
 

Purchases of goods from Europe 

 

 

To enter purchases of goods from Europe into Business/Cash Manager which report the VAT 

correctly we recomend the following procedure. 

 

1. In Setup > Suppliers/Customers > Supplier/Customer Setup ensure that the correct VAT 

country code is shown in the suppliers details. 

 

 

 

2. When entering data against the supplier the VAT box will show the code ‘U’. 
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3. The second line should be allocated to the heading code ‘Input VAT A/c’. 

 

4. The third line should be allocated to the heading code ‘Output VAT A/c’ with the 

amount entered as a negative. 

 

5. An example of how the figures will show on the VAT return is shown below.  

 

NB the purchase of services (U1) and reverse charge VAT (R) should be entered in a similar 

way but the exact boxes that are populated on the VAT return will be slightly different 

according the VAT status used. 


