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Development and the MNE – 
what we don’t know and 
what I’d like to see 
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• There is a silo mentality– IB journals that will publish 

papers on development issues are few. Development is 

increasingly an issue for economics.  

• ‘managerial implications’. 

• There is a not-invented-here syndrome, so we reinvent 

(e.g., bottom of pyramid) 

• Developing countries are not mini-developed countries, 

nor are they all a future china or India. 

• We need more from the other social sciences – 

anthropology, sociology. 
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IB has disconnected from the 
development agenda 
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Development is not the same thing as 
promoting capitalism  and neo-liberalism  

• Development is not only about economic growth, but also about income 

disparities, and what is defined as human development.  

• Development can be from a political, economic, sociological or 

anthropological perspective. 

– Development is about inequalities of all types, within and between groups 

– Development comes from within, not from outside 

– Development is about sustainability 

– Development is about structural change. 

– Development is about knowledge and learning 

• MNEs and development may be mutually beneficial but what is good for 

development can be bad for MNEs (and vice versa)  

• UNCTAD: a little less pro-MNE and a little more pro- development !! 
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• There are a number of intervening factors between the 
two – it is not entirely clear whether TNC/FDI causes 
development, or whether it can simply be attributed to 
it.  

• Policy makers and commentators (including UNCTAD)  fall into a 

well-known trap of implying or assuming that the development 

potential of every dollar of TNC investment is the same, regardless of 

industry and regardless of the capacity of the host country to 

efficiently utilise the spillovers and linkages that are potentially made 

available. 
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We take the MNE/development 
relationship for granted 
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Academics: we have put very 
little energy into  services 

• there is considerable variety in the nature of services –

there are no studies that evaluate relative benefits of 

investments in tertiary sectors, relative to primary or 

secondary sectors.  

– Do investments in telecommunications provides more or less 

spillovers and linkages to domestic firms compared to banking.  

– Role of regulation 

• what of the political, social and institutional milieu? the 

social and political costs of structural adjustment and 

institutional change are seldom taken into account. How 

do you reduce inertia ? 
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Investment Impacts: Key Questions 
• What makes investment ‘sticky’, ie investments that lead to real 

medium to long-term sustainable development outcomes? 

 

– What kinds of investment are likely to be ‘sticky’? 

– What kinds of institutional frameworks might result in more ‘sticky’ 
forms of investment? 

– How would one measure this? 

– Where and how could policy intervene to bring this about? 

 

• At the global level  

• At the national (and regional) state level 

• At the firm and investor level 
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Methodological  issues 

 

• What levels of analysis? 

– Macro, Meso (Sectoral) – plenty already 

– Micro  - MORE NEEDED  

• What kinds of data are needed? 

– Quantitative 

– Qualitative – MORE! 

• UNCTAD – WE NEED MORE THAN AGGREGATE FDI 
DATA TO MAKE USEFUL OBSERVATIONS!  


