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LAND & Liberty has chronicled world events for over 100 years.
The selection of news reports, analysis and comment is
intended both to inform readers and inspire democratic debate
and scientific research on core issues of political economy like
income distribution and property rights.
Human predicaments can be more successfully managed if
governments deployed insights from classical economic
philosophy. Policy-makers are increasingly recognising these as
central to solutions relevant to the challenges of the 21st century.
New ways to establish balanced relationships between the
individual, the community and the environment enable informed
readers to engage in a refocused dialogue. Land & Liberty's feature
writers pay special attention to problems with public finance. Taxation is the bridge
between the public sector and private life. When these two spheres act in harmony, they
deliver social justice and sustainable management of nature's resources.
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Mine, Thine & Ours
WE THINK we know what we own as private property.
Since the 17th century philosophers like John Locke and
A d a m Smith have sought to define the limits of society: the
point at which a person b e c o m e s a sovereign individual.
It had b e c o m e necessary to reassert the rights of the
individual, but N O T because of the tyranny of an overbearing
society. Rather, it w a s because a few people had hijacked
the power of the community. They did so because they
wanted the privilege of determining how to finance the public
sector. Not because they thought they were wiser; rather,
because they w a n t e d to privatise the natural source of public
finance, w h i c h was - and remains - the rent of land and
natural resources.
With the power over the taxable capacity of the community
came the power over the police, and policy in general. Civil
wars were necessary to try and curb that power.
John Locke's project w a s to define each person's natural
rights to life, liberty and land. Unfortunately he neglected to
offer an equivalent account of the community's property
rights. Outcome: an inordinate emphasis on private rights.
Essentially, w h a t I produced with my labour was my property,
and what you produced was your property. Locke implicitly
isolated w h a t w a s O U R property (that which was not mine or
yours), but this n e e d e d to be underscored with a red pen.

WE NEED to understand the nature of social property.
The principles on w h i c h our collective rights are grounded
must be articulated and agreed upon. Without this project,
the abuse that is inflicted on us daily by government - and by
those w h o have benefited from the privatisation of public
value - will continue unrestrained.
G o v e r n m e n t is s u p p o s e d to represent our collective
interests. But it does so without the benefit of the wisdom that
beams light into the sphere of individual rights.
One result: the arbitrary approach to public finance.
Governments exercise naked power and political guile to
snatch a n d w h e e d l e resources out of citizens. It is not
surprising that discontent with the public sector corrodes the
cultural glue that is supposed to bond society.
Politicians preach f r o m their pulpits as if they were the
sources of wisdom. In truth, their declamations are based o n
shallow notions inherited from previous generations of failed
politicians and philosophies.
FOR M O R E than a century, Land & Liberty has sought to

foster clarity in political philosophy.
In that century its correspondents have chronicled the
social experiments that flowed from the failure to recognise
the legitimate boundaries between me and mine, thou a n d
thine, a n d us and ours.
A rich permutation of socialism and of fascism has left its
indelible mark on history: people banished, tortured and
killed in the n a m e of ideas that were not founded on natural
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justice. Now w e embark on a new century, o n e that could
redeem the human species. This will happen only if there is
democratic agreement on the boundaries that set limits on
the rights of government to appropriate the income that
people generate to support t h e m s e l v e s and their families.
But in return for protecting private rights, people have to
accept their social obligations. T h e y have to contribute to the
c o m m o n fund that nourishes culture and pays for the
administrative functions of civil society.
There ought not to be ambiguity about what w e o w e to the
c o m m o n fund. It is a value that w e freely give in return for the
use of the resources that w e did not create by our labour the riches provided to us by nature.
That value is created by the community, a n d not by any
one individual. Classical economists called it e c o n o m i c rent.
Other concepts also designate this value. They have in
c o m m o n the fact that they represent a community-created
flow of resources that do not morally belong to a n y one
individual. Until this reality is enshrined in our constitutions,
g o v e r n m e n t s will c o n t i n u e to a b u s e the rights of the
individual.

THE TIME has surely come to devote as much interest in
community rights - and obligations - as we devote to
private rights?
T h e US Constitution, for example, declares that no person
shall be deprived of life, liberty or property without due
process of law; and just compensation shall be paid. There
needs to be an equivalent provision for public
property.
T h e failure to underpin our social rights and activities with
unassailable principles means that w e will N O T solve the
profound personal and public problems that appear to be
insoluble.
T h e starting propositions of a new analysis: western
society is (1) not grounded in natural justice, and (2) will
continue to betray the ideals of humanity until every penny
and red cent of rent is collected for the c o m m o n good. For
only then will it be possible to unshackle people from the
intrusive d e m a n d s of g o v e r n m e n t s t h a t
shamefully
appropriate people's earned incomes.
"Rent" - the "surplus" material resources produced by
communities - has been the taxable product of society ever
since the Neolithic age. The major ruptures in society have
been driven by the pathological
desire of a minority
to
privatise that surplus.
W e have now reached the point where practically all of
that surplus is privatised. T h a t is a m e a s u r e of the ^cale of
the challenge that w e b e q u e a t h to the 21st century. That
community surplus has to be re-socialised. A n d our personal
income has to be privatised.
T h a t a w e s o m e project m a y a p p e a r t o be b e y o n d
achievement. At the turn into the last century, that's what most
people thought about the prospects of abolishing slavery.

THE World Bank and IMF plan to turn the debt Jubilee on its head - bailing out global banks
at taxpayer expense while claiming to help the world's poorest countries.
But debt-laden countries will still have to pay all their available income as debt service. Not a
penny will be freed for their own discretionary use, argues MICHAEL HUDSON.
Lost is an understanding of what Clean Slate and Jubilee proclamations were all about.

A

DVOCATES of debt relief for impoverished countries made
what they hoped would be a breakthrough when the World Bank
and IMF agreed to join the world's richest central banks and sell
gold and use the capital gains to finance a debt-relief fund for the 1996
Heavily Indebted Poor Countries Initiative (HIPC). But this plan and its
successor, the Cologne Debt Relief Initiative, is just another bailout for
the international banks and bondholders.
Indebted Third World countries were excluded from the planning of
this initiative, as were the seemingly relevant UN organisations. The
only outside parties consulted were the world's largest institutional creditors. Only at the end of the process were such groups as Jubilee 2000
and Oxfam brought on board to provide rhetorical window dressing to
confuse the issue of just who is being helped.
What has gone unnoticed is that the debt service actually to be paid
by the most heavily indebted countries will not be reduced by even a
dollar. These hapless economies will have to turn over nearly all their
income above subsistence levels to private sector creditors, even at the
cost of selling their mineral resources, land and other publicly owned
assets to foreign investors. The proceeds will be used to pay the banks
and bondholders.
What, then, is being relinquished? Only debt claims that are so far
beyond the ability of such countries to pay in the next few generations
as to be effectively uncollectable.
The World Bank/IMF ploy (joined by the British Treasury and a few
other central banks in nations whose financial interests wield considerable political power) is hardly a surprise. These two institutions have not
helped make debtor countries more self-reliant. They are in the dependency business.
What makes the World Bank/IMF program a travesty is the attempt
to relate it to the biblical Jubilee. The intent is to attract Christians and
Jews to the biblical law of Leviticus 25. But the program has little in
common with the biblical Jubilee.

C

LEAN SLATES were practised in the ancient Near East for over
2,000 years, going back at least to 2,400 BC in Sumer. The
Jewish Jubilee Year reflected its Babylonian antecedents in having three major features:
• cancellation of personal debts owed by the rural population (mainly
as arrears for tax-like obligations or tribute owed to royal collectors);
• return of bond-servants (family members, including slaves) who had
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been pledged to creditors as collateral; and
return of land rights to holders of record as of the last clean slate.
Palaces and temples were creditors, not debtors. Public debt is a relatively modern phenomenon. There was no public debt in antiquity, and
hence, no pressure to cancel them. Wars had to be fought on a pay-asyou-go basis.
Wives, daughters and household slaves were returned to their families of origin. Their labour would revert to their families rather than to
their creditors. But under the World Bank/IMF plan, today's most heavily indebted economies will remain in debt bondage. Their wage levels
are to remain depressed by the debt burden. Whatever labour unions
may win to improve their living standards will be denominated in
domestic currencies. Such gains will be undone by depreciation as payments of interest and dividends interest to foreign creditors and food
suppliers will work chronically to collapse the currency's exchange rate.
In today's world, liberation of bond-servants does not apply,
although entire countries are to be held in economic bondage via their
indebted governments. Nor are land rights to self-support resources
being discussed. There is no talk of breaking up the latifundia or giving
populations a right to self-support. Entire nations remain food-dependent. Most important, they also remain deeply indebted even after the
faux-Jubilee. The real celebrants should be the bankers and bondholders,
not the debtors.
•

T

HE World Bank/IMF plan has left the indebted peasantry's obligations on the books. No personal or other private sector debts are
to be forgiven, and no land transfers that occurred under economic distress conditions (or military force or other coercive means) are
to be affected. Only a portion of the government's foreign debt is to be
annulled, which has been deemed hopelessly beyond the capacity of the
debt governments to pay. Nobody is speaking about a real Clean Slate,
a genuine Jubilee.
Under normal conditions commercial banks and bondholders are
obliged to take a second-place seat behind the IMF and World Bank, and
often behind national governments as well. But these official creditors
have now agreed to stand aside: the IMF, British Treasury and numerous
governments have agreed to sell gold and use the profits as a book-credit against the book-debts that will be written off. More recently, after
Britain's sale of gold plunged the metal's price, the plan was changed to
accommodate South Africa and other gold miners. Official gold hold-
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Their core was fiscal policy. From the third millennium onward, private creditors waged a struggle to obtain the land's crop usufruct at the
expense of the palace. Rulers restored the land's usufruct from private
creditors to its traditional holders and cultivators so that the latter once
again could pay the crop usufruct to the palace. Private creditors had lent
money against this usufruct or economic surplus, and claimed the crop
usufruct as interest.
The Babylonian and Assyrian word for these royal proclamations
was andurarum, a cognate to the Hebrew deror used in Lev.25. What
made the Biblical version different was that the Jewish authors found
that kingship had become more in the character of military overlordships
than the "divine kingship" by which Bronze Age Mesopotamian rulers
had restored order and promoted equity. Jewish leaders accordingly took
clean slates out of the hands of kings and made them part of the Mosaic
covenant.
In the process, these clean slates were made chronologically regular
rather than being left to the inauguration of each new ruler's reign or to
his discretion as military or environmental conditions dictated.

F

MICHAEL HUDSON outside the Bank of England: he warns that financiers
will not relieve indebted nations. The debt cancellation plan will rescue
banks that made reckless loans, and taxpayers are the losers

ings will simply be revalued at current market prices, without actually
being sold. This ploy of relinquishing official demands for payment will
"free" indebted countries to pay international banks and bondholders.
Lost sight of altogether in this sleight of hand has been a key plan of
Jubilee-type proclamations: Re-establishment of economic justice by
restoring land to its former holders who forfeited it for debt arrears or
sold it under economic distress conditions. A "conditionality" constantly imposed by the World Bank and IMF is that past such sales remain
irreversible. There is to be no land reform. Indeed, yet more distress
sales are to occur.

A

TRUE Jubilee would free the land's usufruct (along with that
produced by other natural resources and public monopolies)
from private debt-claims. This would leave it available to be collected by the public sector to defray the expenses of government. This is
how the Babylonian Clean Slates worked that formed the model for the
Jubilee Year of Leviticus. But the World Bank/IMF faux-Jubilee intends
for these resources to remain in the hands of creditor nations. Whatever
assets remain in public hands - any remaining public lands, mines,
phone systems, transport, and every asset that naturally creates a monopoly-rent - are to be sold under pressure of foreign debt-service.
Where have the churches and biblical scholars been? Why is there no
protest? How have the biblical laws been so thoroughly forgotten and
flagrantly misrepresented? From time immemorial these assets and their
economic rents have formed the natural revenue of governments. But
henceforth, their economic rents are to be paid as dividends and interest
to global private investors. The land and other natural resources, as well
as public monopolies are to be sold to raise the money to pay privatesector debt and remaining inter-governmental debt. Governments are to
be stripped of their national patrimony. And the process is to be made
irreversible.
For instance, the World Bank and IMF have insisted that Russia sell
Gazprom, oil companies and other natural resources to subsidise the
debts run up to finance capital flight. Sale of these resources removes
their revenue from the government budget, and turns it into dividends to
be paid to the new buyers. This puts chronic pressure on the exchange
rate, as well as forcing the domestic tax base to be shifted onto labour.
Failure to recognise the importance of freeing the land and natural
resources from indebtedness to private creditors violates the spirit of
Jubilee proclamations. To understand how drastically today's World
Bank/IMF rhetoric diverges from these proclamations from Sumer and
Babylonia through Judah and other Near Eastern regions, their logic
needs to be understood.
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AMILIES ran into debt for several reasons, such as crop failure.
All they had to pledge was the value of their crop. Nearly every
early form of fees or taxes to the palace or contributions to the
temples had to be paid out of the land's usufruct.
But the IMF and World Bank insist on just the opposite policy being
pursued. The banking systems are to be based on mortgage lending as
the land-rent is privatised. Land, mineral rights and monopoly rents society's "unearned income", which forms the natural basis for funding
governments - are to be taken by creditors. What is to be taxed is labour,
not property.
Debtor countries are told to increase their export earnings by shifting
land away from producing food that supports their populations. They are
to add to the world's oversupply of plantation export crops and cattle
herds. Just as "sheep displaced men" in England's enclosure movements, so the World Bank's "agricultural" loans have been to large
export plantations, typically foreign-owned.
The latifundia/microfundia land patterns create a rural exodus to the
cities, affording low-priced labour. But unlike the case of the Industrial
Revolution, this labour no longer can serve as loom-fodder. Women may
work for low-wage garment firms, but men remain unemployed, their
lives and potential wasted.
This is what the IMF calls "structural adjustment". It means to keep
living standards so low that labour cannot afford to import enough to
share in the living standards achieved in the creditor-nations. If labour's
wages rise, their purchasing power is to be depreciated by devaluing the
currency's exchange rate. The raw materials export earnings of these
"hewers of wood and drawers of water" is to be used to service their debt.
The semantic root of "service" is servitude and bondage. So we are
back to what the original Babylonian clean slates and biblical Jubilee
were designed to rectify. But now such servitude is being imposed under
the program of Jubilee 2000. This is not an auspicious start to the new
millennium.

ABOUT THE AUTHOR Dr Hudson is a former balance-ofpayments analyst for the Chase Manhattan Bank and Arthur
Andersen. He helped establish the world's first sovereign-debt
mutual fund (offshore) through Scudder Stevens & Clark in
1989.
The background on Bronze Age and biblical clean slates is
described in his "The Economic Roots of the Jubilee," Bible
Review 15 (Feb. 1999). For the use of land-rent as the ancient
tax base, and how rulers restored this by annulling privatesector claims for interest, see his chapter in R.V. Andelson
(ed.), Land-Value Taxation Around the World (New York:
Schalkenbach Foundation), 1998, and Urbanization and Land
ownership in the Ancient Near East (ed: Michael Hudson and
Baruch Levine), Cambridge, Mass: Peabody Museum
(Harvard), 1999.
For a critique of the World Bank's anti-development strategies, see Dr Hudson's Super-Imperialism
(Holt Rinehart &
Winston, 1972) and Global Fracture (Harper & Row, 1977).

G r e e n and pleasant land?
Tony Vickers

E

ngland seems to be becoming more
fertile for land taxing ideas since the
Conservative government was ousted
in 1997. This year's elections to the European
Parliament have produced three new
Members who are prepared to promote policies long advocated by this journal. At least
one has noticed, tucked away in an appendix
to a major new report commissioned by the
Prime Minister, an admission that a land
value tax "should be relatively simple to
implement".
The 'north-south divide' in England has
the potential to bring together allies from the
declining industrial north of the country and
the overheated economy of the south-east,
which is where the three new MEPs have
their constituencies. England currently displays ridiculous extremes of land prices: in
some northern cities, homes can hardly be
given away, yet land for new homes 200
miles to the south fetches £1 million
(US$1.6m) per acre.
The link between pressure to develop
green fields in the south and the need to
regenerate inner cities mainly in the north
was recognised by the
international architect
Lord Richard Rogers,
commissioned to produce a report on the
future of city life in
Britain by Prime
Minister Tony Blair
early in 1998. An
appendix to Rogers'
Urban Task Force
(UTF) report Towards
an Urban Renaissance
acknowledges that fiscal
measures are among the
most important to
ensure that city living is

made attractive. It
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Lord Rogers

GOVERNMENT
Minister
Keith Hill explains to
Land & Liberty readers
how Britain plans to
introduce charges for
the use of a scarce
resource - peak-time
use of urban highways.
m A New Deal for
Transport, the Blair government
identifies
congestion as one of the
principal costs of the

accepts that land-value-based taxes such as
site value rating are very effective in many
countries and that it may be time to look
again at such taxes for Britain.
Dr Bob Evans of London's South Bank
University, commented on the UTF's fiscal
recommendations in Town & Country
Planning: "A surprising number of influential
commentators suggest that the advantages of
a wider, land-based tax such as site value rating are substantial". In the same magazine,
Professor Tony Champion of the University
of Newcastle-upon-Tyne (a northern city with
considerable problems of blight) says: "The
concept of site value rating should be given a
new airing".
One of those who has aired the concept in
public, in the national daily broad-sheet The
Independent was the runner-up in this summer's election for leader of the Liberal
Democratic Party, Simon Hughes.
"Land-value-based taxation as a replacement for the uniform business rate would be a
way of preventing over-development in one
area and encouraging it in another", he wrote.
And to his party's LVT Campaign Group he
said, during the leadership race: "I want us to
consider urgently promoting LVT".
Hughes' party, with
46 members at
Westminster, is the
largest 'third force' in
British politics for 70
years. It endorsed a 'tax
shift' economic strategy
at its 1998 conference,
thanks largely to the
advice of former city
editor of The
Independent, Chris
Huhne. Huhne (who
writes in the foreword to

a new booklet Shifting the Burden: "If ever
there was a tax with moral credentials, this is
it") represents the European Liberal
Democrat and Reformist (ELDR) group on
the European Parliament's Economic &
Monetary Affairs Committee. His south east
England constituency is under severe pressure to roll up its 'green belts' and roll out
concrete and tarmac to accommodate the
influx of high-tech firms and their employees
who all want to be near the main airports.

C

AN the south's prosperity be shared
with the north without a return to
state economic planning? Most northern politicians acquired reputations - and
expect to retain their local power bases from success in attracting injections of central government and European subsidies to
industry. 'Enterprise Zone' status for cities
like Liverpool, which has seen a quarter of
its population leave in 30 years, attracts
grants from Whitehall. This gravy train to the
north failed to keep the southern Tories in
power nationally and did nothing to shake
the grip of Labour on City Halls - until
Labour at last won power in Parliament in
1997. This promptly led to disillusion in the
north, where Liberal Democrats supplanted
them on Liverpool City Council in 1998 and
in Sheffield in 1999.
Hughes seems to realise that the road
paved with subsidies and grants is a deadend. The best indication that there is surplus
wealth in an area, available to be gathered as
public revenue, is sky-high land values.
When a penny in the pound from a tax based
on land values could rake in twenty times per
acre from central London what it ekes out of
Liverpool's dereliction, why not let the market forces that would be unleashed by an
annual national land tax cure the underlying
disease?
The Green Party, even more than the
Liberal Democrats, seems to have got the
message. In their manifesto that helped Jean
Lambert (London) and Dr Caroline Lucas
(south east) win seats for the Greens, it was
clear that LVT was a major part of Green
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to several billion pounds
per year. At the same
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higher pollution and
generates noise and nuisance, all of which affect
health and our quality of
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Party economic policy. Hughes, for 13 years
President of the green campaign group within
the Liberal Democrats, may be seeing the
electoral threat that a Green Party, campaigning with the one-time Liberal rallying cry
"Land belongs to the People", represents.
The Lib Dems have a real problem. As
recently as 1987 the old Liberal Party, which
merged with the Social Democrats to form
the new party in 1989, confirmed their support for LVT as a national tax. But then a
huge experiment by the Tory Government
with reform of local government taxes failed,
giving radical tax reform in Britain a bad
name.
The problem for Lib Dems is that they are
committed to returning power to set the level
of business rates to local councils - before
introducing site value rating as the replacement business rate "in the longer term" (a
policy confirmed in March 1999). That won't
please those councils with a low ratable
value, like Liverpool and some of the more
rural districts, which have relatively few
businesses to tax. For when Mrs Thatcher's
government took local control over business
rates off councils in 1989, it disguised the

"Land-value-based taxation
as a replacement for the
uniform business rate would
be a way of preventing
over-development in one
area and encouraging it in
another"
Simon Hughes MP
biggest problem that British local government finance has had for decades: the huge
geographic disparity in tax base.
Hidden within the Uniform Business Rate
system, a flat rate property tax which
accounts for about 20% of locally assigned
revenues, is a reallocation of wealth - limited
but benign in itself. If the whole business rate
is localised (i.e. set and retained by local
councils) where will poorer councils get their
money from? As the Liberal Democrat power
base shifts from the prosperous south to the
deprived north, the political logic to them of
localising rate setting, shrinks.
But the whole concept of urban renewal,
as addressed by the UTF, is flawed. The
problems of cities, towns and the countryside
are inextricably linked. The economic forces
that cause dereliction recognise no boundaries and nor should the fiscal measures used
by governments to tackle land monopoly. A
green and pleasant land is also a land with
prosperous and safe cities, if the unearned
wealth of landowners is equitably shared
through collection and redistribution of economic rent.
»& Tony Vickers is Chief Executive of the
Henry George Foundation of Great
Britain. His Shifting the Burden (£2/$3) is
available from the Foundation.
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PERSONALLY SPEAKING
Taxation - A Double
Meaning
KENNETH JUPP
AXATION of Land Values can mean
two quite distinct things. It would be
delightful if it were taken to mean the
arrangement of lands according to value in a
cadastral survey, so as to determine the proper contribution each individual should make
to the public purse. This was the original
meaning of the word 'tax', which has its etymological roots in the noun taxis (Gk),
meaning 'order' or 'arrangement'; and the
verbs tassein (Gk.) and taxare (classical
Latin), meaning 'to rank, arrange, or put in
order' like soldiers drawn up for battle.

T

anyone in the question of a new tax, whether
in conversation, or in a talk or lecture, is
bound to fail. In the dining rooms of
Westminster and Whitehall, and the Law
Society in Chancery Lane, and in the Halls
of the four Inns of Court, any mention of
LVT under any of its guises evokes a comment such as 'Oh, the Henry George
business', and an enforced change of subject.
Well-read lawyers, or civil servants or even
politicians may call to mind the Physiocrats
and their impot unique, but only to dismiss
the subject as dated and uninteresting.

Thus in English the old meaning of
Taxation was 'to rate, value, appraise or estimate'. Danegeld, the Anglo-Saxon war tax
which lasted into the 13th century, was an
assessment of the amount due from each
family according to the number of hides they
occupied. Since the extent of a hide varied
with the fertility and other advantages of the
ground, these had to be 'taxed' in this old
sense. In the 13th century, 'to tax' still meant
to determine the amount of something (a
fine, a tallage, a penalty, damages etc.).

The Georgist case is not at-all for taxing
in the present day sense of the word.
Taxation is strangling enterprise, stifling
lucrative labour, and allowing the accumulation of vast fortunes by the few, while the
many find it difficult to make a living, and a
very large number of people find it impossible to escape being kept on state welfare.
Georgists know this, and say that taxation in
the modern sense should be drastically
reduced, or even entirely abolished. They
advocate the taxation of lands only in the old
sense, by listing their values, so that people
pay for the benefits they get. Georgists do
not want a 'land tax' in the modem sense of
the words.

In mediaeval Latin, however, taxare took
on a new meaning as an impost or levy, a
compulsory contribution imposed by government. From at least the 14th century this
new meaning has grown in use, until nowadays 'tax' almost always means an impost.
Yet the older meaning survives to this day
when law courts order 'Costs to be taxed'.
The Taxing Master then has to decide what
items are properly charged as costs, and what
is the proper sum to allow for each item.
One would like to think that 'taxation of
land values' also bore the old meaning, and
that, as in taxing costs, it was to establish an
order of land values determining how much
should properly be paid to the exchequer.
However, this is not possible. When, late in
the 19th century, the Single Tax first saw the
light in the English speaking world, the
phrase was assumed to refer to a new impost
or levy. That land would have to be 'taxed' in
the old meaning of the word, hardly came
into it.

T

O TALK about taxing land in this way
did not matter so much at that time,
because the proportion of earnings
taken in tax had not reached anywhere near
the absurd level at which it stands today.
Now, however, when all except the rich are
taxed to the hilt, discussion of yet another
'tax' is anathema. Any attempt to interest

The gist of the matter is that justice
requires people to pay for the benefits they
receive from Nature, and from the community. From Nature, for the beautiful scenery,
comfortable climate, fertile soil, clean air,
access to sea, river and underground water,
and the natural animal vegetable and mineral riches of the earth. From the community,
for the capital assets left us by our ancestors
in the form of hedges, woodland, plantations, roads, bridges, canals, railways,
motorways airports etc.; and the current benefits available from the present day working
of society. The degree of benefit received by
each individual or family from all these
things has to be taxed (i.e.assessed) rather as
a Taxing Master assesses costs. Only so can
the correct sum for value received be ascertained and paid to the community.
None of these concepts is covered by the
phrase 'Taxation of Land Values'. Still less
apt are the three nouns, when ungrammatically telescoped into the clumsy phrase
'Land Value Taxation', or changed into the
acronym LVT. There must be scores of ways
of expressing our case in terms fit for the
beginning of the twenty first century, without
any hint of a new tax.

World Hot Spots
Mexicali leads Mexico's
property tax reform

Mugabe tests IMF
with land grab plan
PRESIDENT MUGABE'S plan to expropriate land without compensation as part of a new Basic Law has brought him into
conflict with the International Monetary Fund.
The Constitutional Commission has begun work in Harare to
define amendments to laws regulating the possession of land,
and the President's party wants to reverse the "brutal and
unjust legacy" of colonial rule by redistributing land held by
white farmers.
The proposal is that owners should be compensated for the
"value of improvements", but not for the value of land which
they would lose.
A change in the law is required because it thwarted the
President's plan in 1997 to compulsorily take 1,480 farms from
owners. The move was blocked because they were entitled by
law to compensation. The President claims that it is "grossly
unjust" for a large part of Zimbabwe's best land to be owned by
4,500 farmers.
But critics of the President's plan claim that the economy
would suffer and that the main beneficiaries of a land grab
would be members of an elite class. Of the 149 people shortlisted for the allocation of land, at least one-third include three
government Ministers, the President's press secretary, two senior army officers and 19 doctors.
The IMF has warned that its $2 million standby loan is at
risk if Mugabe fails to comply with norms of good governance
which include resistance to wage increases and cuts in public
spending.

DRAMATIC changes in the history of property taxation in Mexico
began with reforms in Mexicali, the capital city of the state of Baja
California.
The city switched to a land value tax approach to raising revenue in
the early 1990s. Since then, revenue has risen from 5 million pesos to
more than 65 million pesos in 1998.
Mexicali's example was then copied in the rest of the state and in
the neighbouring state of Baja California Sur.
Mexicali's reforms originated with advice from consultant Sergio
Flores Pena, who had studied city planning at the University of
California at Berkeley. He convinced the Mayor to employ a mathematical model to calculate land values. From then on, revenues
escalated and there was no legal or political objection from taxpayers.
There was an increase in investment in public works but the use of the
mathematical model for updating land values was abandoned. As a
result, the land tax base was defined by a process of negotiation and
bargaining between local authorities, politicians and the Municipal
Cadastral Committee.
A study of the results by Manuel Perlo Cohen* reports a number of
important lessons:
O Local government was strengthened
O Reform was built on a sound technical base and public acceptance
O The land value basis "proved to be extremely helpful in achieving
successful reform at an early stage".
Cohen concludes: "Mexicali is a good learning experience. It shows
that changes can take place in a field where one thinks that little can be
accomplished".
* Land Lines, Cambridge, MA: Lincoln Institute of Land Policy,
September 1999, pp. 6-7

Tribes fight for life

Massacre of
the landless

SURVIVAL, the worldwide organisation that campaigns
to protect tribal peoples, is desperately seeking to prevent the final annihilation of the Jarawa people of
India's Andaman Island.
When the British colonised the Islands in 1857 there
were more than 5,000 Great Andamanese. Today there
are only 28 left. Survival argues that it is vital to protect
their land and their way of life. Otherwise, says
Survival campaigner Sophie Rig, the last of the tribes
will complete the genocide that started with the arrival
of the British.
Similar campaigns for land rights are taking place in
all five continents.
O In South America, leaders of the Guarani communities in Brazil have appealed to Survival to launch a
long-term international campaign that would enable
them to continue the struggle for the recovery of their
land. In 1995, 56 young Indians committed suicide.
In the last 12 years about 250 Guarani, including children as young as 9, killed themselves in despair at the
loss of their land and way of life.
O In Indonesia, soldiers are used to murder tribal peoples in order to clear land. In one documented case,
11 people were killed by the army from West Papua.
The international campaigns are directed from
Survival's London HQ: 11-15, Emerald Street, London
WC1N 3QL, UK.

A THREE year investigation
into the killing of 19 landless
peasants has finally resulted
in the trial of 150 Brazilian
policemen.
In April 1996 the police
fired on 2,000 peasants in the
Amazonian state of Para during a demonstration organised
by the Landless Peasant
Movement.
The massacre focused
world attention on the unequal
distribution of land. More than
half the arable land is owned
by 2% of the population,
much of it unused or under
used. Brazil has 40 million
people who live below the
poverty line.
Civil rights activists claim
the investigation was hindered
by the authorities.
Investigators found that
serial numbers were filed off
rifles which prevented them
from identifying the troopers
who were assigned weapons.

8

Green tax shift
NEW YORK-based Sustainable
America has published a report
describing 10 "environment friendly" taxes that can replace traditional
taxes.* The taxes provide income
for government but also incentives
for individuals and businesses to
behave in ways that protect the
environment, thus harnessing "market forces" on behalf of
environmental protection. The
report is an "organizer's kit" aimed
at citizens who want to mount campaigns to shift over to these new
taxes. It identifies reasons why a
particular tax will have regressive
effects (penalising the poor, for
example). It translates "sustainability" into public policies that people
can advocate at communities and
state level.
*

Elaine Gross, EnvironmentFriendly Taxes Organizer Kit
(1999): Sustainable America, 42
Broadway, Suite 1740, New
York, N.Y. 10004-1617.
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SCOTLAND - the Great Land Reform Debate
SCOTLAND'S LAND reform campaign
has lost one of its colourful combatants.
Andrew Dingwall-Fordyce, the owner of
an estate in Aberdeenshire and convenor
of the Scottish Landowners' Federation,
has been convicted of assaulting his
wife. As a result, he resigned as
spokesman for landlords because he did
not want to harm their Federation's
reputation.
Mr. Dingwall-Fordyce admitted the
assault and was admonished by the
sherifi. His wife Lucinda said that if her
husband had lived in a council house he
would have gone to jail.
Mr. Dingwall-Fordyce is a strong
opponent of proposals to shift the tax
burden off people's wages and on to the
rental value of land. In an angry letter
published in The Glasgow Herald (Sept.
17) he declared: "It seems to be open
season again for landowners as your

Wife-Assault
Laird Quits
correspondents queue to accuse us of
having too much land and demanding we
pay a tax on it.
"This suggestion of a wealth tax
would be all very well if it took account of
the ability to pay and also encompassed
all wealth from every citizen in Scotland.
"The bias shown towards landowners
shows a complete lack of understanding
of the financial implications involved.
Envy and jealousy are poor reasons for
introducing more layers of taxation on
those
who
own
land;
your
correspondents should look to the
benefits landowners deliver to the

community and the country at large
before they seek to dismantle a structure
of ownership by means of the back
door".
THE CROWN accepted not guilty pleas to
two other charges which accused the
millionaire laird who owns 2,000 acres, of
stamping on his wife's chest and pinning
her to the ground with his foot and
assaulting a young child by pushing him
to the ground.
After
the
case
Mr.
DingwallFordyce claimed he w a s the victim.
He said his wife became hysterical. "I
have always understood that medical
advice was to slap s o m e o n e in those
circumstances.
"Men have to be protected from
violent wives too. There are cases of
violence out there but I am not a wife
beater. I am a victim here".

4-PAGE REPORT ON THE BATTLE FOR LEGAL RIGHTS

Clause 56:
the legal threat to
Scots' land rights
lohn Disney

T

HE PRIORITY given to land reform by
the Scottish Parliament is illustrated by
the fact that the Feudal Tenure Bill was
published in early October.
Unfortunately, it appears to pose a serious
threat to the principle of conditionality in the
holding of land titles. Clause 56 proposes the
abolition of the Crown's role as Paramount
Superior along with all other superiorities.
This would diminish the public interest in the
land resource. As has been noted by Robin
Callander, an adviser to the Scottish Land
Reform Convention (SLRC), "The Crown's
position can be represented as the source of all
ownership" and the Crown holds all land "in
trust for the public and on behalf of the overall
public interest".
Instead, the Bill proposes a system of simple (i.e. outright) ownership of land. Section
56 is causing concern, and the accompanying
memorandum perhaps gives insight into the
thinking behind it by referring to "property"
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when it clearly means "land". Failure to make
the distinction between land and man-made
wealth inevitably leads to flawed analyses.
These issues, together with the inadequacies of the Community Right-to-Buy and
Access legislation, are being addressed by the
SLRC. Meetings with politicians and civil servants are being sought. A major conference is
arranged for November at Stirling University
with Canon Kenyon Wright as Keynote
Speaker. This will incorporate 13 workshops
covering a wide range of land reform issues,
rural and urban.
The SLRC is expected to operate for three
years. It was formed over a year ago to provide
a civic forum to interact with Parliament on
land reform matters. Participants in the
Convention represent a wide range of interests,
but are united by the core principles of
Sovereignty, Democracy, Social Justice and
Stewardship.
The Convention meets every few weeks

under the Chairmanship of Alison Elliot from
A C T S (Action of Churches Together in
Scotland), one of the four founding partners.
The other three are COSLA (Convention of
Scottish Local Authorities), SCVO (Scottish
Convention of Voluntary Organisations) and
STUC (Scottish Trades Union Congress).
Comparisons have been made between the
SLRC and the Constitutional Convention,
which played a vital role in the establishment
of the Scottish Parliament. However, land
reform was already on the Government agenda when the SLRC was formed, and its role is
therefore to expand and develop the debate.
John Digney is a Director of Land Reform
Scotland. He is a member of the Steering
Team of the Scottish Wild Land Group,
which is a member of Scottish
Environment Link (SEL), the liaison body
for over 30 environmental and countryside
recreation
organisations.
He
represents
SEL on the
Scottish
Executive's Consultative Panel on
"Information
about
Land".
Last
September this panel met with Angus
MacKay, the Deputy Justice Minister, to
discuss the creation of a database on
land ownership in Scotland.

Ladder to Land Reform
T H E REAL
"PRICE TAG"
ON REFORM?

N

O-ONE can doubt the sincerity of Angus MacKay
to champion land reform
in Scotland.
He is reported as stating: "The
land for the people is an idea
whose time has come."
But the Deputy Minister of
Justice with special responsibility
for the land reform agenda, who
represents Edinburgh South in
Parliament, has a limited vision of
what this aspiration means.
He spelt out his vision in
response to the publication of a
new book by land reform campaigner Andy Wightman who
calls for the introduction of a land
value tax. *
Mr.
MacKay
responded with a letter in the Glasgow
Herald (Sept. 8), in
which he said their
vision
was
to
increase diversity in
the way land is
o

w

n

e

d

.

"Redistributing
opportunities - yes.
Dismantling landed
hegemony - no, not
with the sort of price
Angus
tags that come with
some of Mr. Wightman's ideas.
There are better things to spend
public money on - like schools
and hospitals - than the vast
amounts of compensation to the
landowners of Scotland that some
of his proposals would require".
Mr. MacKay insisted that "real
change has to be workable and it
has to be affordable. Focusing on
practical and cost effective solutions is the only way of making
land reform a reality".
But the Deputy Minister for
Justice was not allowed to get
away with his audit on the cost of
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Eleven steps to the effi

mat financial & tax system
Prospective Growth
with Efficient Taxation
& Regulation

Per Capita
Real Income
$ billions

Ending Inefficient Substitution of
Leisure for Work caused by Taxes
on Earned Incomes

reforms. His outburst on price
tags provoked letters to the
Herald which made it clear that
the people of Scotland wanted a
full calculation of the costs and
benefits of all relevant policies.
For example, the costs of fiscal reform linked to land need to
be weighted against the costs of
the present tax regime that falls on
working people and their savings.
Current taxation imposes an enormous negative cost on Scotland
(see opposite).

Ending Inefficient Substitution of
Consumption for Saving caused
by Taxes on Saving

Ending Inefficient Mix of
Investments Caused by Unequal
Taxation of Different Investments

Ending Artificial Scarcity of Land
Caused by Speculation that is
provoked by failure to treat rent
as public revenue

The correction to this regime
of exploitative public finance was
identified by Edinburgh academic
Alistair Mcintosh, who replied to
the price-tag conditionality on land
reform on September
13:

M

Ending Other Inefficient Regulations

"There are two
fiscal mechanisms
for addressing this
that would be compatible with both the
market economy and
our
international
legal obligations.

Ending Inefficient Shrinkage of
International Trade Caused by
Tariffs, Quotas, etc
Ending Inefficient Mix of Goods
& Services Caused by Unequal
Treatment

"The first, obviously, is to apply a
MacKay
form of land value
taxation. The framework for one form of such
taxation - sporting rates - is
already tested and proven and so
could readily be reintroduced by
the Scottish Executive.

Reducing Cost of Tax Collection
ducing Cost of Tax Compliance

Reducing Cost of Tax Avoidance

"The second would be to
instruct the Inland Revenue and
Customs and Excise authorities to
conduct a rigorous audit of the fiscal organisation of landed estates
to block any evasion and close tax
avoidance loopholes".
CJAndy Wightman, Scotland:
Land and Power, Edinburgh:
Luath Press, 1999.

Ending Artificial Scarcity of Land
Caused by Inefficient Planning

-t—

Growth\*der Existing Taxes & Regulations,
with "fill Employment"

Time
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RENT IS
THE TAXABLE
SURPLUS

T

tion in the scams to which people are driven to avoid paying
taxes.
The frictions within society are
diminished as the urban fabric
is enhanced.
People's expectations are modified - who needs to be greedy
when we can all provide for
ourselves without depriving
others?
The natural environment is
improved, as resources are conserved and nature treated with
respect.
The economy functions more
efficiently as people are
allowed to exercise their judgements on the basis of
productivity rather
than tax efficiency.
All these considerations lead to a
dramatic increase in
the output of goods
and services. The
basis for measuring
Taxation is the
V
growth alters from
starting point of any
the current one,
effective land reform.
•
which is an arbitrary
The reason: the taxcatalogue of easy-toable surplus of every
measure indices, to a
society is the rent that
new measure based
people are willing to
Nicolaus Tideman
on
sustainable
pay for the use of land
improvements in the quality of life
and natural resources.
and conservation of nature.
Last year, Dr. Tideman estimatThis strategy for land reform
ed that Britain was losing more
requires
a
comprehensive
than £430 billion as a result of the
approach to reviewing most politinegative impact of taxes. On a
cal assumptions about what needs
crude per capita basis, this means
to be done to solve problems like
that Scotland is losing more than
urban poverty and global competi£30 billion every year because
tion.
government insists on using taxes
that impair people's willingness to
Dr. Tideman's current work
work, save and invest.
will lead to an even more accurate
calculation of the costs of current
With every step up the ladder
taxes and the benefits of shifting
towards an efficient and fair systowards a rational distribution of
tem of public finance, the quality
property rights in land and public
of every citizen's life is improved.
finance.
• There is a progressive reduc-

HE BENEFITS of an effective programme of land
reform are summarised in
the graph by US economist
Nicolaus Tideman.
People generally assume that
land reform is a matter of altering
access rights to land itself.
In fact, it is a complex issue
which affects practically every
aspect of life. And a methodical
approach would enrich society to a
degree undreamed of by those who
limit their ambitions to rearranging
the numbers of people who can
possess a few acres.
Dr. Tideman is professor of
economics at a university in
Virginia. He is currently working on a
computer-based
model of the UK
economy to calculate
the negative costs of
conventional tax policy.
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Land reform is a
fight for power
J O H N D I G N E Y reports on the McEwen lecture, delivered in Edinburgh on August 27 in what was the final
opportunity for people to discuss land reform with politicians before the Scottish Parliament resumed
business in September.
The success of the McEwen lectures in bringing land reform onto the political agenda was acknowledged by
the Government last year when Donald Dewar, now First Minister, delivered the lecture and launched the
land reform consultation document Identifying the Solutions.

A

land tenure system by us the people".
N AUDIENCE of 400 heard Andy
The central purpose of land reform
Wightman, recognised as Scotland's
involves the redistribution of property rights.
foremost independent commentator
To swing the balance in favour of the private,
on land reform, expound his vision of a
rather than the public interest, could in future
landowning democracy. His talk was called
give the landowners grounds to challenge that
"Land Reform: Politics, Power and the Public
redistribution under the European Convention
Interest".
on Human Rights.
The creation of the Scottish Parliament, he
There is now widespread concern over this
pointed out, now removes the two obstacles
crucial aspect of the proposed legislation. It
to genuine land reform - the shortage of time
does seem bizarre to strengthen the rights of
at Westminster, and the influence of the
property in land by abandoning the conditionHouse of Lords with its many landowning
ality inherent in the feudal system in favour
members determined to preserve their power
of a system of outright ownership, as probase. Land reform of the wrong sort, he
noted, has been going on for
centuries with "the evolution
of law and practice dedicated
to the preservation of the
landed hegemony". Half of
the privately held land in
Scotland is currently in the
hands of 343 landowners.
He argued that there was
no coherent set of political
principles
driving
the
Government's land reform
agenda. He quoted one commentator's
opinion
that
policy-making was simply "a
series of modest adjustments
dressed up to look like major
initiatives". Evidence for this
can be found on examination
of the land reform White
• Andy Wightman and his daughter Isla
Paper published in July. Its
centrepiece is the painfully
posed, while simultaneously preparing to
muddled "community right-to-buy", whose
limit the landowner's right to dispose of his
objectives, noted Wightman, are still unclear.
land as he chooses, as in the terms of the
He argued it will do little to empower comWhite Paper. There appears to be a distinct
munities and change the pattern of ownership.
contradiction here.
F CRUCIAL significance to the public interest, however, will be the
HE POLITICIANS had their say after
Wightman had delivered his blistering
outcome of the debate over the
analysis of the shortcomings in the
Scottish Law Commission's proposals for
proposed agenda. The Scottish Executive's
feudal reform. As Wightman explained, these
Labour/Liberal coalition was represented by
proposals involve abolition of the Crown's
Jim Wallace, the Deputy First Minister, who
role as Paramount Superior, in which is vestpredictably did not stray far from the Scottish
ed ultimate ownership of the land on behalf of
Executive line. He listed the forthcoming
the people. He stressed the importance of
Bills on feudal reform, community right-toretaining "a direct proprietorial interest in the
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buy, access, and National Parks.
Roseanna Cunningham, Convener of the
Justice and Home Affairs Committee (SNP),
agreed with the principle of a right of responsible access and noted the need for better
information on land. However, she questioned the community right-to-buy proposal.
Some communities do not want to buy their
land but want core control over how it is managed. The SNP proposes local Land Councils.

F

or the Conservatives, Alex Johnstone,
Convener of the Rural Affairs
Committee, argued that there are only a
few bad landlords and that the landlord/tenant
system is the only way for
some farmers to get started if
they cannot afford to buy land.
He dismissed the right-to-buy
and, under pressure from
Roseanna Cunningham, admitted
that
a
Conservative
administration would not have
introduced land reform legislation.
Scotland's
only
Green
MSP, Robin Harper, explained
his party's long-standing commitment to land-value taxation,
which is way down the list of
the Scottish Executive's priorities. He supported the right of
access, and urged a residency
condition to deal with absenteeism and a ban on private
trusts owning land.

One subject the politicians agreed on was
the need for feudal reform, but Robin Harper
alone noted the need to retain the principle of
conditionality of tenure. The fact that the
politicians seem generally unaware of the
dangers lurking in the feudal reform Bill is
worrying.
It is a major achievement that land reform
has become a priority for the new Parliament,
with ministers eager to prove their commitment to it. However, we must be certain that
it takes off in the right direction and, in Andy
Wightman's words "ensure that the ultimate
ownership of all private land remains in the
hands of society as a whole".
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Science & Religion Unite to
Revitalise spirit of Russia
A NEW movement has been created in
Russia in a bid to rescue a demoralised
society.
Social scientists led by top economist
Dr. Dmitry Lvov approached the
Orthodox church with the plan to unite
their efforts. The outcome was the establishment of Religion & Science. The
inaugural conference was held in
October at the monastery in Moscow
which is the residence of Alexy II,
Patriarch of All Russia.
Dr. Lvov, the Academician-Secretary
of the Economics Department of the
Russian Academy of Sciences said in his
plenary speech that no moral or social
problem could be resolved until the correct decision had been made about
property rights to land.
He said that 80% of the revenue currently being generated in Russia was
rent from natural resources, "which

Russia has received from God. This is
revenue not connected with the results of
labour or capital. What is given by God
should belong to everybody. No country
in the world has been able to solve this
problem, which is the fundamental reason for the existing contradictions in
global society such as poverty."
Dr. Lvov called for the equal right of
revenue from land to be written into the
constitution. He said that "90% of rental
income is privatised to those for whom it
should never belong to". Science was
identifying the solutions which would lead
to national revitalisation. He regretted that
Western leaders who were talking about a
Third Way were not speaking about spiritual revitalisation and the economic
foundation which underpinned it.
The moral economy required the sharing of the rent of the earth. "Only if we
understand this will we provide a quick

recovery
and a
prosperous
future."
Fred
Harrison
from the
Londonbased
Centre for
Land
Policy
Studies reminded the theological leaders
who gathered from all over Russia that
the bible provided them with a memory
that pre-dated Communism and constituted an authority that was independent of
governments and the constitution. He
urged them to insist on the natural right
of every citizen to a share in the benefits
of the land of Russia.

A special correspondent reports from M o s c o w

Land Tax laws under the spotlight

T

HE LEGAL foundations for a revised
Land Tax are being put in place by
Russia's parliament, the State Duma.
Two working groups have been created to
revise the draft laws on the Cadastral Survey
and the valuation of land.
A member of both working groups is Mrs.
Tatyana Roskoshnaya {pictured
below),
Executive Director of Land and Public
Welfare Foundation, St. Petersburg.

She says: "It is important to create the
correct legal foundations for collecting the
full revenue from land. If it is not done correctly, a considerable part of rent will
become the subject of speculation. So far
land has been valued by so-called independent valuers who act on the orders of those
interested in acquiring the land. So it is difficult to say that the valuations are
objective".
,
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The law on the Cadastral Survey has
received its first reading. The Yeltsin government is pushing the Duma to pass the law so
that transactions driven by the market can
begin. It has been held up by left-wing
deputies who think that a Cadastral record
would encourage land speculation.
The new Minister of the Land Committee,
Sergei Say, told Land & Liberty that he wants
the law that determines the Land Tax to be
updated. Amendments to that law will have
to wait until the new Duma convenes in
January following the elections on Dec. 19.
Mrs. Roskoshnaya explained: "The Land
Tax is not based on the real value of land, but
on so-called normative prices which are
much lower than market values. Mr. Say
wants taxable values to be nearer to market
values".
The key Land Code has not yet been
passed despite pressure from President
Yeltsin. "The law does not permit rent privatisation,
so
far,"
reports
Mrs.
Roskoshnaya. "Everything that has been
done to try and privatise land has been on the
basis of Presidential Decrees. But de facto
land privatisation has started, with the help
of clever advisors from the West."
<t> When the old Land Code was introduced
in 1991, it included the provision that payments had to be made for the use of land.
There was an immediate queue of people
wanting to give up the sites which were
surplus to their needs. The military, in particular, wanted to relinquish considerable
holdings of land. But Yeltsin issued a
Decree saying the military could not
afford to pay and was therefore exempt.
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Diary of an Outreach Activist

Quest for Global Peace
1999 was a busy year for
ALANNA HARTZOK,
a UN NGO Representative of the
International Union for Land Value Taxation

B

ANGKOK Member of a delegation
working with the Millennium Peoples
Assembly Network (MPAN). Mission:
establish a permanent Global Peoples
Assembly to serve as "inclusive voice of the
world's People". My message: affirm the
importance of the ground rent of the earth's
land, water, and air as the proper and just funding source for global governance institutions.
The Dhammakaya Foundation is a
Buddhist organisation working for world
peace through inner peace. In 30 years it
has become the largest Buddhist group in
Thailand. We met for discussions and gala
dinners and outings with our hosts of the
Dhammakaya MPAN committee many
times during our week long visit. The topic
I presented was that of Financing Planet
Management - Sovereignty, World Order,
and the Earth Rights Imperative.
We were given a special place of honour at the Lights of Peace Day ceremonies
at the nearly completed Dhammakaya
peace pilgrimage site, which is being built
to serve lm meditators. Nearly 200,000
people gathered for meditation and spiritual teachings around the golden domed
cettiya, or stupa, upon which sat 10,000
orange robed monks. As the full moon rose
high above and the monks chanted, the
Abbot lit a torch which was taken by a runner down to our platform. With a long
silver lighting stick, we lit a torch which
then lit 100 smaller torches and then the
lamp in a huge urn. Spreading from there,
within moments, the lights of 100,000 other
torches were lit in dozens of concentric circles
around the stupa and among the people, giving
a spectacular and magical display of the Lights
of Peace as a choir of children sang songs of
jubilation.

T

HE HAGUE Appeal for Peace conference. With nearly 8000 activists from
all over the world participating, this
was the largest peace conference ever held on
earth. Plenary speakers included UN Secretary
General Koffi Annan and Archbishop Tutu. As
Co-Chair of the Peoples Agenda Committee, I
had helped to compile sections on land tenure
and taxation policy which advocate land value
taxation. Rob Wheeler, Coordinator of MPAN,
and I had several occasions to play our guitars
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and lead the MPAN participants in songs of
peace and justice. Closing the final meeting,
former UN Assistant Secretary, General Robert
Muller, now a beloved "Peoples Ambassador",
joined us on his harmonica,
t ^ You are invited to participate in the Global
Peoples Assembly to be held in Samoa in
April of 2000. You can view the MPAN
website at <www.ourvoices.org> or contact me for a brochure at Box 328,
Scotland, PA 17254, USA.

harness incentives for both efficient and equitable wealth production and distribution AND
sustainable economic and social development."
Workshop presenters were Ted Gwartney,
Executive Director, Robert Schalkenbach
Foundation; Gina Erickson, State Program
Director, Centre for a Sustainable Economy;
Joshua Vincent, Executive Director, Centre for
the Study of Economics, and Rashmi Mayur,
Special Adviser, MPAN.

O

N

EW

YORK

CITY

The

UN

Department of Public Information's
52nd Annual
Non-Governmental
Organisations Conference at the UN. I organised and sponsored a noonday workshop
entitled Financial Local-to-Global Public
Goods: an Integrated Perspective. The workshop description follows:
"World stability and human security
require that we re-think the logic of globalisation, including the best ways to finance public
goods such as health, education, infrastructure,
environmental sustainability and efforts for
peace and conflict resolution. Workshop presenters addressed these concerns, discussed
successful public finance practices and workin-progress on 'green tax shift' policies which

AXACA Milenio Verde (the
Green Millennium) - "A Global
Effort for the Conservation of the
Planet" - was hosted by the Mexican
Green Party in this colourful multi-cultured city six hours drive south of Mexico
City. Jeff Smith, President of the Geonomy
Society, and I communicated the Georgist
economics paradigm to nearly 300 Green
Party activists from 30 countries.
Simultaneous translation into French,
Spanish, and English facilitated the
exchange. Interspersed with the highly
intellectual content of the week's proceedings were joyous dance performances,
beautiful hand craft displays, and chocolate drinking ceremonies presented by
local people.
Speaking on the panel on "Urban and
Rural Development", I presented an
overview of green tax shifting which
included the work with land value taxation
in cities in Pennsylvania. Jeff Smith, on a
panel on "Sustainability", outlined the basics
of geonomics and the citizen's dividend.
I moderated a panel on "Electoral and
Governmental Experience of the Green
Force" which included Green leaders from
Africa (Senegal), France, and Mexico's
Green Party Presidential candidate Jorge
Gonzalez Torres.
The last day of Milenio Verde found us atop
Monte Alban, a central mountain ringed by the
Oaxaxa valley which in turn is encircled by a
ring of mountains. Two hundred of us formed
a silent circle in the ceremonial centre of this
Mayan temple complex. As the full-moon rose,
silhouetting the magnificent pyramids, a
shaman performed an earth healing ritual and
brightly clothed indigenous people danced and
drummed.
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Research summaries edited by Katharine Deighton
L&L launches a new service for readers, with summaries of specialist papers and articles that are
likely to be of interest to policy-makers and scholars. Readers are invited to write to Katharine
Deighton with suggestions for reviews that would reach a wide audience in the fields of public
finance, property rights and social reform.

Tax-driven construction
The Effect of Two-Rate Property Taxes on
Construction.
Florenz Plassman and Nicolaus Tideman, accepted
for the Journal of Urban Economics, May 1999

; of how the rent of land and natu; could fit into new fiscal strategies
Die development in Europe has
± Author James Robertson (p/clils his wisdom in The New
» of Sustainable Development: A
Briefing for Policy Makers, which was commissioned by the Institute for Prospective
Technological Studies for the Forward Studies
Unit of the European Commission, which
reports directly to the President. Robertson
claims that conventional economics thinking
does not provide the framework to support sustainable development. The report has been
published by Kogan Page, London, £13.99
Mr. Robertson is the author of books that
include The Sane Alternative (1993) and Future Wealth: A New
Economics for the 21st Century (1990).

THE LEVEL of construction in Pennsylvanian municipalities over more than 20 years up to 1994 is
surveyed. A comparison is drawn between 15 municipalities where structures are taxed at a lower rate
than land with 204 municipalities where structures
and land are taxed at equal rates. Theory predicts
that a revenue neutral shift to a two-rate tax will produce greater construction activity. However, this is
often difficult to see in practice due to other factors,
such as the existing amount of development and the
economic situation as well as not looking at a sufficiently long time span.
By taking these factors into account, the authors
are able to conclude that there is higher construction
activity in municipalities with the two-rate tax.

Puzzle of income tax policy
Income Tax, Property Tax, and Tariff in a Small Open Economy
Charles Ka Yui Leung, Review of International Economics, Volume 7(3) 1999
THIS PAPER looks at why some countries enjoy high economic growth, while others
suffer in low growth traps, and why the tax policies in different countries are so different.
If it is these policies that contribute to the different fates of the economies then it makes
sense for countries to adopt different policies but there may be reasons why this can not
happen. These questions are investigated by modelling small open economies. In Hong
Kong and Singapore, government expenditure is financed by income tax, but this is different for Taiwan and Korea where tariffs are more important.
The author concludes that the initial amount of wealth is the most important factor in
determining the choice of tax instrument, with small amounts of wealth needing high
economic growth rates and vice versa. The author also asks why income tax is used to
some extent in all these countries since it never leads to the highest welfare level.

A "poor-friendly" way
Farm Size and Productivity in Malawian
Smallholder Agriculture
Andrew Dorward in The Journal of
Development Studies, Volume 35(5) 1999
CONTRARY to many studies, Dorward finds
that productivity increases with farm size,
whether under conditions of land scarcity or
labour scarcity. The reason for this unusual
finding is explained by the acute capital
constraints in land, capital and produce
markets as this affects capital and labour
inputs on smaller farms most.
The author recommends that where land
is a constraint, there needs to be increased
access to working capital for the poor,
through increased opportunities for off season income and improved credit markets. In
addition, the land markets should allow
redistribution to those with the resources to
cultivate it most effectively. The author
emphasises that this needs to be done in a
"poor-friendly" way.
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Duma report
RUSSIA'S state Duma held
Parliamentary Hearings on land policy
on January 19. The proceedings were
published under the title Natural
Resources, the National Wealth of
Russia (Moscow: State Duma, 1999).
it contains reports on the need to
base public finance on the rental
income from land and natural resources from
two US economists, Drs. Mason Gaffney and Nic Tideman,
and from Fred Harrison of the London-based Centre for Land
Policy Studies. Estimates of the value of Russia's resource rents
were contained in the report from Dr. Dmitry Lvov, AcademicianSecretary of the Economic Department of the Russian Academy
of Sciences.
Dr. Vyacheslav Zvolinsky, the Chairman of the Du
and Ecology sub-committee who initiated the Hearings, i
that there has been a heavy demand for t
Yeltsin government which surprised him. "Tt
overnn
for 500 copies so I am asking the Duma to |
as
reports Dr. Zvoiinsky.

CULTURAL LANDSCAPES

Utopia
and the Georgist philosophy
the meanest will have a chance to use all his
God-given faculties, and not be forced to
drudge away the best part of his time in
order to supply wants but little above those
of the animal...

Kenneth C. Wenzer

M

OST PEOPLE are content to live in
circumstances that remain for the
most part unaltered. Any change in
an accepted social pattern may cause psychological disruption. A natural disaster, or a
major political shift - as in a revolution - has
great potential to foster rapid social fluctuations, alter the collective life of a nation, and
engender fear. It is in such periods that
prophets, visionaries or lunatics are most likely to propose a perfected world.
The primary agent of social problems has
been the land. The soil is the source of all sustenance and riches. Who controlled access to
food and wealth could dictate the political and
economic structure of a nation, and that in turn
would decide the nature of social relations,
customs, and traditions 1 . Since land and its
resources were owned by a select minority, the
poorer members of society would have to rent
the land or hire themselves out as field labourers. More often than not poverty would stalk
the countryside and the cities, swelled by peasants who could still not find work.
When the oppressive conditions reached
the breaking point or a new arrangement, such
as the transfer of payment in kind to money
during the Middle Ages, and age-old customs
and traditions could no longer fulfill their
functions of giving meaning to life, a psychology of fear and shock would follow. Masses of
people would be given over to fantasies
encompassing apocalyptic or messianic
visions of the destruction of the tyranny of the
rich landowner and the privatisation of land.
The more educated could idealise these
half-articulated notions as Utopia. For more
than 2,500 years men disenchanted with endless strife and injustice were sometimes
encouraged to dream of a Utopian world order
of complete social harmony. These aspirations
first became apparent in the Hebrew
Scriptures. For a prototype the prophets looked
to an earlier Adamite Eden or pre-Noachian
paradise. Their purpose was to console and
fortify people's courage to survive the vicissitudes of oppressive times. It was crushing
circumstances that kindled Utopian visions of
an ultimate triumph, spiritual and physical
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prosperity, and the mission of a chosen people,
at times led by a messiah. Hopes such as these
were to be taken up time and again by Judaic,
Christian, Islamic, and secular visionaries.
This persistent tradition has become an
important part of the group consciousness of
diverse peoples. Sometimes Utopian desires
have served as dry kindling for a desperation
that came of suffering, poverty, and repression
resulting in riots, insurrections and revolutions. And then when misery does not
disappear with the overthrow of old institutions, anger turns to cynicism or to a search for
a Utopia that had been betrayed. So the means
that justify the ends, a concept that became
fashionable during the Bolshevik nightmare,
brings a nightmare pursuing a Utopia.

A

t other times, the concept of Utopia has
served as a muse for reflective minds.
Thomas More, Francis Bacon, JeanJacques Rousseau, Claude Henri de Rouvroy,
le comte de Saint-Simon, Robert Owen and
H.G. Wells contributed to a literature of Utopia.
Henry George was tempted by this tradition.
Eighteen years before he wrote Progress and
Poverty in 1879, George wrote in a letter to his
sister during the Civil War:
How I long for the Golden Age - for the
promises of the Millennium, when each one
will be free to follow his best and noblest
impulses, unfettered by the restrictions and
necessities which our present state of society imposes upon him when the poorest and

Sometimes I feel sick of the fiercc struggle
of our highly civilized life, and think I
would like to get away from cities and businesses, with their jostlings and strainings
and cares, altogether, and find some place
on one of the hillsides, which look so dim
and blue in the distance, where I could
gather those I love, and live content with
what Nature and our own resources would
furnish; but, also, money, money, is wanted
even for that. It is our fate - wc must struggle, and so here's for the strife!
What a glorious thought it is, that at last all
will be over - all trial, all care, all suffering
forever finished; all desire filled, all longing
satisfied - what now is but hope become
reality - perfect love swallowing up all in
one boundless sea of bliss. How the old
hymn that wc used to sing in the Sunday
School swells and peals through the mind,
when one realises its meaning as a living
truth, like a glorious burst of the heavenly
music, telling of the joys of the redeemed
and freed.
"Oh, that will be Joyful
Joyful, Joyful, Joyful
Oh, that will be Joyful!
To meet, to part no more!
To meet, to part no more,
On Caanan's happy shore,
To sing the everlasting song
with those who've gone before."
What a thought, what a picture! With all wc
love or have loved here "to meet, to part no
more - one unbroken family around His
Throne!" Can we be unhappy long, if wc
believe this?'
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T

WO TYPES of Utopias, one religious
and one secular, have been the dreams
of prophets and philosophers. Spiritual
visionaries, giving up on the lot of mankind,
sought Utopia in the afterlife. Total despair
and resignation seems to be the driving force
of this variety. Secular Utopians concern
themselves with the ultimate perfection of
mankind in this world. Sometimes both
impulses have combined to form a unique
amalgam; a reorganisation of society that is to
be governed by religious precepts. But whatever may be the particular persuasion or
specific end, all Utopian thinkers share psychological, social and economic motives: to
escape the imperfection and suffering looms
large, to achieve a perfect society in which
the individual and the community can realise
their greatest potential.
In a Utopia a perfected individual is to live
in a society freed of injustice and want. It is
to be a total reordering of existing patterns on
a foundation of right conduct and individual
responsibility or, in some renderings, a godly
life.
Although Utopian in inspiration Henry
George's political economy was to be a practical means of achieving an egalitarian
arrangement in which people would live and
labour in harmony without trampling upon the
equal rights of others. People's potential was
to be maximised for the good of the community without the atomisation of individuality.
There were to be no national boundary
lines and governments were to be
shorn of all military and policing
powers. Progress and Poverty
reasserts the age-old truth of
the Stoic Emperor Marcus
Aurelius that "We are
made for co-operation like feet, like hands, like
eyelids, like the rows of
the upper and lower
teeth." 2

F

OCUSING aii taxation on the value of
land - an entire ground rent
with no taxation on labour or
improvements, which was to be collected for community functions, with
any excess redistributed to the people is known as the single tax, the opening
wedge for this idyllic vision.
"Practically, then, the greatest, the
most fundamental of all reforms,"
George wrote in Social
Problems,
"the reform which will make all
other reforms easier, and without which no other reform
will avail...." 3 The single tax was the
mechanical modus
operandi;
indispensable, but not
George's ultimate
objective.
It would lay a
firm
foundation
for political and
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social justice. But George was not so naive as
to believe that this pure land-value taxation
scheme would of itself do such important
yeoman work alone. No, he would insist, for
a mere economic instrument would approximate the cold mechanistic forces of a
dialectic shorn of human love and dignity.
Necessary not only as a precondition for the
adoption of the single tax but as the means to
make it effective once in place was enlightenment.
"Civilization, as it progresses," George
declares, "requires a higher conscience, a
keener sense of justice, a warmer brotherhood,
a wider, loftier, truer public spirit. Failing
these civilisation must pass into destruction. It
cannot be maintained on the ethics of savagery." 4
The great evolutionary change that
George envisioned:
is not to be secured by noise and shouting; by complaints and denunciation;
by the formation of parties, or the
making of revolutions; but by the
awakening of thought and the
progress of ideas. Until there be correct thought, there cannot be right
action; and when there is correct
thought, right action will follow.
Power is always in the hands
of the masses of
men. What

oppresses the masses is their own ignorance, their own short-sighted selfishness. 5

George would walk away from meaningless economic measures that would ensure
mere pocket savings so that an owner could
spruce up his house with a coat of paint and
instil and perpetuate notions of private property in land. And he would also castigate anyone
who arrogates his name against his wishes,
and more so those who distort his grander
vision of social justice by claiming their philosophy to be his and who fossilise themselves
into
a
self-perpetuating
obscurantist
parochialism.
But
he
would most assuredly applaud men
and
women
who
quietly
illuminate

new modes of
thinking and a
g r e a t e r

awareness of
the environment - those
who allow for
academic freedom
and a broadening
of horizons.1»L

Books

The passions of a
backbench
campaigner
Ronald Banks
ENEMY OF INJUSTICE
The Life of Andrew MacLaren
by Malcolm Hill
Othila Press, £ 1 5 (hdbk), £7.95 (ppbk)

T

he year 1945 was not a seminal year
for the land reform movement in
Britain. The new clutch of Labour
MPs made the Labour Party a different animal from that which existed before the war.
Gone were those Liberals who gave the
Labour Party a less socialist face, including
Andrew MacLaren, who lost his seat at
Burslem and Tunstall in the Potteries. Two
other stalwarts also soon left the scene Lord Douglas of Barloch, who was sent to
Malta as Governor General, and Richard
Stokes, who was tragically killed in a car
accident. The Labour Party was now fully
socialist, and its efforts to deal with the land
problem bore no resemblance to the attempts
before the war.
This biography of Andrew MacLaren
shows not only the dedication, determination
and skill with which he pressed for land
reform, but also just how close we came to
getting LVT on the statute books.
For years, MacLaren was, for me, an enigma. I first ventured into 177 Vauxhall Bridge
Road in 1961. This was the London home of
Georgist activists. I soon found that the
School of Economic Science, founded by
MacLaren in 1937, was considered, well, 'not
quite right'. Imagine my surprise when I was
asked by 177 to deliver some papers to
MacLaren at his studio flat in south-west
London. I don't know what he thought of me
because I sat there reeking of "turps". I was
wearing a brand new suit and, on my way, had
walked under some scaffolding when the
workmen dropped a pot of white paint all
over me! It was outside a public house and I
was able to wash my hair to some extent, and
the workmen used "turps" to sponge down
my suit. Andrew was not at all disconcerted
and I learned a lot, during our chat, about the
background to the rivalry between the SES
and 177, which seemed of very little account.
Malcolm Hill's account is touchingly
told, with many examples of MacLaren's
speeches, both in and out of Parliament.
Although land and poverty are the main
focus of the book, his other passions are not
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respected by most of his
colleagues and formed
warm relationships with
those of opposing parties.
Bernard Shaw was convinced that he would
become
Minister
of
Land, so great was the
impact his speeches had
on Parliament. For all
that, he remained on the
back benches for all his
20 years in Westminster.
One quote from this
biography has remained
in my mind. It can only
have come from someone
who experienced
the
Great War, and I felt it
had some poignancy and encapsulated what
the land reform movement was saying: "It is
no good saying: 'Rise and sweep all men
into the army for the defence of the country', and then saying to them: 'After all, you
are merely trespassers on the land of the
country'.... Either this is the land of the
people or the people are trespassers. ...
(Members have said) it is dangerous that
people should be allowed to walk more
freely in the country. It is not dangerous to
defend it; only to go about it."

forgotten. He loved painting and was a
skilled caricaturist, as the picture plates
show, but "music remained the most ineffable art for him". There are some fascinating
stories about MacLaren and music, including the one where he left a Malcolm
Sargent concert at the interval because "he
was showing off at the expense of the
music".
But land is the main focus of the biography. MacLaren's interest started early,
perhaps through his Irish grandmother, who
fulminated
over
the
refrain that Britannia
ruled the waves. "It is
land we need, not waves.
In Ireland, we have shot
more landlords than any
country on God's earth,
but in England they put
Sir, "Abuse by Taxation" highlighted the unfairness of income
tax (Land & Liberty, Autumn 99, p.4). A measure of the
them in castles and call
lengths to which collectors of income tax need to go can be
them gentlemen."
seen in the regulations which require tax payers to disclose
He was 25 when he
information.
read Progress & Poverty.
In criminal law it is a fundamental tenet that an accused
He felt that this book
person is innocent until proven guilty. A murderer is allowed
brought together his spirthe right of silence and if there is no evidence it is impossiitual and artistic quests.
ble for guilt to be proven. The onus is on the prosecution to
But Karl Marx also
prove guilt. The taxpayer, however, is presumed guilty and is
played a part in Andrew's
required to prove innocence. Silence or the lack of evidence
education. He often quotare no defence against accusation.
ed passages from Das
There are many, mostly economic, reasons for seeking a
Kapital, which he knew
better way to fund public services but even if there were
by heart: "Thus were the
none, surely the infringement of basic human rights should
agricultural people first
provide sufficient motivation?
forcibly
expropriated
More than 100 years ago Henry George said "to confiscate what a man has legitimately earned is robbery, even if
from the soil, driven
it is called income tax and is levied in the name of the state".
from their homes, turned
That is still true today. Who are the true criminals, those who
into vagabonds, and then
seek to collect income tax or those who avoid paying it? How
whipped, branded, torcan anyone try to justify a system of taxation which requires
tured by laws grotesquely
suspension of the European Code of Human Rights?
terrible, into the disciD.W.Pickard
pline necessary for the
Straiton Farm, Balmullo
wage system."
St. Andrews, SCOTLAND
Andrew
MacLaren
was an MP from 1922
^©Readers are invited to submit Letters to the Editor at:
until 1945, with breaks in
Land & Liberty, Suite 427, London Fruit Exchange,
1924 and 1935 for a few
Brushfield Street, London E1 6EL, UK.
years. He was well

LETTER TO THE EDITOR
"We're treated worse than crooks"
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park, can't sit on a sidewalk, can't
eat in public".
"Damned cities are spending
more on legal fees than on building shelters for the homeless. You
gotta love this country. New York,
richest city in the world, can't
house its people so they sleep on
the streets and panhandle on Fifth
Avenue, and this upsets the sensitive New Yorkers, so they elect
Rudy WhatsHisFace who promises to clean up the streets, and he
gets his blue ribbon city council
to outlaw homelessness, just like
that - can't beg, can't sit on the
sidewalk, can't be homeless - and
they cut budgets like hell, close
shelters and cut assistance, and at
the same time they spend a
bloody fortune paying New York
lawyers to defend them for trying
to eliminate poor people".

View from the street
Ian Barron
THE STREET LAWYER
by John Grisham
Arrow Books, £5.99

N

OVELIST John Grisham
mined a rich vein of interest in the legal world with
storylines containing all the
ingredients that make for exciting
plots. Every new book becomes a
no. 1 best seller in the US - kidnappings, murder, Mafia conspiracies, double crossers in the
world of politics and the law - it
all makes for spicy reading. But
The Street Lawyer appears to be
the pro bono offering of a rich
writer with a conscience.
The book is more a documentary of the plight of the homeless
on the streets of Washington DC.
The tragedy begins with a
shady character buying a derelict
property for $ 11,000 and selling it
six months later to the Federal
government for $200,000. The
evictions that follow lead our
hero, the lawyer from a top-notch
firm dedicated to billing its
clients maximum rates for its services, in to the soup kitchens. And
that's the start of a tour around the
streets of despair in the capital
city of the richest nation in the

world. The fiction is peppered
with facts which no doubt
stopped Grisham in his tracks:
• Only 14% of disabled homeless people receive disability
benefits
• About half of all poor people
spend 70% of their income
trying to keep the housing
they have
• It costs 25% more per day to
keep a person in jail than to
provide shelter, food, transportation and counselling services
As the lawyer is sucked deeper into the hopelessness that
smothers the homeless he leams
about the social attitudes that lock
thousands of people out of the
homes which we take for granted.
He's told:
"The trend in urban America
is to criminalize homelessness.
The big cities have passed all
sorts of laws designed to persecute those who live on the streets.
Can't beg, can't sleep on a bench,
can't camp under a bridge, can't
store personal items in a public

The lawyer is forced to recognise the reality of the political
system. No good complaining
about the failure of the city government to enforce its laws on
standards for apartment blocks
when "the answer was in the potholes too numerous to count or
avoid; and the fleet of police cars,
a third of which were too dangerous to drive; and the schools with
roofs caving in; and the hospitals
with patients stuffed in closets;
and the five hundred homeless
mothers and children unable to
find a shelter. The city simply
didn't work".
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in the new millennium
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Yeltsin's nemesis
throws down
the guantlet
MI
ma
Go
La

Boris Yeltsin and ( r i g h t ) Yevgeny Primakov

An

Fred Harrison
reports on
the fight
for the
Kremlin
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F

ORMER SOVIET spymaster Yevgeny
Primakov has entered the fray for control over power in Moscow.
President Boris Yeltsin reportedly regards
his former Prime Minister as the most serious
threat to the security of his family and their
circle of supporters who grew rich in the past
eight years by pocketing the rental value of
Russia's natural resources.
< heads a coalition of parl-All Russia. The architect
tion is Moscow Mayor Yuri
ov advocates the need to increase
budget revenue from the rental value of
Moscow's land. Under his stewardship, the
proportion of revenue from real estate
increased from 5% to 25% (L&L, December
1998, p.9).
The Mayor knew he was on to a winner
when he invited Primakov to lead the
nto the December elections
arliament).
'rimakov is regarded as the strongest Conor the Presidential election next June,
ng his brief period as Prime Minister,
the emphasis away from monetary
the need to redevelop the
here was also a marked shift
' in the direction of the need

Boldyrev, Deputy Chairman of
the Audit Chamber, exposed the
corruption in the economy and
declared that he agreed "with
the approach of Henry George."
Co-chairman Dr. Vyachislav
Zvolinsky said the recommendations of the Hearings which
would be submitted to President
Yeltsin and the newly-elected
Deputies would include: "Rent
should be the basis of the budget at
all levels of government, including
the Budget for Restoration, and rent
will be the basis of the financial
system of Russia".

nt budget.
ives in the
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