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SPOT PRICES 
Click for Price History   Price Range  Four weeks ago US CTS/LB 
FD NWE EUR/TONNE n/c 830-860 n/c 830-860 51.48-53.34 

 
NOTE: for full details on the criteria ICIS pricing uses in making these price assessments visit www.icispricing.com and click 
on “methodology”. 

 
Prices hold steady because of abundant volumes 
Despite producers and distributors in the European ethyl 
acetate (etac) market targeting January price hikes of up to 
€50/tonne, most have so far been unable to increase prices 
because of abundant availability. 
Sellers cited a combination of higher feedstock costs, expected 
restocking and, in the case of many importers, an increase in 
European import duty, when justifying their attempts to raise 
etac prices. 
However, the consensus is that prices remain stable this week. 
Plenty of etac is available in Europe, including material 
imported last year at the lower duty rate. 
One European producer says it is holding prices steady for the 
time being as it sees no opportunity of increasing them. 
It is difficult to judge underlying demand as customers are 
merely restocking at present, the source said. 
It sees prices in the range of €820-850/tonne FD NWE. 
A second producer said that, while demand is slow, it has been 
able to increase spot prices to some extent. Further details are 
unknown. 
According to a third producer, there is significant upward 
pressure being exerted on etac prices. It is merely a question 
of when and by how much prices will rise. 
Meanwhile, a distributor sees prices at €825/tonne FD. 
According to a second distributor, prices are in a range of 
€820-850/tonne FD, with most business taking place at €830-
840/tonne FD. 
A buyer views prices at €830/tonne DDP, while a second buyer 
speaks of producers having decreased prices by up to 
€10/tonne. 

 

 

 
Most participants feel that any impact of the duty increase on 
European etac prices may not be felt until February at the 
earliest. 

A distributor feels European sellers will likely hold prices 
steady in order to undercut importers' higher prices and win 
back market share. 
Looking further ahead, 2014 will be a tough year for traders 
and distributors, some sources say. 
With robust competition between sellers, and etac prices 
relatively low, the extra margin traders/distributors require is 
just not there, one source said. 
Larger companies may be able to focus on areas at which they 
are stronger, but smaller companies will likely find it difficult, a 
distributor added. 
  
Imports 
While one distributor of Indian etac is very keen for European 
prices to increase, it does not see this happening yet. 
Some European producers announced price hikes, but they 
are conducting business below these targets, the source said. 
The distributor added that one European producer is selling at 
€820-830/tonne FD NWE. 
It sees the majority of business currently taking place at €830-
860/tonne FD. 
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In contrast, Indian sellers have little choice but to increase their 
prices to Europe because of the duty increase, the distributor 
added. 
The source concluded that European prices will increase, but 
not in January. 
According to a second Indian distributor, customers are 
seeking lower prices. However, the existing material, at lower 
duty rates, is rapidly being consumed, the source said. 
The duty increase itself amounts to an etac price hike of 
€25/tonne, the source added. 
Furthermore, the increased costs of raw materials have to be 
taken into consideration, particularly those of Asian acetic acid. 
FOB rates for Indian etac have increased by almost €60/tonne 
during the last 2-3 weeks, the distributor said. 
The distributor itself is offering etac at €825/tonne FCA. It 
explained that, adding freight rates and distributor margins, this 
equates to €880/tonne FD. 
It expects European etac prices to rise as soon as the 
remaining material from last year is consumed. 
  
Upstream 
European ethylene supply and demand are well-balanced. 
Crackers have ramped up, encouraged by better-than-
expected demand, but some production constraints remain in 
place because of technical issues at a couple of sites. Spot 
prices have firmed in line with the higher January contract 
price settlement. Sources said a clearer picture with regard to 
demand expectations through the rest of the month and into 
February should emerge next week. 
Activity was picking up in the European acetic acid market this 
week, and attention was turning to contract pricing for January 

and the first quarter. The €37/tonne increase in the Q1 
methanol contract, representing a cost increase of around 
€20/tonne for acetic acid producers, is expected to be the main 
driver in pricing. 
Latin American ethanol: hydrous ethanol prices in Sao Paulo, 
Brazil, were assessed higher amid some buying to replenish 
fuel stocks consumed during the holiday season. The market 
was still relatively slow after the holidays, with expectations for 
improvements in demand only in months ahead. 
Crude oil futures turned volatile with a number of factors 
supporting and pressuring the market. The polar vortex over 
the US, along with ongoing production outages in Libya and 
pipeline disruptions in Iraq provided much of the support. But 
tepid economic data from China, and the gradual improvement 
in labour markets in the US and the UK could pressure the US 
Federal Reserve and Bank of England to raise interest rates. 
This week’s US stock figures from the Energy Information 
Administration (EIA) showed massive builds on both distillates 
and gasoline, overriding a larger draw on crude than forecast. 
  
Crude oil 10 Jan* 03 Jan 27 Dec 20 Dec 

ICE Brent 107.05 106.89 112.18 111.77 

WTI 92.90 93.96 100.32 99.32 
   

  
Front month - $/bbl 
*Afternoon trading 
 

 
 
Pricing information from ICIS is also available via the Dashboard service.   
The ICIS Dashboard is a platform that enables you to see pricing, news and analysis in a single screen. 
Visit http://www.icis.com/moreondashboard to find out more. 
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