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Who we are:
Braemar ACM Offshore is a division of Braemar
Shipping Services PLC, a leading integrated
provider of brokering and consultancy services
to the shipping industry.

Braemar ACM Offshore is comprised of 17
brokers with additional support staff across
4 international offices (Aberdeen, London,
Singapore and Houston) specializing in the
offshore markets worldwide. Our key aim is to
help Clients achieve problem -free Chartering
and Sale & Purchase in what can often be a
volatile Offshore Vessel market.
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OUR WEBSITE

Our Offshore website provides direct access to a live North Sea Spot
position list for AHTS, PSVS and tugs whilst also detailing requirements and
fixtures. The website is accessible from all computer and mobile devices.

Find us at: http://offshore.braemaracm.com

If you require any of our previous reports please contact us at:

offshore.research@braemar.com
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BROKER COMMENTARY

J

une in the North Sea was a tale of two markets
with plenty of prompt ships on the UK side but
limited availability, particularly of PSVs, in Norway
where the average day rate for the month for a large
PSV (≥850m2 clear deck) was around GBP 11,700 compared
to just over GBP 7,000 on the UK side. It was the third
consecutive month in which the average day rate for a large
PSV in Norway has surpassed GBP 10,000 while the peak
average monthly day rate for a large PSV on the UK side this
year is just above GBP 8,000 in April.

“...it becomes less and less feasible
to reactivate a vessel from lay-up on
a speculative basis the closer we get
to the end of the high season.”
scheduled to be launched very shortly, will provide
high-impact exploration opportunities in under-explored
and frontier areas of the UKCS.

Around ten vessels currently trading the North Sea spot
market have a forward term commitment, half of which are
expected to commence later this month. With a few term
requirements still outstanding and more vessels expected
to depart the spot market in August, it is conceivable that
we could see an uplift in average spot rates over the next
few months. We’re also unlikely to see many new arrivals
from outside of the region in the next few months while it
becomes less and less feasible to reactivate a vessel from lay
-up on a speculative basis the closer we get to the end of the
high season. That said, more competitive rates should be
achievable on those vessels with forward commitments as
Owners look to prioritise utilisation.

Following a month in which the oil price has remained
relatively stable hovering at around USD 75 per barrel,
those with a vested interest in the oil and gas industry will
be hoping that the recent decision by OPEC and its partners
at the OPEC Conference in Vienna to increase oil production
by what some experts estimate to be around 600,000 to 1
million barrels a day, will not be too destabilising.
Meanwhile, as the football World Cup in Russia progresses,
the Owners will be hoping that the OSV market does too.

A number of term PSV fixtures were concluded in June
including six SolstadFarstad vessels, four of which have been
fixed to Maersk Oil UK for periods ranging from nine months
to two years firm. Maersk Oil UK has also secured the Rem
Mistral for two years firm and the Stril Myster for two
months firm. The Stril Myster had been speculatively fixed to
Gard Shipping for 6 months firm plus options however this
was subsequently cancelled.
In a ‘vote of confidence’ in the UKCS, the UK Oil and Gas
Authority (OGA) has offered for award 123 licences to 61
companies, ranging from established super majors to
new entrants, for over 229 blocks or part-blocks in the
30th Offshore Licensing Round which also includes 8 firm
exploration/appraisal wells and 14 licences progressing
straight to field development planning. The 31st Round,
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CHARTERING

SOLSTADFARSTAD SUMMER SPREE
It was announced in June that SolstadFarstad had staked claim to 4 of 5 Maersk Oil UK (Total UK) term PSV contracts.
The Far Server and Sea Tantalus have been fixed to provide drilling support for the Ocean Valiant while the P105 design
Normand Flipper and PX105 Sea Springer will support the Culzean FSO hook-up and commissioning. In Norway Aker BP
fixed the Vard PSV 12 LNG Normand Arctic, which will be brought out of lay-up, and VS 485 Normand Skude for 4 months
+ 4 x 1 month options while the UT754 WP Far Solitaire was contracted for a period of 2 months firm + opts. Aker BP
and SolstadFarstad is a familiar relationship in the market ever since Kjell Inge Rokke's Aker group took a 20% share of
ship owner in 2016.
3 MORE FOR MAERSK OIL
In addition to the 4 SolstadFarstad term contracts mentioned earlier, Maersk Oil UK have fixed three more PSVs to
support their North Sea Operations. Rem Offshore’s VS485 REM Mistral has been chartered for c. 730 days while Simon
Mokster’s VS 490 Stril Myster has been signed for 60 firm days + options. The Stril Myster had initially been chartered by
Gard Shipping however this charter was cancelled freeing the vessel up. In what has been a busy spell for Maersk, the final
term charter is the for Havyard 832 Olympus which will provide supply / W2W support through until early Autumn at GP III
FPSO in the central North Sea.
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CHARTERING

PATRIOT GAMES
The last of Vroon Offshore Services 6 newbuild PX 121 PSVs (VOS Patriot) has been put straight to work in a job providing
noise mitigation assistance at the Trianel Windfarm Borkum II offshore wind farm in the German North Sea. The contract
with Seaway Heavy Lift (SHL) will cover a period of c. 70 days with the possibility of extending the contract thereafter.

SOVEREIGN SCOOPS CAIRN CONTRACT

In late May North Star Shipping secured the second ever term contract for their 2013 built IMT 982 PSV Grampian
Sovereign. For the last 5 years the 900m2 decked vessel had worked with Repsol Sinopec however she will commence a
1 well (c. 60 days campaign) later this month supporting the ‘Ensco 101’ on behalf of Cairn Energy. The Sovereign is one
of two sister North Star vessels that Repsol Sinopec has had on charter since 2013. The other, the Grampian Sceptre,
is due to finish with Repsol Sinopec in October this year.
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CHARTERING

TRADER FOR LEADER

WINTERSHALL AND DEA DOUBLE UP

EnQuest has awarded the Simon Mokster
managed Brage Trader a 1 well + 1 well option
contract to support their programme with
the Transocean Leader. The contract will
see the 2012 built Vard 09 CD PSV occupied
for the c. 70-100 days for the first well before
a gap in the rigs programme as the semisub
is due to go to Azinor Catalyst in August.
The optional well will commence after the rigs
commitment with Azinor. The Brage Trader
has spent the majority of the last year on
charter to Repsol Sinopec on the UKCS
supporting the Stena Spey.

Both Wintershall N and DEA have fixed a pair of large PSVs to
support respective drilling campaigns. Wintershall N fixed the
2011 built Vard 06 LGN Skandi Gamma and 2012 built UT 776 CDG
Island Crusader to support the TO Spitsbergen which will be a sublet
from Equinor. Both vessels were fixed for 35 days firm + D/D 45
with commencement expected early September. The Skandi
Gamma is well known to Wintershall as the vessel supported their
drilling operations with the Deepsea Stavanger. DEA N have also
fixed 2 supply vessels, the Olympic Energy and Stril Mar, to support
a one well contract with the Island Innovator form later this year.
The 2012 built Vard 06 LNG Olympic Energy is currently supporting
the rig whilst it is on to Spirit Energy while Simon Mokster’s UT776
WP Stril Mar is currently on charter to Lundin.
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CHARTERING
1 MORE FERKING YEAR
In late June Equinor declared another yearly option on the AHTS Normand Ferking. The VS 490 designed vessel has worked
exclusively for Equinor since delivery from the shipyard back in 2007 and will now continue to work with the North Sea
Operator through to September 2019. Equinor also has the DOF AHTS Skandi Vega on term contract supporting their
extensive fleet of rigs although this is now on a call off agreement compared to the previous term charter.

KVITSOY FOR GUARDIAN SUPPORT
DOF management AS have been awarded a contract covering ‘2 firm wells + opts’ for their Vard PSV 09 CD Skandi Kvitsoy.
The vessel has been Chartered by Chevron who will use the vessel to support their drilling campaign with the Ocean
Guardian in the Central North Sea. The 2012 built unit, which is already on to Chevron, was on charter to ConocoPhillips in
Norway from delivery but has been working on the spot market since April this year.

Image credits to Chief Officer Marius Hovden
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SUBSEA / RENEWABLES

SUBSEA SUMMARY
Q1 results have been published with contractors and Ship Owners again recording lower revenues and varying levels of
activity. Slower demand in the quarter also prompted vessels to enter periods of temporary lay up to reduce costs. Vessels,
equipment and personnel are back out working now and there is the feeling that more vessel days have been available than
had been initially expected, however vessel rates remain low. Margins instead being sought on additional items such as
services, personnel, engineering and even Client victualling.
There is therefore some short term seasonal positivity in the sector, but some urgency to secure enough backlog before the
market again starts to tail off in September / October time. Subsea Owners and contractors are again relying on segments
outside Oil & Gas, including walk to work where nearly a third of vessels performing the scope are 'dedicated' subsea
vessels with cranes and subsea equipment on board. Many of these subsea vessels coming free in August / September
with walk to work spreads will be eager to extend their periods as long as possible into the winter months. Accelerator
W2W programmes in the German or UK offshore wind sector may again be areas to market subsea vessels, but vessel rates
will again have to be low to offset the weather risk associated with getting ships alongside. However, the outcome for many
will be that Owners will again have to consider lay up and brace themselves for what could be a very cold and dark Autumn
and Winter.
That said, some small hope exists for 2019 not least that deferred maintenance on Oil & Gas subsea infrastructure may
come to market at some stage and that installation activity in 2019-2021 will result in higher vessel demand. Installation
work has already showed signs of a slow upturn, not least in Norway, but it will be 2019 - 2021 before some of the larger
projects go offshore. It is therefore inevitable that installation projects will 'at some stage' in the future demand vessels
with large crane capacity and the ability to install flexible risers and flow lines, and work is already being done in that
respect. Rumours are already circulating that Tier 1 contractors are at the very early stages of looking at vessels, those
ahead of the game already having confirmed work in 2019. What format the chartering of large vessels will take is difficult
to estimate at this point, however flexible 'pay as you use arrangements' or seasonal terms with options in the future are
likely to be the focus. In this respect, contractors will again have to rely on the support of Owners who offer such terms,
but it could be Owners of big vessels that will hold the upper hand dictating terms if demand starts to increase. Either way,
we are some way off the first medium / long term charters fixed 'on speculation', indeed it is 3 years since the last deals
were recorded.
What is possible in 2019 is that we shall see a gradual increase in competition between Charterers in Oil & Gas and Offshore
Wind at peak times around June / July. This acutely felt where both sectors have common requirements such as large
cranes, high bed space or vessels with SPS coding. Therefore, Charterers who are able to enter the market early, offer
attractive terms or an opportunity to use other services & equipment will pick up the best deals. In terms of new ships and
acquisitions we do not expect any new orders this year, but some of the International fleets now financially recharged may
be one to watch for subsea fleet expansion. Some smaller Norwegian Owners may also have the appetite for growth as
could companies with large parent or investment companies.
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SUBSEA / RENEWABLES
EIDESVIK OPERATIONS AND NEW AWARD

NKT VICTORIA LAY CABLE

Has been a busy period for Eidesvik with their flag ship
construction vessel Viking Neptun involved with subsea
operations at the Lancaster field and extensions to ongoing
contracts. Viking Neptun has been working recently with the
Normand Installer for SBM at the Lancaster Field in operations
that could run through to October 2018. The scopes have
included the installation of an FPSO mooring system, wet
storage of mooring equipment, installation of mooring piles,
tensioning of mooring lines and the tie in of a mooring buoy.
These activities will be completed ahead of the future
emplacement of the turret moored FPSO Aoka Mizu which is
due on site later in 2018. The FPSO, which was formerly located
at Nexen's Ettrick field has undergone minor modification to
marine system and topsides at Drydocks World in Dubai. In
terms of new awards, Eidesvik has also received confirmation
that Charterers Subsea 7 have extended the contract for the
IMR vessel Seven Viking until the start of 2025, with further
options for extension thereafter. The bespoke 'Life of field'
IMR vessel which delivered in 2013, will undergo conversion in
2018-2019 with the installation of hybrid operation, battery
installation and ability to be powered by shore based
connection when in port. These modifications are conditions
of a recent award by Equinor for IRM services in connection
with around 560 subsea wells in the Norwegian Shelf.

NKT's new build cable laying vessel NKT Victoria, has
completed work in Norway deploying a 200 km line
from the coast to the Johan Sverdrup field. The lay
operation which will supply the Johan Sverdrup
complex with electricity from the onshore grid also
includes a fibre optic cable to enable remote operation
within the field. The 140m NTK Victoria, equipped with
7,000 ton turntable above deck and 4,500 ton below
deck is the first of a new breed of fuel efficient vessels
entering the market with the capability to lay both
HVDC cable and fibre optics lines. In August 2017,
NKT's competitors Nexans committed to building a
large cable laying vessel of Skipsteknisk design with a
10,000 ton capacity turntable for delivery. Nexans has
now confirmed that the 149m, DP3 vessel will be
constructed at Ulstein Verft in Norway to ST-297 CLV
design. Earlier came the announcement in March 2018
that Prysmian would also invest over Euro 170 million
in a new 172m cable laying vessel for delivery in Q4
2020. The Prysmian cable laying vessel is the largest
cable layer to be built by the Vard Group featuring
design by Vard in Aalesund, hull construction in Vard
Tulcea (Romania) and final outfitting in Brattvaag in
Norway.

EQUINOR BUSY WITH A VARIETY OF SUBSEA AWARDS
Norwegian oil and gas company Equinor has announced several subsea frameworks during the second quarter. The first
includes the signing of agreements with 3 subsea contractors including DOF Subsea, Deepocean and Reach Subsea. These
agreements which have a duration of 5 years commencing in 2019, have been reached on a 'call - off' basis for inspection,
maintenance and repair (IMR) services. During the course of the frame agreements, Equinor will be able to call off subsea
IMR services and equipment as required on an 'as needed' basis. In a separate agreement, Equinor has also announced the
hiring of Deepocean for marine operations at Troll Phase 3 which includes subsea installation, tie in and commissioning
activities during 2019, 2020 and 2020. Elsewhere in the Norwegian sector, Equinor has entered into a Letter of Intent (LoI)
with AKOFS Offshore for provision of year-round light well intervention services (LWI). Further discussions are ongoing but
the parties expect a to enter a five-year contract for the vessel MV AKOFS Seafarer to provide light well intervention services on the Norwegian Continental Shelf. The deal, which still needs partner approval and final agreement on terms and
conditions, is valued at approximately US$370M for the initial five-year period. Well intervention vessel AKOFS Seafarer is
currently laid up in Norway but once reactivated will be capable of subsea well clean-up and testing and riser intervention
at depths of up to 2,500 m. Equinor's first contract for LWI services had been awarded to Island Offshore in 2006 for a
period of 6 years firm with options to extend for a further 3 years. Further contracts were then awarded in 2013 with the
bespoke vessels Island Frontier and Island Wellserver extended from 2015 - 2020 with a further four years of options. Island
Offshore's role in the contracting mix has yet to be announced.
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SUBSEA / RENEWABLES
SUBSEA 7 NAMES NEW VESSEL
Subsea 7 and Royal IHC have concluded a keel laying ceremony in the Netherlands for their new build 1298 vessel which
to be named Seven Vega. The 600T reel lay vessel which was finalised in October 2017, replaces the older Seven Navica
and is due into service in the first half of 2020. The vessel when fully operational will feature a highly sophisticated pipelay
system capable of deploying complex rigid flow lines including pipe-in-pipe systems and heat traced flowlines in depths up
to 3000m. On the contracting front, Subsea 7 have been awarded several awards recently including installation contracts
offshore Gulf of Mexico and Angola. The latter award will see engineering, procurement and installation duties performed
on behalf of Total E&P in connection with the Zinia development in depths of 800-1000m.

OCEAN INFINITY HIRE PRIDE
The multi purpose ROV support vessel Island Pride, has been awarded a multi year contract with AUV specialists Ocean
Infinity. The vessel which expands Ocean Infinity's data acquisition and analysis offering includes free deck space around
800m2, DP2 accommodation for 94, 150t AHC crane and moonpool for deployment and recovery of subsea tools.
The vessel is intended to be used as a platform from which to run Ocean Infinity's range of high technology survey tools.
The vessel is no stranger to the segment, and in 2014 underwent modifications before commencing a 2 year charter with
ROV specialists Oceaneering. The 103m ship being used by Oceaneering for ROV survey, inspection and light construction
and focussing on the GOM market. Lately, mapping experts Ocean Infinity have been leading the way in the deployment
of autonomous vehicles, and during 2017-2018 mobilised a spread of 6 units on board Swire Seabed's 115m vessel Seabed
Constructor. October 2017 saw the company launch a total of 6 AUV's from the vessel, each with independent missions
to a depth of around 5200 metres, the deepest survey yet recorded for an autonomous vehicle. Island Pride will enhance
their range of services and comes equipped with extensive survey facilities and 2 work class ROV systems housed in
internal hangars.
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CORPORATE
NEPTUNE TO ACQUIRE VNG

MAERSK IN VESTAS IN WIND

Neptune Energy Group announced last week that it
has agreed to acquire 100% of the shares of the
German natural gas wholesaler and energy service
provider VNG Norge AS. The VNG Norge portfolio
provides a high-quality bolt-on acquisition in one of
Neptune's key jurisdictions, with a complementary set
of assets in strategic locations including: The Greater
Njord Area, with the operated asset of Fenja; and the
North Sea / Utsira High area, with the addition of the
Ivar Aasen asset. Neptune Energy Group completed
the acquisition of Engie E&P International from the
Engie in February this year.

Maersk Supply Service has joined forces with wind
energy company Vestas Wind Systems A/S. The Danish
wind turbine manufacturer and Maersk are aiming
to develop the next generation technology to address
challenges in the wind energy industry linked to
logistics, installation and service. The initial project of
the partnership is the development of a crane solution,
called Vertical Installer, for both onshore and offshore
wind turbines that they said could significantly reduce
the cost of installation.

KONGSBERG SNAPS UP ROLLS-ROYCE MARINE

CURTAIN FALLS ON SIMEK SHIPYARD

UK group Rolls-Royce has agreed to sell its commercial
marine business to Norway's Kongsberg in a deal worth
GBP 500m (USD 662m) with the deal expected to
close at the beginning of next year. The sale includes
propulsion, deck machinery, automation and control,
a service network spanning more than 30 countries
and ship design capability, which to date has seen
around 1,000 ships of Rolls-Royce design delivered to
offshore, cargo, passenger and fishing vessel customers
worldwide. Rolls-Royce’s Ship Intelligence activities,
which have seen the rapid development of technologies
to enable remote and autonomous operation of
commercial vessels, are also included.

After 51 years in operation, shipbuilder Simek AS
based in Flekkefjord is to close. The decision has
been made due to a prolonged lack of new orders as a
result of the multi-year depression in the OSV markets.
The last OSV delivery from the yard was in early 2017,
the “North Barents”, a 92m ST-216 Platform Supply
Vessel for GulfMark Norge AS, although more recently
the yard had completed some other orders for the
fishing sector. Over the years the shipyard enjoyed an
excellent reputation as a specialist builder of offshore
vessels and had delivered over 40 OSVs as well as
some ferries and tugs.
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STANDBY (ERRV)

ONE TENDER UNCOVERED
After a high volume of chartering activity over the last few months there is now only one tender currently outstanding
- namely Petrofac Facilities Management Limited (PFML) for support of Hurricane Oil's Lancaster field located West of
Shetlands. The vessel will support the FPSO Aoka Mizu, which is currently undergoing modifications in Dubai, for 1-3 years
+ options from late September. As expected, there is very little tonnage available now given demand is at its highest level
of the year and consequently rate levels have increased relative to a few months ago.
DOUBLE SUCCESS FOR VROON

NO CHANGE ON THE WEST COAST

The VOS Faithful (2015 built) commenced a 2 year plus
options contract around mid June supporting Apache's
drilling programme with the Semi-sub Ocean Patriot.
Vroon were also awarded a circa 2 year charter by
Maersk / Total for support of the Semi-sub Ocean Valiant.
The contract commenced towards the end of June with
the VOS Guardian (1993 built) initially in attendance.

IT is understood that ENI & Spirit Energy have finalised
long term extensions of their MRVs VOS Inspirer (2007
built) & VOS Pathfinder (2008 built) respectively which are
both equipped with twin daughter craft and a fifteen man
crew. The vessels have been on the West Coast of the UK
supporting ENI's Liverpool Bay assets and Spirit Energy's
Morecambe Bay infrastructure for the last 10 years.

CAIRN OPT FOR NORTH STAR
Nautical Petroleum, a wholly owned subsidiary of Cairn Energy, have chartered Grampian Dynasty (2014 built) to support
their 1 well (circa 60 days) drilling programme on the Eklund prospect with the Ensco 101. The commencement
is scheduled to be in the second half of July.
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RIG ANALYSIS
Norway UK/Irl Denmark/Faroe Islands Netherlands Stacked without future contract Stacked with future contract Total
Drillship

0

0

0

0

1

0

1

Jackup

9

15

3

2

11

5

45

Semi-Sub

14

14

0

0

14

1

43

Total

23

29

3

2

25

6

89

A

lthough May and June have been quieter in
terms of contract awards, the rig market is
going through a seemingly ever evolving
landscape, backed by rising confidence.

Adding tonnage to a fleet is not the only way to skin a cat
with some companies are looking to improve relationships,
and ultimately revenues, with strategic partnerships with
energy companies. Odfjell and Ocean Rig both entered into
similar agreements with Equinor AS and ConocoPhillips
Skandinavia AS during the last week of May. The first deals
under their respective agreements have been penned with
Equinor taking the Deepsea Atlantic for 6 wells next year and
ConocoPhillips signing up the Leiv Eiriksson for up to 5 wells.

There has been no shortage of changes during the early part
of summer with established and new players alike sculpting
their fleets to meet current and future demand. Northern
Drilling, set up by John Fredriksen with a view to purchasing
distressed assets at cut price deals, have added the West
Aquila and West Libra at roughly half their original build
cost. This has doubled the outfits fleet to four units having
previously purchased the Bollsta Dolphin and the West Mira.

While there has been plenty of positive advances made over
the last couple of months, the effects of the prolonged the
downturn are still visible today. Fred Olsen Energy, who
have only 1 of their 7 units working, announced they intend
to go through a financial restructuring while Seadrill have
completed theirs having just emerged from Chapter 11
bankruptcy. Other contractors continue to shed tonnage
with Transocean sending 4 more units for scrap, including
the North Sea based Songa Trym, while Borr Drilling have
disposed of 15 older jack ups. 6 of which had been laid up in
the North Sea.

While Northern will be hoping the Bollsta will be a prime
candidate for Chevron’s Rosebank rig tender – the unit was
originally chartered for 5 years by the US oil major for the
West of Shetland workscope but was subsequently cancelled
– the West Mira has been awarded its maiden contract by
Wintershall in Norway. The unit is set to be deployed at the
Nova development from 2020 for about 2 years plus options.
Northern also have an option for the Cobalt Explorer for USD
350 million.

The scrapping or selling out of the market of older units
is helping create a more even balance in the wider market
in the North Sea however an improvement in utilisation
is needed before rig owners can start to see improved
day rates. Energy companies, benefiting from reduced
extractions costs and higher oil prices, are in the mood for
spending again with several developments being given the
green light this year. The drilling contractors will be hoping
this translates to increased demand sooner rather than later.

These are not the first and won’t be the last deals involving
harsh environment rigs which have been high on the
menu this year, with numerous awards and several units
purchased or ordered during the first six months of 2018.
Its clear drilling contractors see a positive future in this
sector after it emerged in May that Transocean were one
of the parties involved, along with investment funds, in
the purchase of the West Rigel. Much like with OSVs, the
breakeven point on distressed assets is the attraction as
profitability is achievable at much lower day rates.
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GRAPHS
AVERAGE MONTHLY AHTS DAY RATES (NORTH SEA SPOT) : 2014—2018
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GRAPHS
AVERAGE MONTHLY PSV DAY RATES (NORTH SEA SPOT) : 2014 —2018
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GRAPHS
BUNKER PRICE (ABERDEEN)
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