
What is a Politically Exposed Person?

A Politically Exposed Person or PEP is de�ned by the Financial Action Task Force as an individual who is or has
been entrusted with a prominent public function. The position and in�uence held by a PEP carries heightened
exposure to risks, notably bribery and corruption risks.

Companies must account for these risks by detecting and carrying out enhanced due diligence procedures for customers who are
PEPs, to ensure anti-money laundering (AML) and countering the �nance of terrorism (CFT) compliance.

While some companies rely on counterparties disclosing their own PEP status, screening tools provide greater certainty to the
customer due diligence processes.

To that extent, screening tools are critical to the customer due diligence process.

A person can be regarded as a PEP if they fall into any of the following categories:

The European Union Fifth Anti-Money Laundering Directive

Directive 2018/843 of the European Parliament and of the Council introduced a series of measures to ensure increased
transparency of �nancial transactions and corporate entities.

The Fifth Anti-Money Laundering Directive requires EU member states - and accredited international organizations - to compile and publicly release a
functional PEP list. The EU will also release its own list.

EU member states are responsible for implementing measures laid out in the directive by 10 January 2020.

Organizations need to understand their local regulator’s de�nition and their own risk exposure to assess who should be classed as
a PEP. It is the responsibility of the compliance department to design appropriate risk management systems, including risk-based
procedures, to determine whether customers or bene�cial owners of customers are PEPs.

In order to remain compliant, companies must:

Conducting Enhanced Due Diligence

How Can Accuity Help?

AML and CFT obliged entities must detect business relationships with PEPs so they can carry out enhanced due diligence.

Our Firco portfolio of data-enabled solutions can help you identify PEPs and evaluate the risk to your business
by providing the comprehensive intelligence you need.

For more information visit accuity.com/compliance-link

Obtain senior management approval for establishing or continuing business relationships with PEPs

Take adequate measures to establish the source of wealth and source of funds involved in business relationships or transactions with PEPs

Perform enhanced, ongoing monitoring of those business relationships

Members of supreme courts,
constitutional courts, or other
high-level judiciaries

Members of the administrative,
management, or supervisory
bodies

Judicial Body

State-Owned Enterprises

Members of courts of
auditors or of the boards
of central banks

Directors, deputy directors,
and members of the board (or
equivalent function) of an
international organization

Central Banks & Audit Courts

International Organizations

Executive Body

Diplomatic Body

Immediate Family
Members of PEPs

Speci�cally, spouses (or
equivalent), children and
their spouses (or equivalent),
and parents

Ambassadors, chargés
d’a�aires

Heads of state, heads of
government, ministers,
deputy ministers, and
assistant ministers

Legislative Body

Armed Forces

Close business relations or
joint bene�cial owners of legal
entities or legal arrangements,
sole bene�cial owners of legal
entities which are set up for
bene�t de facto of the PEP

Members of parliament (or
similar legislative bodies),
members of the governing
bodies of political parties

High-ranking o�cers

Known Close
Associates of PEPs

Accuity o�ers a suite of innovative solutions for payments and compliance professionals. Our portfolio includes 
comprehensive data and software that control risk and manage compliance, and accurate data and tools that 
optimize payments pathways. Backed by our deep expertise, the industry-leading solutions from our Firco and 
Bankers Almanac brands deliver protection for individual and organizational reputations.

Accuity is part of RELX, one of the world’s leading business information and data providers, and has been 
delivering solutions to banks and businesses worldwide for 180 years.
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