high class buildings. Statistics published by the Ministry of Housing itself indicate that blocks of flats with
five storeys or more cost on average 80 per cent more
per square foot than the ordinary house. Are they
worth it? House prices over the past ten years have
risen by about 8 per cent per annum, partly due to inflation and higher costs. Much of the increase is due,
however, to higher land prices. In many areas land is
in perpetual short supply, which inevitably raises prices.
Local authorities with their own concepts of planning, tend to release land for development in small
quantities. The consequent increase in prices must be
paid for in the end by the house owner.
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There is enough land to do all that is necessary.
What is wanted all the time is for more land to be made
available than is immediately required. When a builder has a choice of enough land and the land owner
finds it difficult to sell, the price will find its proper
level on the age-old principle of supply and demand.
The house purchaser is the victim of too much planning, mainly of a negative nature.
(The age-old principle of supply and demand shows
that where supply is fixed and the demand increases,
prices will inevitably rise. The supply of land is fixed
not only artificially but also naturally. Artificial barriers to land supply should be speedily abolished, but
natural land value will still remain, and this should be
appropriated to the public purse by collecting the rent
of all

land—EDITOR.)

House Prices

up

£1,000

Mr. Peter Walker, M.P., Opposition
Spokesman on Housing, 14 January
W H E N LABOUR came to power in October, 1964
the average price of a new house was £3,500. As
a result of the increased price of land, increased interest rates, increased cost of raw materials following
devaluation and S.E.T.—all of them Government action
—that same house today would cost £4,500.
Just see what this means to the young married
couple. Whereas in 1964 with an 80 per cent mortgage
they needed a deposit of £700, today they need a deposit of £900. Whereas in 1964 at the then price of the
house and the then 6 pe;- cent rate for mortgages,
their monthly repayments would have been £18 6s. 4d„
today those repayments would be no less than £27 6s.
per month, an increase of nearly fifty per cent, or
more than £2 per week.

The Heath - Wilson

Pact

From the Editorial in Crossbow,
January/March
/ ~ \ N E OF the most pernicious effects of the two^
party system is the unwillingness of oppositions
to advocate what might be against their interests when
in government. Twice in the past few months the Conservative Party in Parliament has shown itself in an
alarmingly centralist and anti-democratic light, small
though the issues may seem on the surface. There must
have been a glint in Mr. Heath's eye when he and
Mr. Wilson agreed on the proposed new patronage system for the House of Lords. With barely a murmur of
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consultation with the mass of their respective parties
the two leaders ensured the alteration of the British
Constitution in such a way as to give themselves a real
increase in political power over their followers—and
in such a way as to rule out the possibility of a
genuine experiment in regional participation in Westminster government.

Land Opportunities in Scotland
From The London Property Letter, January 25
T J E F O R E DEATH DUTIES loomed larger than
Satan, five weeks to live used to send the recipient
of the bad tidings on a world-wide binge. Now he
reaches instead for the phone to instruct a frantic
solicitor to prepare his affairs and put him generally in
a suitable financial state to confront his Maker.
Usually death duties have not been adequately taken
care of. So an estate agent specialising in agricultural
land gets an urgent call. Agricultural estate ranks for
only 55 per cent of the full estate duty. It's quite a letoff. So that's one large source of demand for farmland,
though obviously with all the expenses and entanglements it only becomes a worth-while proposition when
the personal death duty liability is particularly onerous.
But another big channel of fresh finance is now
emptying into country estates. Investors seeking steady
capital appreciation, small increases in annual income
and a good inflationary hedge are piling in. Insurance
and real estate firms are getting keenly interested, producing some extravagantly high capital values and
correspondingly low yields for the most sought-after
tracts of farm land. Land, of course, is safer than even
houses. It's indestructible for a start. No one buys
land for high income, then. Usually estates are let to
tenants to produce an annual 4 or 5 per cent. But rocketing capital values have already brought in some
speculative investors primarily interested in capital
gains, and the upward price spiral shows no sign of
slowing down . . .
When investors are tripping over each other to bag
all the property in sight, they seldom see bargains. But
in Scotland there are some cheap agricultural estates
to be had. As a general principle, land of the same
type (e.g., arable) and of similar quality is worth £50
per acre less in Scotland than it is in England . . .
Scotland is an obvious place to get in on the rush back
to the land. As prices are lagging, you cannot fail to
make a profit on resale, providing that when your turn
comes, you screw all that the market will bear out of
the next buyer. Behind the price differential between
England and Scotland lies a sound economic reason,
but it is one to which less importance will be attached
in future. The reason is that, given a choice, many
farmers prefer to raise corn and cattle in the south . . .
But, of course, as an investor, you yourself can own
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estates in Scotland without being forced to live there.
Ask the Irish about their absentee landlords! From
the farming side the growing demand for home-grown
foodstuffs and the dri.ve for extra farm efficiency suggests that the price discrepancy between the two countries will narrow considerably.
What sort of money do you need to buy a worthwhile bit of bonny Scotland? As an investor who wants
to find a tenant who'll look after your land, you'll
need to buy as much as 1,000 acres, some say. You
can get by on less, though. But don't drop below 200
acres. So buying the smallest reasonable amount of
land in the cheapest place you can find is still going
to set you back £20,000.

Hostile Protectionists
in the
Editorial in The New York Times,
November 18, 1968

U.S.A.

r p H E WALL O F PROTECTION which the petroleum industry erected when it persuaded the
Eisenhower administration to impose mandatory
oil import quotas is being assaulted by two victims of
the oilmen's privileged sanctuary—a maverick petroleum company and the Governor of a small state. Together they may succeed in cracking a system of protection that compels the American public to pay billions more for petroleum products than it would under
free trade.
Occidental Petroleum, a rising company which made
a rich strike in Libya, proposed to build a new refining complex at Machiasport, a splendid natural harbour on the coast of Maine. The company wants an
American outlet for its newly found oil. Maine's
Governor, Kenneth Curtis, wants cheaper energy and
more jobs in an area where the average family income
is below the welfare assistance level in New York. He
has joined forces with Occidental in urging that a "free
trade zone" be established at Machiasport and that ii
be granted a generous oil import quota.
The reaction has been immediate—and hostile—
from the companies already firmly established in the
New England petroleum markets. Representative Hale
Boggs of Louisiana, the House majority whip and a
strong supporter of the domestic oil industry, testified against the Machiasport plan. He assserted that
Occidental attempted to bribe him; Occidental's president, Dr. Armand Hammer, vehemently denies the
charge. The country's most astute lawyers are girding
for litigous action on both sides of the wall.
In a tidier and more rational world one might insist that the oil import quotas be cleanly abolished,
not breached by the legal and political ingenuity of excluded interest groups. But the world is not a tidy place,
and no single trumpet can bring the walls tumbling
down. A substantial crack will be enough.
LAND & LIBERTY

New York's Apartment
Crisis
PETER
j l / T O R E A P A R T M E N T S were built in New York
City just before 1963 than in any other period
since the end of World War II. Eager to beat a new
zoning ordinance which was to mean more costly structures, New York developers jumped in at the deep end
and deliberately built more flats than the market could
stand at that time. Built to the old zoning standards,
these blocks have poorer natural lighting and amenity
open space than their less numerous later competitors.
In 1965 the tenants market was so great that rent-free
periods of two months or more were being offered to
those willing to take leases of three years or longer.
But the tide has turned.
According to Nicholas Pileggi, writing in New York
magazine, 30 September, 1968, the flat hunting situation has become so acute that concessions of conscience, income and pride have resulted in surgeons
postponing operations, housewives returning to work,
hippies having their hair cut and families destroying
their pets.
How has this come about? In the first place, of the
city's 2.1 million private flats, about 1.4 million come
under rent control. T h e four million controlled tenants
rarely move, and now constitute nearly the only remaining middle-income residents in Manhattan. The
uncontrolled tenants who moved into the 700,000 boom
year flats now face their first major rent increases.
Studio apartments at $180 a month are being raised
to $225, while rents for three bedroom apartments are
going up from $520 to $625, and present occupants
can no longer meet the rents.

RHODES

cial development. Chairman of the New York Planning
Commission, Donald H. Elliott, has rightly commented: " T h e historical system of private ownership is
just not working." There are good reasons for this, as
one economic journalist has shown.
Writing in The Christian Century, 23 October, 1968,
Elizabeth Read Brown explained that slums are forming
faster than new units are being built and that slums are
one of the most profitable investments in the property
field. This is because tax assessments are lowered as
buildings deteriorate. In addition, in May 1968, it was
estimated that there were fourteen million vacant sites
in urban areas in the U.S.A. As the City Comptroller of
St. Louis, John H. Poelker, has declared,"a new vigour
to the city's redevelopment efforts" is required by
taking the profit out of slums. H e referred to "many
rotting buildings in premium locations in the downtown area where the tax on property in no way reflects
the value of the land." Former Chancellor of the University of Chicago, Robert Maynard Hutchins, says
that the remedy for slums is absurdly simple: tax the
land, not the buildings.

A Texan recently arriving in New York complained
that for $145 a month he could find only a single unfurnished room in a dilapidated tenement. In his home
town, Waco, the same rent would have financed a twobed-roomed air-conditioned flat with plenty of light,
an open courtyard and a swimming pool. According
to the president of one of New York's largest real
estate firms, " a family man earning $35,000 a year has
it tough living in Manhattan."

Drawing some of the threads together, Elizabeth
Brown proposes that if subsidised housing must be
continued in order to meet the needs of the poor, Congress should make all subsidies conditional upon reform of the local property tax. She points out that in
countries where site values are taxed five beneficial
results can be seen: less land is held out of use, industries are attracted, building activity increases, job
opportunities are greater, and home ownership becomes easier. All these results can be obtained without subsidy of any kind. All that is required is one
pilot scheme to set the U.S. on the path of tax reform.
New York City's plight (28 per cent of its population are not able to meet market rents) can be
tackled only by lowering land prices, removing the tax
disincentive from improvements, and sparking off a
major building boom. Unless a fundametal approach
is adopted, the New York situation could call for panic
measures in the near future.

While the developers of the boom-period built flats
are now doing well, the owners of the rent-controlled
properties are less fortunate, and it has been estimated
that 12,000 buildings have been left to decay. New development has slowed down greatly on account of
rising costs, and investors favour office and commer-

FORM OF BEQUEST
I bequeath, free of duty, to the United Committee
for the Taxation of Land Values, Limited, the sum
of£
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U.S. URBAN
COMMISSION
REPORT
RMER PRESIDENT JOHNSON'S National Commission on Urban Problems, which was set up
following the riots and disturbances which shook
America, has now completed its report. The Commission, under the chairmanship of ex-Senator Paul
Douglas, has been looking at the many aspects of urban
life and management which combine to make up the
twentieth century city. The Commissioners travelled
extensively, heard on-the-spot evidence from people in
all walks of life, and saw for themselves what is being
done and what needs to be done to bring city life closer
to the dream which Americans traditionally hold.
Many recommendations were made in the Commission's lengthy report, which included one chapter entitled "The need for new approaches to land-value
taxation." In this section the Commission summarised
the important evidence put before it pointing to the
need to harness the potential tax yield from rapidly
rising land values. When it came to the recommendations, however, it was considered that the evidence in
favour of L.V.T. relied mainly on deductive reasoning.
It was therefore proposed that the United States Treasury Department should undertake an intensive study to
see how the Federal Government might recoup for public purposes a materially greater portion of land
value increases. State governments were further urged
to look at the ways in which state-local revenue systems could recover additional taxation of land value
or land value increments.
From these suggestions it seems that the Commission as a whole was not prepared to make any controversial political points. Instead, it invoked the twin
excuses of complexity and additional research requirements to avoid coming to terms with L.V.T. A minority of the members, however, led by the chairman,
signed a supplementary chapter on the taxation of land
valiies. This small group, while welcoming the main
recommendations as recognition of an important topic,
felt that it was an error to leave the matter with the
Treasury. "Government civil servants," they believed,
"rarely initiate reforms. They can furnish valuable
details, but they seldom arouse public sentiment. We
only ask that the men and women who make up
society should be allowed to share in the increase in
value which this presence and productivity have created. Unless there is such a public awareness and commitment, we shall repeat the history of the past and
permit those who sit tight and hold on to a scarce
28

factor of production to reap a large part of the product
created by others."
Apart from these forthright statements, the minority
group made a number of strong observations and felt
that the pall of silence should not continue, and that
the powerful forces which operate against any lucid
consideration of L.V.T. should be recognised.
We hope to comment on extracts from the Commission's findings in later issues. Both the Commission's report and the evidence submitted in public sessions and written form contain a wealth of information
on the urban land scene.

U.S. Economist on
Property Taxes
BRITAIN blunders on with its outmoded
WHILE
rating system, which is held together by expediency piled on expediency, there are encouraging signs
of a more thoughtful appptoach to local taxation problems in the U.S.A. In a recent booklet* Dr. C.
Lowell Harriss, Professor of Economics at Columbia
University, had this to say: "The past will not be done
over. The public must live in housing whose quality
has been adversely influenced by effects of the property
tax in the past. The future, however, is ours to make.
Being forewarned, society can try more rationally to
avoid avoidable errors."
Too few people, according to this critic, are aware
of the "duality" of property tax—the contrasting
effects of taxes on land and taxes on buildings. In a
very carefully reasoned argument, Dr. Harriss points
out that the incidence of taxation on buildings has
had a considerable but unmeasurable effect in reducing domestic space standards and the quality of
construction. "The property tax on buildings," he comments, "by adding to occupancy costs creates pressure
for building smaller units. The higher the price of
housing, the smaller the quantity of space purchased.
The dollar amounts spent on housing by a family of
given income will be the same on average whether tax
is low or high. To make up for a higher price due to
tax, however, the amounjt and the quality of space obtained will be curtailed."
This aspect is only one of several that Dr. Harriss
examines. In the short space of fifteen pages he
covers a field embracing the local government revenue
problem, housing maintenance, urban blight, sprawl,
and commercial expansion. In every case he demonstrates how the schizophrenic qualities of taxes based
* Property Taxation: Economic Aspects by C. Lowell Harriss.
Government Finance Brief No. 13. Tax Foundation Inc.,
New York.
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on both land and building assessments produce effects
which pull in opposite directions.
His indictment of the tax falling on buildings is
harsh: "Heavy taxation of new buildings must stand
as a tragically apt example of mankind creating needless obstacles for itself. Cities which urgently need to

pay dearly for offices which are well designed and
well served in established situations, while offices in
outlying parts go on being filled mainly by the growing
army of public employees.
Factory and warehouse premises must be in an area
which can attract the right labour at the right price,
and here again, government aid to the development
areas is having only very limited success. A strong demand persists for factories in areas where people like
to live and for distribution depots which are convenient to the areas that they will serve. Dark satanic
mills at 6d. a square foot go begging, while there are
queues for warehouses and factories at Southampton
at 10s. a s q u a r e f o o t .

replace obsolete, decayed, degrading buildings nevertheless put powerful tax impediments in the way of
progress. Nobody planned to set up a tax system with
such influence. No one tried deliberately to base local
finance on a tax that would favour holding on to the
decrepit structures, many of which spread evil influence through a larger area, while penalising the new,
the good, the source of benefit to a whole neighbourhood."
The booklet continues with a discussion of the merits
of land-value taxes with exemption for improvements,
pointing out that in reducing the price of land, such
taxes favour persons with less capital who are able
more readily to branch out into business ventures.

POINTS FROM
PROPERTY MARKET
REPORTS
From the Estates Gazette, January 25
FAILURE

OF GOVERNMENT

POLICIES

(London)

Z I T H E R THAN in times of national emergency, the
^
property market has rarely been so frustrated by
government measures based on political ideology than
over the past year, and, while certain branches of the
profession have been very busy, others have been experiencing a difficult time . . .
The restriction on office development in London
and the Home Counties has inflated rental values
within these areas, but the Government's objective of
dispersing offices to the development areas has not been
achieved. The financial inducements which are intended to encourage people to move to these areas are viewed with some scepticism by those responsible for the
long-term planning of business, who are aware that
government inducements may be arbitrarily withdrawn
in the future and that the present irksome restrictions
may be moved. There is, therefore a willingness to
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AND FAILURE

DONALDSON & SONS

OF THE LAND

COMMISSION

(Bedfordshire)

S P H E R E was still a demand from builders and developers for building land, but there was very little
available during the year. The Land Commission
seemed unable to help in easing the increasing shortage
and we begin to wonder whether it ever will.
HARRY BALL & C o .

SUBSTANTIAL

RISE IN BUILDING

LAND

(South Cheshire and North Shropshire)

F>RICES have increased in the last eighteen months
for building sites other than those with large frontages, from about £3,000 an acre to between £4,000 and
£5,000 an acre

VERY

HENRY MANLEY & SONS LTD.

HIGH PRICES

PAID

(Essex)

C O M E very high prices have been paid for building
^
land recently and this has been due, in part, to
scarcity value and the desire of builders to ensure, as
far as possible, some continuity in future operations.
Almost certainly, however, much of the increase has
been due to the desire of vendors to compensate for
the payment of betterment levy.
C . M . STANFORD & SON

HIGH PRICES

AND

SPECULATION

(Hampshire)

T p L A T SITES sold at prices from £800 a unit to as
high as £3,000 a unit in favoured positions, while
land for bungalow units, more affected perhaps by
mortgage difficulties, stabilised at figures from £1,250
to £2,000 a unit.
An interesting development has been a demand for
"white" land. (This is not "sterilised" land like green
belt, rather is it "frozen" or "hope" land.—EDITOR.)
This is mainly because several town maps are being
amended and "white" land brought into the residential zones, thereby encouraging speculation. Prices between £5,000 and £8,000 were paid.
GOADSBY & HARDING
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[OW that the Government is pushing economic
development in the Amazonian drainage
basin in eastern Peru, the land grabbers are
registering their ownership of jungle land at a
rapid rate. It does not matter that the Indians
have occupied the land for thousands of years.
As they have no written and registered titles of
ownership, the land is being taken away from
them. There are defenders of the Indians' rights
to their land, but they have to fight not only the
powerful land grabbers and their friends in Lima,
but also local government officials who favor the
new land owners and speculators.
—From the CIDA Study
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r p H E L A R G E land-owners in Peru are sensitive to
criticism. Recently this august body—they form
a major part of the oligarchy that dominates Peru—
prevailed upon the powers that be to withdraw from
sale an erudite and fascinating book. After a few early
copies had come off the press the book was "not for
sale" anywhere in Peru. It is now wrapped in mystery and almost impossible to locate elsewhere.
Jacobo Brodsky and Jacob Oser 1 , however, who
were engaged on a study of the whole Peruvian economy, tracked down one of the very few copies that
slipped through the net. The forbidden fruit is a CIDA
Study 2 on land tenure in Peru, and it makes it clear
that existing systems must go if the country is to go
forward. The present system, it points out, actively
prevents progress.
It is common knowledge, of course, that in Peru there
exist extraordinary concentrations of land ownership.
Many of the biggest farms originated during the colonial period, others during the republican era, often
enough under the protection of the state. The Peruvian Government owns a great deal of land but has lost
much more to private ownership, largely through concessions or illegal appropriation.
Messrs. Brodsky and Oser quote various instances
of land take-overs and industrial "shotgun weddings."
The stories are hair-raising. Take, for example, the
story of the Valley of Chicama, one of the richest agriculural areas on the coastal belt. Largely given over
to the production of sugar cane, it produces 45 per cent
of Peru's sugar. In this area alone four latifundias
(landed properties) share between them the control of
90 per cent of the workable area of the valley. One of
'Report published in The American Journal of Economics and
Sociology, October, 1968. Robert Schailkenbach Foundation,
New York.
2
Land Tenure and Socio-Ecoriomic
Development
of the
Agricultural Sector, Peru. Published by the Pan American
Union Secretary General of the Organization of American
States," Washington. D.C. 1966. It is listed as a CIDA publication—Comite Inter-americano de Desarrollo Agricola.
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Not for S
in Peru
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these, Casagrande, cultivates 51 per cent of the whole.
This staggering concentration of power emerged over
the year from successive groupings of farms, and during
the process numerous small operators were displaced.
The pattern is analogous perhaps to the land enclosure
movement in Britain. Casagrande combines fifty-three
such farms. What forced the small proprietors to sell
out? One lever used was the illegal appropriation of
their irrigation waters.
Casagrande is controlled by the Gildemeister family
and is supported by international capital. It was therefore in a position to absorb not only the numerous
small farms in the valley but to take over what was
then the second largest sugar enterprise in the country.
By 1937 the expansion rate was nothing if not alarming. Eight more sugar farms were acquired in a neighbouring valley plus two large farms cropping rice and
cotton. Gildemeister & Company became the largest
sugar company in South America (perhaps the largest
in the world) and controlled some 30 per cent, of sugar
production in Peru. It also owned its own seaport (Port
Chicama) for exporting its products and importing
machinery and much else besides for the exclusive
use of the plant. In due course it was to acquire vast
stretches of land for raising cattle and cutting timber.
Altogether this enterprise now owns more than half a
million hectares of land.*
Another concentration of landed property occurred
in the copper mountains, centred on the village of La
Oroya. Here in 1922 a small smelting plant was installed which was soon to be the cause of unrest in the
whole district. The smoke, which had no outlet except
down the rich fertile valley, was highly toxic and was
soon affecting the health of the local people, upsetting
agriculture and poisoning livestock by the hundreds.
Countless crops of potatoes and barley, and acres of
TN PERU the top 10 per cent of the spending
units receive 60 per cent of the disposable
income. Only 8,760 spending units, one-fourth per
cent of the total, receive 35 per cent of the income. This distribution of income is more unequal than in any other developing country for
which comparative information is available.
—From the CIDA Study
*\ hectare = 2.47 acres.
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pasturage, were ruined by lead and arsenic deposits,
killing hundreds of sheep, cattle and horses. 700,000
hectares were affected. By 1924 four communities were
wiped out.
There were, of course, strong protests from the local
people. Numerous claims were made against the Cerro
de Pasco Copper Corporation, but i.t was not until 1925
that the corporation was compelled to install a purifier
to remove the noxious elements from the smoke. And
only in 1942 was the whole plant made safe—twenty
years after the original catastrophe. The company had
meanwhile found a solution to all the claims. It simply
bought up the land—greatly depreciated in value—at
bargain prices. Eventually the corporation controlled
property within a radius of thirty kilometres around
the smelting plant, most of which had been acquired
well below its true economic value from the defenceless farmers.
Today, the Cerro de Pasco Copper Corporation also
controls a great agricultural enterprise. Could it be,
asks a leading agricultural journal, that in 1922 the
corporation was unaware of the effects the toxic
smoke fumes were going to have? Similar problems
had preoccupied other smelters for years. The answer,
of course, would have been to site the plant elsewhere.
Alternatively, it is suggested, the corporation must
have acted on a preconceived idea of acquiring the
surrounding land to establish the great agricultural
enterprise that exists in their control today, and to
make sure of a large supply of cheap labour for work
in the copper mines.
A new and formidable concentration Of land ownership is being created in the unworked lands of the
Peruvian jungle. This has emerged after various Government concessions, but there is no room here to tell
in full the scandals of unfulfilled obligations, the failures and the mistrust, the administrative manipulations.
Another rich proprietor is the Catholic Chrch, although there is no precise information regarding the
amount of land it holds. And enormous areas of land,
including some of the most important farms, are controlled by foreign firms. About 10 per cent of farm
land, including no less than 70 per cent of sugar cane
country, is under foreign ownership.
Brodsky and Oser point out the close relationship
between the system of land tenure and education. In
MARCH, 1969

TF THE common man in Peru were inclined to
change the status quo, he would find that he
is barred from voting if he is illiterate and also if
he lacks a birth or baptismal certificate.
In the mountains, where the peasant may
work for as little as U.S. 20 cents per day
and the use of a piece of land, the high death
rate among children and the cost of a birth certificate induce the non-registration of babies,
thereby handicapping the surivors for life. Forty
per cent of the people in Peru are illiterate and
they are therefore barred from participation in
the electoral process. Among rural people 60
per cent are illiterate.
—From the CI DA Study
rural areas Peruvian children cannot go to school because schools and teachers simply do not exist for
them. Some of the luckier ones walk for one or two
hours to get to their schools, but absenteeism is high
especially at harvest time. The long distances they
must travel accounts for the fact that children attend
school at much later ages than elsewhere, and although there is a constitutional obligation for land
owners to provide schools at centres of work, they
often fail to do so. Illiteracy thus makes it difficult to
adopt modern techniques on the farms.
Poor diets and poor health predominate. The death
rate is high. Doctors and nurses are as rare as gold
dust and scarcely exist outside cities.
In western Peru scarcity of water is the major problem. The land owners there also control the waters
for irrigation. There is much abuse in the control of
the headwaters and there is unbelievable wastage.
The CIDA study is depressing, but it floodlights the
economic causes behind the depression and this is no
bad thing. When the promised investigation of the
Peruvian economy is completed by Brodsky and Oser,
let us hope that it will be published outside the control of the Peruvian land owners.

What Would They D o
Without the Poor?
T ^ W O EXPERTS on malnutrition, Dr. Michael C.
Latham and Dr. Jean Mayer, told a Senate investigation that poor people were being short-changed
because of a "conflict of interest" within the Agriculture
Department (The New York Times, December 18,
1968).
The crops that happen to be in surplus determine
what foods are distributed among the poor, Dr. Mayer
said. "As a result, our children and our poor are often
fed whatever tends to accumulate as a result of economic policies rather than the type of food they really
need."
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was as predictable as the celebration of the mass next
Sunday), was interviewed on television and asked what
he thought was the most important issue confronting
America. He replied unhesitatingly: "Law and order."
The interviewer then asked if Mr. Hoover did not think
this issue hinged on the deeper question of social injustice. No, Mr. Hoover was sure that every other problem came under the heading of law and order. The
interviewer gave up.
It is understandable that in an era of lawlessness
and disorder this should be regarded as the paramount
issue—and not only in the U.S. Indeed it would be hard
to find a country not beset by civil unrest. There are
Catholic-Protestant disturbances in Northern Ireland;
confrontation with the police in England, where people
formerly had more respect for the police; internecine
civil war in Nigeria; and uprisings even in Communist
countries with all their "law and order."
A lot of ordinary "decent" citizens would agree with
J. Edgar Hoover. They just want to live their lives and
go about their business, and those nasty people who
make trouble should be put down hard. People do not
like to be interrupted in their round of daily life, and
do not want the obligation of stopping to figure out
why we have so many riots, strikes, demonstrations and
insurrections. It just shouldn't happen, that's all, and
should be stopped.
There was a widespread undercurent of sympathy
with George Wallace of Alabama, when he was a candidate for President, by people exasperated with riots.
One of his gambits was that he would establish law
and order when he got to Washington, even if he had
to station armed guards every few paces in the streets.
This always aroused frenetic applause. His supporters,
thinking only of the troubles in the cities, evidently
did not stop to think of the terrible consequences of
jumping from the fiying pan of disorders into the fire
of the police state. T o say nothing of the repressions,
these tax-weary people did not stop, either, to consider the finances of the thing!
We got a frightening glimpse of the possibilities of
a police state in Chicago during the Democratic convention last August, when the Mayor and the police
32

were determined that "disorder" should not get the
upper hand. The result was legalised disorder on a
massive scale. Guilty and innocent alike were brutally
mauled by upholders of "law and order."
The concept of "law and order" itself has been so
mauled, in the theory and practice, that the danger is
that it will become discredited. Already a Quaker
publication, War-Peace Report, with the sub-title
"Fact and Opinion on Progress towards a World of
Law and Order," has recently changed the last three
words to "Peace and Justice," explaining: "the phrase
'law and order' . . . has recently come to be associated
with the idea that social problems can be solved
through the use of more police rather than by dealing
with the roots of the problems." The editors of this
publication are unfortunately right about the vulgarization of "law and order," and are to be commended
for wanting to go to the roots of the problems.
George T. Tideman of Chicago writes: "Law and
order, law and order—over and over again we are
hearing this couplet . . . Deep in human nature is the
feeling that, over and through all, we are governed by
a supreme law of justice which each one discovers
in the inner voice called conscience. Indeed, by our endowed moral sense we are aware of the law of equity,
which, if violated, brings on certain retributions in our
social environment. We reap involuntary poverty and
a train of evils that grow out of inequity. Inequity becomes iniquity."
This gives us a clue as to the way of tackling the
problem other than carting off protestors in paddy
wagons. If we start from there, we might wind up with
something better than police clubs cracking skulls. We
would then see that we have to start from first principles
and that applications all! along the line have to be in
accordance with these principles.
By all means let us deal with disturbers of the peace.
But when there is no more peace, when unrest becomes
universal, let us search more deeply—let us look for
"the roots of the problems," as War-Peace Report
counsels.
The "outside agitators" who are often blamed would
not gain such success unless they found fertile ground
in a widespread sense of injustice and frustration. Nor
should we limit our attention to the issues that are
LAND & LIBERTY

usually brought forward, such as civil rights, the colour
question, military conscription. There is a whole world
of economic freedom to learn about and apply.
The attitude of many good people to disorders —
don't bother me, and give them hell—becomes something
more sinister in countries where a very few are very
rich and the mass of the people suffer extreme poverty.
In such countries the privileged minority protects its
interests with a repressive police force on a sharp lookout for signs of discontent. Let us beware of such perversions of justice.
While we are properly indignant at unruly demonstrators, let us be careful that we do not unwittingly
become dupes of monopoly and privilege. Let us
rather be concerned to remove monopolies and privileges (and who will be the protestors then?), and we
will therefore be in a stronger and more principled
position to defend society from disruption.

Now Will They
Get the Message?

N.

K.

GARDNER

A T T H E END of his main work, The General
^
Theory, Keynes complained that: "Practical men,
who believe themselves to be quite exempt from any
intellectual influences, are usually the slaves of some
defunct economist." There is a rich irony in the reflection that the truth of this is more apparent today
than ever it was, and the defunct economist to whom
the practical men in the Treasury are enslaved is none
other than John Maynard Keynes.
It will be a relief to those readers who never got
round to understanding what Keynes had to say about
the money supply that now they need not bother.
Hardly any modern economist would now regard it as
having more than historical interest. The importance
of Prof. Walter's new paper*, lies not so much in its
contribution to economic theory, therefore, as in the
hope that it may lead to the final liberation of those
practical men who are in control of the money
supply in the United Kingdom. A recent speech by
Lord Cromer may be taken as an indication that
Britain's bankers are already shaking themselves free.
Until the early 1950s it was thought by most economists that Keynes' analysis of "liquidity preference"
*Money in Boom and Slump, by A. A. Walters.
Paper 44. Institute of Economic Affairs, 7s. 6d.
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in the effect of monetary policy on the economy had
disposed of the quantity theory of money, which had
indicated that the quantity of money was a decisive
influence on the level of prices. The quantity theory
had indicated that increases in the money supply,
whether by the printing press or by the open market
purchase of securities, would lead inevitably (other
things being equal) to all round price increases. The
followers of Keynes had been saying that since, in practice, other things are not equal, one cannot be sure
what would be the effect upon prices of an increase in
money supply. Government policy should therefore
(they argued) be to use the money supply purely to
regulate interest rates, and should use budgetary
weapons to control inflation. The "re-instatement" of
the quantity theory into respectable economic thought
by Prof. Milton Friedman of Chicago in the early
1950s went unnoticed by Treasury economists, and in
1959 the Radcliffe Committee re-asserted the "money
does not matter" attitude to inflation.
In 1968 a study by the Brookings Institute showed
just how disastrous had been the enslavement to
Keynes. Their now-famous conclusion was that the
effect of the efforts of post-war British governments to
"stabilise" the economy by means of fiscal policy had
on balance been de-stabilising. One has only to compare the state of the British economy with those of
countries whose governments appreciated the importance of controlling the money supply (as West Germany
and Japan) to apppreciate what this has cost Britain.
Against this background we now have a statistical
study by Prof. Walters and his colleagues which
demonstrates that over most of the period between
1881 and 1968 the effect of the supply of money on
prices has been significant, and that is was in the
direction predicted by the quantity theory. Particularly interesting is their study of the years 1967 and 1968
during which the economy experienced "a dramatic increase in the quantity of money" together with "a
policy of tight budgetary constraints." The author concludes (somewhat mildly, I thought) that "the monetary stimulant was more powerful than the budgetary
depressant." The main recommendation of the paper
is, unsurprisingly, "that the government should stabilise the quantity of money."
I d o u b t w h e t h e r m a n y r e a d e r s of LAND & LIBERTY

will wish to pay seven and sixpence for an authorotative statistical demonstration that an increase in the
money supply leads to inflation! Some might perhaps
wish to keep a copy to show to their grandchildren so
that they can say, " I remember the days when the British Government pursued a Keynsian monetary policy."
It is fairly certain, I think, that we shall be able to
look back on 1969 as the year of the emancipation of
Britain from the tyranny of Keynesian monetary
policy. If I am right, then Prof. Walters will be entitled to a modest share of the credit.
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Make
Yourself
a Nuisance
ROBERT MILLER
A T A T I M E when in far too many parts of the
world the press and radio are state controlled,
and when the expression of contrary political opinions
is punished with imprisonment or death, it may at first
seem unjustfied and ungrateful to suggest that we in
Britain enjoy anything less than a free forum for
opinion in the national press and television.
But freedom in practice is always really a matter of
degree. A canary having escaped from its cage may
consider itself free and be quite happy about it; but
we know that its freedom is limited, because the window and door of the room are locked. We must not
allow our repugnance at such unhappy conditions in
other countries to blind us to the necessity of constant
vigilance in defending and preserving the liberties we
still have and of striving to make good any deficiencies
in our principal means of communication.
The deficiencies may not be too obvious at first, probably because the disappearance of so many of our civil
liberties during the past thirty years has been so
gently contrived as to be painless to all but a discerning few. Or, if the going of them has been noticed at
all by the many, they have been shrugged off with a
resignation which by now may almost be considered a
part of our national character.
It must be agreed that the press bears certain obligations towards society: it should faithfully and truthfully report events of public interest, give fair comment upon them, publish with impartiality and without mutilation the views expressed by its readers, and
present as nearly as possible a day to day picture of
social conditions.
While the first of these obligations is generally fulfilled by the daily papers, there is in most of them a
strong bias towards the sensational, too often at the
cost of other news which may be just as important. For
example, last May in Paris a young man named Daniel
Cohn-Bendit was given by the press a totally unwarranted prominence merely because of his association
with mob violence. (He was even interviewed at length
on television when he visited Britain—and thus received publicity for which many a hard-working, conscientious and law-abiding social reformer would give
his ears). Every word and gesture uttered by Tariq Ali
is painstakingly reported, and on the occasions when
Colin Jordan does or says anything, he is similarly fav34

oured.
The total faithful following of all these people probably does not exceed a few hundred, but the doings
and sayings of much larger groups go unreported. It
would seem, therefore, that if you want to get your
voice heard and your views disseminated in the
national press, you must in some way make yourself
a public nuisance. It is because of the publicity which
the press freely hands out to these vociferous minorities that they are able to contine to exploit the vast
majority of their fellows, whose views and grievances
are just as worthy of being heard, but who prefer to
observe the law and respect public order.
Pressure of time will be pleaded when refusing to
send reporters to meetings, conferences and so on
when the proceedings are likely to be peaceful and
quiet. However, let any person in the audience throw
a firework or molest a speaker, and reporters will appear from nowhere to report the incident. Up to that
moment it mattered not at all what words of wisdom
flowed from many learned lips.
Do people really clamour for such sensationalism in
their newspapers, or do they accept and expect it as a
normal and inevitable way of presenting news? Is it
not possible that most people merely want to learn the
facts?
How much of this is due to editorial policy dictated by
private interests (including advertisers who often pay
the piper) or to a justified fear of losing sales? Would
it be a good thing to have at least one newspaper
which could be run by people of all political views or
none? But then only the few would buy it, advertisers
would not use it, and so it would be too costly. Look
what happened to The New Daily.
Perhaps there is no answer to this problem except
to try t o increase t h e sale of LAND & LIBERTY a n d o t h e r

independent journals!

The Blight on
Local Government
ROY

DOUGLAS

P R O F E S S O R ROBSON is one of the greatest living
authorities on English local government. Local
Government in Crisis*, like everything he writes, is
lucid and authoritative. Anyone who sometimes finds
himself discussing questions which bear on local or
regional government, and who wants to be sure that
he is not talking nonsense, can profitably absorb what
the author has to say on factual matters. But the
author is not exactly a friend of the ideas that are
p o p u l a r a m o n g t h e readers of LAND & LIBERTY.

He

gives site-value rating only the barest mention, and I
*Local Government in Crisis, by William A. Robson. Second
Edition. George Allen & Unwin Ltd., 28s.
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do not think that the word "Whitstable" appears
once in the book.
Professor Robson rightly points out the circumstances that have produced a slow encroachment by
the organs of central government upon the functions
of local government. As this process advances, less
and less people of ability will enter local government.
This justifies further encroachments, and so on. But
this bears on another effect, which is much less
adequately treated in the book.
We all talk of "responsible" local government, but
unfortunately responsible local government is already
dead in the large towns, and is gradually withering
elsewhere. Although the candidates' election addresses
usually imply that the issues on which the local elections are fought are matters within the competence of
the authority for which they are standing, we all know
that people usually do not vote for a local; government candidate on what he or his Party have done, or
intend to do, in the local government authority concerned. Local government elections are all too often
simply a demonstration of which Party the electors
wish to see ruling at Westminster. The safeness or vulnerability of a candidate's seat is not determined by
how he and his Council colleagues face the issues of
local government, but by how totally different people
face totally different problems in a totally different
place.
One would be glad to know what Professor Robson
thinks on this subject. Is it possible to make local
government truly responsible again—for example, by
some sort of constitutional or electoral reform? If this
can not be done, then local government is indeed dead,
and the only remaining question is how long we must
wait before the whole business is brought under the
control of Whitehall. Personally, I hope that it is not
dead, and I hope that it will be revived—although I
cannot pretend to be very sanguine. But the problem
of its future (if any) can be solved only after a frank
appraisal not just of the structure of local government,
but of the way in which it really works.

Research
Absurdities
T.

O.

EVANS

HTHE OBSESSION with social "research" seems to
be on the increase. Any subject, i.t seems, will do
for an exercise in statistics. I should not be at all surprised to hear of a research group deliberately hiding
a needle in a haystack so that they could measure the
time and complexity required to find it.
These thoughts have been provoked by the latest report of the National Institute of Economic and Social
Research, an organisation that conducts researches
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into a variety of relevant or irrelevant matters with
government financial assistance.
The Institute's eleventh industrial enquiry was carried out in December, 1968. Managements of 110 firms
in the metal industries were interviewed and a postal
questionnaire was sent to a number of large firms in
the chemical industry. The report contains some fascinating statements.
"We have been unable to include a report on the
paper industry as no firms responded to our enquiry."
"Small firms are not adequately represented in the
sample. This may account for the discrepancies between figures reported by the firms and official estimates."
"The limitations of the enquiry should be noted."
"Some firms were able to give only very rough
estimates in reply to certain questions."
"The results are provisional."
What was all this about? Output, employment and
exports! And what conclusions are drawn from these
provisional results? That the limitations to growth of
business were the demand for the product, labour
shortages, and shortage of capacity. Who would have
guessed? This kind of information reminds me of the
reports sent out by the Ministry of Agriculture informing farmers of the weather conditions for the previous month.
Thirteen foolscap pages tell me that firms could
produce more with more demand and with more
labour—and they give estimates as to how much. Since
the figures differed from firm to firm, and from product to product, what on earth is the use of this information except to the firms concerned? Surely, they
could carry out their own research. When you collate
and strike averages you have something quite useless
for acting upon.
Nearly 70 per cent of engineering firms reported that
their exports had increased more rapidly than during
1967. The report says: "Almost all of these firms
gave the same explanation for this—increased export demand and more competitive prices as a result
of devaluation." Now who would have thought that?
The report also reveals, as a result of the research
undertaken, that firms imported certain goods because they were cheaper or because they could not be
obtained on the home market! (What other reasons
did the researchers imagine importers might have?)
Another revealing outcome of the research was that
firms would continue to import this year at the same
level as last year unless they had reason to import
more!
"The import deposit scheme," say the researchers
innocently, "had been published too recently for most
firms to be able to give their responses to it."
There is much more of this kind of stuff which provides one with a "blinding glimpse of the obvious."
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Cynics would say that the Government requires this
information so as to help in the formulation of national
economic planning, but that the Government is too
timid to do its own dirty work itself so it gives it to
the quasi-private bodies to do.
Research can, of course, be valuable if done for
the right reasons and used for the right purpose, and

it can tell us something useful that we don't already
know. Research into land ownership and land values—
a modern Domesday Book—for instance, would be
both revealing and useful—but perhaps too useful. It
is significant that the Whitstable pilot survey was
undertaken on a shoe-string budget and without government financial support.

FREE TRADE A N D NO NONSENSE
Extracts from a speech by JOHN PARDOE, Liberal M.P. foir North Cornwall, in
the Debate in the House of Commons on the Imports Deposit Scheme to restrict
imports.

r p H E R E has been some
A
talk in this debate of
"unnecessary imports."
I declare my position
|®|S|S| immediately by saying
ppSSa t h a t l regard unnecessary
| n | m y imports as those which
IB. no one here will buy,
H U B and nothing else. Uni l l l l l l necessary imports are
certainly not imports which I do
not like or those of which I do
not approve or which do not happen to square with my prejudices.
Last night the debate was in grave
danger of becoming a competition
in protectionism. Some of the most
protectionist speeches I have heard
in the House were made from the
Conservative benches.
I regard the whole Motion as
tragic and mistaken. It is the end
of the road for all those who, eight
years ago, saw the beginnings of a
new spirit of free trade. When one
looks at this Motion, where is that
spirit today? Free trade is the only
policy which makes sense for Britain. Britain is a trading nation and
anything which hinders free trade.—
and, my goodness, this Motion does
that—is our enemy, and anything
which encourages it is our friend.
I think that the Motion will do
more harm than good because it
will work against competition and
means that our industry will become
less rather than more competitive.
It has always been easy to argue
the case for protection, but whatever the short-term advantages of
protection—and
they
are only
short-term advantages—it is always
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disastrous for our economy in the
long term. One of the reasons why
we find ourselves in our present
economic plight is that we have
suffered over fifty years or more
from weak and flabby Governments who have always succumbed
to the easy, short-term advantages
of protection.

we are not alone and many other
major industrial countries are
squeezing their home economies
which will make our exports much
harder. I do not believe that this
latest squeeze will work any more
than previous squeezes under the
Labour and Conservative Governments and one reason why I oppose
the regulator is that it takes us back
to square one all over again to the
same old medicine which has not
worked before, with no reason why
it should work now.

I do not believe that we need
further protection from foreign
competition. We need a new and
buccaneering spirit of free trade.
We need to recognise that we have
nothing to gain from a new bout of
economic nationalism. The peoples
of Germany, France and
this
country cannot solve their problems
within their own borders. We may
dislike not being masters of our
fate, but we cannot escape by putting up the shutters and ceasing to
trade. We cannot shut out the
realities of the world economic
situation,
which is what this
Motion attempts to do.

Britain is extremely vulnerable in
world trade and we live by trade.
Yet we have surrounded ourselves
over the years with gross protective
tariffs and that is why we are uncompetitive today, that is why imports are selling so well here because for years British industry has
been feather-bedded. We need the
icy winds of competition and we
have kept them out for far too
long.

What will be its effect on the
balance of payments? What this
country has most to fear is the
vicious circle of world protectionism, and I fear that we are already
in that vicious circle, that it is not
something which we are looking at
in the future. We are virtually on
the edge, if not over the edge already. Squeezing the economy,
squeezing liquidity, is not something at which more than one or
two can play. If one squeezes one's
own economy and one is alone in
doing so, it is possible that one can
divert a certain part of one's production to the export markets. But

No Bill was ever passed that has
enabled us to create wealth.
Government intervention in the
economy should be confined to
creating conditions in which private
enterprise can do the job.
The Government must continually
work against the monopolising
e l e m e n t s , against monopolies,
against mergers, restrictive practices,
and above all, the most restrictive
practice of all, against tariffs. This
is a tragic and mistaken Bill. It
will add to the gathering pace of
world protection. We have nothing
to gain from it and everything to
lose.
LAND & LIBERTY

Education
or
Conditioning?
FRED

HARRISON

After several years as a journalist,
the writer is studying economics
at Ruskin College, Oxford
"He wonders at the foundation of a
structure built in such a way that
it would tumble down with one
single decision to end the drain on
the public purse."

A N EDUCATIONAL SYSTEM
is the product of the environment in which it developed: it does
not function in a vacuum. This is
self-evident. What is not so evident is the degree to which education
subjectively serves the direct purpose of its environment, or objectively provides a critical and progressive role within it. The question,
therefore, is: should education lead,
or follow, those whom it serves?
When education is financially dependent upon the state, as in Britain, the degree of compromise is
overwhelming. In these circumstances, vigilance is vital. We
should never stop asking: how is
society consequently affected?
In the last three hundred years
we have witnessed the growth of an
ugly idea: that the state has an
existence more important than the
individuals of which it is composed.
Having defined, breathed life into,
and released the state, we now find
that one of the key weapons it has
for maintaining its existence is
systematic education.
Where a state serves sectional interests it follows that the teaching
of reality in school and university
could be dangerous—inconvenient
at the very least. Far better to substitute for it the cool, clinical
theories beloved by conceptual
analysts. And this is the critical
point at which the world's young
generation of students is challenging parents, politicians and police—
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the people who compose, lead and
maintain the System.
The young, as never before, are
instinctively aware of something
radically wrong. The traumatic upheavals we witness daily are symptoms of their efforts to arrive at a
more realistic appraisal of the
nature of society. They nurture the
feeling that twentieth century civilisation has lost the distinction between good and bad, right and
wrong, despite the pious pronouncements of good intentions; that
values, unlike man's probing into
the heavens, are going in any direction but upwards. They want, as
a necessary process of advancement, to disentangle confusions
between scientific truth and manmade distortions of what is natural,
and between justice and political
expediency.
The response of society is everywhere to be seen. In the mass
media, in Parliament, and in public
places, one hears virtually nothing
but condemnation of students and
demands for retribution. Why give
them grants if they behave like
anarchists? Watch a television current affairs programme: the reporter asks "members of the public"
whether students should have a say
in running their universities. But
when have we heard him ask the
students: "Why are you rejecting
your parents' society?
What's
wrong with it? What's your alternative?"
Only through education can a
society experience evolution, a
transformation
into
something
better. But to try and adapt the
educational system in such a way
that it should directly influence, and
subsequently alter, society, would
be to create a tense situation of antagonism and conflict, which would
be strongly resisted by those who
have a vested interest in the existing way of life.
Inevitably, economics is a central issue. Through it, we see the
critical relationship between industry and state machinery. Industry grants huge sums of money
to colleges and institutions, and
the ensuing research has usually to
be directly relevant to its goals.
Government, anxious at election

time to point to a "healthy" economy, streamlines curricula so that
students become specialists in fields
directly suited to the economy. The
student of this social science, so
fundamental to man's well-being,
is left astonished by the complexity
and confusions inherent in what he
is supposed to absorb and accept.
Principles safely forgotten, he
hears that a policy aimed at taxing
land values is fine for "emerging"
or under-developed nations, but
not for advanced societies like our
own. At the same time he is told
that equity requires that advanced
industrial nations adopt free trade
policies towards developing nations
but that these latter should be allowed to a d o p t
protectionist
measures.
He hears that wages are constantly depreciating in value; that
labour is to blame for not working
harder, or more efficiently. He gets
the merest inkling (a three-line footnote in Richard G. Lipsey's 874page text-book Positive Economics)
about one of the key weapons in
current economic practice — the
legal counterfeiting of money by
governments which is the source of
ruinous inflation.
He learns of measures which
allegedly bring stability to the
system, like paying huge government subsidies to reduce retail
prices or to compensate for nonproduction, and wonders at the
foundations of a structure built in
such a way that it would tumble
down with one single decision to
end the drain on the public purse.
He hears of the historical malpractices of the industrial revolution, and is asked to believe that
society is discharging its obligations
by spending more on welfare, the
sophisticated form of Poor Laws.
But, as Arthur Seldon warns us in
the foreword to Torn Paine's The
Rights of Man\ "The welfare state
is, or in a free society should be,
a passing phase, but there is a
danger that it will be erected into
a permanent appendage, that the
growth will be beaten into a
shackle." Today, thanks to welfare economics, journalists demand,
and politicians promise, increased
37

expenditure on welfare services.
The grotestque infirmities of
society, even when viewed in the
abstract, are as sickening a sight
as the surviving victims of Hiroshima. These are the things that the
students wish to discuss with their
teachers, and they want to question
the basic assumptions beneath the
suggested cures and
advocated
remedies, and to put them right.
One can see that, if the students
left their establishments of advanced learning with a new ethos
not compatible with current values,

they would exert a tremendous influence on our leaders.
The politicians and commentators who mould public attitudes and
values would be obliged to defend
their positions, to discard the
hypocrisy and double-talk. But
for the present they are spared the
intellectual effort, for the educational system is resisting the radical
questioning of students, and education must continue to serve the
function of a hot house for battery
hens, valued purely for the efficiency with which it trains people for
their place in the system.

On Civil Liberty
1%/TEN are qualified for civil
liberty in exact proportion
to their disposition to put
moral chains upon their own
appetites . . . Society cannot
exist unless a controlling power
upon will and appetite be
placed somewhere, and the less
of it there is within, the more
there must be without. It is
ordained in the eternal constitution of things that men of
intemperate minds cannot be
free. Their passions forge
their fetters.—Edmund Burke.

Miscellany
National Savings? Not
Likely!

T

H E value of the pound has
dropped by 7s. lOd. in eighteen
years, Mr. Harold Lever, Financial
Secretary to the Treasury, said in
a Commons written answer, January 21. Taking its internal purchasing power as 20s. in 1951 its
value last year was 12s. 2d.

Double in Five Years

T

H E 59-storey Pan-Am building
in Manhattan has 2.4 million
square feet of floor space, and on
completion in late 1963 it commanded a rent of $6.75 per square
foot. This rate is today estimated
to have doubled . . . —City Editor.
—The Daily Telegraph, January 15

Leaving out the Cost of
Land

T

H E cost of building an average
council dwelling, leaving out
the price of land, rose from £4,180
in 1964 to £5,530 in 1966 and an
estimated £6,000 last year.
—Greater London Council;
estimates for 1969/70

Not Frivolous
R. JOHN H A R R I S O N , chairman of the Silverdale Building
Co., says he wants to buy land on
the moon. He has engaged an estate
agent to inquire into questions of
legal ownership.

M
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Mr. Harrison said: "This is not
a frivolous inquiry. A landing on
the moon is only a matter of
months away and I expect to live
to see its pioneer development. I
am not thinking of colonisation,
rather of the mineral rights and the
exploitation of natural resources."

Changing Standard of
Living

I

N

1931 48 out of every 1,000
households in Britain had resident domestic staff.
In 1951 12 in every 1,000
In 1961 6 in every 1,000
In 1966 4 in every 1,000
—The Daily Telegraph, January 21

Wilson's Mandate

W

H E N asked if they approved
or disapproved of the Government's record to date, nearly a
quarter of the electorate said they
approved.
—The Daily Telegraph
Gallup Poll, January 15

Our Wonderful Rating
System

A

HUSBAND and wife are growing a privet hedge in the shape
of a garage in the front garden of
their home in Hoddesdon, Herts.
The local planning officer said it
was difficult to decide whether the
privet garage was a growth or a
construction. If it is classed as a
construction is is liable to rates.
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A Statement

oj Principles

'JTiE

collection of the rent of land for the community by the Taxation of Land Values is not the only
reform necessary, but it is the first reform and it would make all other reforms easier. The social and
economic effects of raising public revenues by land-value taxation would be threefold.
IN THE FIRST PLACE taxes that now fall upon wages and production could be abolished. No one
need be taxed for building a house or improving a farm, for bringing things in from other countries or jo/
adding in any way to the general stock of wealth. Everyone would be free to make and save wealth; to buy
sell, give, or exchange, without hindrance, any article of human production the use of which did not involve
any public injury, infringe in any way the jreedom oj others or result in their exploitation. All those taxes
which increase prices as things pass from hand to hand, falling finally upon the consumer, could be dispensed
with.
IN THE SECOND PLACE, a large and constantly increasing jund would be provided jor the community's
use as the labour, enterprise and industry of the people increased the value of land.
IN THE THIRD PLACE, and most important oj all, the monopoly of land would be abolished.
The
economic effect of taxing land values whether land be used or not, would be to make certain that all land
was put to its best use. The effect of thus freeing the land would be to make it available for the many needs oj
labour and capital. The temptation and power to speculate in natural opportunities would be gone. The speculative value of land would be destroyed as soon as it was known thai the land-value "tax" would be increased as
fast as land value increased. The benefits would go not to individuals but to the community generally — individuals, however, retaining the full results of their labour and enterprise.
Thus the fundamental cause oj the present unequal distribution oj wealth would no longer exist.
When
men have equal rights to the value oj land and are able to produce freely and on equal terms with their neighbours, when they are freed from monopoly and privilege in all its forms, then employment will cease to have
the underlying implication oj economic servitude, and take on its natural jorm — that oj jree and open cooperation. Wages will then be carried up to what is truly their natural rate — the jull value oj the produce oj
labour — and will be kept there.

any service since the donee is rendering none. T h e land
will be there for the use of society whether the return
f r o m it is taxed or free. Society creates the value and
should secure it by taxation — FRANK D. GRAHAM,
Professor of Economics, Princeton University.

f J ' H E right to use a piece of land gives c o m m a n d over
a certain space — a certain part of the earth's surface. T h e area of the earth is fixed; t h e geometric relations in which any part of it stands to other parts are
fixed. M a n has no control over them; they are wholly
unaffected by demand; they have no cost of production;
there is no supply price at which they can be produced.
T h e use of a certain area of the earth's surface is a
primary condition of anything that man can do; it gives
him r o o m f o r his own action, with the enjoyment of
the heat and light, the air and the rain which nature
assigns to that area; and it determines his distance f r o m ,
and in a great measure his relation to, other things and
other persons — ALFRED MARSHALL, Priniciples
of

' J H E rent of any one portion of the soil does not
depend o n the labour or capital that has been expended on that portion . . . For instance, if, in the heart of
London, a space of twenty acres had been enclosed by a
high wall at the time of the N o r m a n Conquest, and if no
m a n had ever touched that portion of soil, or even seen
it f r o m that time to this, it would, if let by auction, produce an enormously high rent.—PATRICK E. DOVE,

Economics.

Elements of Political Science.

fJ^HE real unearned income is that which accrues to an
individual without his having done anything which
contributes to production. Of the several types of such
income the most important is that which issues f r o m the
site value of land. T h e recipient of such an income does
nothing to earn it; he merely sits tight while the growth
of the community about the land to which he holds title
brings him an unmerited gain. This gain is at the expense
of all true producers, whether they be labourers, enterprisers or investors in industrial equipment. T h e taxation
of thif gain can do nothing to deprive the community of

J 7 V E R Y permanent improvement of the soil, every
railway and road, every bettering of the general
condition of society, every facility given f o r production,
every stimulus supplied to consumption, raises rent. T h e
landowner sleeps but thrives. H e alone, a m o n g the recipients in the distribution of products, owes everything
to the labour of others, contributes nothing of his own.
H e inherits part of the fruits of present industry, and
has appropriated the lion's share of accumulated intelligence.—THOROLD
ROGERS,
Manual
of
Political

Economy.
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A

R E C E N T C O N C L A V E of British
social scientists at L o u g h b o r o u g h sadly
concluded t h a t social scientists in general
were a useless lot, not at all influential, and
t h a t they could rarely p o i n t to definite c o n sequences of their w o r k .
It does seem curious t h a t in an age w h e n
social p r o b l e m s have reached a crescendo,
social scientists should be passive, even
helpless, bystanders. W h y should this b e ?
Scientists in other fields are very m u c h into
the thick of things. T h e y are needed to
launch space missiles, build marvellous
computers, and transplant hearts.
Is the ignoring of social scientists the fault
of the public, or p e r h a p s of the politicians?
It is true t h a t the latter are usually guided
n o t by science but by t h e pressures p u t u p o n
t h e m , and t h e people d e m a n d legislation
according t o their prejudices and fears
rather t h a n according t o scientific principles.
G o v e r n m e n t s d o not call in social scientists
t o help f r a m e social policy in the w a y they
call in physical scientists t o h e l p b u i l d u p a r m aments. Clearly, social science does not enjoy
t h e same confidence t h a t other sciences d o .
G r a n t i n g all this, w h a t share of the b l a m e
c a n be laid at t h e d o o r of the social scientists
themselves? W h a t might they have d o n e
w r o n g to forfeit the t r u s t and reliance t h a t
s h o u l d be d u e t o t h e m ?
W h e n we study t h e w o r k s of social
scientists—in sociology, economics, political
science, etc.—we find few guidelines to
s o u n d social policy. T h e y alternate between
high-flown theories t h a t are beyond the ken
of ordinary m o r t a l s , a n d statistical surveys
o n matters trivial or otherwise, b u t which
always relate t o the p a s t a n d given hardly
a n y guide t o t h e f u t u r e . Especially in econmics, complicated m a t h e m a t i c a l f o r m u l a e are
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erected o n premises t h a t are unproven or concealed, or
taken f o r granted, a n d such have only the appearance of
being scientific.
Social scientists also tend to talk to one another rather
t h a n t o t h e public. Indeed, they m a k e themselves inaccessible t o ordinary people. Scientists in other fields
can usually explain their ideas fairly clearly w h e n the
occasion d e m a n d s , b u t social scientists have m a d e u p a
private j a r g o n t h a t is incomprehensible to the interested
lay enquirer. "Speech disorders," the sociologist Pitirim
S o k o r i m aptly terms this jargon.
After a n era of increasing specialisation, the social
scientists are showing a n interest in getting together t o
create a c o m m o n u m b r e l l a that will unify their diverse
studies. But even this effort h a s rapidly succumbed t o
elitism, scientism, a n d j a r g o n . T h e y are still talking t o
one a n o t h e r , a n d have invented a n o t h e r new jargon,
supposedly t o bridge their different subjects, a n d in fact
have merely created a new specialised subject.
While t h e social scientists are weaving their
the world is moving f r o m crisis t o crisis. A n d
crises are met in willy-nilly fashion, piecemeal,
hazardly, or settled by bowing t o those with t h e
money, influence, power or votes.

webs,
these
hapmost

I n cases where a t h o u g h t f u l analysis of a social problem has been worked o u t , it has usually been by persons
outside the r a n k s of professional social scientists. In
America, it was a n outsider, R a l p h N a d e r , w h o shook
the n a t i o n with his revelations of h o w u n s a f e were the
automobiles being t u r n e d out o n D e t r o i t ' s assembly lines.
A n o t h e r outsider, Rachel C a r s o n , gave t h e c o u n t r y a
jolt with her critique of t h e way the natural environment
is being polluted. These charges were at first angrily
denied, t h e n , grudgingly admitted little by little.
I n Britain the W o l f e n d e n R e p o r t , dealing with t h e
r e f o r m of laws concerning sexual offences, was p r o d u c e d
with t h e collaboration of clergymen, policemen a n d
public officials—but w h e r e were t h e social scientists?
Where, indeed, are they w h e n a n y grave question has t o
be decided ? A p p a r e n t l y , they wait f o r s o m e b o d y else t o
p e r f o r m t h e action, then they c o m e in and m a k e statistical studies of t h e results.

bread a n d the social scientists give t h e m a mathematical
formula.
T h e unscientific attitude of people and politicians to
social policy is deplorable, but so is the failure of social

scientists to be "where the action is."
T h e one o u t s t a n d i n g case where a m o d e r n e c o n o m i s t
has decidedly influenced public policy has been Lord
Keynes, a n d even h e was not a professional social scientist, a n d had u n c o m p l i m e n t a r y things t o say a b o u t them.
U n f o r t u n a t e l y , his is also the outstanding case of building
m a t h e m a t i c a l f o r m u l a e on shaky premises. H i s theories
e n a b l e our politicians—and politicians a n d
professors t h r o u g h o u t t h e w o r l d — t o keep the s h o w going
with dazzling juggling acts, to disguise economic p r o b lems a n d to p o s t p o n e f u n d a m e n t a l issues.
Social scientists seldom tackle f u n d a m e n t a l issues.
At a n o t h e r conference of these intellectuals (at Princeton,
U.S.A.), it was said t h a t the classic disputes of the free
e c o n o m y versus state economic planning, private enterprise versus state control, and t h e touchy m a t t e r of t h e
distribution of wealth, were all " o l d h a t . " T h e new t h i n g
is technology, and social science will henceforth concentrate on m a k i n g this a m o r e technically perfect
civilisation. Never mind w h o gets w h a t — t h a t is irrelevant.
N o w o n d e r these people are a self-confessed "useless
l o t ! " A great pity, f o r if we are going to get our p r o b l e m s
solved permanently a n d solidly, it will have t o be in some
kind of scientific way. It is high t i m e that social scientists
b e c a m e what they are supposed t o be—scientists f o r
society.
R.c.

A cry goes u p f r o m t h e people b u t the social scientists
d o not hear. W a r s destroy h u m a n lives and they study

Their Daily

Bread

W

tribal rituals in t h e S o u t h Sea islands. Traffic a n d p o l lution c h o k e o u r cities a n d they m a k e statistical surveys
o n which families o w n w h a t cars. T h e p e o p l e ask f o r
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ANT TO MAKE DOUGH? One recipe:
take a couple of seedy mid-Victorian streets
and a handful of rundown shops within ten minutes of the West End. Clean and slice as necessary. Add the yeast of an uninhibited business
approach and watch the mixture rise. Inl this case
the main ingredients are Portland and Princedale Roads in Holland Park where, in some
cases, property values have already doubled in
the last six years. And be sure to get stuck in
whife the district is still half baked.
London Property Letter, March 22
L A N D & LIBERTY

WHAT OTHERS ARE SAYING
Parkinson's (Land) Law
C. Northcote Parkinson, November 15 1968.*
' I 'O HAVE the things we want in education and elsewhere we shall have to pay. We need material resources, as well as voluntary talent. We don't want more taxes;
we would rather have lower taxes. But we do want
money. I would suggest that the secret in California is
to allow the State to share in the profit from increased
land values. That is where the money is in a State into
which people are migrating at the rate that we see them
come. Especially, to my mind, the State should be
entitled to share in the land values which the State and
the federal government have, in fact, created or improved.
Half the time the land value is increased by a new freeway, a new aircraft factory, or a new factory in the
private sector which is working wholly on government
contracts. Here you have land values which triple overnight. Why should all that go to the speculator and not
to the State itself?
I would like to see the formation of a State Land
Corporation as a separate investment body, which
would buy land on better information than is available
to the private speculator. It would sell it later to the
highest bidder, preferably on lease, not trading. The
only loser would be the speculator in real estate, and he
can afford it. Among land owners, the golden rule is, of
course, never to sell anything. Remember that the State
as a land owner can take a much longer view than the
individual. Most individuals want their money back in
ten years or twenty years at the outside. They want it in
their own lifetime. The State can get it back in thirty
years or fifty years, and can afford to wait.

Slum-Promotion

Taxation

Irwin Miller in Harvard Business Review

March-April, 1969.
T E T US CONSIDER money, and let us look at taxes
-®-^which are governments' source of income. Today any
system of taxation is by definition a system of incentives;
it cannot be otherwise. Individuals, corporations, banks,
and investors, all study the system of taxes under which
they operate to take maximum advantage of them.
Their plans are often influenced as much by the potential
advantages in the tax system as by their own non-tax
purposes and objectives.
When, therefore, the incentives in the existing system
encourage the development of policies and acts contrary
*An extract from "Parkinson's Law and the Creative Society"
an address by Dr. C. Northcote Parkinson, sponsored by
the California State Deputy Directors' Conference and
presented in the Esquire Theater, Sacramento.
APRIL & MAY. 1969

to the national purpose, all the compulsion imaginable
can scarcely force a change in a better direction. On the
other hand, since incentives are always present, the
sensible first act of the "systems manager" would be to
bring these incentives into line with the national purpose
—to close some doors and open others.
To take an example from the viewpoint of taxes, slum
property is now the most lucrative real estate investment
a man can make in many cities. But if he repairs his
property to raise it above the slum class, he earns significantly less money on his investment than if he permits
it to depreciate. Public policy might well consciously
reverse this condition and these incentives.

Weasel Words
Anthony Lejeune in The Daily Telegraph
Magazine, March 21.
l y f O S T WEASEL WORDS are lovingly bred for a
political purpose. They then slip into the vocabulary of commentators, columnists, party spokesmen,
trade union leaders, modish economists, and popular
twitterers of all kinds. From there they go on to betray the arguments, and indeed the thoughts, of innocent people who would never consciously have accepted the implications which the weasel words carry like
foot-and-mouth disease . . .
Experienced weasel spotters will have recognised the
tell-tale adjective "social," a sure sign that the following word, whether "wage" or "costs" or "justice," is
going to be used in some slippery way.
Tribute should be paid to Mr. Peter Jay for his
assertion that the Government might have to curtail
"privately financed personal spending," a nice fat
weasel phrase meaning all expenditure except that of
the Government and of people who live on government
hand-outs.
Listen now to a superlative weasel sentence by Mr.
Sid Greene at the Trades Union Congress. "Freedom," he announced solemnly, "doesn't mean freedom
with licence but freedom under controls." Adolf
Hitler and Joseph Stalin would have agreed with him.
So would everybody who thinks that freedom is a difficult word that needs re-interpreting—weasel-wise—for
modern conditions.

Newcastle for the Gravy
London Property Letter, March 22.
TVTE EXPECT a general upsurge in property prices,
"
taking them up towards the national average,
not only in Newcastle itself and the area roundabout,
43

•

but in areas much wider afield. Biggest profits obviously will go to those who get in first, so we think it's time
to lay claim to a sizeable stake . . .
Another major factor bearing on prospects in the
region is the fact that Newcastle may shortly become,

y.'y:
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in name as well as in reality, the administrative capital
of the north east. The Maud Committee, at present investigating local government structure, is expected to
recommend the creation of local government units
much larger than the present ones fairly soon. Newcastle is odds-on-favourite to become the regional
centre for the north east—though neighbouring Gateshead, just across the River Tyne, has also been thrusting itself forward. Newcastle must win, though. Its
new council chamber even has more seats than councillors—obviously future expansion was at the back of
somebody's mind.
What's just as important for the property market is
that the Government's office decentralisation policy
has already made Newcastle the home of several
national agencies. The Department of Employment
and Productivity—the Ministry of Labour in a new
guise—and the Ministry of Housing and Local Government both have large staffs in the city. And the
Land Commission also has its headquarters there. The
Stationery Office prints telephone directories at a new
factory on the Team Valley Estate. Our guess is that
this policy of decentralisation is far from played out
and Newcastle seems sure to get more of the gravy.

Rush for "Free"
1

tfi

Land

The Sunday Times, March 23.
/"^ANVEY ISLAND land grabbers who have been
^ w a i t i n g for more than ten years to cash in on untitled acres of scrubland are worried that claim jumpers
may upset their plans.
Since most of Canvey was designated residential in
1958 many parcels of wasteland in the Winter Gardens
area have mysteriously been fenced off. Now, claim
jumpers are invading the island at weekends, ripping the
fences down and erecting new ones.
Many locals fear that violence may break out. Mr.
Albert Reddish, who has lived in a bungalow on the
island for twenty-six years, witnessed both the original
claim staking and the recent outbreak of claim jumping.
The empty plot of land beside his home sprouted boundary fence posts some years ago. Yesterday he noticed
that these had been replaced by posts linked with strands
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of wire. "There is some dirty work going on here," said
Mr. Reddish. "And nobody seems able to get to the
bottom of it."
John Pring is an estate agent who is well informed on
the problem. He and his partner act for a farmer who
claimed title to several plots of "No Man's Land"
many years ago. Mr. Pring dismissed the claim jumpers'
chances of establishing title to any land "simply because
their claims are too recent." But he agreed that they
could raise cash on land if they could persuade an insurance company to indemnify them against having their
claim disproved. Insurance companies, he said, may well
treat such claims sympathetically since the ownership of
a great deal of land on the island is not covered by paper
titles.
Although within forty minutes of the City, 15 ft. by
60 ft. plots are currently selling at £90—if the deeds are
produced. But when the main services and proper roads
are provided in 1971 these prices should at least treble.

Land Commission makes
Dearer Land
Ian Davidson in The Financial

Times,

March 24.

A

LMOST ANY BUILDER you talk to can produce
hair-raising individual cases of price increases. All of
them are convinced that there has been an unmistakable
escalation in general and that part (but only part) of the
rise is a reflection of the inclusion of betterment levy.
In Croydon I was told that land that would have gone
for £30,000 an acre eight months ago is now fetching
£45,000. The Ideal Building Corporation (a subsidiary of
Trafalgar Investments) quoted to me a whole series of
cases where land prices have more than doubled in the
past five years.
In Cheltenham a parcel of twenty-six acres changed
hands five years back at £7,500 per acre; recently sixteen
roughly comparable acres where sold for £16,500 per
acre.
At Seaford, in Sussex, a seven-acre site fetched £61,500
in 1965, and in nearby West Worthing the same sized
plot recently went for £142,000. At Rustington eleven
acres fetched £127,000 in 1965, while five acres were sold
recently for £120,000.
In Epsom, Purfleet and West Byfleet prices for individual house plots have more than doubled from
£2,000 to £4,000 or £5,000 each.
The situation is worst in the London region and the
South East, but there have also been substantial increases
round most of the other big conurbations. There have
even been price increases in the North, despite the fact
that housing demand there tends to be lower than in the
South (with a correspondingly lower general level in
land prices). One builder quoted a case in Sunderland,
where land which might have cost £2,500 an acre five
years ago was sold this week for £6,500.
L A N D & LIBERTY

News and Comment
NO DR CHUNG!
ATTACK
AN"Iaisser-faire

on the Hong Kong Government's
attitude" towards local industrialists was made at an FHKI-sponsored seminar on local
industry by Dr. S. Y. Chung, Chairman of the Federation of Hong Kong Industries, reports the Hong Kong
Tel&grapli, March 5. In a speech outlining the
Colony's industrial problems, Dr. Chung spoke about
the growing problem of trade blocs, tariff restrictions
and the Government's failure to ofier any protection
to local industry.
"The Hong Kong Government," he said, "does not
offer any incentive, provide any subsidy for, or give
any protection to, local manufacturing industry. Employers are in fact exposed to the worst environment."
Dr. Chung said that conditions of employment
could be substantially improved in many branches of
the local manufacturing industry if some usual protective measures were instituted by the Government
against imports. He cited the steel, cement, paint and
flour industries as examples of those in need of tariff
protection.
Dr. Chung described Hong Kong as one of the very
few territories, if not the only one, that had remained
completely faithful to liberal economic policies of free
trade and free enterprise.
Leaving no doubt as to their own views on the
matter, the Hong Kong 'Telegraph in their Opinion
Column replied: "No, Dr. Chung, we want no protective tariffs here. If Hong Kong industrialists cannot produce the goods competitively enough for their
home market, they should first put their own production houses in order. Hong Kong manufacturers have
a proud record for thriving under adverse conditions.
Let's keep it that way instead of joining the whining
crew who shout for protection at the drop of a hat."

BACK FOR SECOND BITE
ESTATES LTD. was accused of endeavSLOUGH
ouring to procure £ 3 | million from the local ratepayers by claiming "compensation" for refused development "rights," by Lord Denning, Master of the
Rolls, when he dismissed the company's appeal against
an earlier High Court refusal to allow it to develop factories on 90 acres of Slough Trading Estate (Slough
Observer, March 28.)
The company's action in seeking to revive defunct
planning permission, originally granted in 1945, was deplored in that not only had it abandoned the consent
APRIL & MAY,
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then given, but had actually received £178,545, in government compensation ten years later for loss of development rights. The company was apparently seeking
to resurrect its claim either in order to erect the factories at great profit or to extract millions fom the
ratepayers by way of "compensation."
Three years of litigation at a cost of over £50,000 has
not, however, deterred the company which is intent on
pressing its claim to the House of Lords if necessary.
A company spokesman is quoted as saying that probably the final claim for compensation (if it won the
case, but was still refused permission to develop), would
be in excess of £ 3 3 , million in view of the fact that an
acre of land now fetches nearly £60,000 at current
market values.

LAND REFORM PRESSURES
IN S. VIET-NAM

M

ORE LAND to the peasant farmers was the pledge
given by President Nguyen-Yan-Thieu at a press
conference on February 6 (Viet-Nam Yesterday and
Today, Viet-Nam Embassy).
In measures designed to counter the Viet Cong's
apparent popularity in rural areas, where they invariably
distributed the land under their control to tenants or
landless farmers, the Saigon Government proposes:—
1. A one or two-year moratorium on rents paid by
tillers of "contested land" (i.e. disputed possession
between former land owners and new tenants). During
this period they will not be forced to quit by returning
land owners or charged rent where none had been
previously chargd.
2. To encourage landlords to sell their land to peasants
applying to buy it.
3. In order to create more land for distribution, the
maximum acreage per farmer allowed by law will be
reduced from 247 to 74.
Tenant-farmers resent the return of government
officials into former Communist-held territory because
they have reinstated the landlords and imposed new
levies. The Viet Cong have won the support of the
peasants by breaking up the land monopoly and redistributing the land expropriated. Now the Saigon
officials appear to be waking up to the idea that it is the
vexatious question of land that must be resolved before
the people are willing to put their trust in them.
More land will become available following successful
'pacification," states the report, and occupancies,
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and rents will be "frozen" by the Government for a
"specified period."
One may well question the Government's long-term
intentions. If it is acknowledged that the Viet Cong

freely distributed the land in the first place, why is the
Government so keen on redistribution? If the peasants
already hold the land, then why the need to "guarantee"
their occupancy? It would appear that the land has been
requisitioned by the Government and held in trust—for
the landlords. Being wary of the peasants' reaction to a
crude hand-over to the former owners, however, the
Government would much prefer to "encourage" the
latter to sell out. The Saigon Government hopes to "take
away much of the relevance of Viet Cong arguments on
the subject of land ownership" by abandoning their
former policy of returning land regained from the Viet
Cong to the former land owners and applying their own
special brand of "land reform."
The one thing not questioned is the sacred rights of the
landed class to "their land." The South Vietnamese
Government will have to do better than this if it is to
achieve a "meaningful victory" over the hearts and minds
of its subjects.

Misplaced

Pride

T. O. EVANS

O

URS IS A RECORD in which we take pride,
for the improvements it has brought to the lives
of the aged, the sick, the widowed and other members
of the community whose problems our predecessors
tended to brush aside. The citizens of Brighton know
from their own experience of our massive increase in
social service provision."
This was Prime Minister Harold Wilson in a message
to Mr. Tom Skeffington Lodge, Labour Candidate in
the Brighton (Pavilion division) by-election.
Mr. Wilson went on to speak of the huge programme
of hospital building, and of the fact that more than
4,000 households in Brighton received almost £94,000
last year under the Government's rate rebate scheme.
Another boast contained in the message was that the
prices and incomes policy had reduced council house rent
increases, and that the Government was providing
substantial financial aid to Brighton's local and commuter rail services (which will inevitably send up the
value of land).
At first sight it might appear that the Prime Minister
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Dan Cameron
"W^E regret to record the sudden death on
March 29 of Mr. Dan Cameron, at the age of 78
years. Mr. Cameron had been continuously associated
with the movement in Glasgow since 1910 and had been
Chairman of the Scottish League for Land-Value Taxation since 1956. He took part in the establishment
of the Glasgow branch of the Henry George School of
Social Science in 1948 and for the ensuing ten years
regularly attended class meetings, where his profound
knowledge of economics and clarity of exposition in
discussion were of great assistance to tutors and
students. The Scottish League has lost a wise counsellor and those members privileged to know him, a loved
and respected friend.
R.J.R.

Max Toubeau
TV7E HAVE just learned of the death on March 21
"
at the age of 86, of Monsieur Maxime Toubeau.
Monsieur Toubeau was President of the League of
Land-Value Taxation and Free Trade in France and a
Vice-President of the International Union for LandValue Taxation and Free Trade. To his family go our
deepest sympathy.
has something to brag about, but this is because we are
accustomed to think that it is a sign of progress that
taxpayers' money (for that, of course, is what it is) is
distributed so lavishly amongst various sections of the
population or spent on various schemes to alleviate the
gross effects of the mal-distribution of wealth in society.
If we are to accept that state charity is a measure of
good government, then presumably the government to
earn the greatest credit would be that which could claim
that during its period of office it had given away more
than any of its predecessors in attempts to solve the
social problem and establish "social justice."
Imagine that we visited an island where we observed
poor housing conditions, much sickness, a high crime
rate, malnutrition, and all the varied symptoms of
poverty, and that there were few hospitals, inadequate
schools, overcrowded prisons and a small police force.
Now supposing we revisited the island many years later
and we were told with pride that more prisons had been
built, the police force had been enlarged, there were
more hospitals than ever, free food was being distributed
and that the government had undertaken to house fifty
per cent, of the population. Would we think that this
society had progressed? I for one would not think so.
These "achievements" would indicate the very opposite
L A N D & LIBERTY

of progress. It would prove to me that conditions were
getting worse, not better, by the mere fact that it was
found necessary to expand the social services,
charity and public expenditure.
The government I would applaud would be one that
after some years interval could say, "We have pulled
down our prisons, reduced our police force and closed
many hospitals. We no longer feed the poor because
there are no poor; we no longer house the homeless
because there are no homeless; we no longer give rate
rebates because there are no rates—except on the owners
of land. Widows are no longer in need because their
husbands, through lower taxation in their lifetime, have
been able to provide adequately for their dependents.

Pensioners are no longer an object of pity for they have
been able to provide from their lightly taxed income
adequate provision for their declining years.
"We have done away with the fiction that subsidies
to local authorities came out of thin air, instead of out
of the pockets of taxpayers. We no longer speak of our
wasteful and unnecessary expenditure on palliatives as
'unparalleled social achievements.' We recognise them
for what they are, vote catching gimmicks, stop-gaps,
and illusory benefits."
Maybe this is a bit of a dream, particularly if the
island is Britain, but this is no excuse for not thinking
fundamentally and at least making a start in the right
direction.

CANADIAN REPORT ON HOUSING

Shafts of Light on the
Housing Scene
A MONG THE POINTS made by the Canadian Federal
-^•Housing Enquiry (headed by Transport Minister
Paul Hellyer), in its report recently presented to the
Commons, was that the present system of land and
property taxation was heavily over-weighted in favour
of land speculators, and that members of the enquiry
were attracted in principle to the idea of taxing the owner
on what he could do with his property rather than what
he had done. They suggested that municipalities should
ensure that property assessment procedures encourage
rather than discourage the use of land, and urged that
profits from land sales be treated as taxable income.
Minister Hellyer said that the right to own and dispose
of property and take a reasonable gain for labour was an
integral part of the Canadian tradition. "But the enquiry
group seriously questions whether such rights can be
stretched to encompass situations where the owners of
the land reap gigantic financial benefit, not from improving or working it, but merely by allowing it to lie
fallow or in admitted under-use while the efforts of the
community around it make such land an ever increasingly-valuable asset."
Two types of speculators came in for criticism. The
first was the person or company that brought land beyond
the fringe of development, waited for urban expansion,
and then sold to builders, and the second was the speculator who was involved in purposeful under-use of land
at the core of a city whilst waiting for higher prices. The
latter case, the report said, applied to prime city land
where dilapidated structures sit idle or near idle or where
owners seem to find no better use for the land than as a
parking lot. Present taxation procedures favoured this
type of speculator.
Rapidly increasing land costs in several centres,
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especially Toronto, were singled out as one of the main
reasons for the rapid increase in housing costs.
Another of the main problems to be dealt with, says
the report, is the jungle of zoning and building laws.
As further aids to lower the cost of housing, the Study
Group proposes that the Federal Government remove its
eleven per cent, tax on materials used for residential
house construction and that provincial governments lift
their sales taxes as well. (Ottawa realises more than
$300 million in revenue every year from the tax on
building materials).
The Report is also extremely critical of public housing
projects as they now exist in Canada, arguing that they
tend to become "ghettoes of the poor." These projects
are expensive and appear to be psychologically and
socially destructive.
The Report strongly criticises the "bulldozer technique" of destroying great numbers of houses to replace
them with impersonal high-rise flats. This practice,
it says, should be immediately suspended.
In spite of its suggestion that the owner be taxed on
what he could do with his property rather than what he
has done to it, the Report proposes that property owners
be required to maintain their properties at certain
minimum standards, or, where necessary, destroy the
property without compensation from the State.
Recourse to compulsion to maintain property, with
the alternative of destroying it, would not of course be
necessary if owners were taxed on their location value
only with consequent removal of taxes on their bricks
and mortar.
The Report indicates that the Study Group has been
doing some original thinking, and many of their sugges47

tions have much to commend them, though they have
given rise to considerable opposition in many quarters.
There is, inevitably, a measure of compromise in many
of their proposals, but it is a healthy sign that they are
aware not only of the present system's encouragement
of high land profits, but also of the regressive effects of
taxation that falls upon the work of man's hands, and
of government intervention in housing activity.
The recommendations are based on a five-month study
of housing by Transport Minister Paul Hellyer and six
associates—five men and one woman—who toured
Canada for on-the-spot talks with builders, homeowners, tenants, and government and welfare agency

officials. In this comparatively short period the study
group produced recommendations ranging over a very
wide field, including social housing, mortgages, urban
development, construction techniques, house financing,
and land cost utilisation — recommendations that are
not all in keeping with its advocacy of less government
intervention.
It is to be hoped that not only will the Federal Government avoid falling into the pit of a Land Commission
and betterment levy, but that its recommendations on
incentive taxation on location values will be followed up,
exempting no one and making the tax bite hard enough
to curb land speculation and under-use of land.

COUNCIL HOUSING

Unanswered Questions
A. J. CARTER
"There is not the least reason why, if the state is to provide good lodgings cheap, it
should not also be required to supply food and clothing." The Economist, November 10, 1883.1

A

T THEIR BEST, publications by the Institute of
Economic Affairs are civilized and refreshing studies,
taking a new look at aspects of economic life and dispelling some of the fallacies of the prevailing orthodoxy.
When they fall a little below their best, their free market
approach can begin to seem like a party line to which
discussion of the issues is too obviously subservient. In
The Cost of Council Housing• Mr. Hamish Gray is, to
put it bluntly, too partisan. He makes statements at the
beginning of the paper which should have been left to
the end and so tends to lose the sympathy of the openminded reader. This is a pity, for although the presentation is tactless, many of the conclusions are sound.
Like many advocates of a free market economy, Mr.
Gray feels constrained to under estimate the evils that
have accompanied private enterprise in the past. In
dismissing the inadequacy of Victorian housing as a
reason for public provision of housing, he argues not
only that the Victorians built a great number of houses
(the average number of persons per house decreased
from 5.7 in 1801 to 4.8 in 1901), but also that those houses
were mean and squalid only by today's standards; that
they were an improvement on most of what had gone
before, and could not in the circumstances have been
much better than they were.
Mr. Gray declares that it is no longer generally accepted by economic historians that the enclosure movement drove the poor off the land into the towns but that
the prospect of higher wages attracted them there. This
theory ignores not only the overcrowding and squalor
'Quoted by the Author.
a
The Cost of Council Housing by Hamish Gray, Research
Monograph 18, Institute of Economic Affairs, 7s. 6d.
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of the living conditions of the time but also the utter
dependence of a man on his employer and the fact that
women and even children were obliged to work. No one
supposes that life in the country was anything but hard,
but at least it had a freedom and dignity which it is
difficult to imagine many men voluntarily giving up for
the obscenity of the slums. It is scarcely likely that the
army of vagrants preferred tramping the roads to
agricultural employment, and it is certain that men do
not send their young children to sweep chimneys if they
can feed and clothe their families without doing so. It
could only have been enclosure and the fear of enclosure
that uprooted people from the countryside and created
in the growing towns a gigantic sellers' market in housing.
Unlike some advocates of the free market, however,
Mr. Gray is aware of the existence of poverty today and
recognizes that something must be done about it if
economic freedom is to be increased. "The root error,"
he writes of the thinking underlying public provision of
housing, "is to suppose that 'the housing problem' is
separable from the general problem of poverty." If this
problem of poverty were solved the provision of housing
and other benefits could safely be left to private enterprise. This is a good approach, but unfortunately Mr.
Gray proposes only that the state redistribute income. He
does not touch on the deeper question of why in a rich
country the incomes of so many are so low in relation
to housing and to the cost of living generally.
A substantial part of the paper is devoted to an analysis
of housebuilding in the public sector and contains
sections on productivity and efficiency, management and
standards, and direct labour versus private contract.
A distinction is drawn between technical productivity
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and efficiency, a wider term including the satisfaction of
consumers, and Mr. Gray prudently treats with reserve
some apparent tests of productivity, such as the time lag
between the start of a house and its completion, which
averages 12.1 months for the private sector and 15.9
months for the public sector. Nevertheless, he does take
the time lag as one indication of technical productivity,
and omits to mention that since it is a common practice
for estate builders to lay all the foundations first, rather
than build complete individual houses one after the
other, the time lag will vary with the size of the estate
and may bear no relation to productivity whatever.
Mr. Gray contrasts the method of allocation of houses
in the public and private sectors. Public sector houses are
allocated according to a centralised assessment of
people's housing needs, whereas the supply of private
sector housing is responsive to the desires of consumers. "Land, labour and capital resources are most
efficiently employed when they cannot earn higher
returns in alternative uses," writes Mr. Gray in one of
the crispest justifications of the free market I have seen.
Whereas housing is largely publicly provided and there
is a shortage, food and clothing are privately supplied
and are to be had in abundance. This comparison is not
altogether valid, since by means of tariffs and other
taxes and agricultural support programmes there is
interference also in the private supply of food and clothing. Mr. Gray should have considered an alternative
explanation, that the housing shortage is associated with
the shortage and high cost of land available for building.
The cost of public housing is met partly by rents,
partly by subsidies from ratepayers, and partly by
Exchequer subsidies, which are not capital sums paid
towards the total cost of houses but annual grants
towards loan repayments. Mr. Gray argues that these
subsidies have no relationship to housing problems in
particular areas, and that reduced rents (a benefit usually
lost if tenants move to another district) inhibit the
mobility of council households. (One aspect of this lack
of mobility not referred to by Mr. Gray is that families
who are allocated houses when they have young children
may continue to live in them when the children have
grown up and left home). It is also suggested that publicly subsidised housing does not in fact help the poorest
sections of the community, although this conclusion
depends on what figures one thinks are salient. In 1967
the average household income per annum was £1,350
for council tenants and only £1,130 for private tenants,
but since the average number of people per household
was substantially greater in council households (3.9
compared with 2.7) the average income per person was
only £345 for council tenants compared with £420
among private tenants, and the average income per
adult per annum was precisely the same—£540—for
both categories.
Mr. Gray questions the assumption that the state
should insist on minimum standards for bousing, In
APRIL & MAY, 1969

Elizabethan times, he tells us, housebuilding was forbidden on less than four acres—hardly a decree to help
the poor. The reader is stimulated into asking himself
whether a family should not be allowed to buy a poorer
quality house if the only practicable alternative (because
a higher quality house costs too much money) is no
house at all. The best safeguard of high housing standards
is a prosperous population and in this, as in many other
spheres, genuine prosperity would much reduce the
need for public regulation.
The hub of the thesis in this monograph is that there is
no case for public provision of housing; that the supply
of housing should be left to private builders and cash

payments be made to the poorest people. Mr. Gray
discusses the possibility of issuing vouchers for housing
but points out that, unlike health insurance and education, housing has never been nationalised and "free" so
there is no need for vouchers as an interim measure to
gradually educate consumers in the art of choice. Moreover, housing accounts for a relatively large proportion
of total expenditure and vouchers might unduly restrict
freedom of choice and even lead to economies in other
essentials such as food and clothing. The difficulties of
determining cash allowances specifically for housing
would be formidable and Mr. Gray affirms that "housing
aid should therefore be as far as possible treated as a
problem of income redistribution." He concludes that,
as part of a new welfare strategy, payments should be
made in conjunction with the collection of income tax—
a "reverse income tax"—and that "the minimum income
established by the reverse income tax should be sufficient
to allow households to purchase housing of suitable
quality, but they should not be obliged to spend a
specific percentage of income or sum of money on it."
The system of combining welfare payments with
income tax deductions would be much neater than the
existing ragbag of welfare provision, and would get
over the objection to a means test. Its chief attraction is
that it would restore the maximum freedom of choice to
those who have been forced by poverty to relinquish it.
There is, however, one serious disadvantage of state
provision of a minimum income and that is that it must
have a blunting effect on the incentive to work and selfimprovement. For this reason it is essential that, in any
reform of the welfare structure, we look beyond the
provision of a minimum income by the state to a time
when people can, as nature intended, provide a decent
minimum income for themselves. And this will require
reforms more fundamental than those at present being
discussed,
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T

HE ROUNDTABLE CONFERENCE at which
this concensus was developed was held shortly
before the presidential election under the joint
sponsorship of: National League of Cities; U.S.
Conference of Mayors; National Association of
Counties; Council of State Governments; National
Governors Conference in association with Time,
Life, Fortune, and the Robert Schalkenbach Foundation. The precise wording of the subject they met
to consider was: "The Financial Crisis of Our
Cities; What Should the Federal Government Do To
Help?; What Should the State Governments Do To
Help; and What Must the Cities Do To Help Themselves?" The two-day conference was assisted in Its
deliberations by three outstanding university economists and by a former U.S. Commissioner of
Education.
The word "concensus,'' implies only broad and
general agreement; and does not mean that the participating organisations have officially approved the
content of this report.
The panel also included representative leaders
from: Committee on Economic Development; Advisory Commission on Intergovernmental Relations;
National Commission on Urban Problems; Ford
Foundation; Chamber of Commerce of the U.S.;
National Industrial Conference Board; National
Association of Manufacturers; National Housing
Centre; Regional Plan Association; New York
Economic Development Council; Small Business
Administration; Tax Foundation—Perry Prentice,
Moderator and Rapporteur.

W

ISELY A P P L I E D , the property tax on which
local governments depend for 87 per cent of their
tax revenue could be one of the wisest and fairest of
all taxes; but as most cities apply it today it may well
be the very worst—a weird combination of overtaxation and under-taxation, an incentive tax for what
we don't want and a disincentive tax for what we do
want. It harnesses the profit motive backward instead
of forward to both urban renewal and urban development. Too often it makes it more profitable to misuse and under-use land than to use it wisely and fully,
more profitable to let the buildings decay than to improve them or replace them."
This is one of the conclusions arrived at by the participants of the two-day seminar on "Financing our
Urban Needs" held recently in the U.S.A. as reported exclusively in Nations's Cities* March, 1969
Too few tax levyers seem to understand that the
property tax is not just one tax but two opposite and
conflicting taxes, says the Report,—two taxes whose
consequences for urban renewal and urban development
* Nation's Business, 1612 K. Street, W.W. Washington D.C.
20006. Reprints of the Report may be obtained through
Robert Schalkenbach Foundation. 50 E 69th St., New York,
N Y 10021 U.S.A. or from Land & Liberty Press Ltd.,
177 Vauxhall Bridge Road, London, S.W.I, (not priced).
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are completely different.
One of these is the tax which falls on improvements acting as a disincentive, and the other is the
local, or site-value tax, which is independent of what
has been done to the site, but is relevant to its potential,
having regard for its environment which reflects "an
enormous investment of other people's money and
other taxpayers' money to create the community around
it and make the location accessible, livable and richly
saleable," The incentive effect of location taxes is to
put effective pressure on the owners to put their sites
to better use.
In spite of this obvious economic lesson, says the
Report, almost every city collects two or three times as
much money from taxes on improvements as from
taxes on land.
A three per cent tax a year on improvements, it is
explained, can be misleading when compared with income tax, sales tax and similar taxes. This is because
the improvement tax is expressed as a percentage of
capital value, whereas income tax is a percentage of
annual income.
T h e tax on building and improvements is restated in
terms of income tax, sales tax and consumer taxes, revealing the enormity of the improvement tax:
"First, in income tax terms:
A three per cent of true value tax on improvements
is apt to tax away 75 per cent of the net income a
new building would otherwise earn.
"And now in sales tax terms:
A three per cent of true value tax on improvements,
is the instalment plan equivalent of a 52 per cent sales
tax; i.e., it will cost the improver as much as a 52 per
cent lump sum sales tax would cost him if he could
finance it at five per cent interest over the sixty-year
life of the improvement.
"And finally in consumer tax terms:
A three per cent of true value tax on improvements

"'T'ODAY, most local governments assess and tax
un-used, under-used and mis-used land so
lightly that the tax makes the owners repay only a
trifling share (perhaps five per cent) of the community investment that multiplied the value of their
land. The other 95 per cent they are free to capitalise into higher and higher land prices."
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tives and Deterrents
:

Property Taxes
will cost the consumer more than a 25 per cent consumption tax; i.e., it will add more than 25 per cent
to the rent a tenant must pay or more than 25 per cent
to the carrying costs an owner must meet."
No wonder, says the Report, that New York's four
per cent tax on new improvements has stopped almost
all private new construction in the city (luxury building excepted).
The deterrent effect of the improvement tax is obvious and widely recognised, sometimes inducing tax
"HPHIS practice of public improvements for private
profit gives land speculation an enormous
hidden subsidy, a hidden subsidy so big that it may
actually be bigger than all the farm subsidies plus
foreign aid combined. And this is perhaps the biggest reason why building-site prices have been going
up much faster than the prices of everything else.
The Douglas Commission found that from 1955 to
1965 land prices climbed six times as fast as the
index of wholesale commodity prices."
exemptions on new construction when the government
wants to encourage some favoured project, leaving the
burden to be borne by others, increasing their improvement tax.
The Tax Foundation reported that most of the federal urban redevelopment subsidies had gone into the
pockets of the owners of slum property by raising the
price of slum land and have done little to improve the
condition of the people in the slums. The reasons why
the panelists thought site-value rating should be taxed
much more heavily include the following:
T o help pay the cost of local government including
the cost of public improvements that make the location
valuable; to offset the cost of untaxing improvements,
the proceeds from which amounts to 87 per cent of
their revenue; to slow down the place of land-price inflation; to exert economic pressure on the owners of
under-used and mis-used land; to allow cities to expand without urban sprawl and premature sub-division engendered by land speculation which forces home
builders and industry to leap-frog further and further
out into the countryside in quest of cheaper land; to
stop the capitalization into higher land values of the
multi-billion-dollar urban renewal subsidies.
The Report examines the economic and social effects
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"TV7ITH land prices for building soaring 8 to 15
"
per cent a year, millions of idle acres are
now so under-assessed and under-taxed that the
owner can hold $1 million worth of the market for
a property tax cost of as low as $5,000 a year, with
up to 77 per cent of that $5,000 deductible from his
federal income tax."
of property taxation over a wide field, including town
planning, public works, traffic and roads, the growth
and renewal of cities, densities, employment, industry
and housing.
Other sections of the Report deal with schools
and education, municipal costs, federal aid, poverty,
etc.
Among those contributing to the research on the property tax were Prof. Dick Netzer for the Brookings
Institution and the National Commission on Urban
Problems; Professor Lowell Harris for the United
States Chamber of Commerce and the Tax Foundation;
and Professor Mason Gaffney for the Urban Land Institute, the Lincoln Foundation and the Schalkenbach
Foundation.
This 50-page report is excellently reproduced with
graphs and charts and is presented in a most readable
form.
*

No Land

•

•

Shortage

T T IS R E M A R K A B L E how readily myths can flourish
-^even in this supposedly enlightened age. The rule
seems to be that if one says anything often enough and
loudly enough people will cease to question it. Thus the
declaration that Britain is overcrowded and that the
only answer is to build upwards has been made so
frequently—mainly by architects and planners with a
taste for tower blocks—that it has come to be accepted
as a mere statement of the obvious.
In fact it is not obvious; it is wildly inaccurate. Some
of the facts about Britain worth remembering are:
The United Kingdom has an overall density of one
person to the acre.
Of the total land area, 80 per cent is still given over
to agriculture, and only eight per cent is urbanised.
The annual requirement of land for new development,
whether housing or factories or roads, is so small that
it will take twenty years at the present rate to cut down
the farming area by five per cent. In that time agricultural
production will increase by many times that percentage.
The actual amount of derelict land in Britain is on the
increase. About 150,000 acres are derelict now and that
total is increasing by 3,500 acres a year.
So much for the terrible pressure of population Oil the
supply of available land,
Andrew Alexander in Marley News Spring 1969,
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Too few tax levyers seem to understand that the
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put effective pressure on the owners to put their sites
to better use.
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the improvement tax is expressed as a percentage of
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Review
and
Reflection

IT IS YOU

BY
ROBERT CLANCY

' " T ' A T TVAM ASI—it is you," is an old Hindu saying,
1 and refers to the sense of one's identity with all else
in the universe, so strong in the lore of India. We might
ponder this a little in trying to understand the behaviour
of some people in the world who bewilder and antagonise
us.
A terrible deed is committed. We are shocked, and
demand punishment. But when the full story is unravelled, we begin to understand. So it has been with the
unfolding of Sirhan Sirhan's story during his trial for
the murder of Robert F. Kennedy. Sirhan's background
and experiences show that he was reacting above all as a
human being. He is still guilty, but something has rubbed
off and whispered to us disconcertingly "it is you."
Recently an interesting article appeared in the press
by John Braine, author of Room at the Top, explaining
why he had switched from a belief in socialism to belief
in conservatism. He revolted against what seems to be
the "it is you" philosophy in socialism, that is, "the
Left article of faith to be summed up in the phrase,
'We are all guilty'." The Pennine Moor murder case,
says Braine, rid him forever of this belief. "When I was
told, in one article, that those who wished to hang Myra
Hindley and Ian Brady were guilty in exactly the same
way, then something snapped inside my b r a i n . . . I
could only be held guilty for actions which either I had
personally committed or which I had given my authority
for or which I had allowed to be committed, having the
authority to prevent them."
This was the "key log," says Braine, in his switch
from socialism to conservatism. Often it happens that
when one switches from one extreme he goes to the
other extreme. On his way from Left to Right, it is a pity
that Braine missed some important points.
The postulate of socialism that one has to make an
admission of personal guilt for every dark deed in this
world is, of course, artificial, ridiculous and impossible
to sustain. But just as bad is its opposite belief, to put on
blinkers, to stone sinners, to be well fed and yet to condemn the behaviour of a hungry man.
In his transition, Braine missed a whole spectrum,
including the meaning of "There but for the grace of
God go I." The point is not that I am I and he is he, and
he did it, not I, The point is that "he" is a human being
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reacting to circumstances—and if I were to experience all
those circumstances, I cannot swear that I would not
behave in the same fashion. Although we are all different,
we are also similar in a fundamental way, and this is
what makes possible a science of human b e h a v i o u r including economics—which deals with the traits and
tendencies we all have in common.
People are more susceptible to their immediate social
environment than they realize or are willing to admit.
"We catch our manners from one another as we catch
colds," says Shakespeare. From a distance and surrounded by people who agree with us, we deplore the racial
policies of South Africa. But the South Africans speak of
"boat converts," quondam liberals who migrate to that
country and adopt its racial mores with astonishing
alacrity.
John Braine was sure he would not have been a Nazi
if he had been in Hitler's Germany. How can any one be
sure? Recently a music critic discussed the release of a
record of Beethoven's Ninth Symphony, the work of a
celebrated conductor under Hitler's regime, recorded live.
The reviewer was horrified to note that one could hear
coughs, etc., in the audience. Those were Nazi coughs!
How could such creatures sit and listen to such sublime
music—the same music we enjoy? How indeed? Beethoven was German, Schiller was German, and the Nazis
were sure they were the bearers of this superior culture
to the world.
When one is surrounded by people of a particular sort,
one tries almost unconsciously to please and not to
appear to be too "far out," for that is one of the basic
traits of man, the social animal. I have seen an implacable
foe of communism, finding himself at a social gathering
with a group of Russian officials, behave in a conciliatory fashion, wishing to say or do nothing to offend
them. Tat tvam asi\
Braine's rule for acceptance of guilt is worth noting in
one respect and that is when one gives authority for a
bad deed, or having the authority, does not use it properly. In a sense, we the people are guilty for the dreadful
things done by our governments. Most new legislation
arouses our disgust, but have we done all that is needed
to make the laws the way we want them?
During the Nazi occupation of Paris, a gauleiter who
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fancied himself an art connoisseur visited Picasso. There
in the master's studio was his newly-finished painting
"Guernica," prompted by the Fascist bombing of that
sad Spanish town. The gauleiter managed to murmur a
compliment: "That is a fine painting you have done."

Picasso turned to him and said coldly: "I didn't do it;
you did."
The next time our legislators come up with an idiotic
law, if we can say "They didn't do it, I did," we will be
one step closer to reform.

Polities of Urban
Planning

suspicious of the market, create their own monopoly
in the form of publicly-subsidized and publicly-built
housing. This often falls far short of the standards really
desired, eliminates choice, warps the economic structure
and provides measurable results only for the lucky
recipients. Still the dream remains unfulfilled.

PETER

RHODES

A

SK ANYONE what they consider to be the first
need of every family and the answer is likely to be
"somewhere decent and pleasant to live." In a society
in which nearly everyone has what the sociologists call
"middle class aspirations" the desire for a home is
readily understood.
These aspirations are being capitalized by politicians
throughout the western world. "Homes for everyone"
is the tune played upon the vote-enticing drum, and all
parties are committed to urban planning, offering a
brighter vision for future generations. Smokeless cities,
free-flowing traffic, idyllic park lands, thriving centres
and cheap public transport are dangled like mirages
before the electorate.
Mr. and Mrs. Everybody have long been encouraged
to believe that everyone has a right to a modern house
or appliance-packed bungalow. They see themselves
and their children leading the lives of happy elegant
families like those in television advertisements. Their
prime ambition, it would seem, is to emulate the lives
of the Californian extroverts featured in films. Such is
the substance of dreams. To the successful middle class
homeowner, however, the picture is a different one.
Encumbered by a mortgage which may account for
40 per cent, of his salary, the home-owner probably
spends his summer evenings in the garden with his lawn
mower. Most likely he thinks about how he is going to
finance the family vacation, a replacement car, central
heating for the winter, and new autumn outfits for his
offspring. He is also likely to be troubled by distracting
thoughts on rates, taxes and hire purchase commitments.
So we find that most of those who are striving for the
accepted "better things in life" will obtain them only at
a cost of great personal effort, no mean sacrifice and
continuing future obligations. Nevertheless, the vision
is so pure that to many millions of people its achievement
has become the prime aim in life.
Politicians of the Right traditionally base their faith
on the market mechanism. When the market impetus
slows down as land prices soar they leap to the rescue
with tax concessions, subsidies and grants. In the long
run these only have the effect of increasing land prices.
The politicians of the Left, however, being inherently
APRIL & MAY, 1969

Yet another planner's "utopia" has recently been
inflicted on a community—this time in New South Wales.
The publication of the Sydney Regional Plan towards
the end of last year was followed three days later by an
announcement by the State Planning Authority of large
immediate "releases" of non-urban land on the edge of
existing developed areas. While political consideration
is to be given in some form to the resultant change in
the value of land, the large developers and speculators
are moving in.
Whatever the merits of the plan (and some say that
it has few, if any), the end result must be higher priced
'housing. Fortunately, in New South Wales the rating
of site values tends to lower land prices to some extent,
but the tax rates do not rise as fast as land prices. It still
pays large companies to hold land vacant in the hope of
increasing future returns.
From current reports it seems that the possible use of
a Betterment Levy to recoup some of the land profits
has been discarded following the miserable British
experience. As Mr. J. M. Pullen wrote in the Australian
Planning Institute Journal last year: "One thing is certain
—a betterment levy operating in isolation is impracticable and to have any chance of success it must be combined with an extensive use of compulsory purchase,
with the emphasis being on the latter." The Planning
Commission, it seems, has ruled out such a combination,
which in any event has little prospect of making land
cheaper to buy. The advantages offered by the release of
more land are inevitably seized by land owners or
speculators leaving the would-be homeowner in the same

position as before. Meanwhile homes are becoming
progressively more expensive and the dreams engendered by the politics of land-use planning dissolve
into harsh reality.
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How to get rid of a Contract
—by Tax Evasion
Dr. D.
"V^OU HAVE SIGNED—in a moment of weakness—
a contract that turned out to be rather troublesome.
Now you want to get rid of that burden. But your
lawyer says that the contract is valid, foolproof, unequivocal and that there are no loopholes . . . So you
are in a fix, to be sure. But ask your tax-adviser! He
will help you. There is a clause in the contract with
the help of which income tax could be evaded. This
clause will enable you to find a way out.
This valuable lesson was given in a judgment of the
Israel Supreme Court on October 30, 1968, in the case
of Sivan vs. Reisman. It could have been the decision
of any supreme court, of France, of the U.S.A., of
Japan, or wherever you like, for contracts are contracts
and income tax is income tax, the world over.
Sivan, an employer, and Reisman, an employee,
signed an agreement whereby Sivan would employ*
Reisman on trial for six months at a salary of I£ 650
net, plus I£ 150 expenses. Reisman worked for only
two months and was then dismissed by Sivan. He thereupon sued his employer for compensation and was
awarded two months' salary, that is I£ 1300, by the
Haifa District Court. Sivan contended that the agreement was null and void because its aim was to evade
income tax, but the Court dismissed this on the grounds
that Reisman had not been aware of its illegality.
Sivan lodged an appeal to the Supreme Court,
which allowed the appeal. The Supreme Court said:
"The rule is that it is completely irrelevant
whether a party to an illegal agreement is aware of
its illegality, the very illegality of the agreement being
sufficient to make it null and void."
As to Reisman's argument that the parties had not
been in pari delicto and that, therefore, his claim for
salary should not be disqualified, the Court said that
it could not be accepted for two reasons:
"First, the fault of both parties is said to be unequal when one party sins and the other is innocent,
not when the fault of one party is less than the fault
of the other. In the case under consideration, the employee had also been an offender, even if a lesser one,
as he had abetted Sivan in his desire to evade paying
the income tax on his salary.
"Secondly, the distinction between the 'sinning' party
and the 'innocent* party is expressed in the fact that
the sinning party cannot rely on the illegal contract in
order to have Its terms enforced, nor on the illegality
of the contract in order to have it invalidated, whereas
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the innocent party can rely on the illegality of the contract in order to have it invalidated. Neither of the
parties, however, whether at fault or innocent, can rely
on an illegal contract as a cause of action for its enforcement."
See what I mean? By his "sin" against the income
tax office, Sivan got rid of the unpleasant agreement
and of the unwelcome employee!
Let us look at the matter from a wider angle. The
community needs money, so you have to contribute your
fair share. The size of your share might be the subject
matter of your dispute with the community, but you
should not be entitled to use, abuse or misuse your obligation to pay taxes in order to achieve this or that
business purpose. But if you do so—if you apply the
fine points of the law in your favour—who is to blame,
you or the income tax law?
Certainly the law is to blame; but it is not any particular poorly-worded section of the law, it is the income tax law as such that is to blame. A good tax law
does not enable the taxpayer to play such tricks on a
contracting party. The income tax law does enable him
to do so, and therefore it is a bad law.
Now you might say that this applies to all and any
tax law. In fact, all known taxes and rates, duties and
fees lend themselves to such malpractices, (All except
two taxes which we shall discuss later on.)
If Mr. Sivan were an importer and Mr Reisman an
exporter, the same thing could happen in respect of
customs-duty. If they were manufacturer and wholesalers, respectively, it could happen with regard to purchase tax; and so with land transfer fees, land increment duty and so on.
If you are inclined to disregard such, allegedly, rare
instances of civil cases involving tax evasion, look at
tax evasion itself! You are free and entitled to avoid
income tax by any lawful means, and if your act
amounts to tax evasion, not simply tax avoidance, you
have a more than fair chance to go scot-free because it
is often exceedingly difficult to distinguish between
them.
Lord Justice Green has said that everybody is free to
choose the best way of running his business so as not to
attract income tax, and the same applies to customs
duty. There was the famous case of the chocolate bunnies. A British manufacturer produced them, put red
ribbons around their necks, and sent them to the
U.S.A, During a whole decade the importer was not
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ordered to pay customs duty on the bunnies. But then
an over-zealous official discovered that they were not
chocolate pure and simple, but works of art, because
of the said red ribbons, and works of art were liable to
duty. But both the importer and the manufacturer outwitted him. The bunnies were returned to England. There
they were stripped of their ribbons. Then the bunnies
were sent stark naked to the U.S.A., and the ribbons
were sent by separate mail. Both parcels passed the customs without any duty being imposed. The importer
simply put the ribbons back again on the naked bunnies
and made a handsome profit.
The real structural flaw in all these tax laws is the
fact that the tax is raised on a certain "occasion." In
the case of income tax, the "occasion" is your making a profit, your getting paid for work, your receiving dividends or interest. In the case of customs duty
the occasion is your bringing certain articles into the
country. With other taxes, the occasion is your selling
or buying a thing, your building a house, your letting
a flat, etc.
Now it is the very nature of an occasion that you
are free to avoid it. Bunnies with ribbons represent the
occasion? Very well, you will send bunnies without
ribbons, and ribbons without bunnies. The sale of land
is the occasion to pay land increment duty? Then you
avoid it by giving the land on lease for 999 years. And
if letting land is declared to be an "occasion," you will
simply permit use of the land in consideration of the
lessee's handing over to you 500 cows, etc. There is no
need to mention the countless ways of avoiding the
"occasion" of income tax such as by using expense
accounts and the like. Everybody knows them.
Taxes built on "occasions" have no "announcement value" or, at best, a rather low one. This means
that you are free to give the occasion or not to give it.
Consequently, nobody, neither the official nor the taxpayer, obtains from the law a clear announcement in
advance as to how much ought to be paid, and whether it should be paid at all.
A responsible statesman ought to discover taxes the
incidence of which cannot be altered by the taxpayer's
acts or omissions, i.e., taxes not built on "occasions."
Such taxes have a high announcement value.
Land-value taxation has the highest possible announcement value. Its distribution value is exceedingly high because it is proportionate to "benefit received." Land
value rises precisely in the same manner as the
level of production, the execution of useful public
works, the improvement of communications, the concentrations of working people in a given area. Whoever
enjoys this land value (or its equivalent in money),
ought to pay a corresponding portion of the public
burden. This is the only just and fair distribution of
that burden. "Ability to pay" is not the answer because a tax on ability reduces the effective ability and
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energy of the taxpayer, which a good statesman does not
want to do.
The announcement value of the land-value tax is one
hundred per cent. Nobody can alter the value of the
land he owns by any means whatever. There is no
"occasion" at all. If the annual value of your land is
£X you have to pay, under this system, a predetermined percentage of this value, and it makes no difference
whether or not you build on the land, mortgage it, or
do nothing at all with it, the law says that you have to
pay x per cent of the value, so there is a clear and
unequivocal

announcement.

A n d even a p o e t could n o t

imagine Mr. Sivan using a tax on land values as a way
of getting rid of Mr. Reisman!
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Feudalism
Ancient and
Modern

NICHOLAS BILITCH
' T H R O U G H O U T Asia and Latin America, revolt,
rebellion and revolution are commonplace, and in
some of the countries of these two continents a landless
peasantry is in virtual political control. Contrary to
Marxist prophecy, it is the rural areas where Marxist
ideas have taken root, Russia and China being the classic
cases. The distinction between agricultural and industrial lands is, in economic and social terms, invalid,
and the pursuit of bogus arguments which embody such
a distinction leads to the promulgation of policies
which never get to the root of the problem.
Land reformers have no need of recourse to theory in
pressing their case. The voluminous evidence from
visitors to Latin America and Asia confirming the existence of large-scale land ownership with crushing
poverty of the landless is in itself sufficient argument for
restoring the land back to the people. The same basic
situation occurs also in the U.S.A., where we may
observe the growing poverty and despair of the urban
poor, who have to contend with the effects of rising land
values, increasing prices, low wages and inflation, much
of the latter often due to the enormous government
expenditure involved in "poverty programmes" ostensibly designed to alleviate the plight of the negro and
America's other poor.
The latest (and one of the best) contributions to the
land question is a book of some 457 pages by Doreen
Warriner*. The author has been studying land reform
for at least twenty-five years and knows her subject,
having visited Iraq, Iran, India, Brazil, Chile, Venezuela,
Egypt and other countries, to study land tenure systems

*Land Reform in Principle and Practice by Doreen Warriner,
Oxford University Press, 63s.
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and to compare the effects of programmes of alleged
reform in the countries she has chosen for special study.
Early in her book she notes the absence of feudalism
in those places where "reform" is changing the existing
system of land tenure. "Whatever governments are
abolishing, it is not tenure-in-fief... The land is not
owned by military aristocracies holding rights of ownership in land and jurisdiction over its inhabitants under
obligation of military service to an overlord; and for the
most part has never been so owned . . . As Adam Smith
said, feudal law did not create large proprietors or their
rights of jurisdiction. The real purpose of tenure-in-fief
was to define and limit the rights and powers of landholders—it was, in effect, a sort of land reform. What is
wrong with many modern land systems is that the land is
held under no sort of obligation."
This total absence of a true feudal system is emphasized
at some length in the chapter on Principles, and in carefully defining the true and proper meaning of feudalism
as applied to land tenure, the author has highlighted the
essential and all-important difference between land held
with a n d without

Land

Reform

in Principle

and Practice

is c o n c e r n e d

almost exclusively with agricultural land; even so, it is a
valuable contribution to our knowledge of land tenure
and agrarian reform and gives an insight into the problems involved in the efforts of governments to come to
grips with the pernicious consequences arising from the
private monopoly of land, which has enslaved whole
peoples leaving them impoverished and ripe for some
future collectivist vassalage.

E

VEN in Hell the peasant will have to serve the
landlord, for while the landlord is boiling in a
cauldron the peasant will have to put wood under it.—
Russian proverb.

o b l i g a t i o n . I n her w o r d s , " T h e e l e m e n t s

of reciprocal obligation are lacking between land owner
and state and between land owner and serfs." This
abrogation of any obligation to the community has
resulted in the debasement of capital and labour, leading
to a kind of "quasi-feudalism" or "capitalistic-feudalism"
where "the manorial lord (or tribal chief) has repudiated
his economic responsibility vis-a-vis the community
and has become an individual capitalist, exercising only
the prerogatives but not the duties of his position."
This quasi—or capitalistic—feudalism has often
produced a hybrid modern feudalist businessman who
flies out daily to his estate from a city residence, so that
any sharp distinction between feudal and capitalistic
ownership is blurred—almost impossible of definition.
"What exists," says Doreen Warriner, "is a mixture,
with the evils of both and the merits of neither."
Where land reform has been undertaken, recourse to
expediency has resulted in some bizzare consequences.

Large land-holders having been expropriated, the land is
then parcelled out to peasants—holdings being limited
to between 50 and 300 acres. The all-important rental
element having been ignored, the new owner cultivates
the land to meet his own needs in consumption and ex56

change, the result often being an overall drop in agricultural yield, requiring the importation of food to feed
the urban masses who have not shared in the so-called
land reform. In Brazil, when there is a big rice harvest,
the government stock-piles rice to keep up the price.
The result is increased production benefiting no-one—
farmer or urban poor.

(Continued from page 57)
is its valuation methods. Since, initially, the system must
be a crude one, because of limitations of skilled staff and
valuers, all land is to be graded into one of five rating
values, having regard to water availability, soil classification and location. The calculation of tax will be made on
electronic processing equipment and billed automatically
according to tax rate, value factor and site area. The
whole process will be controlled by the Revenue Department of the Ministry of Finance.
There can be no doubt that the Afghan Government
has taken a bold step in calling upon the technical skills
available and setting up what could well become a model
for all developing countries. In a very few years the
wisdom of this move should be evident and measurable
in economic performance. It is indeed encouraging to
find such a story in a small but enterprising country,
which, before the ravishings of the Mongolian armies of
Genghis Khan and Tamerlane, was one of the most
fertile countries in the world.
These three papers illustrate the varying degrees of
sophistication in land registration. They also illustrate
the paramount importance of cadastral surveys in land
taxation. Afghanistan and Australia have had the
benefit of both.
Who knows when either measure will become a
practical reality in Britain? As Mr. Ruoff has pointed
out, as far as Britain is concerned, compulsory registration, when extended to the whole country, will not of
itself ensure that all land is registered, since this occurs
only on transfer. In his own words, "Some land never
has and never will change hands."
It certainly will not without land-value taxation!
L A N D & LIBERTY

LAND REGISTRATION: BRITAIN
AUSTRALIA AFGHANISTAN

An Afghan

Lesson

P. Ri. HUDSON
This is the third article in a series highlighting some of the points made in papers presented at the conference of the International Federation of Surveyors, 1968.
T A N D REGISTRATION is essential for the ad•*—'ministration of a land taxation system, and it can
also be a great aid to conveyancing.
The modern history of land registration in Britain
began with the Land Registry Act of 1862, it was not
until 1897 that compulsory registration was introduced,
and even then it applied only to the City of London.
Progress was relatively slow, but with the publication of
National Grid plans for the whole of the country in
1946, it became easier to extend the system. By 1964
compulsory registration had been extended to an area
containing about 11.5 million people, and the present
programme of expansion of H.M. Land Registry envisages that by 1973 most of the urban areas will be
covered, embracing a population of about 38 million.
According to Mr. T. B. F. Ruoff( 1 ) there are now
more than 2.75 million titles on the register and property
worth more than £500 million is being registered annually—transactions worth £1.25 million a day. Ordnance Survey maps (mainly at a scale of 1/1250 in urban
areas) are now progressively revised, and to assist the
Land Registry the survey staff are making more than
17,000 special surveys every year to clarify recent changes
arising from new developments or to verify earlier work.
In a predominantly urban country like Britain survey
maps must provide the basis for registration. Expansion
of the system depends on the employment of trained
staff, and in this respect the Land Registry is subject to
some extent to the vicissitudes of government economic
policies.
*

*

*

2

In Australia( ) land registration was put on a firm
footing in 1858 by Sir Robert Torrens, who introduced
in South Australia a system which was to become widely
recognised as reliable, simple, cheap and speedy. Other
States quickly followed. Under this system, no transaction can become effective until it is entered on an
official record kept by the State. Once this has been
done it cannot be upset. Registration requires two
documents—an original kept by the Office of Titles, and
open for public inspection, and a duplicate kept by the
owner. Each document contains details of ownership
and a description of the land with full reference to

easements, encumbrances and other conditions. A map
shows the position of the plot by reference to common
boundaries. The system also provides for the registration
of property units in three dimensions, i.e. it provides for
flats and maisonettes.
*

*

An interesting feature of this imaginative programme
(<Continued

l

( ) English Registered Titles to Land and Function of Ordnance
Survey Maps, T. B. Ruoff (U.K.).
(*)Land Tenure in Australia, R . J. Love (Australia).
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In contrast with the long development of the English
and Australian system, Afghanistan( 3 ) has recently
embarked on an ambitious programme to secure the
registration of its 234,000 square miles of territory.
This is a formidable task in a country of fourteen
million people, of whom about one sixth are nomadic.
Advised by the United States Agency for International
Development, assisted by technical direction from the
Public Administration Service of Chicago, and further
helped by the U.S. Peace Corps, the Royal Government
of Afghanistan has set up a new legal and administrative
system to bring some order into a land tenure system of
religious deeds recorded by magistrates and of unrecorded transfers made by mutual agreement of interested parties in the presence of village elders.
The three-fold purpose of the cadastral survey is to
identify boundaries and minimise disputes; to improve
the land tax administration and increase revenue; and to
provide statistics for development programmes.
Describing the method of approach, Mr. L. A. Dove
pointed out that the registration will be undertaken in
two stages; the first objective is to establish temporary
registers to assist in resolving boundary and ownership
declarations and the second objective will be the establishment of a permanent register.
All agricultural land in Afghanistan is subject to land
tax but until 1968 taxes were assessed only on land
declared by the owners. It is thought that less than half
the arable land is now included on the tax rolls, but with
the extension of the survey and improved administration,
it will be practicable to raise as much as twenty per cent,
of all government revenues from land tax. This registration of land for tax purposes will in itself assist the
clarification of ownership since the payment of tax
without dispute will serve as strong evidence to the
courts in any legal determinations.

3

( )A Cadastral Survey Programme
Dove (U.S.A.).

on page 56)

for Afghanistan,
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BOOK REVIEWS
ROY DOUGLAS

A Lead for
Liberals

T

O M A N Y PEOPLE the case
for free trade and sound money
will be entirely new, but nearly everyone will find some new arguments
for a free economy in the context of
the modern world in a new IEA
publication. Rebuilding
Order*

the

Liberal

This booklet contains the texts of
three speeches—one by the Earl of
Cromer, former Governor of the
Bank of England, one by Professor
Harry G. Johnson, who combines the
Chairs of Economics at the London
School of Economics and the University of Chicago, and one from
Mr. D. H. Barran, Chairman of
Shell Transport and Trading. The
speeches were delivered at a dinner
attended by two hundred academics
and businessmen early this year.
We often bemoan the fallacies and
stupidities of much modern economic "thought," but the fact that the
arguments contained in this publication can now be advanced with
impunity by men of the highest
distinction is an indication that ideas
are beginning to move again towards
the doctrines of the free economy.
Ten years ago the propagation of
such ideas by men of such calibre
would have been most unlikely;
twenty years ago it would have been
unthinkable. The fact that it has
now happened is to no small extent
due to the wonderful spadework
done by the Institute of Economic
Affairs, and it is appropriate that it
should be they by whom the dinner
was organised and the booklet
published.
There will be some people, no
doubt, who will protest that most of
the arguments are essentially adaptations of those that exist in the writings of George, or Ricardo, or even
Adam Smith. This is true enough,
but it misses the point. Men with
exceptional minds embrace ideas
because they are convincing; most
people embrace ideas because they
are fashionable among the recognised
112

leaders of thought of the day. Even
people who are willing to flout
fashion are usually unwilling to
express views which do not receive
the imprimatur of some really firstrate minds. The Wealth of Nations
was published in 1776; the Corn
Laws were not repealed until seventy
years later, when a combination of
fashion and panic forced the hand
of the government. The protectionist
reaction of the first world war and
after did not come because new
circumstances or new arguments had
made free trade inapplicable, but
again because of a combination of
fashion and panic.
We want people to do the right
thing; but we must not hope that
masses of people will do so for the
right reasons. Lord Cromer and his
distinguished associates are, of
course, doing the right thing for the
right reasons. Others, no doubt,will
follow them, for all the wrong
reasons.
We should rejoice at the indications here provided that unilateral
free trade and the simple morality
of a sound, freely-convertible pound
are again coming into fashion. But
we should do more. We should
consider how best to disseminate this
excellent fashion among others, and
ponder how other ideas that we
hold—like the taxation of land
values—may again be rendered
fashionable.
*

*

*

Some of the "uneconomic" policies
pursued by poorer countries call to
mind the story of the man who sees
his rich neighbour get drunk and draws
the conclusion that he can become
rich by getting drunk. Such an argument is particularly persuasive for
people inclined to dipsomania. —
Professor Harry G. Johnson.
* Rebuilding

the Liberal Order by D . H .

Barran, Harry G. Johnson and the
Earl of Cromer. Occasional Paper 27.
Institute of Economic Affairs, 5s. Od.
(32 pp.).
KEEP T H I N K I N G
T ^ E S P O T I S M begins from
the time people stop thinking of compulsion from above
as evil, and begin to regard it
as normal.

Uneconomic
Education

P

ERHAPS the most serious
criticism that may properly be
levelled against Economic
Aspects
of Student

Unrest*

is t h e choice of

title, for only about two pages in all
relate directly to student unrest,
although it is arguable that the whole
text has an indirect bearing on the
problem. A more felicitous and
descriptive title might be "University
Economics."
It is inevitable that a product of
the Institute of Economic Affairs
should make considerable and useful
reference to the special problems of
the "Free University," in which so
many of the leading IEA figures are
strongly interested, but much valuable light is also thrown on general
problems of university economics,
and some important proposals are
made.
The most original of these is a
completely new approach to the
matter of student and university
grants. At present the universities
receive large contributions direct
from the state. Under the PeacockCulyer scheme, the students would
receive grants for tuition as well as
grants for other expenses, and the
students would pay their university.
In other words, the economics of the
universities would be geared to the
demands of the consumer, rather
than to the satisfaction of the producer.
There are plenty of other stimulating suggestions; which should be
examined in the original rather than
in a review, but what is of particular
interest is the way in which the
authors seek to apply the principles
of market economy to university
education. We may not be completely satisfied with all the suggestions but the authors bring powerful
and original minds to bear on a very
pertinent problem.
* Economic Aspects of Student Unrest b^

Professor Alan T. Peacock and A. J.
Culyer. Occasional Paper 26. Institute
of Economic Affairs, 3s. 6d.
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Man
On

FRANK

A

N I M A L , WILD, obeying only
the Laws of Nature: animate
being born free and with all the resources of the earth at his disposal
but alleged to be devoid of reason;
nevertheless having horse sense
enough to prevent any of his species
from monopolising these resources;
he lives independently, and, able to
enjoy the full fruits of his exertions,
and benefiting from the experience
of his errors, gradually rises in the
scale of evolution from the collectivist or uniform condition to the
individualist or diverse condition;
co-operating naturally, and rejecting
compulsory organisation, he can
never be induced to wage mass war
against others of his own species.

DUPUIS

strife; by delegating power to his
rulers over his mind and body he
destroys his individuality and gradually sinks back into collectivist
uniformity.
CHURCHES:
religious bodies
which on some occasions in the past
have recalled man's attention to the
eternal verities and the supremacy
of the moral law in earthly affairs,
despite the popular idols of the time
and persecution by those in power,
but whose top-ranking leaders now
perform mental gymnastics that
might make a scrupulous layman
gasp; while proclaiming an omniscient Creator and a bountiful
Providence, and asserting that the
earth is the Lord's gift to all men,
they are silent on how this gift is
denied and they condone or support all the politicians' efforts to
violate the laws of Providence in
attempting to deal with the effects
of this denial; having thus implied
that religious precepts are irrelevant
to modern conditions, so that religious influence declines, they seek
to restore it by merger operations,
as if a shrinking market can be expanded by limiting consumer choice.

A N I M A L , HUMAN,
or, ironically, Homo Sapiens: species of animal born free, with all the resources
of the earth at his disposal, and
alleged to be endowed with the
power of reason, but evidently bent
on using it to his own destruction;
having through successive stages
allowed the more powerful members
of his species to monopolise his
living space and resources, instead
of demanding the restoration of this
right, essential to all other rights,
he imposes the Great Taboo upon
himself never to discuss the subC O M P E T I T I O N , IN A
FREE
ject; faced with such problems as
SOCIETY:
open rivalry by prounnatural poverty and unemployducers and traders to supply every
ment and forbidden to investigate
consumer, in a free market, with the
the cause, he abandons elementary
goods and services he requires at
common sense in seeking relief by
the lowest cost; thus of benefit to
expedients based on the principle
everybody; therefore denounced as
that if everybody can exploit everywasteful, chaotic, and selfish.
body, everybody will be better !•"
<:t - '
off; he assumes that the more his
C O M P E T I T I O N , IN A MONOefforts are impeded by artificial resPOLISTIC SOCIETY:
the rat race
trictions the more he will be able to
to obtain by any means privileges at
produce, and the more the natural
the expense of consumers; thus to
reward of his exertions is confiscated
the detriment of everybody; thereby unjust taxation the more prosperfore extolled as orderly marketing,
ous he will become; instead of destreamlining production, eliminating
manding the natural freedom to cowaste, etc., and not called comoperate peacefully he submits to
petition.
compulsory organisation leading inevitably to sectional and national
(to be continued)
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Equality.

A Price for our
Pricing).

Roads

Make
it
radio).

(on

Legal

(on road
commercial

Plough Them Under (on the Potato
Marketing Board).
The Return
of
punishment)).

Retribution

(on

Sold (on council housing).
The Worst They Can Get
With (on telephones).

Away

Freedom in Exile (No. 1 revised by
Allan Steward).
Return to Lender (on financing university education.)
Go to Work on the Egg Board (on
the F.gg Marketing Board).

Special Papers
As I Was Saying (on tax increases).
The Cost of an Aircraft
(on defence spending).

Carrier

Will to Win (on local government
elections).
AH the above publications are
available at 6d., post free from:
Cllr. Douglas C. Mason, "Granville," Largo Road, St. Andrews,
Fife.

BOOKS RECEIVED
Towards an Independent
University
by H. S. Ferns. Occasional
Paper 25. Institute of Economic
Affairs, 5s. Od.
Money in Boom and Slump by A.
Walters. Hobart Paper 44. Institute of Economic Affairs,
7s. 6d.
Freedom
and Reality by Enoch
Powell. B. T. Batsford, Ltd.,
35s.
Private Capital for New Towns by
A. G. Ling, James Rouse, W. A.
West, Marian Bowley, Nathaniel
Lichfield. Preface by F. G . Pennance, I.E.A. Occasional Paper
28. 7s. 6d.
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Miscellany
Respectable Profits
in the U.S.S.R.
r p H E A D O P T I O N of what they
considered to be the "bourgeois
sin" of working for profits and encouraging enterprise initiative was
being opposed by "old guard"
bureaucrats and party theoreticians,
said Aleksandr M. Birman, writing
in a Soviet journal. ( T h e New York
'Times, March 6.)
A prominent economist attached
tol the Plekhanov School of Economics, Mr. Birman said that he
prevailing conservative mentality
would have to be eradicated before
the economic reforms, initiated in
1965, could operate effectively.
About 26,000 Soviet enterprises
have adopted the new, liberal "market" approach, representing 72 per
cent of goods produced and 80 per
cent of profits.

Land Speculators At Odds
T A N D O W N E R S are being told by
the
Country
Landowners
Association that it would be unwise to sell land with potential development value to the Land Commission, reports The Daily Telegraph, March 18. The Association
accuses the Commission of setting
itself on the way to becoming "one
of the largest of all speculators in
land."
Members of the Association own
about fifteen million acres of agricultural land in England and Wales.
The Association says: "If land
has potential development value a
prudent owner would be unlikely or
unwilling to sell it to the Commission, but would rather hold on until the land becomes ripe for development."
Two "good reasons" were: (1)
The Opposition had repeated its
intention of abolishing the Land
Commission; and (2) betterment
levy might be reduced from 40 per
cent to 30 per cent to conform with
capital gains tax.
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The Commission was looking for
land which had development potential in about seven to ten years'
time. An owner selling such land
to the Commission would expect to
receive the existing use value with
a i it tie over the odds. Taking into
account betterment levy, he might
sell agricultural land worth £300
an acre for £500 an acre. The levy
would reduce the price he received
to £420.
The same land held by the Commission until it had obtained planning consent would be worth a four
or even a five-figure sum per acre.

White Elephant Produces
£264,138 in Rates

N

O LESS than £300,000 will be
collected in rates on several unoccupied properties in the West
End now that Camden Council has
decided to levy half rates on their
owners from this April.
One of the buildings affected is
the imposing Centre Point, at the
junction of Oxford Street and
Tottenham Court Road. The 32floor block is valued at approximately £5 a square foot in rent, and
has remained empty for two and a
half years awaiting a client willing
to take the whole building. Other
office blocks have been let on a
floor by floor basis to bring in some
rent where it has been found difficult to let to a single client.
Centre Point has been assessed at
£317,000 gross, a rate demand of
£132,069 per half year, and Camden Council expects to collect an
even higher amount on Space
House, Kingsway, which has been
assessed at £325,000 corresponding
to rates of £135,402 per half year.
A spokesman for the Location of
Offices Bureau said there were several other empty blocks, mainly in
central London, where rents were
as high as £6 a square foot. Buildings in the City, however, where
rents reached u p to £7 a square
foot, were easier to let.

AUSTRALIA HERE
WE COME
W E A D E R S of the London Property Letter are invited to

the first property study tour of
Australia.
Those taking advantage of this
venture will be able to attend
seminars and civic receptions as
well as meet prominent bankers,
builders, accountants, solicitors,
architects and developers.
Australia has long attracted
overseas investment and is now
considered the world's fastest
developing country.
The advertisement invited prospective speculators to apply for
information on the following:
* Large tracts adjacent to
cities for major development.
* Land zoned for Shopping and
Commercial Centres.
* Important tracts of Wallum
Land offering unique tax
advantages. And Land in the
direct path of future development.

Legacy of U.S.
Land Grab

M

A N Y millions of dollars will
be awarded to 4,800 Seminole
Indians by the U.S. Federal Government for having seized 29,775,600
acres of their land in Florida in the
early nineteenth century, reports
The New York Times. The Government has admitted that what
constitutes nearly the whole of
modern Florida was acquired by
forcing two "disgraceful" treaties
on the former Indian inhabitants.
Written testimonies and oral arguments are in course of finalisation
before the Indian Claims Commission which will decide the amount
of payment to be made to the former owners. The figure will be
based on what the land was worth
at the time of expropriation. Roy
Struble, attorney for the Indians,
claims the minimum sale price per
acre was $1.25, which means the
Indians are claiming something like
$40 million.
L A N D & LIBERTY

BOOK L I S T - I V
RECENT CONFERENCE
PAPERS
HANOVER—1959. Price 6d„ 5 cents,
each.

The Building: Land Ratio by Dr.
David B. Ascher.

The Challenge of World Problems by
Frank A. W. Lucas.

The Danish Government by Dr. Viggo

Free Trade, Free Enterprise: An

International Trade—Without Statis-

Example by a Hong Kong Correspondent.

tics by Ashley Mitchell.
Complete sets of papers (including

Population, Environment and Institutions by P. R. Hudson.
Land Rent as Public Revenue in
Australia by A. R. Hutchinson.
Henry George and Karl Marx: Thirty
Years After by F. McEachran.
State Leaseholds: the Basis for Land

also Contrasting Philosophies of
East and West by R. J. Rennie,
The Fortunes of Free Trade in
Britain by Roy Douglas, The
Southfield Story: A Lesson in Creative Taxation by Ted Gwartney,
and the Conference Handbook)

Reform by Rolland O'Regan.

£1 Is. Od., $2.50.

Speculation, Urban Renewal and Land
Value Taxes by Mary Rawson.
The Land Commission's Betterment
Levy by V. G. Saldji.

Separate lists of Papers from earlier
conferences still in stock are available
on request.

Starcke.

The First Step in Land-Value Taxation
by Glenn E. Hoover.

Free Ways to Free Trade by Dr. Sven
Rydenfelt.

Is Progress and Poverty Outdated ? by
Victor Saldji.

Local Taxation on Land Values in
Australia and New Zealand by A.
G. Huie.

Pathways to Land Reform by Miss
V. G. Peterson.

Trade Barriers: Protestations and
Performance by Ashley Mitchell.

Trade Blight Over Europe by S. W.
Alexander.

Will West Germany Introduce LandValue Taxation? by Dr. Martin
Pfannschmidt.
N E W YORK—1964.
10 cents, each.

Price

Is.

Od.,

The German Building-Land Tax by
Gustav Bohnsack.

The Georgeist Situation in Denmark
by J. H. Kristensen.

Land Tax Exemptions by Robert
Tideman.

Land Development and Taxation in a
Central Commercial Zone by Frank
Wiles.

Land Reform in Hawaii by V. G.
Peterson.

Land Valuation and Land-Value Taxation in Denmark by K. J.

THE PROPERTY

TAX AND ITS

ADMINISTRATION
Edited by Arthur D. Lynn, Jr.
Proceedings of a Symposium Sponsored by the Committee on
Taxation, Resources, and Economic Development (TRED), 1967
In the United States today, the twenty-five billion dollars a year
returned by the property tax is exceeded only by the federal income tax
as a source of governmental revenue.
The scholars, the state officials, and the professional appraiser who are
contributors to this volume address themselves to questions of public
policy, practicality, and equity in the property levy. They raise hope for
(and set limits on) the value of electronic data processing in accurate assessment, while reserving an essential role for the human assessor.
Guarded optimism is expressed for possible state legislative reform
requiring qualified assessors at the local level, full disclosure of assessment ratios, reduction in number of assessment districts, and review of taxexempt property.
Self-assessment with penalties of fines or forced selling at the selfassessed price, is proposed as a substitute or supplement to administrative
assessment systems and as a transitional device in newly developing
countries until an effective property tax administration is established.
This thorough, constructive coverage of the property tax will be valuable to economists as well as to officials of state and local government.
5i x 8|, 288 pages, 5 figs. $7.50
University of Wisconsin Press, 1969.

Kristensen.

Report from New Zealand by Rolland
O'Regan.
Complete sets of Papers

(including

also Agitation for Land Reform in
Great Britain by V. H. Blundell
and The Whitstable Land Value
Survey by V. G.
10s„ $1.25.

Saldji)

Price

C A S W E L L BAY—1968. Price 2s. Od.,
25 cents, each.

Land Registration and Land Value by
David B. Ascher.

Free Trade: A Moral Issue by S. W.
Alexander.

Political Philosophies in Great Britain
by Ronald Banks.

On Human Rights by Frank Dupuis,
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PROPERTY

TAXATION

Edited by Richard W.

USA

Lindholm

Proceedings of a Symposium Sponsored by the Committee on Taxation*
Resources and Economic Development (TRED), 1965
Approaching the subject in a number of ways and considering both practical and theoretical aspects of the topic, the contributors to this volume
point out that many current administrative practices and legal provisions
of the property tax are anachronistic and in need of reform. Their analyses
demonstrate, however, that the property tax possesses great potential
for economic planning and revenue raising, particularly if site value is
emphasized as the tax base. Summarizing many of the ways that the property tax functions, they make constructive suggestions for reform and
improvement of the tax to meet present-day demands.
332 pages, 7figs. W-90 $2,95t
University of Wisconsin Press, 1969.
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A Statement

oj Principles

'JpiTE

collection
of the rent of land for the community
by the Taxation
of Land
Values
is not the
reform
necessary,
but it is the first reform
and it would make all other reforms easier. The social
economic
effects of raising public revenues
by land-\julue
taxation would be
threefold.

only
and

IN THE FIRST
PLACE
taxes that now fall upon
wages and production
could be abolished.
No
one
need be taxed for building a house or improving
a farm,
for bringing
things in from other countries
or for
adding in any way to the general stock of wealth. Everyone
would be free to make and save wealth; to buy,
sell, give, or exchange,
without
hindrance,
any article of human production
the use of which did not
involve
any public injury, infringe in any way the freedom
of others or result in their exploitation.
All those
taxes
which increase prices as things pass from hand to hand, falling finally upon the consumer,
could be
dispensed
with.
use

IN THE SECOND
PLACE,
a large and constantly
increasing
as the labour, enterprise
and industry
of the people increased

fund would be provided
the value of land.

for the

community's

IN THE THIRD
PLACE,
and most important
of all, the monopoly
of land would be abolished.
The
economic
effect of taxing land values whether land be used or not, would be to make certain that all land
was put to its best use. The effect of thus freeing the land would be to make it available for the many needs oj
labour and capital.
The temptation
and power to speculate
in natural opportunities
would be gone. The
speculative value of land would be destroyed
as soon as it ivai' known that the land-value
"tax" would be increased
as
fast as land value increased.
The benefits would go not to individuals
but to the community
generally —
individuals, however,
retaining
the full results of their labour and
enterprise.
Thus the fundamental
cause of the present unequal
distribution
of wealth would no longer exist.
When
men have equal rights to the value of land and are able to produce freely and on equal terms with their neighbouts, when they are freed from monopoly
and privilege
in all its forms, then employment
will cease to have
the underlying
implication
of economic
servitude,
and take on its natural form — that of free and open cooperation.
Wages will then be carried up to what is truly their natural rate — the full value of the produce
oj
labour — and will be kept
there.

any service since the donee is rendering none. The land
will be there for the use of society whether the return
f r o m it is taxed or free. Society creates the value and
should secure it by taxation — FRANK D. GRAHAM,
Professor of Economics, Princeton University.

r j H E right to use a piece of land gives c o m m a n d over
a certain space — a certain part of the earth's surface. T h e area of the earth is fixed; the geometric relations in which any part of it stands to other parts are
fixed. M a n has no control over them; they are wholly
unaffected by d e m a n d ; they have no cost of production;
there is no supply price at which they can be produced.
T h e use of a certain area of the earth's surface is a
primary condition of anything that man can do; it gives
him room f o r his own action, with the enjoyment of
the heat and light, the air and the rain which nature
assigns to that area; and it determines his distance f r o m ,
a n d in a great measure his relation to, other things and
other persons — ALFRED MARSHALL, Priniciples
of
Economics.

r j F I E rent of any one portion of the soil does not
depend on the labour or capital that has been expended on that portion . . . For instance, if, in the heart of
London, a space of twenty acres had been enclosed by a
high wall at the time of the N o r m a n Conquest, a n d if no
m a n had ever touched that portion of soil, or even seen
it f r o m that time to this, it would, if let by auction, produce an enormously high rent.—PATRICK E. DOVE,
Elements of Political
Science.

' J ' H E real unearned income is that which accrues to an
individual without his having done anything which
contributes to production. Of the several types of such
income the most important is that which issues f r o m the
site value of land. T h e recipient of such an income does
nothing to earn it; he merely sits tight while the growth
of the community about the land to which he holds title
brings him an unmerited gain. This gain is at the expense
of all true producers, whether they be labourers, enterprisers or investors in industrial equipment. T h e taxation
of thir gain can do n o t h i n g to deprive the community of

V E R Y permanent improvement of the soil, every
railway and road, every bettering of the general
condition of society, every facility given f o r production,
every stimulus supplied to consumption, raises rent. T h e
landowner sleeps but thrives. H e alone, a m o n g the recipients in the distribution of products, owes everything
to the labour of others, contributes nothing of his own.
H e inherits part of the fruits of present industry, and
has appropriated the lion's share of accumulated intelligence.—THOROLD
ROGERS,
Manual
of
Political
Economy.
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"W7HAT we are witnessing in government today
is the culmination of myth confounded by
error and ineptitude. The economics of collectivism is by no means a practice confined to Labour
administrators; in our own society Conservatives
and Liberals have adopted its tenets—no matter
how much they protest that they stand for individual rights and freedom.
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infringement

argument

There is about the latest fracas over pensions,
health charges, and education an element of
farce which would be hilarious if the likely
consequences were not so serious. What sends a
chill down the spine is that the only alternative
our future would-be rulers, the Tories, can offer
is, as Antony Fisher said in a recent letter to

Frank Dupuis

JUNE,

of

every

Gillian Mills

Ormonde

Annual
Subscription:
U.K. and Sterling Area: £1
U.S.A. and Canada:
$3

for

It is the

When a pre-war Tory government abandoned
Free Trade they took the first steps towards a
planned economy and it is irrelevant to the argument that this was not their stated purpose, it.
being done at the behest of the protectionist
lobby. The main difference between a socialist
administration and its allegedly non-socialist
opposition, is that the former, believing its own
propaganda and Utopian creeds, moves that more
rapidly in the direction of the collectivist state
producing economic chaos that much sooner.

N. A. Bilitch

177 Vauxhall

plea

—William Pitt, 18 Nov., 1753

Private or State Town

OF

the

freedom.

Established:
J U N E , 1894
VOL. LXXVI.
N o . 901

the

Sunday

Telegraph,

"sixpence off

income

tax." Reform for the Tory "think machine" consists largely of taking the same old worn out
deck of cards, giving it a good (and not so
good) shuffle and dealing out agricultural levies
(tariffs) in place of agricultural support, capital
gains tax in place of a land levy and so on without such much as a glance over the shoulder at
basic principles.
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That many of the most pressing problems of our
times could be swept away by drastically reducing
income tax, abolishing tariffs and exchange control,
putting taxes upon the passive factor in production
(land) and freeing industry and trade from the multifarious inhibiting and frustrating controls and regulatios which abound, has been demonstrated time and
again by honest and intelligent men who have a finer
regard for justice that those petulant bourbons, our
socialist masters, who have forgotten nothing and learnt
nothing.
Insult is added to injury by the self-styled saviours
who blame the people for the manifold follies they
have inflicted on them when the peoples' only crime
was to naively believe the Marxian-Keynsian clap-trap
which has been the mainstay of all political propaganda
these past fifty years.
Liberals who not so long ago were prepared to stand
by true liberal principles including free trade and landvalue taxation have long since succumbed to the temptations of state direction and control in economic and
social matters, thus demonstrating the debilitating effects
that an intellectual conspiracy can have on an entire
generation.
In paraphrasing Burke we might well ask when will
a government arise which is prepared to "govern fifty
millions of men and women impatient of servitude, on
the principles of f r e e d o m ? "
N.A.B.

Walter

Lippmann

To the liberal mind the notion that men can authoritatively plan and impose a good life upon a great
society is ignorant, impertinent, and pretentious. It
can be entertained only by men who do not realise
the infinite variety of human purposes, who do not
appreciate the potentialities of human effort, or by
men who do not choose to respect them.—The Good
Society.

(George Allen & U n w i n ) .

A M A J O R B A T T L E is brewing up in Kent as the
Land Commission presents its case to the Minister of Housing and Local Government to acquire
and develop 415 acres of land at Walderslade.
The site is situated about four miles south of
Chatham and borders the M.2 motorway in an area
considered to be of scenic value. Less than a mile
north of this site another area of 230 acres at Princes
Avenue awaits development for lack of planning permission.
Considerable opposition has been aroused by the
Commission's proposals. Two hundred local property
owners who would be displaced by the Commission
have formed an association to oppose the plan. They
claim that the Princes Avenue site offers a readily
available alternative only l i miles from the centre of
112

Chatham, which would be easier and cheaper to service with sewers and other amenities. It would also be
more convenient for residents as it would also involve

shorter journeys to and from the town. The land has
no scenic value and the owners are anxious to develop.
Among the objections to compulsory purchase orders
are thirty families who stand to lose their homes and
builders and landowners whose applications to develop parts of the land for houses have been refused.
The Kent County Council appears to be opposed to
development of both sites and claims that there is already sufficient residential land allocated in the Development Plan for local needs; and further that more
development in the area would aggravate already overstrained commuter rail services.
The case will not be an easy one for the Minister
to decide. On one side there is a local authority with
a seemingly parochial attitude to substantial new building and on the other the Land Commission resolved
to get its hands on 415 acres. In the middle sits the
local pressure group latching on to a potential de1
veloper.
All these interested parties will be involved in an
appeal hearing which holds all the promise of a Gilbert and Sullivan opera without the music. But is it
all necessary? Could it have been avoided? Is anyone
really competent to judge issues of this kind? If the
authorities were not obsessed with the sanctity of green
belt land, and land was taxed according to its most
profitable use, probably neither site would really
be considered for development at the present time
as there is plenty of other available land closer to
Chatham. But statutory planning has fixed a protective
belt around the Medway Towns. And the Canutelike Kent Council does not want to allocate large
areas of land for future expansion. The Land Commission sees a need to justify its existence; the local
interests wish to protect their homes, their businesses
and their scenery and the Minister's inspector probably wishes he had never taken the job. Maybe at
the end of a year a decision might be made. Eventually some homes might be built. The lengthy democratic process will be seen to have worked laboriously and
arbitrarily. And what will the moral of the story be?
Simply this: once freedom, initiative and decison
are taken from the hands of individuals, logic and
reason go out of the window. In their place we get
reasoned justification for arbitrary and politically
expedient decisions.
LAND & LIBERTY

WHAT OTHERS ARE SAYING
Foulness

- Land Values

Beckon

London Property Letter, April 5.
S U D D E N L Y , we're all in favour of Foulness—apart,
^
that is, from a few local rebels, but no doubt
they can be bought off, too. So that low-lying outsider
has moved to the front in the third airport stakes, just
as we thought it would, despite its extravagant cost.
Our Rotterdam principle—Europoort in East Anglia
equals a mighty economic boost for Essex—is also
being vindicated.
But remember first and foremost our predictions
about the likely effect on the "dead" east side of
London. No need to remind you of the impact of
potential hotels on sites and surrounding property
values. American firms are ready to build big hotels
in the east end of London if Foulness gets the goahead, claims one of the groups itching for the Foulness development.
The group we're referring to seems to have plenty
of steam behind it. Everyone is wondering who will
get the Saint Katharine Docks site, just below Tower
Bridge, for example. It is being extensively advertised.
The only discordant note in all this exciting stuff
is an outbreak of O.K. Corral strong-arm land grabbing. On Canvey Island, near enough to Foulness to
look an increasingly promising proposition, untended
land is being fenced. If the grabbers stay in possession
of the land for twelve years, it's legally theirs. You
can always build on land that happens to be left lying
around. If no one shoos you away, you win. If the
real owner reasserts his possession, he gets the house
you put up. Hardly a satisfactory set-up. But one
aspect of the affair is in keeping with the times—the
urgency of it all. Sooner or later something will happen in that part of Essex, and now is the time to be
manoevering into a position to benefit from it.

Formula

for Housing

Breakthrough

From Detroit Free Press, April 23
EORGE ROMNEY is out to do to housing costs
what he did to the '"gas-guzzling dinosaurs" and
the "Broadway battleships." If he can't lick 'em
entirely, at least they're going to know they've been
in a fight.
The Romney theory, as spelled out in a couple of
whirlwind hours with him here, is that the same kind
of breakthrough can be made in housing that Henry
Ford made in car production; that a breakthrough
could do for the national economy in the last third of
JUNE,
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this century what the airplane and the car did in the
first third, what technology has done to farm producduction, and what automation has done in the 50s and
60s to industrial output.
Urban development to George Romney means housing. It means planning, renewal and rehabilitation, too,
but mostly it means housing. And the need, he feels,
is desperate. "The nation's housing industry is in more
of a deficit position now than American Motors was,"
he said.
To make his breakthrough, Mr. Romney believes
that the Department of Housing and Urban Development must help develop a volume housing market, just
as auto companies have developed volume markets, so
that companies can "tool up to build with new
materials and new equipment."
The four factors which have held back sufficient
housing are the high costs of land and building materials, the high cost of mortgage money, and what he
feels is an outmoded theory of property taxes.
"Taxes are higher in relation to real property than
to the land," Mr. Romney said. "This makes land a
good investment to buy and hold."
If Mr. Romney were making tax policy, which he
might well influence, he would jack up the taxes on
land while cutting the taxes on buildings put up on
the land. He would revise the long standing policy of
assessors that taxes go up with improvements or rehabilitation while they go down as property depreciates.

Custodians

of

Morality

Wendell Berry, Stanford University in
Religious Humanism, Ohio.
T^OR SOME TIME NOW the government has been
carrying on what it calls a "War on Poverty." The
government people speak of this program in tones
which imply that it is the effort of a highly moral
people. I do not believe it. Like some other current
federal projects, it i c a matter that the government
talks about a great deal more than the people do. It
does not contemplate any revision of our assumptions
or our aims. It dees not involve any change of heart
or mind among the people of the country or the government. Uncritical of the powers and attitudes among
us that have caused poverty, it can only cynically
claim to hope to cure it . . . .
The program has vastly elaborated and empowered
the institutional presence of the government all over
the country, and has vastly increased the number of
65

people dependent on the government. It is an inspiration to free-loaders and grafters and chiselers, The program goes about its business with such fanfare,
drawing so much attention to its own workings, that
its specific effects are hardly noticed . . . .
As more and more of the moral prerogatives of the
individual are taken over by institutions and by
agencies of the government, the individual does not
become more secure and more happy. He becomes
more confused, because moral standards in the hands
of organizations will no longer answer the questions
or illuminate the conditions of private persons. They
become too generalized, too pumped up by righteous
rhetoric, demanding too automatic and subservient an
allegiance.
If the institutionalization of morals, as in the organized charities, involves a contradiction in terms, the
same must surely be said of the legalization of
morals. The more explicit and detailed and comprehensive the law becomes the more limited is the moral
initiative of the citizen. It might be debated whether
the citizen loses his moral prerogatives because they
are "grabbed" by the government, or are only assumed by the government after they have been abdicated
by the citizen. In my opinion the latter is more likely.

Slum Encouragement

Taxes

Time Magazine, April 4, 1969
in which real estate is taxed at the
1-iHElocalMANNER
level helps to despoil the urban environment.
It is questionable whether much more money should be
squeezed out of property, but realty taxes are misapplied and maladministered almost everywhere.
The local property tax is actually a confusing combination of two taxes—one on land, the other on structures. While land is undertaxed, structures are overtaxed. Overtaxation of buildings gives slum landlords
an incentive not to improve their property, because
that would only bring higher assessments and taxes.
Meanwhile, the under-taxation of land helps speculators hold property out of use while they wait for a
city's growth to raise its price. As buildings leapfrog
around the ho'douts, other taxpayers generally have to
foot the bill for the costly roads, water and sewer
lines that make land richly saleable.
In addition to encouraging the growth of "slurbs"
-half-city, half-country belts with the worst features
of both—the process has driven up costs of homesites
by 68 per cent in the past eight years, forcing many
families out of the market. "Today's property tax,"
says Robert Hutchins, president of the Center for the
Study of Democratic Institutions, "promotes almost
every unsound public policy imaginable."
The solution lies in raising land taxes. Southfield,
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Mich., has just demonstrated that the idea works.
Five years ago, the city was listed as a depressed area.
Then it boosted the tax on land and cut the tax on
buildings by reassessing them. In the resulting building spurt, Southlield has been constructing office space
faster than neighbouring Detroit, a city thirty times
its size. Said Assessor G. Ted Gwartney: "All we
had to do was throw off the shackles."

News and
Comment
PUBLIC MONEY MAKES
LAND VALUES
A LTHOUGH NO TRAIN has yet been built and
financing difficulties have arisen, the Bay Area
Rapid Transit System (BART) now in the advanced
planning stage has already had a considerable impact
on the urban scene. Although it is still three years before the first train is likely to run, a wave of new development is changing the face of the central area of
'Frisco, Oakland and Berkeley.
Within walking distance of the planned BART
turnstiles, already 400 storeys of office floor space are
nearing completion close to San Francisco's Market
Street.
In one bank building alone nearly 1.5 million
square feet of offices will be provided. The 43 storey
Welle Fargo Building close by will provide an underground link for thousands of white collar workers
walking between trains and the Montgomery Street
financial district.
fn Oakland, by siting two BART stations close together, the planners hope to encourage the concentration of central city junctions into a compact area.
To encourage the developers, a 30t)-bed roomed hotel,
a conference centre and other amenities are being provided by the Oakland Redevelopment Agency.
In Berkeley, 50 per cent of present total office floor
space will be added by the erection of three buildings alone. The Mayor has declared that BART has
started a new era in the city's history and the Council has paid SI million to purchase development rights
over two stations.
But the central area rebuilding is not the only firecracker sparked off by rapid transit plans. In the
suburbs many new housing developments are under
way and the new system will broaden and create
choices in employment, housing recreation and education. As California Homeowner reports, the attracL A N D & LIBERTY

tions of the line are clear: "No car to park, no traffic
to buck, no fumes to breathe in stop-and-go traffic."
All this sounds fine and promises a better life for the
growing Californian population. But what of the
opportunities lost?
In the first place, all the new building activity has
been precipitated by astounding increases in land
values. The tax base consists of land, buildings and
personal property, but it is land value which is rising
while the bulk of tax levies fall on the efforts of productive enterprise.
California Homeowner has stated the case unequivocally: "Too much thought has been given to
ability to pay and not enough to benefits received. The
values created by DART are in the land and the
valuer, diminished are also in the land, HART must be
saved by its own potential. A tax to support the system must be on land values alone."
In the second place, the light tax load on vacant
land will make it more profitable for many site owners
to sit tight for a few more years particularly where
the land is near the suburban stations. Those who develop early will certainly gain as the first wave of
people move out from the inner city areas. But those
who choose to wait until the line has been operating
for some years will stand to gain even more as the
population rises and an ever increasing number of
families bid higher prices for homes near the rail
lines.
History provides many examples of how sound opportunities have been lost where land taxation policies
have been rejected as public transport has been improved. BART looks like being the best example yet.
The lack of available finance and the unwillingness
to tax land values steeply could bring about a major
economic crisis. Instead of turning to the state and
Federal Governments for help, the transit authority
should look at the land values it is creating by its
efforts.

EXPLOSIVE LAND BOOM
/COMMITTERS to Manhattan are at present witness^
ing the biggest commercial real estate boom in
the island's history. A desperate need for office space
has sent land and construction costs rocketing to alltime high levels. Land prices have doubled over the last
eighteen months and land is now selling, on average,
at $500 a square foot (approximately £9 million an
acre). Cranes and scaffolding are everywhere to be
seen. What is the reason for all this?
The

Christian

Science

Monitor,

reporting t h e situa-

tion on April 25, quotes Julien J. Studley, president
of a real estate firm, as saying that companies now
want to locate and expand operations in New York
JUNE,

1969

more than ever before. Explaining why firms want to
congregate in an already overcrowded area, Mr. Studley sums up in a statement that would make our
Location of Offices Bureau wince: " . . . business
wants to be with business and people want to rub
shoulders with other people, no matter how crowded
for both. That's what makes New York, and people
and business can't have enough of it."
In twenty-two years two hundred major office
buildings have been constructed in Manhattan, totalling seventy-eight million square feet, or over twice
as much space as in the next nine largest American
cities combined, and Donald H. Eliott, chairman of
New York's Planning Commission expects this rate
to double in the next decade.
Seventeen new skyscrapers are scheduled for occupan:y this year, mainly by banking concerns. The
largest is of fifty storeys, situated in the Wall Street
district, and
half its area of 2,100,000 square feet
will be occupied by the Chase Manhattan Bank. Ten
mo:e buildings are planned for next year and twentythree for 1971, including the World Trade Center,
two 110-storey towers comprising ten million square
feet of space, most of which has already been leased.
Typical of this boom is the forty-four storey Gulf
and Western Industries Building. A rectangular structure on a triangular plot in the middle of a traffic
circle, it has been erected well away from the skyscraper zone, where nothing had been built for fifty
years and has confounded the critics who had maintained that no firm would consider renting it. Now,
ninety per cent has been taken at fifty per cent
higher rents than were anticipated two years ago.
What the land value of the whole of Manhattan is
today is anyone's guess. It provides an interesting
chain of thought when one considers that the island
of Manhattan was originally bought three hundred
years ago for a purseful of dollars.

PROTECTIONISTS "SMEAR CAMPAIGN"
" \

VICIOUS SMEAR attack has been made on
Hong Kong toys by the British newspaper The

People,"

s t a t e s The

Hong

Kong

Telegraph,

April

9.

The article in The People complained of, related an
incident involving a plastic wickerwork chair with
thin metal legs—allegedly made in the Colony—and a
five-year-old boy. The boy was injured when he fell
on ths upturned chair, one of the legs of which had
lost its rubber tip. The People said: "The significance
of this lies far deeper than this distressing accident—
it is part of an alarmingly recurring story." The
article (says the Hong Kong 'Telegraph) then mentions
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four toys considered dangerous in Britain ending each
accompanying anecdote with "this was made in Hong
Kong," printed in bold type, and alleging that Hong
Kong produced "cheap goods outwardly attractive, but
made with less than scrupulous regard for the standards of safety and reliability insisted on by British
manufacturers."
An Assistant Director of the Department of Commerce and Industry said it was quite unfair to castigate the entire Colony's industry on the strength of a
few isolated incidents. Foreign buyers submitted most
of the designs to Hong Kong's manufacturers, who
then followed their specifications.
Also answering the charge, the Senior Manager of
the Trade Development Council of Hong Kong said
that Hong Kong could expect more of this kind of
smear as the Colony's share of the international market grew. He added, " I say without any hesitation
that line for line, our toys are as good as, if not better
than, most other toys in the world—including Britain's
. . . I strongly suggest that the article was inspired by
vested interests in Britain and was designed to
coincide with the beginning of the Christmas buying
season."

I'm Nearly
T.

L

O,

Bankrupt
EVANS

I K E M A N Y of my generation I was taught the
wisdom of Polonius: "neither a borrower nor a
lender be." If a friend wanted help—then I should give,
lest I make of him a borrower. A counsel of perfection these days, no doubt.
Most of us are borrowers nowadays in one form or
another, even if we only borrow from a building
society. But in most cases, at least as far as institutionalised borrowing is concerned, we have to offer security for a loan, and in these circumstances it can be
strictly said that we are borrowing what we have already got.
This situation apart, I had always thought that I had
kept out of debt. Alas for my sense of false security.
I have recently been made aware that I am heavily in
debt. And that is not all. I am likely to add to my
debts by borrowing abroad as well as at home. I can't
think how I got into this mess—but the facts are there
in black and white—and red! The only consolation I
have is that my fellow countrymen are in debt also.
We owe between us more than £300 million borrowed on our behalf by local authorities just for the quarter January to March 1969! Nearly half of this was
for land and housing (not for my own house, I pay for
that myself). I have borrowed money to pay for,
among other things, cattle markets, small-holdings,
civil aviation, national assistance, public baths, washhouses and slaughter houses.
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This is debt made on my behalf only by local
authorities. My own particular local authority may not
have borrowed money for me for slaughter houses, of
course, but that doesn't make much difference — if
they don't borrow for one thing they borrow for another.
As for the national debt, inherited and acquired, I
daren't look into this; there are so many noughts that
they run off the edge of the paper.
I really would like to get out of debt. A friend, trying to re-assure me, said: "It's not really debt because it's all in the family as it were; we all owe it
to each other." But I'm not so sure this makes sense,
although it might if we were all owed individually what
we owe!
For my part, the Government (that's you chaps)
owes me about £75 that it borrowed nearly thirty
years ago—post-war credits the debt is called. When
I do eventually get repaid the money will probably be
worth about one fifth of its original value.
Of course, I don't understand politics or economics. I keep forgetting that the Government has a different set of rules to that which must apply to the individual'—and a different morality too.
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Private or State
Town Planning?
STEPHEN MARTIN
"The public planner of a new town is cocooned from first to last in a
suffocating featherbed of statutory protection" (Prof. A. W. West)
\

STATIC E L E M E N T in all town planning is inevitable because the planners concerned are limited to their own vision of contemporary uses of land.
If they are to overcome this and keep abreast of progress, they must allow for continuous change, for the
free play of individual ideas and initiative, otherwise
with the passing of time the new town will become an
anathema entangled in its web of hide-bound conceptions.
This is a problem which confronts all planning of
land use whether the land be in State or in private
hands. And whether town planning legislation, with
its statutory rules and orders, frustrates enterprise to
a greater degree in the private sector than it does in
the public sector is of relative importance.
In a recent conference paper* James Rouse, president of an American real estate development firm,
gives his experiences in developing the new town of
Columbia with capital from private sources.
Presenting an outstanding case in favour of private
planning he states: "Ours was a democratic process of
planning, for we always had to try to take the voting of
the market into consideration . . . We called dozens of
people around the United States whose opinion we respected . . . we sought a compatibility of purpose that
had not previously been tied together in the productive
way that a free society and a free market ought to be
able to achieve."
Financial backing was obtained from big insurance
companies and a bank, and the site chosen lay between
two great cities, so risk was minimal. By means of
publicity and consultation they got a relaxation of the
zoning laws, and broke down local residential opposition. Indeed, if the ideal town is possible, they are
on the way to achieving it, but Mr. Rouse's enterprise, in spite of its beneficial aspects was possible
only because of the development company's land
monopoly power; therefore there was not a completely
free market and an element of arbitrary restriction
must have been present. A free market and a free
society cannot be said to exist under such conditions
of land tenure, and changes in land use so essential
to the growth and prosperity of the ideal town will
* Private Capital for New Towns (five conference papers).
Occasional Paper 28. Institute of Economic Affairs, 7s. 6d.
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be hard to win.
Today the legislative processes of State-controlled
and financed planning are so complex that even the
creation of static development is in confusion. Indeed
there is despair among the ranks of the planners and
professor A. G. Ling (President of the Town Planning
Institute) in his paper calls for a "radical simplification of planning procedures to give the freest possible
conditions for creative effort within a mixed economy."
He is doomed to disillusionment; the mixture is
wrong; like oil and water the conflict will remain.
Professor Nathaniel Lichfield also supports the mixture and calls for government financial guarantees for
private developers and says that the leasehold system
should be used so that it is the initial developers who
will get the benefits of rising ground rents, which
would suggest that he favours the private appropriation of the rent of land.
Professor W. A. West, whilst pointing out that
private planning preceded legislative planning by
hundreds of years, spotlights the penalising effect of
State planning.
"Planning there must be; but statutory planning,
legislative planning, compulsory planning, under the
Acts, has frustrated enterprise so much that it has
tended to destroy the dynamism of the market forces.
The removal of a very great part of it would certainly inject a very considerable vitality into our development and our economic life, and we very badly need
this. Only then can we possibly see the true cost of the
services we want to provide."
The private planner, he points out, has to labour
under the stimulus of competition, whereas the public
planner of a new town is "cocooned from first to
last in a suffocating featherbed of statutory protection." What they all fail to realise is that town planning, public, private or mixed, is merely one link in
the process of the production of wealth, and so long
as any element of monopolistic or authoritarian restraint remains, creative effort must suffer frustration
and social progress be hindered.
Let economic rent of land
communal purposes; abolish
and capital in the production
people free tcf work Out their

be used for essentially
all taxation on labour
of wealth and leave the
own individual destiny.
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TOHN LOCKE and John Maynard Keynes both
failed to perceive a simple truth, though it cried
out from their own writings. This kind of failure
has hampered the thinking of men on crucial
occasions in modern history and this thinking is on
the subject of land tenure.
In this article the author first examines the
philosophy of Locke. His article on Keynes will
appear in our next issue.
[" TSING GOD and the natural law doctrine as the
^ basis of his argument, Locke analysed—and justified—private property in "life, liberty and estate." In
doing so, in the short text of his second Treatise on
Civil Government,
he succeeded in laying the ideological foundations of one of the most damaging
sophisms in philosophical thought. The clues are in
these passages:
"Though the earth and all inferior creatures be common to all men, yet every m a n has a property in his
own person. This, nobody has any right to but himself. T h e labour of his body and t h e work of his hands,

we may say, are properly his. Whatsoever, then, he removes out of the state that nature hath provided and
left it in, he hath mixed his labour with it, and joined
to it something that is his own, and thereby makes it
his property."
Here we have the basis of the labour theory of value.
"But the chief matter of property being now not the
fruits of the earth and the beasts that subsist on it, but
the earth itself, as that which takes in and carries with
it all the rest, I think it is plain that property in that
too is acquired as the former."
Here we have the key factor which in the pioneering
days of the North American continent influenced the
debate on what form of land tenure should prevail.
"I think it will be but a very modest computation
to say that of the products of the earth useful to the
life of man, nine-tenths are the effects of labour:
nay, if we will rightly estimate things as they come to
our use and cast up the several expenses about them,
what in them is purely owing to nature and what to
labour, we shall find that in most of them ninety-nine
hundreths are wholly to be put on the account of
labour."
Here we can perceive the confusion from which only
Henry George was able to distil sense, while other
economists got lost in a maze of contradictions in trying to reconcile the irreconcilable 0 '. For, whether it
be one per cent in one case or ten per cent in the other,
the value created by the equation labour + land
= wealth is certainly attributable to an element other
than the individual efforts of labour.
Again and again, Locke pays lip service to the
common ownership of all that nature has provided,
yet compromises by dictating exclusive ownership for
anyone who has "mixed his labour" on land. Again
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and again he demonstrates his confusion:
" "Tis labour, then, which puts the greatest part of
value upon land, without which it would scarcely be
worth anything . . . "
" . . . nature and the earth furnished on the almost
worthless materials as in themselves." (This, of course,
is to confuse value in use with value in exchange (2)).
Locke, in spite of his acknowledgement of equal
rights in land, failed to perceive any mechanism, like
a tax on land rent, which would ensure that the returns to land would be recovered for the benefit of all
men, while securing for individuals the important
security of possession which would enable them to invest capital and maximise production.
Locke's description of a positive "is" attitude was
transmuted into a normative "ought" attitude by the
framers of the great constitutions. His influence on
the authors of the American Declaration of Independence (1776) was enormous, for they incorporated the
"inalienable rights" into that document; and we find
"imprescriptible natural rights" in the French Declaration on the Rights of Man (1789). On the basis of
such polarising beliefs grew modern Western philosophy
and action, culminating in the United Nations' 1948
Universal Declaration of Human Rights.
What happened after Locke is well documented in
the history books. Europe was already on the wrong
path, as it were, but there was hope for better development of land tenure in the New World. The land
that then abounded was apportioned off to immigrants,
who arrived by the boat load., Locke had said that,
in these conditions, men were by right able to appropriate land as private property, but he failed to spell
out what would happen when the land ran out.
The immigrants were not interested in future problems. Their concept of liberalism insisted that families
own their own farms. And as Herman Finer says
(Theory

and

Practice

of

Modern

Government)0'''.

" . . . government was conducted by elected assemblies
representative of agrarian interests. These began to
govern in their own interests, putting off payment of
debts and issuing paper money."
This practice has caused confusion of tragic proportions. Today, in the U.S.A., hungry people pay taxes
to the government to pay the farmers not to produce
L A N D & LIBERTY

ami Property
Rights
RED HARRISON
food. Subsidies are claimed, as if by right, to uphold
the tradition of "liberalism," so as to ensure that the
farmers can stay on their land. The multifarious conflicting policies are sapping the energies of the people.
A s H e a d y a n d B u r c h i n a l ' s Goals
cultural Policy,A) s h o w s :

and

Values

in

Agri-

"Our present agricultural and food policy structure
abounds with elements which conflict as ends or as
means of attaining a particular objective. On the one
hand we have programmes which pay farmers to use
inputs which increase output . . . on the other hand,
we have used direct payments to farmers to lessen land
and related inputs as a means of decreasing output."
The anomaly centres around the persisting influence
of the farmers' lobby, which demands a secure market
and price for its products at the expense of the public
purse, 'This enables an estimated two million inefficient
farmers to stay put, when they might otherwise have
to sell up—which, to Americans, would be the antithesis of the philosophy of their pioneering forefathers
—and it maintains, and enhances the value of land.

Those who would imagine that this is all of purely
historical curiosity should immediately disabuse themselves of the idea. For, as Doreen Warriner shows in
her newly published book Land Reform in Principle
and Practice•(5), America and Russia through the
bribery of foreign aid, are competing with each other
to impose their own ideologies on the emerging nations
of Asia and the Third World.
Land reform to these poverty-stricken peoples (up
to two-thirds of the world's population) is crucial;
but the people are denied the democratic right to
social change because so much economic (and therefore
political) power lies in the hands of the large land
owning families.
Miss Warriner adjudicates on the competing ideologies by observing that "English common sense always suggests a compromise: grant individual ownership, but provide some form of organisation to channel investment and market the produce, thus linking
increased inputs with higher outputs and greater incentives to sell."
Should we really compromise the new opportunities
for constructing land tenure rights based on justice
that Asia, Africa, and South America offer?
(1)

The Science of Political Economy, Henry George. Robert
Schalkenbach Foundation, New York.
«) Ibid.
«> Methuen & Co., 1932
M)
Iowa State University Press, 1961.
<5)
Clarendon Press, reviewed in last month's LAND & LIBERTY

{continued

from

page 73)

"Locke's theory makes justification of the ownership of land difficult, but as has been shown, 'there is
no other wealth in the world but what is created by
labour, and by it continually renewed. This principle,
now universally acknowledged, makes the right of property appear more absolute and definite than it was in
Mr. Locke's comprehension, because the right to own
land is in fact only the right to own what agricultural
or other labour produces'."

the meantime, no doubt, billions of dollars of taxpayers' money will be poured into city subsidies of
many kinds.
Fortunately, the National Commission on Urban
Problems, recognised many of the factors that hinder
communities from becoming self-sufficient. They
recognised the importance of the land-price spiral and
the limitations of historically-fixed taxing jurisdictions
which out-date modern city growth. Accordingly, they
recommended that authorities be coaxed into amalgamating to form more efficient units. This could be
done by with-holding grants. More important, however,
they stressed the need for a full inquiry into the property tax system. The Commission's chairman, exSenator Paul Douglas, expressed a personal regret that
the Commission did not endorse the Pittsburgh policy
of taxing land more heavily than buildings.

The notion that land can derive value other than
from the specific efforts of an individual is negated,
thus producing the ready-made theory which would
recommend itself to the proletarian masses: that only
labour produces value. By eliminating the claims to
wealth by anybody other than workers, we are told,
we ensure justice to those who produce the wealth.

The most efficient way to start a thorough-going rejuvenation of the cities is to tax land values and remove taxes from buildings. Incentive taxation would
be a far better tonic than any kind of subsidy. By subsidising the under-use of land through faulty tax procedures, cities can have little hope of finding the path
to self-sufficiency.

Bertrand Russell and Elie Halevy trace the other
extreme of Locke's ifluence through Thomas Hodgskin, the London economist, directly to Marx. This is
the justification of private property derived from a
man's right to the produce of his own labour. Halevy
in his biography of Hodgskin, considers the inconvenient gap in Locke's analysis:
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Review
and
Reflection
BY
ROBERT CLANCY

W f H I C H R E V O L U T I O N ? Well, almost any one.
Let us begin with doings in England in the seventeenth century.
After the fall of Charles I, the Commonwealth was
going to give the common man a new start. During this
period a group of people calling themselves "Diggers"
started cultivating unoccupied land in the belief that
the land was given by God to all mankind and that
each man had a just title to what he laboured to produce. This shocking heresy outraged Roundhead and
Cavalier alike, and the Diggers were put down.
Later, the English started the King business all over
again—which would not have been so bad if they had
made it mean something. But the Lords, in the "Glorious Revolution" of 1688, along with some legal reforms, managed to free themselves from the obligation
to pay land rent to the Crown, and instead started the
modern system of taxing labour and commodities.
When the Americans had their revolution, the
notion that land taxation might be the basis of public
revenue was quickly shelved by the revolutionary
leaders, who were mostly landed proprietors. And when
the French got around to having their revolution, the
same idea was lost in the confusion.
At that time when it was thought that the people
were finally discarding ancient privileges, Edmund
Burke got scared and wrote a tract upholding the
traditional landed gentry; Thomas Paine replied, supporting the new spirit of equality. Both could have
spared themselves the trouble. One thing the French
revolutionaries were careful about was landed property,
and the Declaration of the Rights of Man did not overlook, in its final point, that property is a "sacred and
inviolable right." (In those days, property meant landed property.)
When the Reign of Terror got under way and dozens
of heads rolled every day, proprietors around the Place
de la Revolution complained that the stench of blood
was depreciating real estate value. This, more than
humanitarian considerations, ended the Terror.
It seems that during the turmoil of the various
revolutions the idea gets briefly tossed u p that land
is the key to the problem, and should be made more
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THOUGHTS
ON THE
REVOLUTION
freely available to labour. But this, unfortunately, gets
squashed in the mad grab for power and privilege.
The same idea came to light at the beginning of the
Russian Revolution, and was submerged with the Bolshevik takeover. While landlordism in the traditional
sense may not have triumphed in Russia, what has
evolved is a ruling clique of power and privilege
dominating the economy, while the rest of the population queue up for the necessities of life.
After World War II we were going to have One
World—well, two worlds, East and West—or rather,
three worlds, with the Third World the butter between
the other two. What we have got is a whole set of
worlds with the creation of a lot of new nations all
clamouring for different things in their own interests.
The new revolution of emergent nations has turned out
to be a sorcerer's apprentice, merely multiplying the
portfolios, the horn-rimmed glasses, and the voices
saying "My government says." My government says
it wants the power and the glory and the fat of the
land for its ruling clique. Perhaps it may not actually
say so, but that is its object, and this, more than the
aspirations of the people, may account for the strident
"nationalism" of today.
And what of the people, There is a model school
and a model hospital. For the rest, they struggle and
suffer in silence—and pay, as they have done for ages.
And sometimes they rise up, trusting their new
leaders.
Now brave little Anguilla revolts' against big bad St.
Kitts and Nevis. That Man of the People, Ronald
Webster, has for his economic adviser a Florida real
estate speculator. Here we go again.
After all the revolutions things have not changed
so very much since the mediaeval Inn of the Four Alls.
Its sign showed a king who says " I reign over all"; a
bishop who says, " I pray for all"; a soldier who says
" I fight for all" and a poor ordinary man who says
" I pay for all."
Yet the thought is tantalising—that there could be
a real revolution which somehow did not end the same
old way; one that really established full freedom, true
equality and economic justice for all. I live in the hope
of such a possibility.
LAND & LIBERTY

The Problem of
Decaying Cities
PETER

HUDSON

r p H E QUALITY of urban living is deteriorating
throughout the world. This is the topical message
of politicians, urban planners, sociologists and chambers of commerce, whether they are discussing Paris,
Rome, New York, Tokyo or Calcutta. Living conditions in cities, it is claimed, worsen by the hour. The
causes are stated to be multiple. They include the
growth of slums, increase in traffic, middle class
exodus, rising crime rates, crippling taxes, poor amenities, and declining businesses. Reading the technical
press it seems that these problems are now recognised
as being the accumulative results of years of error,
political ineptiture and economic mismanagement. It
is worth reflecting, however, that they are far from
novel.
In London, for example, the middle class has been
fleeing the city since before Elizabethan times. Each
time they have fled, the city has eventually caught up
with them, prompting them to be footloose yet again.
As cities have grown larger they have taken up more
and more space relative to their populations. In many
places central area densities are falling steadily as the
process of building satellite towns and communities
progresses undaunted on the periphery. No country
offers better examples of this than the United States.
In post-war America, the middle class exodus to the
suburbs was followed by the out-of-town shopping
centre panic and more recently by the re-locating of
large-scale manufacturing and industrial concerns.
Those who moved could afford to do so. They could
afford the land, the longer journeys to work, the better
housing, and the pleasant amenities. But what of those
left behind?
The ordinary American inner city is rapidly becoming a coloured ghetto through which many office commuters must pass at least twice a day. For although
the pattern of urban life has changed, the phenomenal
growth in office employment in prime central city
locations continues unabated. What action has been
attempted to bring about a better balance in the use
of land in United States' cities?
Since 1949, city, state and federal governments have
not been idle. With the aid of federal loans acres of
inner city land have been cleared and re-developed.
Initially the effort was concentrated on wooing back
some of the middle class. By "writing down" the
value of land following acquisition and clearance, the
federal government made, it possible for limited profit companies and trusts to provide reasonable apartJUNE, 1969

ments for middle-income groups. In addition, in places
such as Hartford, New Haven, New York, Boston,
Baltimore, and Cincinatti, federal money and powers
of compulsory purchase enabled the reconstructing of
down-town areas by development on a large scale to
provide new offices, conference halls, modern shops,
car parks, civic centres and cultural amenities. The aim
was to breathe new life into decaying cities.
These vast programmes, costly as they were, enjoyed
some measure of success. In many cases they were enthusiastically greeted by land owners and slum lords
on the one hand, and by developers and insurance
companies on the other. The former received handsome compensation and the latter obtained sites ready
to be exploited. Some impressive architecture resulted
and the appearance of the cities has been improved in
isolated pockets, but the problems still remain and the
outward migration continues.
A great political re-think is now taking place. In a
new bid to save the American city from self destruction, emphasis is directed towards poverty and the
lower income groups. Cheaper, subsidised, housing
seems to be the watch-word, and this was recently
emphasised by the National Commission on Urban
Problems. The Commission made many recommendations and three stand out particularly:
* Cities should be given powers to lease housing to
low-income families throughout the metropolitan
area, especially in suburbs where there are job
opportunities for blue collar workers.
* Public housing and urban renewal should be subject to state or local referenda.
* An increase in the number of housing units for low
and moderate income families to 500,000, and an
increase in new housing from 1.68 million units to
2 or 2.5 million annually.
It can be seen that if the Commission's recommendations are accepted, another wave of subsidies will
be welling up. But there are signs that the new methods
of helping the cities might not be so politically acceptable. Writing in The Valuer, May, 1969, Sanders A.
Kahn, supervisor of Real Estates Education at New
York University, pointed out that cities are not only
made for sleeping. "Surely we need new housing," he
wrote, "but if we allow central business districts to
deteriorate, job opportunities will decline. More families will require subsidised housing and other types of
government assistance. The higher the government
housing costs, the greater the incentive for businesses
and full rent- and tax-paying families to leave the community."
This veiled plea for more subsidised commercial
urban renewal contains more than a seed of truth.
When subsidies are handed out, everyone wants to be
on the receiving end and no one wants to pay. In
(continued on page 71)
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ENIGMATIC ENOCH
NICHOLAS BILITCH
"WTHEN ENOCH POWELL decided to nail his
"
colours to the mast in advocating a policy to halt
all immigration, even suggesting a Ministry of Repatriation, it was inevitable—and as an astute politician
he must surely have known this—that he would be
termed a racialist. An examination of his actual
speeches and writings, however,—not the extracts taken
out of context and given so much publicity by the
press—does not bear this out. However, his now famous utterings opened a Pandora's Box of emotions and
in the social atmosphere of today, beset with the myths
that surround the whole question of race and the prejudices of the past, it is difficult to make an objective
assessment of his opinions without one's readers almost
waiting for the immigration question to crop up.
Nevertheless it is Mr. Powell's views on current
politics that are the subject of a new collection of his
speeches and writings.* Much of it is stimulating,
amusing, irrefutable and provoking. What the reader
will not discover is a coherent political philosophy.
Enoch Powell is no Cobden, with the latter's passionate pursuit of peace and free trade and a concern to
ultimately solve the land question. And unlike Henry
George and many others of his time who swam against
the tide of economic orthodoxy, Powell is not moved
by an overwhelming desire to attack and solve the inequitable distribution of wealth and to eliminate
poverty; while compassionate toward the poor and the
deprived, his imagination has nothing more radical to
offer than that poor laws should be selectively applied
to those in need—which takes us back to Speemhamland and the Enclosures!
Powell is devastatingly logical in his approach to the
economics of the market place, and then, the politician
reasserting himself, he quite illogically wishes to halt
immigration, ignoring the essential requirement that
labour, as well as capital, must be free to move where
it can be most effectively employed. As one of Enoch
Powell's admirers, Professor Milton Friedman of
Chicago pointed out, "What has happened to Enoch
Powell? His position on labour migration to Britain is
quite inconsistent with free market principles." This
is equally true in the field of international trade where
the existence of tariffs, quotas, etc., and all other
forms of economic protection, have failed to enlist Mr.
Powell in the cause of free trade and leaves in doubt
the point at which his advocacy of the free market
ends.
Although this highest of high Tories has such a
*Freedom
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and Reality,

Batsford, 35s.

stimulating approach to liberal economics, Powell
should not be viewed as the new apostle of liberty and
freedom. His views on education and the state are more
akin to classical Greece and Rome than to the libertarian philosophy of classical liberalism. In other
words, Bastiat, Cobden, John Stuart Mill and Lord
Acton would not have seen in Powell a kindred
spirit. To these great liberals, liberty was all of a piece;
frontiers were geographical entities to be freely crossed
by men seeking markets in which to buy and sell with
as little interference as was deemed necessary to protect the liberties of all. Nationalism is largely a twentieth century disease, and one which is completely
alien to the traditions of true liberalism. The free market, important as it is, is only one facet of the free
society in which free men seek their own salvation in
their own manner, with the sole proviso that their
actions do not interfere with the equal freedom of
others.
In Enoch Powell's world a hereditary peerage is
viewed with a romantic attachment which is completely
alien to libertarian principles, and such a class is
often sustained in its hereditary privileged position
only by the acceptance of a hereditary monopoly of
land. It is at this point that true libertarianism and
Powellism would clash, and it is as well1 that those of
us who may be temporarily infatuated with the economic sayings of Mr. Powell should be made fully
aware of the great divide which separates us from the
sage from Wolverhampton.
The book contains a collection of selected speeches
(and writings) made by Mr. Powell to various bodies
such as the Institute of Office Management, London
and District Society of Chartered Accountants, varous functions of the Conservative Party, Rotary Clubs,
etc., and covers such topics as trade union practice
(and abuses) and the need for reform, the absurdities
and anachronisms of the Prices and Incomes Policy
and the inevitable nonsense of trying to square such
inflationary circles, the iniquities visited upon a hapless citizen from government sponsored and implemented monetary inflation and its natural propensity for
heaping obloquy and abuse on that same citizen for
reacting to inflation—as though it were his fault and
not that of his elected representatives.
Much of what Mr. Powell has to say on such topics
as defence and foreign affairs seems unexceptional,
and sensible for a country no longer the centre of an
empire but which still stubbornly clings to its illusions
of imperial splendour.
A fair summing up of this book would be to say
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that it is good in parts and that some of these parts
are superbly argued and in the best traditions of the
art of the politics of commonsense and reality. Mr.
Powell is right in taking to task his countrymen for
their almost neurotic lack of confidence in themselves
and their future, but there are too many options left

open in his own case and too many hedged buts for
me to accept that he is the man to show us the way.
Freedom is the only way, but real freedom is something a good deal more precise and coherent than that
offered by J. Enoch Powell, M.P. The new Cobden
has yet to appear.

Paranoia
ORMONDE

I

F WE DO NOT APPROVE of someone's opinion or

behaviour, the epithet "paranoid" is a useful and
modern way of condemning it. Sometimes the term
'schizophrenic" can be used but the ultimate reproach
is to call someone a "schizophrenic paranoiac," or vice
versa.
According to the dictionary, a paranoiac can simply
be a "crank," which leaves the door wide open for
interpretation. Paranoia is "chronic mental aberration,
insanity in which the acts are systematized," and that
sounds like this whole silly world. Narrowing it down,
the paranoiac suffers from persistent and fixed delusions
which nothing can shake, often feels persecuted, and
tends to withdraw into his own world. This, too, sounds
like most, if not all, nations of the world.
Even gigantic Communist China, with an estimated
population of seve.i hundred million, by cutting itself
off (or being cut off) from the rest of the world, has
developed a monumental paranoia. Running the gamut,
we come to tiny Israel, which, finding itself surrounded
by hostile forces, and feeling abandoned by other nations,
begins to develop paranoid symptoms.
The United States perists in imagining that the
world has asked it to act as global policeman, and no
amount of massive protests can shake this belief.
Russia has appointed itself an unwelcome policeman
over the communist World. Both super-powers are
moon-struck. And we could go on diagnosing each
nation in this manner.
Within each nation, where shall we look to find
sanity ? Perhaps we can begin by forgetting about government as it does not need very much to demonstrate
the fact that paranoia lurks in official corridors, parliaments and bureaucracies. Perhaps it can be found in the
business community? It would be nice to think so, but
we would have to narrow it down. The corner g-ocer
knows he is dealing with people, but when we get to the
heart of the financial community—the Bourse in Paris,
the Stock Exchange in London or Wall Street—-we find,
alas, that they are living in a bizarre world of their own
with irrational ups and downs, magic spells, dreams of
ticker tape and fantasies of immense overnight profits.
A famous sports writer has said that "the world of
sport is a toy world inhabited by toy people." No matter
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where we turn, we find such toy worlds. Just attend a
conference of scientists, or educators, and you will see
how superficial some of these master-minds can bacons.
Each field, each business, whether frivolous or serious, is
wrapped up in its own web, its private language, its wall
against outsiders.
That is not to say that it is wrong for each group or
business or community to develop its own concerns,
disciplines, habits, tastes, etc. It does go wrong, however,
when the wall it builds up starts to become a barrier
against the outside world. It is at this point that paranoia
sets in and much of the world appears to have reached
this stage. A fundamental law of civilization is that we
must deal with one another; we must trade and exchange.
The more we do this (at least in an honest way), the
more we progress and flourish; the less we do it, the
less advance we make.
The barriers to trade and travel that nations persist
in erecting against one another constitute one of the
chief anti-civilization factors in the world today. This
may be a less obvious paranoia than the insane armaments race, but it is nevertheless pervasive, a i d may even
be more damaging to the daily lives of the people.
The internal situation is similar to the international
situation. The groups within each nation that are
developing their own paranoid shells are a reflection of
an unhealthy state of society. Instead of exchanging
freely with one another, each clique of professional
businessmen, labour unionists and organizations, 110
doubt afraid of being bruised by a hard world, tries to
build up its own little fortress of special privileges,
protections, immunities, shibboleths, and rackets.
Freer and more equitable economic conditions than
now prevail would do more to make these walls of
Jericho crumble than all the investigations, protests,
pressures and punishments that are now instituted—for
peop'e do things more effectively when they desire to do
so than when they are bludgeoned into it.
Our social problens start early in life. When we are
little and swing out at the kid next door, our parents tell
us, "No, no, you must play nicely with him." Yet when
we grow up we are asked to accept a hDStile jungle of
economics at home and a bristling array of enemies
abroad. No wonder schizophrenia sets in . . . but that's
another story.
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MAXIME TOUBEAU
1882-1969
last issue we were able
IN OUR
to announce only briefly the
death of this distinguished leader
of the Georgeist movement in
France, the news reaching us too
late for more adequate tribute to
one who, in addition to being
President of La Ligue Francaise
pour la Reforme Fonciere, Fiscale
et le Libre-Echange and a VicePresident of the
International
Union for Land-Value Taxation
and Free Trade, was a Commander
of the Legion of Honour, Honorary
Director to the Ministry of Agriculture, a Doctor of Literature and
Law, a distinguished administrator
and an admirable poet.
Although Maxime Toubeau was
only eight years of age when his
father died, some reference to the
father helps to explain the son's
career, and it illustrates that unique
and significant aspect of our philosophy, that at different times and
in different circumstances men of
active minds and sympathies seeking an explanation of social evils,
have, unknown to each other, discovered the same universal injustice
and the same natural remedy.
Albert-Maximilien Toubeau, 18361890, was born in Belgium in such
poor circumstances that he received
only an elementary education and
but for his delicate health might
have become a miner. As clerk to
a solicitor, however, his extraordinary thirst for knowledge led him
not only to the studies necessary
for the legal profession but also to
a profound investigation of social
philosophy, and from the 1870s he
wrote for reviews, first in Belgium
and later in France, where he became a citizen.
He was influenced by the Physiocrats and by the Belgian sociologist
Professor Colins, who, amongst
other doctrines, advocated the
nationalisation of land. A. M.
Toubeau recognised land freedom
as the basis of all freedom, but
seeing the dangers and difficulties
of the nationalisation method he
published in 1880 a scholarly work,
The
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Metric

Distribution

of

Taxa-

tion, in which he advocated landvalue taxation under the title of
Metric Tax.
It was not until four years afterwards that Toubeau read Progress
and Poverty,

and, recognising the

identity of view, got in touch with
Henry George. When in 1889 France
celebrated the centenary of the
great revolution, Henry George was
invited to Paris to preside at an
agrarian congress from which
emerged a "Universal Agrarian
Federation" of which A. M.
Toubeau was appointed secretary,
only to die a few months later.
Lacking his initiative, the Federation languished, but the seed had
been sown.
Maxime Toubeau had a brilliant
carrer at the Sorbonne, in law, literature and philosophy. Entering
the Ministry of Agriculture he
eventually became director of an
important legal branch until his retirement in 1948, but he had before
this begun to write on economic
subjects, especially for a periodical
La Terre, founded in Brussels by a
prominent business man, Sam
Meyer. This journal became in
1929

'Terre

et

Liberte,

and

the

movement grew, with Daude Bancel
as editor of the journal, until in
1939 Sam Meyer was arrested and
eventually shot by the Nazis. It was
revived in 1947 by Maxime Toubeau
and Daude Bancel but without the
financial backing of Sam Meyer,
and in the disturbed post-war atmosphere progress was difficult, especially among the younger generation.
When Daude Bancel died in
1963, Maxime Toubeau despite his
advanced age, made a valiant effort
to cany on the journal and the
movement, but failing health frustrated him.
He was faithful to the end to
those ideals of justice and social
duty which always inspired him.
His verse, published only at the
insistence of his friends, reveals the
inner man, the poet-philosopher as
sensitive to the outward beauty of
creation as to the eternal longings
of the spirit, but throughout faithful to the supreme duties of life.
For many of the biographical details of this notice we are indebted

to Maxime Toubeau's eldest son,
Albert Toubeau, who shares his
father's ideas. To him and his sister and brother, Madame Andre
Gouaislin, and Claude Toubeau,
we especially extend our sympathy.
F.D.P.

Land
Boom
in Texas
r p H E CONSTRUCTION of two
inter-state highways and a related loop around Fort Worth, of
the three hundred mile long Trinity
River Canal to the Gulf of Mexico,
and the $500 million 20,000 acre
Dallas-Fort Worth Regional Airport is contributing to a big escalation of land prices, reports The
New

York

Times,

March

24. Be-

fore the opening of sections of new
roads the only access to the isolated open plains was by horse wagon
or helicopter. Now speculators are
buying land anywhere they can find
it around Fort Worth.
Federal government spending will
also include $50 million for additional roads and freeways to the
airport, which is designed to handle
the jumbo jets of the 1970s and
1980s. The bulk of this road system
must be completed by late 1972
when the airport is scheduled to
open.
Economists are projecting a
doubling of urban population in
the metropolitan Dallas-Fort Worth
region within twelve years. A multibillion dollar industrial, commercial and housing investment will
take in shopping centres, parks, a
"sub city," a $26 million apartment complex, and ultimately an
entire city within two cities.
"What has this done to land
prices?" asks The New
York
Times. "For the ranchers, it has been
a gold mine. The price of raw land
for the regional airport has jumped from an average of $1,059 for
an acre two years ago to $4,000
and $5,000 an acre today. If the
land has any kind of road frontage,
it may command $10,000 an acre."
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Crionary of a Simple Man
(D to H)
FRANK
r\EMOCRACY:
originally an
U attempt to check the power of
rulers over the rights and earnings
of their subjects by enabling ordinary citizens by free equal voting
power to elect legislators to represent their views and thus protect
their rights; success depending upon the extent to which essential
rights are understood and the extent to which the voting system
gives fair representation of minorities. Now in Western societies,
where equal rights are ignored and
every section seeks privileges at
public expense, the elector finds
his choice limited to candidates
appointed usually by only two
powerful groups, each presenting
package-deal expedients differing
little, if at all, in principle, minority views are suppressed, millions
of votes count for nothing, taxation
;s more penalising than ever, and
politics is reduced to the art of
sectional bribery. Under the old
despots the people resisted heavy
taxes, high food prices and a debased currency; now, under the
delusion that they govern themselves, they accept all these oppressions.
EDUCATION:
essentially an
attempt, after instruction in the
rudiments, to draw out the student's
power of reasoning for himself,
seeking knowledge for himself, and
providing for himself, so that he
may become a self-reliant and
highly-developed human being; an
attempt requiring wide diversity of
method and experiment to suit
diversity of parental choice and
students' character; therefore requiring free competition among
teachers. Now, under collectivist
ideas, education is regarded as a
state monopoly capable, under the
direction of experts appointed by
the Minister of Education and
Science, of
moulding
human
material into the condition "the
country needs," as interpreted by
the Minister; and it is evident that
he regards this condition as being
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DUPU1S
robots for the planned economy.
The parents' function is limited to
paying for the machine through
taxation. So education in general
has become not an attempt to develop individuality but a method of
nationalizing the mind; this originated in the unnatural poverty
which made
state
intervention
necessary.
EQUALITY: uniformity of one
thing with another, thus inapplicable to human beings, who all born
different, so that any attempt to
impose equality Is a violation of
natural rights. But as equality,
used hazily, can be confused with
equal rights, the word is useful to
demagogues who realise that eminence of character, talent, and independence and originality of mind
obstruct the tendency of rulers to
reduce their subjects to subservience. Thus resistance to egalitarianism is denounced as snobbish,
arrogant and anti-social.
F R E E DISCUSSION: a method
of seeking the truth by free exchange of information and opinion,
each participant having an equal
opportunity to speak, and having
no personal inducement to modify
or suppress any part of his contribution. This method has long

proved effective in law courts and
in science but today in public discussion of social and economic
problems there is no such safeguard; the participants are profesionals who cannot be indifferent to
the interests of those who pay
them; thus the intrusion of any
evidence that might seriously endanger the dominating interests of
a monopolist society is often checked without the public being aware
of it.
HISTORY: the record of human
experience, which, if studied by
ordinary people for their own benefit, could reveal that personal freedom is of supreme importance for
unimportant people; that power
exerted by some persons over
others corrupts society today just
as in former times; that the reciprocal injustices of land monopoly
and oppressive taxation have been
and remain the most potent means
of rendering the mass of the people
helpless in mind, body and estate,
and that ideas now accepted as
modern and progressive are only
different names for fallacies as old
as the hills. But as histories are
now written either as dramatic success-stories in the power struggle or
as school texts to please the Minister of Education, any historical
example that might shake prevailing ideas is instinctively obscured.
Thus, although every normal person learns by experience to avoid
repeating his errors, governments
continue to repeat theirs.

Areas of Free Trade
ROY
p E O R G E C A T L I N has been
^
described as "one of the leading political theorists of our age,"
but I found his new book The
Atlantic
Commonwealth*
rather
less satisfying than I had anticipated.
I found two principal faults, both
of which rather surprised me in a
book from an author of such emin*Thc

Atlantic

Commonwealth

by

George Catlin. Penguin Books. 4s. 6d.

DOUGLAS
ence. The first was a tendency to
"name drop." I realise that some
historical importance attaches to
the attitude which eminent men
take in their own minds to major
questions of this kind. Nevertheless
I feel that the author rather obtrudes his personal contacts with
such people, even when the actual
observations quoted are scarcely
profound. The second major fault
was structural. There are numerous
digressions, and the theme did not
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seem clear or pervasive. It looks
like a book which was completed
in rather a hurry.
The book is a discussion of the
role of the various supranational
economic units in the Atlantic area
—the E.E.C. E.F.T.A. and so on.
We are told something of their
history and background, and are
given a prognosis for their future.
The author's contention is that
some kind of Atlantic Free Trade
Area should, and probably will,
develop out of the hotch-potch of
existing organisations.
Fine, no doubt, but what will
this organisation be like? Will it be
a Zollverein or a true Free Trade
Area? Will it be responsible to
governments or to electors, and will

it have the power to override the
Parliaments of member states?
Will it seek to effect tariff reductions vis-a-vis the Communist
countries and the "third World,"
or will it be a rich man's club? Will
it be little more than the economic arm of an essentially military
alliance?
These seem to me to be the
essential questions, and I think that
the answers to them would determine the willingness or otherwise
of people who read this book to
root in favour of the Atlantic Free
Trade Area. However, this book is
one which would repay reading by
those who feel that we may now be
on the threshold of some very exciting economic developments.

Where Have all the
Good Causes Gone?
GILLIAN

I

COULD never vote for a
man with buck teeth" . . .
"His fancy accent puts me off" . . .
"He's a bachelor—what can he
know?" . . . "He's got such a
kind smile" . . .
Thus the vast British electorate
supposedly governs itself, choosing
its parliamentary representatives
according to their superficialities
of appearance or mannerism. Otherwise they simply vote for a new
candidate in reaction against the
old. Moved or unmoved by noisy
campaigning, the final marking of
the cross is as personal as it is
private, and prejudice is often the
deciding factor.
As for the elected, the makers of
policies and laws many find in those
longed-for corridors of power people
with hearts of stone. Many an M.P.
finds early disillusion. He soon
discovers that success begets smiles;
but that failure, or even hesitation,
draws disdainful shrugs, rapier wit,
and abandonment on the home
front.
The new member may have
thought—as those who voted for
him may still think—that it would
112

MILLS
be money for jam: an average of
three days a week in the House for
£65, the time made up by snoozing
through debates, or, better still,
imbibing coffee whilst waiting to
vote as advised.
Some members do indeed manage
to lie low and keep quiet, giving
no offence for years. But sooner or
later even the most agreeable Member is likely to find himself under
pressure from the big-wigs at home
who backed him smoothly through
the Party machine. They begin to
demand rewards in the shape of
headlines in the local papers, and
at least some small paragraphs; in
the nationals to show that he is
giving them some repayment for
their pains, Supporters require
some evidence of his efforts, preferably successful. But in order to
make the efforts and headlines expected of him, the wretched M.P.
must have a cause—that
is, of
course, a "cause" beyond that of
holding his seat and income.
A light-hearted novel* by Edward
Taylor, himself the l o r y M.P. for
* Hearts of Stone by Edward Taylor, M.P.
Johnson Publications Ltd., 25s.

the marginal Cathcart division of
Glasgow, suggests that a popular
and worthy cause is the pivot on
which parliamentary success or
failure may depend. Alas, grand
causes are few, and often forgotten
until too late! When the Member
has lain fallow, being nice to housewives and the Chief Whip for long
enough to arouse criticism in his
constituency, the search for such a
cause becomes urgent and desperate.
Gibley Horn, M.P., "Teddy"
Taylor's anti-hero, has enjoyed nine
years of pleasant inactivity. The
Conservative Party Agent in his
Scottish constituency is distinctly
restive. Dissatisfied with routine
bazaar-openings and
plaqueunveilings, he and his executive
want visible and tangible results. At
this juncture in his career Horn's
name is drawn in the Private Members' Ballot. His chance has come
at long last to present to the people
of Britain a history-making, dog o o d i n g, Gibley-Horn-skin-saving
Private Member's Bill on any subject of his choice. He is at once
bombarded with suggestions from
every crank in the country, anti" p o p " musicians, anti-lorry motorists, and every
other "anti."
"Something nice about children or
dogs," advises his Agent. Unfortunately such happy, uncontroversial topics have been over-used
in Previous Private Bills.
In his eagerness to make an
original speech, and thus news,
Gibley Horn falls victim to the
peculiar enthusiasms of the Insect
Friendship League, and, somewhat
half-heartedly, adopts the cause of
banishing
chemical
insecticides.
This story, concerning the passage
of the Bill, is certainly good for a
giggle. One hopes that the farcical situation and its central, rather
pathetic, figure of fun are both
heartily exaggerated. Unfortunately,
one suspects more than an element
of sombre truth in all this—the
selfish motivation, misuse of opportunity and power, lack of ideas
and disregard for basic needs,
If there really is such a dearth of
good causes, readers of LAND &
LIBERTY could doubtless supply a
few.
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Miscellany
No Place Like Home

The

M

ETZAHUALCOYOTL fifteen
miles south of Mexico City,
contains over half a million poor
people who are crammed in pathetic
dwellings constructed of cardboard
and iron. Only the main street is
paved; no drainage or vegetation of
any kind exists; water is sold by
the can; and out of fifty-eight districts only five have electricity. A
recent census revealed that the
population had increased sixfold
since 1960.
This startling report from The
Christian

Science

Monitor,

April

28, quotes the Mexican Public
Works Department as saying it
would take its entire budget for six
years to modernise this "city."
Admitting that "the people had
been driven there by the misery of
their living conditions in the capital," Gerardo Cornejo, president
of the Mexican Population Studies
Foundation, stated that at least the
people found shelter.
One wonders how much worse
conditions are in the capital.
"At least we have a roof over
our heads," commented an inhabitant of MetzahualcoyotI, but more
than that, they have land under
their feet, for at least they can
claim ownership of a plot of land
rent-free.
The new city was first settled
twelve years ago by claim jumpers.
Free land, no matter how poor,
always acts as a magnet to the landless.

Homes By The Million
OEVENTY-FIVE
million new
^
homes will need to be built in
the U.S.A. during the next thirty
years if the population rises from
200 million to the expected 360
million by the end of the century.
This means that the rate of construction must average 50 per cent
higher than current levels, reports
JUNE,

1969

Christian

Science

House and Land Prices
¥N

Monitor,

May 2.
It is assumed that the problems relating to housing are automatically solved if the target can be
achieved. However, unless the government is prepared to subsidise
accommodation—at the expense of
the taxpayers—any new homes that
are made available must be made
financially within the means of the
potential occupiers. This can be
helped by abolishing the tax on
property and putting it on site
value including undeveloped land.
The provision of houses, like the
provision of food, is geared to
effective demand, and effective demand can be increased only when
costs are lowered.

What a Market!

H

OW TO CURTAIL mounting
supplies of butter? Kill off the
cows and drive the owners off the
land! This was the measure agreed
recently at a meeting of the Common Market Council in an effort to
cut back the production of butter,
the surplus of which is expected to
reach 500,000 tons by 1970.
With storage space exhausted
plans are afoot to compensate
farmers to the tune of £120 for
each of their cows slaughtered. The
French have proposed that £30 million now be allocated from the
central agricultural fund in order
to facilitate large scale slaughter
but Dr. Mansholt wants this money
paid only to farmers possessing
three dairy cows at the most. In return, they would be expected to
leave the land, thus helping Mansholt's plan to remove five million
workers from the land in the
'seventies.
Meanwhile, the annual £840 million farming subsidy
madness
continues in the Market whilst
those outside the Market continue
to be debarred from surplus foodstuffs by its protectionist policies.
This is the "Economic Community" that Britain is begging to join!

ITS

Occasional

Bulletin,

issued in February, the Cooperative
Permanent
Building
Society recorded that during 1968
there was a price rise of 6i per
cent for existing houses and 81 per
cent for new ones.
There were wide regional variations in prices. Whereas the price
of an average house in the London
area was £5,744, in the North-East
it was £3,688.
Price rises over the last five
years for existing houses range
from 50 per cent in Northern Ireland to 33 per cent in the West
Country and South Wales.
Site values accounted for more
than a quarter of the house price in
London and the South-East, the
average for the United Kingdom
being 21.4 per cent. The average
value of a site in London and the
South-East is £1,555.

More Land Commission
Nonsense
the Land ComBASICALLY,
mission levy falls upon the
difference in value between the current use of a plot of land and its
value if developed.
This is one way it works. You
sell your house for £15,000 to a
willing buyer who gives you a written assurance that he does not wish
or intend to develop (he wants to
keep the house as it is and pay the
market value of it in that condition). The district valuer assesses the house as being worth
£11,000. Conclusion: the difference of £4,000 is "development
value" attracting an estimated
£1,160 betterment levy!
You may object, but you will be
told that there is "hope" of development and must pay the charge.
In short, every time a district valuer
puts a lower valuation on a house
than it fetches in the market, the
seller is in jeopardy and faces a
land commission levy.
A Bromley man who has just sold
his house is in precisely this position.
79

JULY & AUGUST 1969
i

LAND &
LIBERTY
POLITICS - ECOIMOMICS-PHILOSOPHY

A Statement oj Principles
r ,

J HE

collection of the rent of land for the community by the Taxation of Land Values is not the only
reform necessary, but it is the first reform and it would make all other reforms easier. The social and
economic effects of raising public revenues by land-value taxation would be threefold.
IN THE FIRST PLACE taxes that now fall upon wages and production could be abolished. No one
need be taxed for building a house or improving a farm, for bringing things in from other countries or for
adding in any way to the general stock of wealth. Everyone would be free to make and save wealth; to buy.
sell, give, or exchange, without hindrance, any article of human production the use of which did not involve
any public injury, infringe in any way the freedom of others or result in their exploitation. All those taxes
which increase prices as things pass from hand to hand, falling finally upon the consumer, could be dispensed
with.
IN THE SECOND PLACE, a large and constantly increasing fund would be provided for the community's
use as the labour, enterprise and industry of the people increased the value of land.
IN THE THIRD PLACE, and most important of all, the monopoly of land would be abolished.
The
economic effect of taxing land values whether land be used or not, would be to make certain that all land
was put to its best use. The effect of thus freeing the land would be to make it available for the many needs of
labour and capital. The temptation and power to speculate in natural opportunities would be gone. The speculative value of land would be destroyed as soon as it was known that the land-value "tax" would be increased as
fast as land value increased. The benefits would go not to individuals but to the community generally — individuals, however, retaining the full results of their labour and enterprise.
Thus the fundamental cause of the present unequal distribution of wealth would no longer exist.
When
men have equal rights to the value of land and are able to produce freely and on equal terms with their neighbours, when they are freed from monopoly and privilege in all its forms, then employment will cease to have
the underlying implication of economic servitude, and take on its natural form — that of free and open cooperation. Wages will then be carried up to what is truly their natural rate — the full value of the produce of
labour — and will be kept there.

'J'HE right to use a piece of land gives command over
a certain space — a certain part of the earth's surface. The area of the earth is fixed; the geometric relations in which any part of it stands to other parts are
fixed. Man has no control over them; they are wholly
unaffected by demand; they have no cost of production;
there is no supply price at which they can be produced.
The use of a certain area of the earth's surface is a
primary condition of anything that man can do; it gives
him room for his own action, with the enjoyment of
the heat and light, the air and the rain which nature
assigns to that area; and it determines his distance from,
and in a great measure his relation to, other things and
other persons — A L F R E D MARSHALL, Priniciples of
Economics.

any service since the donee is rendering none. The land
will be there for the use of society whether the return
from it is taxed or free. Society creates the value and
should secure it by taxation — FRANK D . GRAHAM,
Professor of Economics, Princeton University.
rjpHE rent of any one portion of the soil does not
depend on the labour or capital that has been expended on that portion . . . For instance, if, in the heart of
London, a space of twenty acres had been enclosed by a
high wall at the time of the Norman Conquest, and if no
man had ever touched that portion of soil, or even seen
it from that time to this, it would, if let by auction, produce an enormously high rent.—PATRICK E. D O V E ,
Elements

J H E real unearned income is that which accrues to an
individual without his having done anything which
contributes to production. Of the several types of such
income the most important is that which issues from the
site value of land. The recipient of such an income does
nothing to earn it; he merely sits tight while the growth
of the community about the land to which he holds title
brings him an unmerited gain. This gain is at the expense
of all true producers, whether they be labourers, enterprisers or investors in industrial equipment. The taxation
of thir gain can do nothing to deprive the community of

of Political

Science.

JgVERY permanent improvement of the soil, every
railway and road, every bettering of the general
condition of society, every facility given for production,
every stimulus supplied to consumption, raises rent. The
landowner sleeps but thrives. He alone, among the recipients in the distribution of products, owes everything
to the labour of others, contributes nothing of his own.
He inherits part of the fruits of present industry, and
has appropriated the lion's share of accumulated intelligence.—THOROLD
Economy.
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J ORD KEYNES was asked, "If your
theories work for the short run, what
of the long run?" He replied, "In the long
run we are all dead." To which answer has
been made, "The long run is shorter than
you think." We are indeed perilously close
to the long run, and some of us would like
to live a little longer.
Ecologically speaking, the long run is
what counts. Ecology is the science that
deals with the relation of living things to
their environment, and its students warn
that man is not getting good grades in this
subject.
There was the kindly minister who pitied
the poor lobster because it didn't have a
"sense of its situation." But the lobster
knows all it needs to know in order to survive. Would that as much could be said of
man whose future is in doubt. True some
lobsters are caught and boiled—but that is
not their fault. Man is threatened by the
prospect of stewing in the mess he himself
is making.
Ecology tells us that the way of nature
is to create a balanced environment, with
the various forms of plant and animal life
contributing to the maintenance of an
organic, self-sufficient whole.
Man—who is capable of higher and lower
deeds than the animals—has demonstrated
his skill in making superior use of his
natural environment. He has also frequently disrupted the natural cycle to the detriment of other living creatures, of the
environment, and eventually of man himself.
His marvellous industry and technology
have befouled the air and besmirched
81

the waters; his war games, with atomic testing, experiments with deadly gasses, and actual warfare, have
done damage beyond what is yet known; and his
greed has trampled on nature's bounty without giving
back what little she asks.
Yet man does realise that a harmonious whole is
needed, for he is seeking to create a complete miniature ecological system in the space vehicles he sends
forth. Why can't he seek as much for his home
planet?
Nature's striving for organic balance may be seen
in the structure of life itself. Hydrogen, oxygen, nitrogen and carbon form the bases of life. Silicon, though
more available than carbon and though able to form
molecules with other elements, does not provide as
suitable a basis for life as carbon. The reason is that
silicon keeps forming molecules with an open end, thus
continually leading to the creation of the same kind
of molecules. In the formation of rock, it can only
form more rock. Carbon, on the other hand, creates
closed bonds with other elements, thus permitting the
molecules more freedom and ability to build up
higher and more complex forms.
We may derive a clue from nature's design here
not only as to man and his environment, but also as
to man and his social structure. For the social system
has to be in balance as well as the natural environment. An economic cycle has to be developed whereby
inputs and outputs are in balance, free units are able
to move freely, and a quid pro quo arrangement is
worked out.
Our economic system has failed to do this. Monopolies and unearned incomes which allow more to be
taken out than put in, throw the system out of balance.
Keynesian remedies have not restored a balance but
have merely added the rapacity of government to the
rapacity of private privilege.
Our present system of deficit financing and of taxing labour and capital resembles the silicon formation
which always leaves an open end asking for more and
never knowing when to stop. It does not ever lead to
harmony, balance and fulfilment. It leads, rather, to
the petrification of society.
Compare this system with the proposal to use the
rent of land as the source of public revenue. At once,
an organic system would be created. A definite and
identifiable source of revenue, a fund created by
society, would be returned to society. Individuals
would thereupon be left free to reap the reward of
their own industry without having to worry about how
much will be taxed away. Freed from the encroachments of government and monopoly, society could
attain to higher levels. It is even conceivable that such
a system, by encouraging the better use of land,
would help toward the restoration of the natural environment which is now threatened by man's depre112

dations.
Perhaps when Keynes waved away the long run, he
intuitively perceived that his proposals did not stand
up to the ecological test. It is foreseeable that if we
do not learn more about applying ecological and
economic balances, we shall all be dead.
The long run has a way of catching up; and nature
has a way of demanding payment, not forgetting her
long-term loans. "You may throw nature out with a
pitchfork, she will always come running back." We
have thrown out nature with pollution and deficit
financing. It will be interesting to see what kind of return visit she will pay us.
—R-C.

LAND PRICES STILL RISING
\ F I V E - M A N C O M M I T T E E is preparing to spend
^
a sizeable sum to see South Molton Street, on
the south side of Oxford Street, established as an internationally recognised shopping centreNow that Oxford Street has all-day shopping on
Saturday, rents have gone haywire with £15,000 a year
being asked for a cramped 14ft. frontage. The five
wise men of South Molton Street figure that it can
only be a matter of months before some of this gilt
peels off on to the new street that cuts through from
New Bond Street to Bond Street Station on Oxford
Street.
If the Government's regional policy for persuading
industry to head for development areas had really
worked, it ought to have put a clamp on rising land
values in London's "North of North Circular" industrial belt. In fact, it has not. Record prices are being reported.
Last week a 5.5. acre site went for around £125,000
an acre and the C.W.S- did as well—if not better—
for its former 11 acre site adjacent to Great Cambridge Road. Among many other things it produced
coffins there, but the end of this enterprise at Enfield
seems to have been happy—the price received for the
motley collection of workshops and warehouses was
reputedly the highest recorded per acre for industrial
land of this type
—Sunday Times, May 18

Housing Land £42,000 an acre

H

OUSES proposed to be built in the North
London commuter belt will cost at least
A.^,50© each before a brick is laid, because that is
the cost of the land. The builder concerned bought
the major part of 14 acres auctioned on behalf of
Chigwell Urban Council, and paid for his share
£421,000 out of £586,000 realised, or nearly
£42,000 an acre.
Real

Estate

Journal,

June
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WHAT OTHERS ARE SAYING
Grants

and New

Motorway

London Property Letter, June 14
"DOLTON'S MOTTO is Supera moras, which
roughly rendered in the vernacular, means "we
will overcome." Plenty of overcoming needs to be
done — problems like a 14,000-job run-down in
cotton (once the town's major industry) since 1957,
and a forecast of a further drastic run-down between
now and 1975. And white knight Sir John Hunt, chairman of the committee which has been looking into the
problems of intermediate areas, coloured the whole of
North East Lancashire industrial grey.
Bolton has problems all right but a touch of the
Government's promised £20 million could work wonders. Bolton is already looking a much brighter spot
than it did just a few years ago. The unemployment
rate is now down to 1.7 per cent. Like Doncaster, too,
it's one town which is benefiting immensely from the
arrival of the motorways: it stands at the centre of
a complex of existing and proposed routes.
What happens when the motorway arrives? Well,
usually firms from the overcrowded south east and Midlands flow in. It's already happening in Bolton—though the arrival of the motorway is not the only
responsible factor . . . . The influx of new firms has
already been a major factor in producing a surge at
the upper end of the residential property price range.

Dangerous

Game of Quotas

Editorial, New York Times, May 24
S E C R E T A R Y OF COMMERCE Maurice H. Stans
^
and the Nixon Administration have been playing
an international trade game that is every bit as
dangerous as that in which hot-rodders drive directly
toward each other until one loses nerve and switches
to another highway lane.
The Secretary was rebuffed on almost every side
during his recent swing through Europe and Asia,
where he tried to persuade friendly countries to put
"voluntary" quota restrictions on their exports of
woollen and synthetic textiles to the United States.
Now he warns that unless they shape up and cooperate within ninety days, Congress will unilaterally
impose quotas with the acquiescence of the White
House.
The basically offensive nature of these highpressure tactics, interlarded with threats, is bad
enough. What makes it even worse is the practical
possibility that it not only won't work but may backJULY & A U G U S T .
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fire. The textile producing countries could conceivably
bow to the American ultimatum, but if they refuse
there might well be a disaster; a series of retaliatory
moves escalating into a trade war that could turn back
the clock of international commerce by thirty years.
If total employment and profits in the domestic textile industry were plummeting because of a flood of
imports, one might understand, though not condone,
the drive for quota protection. But both employment
and profits in the textile industry have been growing.
The case for protection rests on no firmer ground
than President Nixon's campaign pledge to Carolina
mill operators.
The Administration, Secretary Stans declares, be
lieves in liberal trade policies. Such a profession of
faith is meaningless so long as the United States engages in the dangerous and self-destructive game of
quotas, one of the most insidious methods of restricting the free flow of international trade.

Slum Promotion

Housing

Policies

Karl Falk, President First Federal Savings
and Loan Association, May 19
/ ~ \ U R PRESENT property tax system promotes
^
urban blight, urban sprawl, land speculation, and
a host of other unsound public policies. It penalizes
improvements, thwarts urban rehabilitation, building
investment, home improvements and orderly development. If the property tax were shifted more from
buildings to the land, it would be profitable for private
enterprise, without any subsidy, to tear down and replace practically all the obsolete buildings in downtown areas and to build better housing.
In 1968 there were fourteen million vacant lots in
American cities. The economic waste of these and
other uneconomically used lots is staggering. One of
the most profitable investments I know of is slum
property, and our tax system does little to penalize
this. In fact, it rewards the slum owner and land
speculator by allowing them a free ride on the backs
of the rest of the taxpayers who have really created
the values. For instance, when a city builds a school
or a state builds a road, the lots in the area increase
in value—as a result of society's and not some individual's actions. Accordingly, I feel the increment should
be taxed more heavily than it is because the other
taxpayers created the value. In northern California recently. the State purchased 3,000 acres of Salt Point
Ranch in Sonoma County for a park for over $2 million. The same property had been assessed for only
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$32,000 or 1.47 per cent of the market value of the
land. Either the State of California was swindled by
paying too much or one lucky taxpayer had been
passing off his tax load to the rest of the property taxpayers of California for many years. I would also like
to see all property tax exemptions removed, whether
for schools, private or public, churches, or housing
for veterans, elderly, or land owned by federal, state
or local governments. Help the disadvantaged groups
by direct subsidy, if necessary.
This is a complex topic, related to other tax and reform problems, but I am pleased to see that as time
goes on, we are beginning to recognise this problem,
and possible solutions, by way of untaxing improvements for property tax purposes. Look at how long
it took this country to realise that high tariffs were a
hindrance rather than a help to our trade and
economy. The Douglas Commission and other groups
are beginning to be more interested in looking at the
possibility of shifting the emphasis on the property tax
from buildings to land use, and I am encouraged.
Some day, when land gets scarce enough, we may
have to consider letting people lease rather than own
land to protect it for future generations. This is already being done in a few places in the United States
and abroad.
We may be years ahead of most of the other countries in bathrooms, air conditioners, fixtures and
gadgets, but we still have a way to go to ensure better site lay-out and design, undergrounding of utilities,
removal of eyesores like billboards and auto junkyards,
and just generally providing a better and healthier
esthetic, social, biological, and physical environment
for ourselves, and hopefully, for coming generations.
It will take more than wishful thinking to solve some
of these problems, especially those of low income
housing. Recognition of the problems of housing and
of saving our environment has to come first. But mere
recognition is not enough. It has to be followed by
constructive action.

Danger - Meddlers at Work
Peter Simple in the Daily Telegraph, June 19
W H A T IS T H E M A U D R E P O R T on Local Government but one more example—the greatest so
far, but not the greatest, I am afraid, when all is said
and done—of change for the sake of change, reform
for the sake of reform, a determination to leave
nothing, absolutely nothing alone?
The abolition, in effect, of the English counties,
with all the historical traditions and loyalties that go
with them, the subordination, in effect, of the country
to the towns, under cover of averting that very thing;
the disappearance in effect of the country altogether:
all this is persuasively described as sensible and neces84

sary if we and our descendants are to have a tolerable
and efficiently organised existence.
But lurking somewhere behind it all there is something neither sensible nor necessary. It is the huge
smile of a demented social engineer cutting up England into neat, serviceable segments like so much cardboard, in the interests not of living people but of a
hypothetical future.
Who will dare defy him now? Has he not got decimal coinage, metrication, comprehensive schools and
other successes behind him? He is confident there will
be no resistance. Who is going to wipe that smile from
his face and prove him wrong?
Of the £370,851 which the Redcliffe-Maud
Commission cost, just on £111,000 was spent on printing
and publishing the report, evidence and research
studies.

News and
Comment
INDIA'S GREEN REVOLUTION
—WHO BENEFITS?
1%/TAHINDERPAL SINGH, an enterprising and
modern farmer in the vanguard of India's "green
revolution," is so advanced that he is now preparing
for the introduction of remote control for his tractors,
reports the writer of a special article in The New York
Times, May 28.
"Few Indian farmers are as advanced as Mr. Singh,"
he says, "but hundreds of thousands are hastening
down the road he has travelled. Especially in the
northern wheat belt, which came up with a gaudy 40
per cent increase in production last year and now
seems to be harvesting an even bigger crop, the incomes of many farmers have more than quadrupled."
The writer then adds: "Land values have soared."
Smaller farmers are not doing' so well and the
writer instances Tej Singh, "the debt-ridden owner
of a paltry two acres" at Abupur 30 miles east of New
Delhi. Tej Singh still farms the way Indians farmed
1,000 years ago and cannot recall the origin of his
crushing debt on which he pays interest of 24 per cent
to the moneylender. He knows the value of new
methods and new seeds and fertiliser but said: "Those
things are for the rich land owners, not me."
The strategy of the "green revolution," says the
writer, calls for the concentration of modern farming
methods in what are termed the most progressive
parts of the country, those with assured irrigation,
which account for roughly 15 per cent of the 565,000
villages. Within these it has not been the "backward
L A N D & LIBERTY

peasants" but the "progressive farmers" who have
gained the most, progressive often being a euphemism
for well off—those with the money and standing it
takes to command cheap credit. If there was ever any

getting the House of Representatives to set the limit at
$20,000 a year for restricting crop production. Agriculture Department officials will now try to persuade
the Senate to revoke it, as it did last year.
The Senate can muster formidable opposition to the
limitation, says The New York Times. "Senator
James C. Eastland, Mississippi Democrat, got
$117,000 in cotton subsidies last year. He is one of
82 pergons in Sunflower County, Miss., who receive
more than a quarter of a million dollars annually from
the Government."

doubt that social and economic inequalities have been
widening, it was banished by the green revolution.
Far from the green revolution strategy helping the
small subsistence peasant farmers—40 million of the
60 million farm families in India—it has frequently
worsened their plight. "Roughly a fifth of the land
is farmed by tenants and sharecroppers, for whom the
green revolution has sometimes meant higher rents or
even expulsion."
As for land reform, rising land values, says the
writer, have helped to close the question for all time
as far as most progressive farmers and politicians of
all description are concerned and the law which limits
family holdings to 30 acres is now widely evaded,
with little government effort to enforce it.
Landless labourers, who are not employed in the
event of bad harvests, are still seemingly nobody's
concern. A big farmer, asked if this was not hard on
the labourers, replied: "They have only to beg, borrow or steal. We have to uphold our prestige, pay our
servants and save our cattle. We are really much
worse off."
If this is the best kind of "revolution" that can be
thought of, India might eventually find herself with a
very different kind of revolution on its hands.

A REAL W E L F A R E STATE
FOR U.S. FARMERS
T TNDER F A R M SUBSIDY programmes in the
^ United states in 1967, 8,778 producers in the
fifteen cotton-growing States of the South and Southwest (half of them in Texas and Mississippi), received
payments of $20,000 or more each, reports The New
York Times, June 1. Representative Paul Findley of
Illinois inserted in the Congressional Record recently
a list of 16,430 persons who now get more than
$25,000 each in farming subsidies. Mr. Findley has
been trying for four years to get a limit placed on
government subsidy payments, and he has succeeded in
JULY & A U G U S T ,
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While one can have some sympathy for Mr. Findley
and his friends in their attempts to nibble at this legalised farm protection racket, one might as well argue
that Dick Turpin should limit his loot to an agreed
figure.
The cost to the U.S. taxpayer of government
regulation and subsidization of farm crops is
$5,000,000,000.
Crop restriction payments are defended on the
ground that excessive production would depress prices
and drive small farmers out of agriculture.
Farm subsidies, of whatever nature and wherever
applied, to the extent that they boost the returns to
farming, can have only one principal effect—to boost
land values and lower the margin of cultivation. Land
below the margin, which in normal economic circumstances should long ago have gone out of production
or have been diverted to other uses, remains productive because of subsidies. As with protective tariffs, a
vested interest has been built up. Economic land produces a living and better land produces fat returns.
The " f a t " farmers shed crocodile tears for the small
farmers and in seeking their protection, safeguard
their own.
Livestock farmers, it appears, are not subsidised—
their production swings with demand; and oddly
enough the country's largest farm organisation, the
Farm Bureau advocates an end to government subsidies and a return to the free market.
Agricultural land values are only a segment of total

land values and it should not need an economist to
trace the ultimate effect of all forms of subsidization of production and to discover who the residual
legatees of government subventions are.
85

New Twist to an
Old Theme
PETER

HUDSON

1918 the Johannesburg City Council has been
SINCE
raising local revenue on the unimproved site value
basis. Residents and business operators are therefore
fully aware of the principles underlying the public
collection of economic rent to finance necessary services. In spite of the site value rate, however, capital
gains from land transactions often arise when land
changes to more intensive use, particularly on the
fringe of the built-up area. This happens because the
tax rate levied represents only a proportion of the
rental value of land—a value which is continually rising with increased prosperity and city growth.
For some years, however, the City Council has
raised an additional charge in respect of individual
properties when increases in land value have arisen as
a result of planning decisions. In 1966 the system of
"development contributions" was ratified by statute
into a full scheme operative in conjunction with town
planning zoning changes. This requires that where an
increase in value occurs as a result of sub-division, the
declaration of an expansion area or a zoning variance,
a levy of 50 per cent of increment is made. This charge
has normally to be paid before any development takes
place, but the local authority may agree to its payment by instalments over three years. Alternatively,
the Council may accept from the owner a piece of
land equal to the amount of the levy. This is particularly useful where road widening is projected. In the
case of subdivisions, conditions may also be imposed
requiring contributions in cash or endowment towards
roads and stormwater draining works.
From a report on this system, in the Australian Planning Institute Journal, it seems that the development
contribution has proved to be politically acceptable,
mainly because the 50 per cent level still leaves
something for the developer, who, in any event, has
ample opportunity to contest planning proposals and
can appeal against the increment assessed.
It is easy to see the logic and expediency of the
Johannesburg system. The fact remains, however, that
betterment levies, whatever their form, are onerous
taxes which depend on "occasion." As such they have
to be paid for usually before any revenue is received.
The effect they have on checking the price of land in
the market depends on the elasticity of the supply, but
normally the effect would be minimal. The influence
of the site value rate, however, is another matter, and
it is encouraging to note that reappraisal for tax purposes is made in the wake of the planning schemes.
112

This system of "development contributions" illustrates the need for ancillary fiscal devices where less
than the full rental value of land is collected. Substantial capital gains can still be made under a site
value rating system if the tax rate is low. It is clear
that the motive for introducing the "contribution"
was moral rather than fiscal, for city finances could
always be improved by an increase in tax rate. This
is no argument against site-value rating but serves as
a firm reminder that site-value rating is no real substitute for a full-bodied 100 per cent rent-of-land tax.
It must be admitted, however, that by providing for
the surrender of lands to public use as an alternative
to accepting the "contribution" the Transvaal Provincial Legislature has made a useful innovation to municipal law.

A Startling Theory
T. O. EVANS
O R O F E S S O R STILTON CHEESEMAN, the eminent Chicago economist who recently startled the
academic world (and the politicians) with his new
bread and cheese theory, has now turned his attention
to cakes. Flying in the face of modern economic
theory, he has, after an intensive study of microeconomic statistics, come up with the tantalising and
thought-provoking conclusion that you cannot have
your cake and eat it too.
Such a theory may not command much support in the
academic world. The danger of such revolutionary
economic theories is that professors of economics, if
they support such new theories too soon, can lose their
academic reputations. Changing band waggons in midstream is a tricky business.
Professor Suedoe Canes, who jumped in to defend
the status quo in economic theory, explained away the
"have your cake and eat it theory" by pointing out that
when cake is eaten, it is still in the stomach, and therefore you still have it, though eaten. Further, that even
when digested, the body retained the essential
elements. When a colleague pointed out that the cake
was no longer a marketable commodity, this was dismissed as irrelevant.
Interviewed by a press reporter yesterday, Professor Canes said he had always been taught that you
can have your cake and eat it too, and he expressed
surprise that anyone could think differently. "After
all," he observed, "the theory doesn't apply only to
cake but also to bread, although there was always a
danger of confusing it with the 'half a loaf better
than none' theory."
Professor Cheeseman, according to his critics, has
ignored the velocity of digestion of cake and has
skated over the fact that it was just this that is resLAND & LIBERTY

ponsible for flatulence, which could be relieved only
by putting the brake on digestion. If cake is eaten by
the stop-go method, you can quite easily have your
cake and eat it too. These critics pooh-pooh the suggestion that this might stop digestion altogether.
Joe Bloggs, a veteran eater of cakes, had the last
word on television last night. " I t is all a lot of nonsense," he said. " I know you cannot have your cake
and eat it too—I've known it all my life, as did my
father before me. I don't need a professor of economics to tell me that—the proof of the cake is in the eating. I've nothing against Stilton Cheeseman; I suppose
it naturally takes a professor of economics longer to
get to the truth of the matter, but I don't see why he
should get all the credit for 'discovering' this simple
truth.
"Why," he concluded, "it's almost as though he had
'discovered' that an increase in the money supply was
responsible for inflation—a fact that is beyond dispute, as we all know."

A Message from the
Little Green Men
A futuristic

Fairy Tale

(From Economic Age, Jan.-Feb.)
%V7"HEN contact was finally established with the
** planet Mars, the Martians announced that they
were very anxious to buy British goods so we immediately offered them a loan of a thousand million
pounds to enable them to do so. Delighted, they sent
a trade delegation to decide what they should buy.
They had no difficulty in finding plenty of things they
wanted, and soon rocket ships were following each
other to Mars laden with our manufactured goods.
Trade had been rather slack for some time and there
had been a good deal of unemployment, but now all
the factories were working overtime, trade was booming, and the government had record majorities at byelections. A s soon as other countries saw what was
happening they also hastened to make loans to Mars
and to export their manufactured goods.
As the Martians seemed ready to take everything that anybody would send, before long every
country in the world was sending their unwanted goods
there instead of trying to dump them on their neighbours. For the first time in history every single country had a favourable balance of trade and as tariffs
and quotas were no longer needed, they were all scrapped. It all seemed too good to be true. And then, literally
out of a clear sky, the blow fell. The Martians started
to send their own goods to the Earth.
JULY & AUGUST, 1969

There was general consternation and dismay. The
papers came out with scare headlines such as "Mars
Opens Trade Offensive" and "Employment Threatened; Mars Dumps Goods on the World." Stock Ex-

changes panicked and Bank Rates were doubled, while
a party of Martian trade delegates who were touring
the industrial areas were roughly handled and had to
be rescued by the police.
The Government lost no time in making strong representations to Mars; but they received the extraordinary reply that, as the first instalment of interest
on their loan was now due, the Martians thought they
were doing the right thing by sending us their goods.
When, however, their trade delegation returned to
Mars—rather the worse for wear—they persuaded their
government not to send any more goods; so when the
next instalment of interest was due they did nothing
about it. This time the newspapers showed considerably less interest, and although they published the
news under such headings as "Mars Defaults on
Loan," they could only find room for it on the back
pages. The front pages were filled with the news that
we were busy negotiating a new loan to Mars.
Meanwhile, the latest reports from Mars confirm
that the whole population is living in idleness and
luxury. When Martians are asked why they are not
doing any work, they answer that they no longer see
any point in it. They explain that the only reason why
they ever worked was that there seemed to be no
other way of getting the things that they needed, but
that as the people of the Earth apparently liked work
for its own sake and were willing to supply them with
everything free, they intended to let them get on with
it.
" W e have been reading your European economic
history," said the little green men."Very in-ter-esting."
rriRE number of people on National Assistance
(non-contributory benefits) as at November
1959 was 1,747,000 at a cost of (1958/59)
£140,684,437.
By 1968 the figures had increased to 2,637,000
(people) and £385,712,872 (cost).
The number of people currently receiving noncontributory national assistance is 2,681,000.
—Department

of Health and Social Security
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EYNES in his General Theory dismissed land as
a factor in production worthy of any consideration. His logic was therefore immediately truncated.
He was left playing with effects rather than with
causes.
We know of Keynes' complacency towards land
from his self-satisfied address to the Liberal Summer
School at Cambridge in 1925 . . . "all these causes for
which the Liberal Party fought are successfully achieved or are obsolete or are the common ground of all
parties alike. What remains? Some will say the land
question. Not I—for I believe that this question, in its
traditional form, has now become, by reason of a
silent change in the facts, of very slight political importance."
And yet, ten years later, the "silent change of
facts" did not eliminate the need for this statement
in his concluding notes to the General Theory: "The
outstanding faults of the economic society in which
we live are its failure to provide for full employment
and its arbitrary and inequitable distribution of
wealth and incomes."
Keynes says that eventually we will witness the
"euthanasia of the rentier"—the reduction of interest
payments to zero. His predecessor on this was Proudhon, who categorically stated: "By every economic
law, increased production of capital increases also the
total of the capital supplied to the workers, thus raising wages and finally reducing interest (surplus-value)
to zero."
Proudhon's adversary, Marx, was less sweeping; he
stipulated six "counteracting causes" which would reduce his famous theory of the falling rate of profits to
a "tendency."
But what of rent? Nothing. Yet Keynes affirmed:
"The owner of capital can obtain interest because
capital is scarce, just as the owner of land can obtain
rent because land is scarce. But whilst there may be
intrinsic reasons for the scarcity of land, there are no
intrinsic reasons for the scarcity of capital."
Assuming for the purposes of argument that the
claims of capital disappeared, we are still left with the
antagonism over ownership of rent. The result can be
examined on two planes. Existing landowners would
increase their demands on the net product. Up goes
rent. Other people, with wealth which they are prepared to invest, will—unless there is a miraculous
transformation of motives ("silent change of the

%
facts"?)—demand a reward; and this inevitably means
a switch in investment to land. Up goes rent.
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"Loose thinking has been
In these conditions we would still not have necessarily eliminated unemployment, a phenomenon which
Keynes "inevitably associated with the present-day
capitalistic individualism," to quote his own words.
Depressions in the past have been characterised by idle
capital capacity—and idle land. 'The quantity of capital
in existence has not been conspicuous in its ability to
buy a one-way ticket out of the trough. A regressive
tax on wealth is no incentive to production; but a progressive tax on land is an immediate stimulus to
actionA further paradox emerges. Keynes imagines peace
reigning where the "functionless investor" has disappeared. And yet to arrive there nevertheless requires
tension, for he admits that it may be necessary to
have a "somewhat comprehensive socialisation of investment" as the only means of securing full employment while enforcing communal saving through the state
at a level which would allow growth of capital up to
the point where it ceases to be scarce.
This is a direct admission that if allowed to work
freely the market would not inevitably see the doom
of interest as a mechanism for allocating resources.
On top of this Keynes compounds the paradox by
asserting: "But beyond this, no obvious case is made
out for a system of state socialism which would embrace most of the economic life of the community."
He thus creates the impression of wanting to keep the
cake intact while his disciples, the politicians and
economists, eat it.
Because he failed to realise the importance of land,
Keynes had to lay the blame for anomalies elsewhere.
He chose the vague concept of "individual enterprise"
—an element which he nevertheless wished to retain
in the life of the market! Because of this indeterminate
mixing of values, we find no clear divisions as to
where private enterprise stops and public enterprise
takes over, much to the joy of those who seek the
corporate state as a solution to all evils.
Doggedly, Keynes persisted in his cul-de-sac thinking. For instance, in discussing the cause of war
(pleasurable excitement of dictators apart) he says
there are two economic reasons, "namely, the pressure of population and the competitive struggle for
markets." He leap-frogs over the first; the second he
thinks "germane."
LAND & LIBERTY

i the Forgotten
<actor
;D HARRISON
ninslated into economic sharp practice.''
Here we find that trading nations seek to expand
their industries by selling products to foreign markets.
Markets are not inanimate objects; they are groups of
geographically-separated people. People need incomes
if they are to buy. Incomes are derived through producing wealth, with which to trade. Work requires
natural resources to utilise (few economies being able
to rely on service industries alone for survival), and
natural resources are what the economist defines as
land. Thus we come back full circle.
Loose thinking has been translated into economic
sharp practice by politicians who have a vested interest in creating illusions about our national well-being
and who promulgate measures on the basis of what a
shrewd observer recently labelled "political cost;
benefit analysis."
Our heritage from Keynes is the in-built propensity
to inflate the currency, the cost of which few people
have been able to avoid.
Governments try desperately to minimise the results
of inflation by regressive taxation of income earners
hoping that it will offset the excess demand pumped
into the market by the government itself. But as
Keynes observed in Chapter I X of How to Pay for
the War: "If income tax is raised, the gross figures
in the yield exaggerate the increase in resources from
taxes and voluntary savings added together, since the
higher tax will not be met entirely by a reduction in
consumption but partly by a reduction in savings."
From this arises two unavoidable effects: (1) the
peristence of inflation—the effects of which politicians
struggle to minimise; and (2) a gradual cut-back in the
rate of savings, which consequently affects investment.
Not surprisingly, post-war investment in the British
economy has been one of the first things to be affected
by government deflationary measures.
Slavish adherence to views which, because they have
allegedly "stood the test of time" are regarded as
proven, is the surest way of erecting barriers against
the qualitative development of the thinking man, and
therefore of his society. Views which conflict with the
traditional beliefs of a culture are regarded as heretical or revolutionary, to be stamped out as dangerous
to the society which cannot accommodate them.
Herbert Marcuse in One Dimensional Man puts it
thus: "Social theory is concerned with the historical
JULY & AUGUST, 1969

alternatives which haunt the established society as
subversive tendencies and forces. The values attached
to the alternatives do become facts when they are
translated into reality by historical practice. The
theoretical concepts terminate with social change-"
Henry George has been called an "underground"
economist and revolutionary, but the pejorative use
of these words begs the question. For it only becomes
a derogatory label if what the revolutionary preaches
is unacceptable to those who seek to preserve the
existing order of things.
People with vested interests to protect are not impartial judges when it comes to evaluating historical
alternatives.

For The Record

T

O T A L NUMBERS E M P L O Y E D by local
authorities (including police forces) in Great
Britain:
June, 1963
1,887,047
June, 1964
1,963,545
June, 1965
2,024,726
June, 1966
2,122,592
June, 1967
2,211,856
June, 1968
2,286,831
Outstanding Loan Debt for Local Authorities
at 31st March:
£ millions
England

Wales

Total for
England
and Wales

6,981
395
1963 ... 6,586
7,585
1964 ... 7,155
430
472
8,394
1965 ... 7,922
512
9,281
1966 ... 8,769
10,193
557
1967 ... 9,636
11,116
600
1968 ...10,516
So in the space of five years, local authorities
have increased their staffs by 399,784 (21 per
cent) and their debts by £4,135 million (59 per
cent).

DIGGING

THEIR OWN

GRAVE

" O L A N S for new ventures into public ownership are
part of a document on economic strategy which
the Home Policy sub-committee of the Labour Party's
National Executive considered privately at the Commons on June 9.
Mr. George Brown, deputy party leader, was in the
chair. Cinemas, drug firms, and urban land are understood to be candidates for nationalisation. Among
other proposals are that the State should take bigger
holdings in the car, computer and aircraft industries.
The document is being devised with the next election in view.
—Daily Telegraph, June 10
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EYNES in his General Theory dismissed land as
a factor in production worthy of any consideration. His logic was therefore immediately truncated.
He was left playing with effects rather than with
causes.
We know of Keynes' complacency towards land
from his self-satisfied address to the Liberal Summer
School at Cambridge in 1925 . . . "all these causes for
which the Liberal Party fought are successfully achieved or are obsolete or are the common ground of all
parties alike. What remains? Some will say the land
question. Not I—for I believe that this question, in its
traditional form, has now become, by reason of a
silent change in the facts, of very slight political importance."
And yet, ten years later, the "silent change of
facts" did not eliminate the need for this statement
in his concluding notes to the General Theory: "The
outstanding faults of the economic society in which
we live are its failure to provide for full employment
and its arbitrary and inequitable distribution of
wealth and incomes."
Keynes says that eventually we will witness the
"euthanasia of the rentier"—the reduction of interest
payments to zero. His predecessor on this was Proudhon, who categorically stated: "By every economic
law, increased production of capital increases also the
total of the capital supplied to the workers, thus raising wages and finally reducing interest (surplus-value)
to zero."
Proudhon's adversary, Marx, was less sweeping; he
stipulated six "counteracting causes" which would reduce his famous theory of the falling rate of profits to
a "tendency."
But what of rent? Nothing. Yet Keynes affirmed:
"The owner of capital can obtain interest because
capital is scarce, just as the owner of land can obtain
rent because land is scarce. But whilst there may be
intrinsic reasons for the scarcity of land, there are no
intrinsic reasons for the scarcity of capital."
Assuming for the purposes of argument that the
claims of capital disappeared, we are still left with the
antagonism over ownership of rent. The result can be
examined on two planes. Existing landowners would
increase their demands on the net product. Up goes
rent. Other people, with wealth which they are prepared to invest, will—unless there is a miraculous
transformation of motives ("silent change of the

%
facts"?)—demand a reward; and this inevitably means
a switch in investment to land. Up goes rent.
88

Keynes an

1

FR!
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In these conditions we would still not have necessarily eliminated unemployment, a phenomenon which
Keynes "inevitably associated with the present-day
capitalistic individualism," to quote his own words.
Depressions in the past have been characterised by idle
capital capacity—and idle land. 'The quantity of capital
in existence has not been conspicuous in its ability to
buy a one-way ticket out of the trough. A regressive
tax on wealth is no incentive to production; but a progressive tax on land is an immediate stimulus to
actionA further paradox emerges. Keynes imagines peace
reigning where the "functionless investor" has disappeared. And yet to arrive there nevertheless requires
tension, for he admits that it may be necessary to
have a "somewhat comprehensive socialisation of investment" as the only means of securing full employment while enforcing communal saving through the state
at a level which would allow growth of capital up to
the point where it ceases to be scarce.
This is a direct admission that if allowed to work
freely the market would not inevitably see the doom
of interest as a mechanism for allocating resources.
On top of this Keynes compounds the paradox by
asserting: "But beyond this, no obvious case is made
out for a system of state socialism which would embrace most of the economic life of the community."
He thus creates the impression of wanting to keep the
cake intact while his disciples, the politicians and
economists, eat it.
Because he failed to realise the importance of land,
Keynes had to lay the blame for anomalies elsewhere.
He chose the vague concept of "individual enterprise"
—an element which he nevertheless wished to retain
in the life of the market! Because of this indeterminate
mixing of values, we find no clear divisions as to
where private enterprise stops and public enterprise
takes over, much to the joy of those who seek the
corporate state as a solution to all evils.
Doggedly, Keynes persisted in his cul-de-sac thinking. For instance, in discussing the cause of war
(pleasurable excitement of dictators apart) he says
there are two economic reasons, "namely, the pressure of population and the competitive struggle for
markets." He leap-frogs over the first; the second he
thinks "germane."
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Review
and
Reflection
BY
ROBERT CLANCY

1%/TUCH O F THE UNREST going on in America
centres around Negroes. Attitudes of black
people and attitudes towards them are changing.
"Black power" has arrived.
Negroes have decided that they want more than
they have gotten as "second class citizens" in the century since emancipation from slavery. Their aspirations were given a lift by the Supreme Court in 1954
when it ruled that so-called "separate but equal" public facilities (transportation, schools, etc.) for black
and white were unconstitutional and that Negroes were
entitled to full access to all public facilities. Since then,
there has been a growing movement that has assumed many curious forms, has become more and more
far-reaching and has affected so much of American
life that the outcome is still uncertain.
Negroes are by no means united in what they want.
Some wish merely to advance themselves in society as
it is (and are derisively called "Uncle Toms" by
others). Some seek full integration for blacks into
society and abolition of discrimination. Others, while
protesting against discrimination, want to develop a
special Negro culture, and some even propose black
communities completely separate from white ones.
And there are those who are bloody-minded about it,
preaching and sometimes practising violence.
All these aims have proponents as well as opponents in the white community, and that is what makes
the current scene so interesting, restless and unpredictable. The leaven is working, but we don't know what
the loaf will be like.
Negroes have come far in the past fifty years and
are still moving. We are no longer surprised to see
them as business managers, public officials and professionals, although they have not yet attained the top
ranks — corporation presidents, State governors,
Wall Street magnates. With all this progress, it may
seem odd that there is so much "black rage." Negro
writers like LeRoi Jones and James Baldwin reap
plenty of royalties on their works, yet they put on long
faces. Highly-placed Negro officials keep being outraged by wrongs done to blacks. One Negro leader
James Forman has demanded that the churches donate
a half billion dollars to help make up for past wrongs
112

BLACK
POWER
done to them. Militant Negroes urge their black
brothers to carry guns.
The reason for this was pointed out long ago by
Macaulay who said that revolutions do not spring out
of distressing conditions, but out of rising expectations.
When the lot of the down-trodden improves a little,
they become hungry for more. The current "black
revolution" is no exception.
The militants are not as reckless as they may seem.
Even H. Rap Brown and Stokely Carmichael are not
crazy. They realise that if there were to be an armed
struggle, the black 10 to 15 per cent of the population
would be crushed and their aspirations permanently
crippled. What they are counting on is white support
for their aims, and they are getting it.
Disorders in universities make a dent because upper
and middle class students come out in force on behalf
of black demands. The revolt on the campus has been
fairly successful and has shaken up the entire academic establishment. Negro leaders say that their next
move will be into industry—but I would not be surprised if they found the going tougher there. Corporation presidents are not so prone to be as mild as college presidents. And lower middle class blue collar
workers, struggling to keep above the poverty line,
are not going to be as sympathetic as upper middle
class college youths looking for a cause. The "white
back-lash," in fact comes chiefly from lower and
lower- middle white classes.
In spite of the relative openness of American
society, there has always been an underdog. More fluid
than European society, it has not had fixed hierarchies,
but continually changing ones, and this has made
social climbing more intense. (To some extent this is
becoming true of Europe, but it has always been the
case in America.) Usually the latest immigrants form
the bottom layer as previous comers rise. (In this respect, Negroes have a legitimate gripe—they are not
exactly newcomers, as African slaves were in America
before the Pilgrim Fathers—so their rise is long overdue). Irish, Germans, Italians, Jews have in turn been
the first scapegoats, then the parvenus, then the establishment.
There was a temporary alliance of Negroes and Jews
L A N D & LIBERTY

in the 1930s to agitate for better, social conditions.
The Jews have since made it into society, and the
Negroes are right behind them breathing down their
necks, resulting in a "Jewish-Negro confrontation."
There is now an ad hoc alliance between Negroes and
Puerto Ricans in New York and other cities, and between Negroes and Mexicans in the south-western
States. But for the present, the Negroes are more highly motivated, whereas the Spanish speaking peoples
have more modest aims—they just want to make a
better living than where they came from. The Negroes
are going to make it—and we may then witness a
"Negro-Spanish confrontation," as the latter start getting more ambitious.
Many Negroes see the current situation as a racial
issue, black versus white. They have pressed for
"black studies" in schools and universities on a scale
that no other ethnic minority has had. They seek an
identification with Africa and often refer to themselves
as "Afro-Americans." They affect what they think are
African styles of clothes and manners, but their view
of Africans is romantic and unrealistic. While they
are sharply conscious of Rhodesia and South Africa,
they almost never speak of Nigeria and Biafra, as that
collides with the dream of all black people as "Soul
Brothers."

Many Black Americans think that poverty is their
private possession, whereas there are more poor whites
than blacks throughout the country (although it is true
that there is a higher incidence of poverty among
Negroes) but, because the whites are less visible, many
of them in rural areas, and because they are " W A S P S "
(White Anglo-Saxon Protestants) nobody pays any
attention to them. After all, WASPS make up the
"white power structure"!
The current crisis is basically an economic one, not
a racial one, and it is time that both black and white
saw it in that perspective. Negroes will make it—some
will make it—into high society, and the basic problem of poverty will remain untouched. Puerto Ricans
will start clamouring for some of the emoluments.
And, since there do not seem to be enough emoluments to go around, many blacks, whites and Puerto
Ricans will remain without.
Negroes are right to protest against discrimination
because of skin colour; they are wrong to make skin
colour the focus of their revolution. It is to be hoped
that blacks will make use of their newly-felt power
to rise above this superficial consideration. If blacks
and whites can be persuaded to sit down together to
discuss and solve their economic problems, then some
good will have come out of all this ferment.

Seeds of

Treason

PAULINE
T T M I G H T seem to be stretching a point to absurdity
to suggest that the espionage work of Kim Philby
and his co-spies, Burgess and Maclean, could possibly
have anything to do with the economic and social problems arising from the mal-distribution of wealth in
society—and yet this is so.
A recently published book* lays bare the sorry state
of the British security services during the period of
Philby's activity, and there are times when one is stupified at the apparent disregard by those who are supposed to watch over our interests, of the men in their
midst whose personal conduct alone should have aroused concern for our reputation, even if their treachery
remained undetected. Their behaviour, however, seemed to evoke no more than a tolerant reprimand in diplomatic circles.
But it is in the origins of their conversion to Communism that this book reveals its most interesting side.
Philby, Burgess and Maclean all belonged to a protected strata of society. Good family background, public
school, Cambridge, the right clubs, the right friends,
all were their prerogative. How was it that these men
able as they were to earn a good living in Britain and
*Philby, the Spy Who Betrayed a Generation, by Bruce Page,
David Leitch and Phillip Knightley, Penguin Books 7s. 6d.
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enjoy the privileges of the social group to which they
belonged, were attracted and remained faithful to a
philosophy dedicated to destroying such privileges?
For these men seem to have been not merely spies for
cash gain; they were so convinced by Communist
theories that they believed their sordid occupation of
long term treason was justified.
The answer lies, I think, in the formative undergraduate days. They were all at Cambridge during
the early 1930s; they witnessed the suffering of the
depression years and were obviously appalled that
the rulers of the society to which they belonged could
offer no solution to the poverty and distress of the
working classes.
At about this time, a young man recently returned
from a stay in Braunschweig prison (he had participated in a demonstration the Nazi-controlled police
believed to be Communist inspired), started a Communist cell at Cambridge which operated through the
university Socialist Club. Many of the young intellectuals joined its ranks, and Keynes, a leading figure
at Cambridge at the time, was saddened to see so
many of the young men, like the three who later became spies, attracted away from the Apostles (an elite
society drawn from King's and Trinity which hitherto
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had recruited the cream of the intellectuals) to swell
the ranks of the Cambridge Communists.
An Apostle at the time of the depression wrote of
the real sense of shock—above all, to those brought
up more or less in the Establishment—as it became
clear that nothing effective was to be done either about
unemployment or the rapid breakdown of peace (the
early rumblings of World War II were beginning to
be heard): " I t left me, for example, permanently an
anarchist, at any rate in the sense that I never expected
to find much decency or honesty in any government.
And I can easily imagine that for men like Philby,
Burgess and Maclean, the same disgust could
lead on to more active 'treachery' as you evidently want to call it. It may deserve the name, but a
good part of the blame lies with the Establishment,
of which they were so much a part that their disgust
with it was intensely personal . . . any government or
state or society which fails to win for itself some
measure of the generosity and loyalty natural to youth
is in for grave trouble."
Is this not just what is happening today? We hear
constantly of student unrest and reaction against the
rules of our society. The dangers are not only that
sloppy recruitment in the secret services may result
in the employment of another Philby, but that the
energy of today's youth, disillusioned with the
economic palliatives propounded by both Left and
Right will be harnessed by Communists to so work

U.S. URBAN COMMISSION
REPORT
T ^ O L L O W I N G O U R C O M M E N T S on U.S. urban
"
problems with particular reference to the Douglas
Commission, in our March issue, a further report has
now been released by the Commission relating to land
costs. Entitled, "U.S. Land Prices—Direction and
Dynamics," the report was prepared by Mrs. Grace
Milgram, Assistant Director for Research of the
Columbia University Institute of Urban Environment.
" I n the course of transformation of land from rural
to urban use," the report states, "enormous values are
created which encourage speculative activities that
reinforce the tendency toward higher prices. Higher
prices, in turn, have an adverse effect on the possibility
of producing low-cost housing, and the speculative
holdings may create inefficient and otherwise undesirable land-use patterns." (p. 7.) Mrs. Milgram found
developing land to be increasing in price from 10 to
15 per cent annually.
Raw land cost was singled out as the biggest factor
in the rising cost of post-war housing. In the decade
ending in 1966, the study shows that site costs rose
from 14.2 per cent to 18.2 per cent of the total cost
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against us that our whole democracy could be
destroyed.
We know that intelligent taxation could burst the
dam of land monopoly that holds back the best use
of our resources; that freedom of trade could multiply
our productive effort; and that the abolition of legalised privilege and monopoly in all its forms would provide the opportunity for every man to better his lot
and still keep his liberty. The application of these fundamental reforms would set free the troubled consciences of our youth, who know that something is
wrong but have not the experience to see that Communism is not the answer.
If our leaders refuse to learn from the past and fail
to make radical changes in economic policies which
can be seen by the young to work, then, as the Apostle
says, "any society which fails to win for itself some
measure of the generosity and loyalty natural to youth
is in for grave trouble."
DEAD E N D
ET not young souls be smothered out before
They do quaint deeds land fully flaunt their pride.
It is the world's one crime its babes grow dull,
Its poor are oxlike, limp and leaden-eyed.
Not that they starve, but starve so dreamlessly,
Not that they sow, but that they seldom reap,
Not that they serve, but have no gods to serve,
Not that they die, but that they die like sheep.
Vachel Lindsay, The Congo
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of Federal Housing Administration insured singlefamily homes, (p. 56.)
Mrs. Milgram emphasises the almost primitive state
of statistics available for analyzing land value changes
and she urges much more research along the lines her
study sketches out. To better control land prices, she
points to three possible approaches: (1) manipulation
of property taxes, income taxes and capital gains
taxes to siphon off rising values of land in the path of
development, (2) land-use controls to permit more intensive use of residential sites, and (3) creation of
metropolitan area land reserves—with state or Federal
help if necessary—from which sites could be sold or
leased on terms suitable for the housing of lowincome families, (p- 8).
Mr. Douglas said the Commission has now "closed
shop." Since completion of its essential mission last
December, its Acting Director, Walter Rybeck, continued the publication of timely research reports, with
co-operation from the Housing and Urban Development graphics and printing staffs. Several reports in
addition to the sixteen now released are still at the
printer. All these plus the five-volume Hearings and
the Commission's major report, Building the American
City, are available at the Government Printing
Office.
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The Wealth of a Nation
JULIA

BASTIAN

"By limiting trade to certain growth points, the landed proprietors not only enabled personal wealth
to accumulate, but they set the pattern for present day congestion."
r y H E R A T RACE would seem to have begun back
in the eleventh century. But while it took a few
centuries to get off the ground, recent decades have
seen it accelerating to a point where millions now feel
that life in Britain is just not worth the ticket. The
current "brain drain" is not unlike the periodic drain
of skill, talent, craftsmanship or simple initiative that
peopled free lands overseas in former times.
The distribution of wealth which is the nub of the
conflict has been out of balance and confused right
from the start. Sure enough, the wealth of Britain
is being shared out left, right and centre—but even
so, Britain is hard pressed to keep in check the waves
of national discontent, the strike actions, labour disputes, housing shortages, rising prices, and sheer
gloom spread about by the tax gatherers.
Two historians observing nine centuries of rat race
have collaborated over one more thoughtful book
about it.* (Thoughtful books on this subject abound.)
Both the authors, Professor Sidney Pollard and David
W. Crossey, colleagues at Sheffield University, are
experts in economic history. Their book is an attempt
to trace the forces that created the wealth of Britain
in each period and to show how it was shared out.
One suspects that had these two experts done a
little homework, they would not have bothered to go
to such lengths to define the concept of wealth, either
in personal or in national terms. If one accepts wealth
simply as being "all material things produced by
human labour, for the satisfaction of human desires,
having some exchange value," then their numerous
samples (from fragmentary medieval writings to the
Government White Papers of today, peppered with the
countless statistics that befog the historian in later
centuries) are so much academic fluff.
Thus as if through a microscope the two academics
spy out the economic life of villein, monk, miller, merchant, entrepreneur, mill-operative, farmer and industrialist. Then, taking a telescope they look to the
wider issues connected with wealth—the wool trade,
the Industrial Revolution, the rise and fall of living
standards, the patterns of trade and investment, the
growth of Empire and the coming of welfarism.
What is clear from this book is the shift in personal
values. The way of life enjoyed by the ordinary folk
*The Wealth

of Britain, Batsford, 45s.
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of the Middle Ages, with their careful handwork and
husbandly, contrasts greatly with the synthetic luxuries, processed foods and mass production techniques
of our own day. Yet the basic material needs of men
remain the same: food, shelter, clothing, warmth and
recreation. Their desires for other things, emotional
and intellectual, come and go with the times and with
the environment in which they find themselves. But all
are harnessed to a national economy. Different men
are motivated by different desires in different ages but
overall there is the common desire for self-improvement—a searching for a better way of life. Wealth is
simply a by-product of this.
So, while Pollard and Crossley trail the concept of
wealth across nine centuries, there is much to learn,
not least of all regarding land holdings.
In early records legal classification of the peasant
was made according to the size of his holding. The
more substantial peasant would control about 24 acres
while even a smallholder (called a kotsetla) held about
five acres. Landless tenants or wage-workers had only
gardens, though these were considerable plots and
might be cultivated to grow foodstuffs for the large
family. Thus all men (or nearly all, apart from beggars, wanderers or fools), had some interest in land.
The tendency was for peasant holdings all over
England to diminish while large farms or estates were
usually made larger. Thus it was that the privilege of
holding good land and plenty of it began to work in
a destructive way towards the balanced national
economy.
Free peasants (sokemen)) were numerous. Thus, "a
half-yard lander in 1299 with eight acres under crop
would have sufficient income to cover rent and dues, if
he was able to rely on the labour of sons." If he was
not, he was usually able to sell or sub-divide his land,
In this way fragmentation became common and as the
patterns of regular-sized holdings broke up, the traditional yardland (24 acres) disappeared, to be replaced
by holdings of any size.
But the peasantry remained spaced out over the
country as a whole, many becoming wage-earners, and
although they were forced down in the social scale,
the serious congestion of life in over-crowded cities
was still some centuries off.
Another big unbalancing mechanism that helped
to swell baronial incomes was the levying of dues from
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fairs and markets. Without this interference in the
pattern of trading, buying and selling might well have
developed along more natural lines and in smaller, less
pressurised groups. As it was, some towns began to

enjoy the privilege of holding fairs or markets as
against others which did not. By limiting trade to certain growth points, the landed proprietors not only
enabled personal wealth to accumulate, but — much
more damaging—they set the pattern for present-day
congestion. For where trade was conducted, so commercial development would follow, with all the
struggle and confusion and overcrowding of modern
markets and city complexes. It might well have been
less congesting and more reasonable to allow each and
every village to organise its own trading arrangements
without special charter or permission.
The 12th century rat race was also well ahead with
property development. The big landholders quickly
saw the profits to be made by promoting purpose-built
new towns. Many were laid out as small ports. Portsmouth, created in the 1190s, replaced the silted-up
harbour down river. Stratford-on-Avon was selected as
a new town site because of the bridge at that point.
Chipping Camden was developed as a market centre
to sell the products from the lord's estate.
Comparing the rent rolls of a new town with those
of the original manor, Pollard and Crossley point to
the enormous profits that might fall to one family.
The authors have traced back changes in the
economy to the population factor and to interference
by "authority" but they fail to make the next jump—
linking population explosion to rising land values. In
towns as well as rural areas land value is largely responsible for growth as well as wealth. Where natural
resources—minerals, water power, harbours, rich soils,
mild climate—are exploited, it follows that labour is
magnetised by high wages. If opportunities on their
own land cease to exist (as after the centuries of land
enclosure then labour will be obliged to seek employment elsewhere, even when wages are pressed down to
near-starvation level. The Industrial Revolution is one
ghastly example.
This study of the past is one more grid of useful information across the development of Britain. It points
out yet again that the more rats there are in the
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race, the more pressurised and even violent the race
becomes. Today social violence is the measure of our
discontent, with the pseudo-innocent "We want a
riot" as the slogan of a bunch of football fans.
There are some striking gaps in this book: no
mention is made of cottage industry which meant so
much to cottagers when harvests were poor and which
heralded numerous industries by training local skill
and using talent until they were able to expand into factory premises. Nor is anything much said
about the policy of free trade which affected the
economy fundamentally during the 19th century. The
forces driving people towards education and higher
wages (since their land holdings were no longer their
main means of support), are totally ignored.
But there is a recognition that the needs of people
at all levels of society are connected directly and
fundamentally with land: " A wealthy society . . is
vulnerable, for its poor are further away from the land
with its food, its space, and its healthy air."
Technical and commercial achievement are clearly
not the major criteria of progress, for despite mass production techniques, grinding poverty has persisted.

Political Innocent on
The Wealth of a
Nation
Sissy Jupe is learning economics at school
(from Dicken's Hard Times)
" I am almost ashamed," said Sissy, with reluctance,"but today, for instance, Mr. M'Choakumchild was explaining to us about Natural
Prosperity."
"National, I think it must have been," observed
Louisa.
"Yes, it was—but isn't it the same?" she timidly asked.
"You had better say, National, as he said so,"
returned Louisa, with her dry reserve"National Prosperity. And he said, 'Now, this
schoolroom is a nation. And in this nation, there
are fifty millions of money. Isn't this a prosperous
nation? Girl number twenty, isn't this a prosperous nation, and ain't you in a thriving state?' "
"What did you say?" asked Louisa.
"Miss Louisa, I said I didn't know. I thought I
couldn't know whether it was a prosperous
nation or not, and whether I was in a thriving state
or not, unless I knew who had got the money,
and whether any of it was mine. But that had
nothing to do with it. It v/as not in the figures
at all," said Sissy wiping her eyes.
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In Pursuit of Liberty
N. A. BILITCH

A

N E X A M I N A T I O N of any
classified directory will reveal
the existence of hundreds of associations, unions, etc., promoting a
diversity of views, aims and activities. Among them are to be found
such durable political animals as
the Socialist Party of Great Britain,
the Communist Party, the National
Front, etc., who occupy the fringe
of political life. Also there are
such pressure groups as the Bow
Group, the Monday Club, New
Orbits, the Fabian Society, each
of whom press their own particular
view as to the direction of the party
(to which they are affiliated) should
goIt was a pleasure to be asked to
review the manifesto* of a body
calling themselves—rather prosaically—Common Wealth and who deservedly define their objectives as
libertarian. Any group of people
who describe their aspirations in
the following terms merit being
taken seriously, and should command both our sympathy and encouragement:
"The libertarian society . . . will
be rooted in co-operation and not
in coercion, hence it will be classless, making men equal in the right
to status and regard. Its social
forms will be constantly changing,
never static, always moving in the
direction of providing a free environment for the maximum development of the individual human
personality. We do not attempt to
draw a blueprint of libertarian
society, for the form it will take
will be decided only by itself in the
course of the struggle for its realisation. The authoritarian loves to
draw blueprints, to seek authority
to implement them and to end by
imposing them. How can we, distracted by the pressure of today, be
certain of what is good for the
future human being? H e alone can
*We Hold These Truths. A Manifesto
for Libertarians. Published by Common Wealth, Scamps Court, Pilton
Street, Barnstaple, Devon. Price 3s. 6d.
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decide that. In political terms,
coercion may never be completely
eliminated but the struggle against
it will be a continuous process. This
will always be true; the final perfect
human being will never be born nor,
in consequence, will the final human
society. Human society is subject
to evolution, and the concomitant
of perfection in evolution is extinction. For us to assume a state of
eventual perfection and to attempt
to lay down rules for it, would be
not only foolhardy but arrogant."
While the manifesto enunciates
for the most part sound principles
and worthy objectives, Common
Wealth has yet to show from its
statements on the pursuit of liberty

and human rights that it understands the full meaning and implications of economic liberty, without
which men will remain victims of
entrenched legalised privilege and
the arbitrary actions of government.
For my money John Stuart
Mill's essay On Liberty still remains the finest testament on the
real meaning as to what freedom
is all about, of which the following
excerpt is an example. " T h e sole
end for which mankind are warranted (individually or collectively) in interfering with the liberty
of action of any of their number is
self protection."
Above all else, as Mill pointed
out, there will be " N o great improvement in the lot of mankind
. . . until a great change takes
place in the fundamental constitution of their modes of thought."

Bizarre Sugar Economics
in the E.E.G.

A

F T E R the headache of trying
to solve the problem of millions of tons of surplus butter in
the Common Market countries
comes news of a similar crisis in
the sugar industry.
An article in The Sunday Times,
May 18, gives further insight into
the E.E.C.'s labyrinth of subsidies and protection.
One million tons of sugar a year
are expected to be converted into
animal feeding stuffs. Already
300,000 tons have been mixed with
meat waste or fishmeal since July
I last year, encouraged by the payment of £60 for every ton of sugar
so down-graded. Overall costs will
reach £50 million as subsidies for
the actual sugar used plus an additional £2-3 million for the conversion operations.
Moreover, surplus supplies of
sugar are "used" elsewhere: 23,000
tons by the chemical industry to
make glue, and another 700,000
tons dumped on the world market,
the latter forcing down prices for
producers in the developing countries who would welcome a viable

economic opening for their home
markets.
What is the reason for the foregoing? The fact is that the Common Market's agricultural fund
guarantees to buy from the sugar
refineries 7,400,000 tons a year—
20 per cent in excess of domestic
consumption the pri.ce of which is
three to four times the world price,
Thousands are growing beet in
the countries forming the Six, but
much of it on basically uneconomic
land. However, such farmers have
little to fear. They are guaranteed
favourable prices from the agricultural fund which are well above
previous national levels. But n o
mention is made of the inevitable
effect of this on agricultural land
prices and rents. Although £200
an acre is spent subsidising 176,000
acres
of excess beet growing
capacity the farmers themselves
receive only about £60 an acre.
Over the last few decades refineries have increased their status
in the economy. A paternalist
attitude now prevails which enables
small growers to sit back and let
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the big producers do all the work
under contract.
Although the Treaty of Rome
forbade cartels, these exist all the
same profiting by creating a scarcity
over a frontier by withholding
stocks until the prices rise again.
However, the greatest folly of
all concerns the sale of sugar on
the world market. Only ten per cent
of the 70 million tons traded each
year in the world is freely marketed. This "overflow" is sold at
artificial prices ranging from £100
a ton in 1962 to £12 a ton last year.
This year the figure is £40 but
whatever the price, the agriculural
fund will pay the difference needed
to ensure that surplus sugar can be
unloaded on to the market. Officials
determine the export subsidy and
import levies on a weekly basis

depending on the supply situation
in the Community.
Proposals
emanating from Dr. Mansholt,
author of the Common Farm
Policy, to reduce the surplus were
turned down, and few taxpayers
realise that they bear the burden
of paying the farmers to produce a
surplus or to convert it into other
commodities.
Only the monopoly interests
benefit from such a system, and
that of course is the intention.
Britain's own sugar policy is by
no means above reproach, but she
has the power to change it— at
least while she remains out of the
Common Market, which is a private
club for vested interests for which
British consumers would, if we
joined, have to pay the entrance
fees.

Gloftary of a iimfle

Man

(H to M)
FRANK

H

ONEST W O R K E R ,
OR
STOOGE: simple type who
noticing that all real wealth is produced by effort not by politics,
whether as capitalist, employer,
employee or self-employed, seeks to
benefit himself by benefiting others,
i e., by supplying the public on a
free market with the goods and
services they require. For this, in
the course of his operations, he
must pay private rent, monopoly
tolls on his materials, taxes on
his buildings, welfare taxes on employment and suffer a multitude of
arbitrary restrictions; finally, after
satisfying the taxman's inquisition
into his private affairs he must
share half his earnings with the
government.
H U M O U R : an essentially individual quality which kindles a
common sympathy between all
persons capable in any degree of
thinking for themselves and sufficiently tolerant to be able to
laugh at themselves; therefore a
refuge for common sense and a
constant check on the pretentious
humbug by means of which the
V.I.Ps. and experts seek to dominate the minds of others; and as it
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DUPUIS
cannot be taxed, monopolised,
nationalised, subjugated by educationalists or detected at frontiers
this elusive quality might yet survive.
IMMIGRATION
PROBLEM:
outcome of the flight from less developed countries where taxable
capacity is insufficient to allow the
immediate effects of unjust taxation to be bribed away by welfarism, to countries where, thanks to
technology, politicians can work
this illusion
and where,
by
knowing the regulations we can
often get by without working, and
where the general wage rate must
be high enough to induce people to
work at all.
INDUSTRY: the whole series
of operations by which the natural
material of the earth is transformed into wealth people require and
by exchange placed at their disposition; a process which
as
machines improve requires progressively less labour to produce any
specific article; but in a society
haunted by the fear of unemployment and forbidden by the Great
Taboo to investigate the ultimate
cause, industry is regarded rather

as a method of creating jobs than
satisfying consumption, so trades
unions resist improvements, monopolists resist exchange and governments claim to be able to create
employment by subsidising unproductive industries at the expense
of productive industry. Meanwhile
Homo Sap. looks on so impressed
by the achievements of modern
economics that he never ventures
to practice some do-it-yourself
economics on his own account.
LOGIC: the extension of commonsense, which every normal person uses in personal affairs, to
spheres where it would be awkward
for the V.I.Ps. if others poked their
noses; therefore never taught in
schools although it is essential to
true education and the only real
defence against sophistry, propaganda and exploitation by "the
hidden persuaders."
LUNATIC FRINGES, SPLINT E R GROUPS, EXTREMISTS:
emotive words used by journalists
on band waggons to discredit
minorities holding firm convictions
which, whether mistaken or sound,
might, if given adequate publicity,
provoke inquiry into deeper issues,
inconvenient for the band waggons.
To make the holding of minority
views appear ridiculous in itself is
an effective method of "argument" as it deters the timid from
expressing any view not generally
accredited.
MASS
COMMUNICATIONS,
RADIO &T.V.: methods requiring
official sanction, by which an organised body of professionals at
one end can transmit news, comment and opinion, all selected by
themselves, to millions at the other
end without allowing the millions
to reply, and, by staging arranged
controversy on passing or shallow
issues, the appearance of free discussion may be maintained so that
the millions do not realise that the
most essential evidence on basic
questions may be omitted. The
most important question for everyone is how to get a living and of
this only the general public can
be an impartial judge, but in
the field of mass communications
LAND & LIBERTY

all aspects of this question are referred to professional experts inevitably inclined to avoid disturbing the prevailing influence and

dominant interests. This method
of moulding opinion, instinctive
and automatic, is more effective
than direct censorship.

Miscellany
Protectionist Spongers
T ^ A R I F F S or Quotas? This is the
A dilemma facing the Lancashire
textile industry.
Edmund Gartside, chairman of
Shiloh Spinners, is championing the
cause of many small firms by demanding a tariff of between 25-30
per cent on Commonwealth cotton
textile imports (Daily Telegraph,
June 19).
A quota system is already in
effect but is scheduled to terminate
at the end of the year. The Textile
Council has advocated a 15 per
cent tariff to replace it but Mr.
Gartside, a member of the Textile
Study Group, recommended in a
note of dissent, a continuation of
the quota coupled with the 15 per
cent tariff figure recommended by
the Council. The familiar arguments of giving the trade "a
reasonable degree of protection
against competition from low-cost
countries," and warning that hundreds of small companies are
likely to be "squeezed out of the
industry," were trotted out.
However, these small companies
reflect minority opinion compared
to the maior companies and the
Council who are sticking to the 15
per cent tariff proposal plus aid on
development area scale. In spite of
of divisions in the industry, however, those concerned agree that
imported cotton varments present
a problem with the coming end of
nuotas. Whilst the larger companies feel that tariffs would effectiveIv block imports of cloth and yarn,
there remains the headache of
bringing cottons into line with the
tariff levels on other garments.
Meanwhile, the Government is
encouraging the merger of the
smaller firms to form stronger
groupings and may well back the
JULY & A U G U S T ,
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arguments for tariffs in the teeth of
Commonwealth opposition.
Tariffs or quotas, it is the developing countries that suffer by not
having an adequate outlet for their
goods and the domestic consumers
that suffer by having to pay higher
prices, all so as to ensure that these
cotton firms do not have to adapt
their resources to alternate products whenever competition becomes too acute.
The British consumer owes no
special group a living; a living has
to be earned not presented on a
plate at the consumer's expense.

Nibbling at the Housing
Problem
T ^ H E wrong approach to the
housing problem has led housing
authorities into many a dilemma.
Treating housing merely as a
physical problem of building has
meant that houses and flats are being built almost regardless of cost.
Since those people most in need of
houses cannot afford a fraction of
the economic cost, they have to be
subsidized by the taxpayers and
ratepayers, many of whom cannot
afford such accommodation for
themselves and are hard put to pay
a heavy mortgage or rents for furnished rooms. And it is not as
though public housing were more
than touching the fringe of the
problem.
Kensington and Chelsea Borough
Council have paid a quarter of a
million pounds for a ten-acre site
to build a 750-flat council estate.
The final cost of some of the flats
will be £10,000 each. The estate,
even so, will be the highest density
development in London, with 250

people to the acre. The Daily Telegraph, June 26, reporting these
facts, adds that axording to the
Chairman of the Borough's Housing Committee, the economic rent
for a five-room flat will be £21 a
week, of which £10 will be met by
taxpayers and the remaining £11
will have to be met by the tenant
and the ratepayers.
It needs only a small exercise in
arithmetic to reach the conclusion
that to house all those in need
along these lines would be a financial impossibility.
Private enterprise aided by a
real low-cost land policy by the
government and a guarantee of
freedom from rent control, would
deal with the housing problem
much faster and with no cost to
ratepayers and taxpayers.
People have forgotten that just
prior to the last war, estate agents
were taking prospective low-income
tenants around in their cars to view
vacant houses and newly-built flats.
In this free market tenants were
not exploited. Only control and
interference in housing gave rise to
shortages—and consequently
to
high prices.
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Taxation of Land Values
The United Committee exists to promote the
taxation of land values in lieu of other taxes.

to

A tax on land values is not a tax on land, but
on the value of land. Thus it would not fall on
all land but only on land that had value and on
that not in proportion to the use made of it but
in proportion to its realisable use. It would thus
be a tax not on the use or improvement of land
but on the ownership of land, taking only what
would otherwise go to the owner as owner.

Name
Addresss

ADVERTISEMENT

THE
NATIONAL
COMMON

MARKET
PETITION
asks for the full implications of signing the Treaty
of Rome to be explained and for an opportunity to
be given for the people to express their wishes.
Details and copies of the Petition may be obtained
from:—
The Anti-Common Market League
72b Iverna Court
London, W.8

YOUR HELP IS
NEEDED NOW

In assessments under the taxation of land values
all value created by individual use or improvement
of land would be excluded; the only value taken
into consideration would be the value attaching to
the bare land by reason of situation, fertility, mineral
content or other natural attributes. Thus the
farmer would have no more taxes to pay on his
land than the person who held a similar piece of
land out of use. And the man who on a city plot
erected a building would be taxed no more than
he who held a similar plot vacant.
The taxation of land values, in short, would call
upon men to contribute to the national exchequer
not in proportion to what they produced or accumulated but in proportion to tfye value of the
natural advantages they held. It would compel them
to pay just as much for holding land idle or underused as for putting it to the fullest use.
By taking for public purposes that value which
attaches to land by reason of its natural or acquired attributes, it would make the holding of land
unprofitable to the owner as owner, and profitable
only to the user as user. Under the system of
land-value taxation more land would become available to labour and capital, thus ensuring the maximum progress of society.
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TV7HEN MAN first stepped on the moon
" ' —an event watched by people all over
the world—we were told that "a new era"
had opened. But we have been told this
many times during this extraordinary century: at the very beginning of it, when
Marconi tapped out his first transatlantic
wireless message; when the Wright Brothers
flew their contraption at Kitty Hawk; when
the internal combustion "horseless carriages"
began to be produced for mass consumption.
A watershed year was 1914, when "the
guns of August" sounded. Many historians
use that date to begin modern times. In 1917,
America and Russia had their "new era,"
when America was plunged into world
affairs by entry into the war, and Russia had
its Bolshevik Revolution and withdrew from
the war.
An era ended and a new one opened that
day in October, 1929, when Wall Street fell
on its face; again in 1933 when both Roosevelt and Hitler came to power; when
Keynes issued his General Theory in 1936;
when World War II began in 1939; when
Pearl Harbour was bombed in 1941.
That day in August, 1945 (when the
Bomb was dropped on Hiroshima) was
quickly dubbed the opening of the "Atomic
Era." We had another new era when
Russia launched the first Sputnik in 1957.
And now the moon.
Can all these "new eras" succeeding one
another with bewildering rapidity be grouped under one heading? When we look them
over, we find that they come under two
headings:

technological

advance

and

social
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chaos. While man was exploring the moon, the earth
below was divided into several hostile camps. The
prophets say that man is now ready to colonize space.
But what social system will he bring with him?
The muse of history is unpredictable and often
tosses planned "historic moments" into the dustbin.
Who today remembers that planned "historic moment"
of World War II when an American and a Russian
general—what were their names?—made contact for the
first time during the invasion of Germany at a river—
which river—on what date? The things that may be
remembered about the moon trip are the pioneer
works of the theoreticians. Tsiolkovsky, Jules Verne,
and others. For the moon trip was simply the precise
execution of a plan worked out to the last details. The
men who made the trip were interchangeable with other
men—part of "the team"—and they were even faceless
behind their moon masks. (One interesting sidelight
on this matter: toy manufacturers complain they cannot sell "astronauts." Children respond more readily
to toys with individual personalities, bless their natural inclinations)! Whether necessarily or not, the Era
of Technology has been accompanied by a loss in emphasis on the individual.
But man is still a remarkable and resilient creature.
He has overcome all the apprehensions about his ability to take the hazards of space travel: the pressures
of lift-off; the effects of weightlessness; the difficulty
of movement in a heavy space-suit; the aggravation of
cramped quarters; the loneliness of space; the extremes
of darkness and light; the problems of a planet with
a different pull of gravity. Indeed, he rather enjoys
these experiences, even being reluctant to return to
earth; and the accidents and deaths of astronauts so
far have all occurred while they have been earthbound!
The big challenge for man is in that second aspect
of our century—social chaos. The problems we have
not solved are those which are hitting us with increasing insistence—poverty, economic insecurity, inflation,
urban decay, crime, power struggles, communism,
nationalism, war. The gap between technological advance and social chaos must be closed, otherwise all is
lost. Some of the quality of thought that has gone into
the one must go into the other. The "alienation" of
the individual and his loss of personality must be
overcome, for this is one of the chief causes of today's
disruption?.
Freedom in the production and exchange of wealth,
and justice in its distribution, must be attained. Recognition of our planet as our common heritage must be
achieved before we are worthy to colonize other
planets.
If w e can achieve this, then will w e have earned the
right to call it a N e w Era!
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News and
Comment
PLAYING WITH TRADE

O

N E M O R E T R A D E BLOC is headed for the
doldrums. This time it is Nordek, an economic
union of four Scandinavian countries, Sweden, Denmark,
Norway and Finland. Sweden, the most industrially
advanced of the four, insists on a tight tariff wall around
the union. Denmark complains that no provision has
been made for her agricultural surpluses, and Norway
makes a similar complaint about her fisheries. Finland
wants lower tariffs on industrial imports. So the Union
thus far is a stirring paper declaration that every one
favours—"like motherhood," said one Nordek official.
Is there any arrangement short of full free trade that
will really work?

LEGAL TAX DODGE

M

ANY ARE T H E WAYS in which taxation distorts production.
One recent example concerned a firm which is deliberately producing faulty sponge cloth in order to
avoid purchase tax. The firm, J. C. Ley, of Nottingham,
had started turning out faulty stockinette.
The Customs and Excise confirmed that unbleached
and undyed stockinette used for industrial purposes is
exempt from purchase tax regulations if produced
with a regular "ladder" fault—this is produced by removing one needle in every fifty from the machines.
Provided the fault conforms to the terms of the exemption clause in the appropriate Act, there is nothing
illegal in its production.

CHURCH LAND HOLDINGS

I

T IS ESTIMATED that churches in the United States
own about $100 billion worth of land and buildings—
mostly tax-exempt. A good part of the activity of
churches is in managing their real estate interests, much
of which is used not for religious but for business purposes.
While many are content with this situation, some religious leaders are becoming alarmed at what they call
the "edifice complex" of contemporary Christianity.
They propose a recovery of the outlook of the early
church as humble servant instead of rich landlord. A few
churches have even made a start by using modest structures such as barns for their activities.
If more churches can be persuaded to recapture the
vision of justice and brotherhood, and disgorge their
giant holdings, it may be that they will be able to look
more objectively at the general problem of land monopoly and its essential immorality. It may be, too, that
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more people who have dismissed organised Christianity
as a hoax will find their way back to the fold.

HOLDING BACK THE TIDE
T H H E PRESENT international monetary system is in
serious difficulties, according to Prof. Harry G.
Johnson (in an article in The World Today, March 1969.)
Within the past couple of years there has been a pound,
a dollar, a franc and a mark crisis. These have reacted
unfavourably upon the International Monetary Fund,
whose very purpose, paradoxically, was to prevent such
crises. The system has evidently failed to come through
with adequate "international liquidity" and a "mechanism of adjustment" of international imbalances.
When national monetary systems are not sound, the
problem is not solved by internationalising it. When
governments inflate and tamper with their currencies, the
consequences are going to show sooner or later in any
international monetary system. Governments would do
much better to deal more directly with national economic problems, instead of covering them up with inflation, and allow money to function soundly the way it
should—as a medium of exchange and a measure of
value. Then an international system would be much
easier to launch and maintain.

THE WASTED YEARS
\

GOVERNMENT-sponsored land reform that
will outclass the efforts of the Viet Cong is proposed by South Vietnam's President Nguyen Van Thieu.
After more than fifteen years of thinking of land reform, and even pretending to do something about it,
the government has suddenly realised that there is
much political support to be gained from giving the
land to the peasants. The Americans, for their part,
realising that a successful land reform will undermine
support for the Viet Cong (thus expediting the end of
the Vietnam war and the withdrawal of American
forces) has suddenly decided that land reform will
strengthen, and not undermine the Vietnamese government as had been previously argued.
Thus with politicians of both sides firmly convinced
of its value to them, plans for land reform are proceeding apace. The government's latest proposals are
roughly as follows:
Sixteen thousand landlords will have their land expropriated and they will be compensated (partly in
cash and partly in bonds) at two and a half times the
crop value—about five years' rent. This land, together
with a great deal of land acquired from the French, and
already owned by the government, will be given, free
of charge, to those who cultivate it, in four to five
acre plots (or one acre plots in certain land-scarce
areas). No taxes will be charged the new owners for a
year, after which a moderate land tax will be levied.
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Peasants given land by the Viet Cong will be allowed
to retain their plots when the government recovers
those areas, and no back rent will be collected as has
hitherto been the case
It is estimated that the whole programme will cost

about $400 million, and take perhaps about three years
to complete.
How do the land-owners view the proposed new land
reform? They are not too worried, it seems. Half a
loaf (government compensation) is better than none
(communist expropriation), and the rural land reform
will undoubtedly raise the standard of living, creating
a new demand for industrial products. Indeed, Vietnamese economists see a boost to industrialisation as
one of the principal secondary effects of the land reform. What better, then, for a dispossessed landlord to
do with his compensation money than to buy a few
carefully selected sites in the cities . . . ?

INCENTIVES-NATURAL
AND UNNATURAL
C PEAKING IN the Canadian Senate on the Regional
^
Development Incentives Bill on July 2, Senator
Arthur Roebuck said that the Government's plans
would cost a great deal of money, and he asked if any
effort had been made to induce the provincial governments to adopt incentive measures of their own. In
their taxation system at present, provincial governments were very strong on discouragements to industry
in two ways:
"So soon as an industry builds a new building," he
said, "they jump on it with both feet by increasing its
taxes and penalising it in every way possible." He went
on, "On the other hand, if an industrialist wishes to
use some of the natural resources of the country—
which of course any manufacturing industry must
use—every possible tax incentive will be given to the
owner of the resource to keep it out of use instead of
driving it into use by high taxation."
"These are not small considerations; they are very
potent influences. I would like to know whether the
department has even discussed such matters with the
provincial governments, in order that the provinces may
join in these incentives to industry by not taxing industry in proportion to its good work, as at present,
and untaxing monopoly in proportion to its monopolisation. These are things that would be brought about
without great public expenditures but rather just common sense applied to both industry and taxation."
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Politics
Without
Economics
F.

DUPUIS

"No true scientist thinks he can improve on natural law:
politicians think they can."
T F ONE WISHES to get a general view of the
contemporary
academic attitude to political
theories both of the past and present, one could hardly find a more suitable introduction than Political
ideas, edited by David Thomson, Master of Sidney
Sussex College, Cambridge.*
The editor contributes an introductory chapter on
the nature of political ideas, and the concluding
chapter on the idea of equality which he considers the
main political question of today. Each of the intervening chapters is contributed by a professor of high
standing and the series extends from Machiavelli to
Marx. The university lecturer in philosophy at Oxford,
who contributes a chapter on recent political thought,
does not, like the others, group his subject around
any main figure, because, as he says, the tendency has
been to reject theory altogether in favour of empiricism. He might have noticed the same tendency in
economic thought. All the contributions are well
written and although the authors, like academicians in
general, do not commit themselves to definite conclusions, they certainly justify the editor's claim that
they "stimulate and nourish intellectual curiosity
about political ideas as a worthwhile educational enterprise." At the end of each chapter a list is given of
books, almost all the authors being modern educationalists.
The political thinkers considered in each chapter,
says the editor "have been selected because the conclusions reached in their thinking represent different
facets of the evolution of government and of ideas
about society which mattered in modern history and
which still matter today . . . The ideas of a great
thinker are not necessarily or even probably 'representative' of the thought of his time. They are more
likely to be heretical and unrepresentative. What concerns us is their eternal, not their temporary, characteristics." Nine of the fifteen chapters of the book
were broadcast on the B.B.C., which is not surprisconsidering the academic prestige of the authors. But
what of some of the great thinkers these authors spoke
about, especially those on the libertarian side? If
there had been radio and national dailies in the times
of these authors what chance of publicity would have
*Penguin
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been given to such unqualified persons as the vagabond
Rousseau, the obscure failure Tom Paine, or the clerk
J. S. Mill who never went to school? Perhaps in some
future time, if anything like civilisation endures, some
authors not mentioned in this book, such as Adam
Smith, Henry George, Max Hirsch, Professor Hayek,
and Frank McEachran might be given some publicity
in academic circles.
The main defect in this collection of essays is the
apparent assumption by all the authors that political
ideas can be studied independently of economic ideas,
although this could not be entirely maintained in the
case of Karl Marx. But the confusion this assumption creates crops up again and again in the case of
other political philosophers mentioned, many of whom
were so conscious of the affinity between political and
economic ideas, that they wrote also on economic
questions. Among other examples, in the essay on
John Locke, it is stated, "by the right to property
Locke meant that no ruler could be allowed to retain
his office if he seized any man's property, other than
by a proper system of taxation." This is politically
meaningless unless it is explained what is meant by a
proper system of taxation, and taxation is an economic question. From Rousseau's Discourse on the Origins
of Inequality, 1755, the essayist quotes: "The first
man who, having enclosed a piece of ground, bethought
himself of saying, 'This is mine' and found people
simple enough to believe him, was the real founder of
civil society. From how many Crimes, wars and murders, from how many horrors and misfortunes might
not anyone have saved mankind, by pulling up the
stakes, or filling in the ditch, and crying to his fellows, 'Beware of this imposter; you are undone if you
once forget that the fruits of the earth belong to us all,
and the earth itself to nobody.'" Here Rousseau,
whatever his errors in other respects, touches the very
basis of political economy and of political justice;
but the essayist appears unaware of the significance,
although it is he who considers that the question of
equality is the main problem today.
The chapter on Marx is written with a lightness of
touch refreshing for such a subject but the writer's
view of basic economic principles is so tentative that
he virtually admits he can come to no firm conclusL A N D & LIBERTY

sion. He mentions Marx's debt to Hegel whose conception of the all-embracing nation-state necessarily in
conflict with others helped Marx to formulate his
doctrine of the class-struggle, but it was Marx himself who thought up the theory of surplus value.

according to which, he asserted, every employee is
exploited by his employer because the employer pockets the alleged difference between the value of what the
labourer produces and the value of the wages he receives. "Obviously," says the writer, "there is such
a difference; otherwise there would be no point in
employing labour; but whereas most people accept
this as just one of the facts of life, i.t was in Marx's
view an appalling and far-reaching evil." The writer
overlooked the fact that production requires capital as
well as direct labour and if the payer of wages ignored
the cost of capital (interest) production would cease.
If labourers and capitalists could bargain on equal
terms, each party would receive the full value of their
contributions; neither could exploit the other. At present the intervention of land monopoly, which exploits
both parties, obscures the bargaining position and it
is this which constitutes the far-reaching evil; and
land monopoly is not one of the facts of life but a
political creation. Marx sometimes had glimpses of
this but his failure to distinguish the basic difference
between land and capital obscured his perception of
its prime importance to his whole case. Nevertheless
the first article of The Communist Manifesto demanded
the nationalisation of land and the first decree of the
Bolshevick government in Russia professed to put it
into operation. But the chapter on Marx and modern
capitalism omits all reference to these things.
In the chapter on Montesquieu we read,"His faith in
liberty, in what we would now call 'the open society,'
was founded perhaps on the belief, deep seated in
all eighteenth-century savants, that private interests
did ultimately harmonise, that, through the benevolent dispensation of Nature, men could be rogues or
frauds individually but decent or honest in the mass."
Despite the tremendous implications of this belief to political ideas and to the happiness and peace of all mankind, the writer does not develop this theme. Like the
other writers in this book, whenever the reader's judgment on a political idea depends upon his judgment
on an economic law, the writer side-steps the issue
and the reader is left guessing as to what is true or
false in political ideas.
Either the dispensation of Nature (or the essential
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conditions into which all men are born) make it possible for all, but for their errors, to live and prosper
in harmony—or it does not. If the latter alternative is
accepted then all political ideas must be judged by
expediency, by what is most efficacious according to
time and place in the struggle against everybody. If
the former alternative is accepted then those political
ideas are best which accord closest with nature's conditions; but in both cases one's judgment in economic
matters must precede one's judgment in political matters. The two subjects cannot be studied in isolation,
especially today when all politicians constantly refer
to "the economy."
All societies, from the simplest to the most complex,
must use land, they must exert labour, practice thrift,
use capital (or tools) exchange goods and services;
there must be some system of revenue to provide for
public services and there must be some protection,
whether perfect or imperfect, for life and property.
Economic law governs the operations of all these
things; it indicates what i.s natural and harmonious.
Politics can try at any stage to reverse the economic
order and thus create strife, or it can try to accord
with that order and thus promote harmony; and it is
on this basis that political ideas must be judged.
The great anomaly of our times is the contrast between the progress of scientific discovery and the retrogression in social ideas- No true scientist thinks he
can improve on natural law; politicians think they can.
ERICH ZINCKE
We regret
to announce
the death of Erich Zincke
of
Hanover,
West Germany,
on August
14 ct the age of
eighty.
To his wife we extend
our heartfelt
sympathy.
The following
tribute
is by Gustav
Bohusack.

F

R I E N D S in all the five continents will mourn the
loss of Erich Zincke whose knowledge, understanding and devotion did so much to aid the advocacy of the
cause he held dear. His translation of Progress and
Poverty into German will remain a testimonial to his
ability and dedication.
With his scientific publications and especially with his
translation of Progress and Poverty he has made more
accessible to German readers the ideas of Henry George.
His last paper was published in April 1969 in the American Journal

of Economics

and

Sociology.

Erich Zincke was a host to many Georgists on their
visits to West Germany and he did much to make the
Hanover Conference of the International Union in
1959 a success with his practical help and suggestions.
The International Union for Land-Value Taxation and
Free Trade chose him to be the Vice President for West
Germany.
I am losing a fatherly friend who opened to me the
many opportunities of association and friendship among
members of the International Union for Land-Value
Taxation and Free Trade. To him I owe much.—
Gustav Bohnsack.
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The Rise and Fall of
the Egg Board
J O H N L . M A R S H A L L (Lecturer,

Aberdeen

University)

"The Board has unashamedly placed the interests of the producers first."'

T

H E EGG MARKETING BOARD has since its
inception been the target of criticism from
economists and others who believe that the welfare of
the many should take precedence over the interests of
the few. Indeed at the Public Inquiry which preceded
the inception of the Board, all the economists who gave
evidence condemned the proposal to set up an Egg
Marketing Board. The validity of these criticisms has
been fully confirmed by the results of the Board's policies. The Reorganisation Commission which reported
in the Spring of 1968 roundly condemned the Board and
recommended its demise.
Although the Government has agreed that the Board
should cease to exist in 1972, there are two good reasons for continuing to emphasise the unfortunate consequences of its policies.
The first is that the Egg Board's policies are similar
to those of the other marketing boards. Whilst it does
not automatically follow that the other boards are to
be condemned, there are reasons for assuming that the
effects of their policies will be similar to the effects of
the policies of the Egg B o a r d . This fact should therefore
lead to a critical examination of the future of the other
boards such as the Hops Board, the Milk Board and
the Potato Board.
Secondly it would seem that certain agricultural protectionists have not accepted as final the Minister's decision to abolish the Egg Board. Vested interests will
continue their campaign for its retention. It is therefore
vital that supporters of economic liberalism should continue to emphasise the unfortunate consequences of the
Board's policies. "The price of liberty is eternal
vigilance."
There are several reasons for welcoming the belated
decision to wind up the Egg Board.
The first is that its policies encouraged inefficiency.
The pricing policies of the Board failed to discriminate between producers. Thus they are paid the same
whether they produce near the market or at some distance from it. This means that remote producers are paid
more than would otherwise be the case and that those
producers who produce near the market suffer by
receiving less than they would otherwise receive. The
consequences of such a policy are predictable. It encourages production in the remoter areas and discourages production near the market. The Reorganisation
Commission was able to confirm that in certain of the
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remoter areas such as parts of the north of Scotland,
Northern Ireland, central Wales and the south west
of England egg production was particularly important.
This uneconomic location of production will raise the
costs of distribution although one of the objectives of
the founders of the Board was to reduce such costs!
The Board has reduced the industry's efficiency in
other ways. Under its contracts scheme a producer is
given an entitlement. This is determined by his previous
level of production. If he exceeds his entitlement then
he is paid less. This in effect means that producers who
expand the level of their production are penalised for
doing so. The effect of the scheme has been to moderate the rate of growth of expansionist producers and
provide a means of short-term protection to the inefficient high cost producer.
The Board's policy of seeking to reduce seasonal
price fluctuations serves to exaggerate seasonal fluctuations in the level of production. If the price
mechanism were to be applied with its full rigour then
it would eliminate the periods of extreme overproduction.
But one of the chief faults of the Egg Board has
been its complete indifference to the interests of consumers. Whenever there has been a conflict between
the interests of consumers and those of producers the
Board has unashamedly placed the interests of producers first. When the Board introduced its Seconds
Scheme(l) one of the justifications for it was that it
would result in higher prices. Another example of the
Board's indifference to the interests of the consumer is
its policy of restricting the value of. eggs coming on to
the market. Those eggs which are not sold are then processed and sold as egg products. Such a procedure is
undesirable for several reasons. The first is that it
means that the consumer of fresh eggs has to pay more
for his eggs. The second is that this policy involves the
Board i.n a substantial financial loss. In 1967-68 the
loss was over £5 million out of total sales of about
£8 million. The folly of this policy is underlined by the
fact that there is an international surplus of processed
eggs. Thus our need for processed eggs could be met
(i) Seconds were eggs which whilst wholesome suffered from
certain defects. They had previously been particularly
popular with pensioners and others with small incomes
as they cost less than standard eggs. T h e Board's Scheme
was condemned by the Consumers' Committee but received
the accolade of acceptance by the Government.
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by imports. As part of the value of home produced
eggs is accounted for by imported feeding stuffs such
a policy would have little impact on the balance of
payments but would prevent a misallocation of economic resources within Britain.
Throughout its existence the Board has justified its

policy of interfering in the market by claiming that it
was bringing supply and demand into balance. But this
is not what the Board is really trying to do. It is trying
to become a "price-maker" instead of being a "pricetaker." It fixes a price which fails to take account of
the prevailing conditions of supply and demand. It
could have often sold additional eggs. Thus in
January, 1966, eggs were taken off the market although
total production then was less than sales of shell eggs
in January, 1965. Every month during the period
July, 1963, to December, 1963, eggs were taken off the
market although production in each of these months
was less than sales in the corresponding month of
1964 or, in four cases, the corresponding month of
1962. These facts underline the fact that the Board
could have sold more eggs if it had been willing to
accept a lower price for them.
Whilst supporters of the Board would admit that its
policies resulted in the consumer paying higher prices
in the short-run, they would argue that the higher
prices were in the consumers long-term interests. They
would argue that the lower prices would jeopardise
the supply in the long run. But this argument conceals
the fact that the Board's prices are so attractive that
the Contracts Scheme was introduced to retard the
rate of growth of production. In addition the fact that
the Board's policy of taking eggs off the market was
regarded as a permanent policy would suggest that the
Board itself realised that its prices were more attractive
than was necessary to ensure long-run supply. Finally
the producer has to make a substantial contribution towards the cost of the Board's operations. These are
now equal to about 20 per cent of the price of shell
eggs. Whilst certain of the operations of the Board will
be continued after its demise, there should be a substantial reduction in costs. The elimination of the loss
on egg products would be a substantial gain to producers. If producers had not had to bear this burden,
then prices could have fallen to lower levels without
endangering the level of eggs supplies.
The second justification which might be used for the
Board's policies is that they have permitted a reduction
in the cost of the egg subsidy. Although it is obvious
that any policy, which raises producers' returns, will
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reduce the cost of the subsidy it does not follow that
this is desirable.
It means first of all that the true costs of our policv
of protection are hidden. But it is only if the costs of
a policy are known that rational decisions can be made
about the wisdom or folly of that policy.
Secondly such a policy is socially undesirable. Higher food costs bear particularly harshly on the poorer
members of society. But because of the progressive
nature of our taxation system, any reduction in taxation caused by the small subsidy bill will tend to benefit the rich rather than the poor.
Finally, it is extremely dubious whether at a time
when some people are still undernourished a policy of
raising food prices should be allowed.
The failures of the Board were correctly forecast by
economists in 1956. They have been underlined by the
Report of the Reorganisation Commission. The Minister has accepted that the Board should be wound up.
But the failure of the Board should have a further result. It should cause a complete review of the work of
all the Boards. The policies of the Egg Board are
similar in their consequence to the policies of the other
Boards. Whilst the demise of the Egg Board is to be
welcomed, it would be even more welcome if it were
to be accompanied by the abolition of the other producer-controlled marketing boards.

Southfield Under
Attack
1 3 E A D E R S who attended the Twelfth International
Conference of the International Union for Land
Value Taxation and Free Trade will recall the paper,
"The Southfield Story" written by Ted Gwartney, former city assessor. Under policy targets set by exMayor James Clarkson, Assessor Gwartney had brought
the Southfield (Mich., U.S.A.) vacant land valuations
into line with the assessments for improved property.
Before that time valuation practice had resulted in considerable disparities between market and assessed
values for vacant and under-used sites. Pursuing a
policy of annual revaluations of the central area,
Mayor Clarkson saw the fruition of aims long cherished. The rapid development, spurred on by the higher
tax impact on vacant sites, made Southfield a model for
the nation as cited in this report from Time magazine.
"Five years ago the city was listed as a depressed
area. Then it boosted the tax on land and cut the tax on
buildings by re-assessing them (depreciation allowance). In the resulting building spurt, Southfield has
been constructing new office space faster than neighbouring Detroit, a city thirty times its size."
But the policies that turned Southfield into the
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"boomingest city in the State" could now be phased
out by a new administration. Mayor Clarkson has been
elected a district Judge. Ted Gwartney has taken a new
job as Sacramento's assessor, Dr. Irene Hickman, who
proposes to sponsor a California State Legislative
amendment in 1970 to limit the property tax to land
values only. Newspaper reporters hint that there was
a powerful land owning pressure group behind the
election of Southfield's new mayor, Norman W. Feder,
and his assessor, E. E. Beren.
Messrs. Beren and Feder are now claiming that much
of Southfield's phenomenal growth was attributable to
factors unrelated to property taxes. But Judge Clarkson and his supporters refute this by pointing to
Eight Mile Road, the boundary between Southfield and
Detroit. On the Detroit side there is little development
apart from a few shabby stores amid the vacant sites,
while on the Southfield side there is a long line of new
offices and research centres. "If you tax land, you tax
it into use," says the former mayor,"but Mayor Feder,
through use of a citizens advice committee, will try
to establish an income tax".
Mayor Feder has made no comment on the income
tax issue but claims that if additional income is not
forthcoming within five years the city will face financial problems. Against this, Assessor Gwartney told a
newspaper correspondent that the assessment policies
of the former administration had led to such a demand
for sites in Southfield that assessed value had increased by 20 per cent per year over the last three years.
"We cut our tax rate every year and slums virtually
disappeared," he said. " A s a result of the first reappraisal and the new assessments for vacant land, the
average home owner and productive businessman got
a 22 per cent reduction on his first tax bill. Our policies
created probably the most active land market in the
United States. We attracted some of the largest Corporations in the nation to build headquarters in this little
suburb of 65,000 people and an area of twenty-seven
square miles. 8,000 apartment buildings were erected,
together with thirty-five high rise office blocks. This is
creative taxation."
A recent report cites the case of a twenty-acre site
zoned for a shopping centre, but unused since 1959.
With mounting tax pressure the land was recently
sold to a developer who cheerfully paid $1.2 million.
In some cases, however, Gwartney was unsuccessful in
achieving full valuation following appeals to the State
Tax Commision. The Southfield Sun cited these examples of valuation "frozen" by the Commission for
three years:
*156 acres valued at $90,000 per acre frozen to
$50,000.
*80 acres valued at $50,000 per acre frozen to
$10,000.
• 2 0 acre site valued at $ 7 0 0 , 0 0 0 fixed at $400,000,
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The Sun claims that unless the incoming administration is vigilant in maintaining up-to-date valuations,
great inequities in tax payment will arise, favouring
large taxpayers against home owners. When this last
happened, a specialist valuation company had to be
called in to re-assess 20,000 parcels to match run-away
land prices.
Although Judge Clarkson is now no longer directly
involved, he still aims to keep a keen eye on the Southfield situation. "If Feder follows a different course,"
he says, "taxes will be raised on buildings, homes or
enterprise. We have kept them down. This was the issue
that elected me to mayor, and despite a 'judicial sabbatical' I shall remain vigilant."
In Britain we have much to learn from the Southfield saga. Although Southfield city still taxes buildings, the example it has set in recent years shows clearly what can be accomplished if vacant land is properly
valued and more highly taxed.

Land Taxes For
Urban Transport
C A N FRANCISCO'S much publicised Bay Area
^
Rapid Transit system (BART) could run into a
$146 million deficit by 1970. Two financing methods
appear to be available to keep the capital flowing:
increase in the local sales tax, or a "special benefit"
property tax in districts around the station sites.
In 1968 the California State Legislature passed the
Mills Act which enables special land taxes to be
raised on sites close to the rapid transit stations. It now
remains to be seen whether there is sufficient political
courage to invoke the new powers. The Bay Area
Citizens Group, the prime movement in sponsoring the
ad hoc land tax legislation, is concerned that if the sales
tax is used, the land holders around the stations will
reap a billion dollar windfall at the expense of consumers.
In support of the Bay Area Citizens Group,
Professor Mason Gaffney said a): a recent workshop seminar that successful rapid transit depends on how quickly private investment will take place
around the stations. According to this economist, rapid
transit can act as a powerful catalyst in the creation of
new wealth if the benefiting land is taxed but not the
improvements and buildings. "Land cannot get up and
walk away if you tax it," he said, "but business will
if sales taxes are used instead of the Mills Act."
The Bay Area Citizens are making a stand for the
land tax. Research Director Robert Tideman appeared
before the Senate Transportation Committee in Sacramento earlier this year and pointed out that a family of
four would have to pay $250 a year in sales tax if this
alternative is chosen. But the transit authority is hesiIrAND & UBPRTY

tant at the moment in going to the voters to seek the
two thirds mandate to impose the land tax.
The outcome of this debate will vitally affect future
development in the area. If the wrong decision is made
thousands of citizens will be underwriting speculators'
profits. In the meantime the temporary delays due to
shortages of funds continue, the citizens wait for the
trains to start running, and the landowners sit back
hopefully.

Shock Treatment
T. O. EVANS
TAO-IT-YOURSELF jobs have their limitations. We
^
can't build our own space-ship—yet—but jobs
like decorating, house painting, carpentry, brick-laying,
etc., come well within the scope of the ordinary man
who has the time to spare. Apart from the advantage
of having the job done the way you want it and when
you want it done, you save money. Even if you cost
your time at the trade union rate for the job, you still
save money. You don't pay income tax on your own
labour, and of course you don't pay any of the
business overheads like rent, rates, taxation, insurance,
etc., which ultimately find their way on to the contractor's account.
An itemised list of the charges that go to make up
the prime cost of a daywork job carried out under an
electrical contract has been published jointly for the
convenience of contractors by the Royal Institution of
Chartered Surveyors and the Electrical Contractors'
Association.
Under Section (4), Overheads, it is interesting to
learn of the various costs passed on to the consumer.
Profit, says the publication, "may be dealt with by
means of percentages on the totals of prime cost in
each of the sections: Labour, Materials, Plant and
Overheads. Included in the overheads listed are head
office charges, site supervision and site staff. In
addition, there are charges for overtime, time lost in

National Insurances, graduated pensions and Selective
Employment Tax (so much for the fiction that such
charges are borne by employers).
Charges are made for annual and public holidays,
fares and travelling time, lodgings and safety, and
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welfare facilities. Then we get third party, employers'
liability and other necessary insurances, welfare contributions, sickness and redundancy payments, and the
use, repair and sharpening of tools and "all other
liabilities and obligations whatsoever."
If this situation is paralleled in other industries—as
I don't doubt they are—I can well see why the do-ityourself industry is flourishing.
The interesting thing about it all is that this tendency
for do-it-yourself goes against one of the most important principles of economics—the division of labour.
This principle applies, of course, only where it is more
economic to get someone else to do your work while
you are doing someone elses's. A few more taxes and
overheads like those listed above could well enlarge the
field of do-it-yourself jobs, for there is a powerful law
of economics which states that men always seek to
satisfy their desires with the least necessary exertion
(cost). We might well finish up doing all our jobs ourselves including, of course, digging our own graves.

Get In Quick
The London

Property

Letter,

A u g u s t 9.

" P R O P E R T Y ' S like any other business—the biggest
-*- profits invariably go to the pioneers. New towns can
be one of the best prospects for pioneers: provided they
jump in at the outset and not wait for the others to do
the pioneering.
Three "new" towns were designated last year—Milton
Keynes, Peterborough and Northampton—the latter
two centred on substantial existing communities. But
the biggest bonanza will be enjoyed by those who spot
"new" towns before they've been designated as such.
Our tip ? One in North Lincolnshire, centred on Brocklesby.
The places for private developers to move in are those
where existing population centres are being expanded.
Obviously even the smallest units in existing shopping
centres will benefit drastically from the population
growth which eventually comes with new town status.
That's one reason why we favour Northampton and
Peterborough. The logic's obvious enough: either existing shops pull in vastly increased trade in the long run,
or the prospect of increased trade causes site value to
soar, as the big boys see the potentialities.
One word of warning, though: the population build-up
usually takes some time to get under way. But after the
initial slow start population growth is usually cumulative—and often astronomical. Here's some examples:
Hemel Hempstead in Herts; up sevenfold since 1947;
Peterlee in Durham up a hundredfold; Harlow in Essex
up fifteenfold. No need to relate what happened to land
and shop and office rent levels as a result. Our scout
tells us of dramatic increases for those lucky to be in
Jjefor? the starting gun was fired.
107

The Rising Costs O n e
~
THOMAS

NEATE

may be forgiven

for becoming bored
with

t h e

s u b j e c t of t h e

Common Market, for our politicians have now been
pursuing their dogmatic attempt to join the E.E.C.
for some eight years.
However, those who become bored, together with
those who fail to make themselves acquainted with the
consequences of joining, are doing a great disservice to
themselves, their families and their "country. N o doubt
they would also be amongst the first to complain if we
did join, but by then it would be too late, for the signing
of the Treaty of Rome is an irrevocable step, as no
member nation may ever of its own free will withdraw.
Those who have made the elfort to learn the true
consequences of joining, in the face of evasion by the
majority of national newspapers and by most politicians,
will already be aware of the wide range of political,
social and economic matters that are covered by the
Treaty of Rome.
At one time attempts were made to deny that any loss
of sovereignty was involved in joining, but this is no
longer the case; now it is not denied but just ignored.
In fact the Council and Commission of the E.E.C. are
given the power to take decisions that are binding in every
respect upon those persons or companies to whom they
are directed, and to issue directives that are binding on
every member state even though they may be opposed by
the Parliament of that member state.
Immediately upon joining, no less than three hundred
Acts of Parliament would have to be withdrawn or
amended, for the Treaty calls for the approximation of
national laws. Although at present this affects only
commercial law, one cannot but be concerned that the
Council's powers could eventually extend to criminal
law, for there are considerable fundamental differences
between the British and Continental legal systems, and
few would dispute the benefits of the British system
whereby a person is considered innocent until he has
been proved guilty.
It is only in the face of mounting pressure that the
Marketeers grudgingly admit facts that were being
pointed out years ago by those who had made a study of
the Treaty and could see the dangers.
In 1947, discussing the drawing up of the Treaty of
Rome, Mr. Peter (now Lord) Thorneycroft said: " N o
government dependent upon a democratic vote could
possibly agree in advance to the sacrifices which any
adequate plan must involve. The people must be led
slowly and unconsciously into the abandonment of their
traditional economic defences." Certainly we are being
led slowly, and many are being led unconsciously, into
this "sludgy amalgam" as Sir Winston Churchill once
described the Common Market.
What our pro-Market politicians cannot ignore they
attempt to hide in a smoke screen of double talk, presumably in the hope that everyone will become so con108
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"Immediately upon joining, no less than 300
Acts of Parliament would have to be withdrawn
or amended"

fused that they will give up trying to understand.
With the disappearance from the arena of General de
Gaulle the Common Market question has once again
come into the spotlight, although it seems by no means
certain that M. Pompidou will in the long run be any
more in favour of having Britain as a member than was
his mentor de Gaulle. Nevertheless, it presents another
opportunity for our pro-Market leaders to seek permission for us to crawl in. No expense has been spared
in trying to prove that we are "Good Europeans." The
changeover to Continental road signs, presumably to
show that we are getting prepared for the Common
Transport Policy that is provided for in the Treaty of
Rome, has been estimated to have cost £200 million. The
changeover to decimal currency, by the time it is completed, will have cost £250 million, and another £200
million will be spent on metrication, not to mention the
vast cost of maintaining troops in Germany which we
dare not withdraw for fear of causing offence. We have
to make economies in our diplomatic services to countries which eventually could become expanding export
markets, while taxpayers' money is used by the Government to pay grants of £7,500 per year to propaganda
organisations like The British Council of the European
Movement whose purpose is to get Britain into the
Common Market.
However, even these costs are nothing compared with
those that would have to be met if we joined the Common Market. Various estimates have been made in the
past of the possible costs of joining and these have never
been very palatable. In 1967 the Government was even
pushed into issuing some figures and even these raised
an outcry, despite the fact that they were considered by
many economists to grossly underestimate the pcsiticn.
In a recent well-reasoned article in The Guardian it
was estimated that the extra burden on our balance of
payments of the Common Agricultural Policy arrangements alone would be £600 million each year, and this
was arrived at by a forward projection of the Ministry
of Agriculture's 1967 figures. But this would be only part
of the burden on our balance of payments; the total may
well be over £1,000 million per year when allowance is
made for loss of exports.
If the Government does not agree with these figures,
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THE E.E.C.
"We become tied irrevocably to countries with
economies and interests which conflict with ours
in a fundamental way"

why does it not publish its own version? Mr. Michael
Stewart has said that it would not be helpful to publish
the Government's calculations on the subject. Unhelpful
to whom, one wonders ?
There now emerges an even uglier proposition. I refer
to the proposals for a European Federation, the principle
of which is accepted by signatories to the Treaty of
Rome. A Federal Europe would of course involve much
more than the Treaty of Rome, and would therefore
have even more far-reaching effects. Our Government,
true to form, faces both ways at once on this subject.
Harold Wilson says in the House of Commons that it is
not the Government's policy to take the United Kingdom
into any sort of Federal State, whilst Foreign Minister
Michael Stewart signs the Anglo-Italian Declaration
which advocates a directly-elected European Parliament.
With the vast number of Communists in Italy and France,
and the rise of the N.D.P. in Germany, it is not difficult
to imagine the sort of representation we might have in
"Our New Parliament," with the Queen having to give
precedence to the "President of Europe."
None of the Governments that have attempted to take
us into Europe have ever had a mandate to do so. The
next Government may well have, however, for all three
parties are now firmly committed to joining. Vote Tory,
Labour or Liberal and we vote to join the Common
Market, and yet a public opinion poll in May of this year
showed a majority against joining and a further poll in
June showed this majority to have significantly increased.
A referendum has never been held in this country but
there is nothing to say that it cannot be done; indeed,
this is one of the advantages our flexible constitution has
over rigid, written constitutions such as those of most
other countries and of the Common Market. In the
circumstances a referendum should be held; even people
who are in favour of our joining the Common Market
agree with this. It has been said that it would be too
expensive, but the cost would be minute compared with
the cost of going into Europe.
Before the decision whether or not to sign the Treaty
of Rome is taken, the British voter surely has the right
to have the matter fully explained to him and to be given
the opportunity to express an opinion on a matter that
has such far-reaching consequences for himself, his
children, and indeed for untold generations to come.
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sometimes
articles in
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DOUGLAS
which there is speculation on what the
E.E.C.—the Common Market—might possibly become.
It seems to be more profitable to begin by asking ourselves what it is.
In the late 1950s, France, West Germany, Italy and
the Benelux countries concluded the Treaty of Rome,
which established the EEC. Under this Treaty, the
member-countries agreed progressively to remove their
tariffs against each other and to establish a common
tariff against other countries. This arrangement contrasts sharply with the European Free Trade Area to
which Britain already belongs. Under the EFTA system, the members again agreed progressively to remove
tariffs against each other, but there is no common external tariff and countries may pursue whatever policy
they wish towards non-members.
r

The E E C gives great power to a body called the
Commission. This consists of people appointed by the
governments of the member-states. A Commissioner,
once appointed, remains in office for a term of years,
even if the Government or Parliament of his country
loses confidence in him. Initiative for tariff changes
must come from the Commission, and powers exist to
override the Parliaments of member-states. If, for example, the French Parliament wanted higher or lower
tariffs than the EEC required, then the fiat of the EEC
would override the French Parliament.
The EEC does not confine its activities to questions
of tariffs. Such matters as subsidies for particular industries, and even the social services, come under its
control. Eventually these will presumably be uniform
throughout the EEC, and there will also be completely
free movement of people and jobs through the area.
The Treaty of Rome makes no mention of political
union, and in theory its members could pursue completely different lines of treaty relationships with
outside Powers. West Germany might—in theory—belong to NATO, and France to the Warsaw Pact.
Whether that is possible in practice is a very different
question.
Not only does the Treaty of Rome give power of
legislation over the heads of member-states, but it
also possesses another rare feature. It is not limited in
time, and makes no provision for a member to withdraw. This is not an affaire which the parties may disrupt when they choose; this is marriage with no provision for divorce.
There is, of course, a great deal more to the Treaty
of Rome that I have not outlined. In particular there is
the possibility of ad hoc arrangements for associated
countries, such as the overseas members of the French
Community. Possibly, but by no means certainly,
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similar arrangements might be made for part or all of
the British Commonwealth.
Should Britain join?
In the first place we must remember that we cannot leave if we join and then later do not like it. Britain
would be irresponsible in the extreme if it joined without being completely sure that the balance of argument
was overwhelmingly in favour, and that there was no
serious possibility that its decision would later be regretted. We should not jump off a cliff unless we are
quite sure that we can fly.
Economically, membership has certain obvious
attractions. The idea of being able to import goods
from Western Europe without paying duties on them
is one that is attractive, at least to readers of this
journal. The idea of being able to send our goods into
a large overseas market without needing to jump over
tariff walls is one that is attractive to everybody. It
also opens up the possibility of international enterprises that can provide valuable "economies of scale"
in matters requiring vast outlay of capital and specialist skill.
But against this, what are we losing? We are losing,
once and for all, the opportunity of becoming a free
trade country; of cutting down our own tariffs, either

unilaterally or by reciprocal arrangements, below those
which the E E C countries may wish. So also do we lose
the opportunity of making arrangements by which our
products could enter the markets of countries outside
Western Europe at reduced rates of duty.
We become tied irrevocably to countries with economies and interests that conflict with ours in a fundamental way. The E E C countries, though heavily
industrialised and deriving great benefit from external
trade, could probably survive on the food which they
produce themselves. Britain is an industrial island,
utterly dependent on trade for survival, because we
have twice as many people as we can feed. In both
world wars the Germans knew that if they could sink
the ships that were bringing food to us, they could
starve Britain into surrender. Even through the disastrous tariffs of the 1930s, Britain remained substantially a free trade country so far as food was concerned. However much the protectionists would have
liked full-scale tariffs on food, it was impossible.
Thus there is a great conflict of interest between
cheap-food Britain and the dear-food EEC. If we
joined it is much more likely that the pattern would
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resemble the EEC pattern than the British one. Hence
our people would have to pay a great deal more for
food than they do at present. This would necessarily
either reduce our standard of living or bump up our
costs of production—or both. Thus whatever improvement in trade conditions our goods would enjoy in
Europe, they would suffer a great new impediment in
outside markets. Our trade with the EEC is something
like 20 per cent of our overseas trade. Perhaps if we
joined it might go up to 25 per cent, or conceivably
30 per cent. But the overwhelming bulk of our trade
must still be with non-Europeans. Furthermore, our
non-European trade is the more vital part; for this is
the trade with our complementaries. It seems very bad
business to damage and perhaps wreck the great bulk
of our trade for the doubtful benefit of a minor part.
There are those who say that we should go into the
EEC and try to change it. What is the evidence that
we should be able to do so, to more than a marginal
extent? There are those who say that the E E C is only
a first step to world-wide free trade. Again, what is the
evidence? In 1962-3 Britain tried to negotiate entry to
the EEC. We had established trading ties with the Commonwealth and with EFTA. If the approach of the
EEC had been expansionist, if the men who ran the
EEC really wanted world-wide free trade, then they
would have been most anxious to attempt some kind
of association with these great markets with which we
had special trading arrangements. Instead, we were
told in no uncertain terms that we would have to cut
our special links with the Commonwealth and EFTA
if we joined. This is not the attitude of expansionists
desirous of world-wide free trade, but of jealous guardians of the cartels of a "rich man's club."
I have said that the EEC is not a political alliance,
still less a federation. But there are many people who
wish it to become such. If Britain belonged, and the
rest of the EEC wished to force us into a federation,
it would be inordinately difficult to resist. The North
German Zollverein of the 1860s led inescapably to the
German Empire of 1871 and no one who belonged to
the Zollverein could keep out of the Empire,
The history of the last thousand years and more
should teach us that whenever Britain has allowed herself to get involved in the tangled politics of Europe,
the result for us has been disastrous and bloody wars.
Our interest lies, and always has lain, as a great maritime nation, with trading links all over the world—
"friendship with all, alliance with none! " For reasons
of geography and history, other people have different
interests. Let them pursue their course, and us ours.
This is not a counsel of narrow nationalism. The
trouble with the EEC, whether we view it from an economic or a political standpoint, is not that it ties us to
Europe, but that it sunders us from the rest of the
world.
kANP & WBPRTY

Review
and
Reflection
BY
ROBERT CLANCY

THE
GENERATION
GAP

""TiON'T TRUST anyone over forty." That is the
watchword of today's youth. And the overthirties stand by in amazement as the youngsters hold
the stage.
Bewildered parents do not know their own children, and do not understand why they behave as they do.
There appears to be a widespread youth rebellion
against all that established society has stood for,
a discarding of traditional religion and morality, a rejection of parental values.
There has been a generation gap since time began.
The discrepancy between "youth and crabbed age" is
nothing new. Indeed, every trend in society is but an
intensification of some latent quality already there. But
the current break between younger and older folks
seems much more intense than usual that we are
prompted to wonder why.
The situation is startlingly different from that of the
1950s, at least in America. In those days, the great thing
was to be a graduate of an Ivy League university, to
wear a trim charcoal suit with a crew haircut, and to
work in advertising on Madison Avenue. "Conformity" and "non-involvement" were the criticisms levelled at youth then. A decade later, these young people
are now the over-thirties who are not trusted by today's
young. The Ivy League is a shambles, gaudy and
floppy clothes are worn, hair is long, and Madison
Avenue is jeered at.
True, trends in America are difficult to fathom, they
don't stay long, and things often swing from one extreme to another. But we are still confronted with the
puzzle of how the current trend came about.
If we go back a generation or so, we will find that
the supports of family and morality were not so very
strong after all. They had been eroded for some time
under the stormy weather of the twentieth century. The
"new morality" has been around since at least the
1920s.
The parents of today's youth have, as a rule, some
painful memories of the Great Depression. Their
attitudes have been largely formed by it. The most important thing then was to rise above the threat of
economic insecurity. A frequent quarrel between
father and son today is that son does not realize how
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father worked, and how the value of money should be
respected; and conversely, that father measures everything by money, and that son wants something more.
Here may be a key to the problem. While parents
were concentrating on lifting themselves economically,
on exorcising the spectre of want, their young ones
were growing up with material goods tossed at them
while they may have hungered for more guidance and
human contact. In time, of course, they will realise one
must have the wherewithal to get the things one needs.
But meanwhile, they feel the lack of inner needs that
were neglected.
The thought is indeed repulsive that in order to
attain material success, one must dedicate oneself to
it so completely that there is not the time for human
values. If society asks this price, it is too high, and it
is commendable that youth senses it is wrong. Although their attitude is often confused and extreme,
they are groping for some right things.
Today's youth is becoming involved in social issues,
whereas in the 1950s it was considered foolish to be
"taken in" by such concerns. According to a recent
survey, the majority of college students feel that there
is injustice in the distribution of wealth and power.
This is a good start, but unfortunately it leaves young
people prey to left-wing ideologies—even in the extreme form of Maoism—that jump into the vacuum
left by parents and teachers.
Old liberals and radicals who were themselves
"young Turks" in the 1930s are exasperated with today's youth, and they chide and exhort it to be not
merely destructive but constructive. But somehow they
are not on the wavelength. Youngsters simply do not
believe the pious exhortations of oldsters whom they
blame for the mess the world is in.
It should not be at all that difficult to reach today's
young people, who are, after all, human beings. Two of
the phrases they have contributed to the language are
"doing your own thing" and "being where it's at." These
are very basic human drives: the first expresses the desire to be oneself as an individual; the second, the desire for social contact and acceptance. Youth would
surely be responsive to ft philosophy {hat provjded the
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right balance between individual and social spheres and
that had a credible spiritual message as well as an
economic solution.
Tody's young men and women will settle down.
Many will be caught in the rat-race they now deplore;

some will remain defiant. They will be over thirty before they realize it, and what are they going to do about
the world they inherited and which they now deplore? They had better look to it, for the youth of the
1970s will be coming along—and then what?

Sabotage Taxation
J. W. DARK
( I n The

Free

Trader,

r p H E EAGERNESS of international bankers to
advance £2,000 million through the International
Monetary Fund to the Bank of England and their
frequent visits of detailed enquiry into its accounts
bodes ill for British national sovereignty. Whenever a
nation is unable to pay the interest on its debts, the
creditors move in, either openly or with more discreet,
and therefore more deadly sophistication. In 1580
Portugal's debts to Spain brought the Spanish creditors to impose the Sixty Years Captivity. Portugal's
humiliation was open and unequivocal. In the South
American republics, the Yankee creditors used local
dictators to extract payment of interest and capital.
Today in Britain our international creditors manipulate
the Labour Government as its willing bailiff to transfer
the Bank of England debt to the working population by
means of wage freeze, import duties, inflation and
mass unemployment. Small wonder that this Government is one of the most unpopular regimes ever, even
with its strongest backer, the Trades Union Congress.
A reckless debtor has few friends, and his closest relations disengage from approaching bankruptcy.
Already the Welsh and the Scots are seeking to
disengage themselves from this huge national debt, expressing this tendency in demands for Home Rule in
various forms from constitutional voting to armed extremism. Beneath the froth is the determination to leave
the Bank of England to pay its own debts and to avoid
the drastic taxation about to be imposed upon the
British people. The bombing of Inland Revenue offices
in Wales is no accident but a calculated attempt to disrupt the machinery of taxation. When records are lost,
the complicated collection of tax on income and capital becomes chaotic.
This method of taxation requires full co-operation
from all employers and handlers of money, at their own
expense, both to collect and account for tax deductions.
The visible staff of the Inland Revenue receives and
checks all returns from this invisible unpaid army of
collectors. A third army of private auditors and accountants, paid by individual taxpayers, exists to check
the accuracy of both the official and unofficial collectors
of tax. The inter-action of these three completely nonproductive armies leads to their mutual increase in
numbers and consequent expense of collection, which,
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being borne solely by the taxed population, must cause
a continuous rise in the proportion of income and capital
culled in tax. As this ratio approaches 40 per cent, the
burden of collection nullifies the extra tax collected.
The sources of taxation become depleted, if not exhausted, as shown in the marked reluctance of many
people to make the extra effort or investment needed to
pay the extra tax.
Each nation has its own critical tax level beyond
which the nation declines into stagnation. When this
despair becomes general, population becomes static
and declines, as the indigenous Indians of the Americas
have shewn. How far taxation in Britain has engendered this spread of disintegration is not known, but the
signs cannot be ignored. The possibility of progressive
collapse cannot be entirely discounted.
Whilst central government taxes through the Inland Revenue, local government taxes the value of improvements to land through the rating system. The
rate is payable in advance and is enforced by legal
means. It is not a contract but a tax primarily to finance
local government, levied on effort and investment, i.e.,
improvements to the raw land!
Where land is not used or improved and where buildings are not in occupational use, no rate is due. Thus
land and buildings can be left idle without being taxed
in the speculative hope that scarcity value will attract
a good sale price.
When demands for tax emanate from two powerful
sources and impinge on the same source of revenue,
albeit for separate central and -local financing, the
danger arises from one set of demands taking too much
from the available funds and leaving the other set of
demands unsatisfied. When the taxed firm or individual is made bankrupt for one set of taxes, the other demands are also irrecoverable, and the burden of unpaid
debts and employment usually falls upon the locality
not on central government. This means in practice that
the different Commissioners arrive to achieve a balance
in tax demands by means of cross subsidies and grants
so that the maximum total tax is extracted without
"killing the goose that lays the golden egg."
The only source of direct tax being labour (effort)
and capital (past effort) means that an increasing share
of all tax collected must be absorbed by collection
L A N D & LIBERTY

costs, but this itself requires an increase in the proportion of the total labour force engaged in this
effort, thus throwing a greater load upon the productive residue. If, as is becoming apparent, this residue
falters under stress and loses heart, being but human,
then serious economic and financial strains develop. At
a critical point an undue amount of energy is transferred from production to complicated methods of evasion
and avoidance. In the opinion of many economists, this
point where the Gross National Product becomes
negative has been reached, and no amount of inflation,
currency debasement, unemployment or dis-investment
will reverse the process. More blood-letting renders the
patient incapable of recovery. Existence is only possible
by borrowing blood from sympathetic donors and
leaving repayment to the indefinite future.
Desperate illness calls for desperate remedies. Old
failed treatments may be replaced by radically different remedies by new doctors. Discredited, bankrupt
governments are swept aside by new. The British
lower middle class will not welcome new advocates of
the old tax-mad remedies, They will seek and support
any tax system likely to transfer the burden to other
classes.
Any new British Government will be faced with a
broken tax system and financial chaos. It will be faced
with the dual task of re-starting the economy and raising revenue from a tax-weary recalcitrant populace. Immediate abolition of taxes on effort and capital would
not be necessary or expedient, but a 50 per cent reduction in the first year, followed by a series of 10 per
cent annually, allows a reasonable run-down. Any new
administration of any worth would by definition have
a clear knowledge of its mandate to transfer taxation
from the active factor, labour past and present, to the
passive factor, land. Its principles of operation would
be widely known, but not until it attained power could
the administrative machine be set into motion. This
merely entails the recruitment of professional staff, expert in handling large masses of land value data. It
will be seen that the basic expertise embraces geographers, land valuers, town-planners and supporting
staff for collection of tax assessments and re-sale of
land.
All revenue requirements for central government are
obtained from a value-tax on every square yard of the
nation having a value. Raw land value should
be assessed over broad areas, taking good land with
bad, peat bogs with pasture, broken terrain with
fertile valleys, in wide sweeps of surface. Having recorded these multitudinous items by computer, a general rate of tax based on the raw landvalue of each occupancy is imposed, sufficient to make
up the required revenue return. Many land-holders
waiting for speculative appreciation of the holdings
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will find the gamble absorbs too much tax and will dispose of the land on the market. Others will buy in
order to use the land, but as the tax is known to all,
inflated prices will not be paid. Many persons like
owning land for many reasons, some even sentimental,
so dearth of buyers is unlikely. Where certain land finds
no buyer, at its tax assessment, progressive adjustments
can be made in assessment until a buyer appears.
Conversely where too many buyers appear, an upward
assessment is indicated. As ownership depends on
ability to pay land-value tax, revenue is certain and
easy to collect as the asset is visible and irremovable.
Since the 1947 Planning Act, every hereditament
carries one or more permitted uses. It matters not that
these uses are actually operated partially or not at all
as the occupant is minded. The extent and therefore
the value of each permitted use can be assessed and
quantified to form the basis of a tax assessment, upon
which a general rate can be levied. The occupant has a
choice of operating the land to the limit of its permitted
use, or of disposing to one who will, or of failing to
use the land fully, regardless of payment of full tax.
Holding land in idleness would prove to be highly expensive and uneconomic. Buyers will ensure that they
possess the will and the ability to use the land fully.
Provision is made in the Planning Acts for the formulation of Development Plans by local planning
authorities, and for changes of use. Any change would,
of course, attract a different level of tax. The present
scandal of accumulating uses on individual plots to
obtain a fictitious value will prove too costly, as will
under-use or non-use of land.
The economic pressure caused by this system of taxing for local needs will uncover many slacknesses in
present planning. When local revenue depends on
efficient planning administration, planning blight will
disappear.
The British economy, trapped between intense
protectionism and unsound inflation of paper money,
has lost its financial stability. Huge deficits in its
nationalised activities are swamping and drowning all
credit balances. The lower middle class is being loaded with these huge debts, repayment of which means
unbearable taxation. After a certain level of taxburden, this economy may well become ungovernable,
not from active rebellion, but from sheer passive inability to pay. Already public morale i,s fading. Tory
promises of more efficient taxation are as suspect as
Socialist practices of seeking heavier taxation on every
form of capital and effort.
Any new regime must therefore replace a discredited
bankrupt system by one which eases the burden on the
lower middle class, if it is to survive. Hence no apology
is made for suggesting that taxation must be lifted from
capital, effort and invention and placed on land.
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ORMONDE

TN RECENT YEARS there has been an astounding
increase in motion pictures that would formerly
have been called "immoral" in the conventional sense
of license in sexual depiction.
Long before this modern trend, one could see spicy
pictures in the Penny Arcades to satisfy "peeping Tom"
impulses. But one no longer needs to peep, for the
whole business is spread before us publicly on the wide
screen.
It is difficult to know what to make of this trend.
There has been much controversy over it. Before judging it, we might consider how the picture makers behaved in the past with respect to "morality." But let
us use the word in a wider sense, to denote general
ethical standards.
A good deal of sex and violence was expressed implicitly or explicitly in films from the earliest days. A
patina of "morality," however, made them acceptable.
There has been a plethora of sensuality in the Biblical
epics—many of them were treated like "The Life of
Fanny Hill" with a Christmas card tucked in the last
page. As long as God became angry in the last reel,
all was well.
Some of these epics, like "The Ten Commandments," received widespread endorsement from the
clergy. What seems to distress them about today's films
is that after the orgy there is no thunder and lightning.
The chief moral of the semi-Biblical epic, "Ben Hur,"
seems to be that Roman chariot races are exciting. We
could enjoy being Romans and still piously wind up as
Christians.
The treatment of Christ and early Christianity in
films is interesting. We know when Christ is around, because he is always accompanied by a chorus of angels.
But the people of those days had no chorus of angels
to tell them that—otherwise Christ would have been
unanimously acclaimed as the Messiah. Without such
props, how much more perceptive are we?
Cinematic Christians are nearly always depicted as
noble and forbearing people, whereas a Ibt of them
were fanatical and intolerant. Romans were usually
shown as uncomprehending brutes, whereas they were
the most civilised people of those days. But the
Romans are not around today to protest, whereas Christian churches are very much around to guard this theme.
Just once, I should like to see the treatment of ancient
Rome and early Christians according to Gibbon—who
after all knew something of the subject—wherein the
Romans were the heroes and the Christians the vil112

lains. Only once, mind, then we can go back to the
chorus of angels.
Western films are another interesting study in morality. A typical Western plot is as follows. A "good guy"
is harassed by a "bad guy" but does not respond violently. His wife and family bear in pained bewilderment his indisposition to kill. Eventually the bad guy
behaves so badly that our hero finally shoots him dead.
At last he has overcome his reluctance to kill, his soul
is saved, and there is rejoicing in church. Seldom if
ever are there moralistic objections to this theme.
Motion pictures are known to be a release, an escape
from daily cares, a vicarious living out of dreams, an
entertainment. Therefore, I suppose, we should not
judge them too severely, nor expect too much of them.
Although a strong, realistic film is produced once in
a while, that is not the chief aim of the industry.
One potentially fruitful theme, the experiences of
people during the depression of the 1930s, has hardly
been tapped at all in the pictures. During those hard
days, the kind of film that dealt with the depression was
generally on the optimistic side—"we shall pull out of
it if we work hard and have faith." Since we did not
pull out of it that way, the reality is difficult for us to
face.
One outstanding film on the depression was "The
Grapes of Wrath"—but this dealt with a special case,
the "Okie" migrants who were hit by disaster and depression. Most viewers could feel sympathetic, but
would not identify themselves with the film characters.
I do not know of any motion picture that has dealt with
an ordinary Joe Smith who came home some time during 1931 and said " I have lost my job." That would be
too un-entertaining for too many people!
Apparently it is more entertaining to see fantasies of
unlimited power, money and sex realised, as in the James
Bond series. The insidious thing about the violence and
killing in such pictures is that it is condoned because it
has the sanction of "the Organisation." Old-fashioned
film morality at least held the individual responsible for
his sins.
Surely it is the preferences of the people that determine what kind of motion pictures we get, and not
so much the films that determine the behaviour of
people. Films are often blamed for stimulating much
of the immorality, license and violence of today. But
more likely it is the changing mores of the times that
influence the kind of pictures being offered.
What does this tell us about our times? Isn't it one
more sign of the decadence of modern civilisation? Or
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is it, as some contend, as new liberation, a shaking off
of hypocrisy, a trend toward individual' maturity? Is
it here to stay, or is it a passing fad? Is it an unrelated phenomenon, or does it say something about
social trends in general? Many say in defense of sensual films that it is better to make love than to make
war. No doubt—but on the wide screen?
Those concerned with the progress of the social
order cannot but regard with apprehension any further
trend in this direction. Censorship of films is no
answer. If the spate of flagrant films is an expression,
though minor, of some malaise in society, we had
better probe this matter more deeply.

It often happens in society that people seek freedom
bordering on license in one department of life when there
are too many troubles and frustrations in other departments. Present-day society places so many constrictions
on the individual and so many obstacles in the way of his
economic well-being, after so many false promises, that
the trend in motion pictures might very well be one
response to his bafflement.
If there is anything to this theory, we may take it as
one more warning that we had better straighten out our
economy. Perhaps in restoring economic balances,
other imbalances may be corrected, such as the gross
tendencies of the motion picture industry.

SOCIETY IN A STRAITJACKET
"There appears to be a tendency to use people as if they
were natural resources.''

A

T THE Second International
Congress of Social Psychiatrists held in London from August
4-8, D r . G . W. Esty, MD, FAAP, of

New Jersey, presented a paper on
The Psychoeconomics of Human
Ecology—a Challenge to the Behavioural Sciences.
"If human ecology pertains to
the effects of the environment upon
the behaviour and viability of
man," he said, "we can observe that
society appears to be sick.
"Behavioural scientists, including
the social psychiatrists, can contribute to man's survival provided
they direct their efforts toward the
correction and prevention of those
underlying destructive economic
forces that contribute to society's
illness and survival.
"Superficial expedients such as
slum clearance or the building of
model cities will but ultimately intensify relative poverty, richness
and social disruption, unless there
is a significant change in conventional tax systems which are inherently responsible."
Dr. Esty said that in an affluent
society this potential for social disruption and self-destruction starts
with the family and its child-rearing
practices and attitudes. A process
of manipulation of the child for the
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ends of others commonly begins in
infancy, and extends through childhood, schooling, and into the world
of business and politics, creating a
"thing-centred"' society. Escape
from such conforming pressures
tends to the development of varied
deviant psychosocial behaviour. Too
often there appeared to be a tendency to use people as though they
were natural resources — to be
mined, controlled, manufactured
and shaped. Both human and natural exploitation brought pollution
and human wastage, which may
threaten survival.
"Youth has rebelled against this
manipulative society, its waste, its
hypocrisy, its wars. Youth seeks'
new values and directions, based
upon the worthiness of human beings and the equal right and opportunity for all people to survive. Let
us then involve youth with the most
basic and almost forgotten 'inheritance of the past'—the land,
from which we spring and have our
being."
Agrarian land reform, he said, is
now common and has received increasing world-wide attention. However, little effort has been directed
to urban land reform, where taxation has been viewed as a fiscal
matter only, without reference to its
psychological impact upon human

oehaviour and motivation.
"Can cities survive? Can the
process of city decay, with its
social pollution, be reversed? Economists, politicians, and city planners
responsible for the formulation of
laws, are seldom mindful of the
psychology of human behaviour. As
a result tax systems tend to be negatively motivated and are therefore
avoided or violated,
leading to
further decay."
An incentive tax system was described "which positively motivates
human response and permits the
solution of ecological problems."
Based upon the fact that land values
of sites or locations are determined
by the demand of a given population, the speaker urged that a graded tax be placed upon such community created values, and that
taxes upon improvements of production, currently penalizing human
effort and incentives, be removed.
Benefits to the economy, the elimination of slums, and the conservation of natural resources and land
were demonstrated.
Dr. Esty urged that behavioural
scientists and others familiar with
the importance that incentives and
motivations play in human affairs,
begin to involve themselves with the
leadership of governments and with
the concerned youth leadership
as well, to counsel with them on the
psychoeconomics of taxation, welfare and aid programmes as they
affect human dignity, health and
survival.
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How Long is a PrincipleP
ROBERT MILLER

P R I N C I P L E S , it would seem,
are becoming increasingly difficult to live with, mainly because
in the first place there are diverse
views as to what a principle really
is. Dictionary definitions are not
very helpful—select what you will
from the following: a fundamental
truth or element; moral rule; uprightness; a general truth, that which
is believed; a settled law or rule of
action in human beings. There are,
of course, many more.
Even if we obtained general
agreement as to what a truth is, it
is doubtful if we could all agree
whether or not it was fundamental.
Any moral rule is in an embarrassing position at the present time,
while uprightness has been laughed
out of court so often that it rarely
dares to make a public appearance.
A general truth, if we could find and
decide upon one, might fit for the
time being, while that which is believed, by and large, could apply to
just about anything and everything.
And so on.
Are there good and bad principles? Your own are good, of
course. Those of other people are
perhaps not so good, and some of
them are definitely bad. Should
there be any virtue in other people
adhering to principles with which
we do not agree? It may be
argued that fascists who persecute
minorities are men of principle when
they genuinely believe that they are
preserving or purifying a race, and
that the Spanish Inquisitors who
tortured and killed their fellow
creatures to save them from eternal
damnation were men of good principle. We have ample evidence that
for many centuries until comparatively recently chattel slavery was
regarded as good in principle, and
up to a little more than a century
116

ago child labour was generally
accepted on similar terms.
The subject deserves much closer
and more detailed study, but so far
at least two things emerge from our
examination. The first is that a
principle, whatever it be, must be a
line of conduct or action that is to
be maintained and held against all
opposition; the second is that if we
desire it to be universally accepted
it must stand the acid test of
whether or not those who hold it
accept without
reservation the
holding of it by others.
Consistency is the very essence of
a principle. If it is to be altered or
abandoned on occasion to suit
varying circumstances, for fear of
loss of prestige, or for personal advancement, it thereby forfeits the
name of principle.
Disraeli, it is alleged, once said,
"Damn your principles—stick to
the Party! " The particular circumstances in which he made this startling remark may not be known, but
if he implied that the principles of
the person to whom it was addressed
were not those of the Conservative
Party, he rightly chided a rebel in
its ranks, in which case the emphasis would have been on "your
principles." If, however, he meant
that the principles of the Party must
be sacrificed to save the Party, this
was wrong by any standard. Moreover such conduct sows the seed of
political disaster.
Many times we have seen principles go overboard in politics, and
the result is that today we have
three main parties with policies
and principles (if they can still be
flattered with the term) that overlap
to such an extent that it is none too
easy to distinguish one from another.
Such overlapping inevitably leads to
the party in power tending more and
more to adopt policies long held
or advocated by others.
This is fine, you may say; as long
as the job is done, what does it

matter? As Cervantes said: "Much
more would be done in this world
if people cared not so much who got
the credit for it." But there is
danger, nevertheless, for when
political parties lose their identity
by too much of this sort of accommodation, sooner or later there is a
demand for government by coalition
—the first step on the road to the oneparty state. Individual expression
begins to atrophy.
The desire of some to be men for
all seasons is evident in other aspects of public life, including the
churches, where we are amazed and
bewildered by the lack of agreement on matters of moral principle,
and where renegades abound in all
denominations. There are exceptions here, compromises there, and
some vital questions are not
answered at all. But digression,
however tempting, must be avoided.
All this giving, taking and waffling is not only confusing to laymen, especially the young generation, who, whether it be generally
believed or not, yearns for strong
moral leadership, but it is positively dishonest of churchmen, politicians and others in high office to
eschew long-held principles that
are the main props of their faith or
party, and still remain in office.
Politics will become much clearer, and the problem of choosing a
government will be considerably
simplified, when the parties clarify
their positions by reviving the
principles that have given them their
name, but which they have discarded or laid aside as being unworkable or unpopular, and when one or
two brave hearts in high office can
be persuaded, on occasion, to adhere to vital principles, even at the
cost of popularity, or of position,
itself. Of such stuff are statesmen
made. If it really comes to it, the
response to such a challenge must
be: "Damn the Party—stick to your
principles!"
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MATERIALISM: crude belief,
typical of spoilt children and
adults who never grow up that
happiness is to be found in material things, self-indulgence and idle
amusements rather than in outmoded virtues such as independence, self-respect and worthy achievements; and as governments today treat people as children, protecting them, guiding them, spending their money for them and mollifying by donations those who
kick up most noise; and as by the
planned economy people are taught
that the ideal of human life is to
raise the gross national product it
would be surprising if materialism
did not increase; moreover, as
adults treated as children become
perverted
children
they
seek
amusement in vice, and catering
for this amusement becomes so
profitable that the interests concerned exercise a major influence capable of representing toleration of
vice as evidence of progress. Although clerics sometimes denounce
materialism, as they do not expose
the unpublicised injustices which
by their consequences make obedience to one's conscience almost
impossible, their denunciations shed
no new light on the problem and
are regarded only as formalities
necessary to their vocation.
MERGERS: the outcome of competition by large corporations having
more privileges, with corporations
with less privileges, so that it is
easier for the latter to join them than
fight them, giving out that centralised bigness means more efficiency;
a process greatly fostered by protection because the full advantages
of excluding foreign competitors
cannot be enjoyed unless internal
competition is organised, i.e., restricted. So, as he predicted, what
Marx called capitalism discredits
itself by its tendency towards concentration.

MONEY: originally material, usually metal, found by experiment to
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be best in the circumstances to
facilitate the exchange of goods and
services, but now a meaningless
paper promise to pay. As money
may easily be confused with wealth,
governments since early times have
adulterated the metal and in later
times substituted paper, thus robbing the public without the public
being aware of it; furthermore, in
advanced societies where ordinary
citizens are not conversant with the
complex mechanism of exchanges,
government experts can represent
the manipulation of money and
credit as a method of increasing
wealth and solving difficulties of
trade and employment, succeeding
so well that they convince the public
that others, and not governments,
are responsible for inflation. Governments thus appear to demonstrate
that dishonesty is the best policy,
and moral authorities such as the
Church appear to agree; but as the
basic injustices that cause the
difficulties remain untouched, and
rents and prices quickly adapt them
selves to inflation, the same difficulties recur and a fresh dose of inflation becomes necessary.
PARASITES, ILLEGAL: persons,
usually educated at public expense,
who seek to gain by direct robbery
or fraud—a practice increasingly
popular as it requires no paper
qualifications, escapes monopolies,
official restrictions and tax penalties,
and thus provides an outlet for
personal initiative; moreover, if unsuccessful, it incurs only comfortable
accommodation at public expense. A
simple stooge might think that if the
penalties and indignities imposed on
honest work were removed crime
might become less popular; but as
the stooge has no qualifications in
r criminology, psychology or the
modern economics which governs
^taxation, and he represents no
f special interest, only the general
interest, such an ignorant view would
be unsuitable for mass communication; moreover, if taxation were

DUPUIS
reduced a large section of the legal
parasites could not be maintained
and if taxation were transferred
from penalties on production to the
simple process of collecting economic rent the whole basis of our
monopolist society would be shaken.
Fortunately the Great Taboo saves
us from such a catastrophe and the
rising crime figures become so
familiar they are regarded with the
same indifference as ever-rising
prices.
PARASITES, LEGAL: the vast
number authorised or permitted by
authority to exploit the general
public, whether as land users, consumers, producers or taxpayers;
included are owners of economic
rent, all engaged in protected, subsidised, nationalised and closed-shop
industries, and government employees engaged in activities not
necessary for the legitimate exercise
of authority.
PEACE, INTERNAL: economic
war waged by organised industrialists, professional associations,
closed-shop trade unionists, etc.,
against unorganised citizens; political pressure; economic fallacies and
strikes providing the main weapons,
truth being the first casualty and the
elderly poor on fixed incomes the
principal victims.
PEACE, INTERNATIONAL:
economic war waged by national
governments against each other at
the expense of their own and other
peoples, using tariffs, quotas, currency manipulation and in-fighting
at conferences as the main weapons;
occasionally rising to armed conflict,
usually in poorer countries where
landlord oppression is most blatant,
thereby "creating employment" in
the armament industries of richer
countries, but kept from all-out war
not by considerations of justice or
wisdom, only by naked fear of the
Bomb.
325

Miscellany
Labour Laps It Up
TWELVE YEARS after
ABOUT
the great property price boom
the Labour Party has now realised
that some of its own assets are more
valuable than it realised. In a bid
to swell the party's income a new
company, Labour Party Properties
Ltd., is to be formed to make better
use of party premises. A North
London group is reported to own
premises with a 50ft. shopping
frontage running to a depth of 200ft.
Site value? About £35,000! By surrendering properties to the new company, constituency groups will receive loan notes and interest from
new developments. In many cases it
will pay financially to rent or buy
other accommodation in areas of
lower land value as party offices
do not need to be situated in town
centres. If only the Labour Party
realised that by introducing landtaxation it could swell the national
coffers—and without penalising the
consumer!

Patriotism Ploy

A

LANCASHIRE COMPANY
was fined £200 for labelling
pillowcases "Made in England"—
When they came from Hong Kong.
The firm, Horrockses, of Centenary
Mill, Preston, admitted the offence
in the first case to be heard by
Basingstoke magistrates under the
Trade Descriptions Act, 1968.
Mr. John Preston, of the Hampshire County Council Weights and
Measures Department, told the
magistrates that Edward Longley,
who runs Longley Bros., received
two packages containing pillowcases from the company. "Each
packet bore the label "Horrockses
Ltd., cordstitched pillowcases, all
cotton, Made in England," said
Mr. Preston.
The packets were opened by the
Weights and Measures inspector who
visited the shop. Stitched into the
seams of three of the pillowcases
was a label describing the pillowcases as "100 per cent Empire made."
Mr. Preston said: "On three pillow112

cases it seemed as if there were the
remains of labels. It could have been
the same label which had been removed or torn out of the seams."
A director of the firm had admitted
to the Weights and Measures inspector that the pillowcases were 100
per cent cotton Empire made.

No Jobs, No People

WHENlearnWILLthatGOVERNMENTS
people prefer to
live close to their work? Although
Birmingham's housing list stands at
27,000 there are 200 empty homes
at Daventry, only 38 miles away.
By the end of this year another 400
will be complete. Meanwhile Birmingham Council has decided that
it cannot afford to pay the compensation which would become
due if the contracts were terminated before completion. Reason for
the muddle? The Board of Trade
and the Council are still awaiting
industrialists to show some interest
in the sites reserved for employment uses. Once again autocratic
decisions taken without regard to
the pressures of the market have
proved to be disastrous.

The Same Old Story

P

RESENTING THE accounts at
the annual general meeting of
Peak Tramways Co., Ltd., Hong
Kong, the Chairman mentioned that
less than 18 per cent of pre-tax
profits came from operating the
tramway, and more than 82 per cent
was derived from the Company's
properties.

Lunacy !

R

EGULATIONS STATE that
everything and
everybody
coming into the United States has
to clear customs." So speak the
mighty men of the U.S. Customs—
and they are demanding that the
moon rock samples brought back
bv Apollo II be formally declared.
The customs men do not intend
to charge duty on the moon samples.
They propose to admit them under
Regulation 8.3.B which provides
for free entrv of goods having a fair
retail value in the country of shipment not exceeding one dollar.

LETTER.*
SHIFTING

THE

LAND-VALUE

TAX

S

IR,—Nobody doubts that a tax
on the land value or on the
economic rent cannot be shifted.
But some of the excerpts quoted in
LAND
& LIBERTY recently, leave
the impression that the authors say
that a tax on ordinary rents cannot
be shifted. This would be nonsense.
At any rate, we ought to be careful
when we quote economists!
Yours faithfully,
D A V I D B . ASCHER

Haifa, Israel.
SELF

FINANCING

CAR

PARKS

we have so many
SIR,—Since
motors, developed to transport
us into the areas of high site values
but defeated because there is nowhere to park on arrival, all major
buildings (of suitable type and
character, and particularly new
buildings) should be required to surrender the ground floor street level
floor area as parking space for use
of the citizens who created the site
value and now crave to do business with those who occupy the
sites; any lost sales—or office
space to be made up by permission
to erect another storey on top.
This is not as fanciful as it may
seem. Where Site values are very
high, the addition of an extra
storey in a new or otherwise suitable building is relatively inexpensive in relation to the extra potential business generated by accessibility: and viewed overall, with
the total communal benefit in traffic
movement, time saving and reduction of frustration, it could show a
profit.
In spite of the greater concentration of motor cars per acre
which would follow, traffic-fume
could be reduced by ventilating
street-level parks up to roof level,
and there would be less vehicles
creating fume while crawling round
in search of parking space.
Yours faithfully,
E R I C JOHNSON

Birkenhead, Cheshire.
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An Experiment in India. T h e story of
a n a t t e m p t by y o u n g Q u a k e r s t o imdrove the condition of p e a s a n t s in t h e
vllage district of Pifa a n d t h e r e a s o n
w h y it failed.
Archimedes. By M a r k Twain. A n
e c o n o m i c discourse in light vein p o i n t ing out t h e folly of private o w n e r s h i p
of land.
Beyond the Dreams of Avarice. By
N i c h o l a s Bilitch. A review of " A m e r i c a ' s
Land
Boom
1968," published
in
Harper's
Magazine,
dealing with t h e
g r o w t h of land values a n d t h e f o r t u n e s
m a d e f r o m land speculation.
Can Taxation Be Constructive? By
t h e late H o n . F r a n k A . W . Lucas, Q . C .
Co-ownership. Discussion
of
the
profit-sharing question, w i t h definition
of terms.
Declaration of Human Rights Based
on Equal Freedom. S t a t e m e n t by t h e
International Union for Land-Value
Taxation and Free Trade.
Inflation—Facts and Fallacies.
A
s u m m a r y of t h e f a c t o r s involved in t h e
depreciation of t h e c u r r e n c y and t h e
e x p l a n a t i o n of h o w it arises.
Land Nationalisation. A r g u m e n t s f o r
a n d against, with L a n d - V a l u e taxation
suggested as a simple alternative.
Land Reform in Politics. A history of
land policies a n d legislation in t h e
United Kingdom.
Land Speculation and How to Stop It.
A reprint f r o m the Reader's Digest of a n
article by W o l f g a n g Langewiesche based
o n t h e House & Home special issue o n
land.

m a p a n d brief description of
land valuation technique.

Danish

Site-Value Rating and Modern Trends.
By J. Bruce Brown (Valuer-General f o r
N e w Zealand). T h i s objective analysis
a p p e a r e d in the New Zealand
Valuer,
S e p t e m b e r 1967. I n c l u d e d in this p a m phlet is Unimptoveb
Site
Vaue—Its
History, Development and Difficulties by
R . J. M a c l a c h a n ( D i r e c t o r G e n e r a l of
Land for New Zealand).
Some Large Land Holders in Britain.
List of o w n e r s and acres held.
Symmetry in Budapest. A r e p o r t by
t h e late D r . J. J. Pikler, o n e time chief
valuer of Budapest, pointing o u t t h e
simplicity of land v a l u a t i o n — a blueprint f o r local taxation r e f o r m .
Twenty-seven Essays on Liberty. R e prints of t h e " P e r s o n a l l y S p e a k i n g
articles c o n t r i b u t e d t o LAND & LIBERTY.
The Liberal Principle through Party
History. By F r a n k Dupuis. A brief
outline of Liberal P a r t y history with
reference t o land r e f o r m .

Essays on Free Trade. By W . R .
Lester. S o m e fallacious b u t plausible
protectionist a r g u m e n t s a r e e x a m i n e d
and
logically
demolished.
Henry
G e o r g e School of Social Science. 6d.,
5 cents.

Liberal Party Pledges. Pledges by t h e
Liberal P a r t y in s u p p o r t of land-value
taxation, 1880-1947.

Land. Special issue of House
&
Home, A u g u s t , 1960. A c o m p r e h e n s i v e
l o o k at t h e land p r o b l e m . 2s. 6d.,
30 cents.

Our Daily Bread. D r . Viggo S t a r c k e
discusses w h a t is m e a n t by right a n d
w r o n g , justice a n d injustice, righteousness, love a n d charity, a n d takes a l o o k
at t h e c o n c e p t s of social welfare, c o m munity, c o m m u n i s m , equality a n d p l a n ning.
Section of a Copenhagen Land Value
Map. F u l l scale r e p r o d u c t i o n in t w o
colours. O n reverse, e x p l a n a t i o n of
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Why Land-Value Taxation? The tax
explained, with a sketch m a p of C o p e n h a g e n showing land values.
Why a Land-Value Tax Cannot Be
"Passed On." T h e land-value tax is
b o r n e wholly by the recipient of the
e c o n o m i c rent of land.
Why Land T a x Exemptions Are
Unsound. By R o b e r t T i d e m a n . A n
e x a m i n a t i o n of t h e claims of welfare
organisations, etc., for tax e x e m p t i o n ;
a n o m a l i e s a n d inconsistencies in tax
exemption.
Will a T a x on Land Values Yield
Enough Revenue? By A. J. C a r t e r .
C o n v i n c i n g a r g u m e n t in f a v o u r of t h e
Single Tax.
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Lloyd George's Land Taxes. S u m m a r y by t h e late Sir E d g a r H a r p e r ,
F.S.I., s h o w i n g its glaring defects.

When Homes Are Taxed. By M a r y
R a w s o n , M . A . , A n o t e on housing,
p l a n n i n g a n d municipal taxation reprinted f r o m t h e j o u r n a l of t h e C o m m u n i t y P l a n n i n g Association of C a n a d a .

Old Publications

Fear and Favour in Agriculture. By
R . S m i t h . A n e x a m i n a t i o n of politics
a n d e c o n o m i c s in agricultural policies.

Liberal Government and the
Question. A n historical survey.

Wrong With Our Rating
brief explanation of h o w
system operates a n d a
with t h e alternative system
rates o n land only.

Land Values and the Labour Party.
S t a t e m e n t s by L a b o u r M . P . ' s in f a v o u r
of t h e taxation a n d rating of land
values.
Shopping Centre Surveys in Five
States. S h o w i n g effects of site-value
t a x a t i o n with e x e m p t i o n of buildings
u p o n d e v e l o p m e n t of business centres
of A u s t r a l i a n t o w n s as reflected in their
m o d e r n or obsolete a p p e a r a n c e . L a n d
Values R e s e a r c h G r o u p , M e l b o u r n e .
The

Financing

of

Developmental

Works. By L . R . E a s t . All expenditu r e o n state
development works
s h o u l d c o m e f r o m a state d e v e l o p m e n t
f u n d financed by a u n i f o r m t a x on
l a n d values. M e l b o u r n e
University
Press, 6d., 5 cents.
T h e Problem of Employment. Beveridge failed t o solve it; w h a t will?
Staples a n d Staples, Ltd., 6d., 5 cents.
T h e Rating of Site Values. By R. R.
Stokes. T h e case f o r site-value rating.
V i e w p o i n t Series N o . 2. T h e L a b o u r
P a r t y , Is. 0d., 10 cents.
Unemployment

and the Land. By

W . R. Lester. U n e m p l o y e d
willing
w o r k e r s a r e n o w h e r e to b e f o u n d except in m o d e r n
civilised
society.
S o m e w h e r e o u r civilisation h a s t a k e n
t h e w r o n g t u r n i n g . W e m u s t discover
just w h e r e it h a s g o n e a s t r a y if the
u n d e r l y i n g c a u s e of u n e m p l o y m e n t is
to b e revealed. U n i t e d C o m m i t t e e f o r
t h e T a x a t i o n of L a n d Values, 6d.,
5 cents.
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Why the Rent of Land Should be
the Primary Source of
Government Revenue
' I 'HE CASE for land-value taxation rests essentially upon the economic and ethical distinction between land
(the gift of nature) and the products of man (wealth).
As land varies in productivity from site to site, whether for mineral content, fertility or location, so its rent
varies. The rent of land is determined by the excess of its productivity over that of marginal land, marginal land
being defined as land that would yield only enough to cover costs of production including wages for labour and
interest on capital leaving nothing for rent.
Thus taxation which falls upon economic rent is taxation upon a surplus or residue and, unlike most other
forms of taxation, cannot be shifted on to wages or prices. This axiom is accepted by all economists.
While other forms of taxation tend to discourage production and effort (being largely based upon the principle that the more produced the more the tax), land-value taxation has the opposite effect. Land-value taxation
ignores actual production and merely taxes the realisable potential of land that is reflected in its rent (or selling
price).
The land-value tax being payable whether land is well-used, poorly-used or not used at all, it creates an incentive to put land to its best permissible use, making more land available (and thus cheaper) on the market.
In short, while taxation of production, income, trade and enterprise has a depressive effect on production, landvalue taxation would have an encouraging effect.
The land-value tax (if sufficiently large enough) would stop speculation in land whereby land-owners who cannot
get future productivity capitalised in current rents or prices, wait for land values to rise before selling or granting
a lease. In these instances land often remains idle when still in demand, forcing what land is available, to an even
higher price.
By taxing the economic rent of land, no burden would be put upon labour and capital whose rewards tend
t o a general level irrespective

of the value of land used.

But more than this. With revenue derived from the rent of land, the taxation upon labour and capital could
be correspondingly reduced giving incentive at the production end.
Since taxation upon site values would, like a tithe, be a charge upon ownership, the selling value of land would
be diminished by the amount of tax payable. The rental value, however, would be unaffected by the tax since its
actual use value would not be reduced. For this reason, site taxes should be levied upon rental values, not upon
capital or selling values, for in the case of the latter, one would have a diminishing tax base as land-value taxes
were imposed.
Land not being a product of man, its rent cannot have the same moral sanction of exclusive ownership as
does interest, profit, or wages which originate from mental or physical effort. This makes land peculiarly suitable
as a primary source of public revenue.
Further, it is the expenditure of public monies, the aggregate enterprise of labourers and capitalists and the
presence and activities of the community generally, that gives value to land. Land values may therefore be regarded
as "public" wages as opposed to the individual wages of the community.
In
a
b
c
d
e
/

short, the taxation of land values:
Has moral sanction.
Makes land cheaper to buy and dearer to hold.
Makes land more generally available.
Stimulates production.
Enables the relief of taxation on production and trade.
Equalises opportunities among labourers and capitalists.
*

*

*
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1 3 U T FOR THE BITTER COST to everyone involved, the agricultural policies
of E.E.C. member countries would be a
pantomime. The political and economic
bonds have been shown up as flimsy in
recent weeks and the alleged free market
ethos of a tariff-protected community as a
facade to be manipulated for the sake of
short-term vested interests.
Act 1: In Brussels, belated alarm at the
huge stock-piles of food surpluses has
prompted Dr. Mansholt, vice-president of
the Commission, to produce a ten year plan
to deal with the problem. The basic idea is
to amalgamate farms into more efficient
units, retire the old farmers, and reduce
farm acreage by 12,500,000 acres. Blame for
the surpluses is heaped on the existing
"structural" arangement of agriculture. Rearranging that structure is hopefully seen as
the solution.
But as Paul Fabra, economic editor of Le
Monde

(in The Times,

September 16) points

out, surpluses will still continue as an
artificial phenomenon of a market if prices
are maintained at abnormally high levels.
This applies even if the total number of
farms and acres are reduced; with improved
production techniques, farmers simply
intensify their efforts to produce even larger
crops.
The Mansholt plan aims at achieving its
targets by offering financial inducements to
those who co-operate in the scheme to
amalgamate/retire/reduce acreage. This
bribery (at the taxpayer's expense) is
inevitable; otherwise, why should uneconomic farmers producing surplus food
desist while being bribed with subsidies?
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Act 2: In Paris, hotfoot on the Mansholt plan,
comes the report of a French Government commission.
This goes further, however, and makes the controversial
suggestion that 27 million acres should be withdrawn
from production during the next fifteen years in
France alone.
Act 3: In Bonn, the German government floated the
Deutsche Mark, and, inevitably, decided that German
farmers ought to be protected against "unfair competition" from their community partners. Any reduction of
those mounting piles of butter and sugar would not
be at their expense! And so they decided on a tax on
agricultural imports.
Act 4: But back in Brussels the Commission was
not wearing any such tax. Perceptive journalists noted,
however, that opposition was not so much against the
tax, as against the free floating DM. So, with the backing of the Court of Justice, the Commission withheld
permission for the tax, thus trying to pressure Bonn
into returning to a fixed parity.
Act 5: However, in Luxembourg, the Council
Ministers decided that the tax could be levied at the
German frontier—after being reassured that the DM
would soon be back on a fixed exchange rate.
The plans to reduce farm acreage are an admission that the margin of agricultural cultivation has
been extended beyond the free market llimits:
guaranteed prices have brought into production Land
that would otherwise not be farmed, and by all
accounts have not achieved one of the main purposes (certainly not in France) which was to elevate
farm workers' incomes to a level equal with other
industries.
It is understandable that policy-makers would not
confess that they were wrong: but they will not resolve
the ludicrous position of stockpiled food by reducing
farm acreage while simultaneously guaranteeing prices
above the housewives' limits.
The Germans proved that floating a currency does
not automatically mean economic chaos. We all know
that theoretically the floating exchange rate is the
means to ensure the adjustment in international trading
that would eliminate the politician's bogy — " balance
of payments problem." Disregarding the American
experience in the last century, and the Canadians'
decade-long experiment in the 50's, the EEC's
political leaders have decided that the uncertainty of
floating exchange rates is intolerable, and that the D M
should return to a fixed parity.
Yet, ironically, the rest of the community can only
benefit by revaluation of the DM, thus making German
goods less competitive vis a vis their partners! This
adjustment, we now know, has taken place in an
orderly fashion, with no observable side-effects. But far
from acknowledging this improved situation — an
improvement for the other five partners — the
112

Commission merely resorted to claiming that some
unidentified organisations were somehow impeded in
their business deals. Trade within the community, it
seems, is not synonymous with freedom: it has to be
"fixed by Mr. Big" in Brussels, as the American
gangster would put it.
Neither the Germans nor the Community as a whole
has come off well from this series of farces. Whatever
happened to the brave new spirit allegedly being
pioneered by the six European countries in the grand
experiment of mutual understanding and co-operation?
F.H.

Nature versus

Nurture

ORMONDE
ENETICS — the science of heredity — is one of
^
the fields in which there has in recent years been
an "information explosion". A spectacular milestone
in this development was the Crick-Watson discovery
of the double helix structure of the DNA molecules
of the genes. We were getting closer and closer to the
secret of how out of a tiny matrix a whole complex
organism comes into being, and how traits are passed
on from parent to offspring.
All this has emboldened geneticists to predict the day
when human heredity can be planned. They say
hereditary diseases and undesirable characteristics can
be weeded out by scientific selection of genes. Deepfreeze units would keep the genes on hand for activation
at the right time and in the rigjht combinations.
For most of us, this prospect seems a "Brave New
World" nightmare, and public opinion is surely overwhelmingly in favour of the present system of having
children, even though it might be imperfect. Most of
us do not think anyone has any right to "play G o d "
and decide who shall and who shall not live, but this
would not be the first time planners have sneaked in
and put it over on us, even against public opinion.
Let alone the question of whether it should be done,
there is the question of whether it can be done. An
article about the forecast of geneticists on planning
heredity appeared in a scientific journal sandwiched
between two other items: one was on the unexpected
and widespread damage done to the living environment
by the mass use of insecticides on plants; the other was
on the unforeseen and harmful long-term effects of such
wonder drugs as penicillin, contraceptive pills, etc.
Compared to genetics these are relatively simple
matters — and in the face of such results, can scientists
be ; so buoyantly confident about tampering with a vital
matter that is infinitely more complex and unpredictable?
Although we still know all too little about it, for a
long time a controversy has been waged on " n a t u r e
0Continued on page
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WHAT OTHERS ARE SAYING
The Land-Grabber
The

Daily

Telegraph,

October

10

Y E S T E R D A Y THE CONSERVATIVES gave a
welcome pledge to abolish the Land Commission
if returned to power.
It has not taken the Commission long to succumb to
the congenital faults of a self-goverrting bureaucracy.
What distinguishes it from other public bodies, however, is that it alone is endowed with arbitrary powers
for the acquisition of land. This was Labour's instrument, sharpened with the betterment levy, intended to
appropriate a large part of any profits on land use and
to increase the supply of land for developments as
and when required. In the event, the Commission's
activities have resulted in a lot of financial hardship
for small people and will continue to do so in spite of
recent concessions. The principle of taxing profits not
only when actually made but when deemed to be
potential remains.
The Commission has not been particularly successful
in acquiring land, but it sits on the land that it has
collared. As if this were not enough, the Commission
now intends to override the resistance to large-scale
acquisition of building land in the main "pressure"
housing areas. Naturally and rightly, the local planning
authorities have been reluctant to meet the
Commission's requests with an open hand, particularly
in the urban areas where they are concerned to contain
urban growth and preserve open country. And well they
may, since the Commission can and does act at will,
with no legal responsibility to state the purpose of its
actions. If it persists in its intention to acquire land
independently of the local planning authorities and the
Ministry of Housing, its activities will inevitably
rebound against itself. There is, indeed, no rational
excuse for its existence.

Heading for More Homeless
Jacob B. Himmelstein, former U.S.
State Senate candidate.
/ " \ N E of the drastic needs in the Montgomery County
area is reasonable priced housing. Surveys have
indicated that decent housing will be out of reach for
middle income families within ten years. Price of
housing has increased at a much faster rate than the
price of other products and services. The high cost of
housing is mainly caused by the high price of land. The
fortunes made by land speculators have not come
through their own efforts, but largely from public
spending on construction of roads, bridges, airports and
the like—and the growth of population.
Yet preferential tax treatment is given to these land
NOVEMBER & DECEMBER, 1969

speculators in the form of low assessments and special
federal tax treatment. In the suburbs, land prices have
tripled in the last decade. The result is "urban sprawl"
in which builders leapfrog over vacant tracts priced too
high and build subdivisions far apart. This multiplies
the cost to the local government and utilities of bringing
gas, water and electricity to the subdivisions and
providing police and fire services.

The Last of the Feu
R . J . R e n n i e i n t h e Scots

Independent

r p H E GOVERNMENT'S intention to introduce
legislation to abolish feu duties in Scotland after
1971 ought to direct public attention to the whole
question of land tenure.
Much indignation has been expressed over the
iniquity of feu duty but leaving aside the minor matter
of restrictions upon the use of land in feu charters feu
duty is simply a perpetual ground rent.
So long as people accept that the rent of land, which
is a communally created value, is a proper source of
personal income, feu duty is no more unjust than the
annual rent paid under lease or otherwise for any area
of land.
The abolition of feu duties will not make land
cheaper or more readily available to those wishing to
use it. Landowners will simply capitalise the amount
of the feu duty they might otherwise have demanded
and add the amount to the purchase price.
Increasing population and the expansion of industry
and commerce inevitably augment the demand for land
and so tend to raise its market price.
This ever increasing value of land is evidence r>"
the futility of the Land Commision Act, 1966,
acclaimed by the Government as a measure of land
reform to secure that land is available as required and
that the burden of the cost of land for essential purposes
is reduced.
This measure is failing miserably for the same reason
that its predecessor, the Development Charge of the
Town and Country Planning Act, 1947, failed—for the
charge applies only when land is sold or developed and
thus impedes instead of promotes development by discouraging owners from offering land for sale.
The only measure which will simply and surely
reduce the selling price of land is the taxation of land
values.
Under this system of taxation the unimproved annual
value of each land holding would be assessed on the
basis of the optimum permitted use and the tax levied
123.
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accordingly, whether the land were used or not.
Thus the owners of unused or under-developed land
would find themselves faced with an annual impost,
which would compel them either to use the land fully
themselves, or to sell it to someone willing to do so.
The benefits of every increase of land value would
accrue, not to individuals as at present, but to the
community generally.

The Doubts On E.E.C. Deepen
Crossbow, October/December, 1969
r p H E CONSERVATIVE PARTY has always faithfully followed the lead of the shadow cabinet, and
Mr. Heath above all, in believing that our future lies
within the terms of the Treaty of Rome. It is one of
the party's most important and cast-iron commitments,
although the precise nature of the Commitment can
seldom have been particularly clear to the majority of
Conservative voters. The only thing that stood in its
way, it was understood, was the villainous General de
Gaulle.
De Gaulle, however, is gone. And the balance of
payments costs, the higher cost of living and the loss
of sovereignty that entry into Europe may entail are
taking a heavy toll of loyal supporters. The entry of
Enoch Powell into this dispute as an anti-marketeer is
far more dangerous to party unity than he ever was as
an opponent of immigration. The doubts that Enoch
Powell and others have raised can be expected to grow
as the prospect of further negotiations becomes
imminent, and it is reasonable to assume that they will
spill over into the shadow cabinet. For the present, the
leadership will doubtless be eager to confine debate to
the question of ' how to get the best terms'. But this
will serve only to confuse still more utterly people who
do not know what to think on this issue, but are
beginning to realise that it is going to affect their lives
deeply. Mr. Heath has already shown an awareness of
this concern, but the confusion that exists could well
split the party. The shades of Tariff Reform are hanging low over Enoch's speech.

Dutch Author On
Land Rights
A / f R - SIEBE SEVENSTER is the author of a new
^ ~ * book recently published in the Netherlands entitled Creatieve Gerechtigheid door Grondrecht, the
literal English translation of which is "Creative Justice
by Landright." We have no term that exactly equates
with the word "grondrecht" or the Danish "grundskyld"
(ground dues) but readers will appreciate the meaning
that is conveyed by the term "landright."
This new book presents the concept of equality of
112

opportunity that would be afforded by a tax on the unimproved value of land. It also deals with inflation,
unemployment and taxation. It discusses rent and the
function of rent, showing how justice (or as the
author terms it, "creative justice") can be achieved
through the collection of land rent for social purposes,
comparing it with the "distributive justice" that is meted
out by authority nowadays by taking by taxation from
one man and giving to another. With "creative justice"
liberty, peace and prosperity will follow, whereas under
"distributive justice" inflation, unemployment and
punitive taxation is the order of the day.
Mr. Sevenster makes the point that in the Netherlands
religion plays a fairly important role in politics and this
tends to hamper people's thinking on economics and
ethics. He describes how the various political parties
and their supporters relate their economic and social
views to their religious convictions. Thus things are
seldom what they appear to be on the surface.
The book is dedicated to the author's father, now in
his eighty-eighth year and still editing the Dutch paper
Ons Erf del (Our Heritage).
As the Netherlands is a densely populated country
with high land prices it is interesting to read Mr.
Sevenster's views on how equal rights to land would
solve many economic problems. In the course of this
he demonstrates the absurdity of the view taken by some
critics that land-value taxation is workable only in the
wide-open spaces and undeveloped areas of the world.

Grants Without Strings
HPHE 1969 HOUSING ACT aims among other
things, at improving the grants available for
renovating older houses. One of the radical
changes which came along with the new grants
was that money obtained from the local council
would no longer have to be repaid in whole or
part if the property was re-sold within three years
of the issue of the grant, as was previously the
case.
The instructions which have been sent by the
Ministry to local authorities on how to operate
the Act state categorically that when improvement work has been carried out to the satisfaction
of the authority, the grant is to be paid unconditionally and will not be repayable under any
circumstances. That means that property companies and small developers can use the grants to
improve property which they intend to re-sell
later.
—London Property Letter, Oct. 11
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News and
Comment
UNBLESSED LANDLORDS
NEW WAY of dealing with oppressive land
Aowners
has been suggested by Mr. Jeremias
Montemayor, president of the Philippine Free Farmers
Federation. In this predominantly Catholic country,
land owners who intimidate sharecroppers to prevent
them from switching to leasehold farming should be
refused holy communion, he says!
The task facing Philippine social reformers is a
serious one. The land reform laws there, says The New
York Times, are largely moribund and resistant to
revival. At present the position is such that the povertystricken peasants have given up all hope of help from
politicians and are pinning their hopes on religious
leaders to aid their struggle against exploitation.
Mr. Montemayor, who sprinkles his writings with
papal quotations, points out that the cause of hunger
is not low production but exploitation. He wants the
Church to attack the roots of the problem and not
merely to conceal it with palliatives such as charity.
Unfortunately, the Church itself has an image of
commercialism, and because its parishes are generally
so poor it is largely dependent for money on rich land
owners. The Church is also known to have landholdings and investments in its own right.
In the face of all this there is a growing pressure for
change, and people are beginning to point out that the
Lord's Prayer says "Give us this day our daily bread",
before it says " forgive us our trespasses".

ANTI-HOSTILITY

A

reported by The
Fluoridation

New

York

News

National

Fluoridation

News

commented

that

Dr.

Moyer's remarks conjured up pictures of anti-hostility
drugs being piped into political conventions and
college campuses, and of domestic quarrels coming to
a head with the wife suggesting that her angry husband
go to the kitchen and get himself a drink of water!
Many people will no doubt agree with Professor
Montagu that this is an idiotic idea, and may well
regard the fluoridation of our water supplies as the thin
end of an obnoxious wedge.

LAND PRICES UP SIXFOLD
IN SIX YEARS
TV7HILE
STOCK
MARKETS
are
behaving
** sluggishly the world-wide boom in land values
continues unabated. It has hit the lazy Caribbean area.
On Grand Bahama Island, which has no land taxes,
land prices have increased as much as sixfold since
1963. Waterfront property during that period has
increased from £3,250 to £20,000. In Barbados and
Jamaica, single family homes are selling for over
£50,000. Both condominions and single-family houses
are multiplying in the Virgin Islands at prices that rise
year by year. " Land is going nowhere but up," said
one real estate broker in Surinam.
There might be some moderation of the situation if
someone got the idea that land taxes should go up, too.

WATER?

SUGGESTION that hostility could be controlled
by drugs introduced into the water supply was

National

physiological base," he said, "so it would probably take
a mixture of drugs rather than a single one."
The Times reporter interviewed M. F. AshleyMontagu, Professor of Anthropology at Princeton
University, wno said: "Aggression is not physiological
in its origin. It is a part of a learned system that remains
as fixed as part of our behavioural system." When
asked about the water-additive proposal, Professor
Montagu said: "It's an idiotic idea; one of the most
idiotic I've ever heard."

Times

and quoted

in

f o r J u n e 1969. T h e article

told how Dr. Kenneth E. Moyer, a physiological
psychologist from the Carnegie-Mellon University in
Pittsburgh, advocated adding anti-hostility drugs to the
nation's water supply to control aggressive violence.
" The control of hostility is here," Dr. Moyer said.
"It is the absolute physiological control of hostility in
masses that is not yet here." He spoke at a one-day
conference on Cognitive and Physiological Factors in
Violence and Aggression at the City University
Graduate Centre, New York City. " There is more than
one kind of aggressive behaviour, each with its own
NOVEMBER & DECEMBER, 1969

OVER-POPULATION MYTH
1VTEO-MALTHUSIANS must live only in crowded
cities, and when they travel from city to city it
must only be in aeroplanes, and they must be reading
Malthusian treatises on the plane without ever looking
out of the window. How else could they miss the wide
open spaces?
Take Japan, a favourite example of "over-population ". Tokyo, with a population of 1 \ \ million, is now
the largest city in the world. From 1955 to 1965 the
population of Tokyo and the other main urban areas,
Yokohama, Osaka and Nagoya, increased 25 per cent
to 40 per cent, with nearly half of the total population
living in these centres. Yet Japan's total population
grew only 10 per cent during the same period; thus the
125.

population actually declined in the rest of the country.
^ Tokyo, despite its problems (an observer has said
that its traffic problem " transcends both prose and
statistics ") keeps attracting more people because that
is where the economic opportunities are. Land in and
around Tokyo is so expensive that few can own their
own homes and many live in one-room tenements.
Instead of worrying about over-population, scholars
should ponder the unnatural distribution of economic
opportunities that brings people flocking into the big
cities and sends rents soaring sky-high.

OIL RENTS IN LIEU OF TAXES?
W H A T HAS BEEN CALLED the biggest discovery
of oil in history has been made on the North Slope
of Alaska. The State has leased oil rights for $900
million and will get more revenue from 12} per cent
royalty.
For people who doubt that there would be enough
public revenue if it were limited to that obtained from
land, let them ponder Alaska's problem: What to do
with all that money?

COSTLY PROTECTIONIST DEVICES
OF DEVELOPING COUNTRIES
TJEVELOP1NG COUNTRIES have excessive and
indiscriminate
protection
that
perpetuates
inefficiencies and seriously hampers efforts to increase
their export earnings.
This was bluntly expressed by Robert S. McNamara,
president of the World Bank, at a joint meeting with
the International Monetary Fund, reports The
Christian

Science

Monitor,

S e p t e m b e r 30.

As a result of this protection, said Mr. McNamara,
costs of products were often two to three times the
world market price of comparable products. For
example, in 1965 developing nations spent an estimated
$2.1 billions in domestic resources to manufacture
automotive products having a world market value of
only $800 million.
" It is instructive to reflect that this ' loss' in a single
year of $1.3 billion approximates the total amount of
resources invested in industrial development by the
World Bank in its entire twenty-three-years of operation," commented Mr. McNamara
He went on to tell the industrialised nations that
discriminatory barriers against the manufactures of
the less-advantaged countries must be dismantled. " It
is wholly absurd," he said, " for the rich countries to
invest billions in developing poorer countries and then
to refuse to be repaid in those goods which are the first
fruits of development." They should target their own

growth in the direction where their greatest comparative
advantage already lies: the production of goods and
services requiring sophisticated levels of technology

THE LESSON OF THE LAND
COMMISSION
r

j X ) COINCIDE with the publication of the Land
Commision's report for the year ended 31st March,
1969, the president of the Land Value Taxation League,'
Mr. Victor Saldji, prepared his own report on the
influence of the Land Commission up to 31st March,
1969, which he submitted as an open letter to Sir HenryWells, the chairman of the Land Commission.
The hardcore of this letter comprises gleanings from
over 4,000 press cuttings received by Mr. Saldji since
the inception of the Land Commission in April 1967,
and he believes that these comments of builders, estate
agents and others from all over the country present a
formidable barrage against any who would argue that
the betterment levy has not discouraged development
and inhibited the supply of land that otherwise might
have been made available for development. Mr. Saldji
contends that a straightforward periodic tax (or rate)
on the economic rental value (at optimum permitted
use) of all land whether it were being used or not
would have the exactly opposite effect to the betterment
levy: it would encourage development and tend to
bring into the market land which would otherwise not
have been offered for development, thus increasing the
supply of available land and tending to lower its price
initially.
*

*

*

*

W h y I am Not
a Communist
"TALSO do not believe in a planned economy.
A I think the Communists interfere with the
natural workings of the economy. The economy has
its own laws. It is like a river that always flows
downward. Economic development has its own
laws; human activity is subject to these laws and
must go along with it. But the Communists forcibly
turn economic laws into man-made laws. They force
men to become planners. Since human beings
themselves have limitations, the plan too must necessarily have limitations. This results in great economic loss and stoppages. I think that a planned
economy is wasteful and will result in a precarious,
unbalanced economy."
—A young graduate
of Peking
University,
interviewed in Hong Kong in 1958. From China
Readings
— C o m m u n i s t C h i n a , edited by Franz
Schurmann
and Orville Schell. Penguin Books
Ltd.
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Housing and the Cost
of Land
PETER
"Costs can be reduced if abundant land is
T N AN AGE of rapid technical growth, we frequently
*-need to be reminded that it is the effect of technology
on the individual and collective well-being of the human
race that really matters. We need to ensure that the fruits
of scientific research and increased knowledge are applied in a purposeful way and to the benefit of everyone.
In Britain there has always been a lamentable lack of
scientific research specifically concerned with land
economics and only in recent years have there been signs
of a growing interest in the collection and analysis of
data on land costs. An example of this was the appearance towards the end of last year of a survey of land
costs in housing association projects financed by the
Housing Corporation. *
House building by housing associations is a compromise between the methods of the private market and of the
public housing sector. Schemes have to be self-financing
and rents are fixed at a level to cover initial costs and
continuing interest charges in forty years. These schemes
may be compared with the limited-profit American
middle-income housing systems. Upper limits of land
cost for housing association schemes are fixed by the
District Valuer, and design standards are relatively high
in order to meet the Corporation's requirements. Although the resulting rents can never rise to those of the
upper levels of the private sector, they can rarely be as low
as those of urban public housing which are influenced by
higher subsidies and the advantage of slum clearance
land costs, i.e. existing—use site value compensation.
The survey covered 392 housing schemes comprising
about 16,300 homes in the form of houses, low
rise and high rise flats. Analysis of land, construction and fee costs was made within nine regions of
England and Wales by dwelling type and density. Average
prices per acre for houses ranged from £27,783 in Greater
London to £2,296 in Wales. Average prices per acre for
low rise flats ranged from £42,685 in Greater London to
£8,130 in the North West. Land costs per acre for high
rise apartment schemes in Greater London averaged
£65,134.
Analysis of land costs in the Greater London Area
revealed a steady fall in price with increasing distance
from the centre, except that after twenty miles prices
rose slightly. This was attributed to the restrictions of
*Land Qosts and Housing Development,
Agency, Price 10s.
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The National Building

RHODES

ily available for low density development."
the Green Belt. Within five miles of Charing Cross
average land price was £88,600 per acre, but within the
15 to 20 mile band, prices were down to about £21,000
per acre.
The regional differences in land costs show up particularly when related to the number of people housed.
Land cost per person for houses and low rise flats were
shown as follows:—

Region
Greater London
South East
South
Beds, Essex
and Herts
Midlands
Yorkshire and
Humberside
North West
South West
Wales

Houses
Average Per cent
land cost of total
per person
cost
£
363
26
233
21
235
20

Flats
Average
Per cent
land cost
of total
per person
cost
£
470
24
316
20
276
17

243
119

24
15

269
204

16
16

66
66
100
55

9
9
12
7

123
127
171
133

10
9
12
11

This table also shows that land costs fluctuate as a
percentage of total housing costs and that they are very
heavy in areas of high demand, accounting for about a
quarter of outgoings in Greater London as compared
with only 7 to 11 per cent in Wales.
The results of this research clearly illustrate the relationship between levels of economic activity, land price
and density of development. Low densities are generally
indicators of low land cost per acre or of high incomes
in relation to site values. Where pressure on land is
greatest there is a tendency to raise density in order to
reduce land costs per person, in spite of increased construction costs.
It is a pity that the National Building Agency has
omitted, in the evaluation of its research, any reference
to public policies. This job it has left to others, but
in the wealth of statistics there seems to be a simple
message: housing costs can be reduced if abundant
land is readily available for low density development.
This should interest the town planners, but it needs to be
emphasised that land will not necessarily be used just
because it is allocated for development on a plan. Positive
fiscal incentive is required, and the best prompter of the
land market has always been the tax on site rental
values, as Australian and New Zealand experience
confirms.
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'Not all harmful economic fallacies are forced on an unwilling populace by the politicians. Some
are embraced and propounded by the very people who will be their victims."
r P H E decline in Britain's power and prestige since the
first world war, and the loss of the Empire since
the second, has combined with a dramatic increase in
the role of government to shatter many of the political
myths of fifty, or even fewer, years ago, and to replace
them with new myths. From a concentration on world
affairs and foreign policy, Britain has adopted an almost
obsessive pie-occupation with economic problems,
especially that of the balance of payments.
Little wonder, then, that the prevailing myths of
today are economic, and that the value of the pound
has become a national symbol. When Edmund Burke
wrote, in Reflections

on the French

Revolution,

"But

the age of chivalry is gone. That of sophisters,
economists, and calculators has succeeded," he could
hardly have forseen the extent to which the age
of economists would succeed, or the change in
conventional beliefs that would accompany it.
The almost fanatical attachment to the value of the
pound seems strange in a country rapidly losing its faith
in any form of religion. It is the more strange when one
compares the value of much of Christian morality in
our dealings with each other to the great variety of
hardships imposed in the name of "defending the
pound" or "solving the balance of payments problem".
The hardships that can be imposed on society in the
name of economics makes it all the more appropriate
that a book should be published, devoted to exposing
the fallacies in a number of popular beliefs.* As Dr.
Mishan, a Reader in Economics at the London School
of Economics, writes in his introduction, the book's
purpose is to "expose the politically conscious citizen
to the shock treatment of discovering that much of what
passes for economic truism is in fact fallacious." His
success is clearer in some areas than in others, but
overall the book is a useful weapon against many of the
harmful ideas propounded
by politicians and
economists.
Some widely disseminated economic fallacies, of
course, owe their existence to the humanitarian feelings
(some would say political self-interest) of the politician.
What more obvious response to the high rents resulting
from a housing shortage than to impose rent controls
to stop the landlord "exploiting" the tenant? And what
*Twenty-one Popular Economic Fallacies by E. J. Mishan.
Allen Lane
The Penguin Press, 35s. Od.
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more obvious result of fifty years of rent control than
the slums of Glasgow (and every other major city); the
one third of Scotland's housing judged unfit in the
Cullingworth Report; and the homeless families in
London?
Even surrounded by these monuments to failure,
many people (including the Labour Party) advocate
extension of rent control, and it is to these that the
first chapter of Dr. Mishan's book is directed. The
effects of control are discussed and the results shown to
be socially undesirable; landlords, as a group, are made
to subsidise a large proportion of the community's
tenants, mobility of labour is reduced, existing rentcontrolled property rapidly deteriorates, and private
investment in working class housing is discouraged.
The solution is clearly to give help to those in need;
to subsidise people and not houses. Yet, as Dr. Mishan
notes elsewhere, the state is prevented from employing
selectivity by the opposition of many socialists and
trade unionists, "the very group that should be in the
forefront of any movement to bring about a redistribution of the national output in favour of the poor and
the incapacitated."

Not all harmful economic fallacies are forced on an
unwilling populace by the politicians. Some are
embraced and propounded by the'very people who will
be their victims. Examples are most frequently found
in the area of international trade, and Dr. Mishan
devotes a whole section of his book to them.
The continuing balance of payments crisis and the
need to "solve it", exhortations to work harder (and
all the paraphernalia of the "Back Britain" movement), invocations of the "Dunkirk Spirit"—all are
c
tock in trade to the politicians of all parties, and are
echoed by the bulk of the population. The few who
suggest that a floating pound would avoid the problems
—and their painful solutions—are dismissed as
impractical.
It is claimed that the uncertainty

that floating
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exchange rates would introduce, would hinder international trade, although this difficulty does not seem to
afflict businessmen when they deal in the world commodity markets. The possibility of a future market is
ignored as in previous experience (such as Britain in
the early thirties. Canada in the fifties, and, recently,
West Germany.)
Dr. Mishan adds his voice on the side of freeing the
exchange rates. In articles covering the threat of
American domination, pressure on the pound,
strengthening sterling, and the need for a large home
market, he attacks many of the misconceptions that
surround discussions of our foreign trade, ending with
some words of warning concerning entry into the
Common Market: "No good argument has yet been
invoked to support the view that a larger, integrated
trading area must necessarily increase business
efficiency. Nor . . . is there any justification, economic
or historical, for the belief that closer economic contact
with a European Union will tend to stimulate growth
in our economy."
The desirability of growth is itself one of the
unchallenged assumptions in Britain today: unchallenged, that is, except by Peter Simple at one end
of the spectrum and the hippies and drop-outs at the
other. Thus Dr. Mishan draws attention to some of the
undesirable side effects of economic progress and the
failure of the present economic system to take indirect
costs into account.
Pollution of the environment is gaining increasing
attention as a result of such disasters as the discharge of
chemical waste into the Rhine and the wreck of the
Torrey Canyon. The less obvious, but just as deadly,
long-term effects of insecticides have been pointed out by
Rachel Carson in Silent Spring, while the effects of
petrol exhaust fumes have provoked a bill in the
California Senate seeking to ban the internal combustion engine from the state. Even the effects of noise are
creating a reaction, as the planners of the third London
airport have found.
Much of the argument in the sections on Business
Fallacies and Fallacies about Economic Growth centres
on these "hidden costs" of production. As Dr. Mishan
puts it: "There is, among other interesting by-products
of economic activity, a continuing growth of smog and ,M
air pollution: of effluent in rivers, lakes and seas; of
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noise from ground traffic, air traffic, lawn mowers and
diesel saws; of congestion in the towns and cities; of
visual disturbances and uglification; of radioactive
poisoning from nuclear fission, and from the disposal
of the waste products of atomic energy plants—all
having far reaching ecological effects on animal and
plant life . . . If these "bads", or negative goods, were
properly evaluated and entered annually into the
estimates of 'real' national income, it might well disclose a prolonged decline of economic growth over the
years."
The suggestion that industry should be required to
compensate all those who suffer as a result of its
activity, thereby paying the "real" cost of production,
is one that will appeal to all concerned with the quality
of life, although there would clearly be difficulties in its
implementation, and, of course, tremendous opposition
from many quarters, not least from industry itself.
As Dr. Mishan, himself, says: " I do not imagine
the task of persuading the public not to worry about
brain drains and the like will be easy. Current economic
myths appear to be able to weather the facts of economic
life remarkably well." No doubt many of the myths of
today will still be with us in years to come, but for
those who wish to understand the reality behind them,
this book is well worth reading.

Protection
Booftf
Oil Frice
' T ' H E FORMALITIES relating to a new "gold rush" I
in Alaska have now been completed: $900 million
for 179 four-square-mile ten-year leases, safely invested
in U.S. government securities.
Apart from proving to be the biggest ever oil strike on
American territory, this event has raised the issue of the
protection long enjoyed by the oil industry under successive administrators. President Eisenhower imposed the
import quotas which keep imports to just over twelve
per cent of domestic production; these cost the American
consumer $6.2 billion a year.
Protection has resulted in crude oil costing over $3 a
barrel—nearly twice as much as elsewhere in the nonCommunist world. Oilmen maintain that protection is
necessary for strategic reasons, but it would be cheaper
(by $2 billion a year) to store oil in the U.S. in case of
anyjcrises in the Middle East.
All American inter-state trade has to be conducted
in U.S. made- and manned-ships, and those are liable
to be three times the price to buy and twice the price to
run as non-American vessels.
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Putting The Boot In
T ONG-TERM MONEY LENDERS in the
U.S.A. disgruntled by inflation's erosion of
the dollar, no longer look upon a fixed return as
sufficient reward for their investment says the
Wall

Street

Journal,

July

14.

The

additional

reward they ask for, commonly known as the
" kicker ", is a share of the return accruing to the
development financed by their loan. " My clients
aren't entirely sure this 1969 dollar will be worth
a damn thirty years from now," says an attorney
who advises several large pension funds on their
lending activities.
The borrowers' view is given by an official of
a New York development concern who says: "We
don't need partners who share our profits but not
our losses." But many lenders reply that the
inflationary spiral is expected to continue and that
even today's commercial mortgage rates of 91 per
cent or more are not adequate when money is lent
for twenty-five years or more.
The use of " kickers " is stimulated by mounting competition from other types of investment.
The scarcity of lenders of money is another factor;
borrowers cannot get money elsewhere, and find
themselves obliged to agree to " kicker " clauses.

Free Trade a FairW e a t h e r Friend
P R O P O S A L S for the phasing out of all trade
restrictions between the United Kingdom and
Japan is likely to meet with increasing opposition
from several industries, (reports The Financial
Times, October 6).

The argument that cheap Japanese labour leads
to unfair competition is likely to be taken from
the cupboard, dusted and paraded once again.
Under the proposals, import quotas would be
progressively eased, beginning early next year.
The final date for the removal of all barriers
would probably be " early in the 1970s " says a
Ministry official.
In Japan, Mr. Anthony Crosland then President
of the Board of Trade, referred to the idea as " a
bold proposal," and added that " there are those
in all countries who counsel caution and prefer
protection to competition."
The proposal ig regarded by the British
Government as being more of a political risk than
a trade risk, for British trade figures with Japan
show an encouraging upswing in Britain's favour.
In the setting of our tariff-ridden economy, the
proposals are bold. It is a pity, though, that the
idea of free trade is confined to trade with Japan.
Somehow this proposal must be squared with the
Government's intention to take Britain into the
tariff fortress of the Common Market.
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Review
and
Reflection
BY
ROBERT CLANCY
TSTHATEVER HAPPENED to the War on Poverty?
"
This was a brave new programme initiated by
the Johnson administration. Although we have another
administration now, many items are carried forward—
such as social security, the Vietnam war, the tax
burden. Why not the War on Poverty? We cannot
pretend that poverty went away, as we did in the 1950s.
Welfare rolls continue their steep rise in the cities; and
rural poverty, far from diminishing, is worsening.
The prevalence of poverty depends, of course, on
how you define it. A decade ago, J. K. Galbraith came
out with The Affluent Society in which he painted a
picture of great private prosperity in the U.S., with
the "public sector" not getting enough, but at any rate
with poverty as only a minor and residual problem.
Galbraith defined poverty as a family living on less than
$1,000 a year—which, with U.S. prices, would not keep
you in beans and a tar-paper shack. Accordingly, he
could say there was not much poverty. Apparently,
everybody else was affluent!
A few years later, however, the country was jolted
by a series of studies* that showed that poverty was
as deeply entrenched as ever; that thirty years of New
Deal legislation had not basically altered the distribution of wealth; that the few rich were as rich as ever
and maybe richer; and that the percentage of poor
among the population ranged, according to how you
defined poverty, from one-seventh to the "one-third
of a nation" we heard about during the Depression.
The definition of poverty ranges from a condition of
outright hunger and deprivation to a standard of living
lower than the prevailing rate of productivity and
technology would indicate.
There may be jokes about the television antennae
found in Shantytown, but these people frequently
deprive themselves of the necessities of life in order
to enjoy one of the attractions offered by modern
technology. Nor does the ownership of an automobile
prove much, as it has become a necessity especially for
rural families; it does not diminish their poverty.
Poverty is by no means isolated or residual; its
existence affects the entire society. We cannot
*Gabriel Kolko, Wealth and Power in America; Robert Lampman, The Share of Top Wealth- holders in National Wealth;
Michael Harrington, The Other America.
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POVERTY
TODAY

and that created a new problem.
According
Poverty.

arbitrarily draw a "cut-off" line below which there is
poverty and above which there is not. Society is interdependent; the bottom level affects those above it, and
so on up to the top. This is seen in the competition
for jobs, in the fear and insecurity from which no one
is exempt (certainly not affluent Wall Street gamblers),
and in the low quality of goods mass-produced for
quick sales.
Just as there is a great deal of wealthiness disguised
for tax-evasion purposes, so there is a great deal of
poverty disguised for various reasons. We have become
used to poverty in cities; not so conspicuous is the
"new poverty" in suburbia. Middle-class people—and
those aspiring to join the middle class—fleeing from the
city, buy homes in suburban communities and learn
that it is an expensive proposition. They find themselves
on a treadmill to keep up payments, and are often
reduced to a poverty level, but disguise it for reasons
of pride and social image.
No doubt the War on Poverty programme missed
these nuances, but it was an interesting venture. The
Office of Economic Opportunity was set up to handle
the problem of poverty. It resulted in much fanfare, the
passing around of money, the creation of a new
bureaucracy, scandals and corruption—and very little
in the way of reducing poverty.
Yet there was still a core of effort in the OEO, and
there were cases where a lift had been given to some
communities of poor people, with job-training, job offers
and some improved conditions. The poor were roused
by these efforts and looked forward to better things—

Let's Wait

An

to

a more

American

recent

Syndrome,

study,

Permanent

by Ben Seligman,

the War on Poverty was tolerated so long as it treated
poverty on an individual basis, that is, helping poor
individuals. Where it showed the possibility of lifting
poor people to better opportunities, there was
resistance. It was felt to be a threat to the status quo,
and the programme got increasing opposition from
organised labour, congressmen, and other respectable
sources. No basic cure for poverty was wanted. " T h e
main thrust," says Professor Seligman, " is still to keep
the poor in their proper place with a handout and a
housing project." Poverty " has congealed and
hardened into a kind of subculture that represents a
social syndrome, an ineradicable condition."
Thus the War on Poverty was already on the skids
during the Johnson administration, and a change of
President has given the occasion to finish it off. The
O E O is still in existence but it has become essentially a
charitable organisation. The Nixon administration has
come out with a gigantic federal welfare programme
whereby relief funds will be shared with the States.
This was the result of mounting pressure for federal
welfare aid on the part of cities and states that have
thrown up their hands in despair at the increasing
burden of welfare for the poor and the unemployed.
It was bound to come sooner or later, under any administration.
The story could hardly end differently when the
effort to solve the problem of poverty is deliberately
abandoned. The only trouble is, that is not the end.
The institutionalizing of poverty does not freeze it into
a static condition where it can be kept under
wraps. Poverty is a symptom of deep economic
maladjustments, which, if not solved, will keep on
increasing the damage done to the entire social fabric—
as indeed it is doing today.

and

From the Christian Science Monitor,

See!
October 7

j ^ I N E T Y YEARS after Henry George said it, Britain is beginning to think the American might have been right.
George urged that a tax based on the value of land only—whether built upon or empty=-eould have
important social and economic advantages. On the other hand, taxes on buildings obviously have serious drawbacks
One advantage of the land-only tax Is that it would encourage maximum use of land, which by its nature is
not unlimited in supply.
In more human terms, this type of taxation could help solve the problem of the homeless. It is this homelessness,
recently emphasised by squatters and riotous hippies, that now is turning ministerial thoughts to this angle of the
Henry George thesis. So a rising scale of taxes for develop era who leave property unused is under active consideration at the Ministry of Housing and Local Government.
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N 1961 The United Nations Organization
launched its first "Development Decade." Member states were urged to assist under-developed
nations to attain an annual five per cent rate of
self-sustaining growth in their national incomes.
This was to be achieved by helping them to export
primary products at "suitable" prices, and by increasing capital investment in their territories on
mutually acceptable terms.
UN agencies were instructed to accelerate economic development, to establish planning—"including,
where appropriate, land reform," to mobilise internal resources and to attack hunger, illiteracy and
disease. Donor countries were asked to increase
aid to at least one per cent of their national incomes.
Principal objective of the programme was to
reverse the increasing gap in per capita incomes between the economically advanced and the less
developed countries.
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HE UNITED NATIONS' first Development Decade failed in its aims. That little has been achieved
in improving the economic welfare of the developing
nations throws doubt on the UN's future as a unifying
force among the world's nations. Ideological and economic conflicts have prevented the co-operation which
could have relieved human suffering and have breathed
reality into the UN's programme of fuller and freer trade.
Events have demonstrated how cripplingly impotent
has been the available help. David Morse, DirectorGeneral of the International Labour Organization, an
agency associated with the UN, says that the decade has
shown no perceptible improvement "for the peasants,
for the landless agricultural workers, for the millions of
inhabitants of the shanty towns and the slum areas of
the large cities of the developing world, who constitute
the large majority of the populations of the developing
countries."
Robert McNamara, President of the World Bank Group
has reported that growth in per capita income was
extremely disappointing. Falling far short of the UN's
five per cent target, the figures were: Latin America,
under two per cent; East Asia, two per cent; Africa, one
per cent; South Asia, half of one per cent. The richer
countries had given vast sums in aid to the developing
countries, but Mr. McNamara sought to show how they
could do still better. During the decade, he said, richer
countries had added to their annual real incomes about
$400,000 million. This increase was larger than the total
annual incomes of developing countries!

Why this continuing poverty among two-thirds of
the human race ? One answer is that booming populations
swallow up the growing resources. The rich countries
are blamed for either favouring manufacturing industries
at the expense of traditional agriculture, or for rigging
world prices to their advantage—or for simply being
112
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"Economists and politicians have tried to ridicule the i
income might impede e<
indifferent. In the middle, trying to bridge the gap, stands
the UN, desperately seeking to co-ordinate the multiplicity of interests of member-states.
It would be wrong to ask, why did the U N fail ? Such
a question overstates its authority. The U N is not a
world government; it is a debating forum that passes
resolutions in the hope that member states will act
accordingly.
The first Conference on Trade and Development, in
1964, aimed at forging trade agreements that would
help the products of young industrial economies into
the world markets. By the following year the Secretary
General, in a mid-decade report, admitted that the gap in
per capita incomes between rich and poor countries had
actually widened.
"The world community," said U Thant in his policy
statement last year, "still appears unwilling to take the
resolute steps required to translate into practical measures the lofty aims set forth by the first U N Conference
on Trade and Development. This was perhaps the most
striking feature of the second session of the Conference at
New Delhi earlier this year, when a major opportunity
for advancing these aims was lost." In fact, he reported,
the poor achievements of the New Delhi conference
"suggest that the political will to work towards concerted
action, which constitutes the mainspring of international
economic co-operation, was lacking."
What of the efforts being made by countries receiving
the fortunes given in aid? It wopld be foolish to expect
anything but a slow decline of the in-built resistance to
change in these communities. They have meandered
through the ages without apparently feeling the need to
reappraise the traditions which have acted as bulwarks
against internal change. However, for better or
worse they now aspire to European living standards.
They are not conveniently arranged to fit economists'
theoretical concepts of models of planned growth, which
is hardly surprising since in development economics
there are divergent views on how best to help a primitive
economy to "take-off," but given the uncertainties in
the basic thinking of economic planners, there are still
crucial regions of action where the foundations of future
development and prosperity could be laid.
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ea that the claims of the landowners on the national
nomic developments."
One of these is land reform, a term that the U N of
necessity uses loosely. Since land is the source of wealth,
its ownership, and the customs associated with its use
(or non-use) are among the features most resistant to
change in the Third World, where agriculture is the
major form of economic activity. It is not surprising,
therefore, that the U N should report that there are few
examples of development plans that take account of land
reform. "This fact in itself is a reinforcement of the
argument concerning the economic importance of
political changes following land reform. In countries
where there is a demand for land reform but no political
intention of meeting it, there is usually no effective
planning for economic development. Serious developmental planning usually comes only after a political
change which includes, or is confirmed by, land redistribution—at which stage it is too late for the reform
itself to be included in planning calculations . . . " 1
Land is allegedly short in developing countries, yet
field investigators have produced the proof to contradict
this. In South Asia, for example, Prof. Myrdal 2 found
that the man: cultivated land area ratio was comparable
to the European average, and that there was much
under-used or unused land just waiting to be employed
productively. There is also the potential increase in
yields to be expected from education and innovation.
The developing countries are said to be too poor to be
able to accumulate the necessary capital resources to
exploit improved techniques for growing and manufacturing. Increased production, it is claimed, is barely
sufficient to feed rapidly increasing populations, thus the
need for vast sums to be poured in by rich nations.
From Bihar comes evidence that questions this contention. According to Doreen Warriner 3 , up to 1964
the rent-claiming zamindars took 120 million rupees
annually from tenants, but paid only 20 million to
the government. "They could live as sleeping partners
without investing: their tenants were too poor to invest
in their holdings." The money could have been used to
provide irrigation and water conservation systems, either
by the tenants, or (if the money had been taxed by the
state), by the public authorities. It was not. In 1966 and
1967 Bihar was officially designated as famine stricken,
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and photographs of pot-bellied children were used to
solicit sympathy from the rest of the world.
This is the classic conflict—first expounded by
Ricardo—of privately-appropriated land rent versus the
economic well-being of the community. Economists and
politicians have tried to ridicule the idea that the claims
of the landowners on the national income might impede
economic development. But, as Michael Stewart, economic adviser to the Kenya Treasury, recently stated: "Is
this not exactly what has happened in many developing
countries, particularly in Latin America? Quite a number of economists, at any rate, would be prepared to say
so."
Against this background of vested interests, which
profit as much by the present ignorance and poverty as
by the progress of knowledge and technological innovation, U Thant talks of the "increasing bitterness and
frustration" felt within the U N , and of "some uncertainty as to competence, and even some inter-agency
friction."
The UN, inevitably, is a compromise institution, a
reflection of the conflicting interests of its members.
Short of it having effective independent power, the
Secretariat can do little but tread delicately along the
tight-ropes of international diplomacy.
The critical challenge of the '70s will be whether member-states can give real meaning to the UN. This they
can do only by shaping a common purpose, a global
strategy, the co-ordination of which would have to be
delegated to the UN. Next month I will examine the
second development decade, which begins next year, in
the light of U Thant's own proclamation that "the
effectiveness and influence of the UN may be significantly
lessened" if member governments failed to employ
resources in the interests of economic development.

Tenants, N o t Owners
A N OLD DANISH PROVERB reminds us that
/
there are no pockets in our shrouds- Oa one
occasion the late Bishop Edwin Holt Hughes had
delivered a sermon on "God's Ownership." Later
in the day his host, a man of considerable means,
was conducting him over his plantation. At one
point, looking over his broad acres and remembering the morning's sermon, he asked, "Do you
mean to tell me Bishop, that this land does not belong to me?'' In a flash the answer came, "Ask me
that one hundred years from now."
Costen J. HarreJl in Stewardship

& the

Tithe

(Abingdom Press).

1

2
3

4

p. 162, Progress in Land Reform, 4th Report, United Nations,
1966.
G u n n a r Myrdal, Asian Drama, Pantheon Books, 1968.
p. 159, Land Reform in Principle and Practice, Claredon Press,
1969.
"The Relevance of Ricardo," The Times, August 4,
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VOTERS FAVOUR
SITE-VALUE
RATING

PETER
HUDSON

I T O R S H A M CITY rating poll resulted in a most
significant victory for site-value rating, reports
Progress, October.
This is the second attempt to get Horsham on to sitevalue rating. The first poll was taken in August, 1963,
and was heavily defeated, the proportion against the
proposal being 63 per cent. This latest poll reversed
the results, with 64 per cent of the total vote being
recorded in favour of putting the rates on the
unimproved value of the land.
Comparative results at
follows:

the two

For

1963 Poll
1969 Poll

2,898 (37 per cent)
2,649 (64 per cent)

pol's were as
Against

4,978 (63 per cent)
1,437 (36 per cent)

The lower total of votes at the second poll is due to
the abolition of multiple voting last year so that each
person on the roll received only one vote. Multiple
voting applied at the first poll, most voters having two
or three votes.
Horsham provides an inspiration to other places
where attempts to establish site-value rating have been
lost on a first try. The first poll was bitterly contested.
Main opposition then, was from the Chamber of Commerce, many of whose members subscribed very
heavily to defeat the proposed change. There were large
advertisements in the local paper for weeks before
polling day. Their content was aimed to confuse voters
and induce fear that their employment might be
affected. Site-value rating supporters could not match
their opponents in providing finance, but the cost to
the traders proved ruinous.
At the latest poll some of the business men who had
previously subscribed money to oppose site-value
rating, now supported it. Others would contribute no
funds to oppose it. One businessman who had earlier
opposed it said that campaign had cost him so much
that he could have paid his higher rates under S.V.R.
for ten years and still have saved money. At a rather
late stage the Chamber of Commerce again opposed
site value rating but this time it had no financial
backing from its members.
Horsham City is in the Wimmera Division of
Victoria, 203 miles north-west of Melbourne. Its area
is 5,939 acres with a population of 10,900. There are
4,221 rateable properties of which 3,252 have dwellings
and there are approximately 700 vacant lots,
112

TN COMMON with many of the world's great cities
London has been steadily losing population in
recent years and could witness the emigration of a
further 700,000 of its work force by 1981. The South
East Region however, has been expanding rapidly, both
in terms of population and production, and there is
clearly a relationship between these trends. The fall in
London's numbers can be explained partly by the
limitation of the capital's housing stock, and partly by
the deliberate policy of decentralising employment to
new and expanding towns while restricting growth in
the centre. A recent booklet* describes the New Town
employment strategy as a " howling success" in
producing balanced communities as far as population
and jobs are concerned.
Looking at other cities, particularly in the U.S.A.,
we can observe that London's New Towns, which were
introduced after the war, stand as good examples of
"trend planning". In other words, the decentralisation
of jobs and people from the capital would have happened in any event. The designation of the seven New
towns had the effect of chanelling much new development to pre-determined locations. Naturally, not all
firms in New Towns come from London, and there has
been expansion in other parts of the region unrelated
to New Town policy.
The author of the booklet argues that there is a
strong case for inducing the further decentralisation
from London of half a million jobs. This he sees as a
desirable objective to counter the journey-to-work
problems of central and inner London.
About 450,000 people commute to the capital at
present at high cost. To ease the traffic situation the
Greater London Council proposes to invest somewhere
between £860 and £1000 million on a new road neN
work, mainly to meet the demands likely to be created
by a car ownership rate of two cars for every three
families by 1981. The 1966 figure was less than one car
for two families.
The dispersal of employment to New Towns to date
has been mainly in manufacturing industry. But at the
same time central London employment in offices and
London's New Twwns — a study of self contained
and balanced communities by Ray Thomas. Broadsheet 510.
Political and Economic Planning. 10s. 6d.

LAND & LIBERTY

Needed: an
Incentive for
Dispersal
How to deal with the pressure of London's population,
employment, and transport problems
services has increased, and shows signs of continuing
to do so. Adherence to the Green Belt policy has meant
that new investment in railways and roads has been not
so much to improve total capacity but to enable longer
journeys to be made at greater speed.
Depending on the rate of decline in the Inner London
population, by 1968 the surplus of jobs over labour
supply in the centre could be 700,000, or twice the 1966
figure. This would pose fantastic movement problems.
The outward migration to date has been caused by the
relatively inelastic housing supply in inner London, the
high price of new houses, and the movement of
manufacturing employment, which has been both
government-sponsored and willingly undertaken by
industrialists. But with centrally located office and
service employment growing faster than manufacturing,
the commuting army shows little prospect of decline.
Viewed in this light, Ray Thomas's plea for
deliberate office dispersal has some merit. The
advances made in communications, like telex, closed
circuit television, multi-access computers, and instant

photographic reproduction, all suggest that many office
functions could probably operate efficiently anywhere
in the south eastern region. A word of caution, however, needs to be sounded. The interdependence of
offices and service activities is very complex. Many
executives depend upon personal contact for all manner
of transactions. This is particularly true in finance,
insurance, property development, marketing and
advertising. Would it be possible to separate these
people from their administrative tasks without destroying the efficiency of intricately woven markets
developed over many years? So far the Location of
Offices Bureau has induced employers to shift 50,000
white-collar workers out of the central area, and
research suggests that nearly as many have moved
voluntarily. Here, then, may be an embryonic trend
similar to the one that has occured in manufacturing.
If this is so, the only question that remains is will
decentralisation happen quickly enough to match
population changes?
Ray Thomas has pointed out that population
dispersal brings the added bonus of a wider spread in
land value, thus cheapening renewal of improvements
in the centre. If sufficient land were to be allocated by
planning authorities for office use outside of Central
London, and other controls were relaxed, the prospects
for both population and employment dispersal would
be very rosy indeed. Add to this an economic spur
through taxation on location values and a powerful force would be set in motion that could reshape
the whole of the South East and provide a better
balance between homes, jobs and transport facilities.
What more could the planners want?

T h e T h o u g h t s o f Enoc
(Extracts

• When Governments feel obliged
to make crimes out of innocent and
harmless actions, it is a sure sign
that the governments themselves are
engaged in something foolish or
wicked, that they want to cover up.
• The translation of a want or need
into a right is one of the most widespread and dangerous of modern
heresies,
• The assembled economic and
financial pomp of half the world is
assembled at this moment in Washington to discuss something called
the International Monetary System.
Yet the system dignified by that
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from

recent

Powell

speeches)

description is rotten and untruthful, and its practitioners and high
priests know it is. That is why it
dare not look a gold coin in the
face.
• For twenty-five years Britain has
been the victim of its balance of
payments. The damage has been
almost incalculable.
Be damn'
ed to this everlasting borrowing
and computation of surpluses and
deficits. We don't have to have
them; we never did.
• Whip that application back from
the table in Brussels—it will barely
be noticed amongst the wrangles

and quarrels of the members of that
ramshackle organisation, the Common Market, and tell them that, like
other nations from whom we are
separated by tariff barriers (such as
America and the former countries of
the Empire), we intend to continue
to trade with them to the best advantage that we can.
• It is no accident that In any
Socialist system, by which I mean
any society in which the Government has acepted responsibility for
the management of the economy,
the rule of law must disappear,
since you can't reduce to law those
judgments that are required for the
management of an economy.
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DISTINCTIONS BETWEEN BETTERMENT

I

DEVELOPMENT

OF

LAND

What would be the likely effect of a levy (which can be nearly
40 per cent of the whole capital value of the land) charged
only as and when material development is commenced on any
piece of land?

(Case "C" under the act)

1967

Qualifying Conditions
(a) If there
repeal or

BETTERMENT LEVY

ACT,

LEVY AND LAND VALUE TAXATION

Basic Question

Form of Tax

COMMISSION

appeared
reduction.

to be a prospect

oj

early

(b) If there appeared
or
reduction.

to be no prospect

oj

repeal

A strong inducement to wait for a change in the
law and not to carry out any material development in the meantime.

A strong inducement to retain land [that otherwise might have been developed] in its existing
use or to limit any development to " n o n material " development only. (No inducement anyway to sell or let it because of levy under cases
" A " and "B.")
The strongest inducement to develop, as the
prospect is that one simply continues to pay the
land-value tax indefinitely. (Thus if not willing or
able to develop, the inducement would be to let
it or to sell it.)

LAND VALUE TAXATION

2

How does this compare with a regular annual tax (limited at
most to the full economic rental value of the land) charged
irrespective of the " o c c a s i o n " of any development, leasing or
selling of the land?

Because the land-value tax must be paid anyway,
there would still be more inducement to develop
under land-value taxation than without it.

BETTERMENT LEVY
(Case "B" under the act)

3

LEASING

A strong inducement not to lease at all, but, if one must realise assets, to sell rather than lease, because
whereas the rent to be received under a lease might normally be of the order of 5 per cent to 10 per cent
of the capital value, the levy to be paid on inception of the lease can be up to nearly 40 per cent of the
capital value! Moreover if the tenant under a lease carries
out
material
development
there
are
circumstances when the owner is called upon to pay levy on the proportion of development value deemed
to attach to the owner's reversionary interest. (This might be the case if a development took place some
time after the granting of the lease, when an increase of development value had occurred.)

LAND VALUE TAXATION

4

Same wording as question 2 above.

Because the land-value tax must be paid anyway
there would be more inducement to lease under
land-value taxation than without it.

Strong inducement to lease the land, rather than
simply continue to pay the land-value tax
indefinitely with no income being yielded by the
land. [Note also the strong inducement to put
vacant property (such as No. 144 Piccadilly) out
on lease. Betterment levy has of course, no
influence either way on such property where no
material development is involved.]

BETTERMENT LEVY
(Case "A" under the act)

5

SALE

Unless badly in need of the money there will be
a strong inducement to wait. (There would likewise be no inducement to lease or develop.)

A strong inducement to retain land [that otherwise might have been sold] in its existing use, e.g.
instead of selling off part of a large garden for
a house site, etc.

Because the land-value tax must be paid anyway,
the inducement to wait cannot be as great as
in the case of betterment levy. There would however still be an inducement to lease or develop the
land even under "temporary" land-value taxation.

Strong inducement to sell, lease or develop rather
than hold un-used or under-used while having to
continue paying land-value tax indefinitely.

LAND VALUE TAXATION
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OF

LAND

FOR

DEVELOPMENT

What would be the likely effect of a levy (which can be nearly
40 per cent of the whole capital value of the land) charged
only as and when a lease is entered into for the material development of land?

OF

LAND

FOR

DEVELOPMENT

What would be the likely effect of a levy (which can be nearly
40 per cent of the whole capital value of the land) charged
only as and when land is sold, for material development?

6

Same wording as question 2 above.
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Vietnam—Land Speculators
in Action
(From an article by Frank Herbert in the Seattle
Post-Intelligencer)

BUT INTENSIVE real estate speculation to
QUIET
take advantage of land reform legislation is going
on right now all through the Mekong delta and the
central lowlands of South Vietnam. Its sources reach
into the middle echelons of the Saigon government.
What you must grasp about this land speculation is
that it is accompanied by brutal suppression of protest,
mostly at the hands of some units of the Army of the
Republic of Vietnam in which we place such great
hopes. ARVN tactics on occasion include dropping
artillery rounds "by mistake" on to recalcitrant
villagers asleep in their huts at night.
Operating behind A R V N muscle, the land speculation takes two basic forms: (1) buying up options at
prices well below what would be paid under a land
reform programme, and (2) paying outrageously low
prices for property in insecure areas.
I have talked to land owners who accepted 3,000
piasters per hectare for land in areas controlled by
ARVN during the day and by the Viet Cong at night.
(There are 118 piasters to the U.S. dollar). There are
authoritative reports of prices as low as 2,000 piasters
per hectare in such areas. These prices work out to
about 18 to 25 dollars for two and a half acres.
Compensation prices now being discussed for land
taken over under the reform programme average
45,000 piasters per hectare. They go up to more than
four times that price, and even to twenty times that
price, for exceptionally choice lands.
What disturbs the American conscience is discovery
that the land speculation teams operate with the
information that has to be fed from key points in key
ministries.
Another thing is that much of South Vietnam's "open
handed dispensation " of former French lands to the
peasantry has been on the basis of political promises.
To understand the rural response, you have to realise
how unutterably war-weary the people are. They are
as sick of the Viet Cong as they are of Saigon—and
this fact alone could account for the drop in Viet Cong
recruiting noted over the past year.
Conclusion number one to be derived from these
revelations is that forces within the Saigon government
are firmly committed to land reform. The guns are
being turned away from the peasantry and against the
landlords. If this programme is carried out quickly and
thoroughly it can only help to bring political stability
to South Vietnam. People will fight for their own land.
116

This is a lesson we've learned in South Korea, in
Bolivia, in Japan, in Mexico and Iran.
The Saigon government also is aware that every
dynasty in Vietnamese history has begun with successful
land reform. If they can carry this off—on their terms
and with their methods—the war may be shortened by
many years.
The clear danger, then, is that discovery of these
actions, which we call corruption, turn us so much
against South Vietnam that we abandon that country.
Our task is to read the political indicators clearly in
Oriental terms. If we make the wrong decision now, we
could be out of the war by this time next year—but
with enormous loss of prestige throughout the world,
and with nothing to show for our thousands of lives
and our billions of dollars except a sad lesson. If,
however, we back Saigon with land compensation
money, thus virtually eliminating landlord opposition,
we can gain what we've sought all along—a strong
South Vietnam firmly committed to support of the U.S.
The lesson would be plain to all South East Asia.
Meanwhile, those who are persuaded that all would be
lovely and equitable under a land reform program
initiated by the North Vietnamese Communists in South
Vietnam should be reminded that land reform or
collectivisation efforts under Communists historically
are accompanied by blood baths. It was true in Russia.
It was true in China. And North Vietnamese peasants
who took part in a 1954 revolt against Hanoi have not
been heard from since. Eight thousand among the
peasants of North Vietnam who resisted collectivisation
were executed out of hand.
Of major importance in all of this is the fact that
South Vietnam's effort toward land reform is being
attempted through democratic processes. If the North
Vietnamese take over South Vietnam, there will be a
land reform! No question about that. But in a sea of
blood.
The U.S. has guaranteed $10 million from 1969
funds toward landlord compensation under a land
reform program. We also have agreed to ask for
another $30 million next year for the same purpose. Our
task, then, should be to make it clear that we are not
going to spend any more American lives to sustain a
nineteenth century mandarin oligarchy. Either South
Vietnam undertakes some of the basic twentieth
century reforms, such as in South Korea, and notably
Mexico, or it forfeits the right to further help from us.
L A N D & LIBERTY

Feather-Bed a n d
Feather-Brained
Economics

wide boys. Millions of pounds are being milked from
the Common Market agricultural system by exporters
who falsify documents, says a report in the Daily
Telegraph, October 17. The Central Agricultural Fund
pays exporters subsidies on food sold from the Six to

T. O. EVANS
T HAVE NEVER LIKED the phrase "subsidies for
farmers ", because you never know who is getting
the subsidy—the farmer as a farmer, the farmer as a
tenant, the farmer as a land owner, or the farmer as
a city gent. From the taxpayers' point of view I suppose
it doesn't make much odds. In terms of economics, of
course, it matters very much because, until we know
who is feeding at our table, we can hardly ask anyone
to go.
The farmer as capitalist seems to be making out very
poorly these days. There was a letter in the Press
recently, by a farmer who complained bitterly that he
was getting a bare three per cent return on his outlay.
His outlay, of course, included not only his true capital
expenditure, but also the cost of his land, paid for at
market price. This price, of course, included all the
" p e r k s " generally available by way of grants and
subsidies, etc., which may be found listed in a booklet
published by the Ministry of Agriculture, for anyone
who is interested. He rightly complained that he was
not being feather-bedded; all the " perks" had been
capitalised in the price he had paid for his farm!
Many farmers are still discontented, according to an
article in the Evening Standard, September 2. "Again
and again I have found a feeling that at the present rate
farming just isn't worth all the trouble that goes into
it," says the author. " Why get up at five in the morning if the price of milk lags behind? Why invest in new
equipment or expand your stock if the return on
capital is minuscule? " The author then quotes a farmer
who told him that over the past decade he had paid
his landlord £20,000 in return for an average income
of £1,000 a year—and no income last year when the
weather hit the harvest so badly.
If one wants to trace the ultimate beneficiaries of
subsidies to agriculture, one has only to look at farm
prices yesterday and today.

If the debate hots up over the Common Market
again, we shall have to watch how these words,
" farmer " and " agriculture " are used. At the moment
the EEC's agricultural policy is providing fat dividends
not only for the landowning farmers, but also for the
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the rest of the world to make up the difference between
the high Market prices and the lower world prices.
It appears that a Belgian exporter has been receiving
subsidies for months for selling eggs purported to be
for the British Rhine Army, but which in fact were
delivered to dealers in West Germany. Food is also
exported to the Vatican Territory, which is classified
as a foreign country, but the food is sold throughout
Italy. Higher subsidies are paid on cheese that goes to
Canada than on cheese that goes to the United States.
So the cheese goes to Canada and is then re-exported
to the United States.
Further complications in the EEC's agricultural mess
have been caused by the mountain of butter produced
because of official guarantees. Now they are trying to get
rid of it. Some of the suggestions offered would be
funny if they were not so pathetic. They include feeding
cows with their own butter in the form of oil: selling
butter at margarine prices to hospitals; free butter
vouchers for old age pensioners; and finally an idea
that I believe has now been adopted—bribes to farmers
to kill their own cows so that they will stop producing
milk. Since it costs about 8s. 3d. to store each ton of
butter, I suppose the methods outlined above will be
regarded as " good economics ".
*

#

*

*

MRS. ALICE ELLIS
"W7E R E G R E T to announce the death of Mrs. Alice
"
Ellis of Kimba, South Australia, in September.
Mrs. Betsy J. Harris writes: Mrs. Ellis was one of the
most ardent supporters of the International Union for
Land Value Taxation and Free Trade. She was a
migrant from England around the early 1920's and never
ceased to be amazed at how she had to travel 25,000
miles to hear of Henry George. She was an exceptionally
well-read person and her private library contains
hundreds of books. Being a woman she was most
conscious of this world belonging mostly to men. Her
intellect was in advance of most people's hence she
was most misunderstood by the majority. I shall always
treasure her memory and feel most fortunate to have
known her so well.
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versus nurture"—that is, heredity versus environment.
One group says that heredity traits are fixed and
determine behaviour regardless of the environment; the
other says that the environment is the crucial influence
regardless of heredity.
Adding zest to the controversy are the political
implications. Surveys* have shown that liberals tend
to the "nurture" side, and conservatives to the "nature"
side. There is even a change toward the appropriate
side when people change political beliefs!
The reasons may be seen; liberals generally want
change and reform, believing that environments mould
people; conservatives do not want change and prefer
to believe that those on top are there because they are
naturally more fit, and those on the bottom are less
fit.
An extreme leftist stand on nurture is that of Soviet
Russia, where a controlled environment was supposed
to have produced a new kind of human being—which
it has not. An extreme rightist stand on nature is that
of the ancient Egyptian Pharoahs who thought they
were so superior genetically that they practised inbreeding—but they were knocked off their pedestals just the
same.
Ashley Montagu, in Human Heredity, has pointed
out that the nature versus nurture controversy is an
artificial one; that there can be a living organism only
when there is the right interaction between genes and
their environment. The mother's womb is the first
environment. Without this environment no human
organism would develop; without the genes, the
environment would not produce an organism. And the
environment goes on interacting with the organism
throughout life.
A recent entry in the nature-nurture controversy has
been the theories of a Californian professor, Arthur R.
Jensen. He looked into the I.Q. test results of various
school children and found that negroes as a group
came up with less abstract reasoning ability than whites
or orientals. He concluded that intelligence is a genetic
factor, and that there are differences among the races
of man. The storm this has evoked in racially-taut
America—and even internationally—may be imagined.
But with loaded emotions, all hinging on statistics,
no-one seems to have asked whether the conclusion is
scientific, even granting the validity of the statistics.
To say that a group or race comes out a certain way
on a test is one thing. Professor Jensen is an educational
psychologist, not a geneticist; he has not studied the
genes involved; he simply jumped to a conclusion. Had
he used some reasoning from his own discipline, he
might have asked, "have not negroes been subjected
on a widespread scale to environments which do not
favour the development of abstract intellect?" Indeed,
* Reported in The Nature-Nurture
Pastore.
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Controversy

by Dr. Nicholas

would it have been intelligent of the negro to have
developed abilities he could not use and for which he
would have been simply slapped down?
Even a cursory look at history could lead one to
startling "genetic" conclusions. The general behaviour
of the white race around the world strongly suggests
that it is the weakest of all races in a sense of morality;
that it supplements this natural lack with a heavy leaning on its Bible, which it has preached to other races
without being able to practice its precepts; and that
other races are far ahead of the white race in a sense
of friendliness, hospitality and fairness, without the
prop of a Bible. But it would be wrong to say this is
a genetic matter. Rather, it was historic conditions, a
greater exposure to different cultures, and consequently
a keener sense of competition, that induced the white
man to spread around the world and to do some rash
things. Some white people have shown a high sense of
morals, proving that such a development is possible,
just as Jensen's study showed that some negroes
achieved a high I.Q., showing that this is possible, too.
Whatever the genetic differences between one person
and another or between one race and another, and whatever the true ratio between nature and nurture—20: 80,
50: 50, 80: 20—people are people, coming into the
world in the same way and having basically the same
needs. They seem all right to me.
Genetics helps produce a very varied human race—
which makes it more interesting, I daresay, than any
scientist could plan. Suppose they could plan a
"perfect" human being, what would they do with him?
Suppose he were reviled and denied opportunities
wherever he went, how should he behave? (A propos.
an interesting motion picture was " The Loneliness of
the Long-distance Runner " — it dealt with a Borstal
boy who was a good runner but who deliberately lost
a race because he did not see why he should win. His
racing genes were undoubtedly fine, but he did not
have the proper motivation.)
Whatever genetic differences there may be among
individuals, does it not ultimately make the most sense
to let them find their own level in the best and freest
environment possible? Would we not be spending our
time more fruitfully in making way for new human
beings as they come, making the world a better place

to live in, than in trying to solve human problems by
tampering with the extremely complex ultra-microscopic
genes?
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Ireland:
The Blight that
Remained
P. E. POOLE
T N THE DAY of the potato blight, Ireland laboured
-"-under the absentee landlord, clearly identifiable as the
Englishman living richly off the rental proceeds shipped
across the Irish sea. The situation is not so simple now.
Ulstermen today have the resident land owner to contend
with as they struggle to develop their economy. Nearly
all farms are owned by Irishmen, resident, but not
necessarily working. And this, I think, is one of the
hidden factors beneath the turmoil from Belfast to the
Bogside in Ireland.
Tempers fired by social and economic injustice are
polarised into religious conflict and swamped in the
bigotry of proclamations endorsed by the representatives
of God here on earth. Economic inequalities are vaguely
acknowledged by such phrases as "the need for deeprooted reforms." Deep rooted ? Not likely. Merely further demands from politicians for more aid to alleviate
obvious suffering—bolstering the system that created it.
Figures show that the areas of highest unemployment
are around Londonderry, Enniskillen and Newry, deep
in the rural regions, stretching along the border with the
Republic. The principle reason is migration of the
population away from farming, into the urban areas.
In Ulster the exodus amounted to two thousand people
a year. Subsidiary aggravations are the decline in traditional textile and shipbuilding industries, and urban
resources, for living and working, have now been
stretched to breaking point. On the dispute over the
reallocation of political power hangs the question of the
redistribution of wealth.
There are 64,000 farm owners, but fewer than 38,000
own farms officially considered to be of any consequence.
Most of the remaining 26,000 let out their land under
Conacre (derived from "corn acre"), a system that can
be traced back to the early nineteenth century. Under
Conacre, the landlord who decides not to use his land
puts it up for auction, and neighbouring farmers, who
rarely get a chance to expand their holdings, bid for the
annual tenancy. Currently, rents range between £8 and
£16, climbing as high as £25 an acre. Of the two million
acres of farmland, 15 per cent (300,000 acres) are held
under Conacre.
This system is regarded as good for the agricultural
sector, which employs 10 per cent of the working population and which is undoubtedly efficient by U.K. standards. This is true within the framework of present
social values. Land that would other wise remain idle is
utilised. But Conacre is nonetheless criticised by some
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because owners will not quit the land and thus permit
amalgamation of the many very small units that at
present predominate (27,000 farms are below 50 acres
each), resources inevitably become scattered. Farmers
may have to coyer large distances with machinery and
labour. And as there is no security of tenure beyond one
year, good farm practice (e.g. long-term soil fertility)
tends to be neglected.
Why do the owners not quit? Enquiries among the
Stormont Government's spokesmen and civil servant
economists produce two reasons. The major explanation
is that as the farmer gets older, he feels less like working
and will let more of his land in Conacre. When he retires,
he will have let all his land; he can therefore continue
to live in the farmhouse, which he would have to vacate
if he sold the farm. "On top of that, he would not know
what to do with the money if he sold," I was told.
Consequently, existing farms are not as efficient as
they would be, but they continue to struggle on anyway
under heavy subsidisation, including a £11 million
"remoteness" subsidy from the Treasury in Whitehall
to cover part of the costs involved in selling to the mainland. Capital that retired farmers could usefully invest
in developing industries, providing new employment,
does not materialise from home sources; hence the
heavy, and—in an unstable society—unhealthy reliance
on vulnerable foreign capital.
The second reason is shortage of working capital.
Why not sell more land to intensify investment in the
rest? Said a Belfast spokesman: "I suppose they're
hoping for better days. They might hope to accumulate
some capital in the future, so that they can use their
land themselves. Selling land is the last resort."
Because of this entrenched attitude, which creates a
critical measure of stagnation, the economy must fail to
realise its full potential for expansion. Consequently, to
try and keep pace with the trend away from the land,
approximately £50 million of taxpayers' money is
spent every year in attracting and subsidising new industries in Northern Ireland.
A tax on land values would have a laxative effect.
Some small farmers would go bust, but the economy
would benefit from larger and more efficient units. The
revenue could be used to maximum effect in building up
the rural infrastructure (so pushing up land values even
further) and thus helping to attract job-providing industries.
Conacre protects the inefficient or tired farmer. He
can "cut his losses—and it is not going to cost him

anything in terms of capital investment," as one of the
official spokesmen put it to me. But what of the cost to
the community ?
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TWILIGHT OR DAWN
BRET WOODWORD

Juliet:

It was the nightingale,
not

the

R o m e o : It was the

and

lark.

lark.

"TVAWN is is not regarded as a
friend by such lovers as Romeo
and Juliet, and Tristan and Isolde,
who prefer the mantle of night. But
for most of the rest of us, twilight
is the symbol of decline, and dawn
that of a new start.
When Britain
declared
war
against the Central Powers in 1914,
Sir Edward Grey watched the street
lamps being lit and remarked "The
lamps are going out all over
Europe." But they came on again
after the war.
" Is it twilight or dawn? " asked
a Danish writer when the Nazis
occupied his country, and with
desperate optimism he concluded,
" It is dawn! " As it turned out, it
was neither twilight nor dawn, but
a dark cloud passing.
What of today? Are the sounds we
are hearing those of the nightingale
or of the lark? Is it twilight or is
it dawn? Quite a number of
intellectuals agree with Walter Lippmann that we are going through " a
little dark age." But who can say
how little or long it may be?
There are monstrous rumblings
in the world. If the situation
deteriorates in trouble spots like
Israel and Vietnam, we cannot be
sure it will not hurl us into another
world catastrophe. Before such a
prospect we can only quail; surely
we could no longer work up any
patriotic fervour but only surrender
hopelessly to the maelstrom.
If we manage to escape that, we
are surrounded with threatened
breakdowns in domestic affairs. We
have got to the point where hardly
any one with good intentions can go
forward with an enterprise that will
benefit the community or the
economy. Entrenched groups are
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ready to pounce and smother him
with regulations, legal quibbles,
union
contracts,
jurisdictional
disputes, taxes, fees and prohibitions. In Dickens's Little Dorrit only
the clan of the Barnacles knew
" how not to do it," but nowadays
nearly everybody knows the game.
Observers of the current scene
deplore the decline in the " quality
of life " that seems to have affected
all of society. Everything from a
house to a household appliance is
almost guaranteed to be better the
older it is. " They don't make them
like that any more," is a common
cry. The sales and service people
one encounters seem to be more
ignorant and insolent than ever,
even though their education level is
supposed to be higher.
Yet with all this, there are
contradictory developments that
could lend themselves to a " dawn "
interpretation. We are at the
threshold of the exploration of
space.
The
sense
of
world
community is a relatively new
thing; and the fact that we are
worried about Israel and Vietnam
may be an advance. Impressive
breakthroughs of discovery in many
sciences are occurring.
The populai song tells us, " t h i s
is the dawning of the Age of

Aquarius." That is supposed to be
a good thing, but such ages are
measured in millennia. A little dip
of five hundred years may not be
much on a cosmic scale, but from
where we sit it is overwhelming.
We are haunted with parallels
between civilisation today and that
of the Roman Empire during its
decline, and more than one prediction has warned that we are headed
for the same kind of crash.
Perhaps we should not take this
as an inevitable outcome, and wait
apprehensively for it to happen. For
it would not be an outside happening, but rather the behaviour of us
human beings all along the line. We
do have minds, although we seldom
use them properly. We do have the
power of choice, although we often
exercise it poorly. We have learned
some lessons, although we hardly
turn them to good account. We are
basically oriented to dealing with
our fellow man, although we
frequently squabble with him.
Somewhere in this must exist the
possibility for us to secure more of
the blessings of civilisation and to
eliminate more of its curses. Just as
we have turned night into day with
electricity, so perhaps we can turn
twilight into dawn with the right
kind of mental and moral electricity.

Glonary of a iimfle

Man

(P. to S)
FRANK
PEACE, NATURAL OR GENUINE : the outcome of fundamental
justice in societies, requiring no
change in the elements of human
nature and no extension of vast
supranational organisations, only a
general understanding of those essential personal rights which, if duly
respected, would enable every normal person to live and prosper
without interfering with the right of
others to do the same; a condition
unattainable as long as public attention is never drawn to the nature of
those essential rights, and as long as
people are encouraged to believe

DUPUIS
that they must depend on government help for their protection and
on legal privileges for their prosperity.

POPULATION EXPLOSION:
latest cliche for a science-fiction
horror story popular ever since the
first Malthus edition of 1797; useful
to the welfarists in explaining away
the causes of poverty, and to the land
monopolists in diverting attention
from the fact that as population
grows denser owners of land get
fatter.
L A N D & LIBERTY

PROGRESSIVES: Members of
all parties, churches, etc., who assume that political and social ideas
improve in the same way as scientific discoveries accumulate; so that
any change in society, provided
that it is in the same direction and
not a real change, is for the better.
So the Progressive believes that
social ideas wear out like old machines and he exalts time-serving into
a moral obligation. As the drift of
change is towards
totalitarian
government, the Progressive assumes that personal freedom and
self-reliance conflict with social improvement.
PROVIDENCE: By any logica1
interpretation, the natural order of
things which human action cannot
change. As every true scientist
accepts natural law, science makes
genuine progress; as current political
practice and modern economic
teaching ignore natural law, Homo

appeals to reason, if those appeals
are dangerous to the forces of
privilege, these young persons indirectly bolster privilege by presenting chaos as the only alternative.
STRIKES: Outcome of the attempt to overcome the consequences
of land and trade monopoly by
organizing monopoly in employment. Trade union leaders, by denouncing fellow workers, called
black-legs, and employers, for low
wages, divert attention from the fact
that if employment at its source,
the application of labour to natural
materials, is checked, the landless

Putting the "Great"
Back in Britain
S. W.

ALEXANDER

Mr. Alexander was
for many
years private secretary to the late
Lord Beaverbrook, financial Editor
of the Daily Express,
Sunday
and the Evening
Standard,

Express
and for

many years the proprietor of the City
of London newspaper—The City
Press.

Sapiens is continually trying to
alter things that cannot be changed,
and suffers the consequences in
frustration and strife.
QUALIFICATIONS: Pieces of
paper given by persons already
having such pieces of paper to
others requiring them for purposes
of employment or prestige; extending from trade union cards to diplomas in philosphy and economics.
Thus all spheres of mental as well as
physical activity are subjected to
control, and individual experiment
is suppressed. As no genius ever
required a piece of paper to prove
it, the tendency is to stamp out
human improvement.
REVOLUTION A RIES: Young
persons, frustrated by the unnatural
restraints of modern society, including the conditions required by the
public assistance they enjoy, who
imagine that old fallacies dressed
up in long hair and mini-skirts are
original. Having discovered that
riotous conduct can obtain gratis
more publicity than the soundest
NOVEMBER & DECEMBER, 19159

must necessarily compete against
each other for the lowest wages. As
wealthy unions can give good strike
pay, and strikers' rents are paid and
families provided for from public
assistance, and as great corporations,
shielded from competition, can immediately pass on increased labourcosts to consumers—thus fomenting
new demands—strikes become a
permanent feature of democracy.
The whole burden is thrown upon
that Forgotten Man, the ordinary
member of the general public; but
the land monopolist, left unaffected,
can preach the virtues of our Free
Society.

I

N CONSIDERING economic and
political association with any
group of countries it must be recognised beforehand that the primary
cause of the current widespread
discontent in Great Britain arises
from the uncertainty about the
quality and buying power of money.
The pound is no longer as it used to
be, a good medium of exchange and
storer of value. It cannot be relied
upon to maintain its value for even a
few months ahead. Thus, to save
pounds to provide for the future is
no longer regarded as a wise policy
by a large number of people. People
will not produce good work for
bad money.
To restore strength to the currency
there has to be a strict limitation on
the volume of paper money put
into circulation by the authorities.
The outpouring of millions of paper
notes which might be described as
political paper money, can have no
relation to the production of goods
for which the money is exchangeable.

To give increasing value to the
smaller amount of money in circulation there has to be restored to the
people and to the industry of the
country the right to buy from the
cheapest market wherever it may be
without tariffs, import restrictions
quotas or other devices.
As soon as these principles of
economic conduct are made acceptable, as they can be, all exchange
controls should be abandoned. In
the circumstances here envisaged the
pound would not fall but would rise
in value in terms of gold and foreign
currencies. Apart from the confidence created by freedom a freely
exchangeable currency has in itself
a cash value. That value results from
the mere fact of its freedom.
It should be recognised that in a
free economy there can be no such
thing as what is known as a "stopgo" element. In conditions of a free
economy, adjustments in the economy
are made minute by minute night
and day and are an almost unnoticed
form of correction. The protectionist
policy and the absence of the elasticity resulting from it does not
permit minute by minute adjustments with the result that crises
arise in which major adjustments
have to be made.
As a result of the unsound and
unjustified belief by authority that
some activities in the community are
143
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more important than others, vast
sums have been provided to maintain uneconomic industries. It cannot be too often emphasised that
such subsidies are provided by
other taxpayers and other industries
already heavily burdened by taxation.
In its effort to secure what it calls
a favourable balance of payments
the government provides special
privileges and facilities for exporters
and it puts pressures against importers. There should be no discrimination against or in favour of

Miscellany
Moody Economics

E

CONOMICS
is
no exact
science." This statement in an

article

WT

•J'1
BftV t

1

exporters or importers. The important element in trading is its profitability and it is conceivable that a
considerable portion of exports are
being made at a loss.
If we were to enter the Common
Market in anything like its present
form we would be prohibited from
returning unilaterally to a Free
Trade policy. The urgent need is
that we should immediately proceed
to do those things which it is in our
own power to do. We cannot afford
to wait and consult other peoples as
to what is right to be done.

in

The

Christian

Science

times the annual value of the main
crop, in twenty semi-annual instalments.
Similar programmes, if undertaken in time, might have safeguarded Chinese Nationalist control
over key mainland provinces, and
could also have kept the uprising in
South Vietnam from reaching a level
requiring American military involvement.

Monitor, September 27, is inspired
by the fact that plans to cool the
economy have not worked as simply
as the experts anticipated last year.
The conclusion drawn from this is
that there are various natural economic laws governing individual
phenomena, "But the overall equation, if there is one, hasn't been
written yet."
It might, perhaps, be more accurate to say that the economists are
npt exact rather than the science.
The writer says that economic
doctrines are seen at any one time
to be concerned with dealing with
the problem uppermost in the public
thought, and as the public mood
changes, then these doctrines should
quickly change with them.
Shaping the hand to fit the glove
as it were!
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Land and Revaluation

Land Price Rise
in Hong Kong

m
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The Luddites Return—

T

HE Luddites and Wage Fund
Theory advocates are returning
according to a report in The Christian
Science

Lesson in Economics
EOPLE of limited understanding, such as Harvard economists
and sociologists with their beards
flecked with the milk of human
kindness, are not aware of the fact
that if you pay some people for not
working you must perforce compel
some other people to work without
getting paid. Letter in The Christian
Science

Monitor,

Monitor,

His
contention is that industry already has the know-how to
replace assembly line workers with
computers so that the jobs of millions
of Americans will be threatened.
Mr. Abel suggests that a four day
working week with three day workfree weekends would create more
jobs by spreading work, and would
make workers more productive by
reducing fatigue.
There has as yet been no suggestion of breaking up the machines!
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rents—are rising in Hong Kong. In
four recent sales, leases have fetched
more than five times the reserve price
by

Analysis

by F. G. Pennance, Hobart Paper
48, Institute of Economic Affairs
Ltd. 10s. 6d.

The Property

set

S e p t e m b e r 26. A n

all-out campaign for a four day
working week is urged by I. W.
Abel, president of America's United
Steelworkers Union.

Housing

FARMER'S income in Taiwan
AND
"prices"— premiums
A today
is three or four times
L
for
long
leases
at low ground
what it was before land reform. This
is the estimate given by an official
of the Taoyuan Farmers Association in a recent New York Times
report.
Under the 1953 Land to the Tiller
programme, tenant farmers, who
had been cultivating 40 per cent of
the total farmland, were given the
opportunity to acquire their land for
a payment of only two and a half

providing a continuing income for
the future and automatically reducing the initial premium.

(Hong

Kong

Telegraph, July 23 and August 6).
The Hong Kong Government is
no doubt glad of the revenue from
land sales for revenue purposes, but
a more sensible approach would be
to increase the ground rent, thus

Money

in the International

Economy

by Gottfried Haberler. Hobart
Paper 31. Second edition. Institute of Economic Affairs Ltd.
7s. 6d.
The War On The Poor by Clarence
B. Carson, Arlington House, New
York. $5.95.
Economics
Of Land Use
Urban and Regional
by

Planning:
William

Lean, The Estates Gazette Ltd.,
35s. Od.
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COMMUNITY!

IR,—If one thing stands out
Slike
a sore thumb in the European Economic Community, it is the
chaotic, privileged and blatantly
subsidised agricultural sector.
It is chaotic because farmers are
producing artificial, indisposable surpluses, contrary to the sound economics of supply and demand; it is
privileged because protection money
is levied on the people's imported
food, providing a vast protection
racket more brazen and effective
than anything A1 Capone ever
thought up; and it is blatantly subsidised because the people have been
brainwashed into believing that it is
"their" agriculture, "their" farm
prices and "their" interests that are
being fostered,—so that they cheer
every time their pockets are picked.
But that is only half the story—
and the lesser half at that. Let me
pose a question: Why is it that
agriculture is so heavily subsidised
in Europe and the United States ?
The political innocents will say it is
because food is more important than
anything else and that we would die
without it (as though subsidisation
was economically more effective
than normal supply and demand in
keeping people fed). The political
wise guys will tell you it is the
farmers' votes that blackmail governments into subsidising them. Only an
economist of the Ricardian breed
can tell you the real reason.
One of Ricardo's most quotable
bits of economic wisdom is: "Rent is
high because corn is high—not
corn high because rent is high," or
words to that effect. So, subsidies,
protection from competition, and
guaranteed markets increase the
returns to agriculture. Increased

returns to agriculture mean higher
land rents (whether enjoyed in kind
or in payment).
Who then are the ultimate beneNOVEMBER & DECEMBER,
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ficiaries? The landowners. Farmers
as farmers are just as much victims
of this subsidy—protection—land
racket as the rest of us, but they will
take longer to see it and will probably
have to ponder for many a sleepless
night wondering why, in spite of
"farming" subsidies, rate relief, protection, etc., they are no better off.
Join the Common Market and
subsidise foreign landlords? What
kind of people do they think we are—
Irishmen ?
Yours faithfully,
J. L .

IRONACRE

Woking, Surrey.
STOP IT!

S

IR,—the prospect of membership of the E.E.C. is meeting
with diminishing enthusiasm from
the British public according to a
Gallup poll carried out for The
Daily

Telegraph

in

September.

The poll showed that 57 per cent
of the people are opposed to Britain's
entry, as against only 22 per cent in
March 1965. The number of people
still supporting entry has fallen from
57 per cent to 26 per cent. The
remaining 17 per cent are "don'tknows."
On this evidence of a significantly
changing public opinion it is hard to
believe that pro-market party policies could remain unchanged with
the approach of a general election.
But which party will be first to
realise the political as well as economic wisdom of dropping the now
discredited idea?
PHILLIP L . R U D D

fifty million or more acres idle,
hoping, then, that the remaining
land would produce no more than
enough to command a "fair" price.
This is hardly "an end to government subsidies and a return to the
free market!"
It is questionable whether Farm
Bureau is "the country's largest
farm organisation." A great many
of their members are rural residents
who join in order to qualify for
enrolment in a health insurance
program, or some other business
scheme. And many of the members
are retired farmers who are now
merely rent-collectors, or even landowners who never did actually farm
themselves! Cook County, for instance, has the largest FB membership of any county in Illinois—but
Cook County is almost completely
covered by Chicago and its surburbs,
leaving little for farm land. Of course,
if we include Armours, Swift, Wilsons (meat packing), International
Harvester, Chicago Board of Trade
(grain speculation), etc., as farmers,
we could admit that Cook County
is a great farming community!
Yours faithfully
WOODROW W .

WILLIAMS

Columbus Grove, Ohio.
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SO

FREE

IR,—May I make a brief comment on your News Comment
item "A Real Welfare State for
U.S. Farmers," in the July/August
issue (page 85).
The Farm Bureau prates about a
"free market," but they by no
means advocate an end to government subsidies! They would merely
replace the present system with another type, which they call "land
retirement," paying land-holders
through a lease arrangement, to hold

for a
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-Happy Christmas J
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