
2019 guidelines could lead to stricter scrutiny 
as regulations define best practices:

Law firms are a high risk sector: 

Legal firms of all sizes are held 
to the same regulatory standards 

There is significant overlap between 
the services that law firms offer and 
money laundering methods

Firms routinely handle large sums of money 
on behalf of clients, which ‘clean’ the money 
by disguising its origin 

New OFAC Framework  (May 2019)
While each risk-based program will vary 
depending on a variety of factors, programs 
should be based on and incorporate at 
least five essential components of compliance: 

Management commitment

Risk assessment

Internal controls

Testing and auditing

TrainingLicensed law firms 
add an appearance 
of respectability 
to the transaction

Lawyer-client 
confidentiality
may pose an 
ethical dilemma 

1 Sets out introduction 
and key concepts

The guidance consists of four sections: 

2 Contains key elements 
of the risk-based approach

3 Provides specific guidance 
to legal professionals 

4 Contains recommendations to supervisors 
of legal professionals for the effective 
implementation of a risk-based approach 

FATF - Financial Action Task Force
The purpose is to assist legal professionals in 
the design and implementation of a compliance 
program by providing guidelines and examples 
of current practice, with a focus on providing 
guidance to sole practitioners and small firms.

Why should law firms be concerned with financial crime risks

A look at the current situation:

Identifying owership/
corporate structure 
of overseas client

4.

Top screening challenges 
for law firms 

1.
Source of wealth

2.
Source of funds

3.
Monitoring check efficiently

Getting fee-earners to 
take responsibility for 
client due diligence

These firms predominantly do business 
in North/South/Central America & Europe

5.

Only 20% of firms screen for any type of risk on an ongoing basis 

Data gathered from a survey conducted with over 45 law firms across the Americas region in 2019 

Common approaches to financial 
crime compliance

Risk categories 
are defined by

Legal firms are only screening their clients who are...

Risk-based the  
Customer Due Diligence 

81% 
PEP 
screening

78% 

AML policies, 
controls & procedures

71% 
Firm wide risk 
assessment

60% 

Staff training 
on AML

55% 
On-going monitoring 
of client

42% 

Client entity E.G. 
trust, foundation etc.

Ownership

Geographic area the client 
conducts business in1

2

3

4 The nature of 
the relationship 
with the client

15% 
53% 

35% 

43% 

57% 75% 

20% 

5% 

High Risk Medium Risk Low Risk

Once a year Less or not at all Continously



Key considerations 
for best practices:

Streamline compliance with screening 
and data solutions

Collect sufficient 
information to 
determine true 
ownership and 
the level of risk 
for your clients.

Ensure the right level 
of frequency in which 
you are screening 
your current clients to 
accommodate changes 
to their risk profile. 

Re-assess your compliance strategy to 
align with new regulatory guidelines by 
considering the following: management 
commitment, risk assessment, internal 
controls, testing and auditing training.

New regulatory 
guidelines 

Screening 

We help you to implement 
the best practices in AML 
and counter-terrorist 
finance (CTF) compliance, 
whilst helping you reduce 
the manual effort 
for your team. 

Build an accurate picture of your clients’ risk profile
We have data on 2.1 million entities in 250 countries and 
territories from 1,000 enforcement agencies and 35,000 
publications, court filings, company records and all global 
sanctions lists.

Learn More at accuity.com/legal

Keep up with changing data and regulations 
Regulations, sanctioned entities and PEPs are constantly 
changing – but you need to stay up to date. We enable 
you to screen for changes within a single solution, all whilst 
creating a clear audit trail.

Monitor clients at every stage of engagement  
Our solutions allow you to screen your clients at different 
stages of the process or on a continuous basis. 
This means you can:

Give your clients informed advice through the use 
of our online look-up tools by your research teams.

Perform checks during the on-boarding 
process with a new client
 
Screen clients and transactions before 
commencing work
 
Receive alerts if there is a change in 
clients’ risk level


