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TABLE 1 Opportunities and Challenges 

Themes Research Questions 

The investment-trade 
nexus 

• What are the conceptual implications of the rise of GVCs and the investment-trade nexus in a multidisciplinary context? 
(E.g. for structural forms and coordinating mechanisms)  

• What are the investment-development consequences of specific non-equity modes (NEMs) individually (e.g. 
international outsourcing, contract management etc.)  and in combination with FDI and trade? How does e-commerce 
fit into the analysis? 

• How are the dynamics of the division of labour to be understood in an era of GVCs?  
• How important are regional value chains in the new division of labour? In this context, does inter-regional connectivity 

make sense? 
• How does MNE activity play out at the subnational level, including at the city level (e.g. because of agglomeration 

economies, existing or fostered)? 
• Sectoral issues: e.g. what are optimal entry modalities by sector (e.g. outgrowers in agriculture, management contracts 

in infrastructure etc.) for companies and countries? 

New sources of  
international 
investment 

• How do the characteristics, motives and dynamics of new or "non-traditional" MNEs/investors impact on investment 
flows and development (e.g. emerging country investors, SO-MNEs, SME-MNEs, diaspora, institutional investors, SWFs, 
private equity funds etc.)? What are the implications for different types of developing countries? 

• What are the implication in specific areas, e.g. security considerations (SO-MNEs, SWFs), types of investment (FDI, NEM 
preferences, time-horizons) and technology transfer? 

• How will they evolve and what does this mean? E.g. divergence between emerging country MNEs (moving up the value 
chain through M&As) and their home economies?  

International capital 
flows  

• How can capital flows and trade surpluses be more effectively harnessed for sustainable development? Who are the 
key players and what parameters determine their effectiveness in this regard? 

• How do governments anticipate and deal with unintended consequences of their actions in an interconnected world? 
Should they? E.g. quantitative easing (QE) in home countries leading to investment in developing countries (for 
instance, Japanese MNEs in Indonesia) 

• How do the actions of international financial institutions affect the flow of funds to sustainable development sectors? 
What can be done? 

• How can countries use specific rights, facilities etc. (e.g. IMF debt limits policy) towards sustainable development, or 
leveraging investment in relevant sectors?  

• Is the current global system of governance effective in managing trade, finance and investment etc.?  
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A Storm is Coming: the implications of 

the Sustainable Development Goals 

18 

Private-sector/MNE contribution to investment gaps in 

infrastructure in developing countries  

Billions of US$ 


