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CONTRACT PRICES 
Click for Price History   Price Range  One year ago US CTS/LB 
FD NWE JAN EUR/TONNE +15.00 1240.00-1240.00 +15.00 1275.00-

1275.00 
76.90-76.90 

 
NOTE: for full details on the criteria ICIS pricing uses in making these price assessments visit www.icispricing.com and click 
on “methodology”. 

 
Supply, demand well-balanced, optimism persists 
Last week's optimism, which was driven by better-than-
expected demand and activities resulting in firmer spot prices, 
was carried through this week. Supply restrictions, chiefly 
those at Total Petrochemical (see cracker update below) 
continue to support the market which otherwise might be on 
the long side if there were no need to cover shorts and seek 
alternative supplies. 
Sources are unsure whether current levels of demand will be 
sustainable and hope that a clearer picture with regard to 
demand and expectations for February will emerge next week. 
Many say the demand is primarily restocking and that this will 
die down moving through the month. Others feel that there has 
been a slight fundamental shift and that bottom line demand 
will be healthier - they point to leading economic indicators 
which are increasingly positive. At the very least, the majority 
say the worst is behind us even if very cautious attitudes 
remain. Some expectations that the unplanned issues might 
persist for a couple of weeks more is also going some way to 
buoy sentiment. 
Cracker operating rates are talked at 85-90% on average 
across Europe. 

 
Upstream 
Crude oil futures turned volatile with a number of factors 
supporting and pressuring the market. The polar vortex over 
the US, along with ongoing production outages in Libya and 
pipeline disruptions in Iraq provided much of the support. But 
tepid economic data from China, and the gradual improvement 

in labour markets in the US and the UK could pressure the US 
Federal Reserve and Bank of England to raise interest rates. 
This week’s US stock figures from the Energy Information 
Administration (EIA) showed massive builds on both distillates 
and gasoline, overriding a larger draw on crude than forecast. 
  
Crude oil 10 Jan* 03 Jan 27 Dec 20 Dec 

ICE Brent 107.05 106.89 112.18 111.77 

WTI 92.90 93.96 100.32 99.32 
   

Front month - $/bbl, *Afternoon trading 
  
The European naphtha market is being well supported by 
continued Asian demand amid slow domestic sales. An Arctic 
chill and subsequent refinery outages in the US raised 
expectations of increased naphtha demand from the gasoline 
sector earlier in the week, only to be offset by data from the 
EIA showing a larger-than-expected build in gasoline stocks on 
the US East Coast, a key destination for European exports. 
Downstream 
Polyethylene (PE) buyers are facing price increases in 
January, up to €50/tonne in some cases. Most buyers 
acknowledge that they will not be able to get away without 
paying the €15/tonne increase of the January ethylene contract 
price, but for the moment, such a low increase is not offered on 
most PE grades. PE markets have been slow to start as 
holidays were in place and buyers wait before settling the 
month. Demand is patchy and depends very much on the 
grade in question. Some sellers said they have exceptional 
demand for some grades, including export activity, while others 
complain that volumes are low and offtake is lacklustre. Spot 
prices are up in most cases but traders are generally having 
difficulty replacing volumes at workable price levels. 
Cracker update 
European cracker margins based on naphtha feedstock have 
started 2014 on a positive note because of a combination of 
lower naphtha costs and higher contract price settlements for 
January, according to ICIS margin analysis. 
In the week ending 3 January, naphtha costs were at their 
lowest since late October. The January ethylene contract price 
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was agreed up by €15/tonne ($20/tonne) and co-product 
credits also rose on the back of gains in the propylene, 
butadiene (BD) and benzene contract prices for January. 
The average annual 2013 contract margin was 2.4% below 
2013 and 7.4% below 2011. Fourth-quarter 2013 margins were 
the lowest since the first quarter 2012. 
Spot margins are at their highest since June 2013 because of 
the softer naphtha costs together with higher spot ethylene and 
propylene prices. However, average annual 2013 spot margins 
were at a three-year low. 
Annual average 2013 contract margins based on LPG 
(liquefied petroleum gas) were the highest since 2007 and at a 
€23/tonne premium over contract margins based on naphtha. 
The ICIS margin model is generic and does not refer to any 
individual operation because of a variation among crackers. 
Therefore it can mainly be used as a reference in terms of step 
change rather than in terms of absolute values. 
Total Petrochemical’s cracker at Gonfreville in France is 
believed to still be offline. Force majeure declarations on high 
density polyethylene (HDPE) and polypropylene (PP) are still 
in place. Sources are assuming that there are some technical 
issues whether directly or indirectly related to the recent strike 
action. The cracker may remain offline until the end of the 
month, sources said, but Total declined to comment. The 
Feyzin cracker also in France and affected by the December 
strikes, is believed to be in the restart process. 
Dow Chemical’s 650,000 tonnes/year ethylene cracker at 
Tarragona in Spain is back on line and running "at full blast" 

having been idled in December for market reasons. The 
cracker has been back in operation since 3 January. Dow said 
in November that it would take the cracker offline from 1 
December because of challenging market conditions and an 
unclear demand picture for PE. 
Market sources are expecting the Total/INEOS joint-venture 
Lavera, France, cracker to be running at full capacity at the 
end of January or early February, but this has not been 
confirmed directly. The cracker had been running at reduced 
rates following a fire at one of the unit’s main compressors on 
22 December 2012. 
Scheduled cracker maintenance in 2014* 
  
Company Location Timing 

Sabic Wilton, UK May-June 

BASF No 1, Ludwigshafen, Germany September 

Shell 2A, Wesseling, Germany Oct-Nov 

INEOS KG, Grangemouth, UK Aug-Sep 

ExxonMobil ND Gravenchon, France Sep-Oct 

Versalis Brindisi, Italy Sep-Oct 
   

*none confirmed 
 
  

 SPOT PRICES 
Click for Price History   Price Range  Four weeks ago US CTS/LB 
FD NWE PIPELINE EUR/TONNE +5.00 1000.00-1020.00 -15.00 950.00-1000.00 62.02-63.26 
CIF NWE USD/TONNE -10.00 1370.00-1390.00 n/c 1250.00-1300.00 62.14-63.05 
CIF MED USD/TONNE n/c 1400.00-1450.00 -50.00 1300.00-1410.00 63.50-65.77 

 
Unplanned supply shorts - as already mentioned - have led to 
some spot activities this week and these are detailed below: 
2,000 tonnes at €1,005/tonne FD NWE on the pipeline for 
second half January delivery - producer to producer - fully 
confirmed. 
2,000 tonnes at €1,000/tonne FD NWE on the pipeline for 
January - also producer to producer - fully confirmed. 
2,000 tonnes at €1,010/tonne FD NWE on the pipeline for 
January - producer to producer - confirmed only by seller. 
3,000 tonnes at €995/tonne FOB, €1,020-1,025/tonne CIF 
NWE basis - producer to producer - confirmed only by seller. 
1,200 tonnes at €1,020/tonne FD NWE on the pipeline - 
producer to consumer - confirmed only by seller. 
Five producers were involved in the above deals, three as 
sellers and two as buyers. 

Sources are unsure whether pipeline prices will progress much 
beyond the current range as buyers still have flexibility when it 
comes to choosing the right offer. However, a couple of sellers 
said their minimum price would be €1,040-1,050/tonne FD 
NWE. 
No deep-sea action was seen this week. One large consumer 
said that with 24,000 tonnes of ethylene being delivered into 
Europe in January, needs were not high and on top of that 
prices were not likely to be attractive. There was again mention 
of a 6,000 tonne cargo exported in December to Asia - 
possibly Indonesia - on the vessel JS Greensky, via a trader 
but originating from a NWE producer said to be having long 
running derivative issues, but details were unavailable. Some 
Argentinian material may be incoming but this is viewed as an 
internal transfer. 
No fresh availability was seen either ex-US or Mexico. Middle 
East volume ex-Ruwais is heard on the Navigator Neptune and 
on the Clipper Hebe but Asian prices have firmed and the view 
is that Middle East sellers' focus will be there rather than in 
Europe. 
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Follow Nel on Twitter @nelweddleICIS 

  
 
 

FEEDSTOCK PRICES (SPOT) 
Click for Price History   Price Range  
NAPHTHA CIF NWE USD/TONNE +14.00 922.00-924.00 +14.00 
 
 
Pricing information from ICIS is also available via the Dashboard service.   
The ICIS Dashboard is a platform that enables you to see pricing, news and analysis in a single screen. 
Visit http://www.icis.com/moreondashboard to find out more. 
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