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SPOT PRICES 
Click for Price History   Price Range  Four weeks ago US CTS/LB 
FOB KOREA USD/MT +30 1460-1480 +30 1350-1375 66.22-67.13 
CFR N.E.ASIA USD/MT +20 1520-1560 +20 1420-1440 68.95-70.76 
CFR S.E.ASIA USD/MT +25 1440-1490 n/c 1380-1420 65.32-67.58 
FOB S.E. ASIA USD/MT +35 1390-1425 n/c 1320-1370 63.05-64.64 

 
NOTE: for full details on the criteria ICIS pricing uses in making these price assessments visit www.icispricing.com and click 
on “methodology”. 

 
Deals/discussions in the week ended 10 January: 
High $1,400s/tonne CFR SE Asia, 3,000-5,000 tonnes, H2 
January arrival 
Selling ideas: mid- to high-$1,500s/tonne CFR NE Asia to 
$1,600/tonne CFR NE Asia, end Jan/Feb arrival 
Buying ideas: largely at below $1,550/tonne CFR NE Asia, end 
Jan/Feb arrival 
Selling ideas: up to high-$1,400s/tonne to $1,500/tonne CFR 
SE Asia, Feb arrival 
Buying ideas: largely in the low- to mid-$1,400s/tonne CFR SE 
Asia, Feb arrival 
Selling ideas: $1,500/tonne FOB NE Asia and higher, Feb 
loading 
Buying ideas: largely in the mid- to high-$1,400s/tonne FOB 
NE Asia, Feb loading 
Selling ideas: mid-$1,400s/tonne FOB SE Asia, Feb loading 
Buying ideas: below $1,400/tonne to the low $1,400s/tonne 
FOB SE Asia, end-Jan/Feb loading 
Asian ethylene prices remain firm on tight supply 
Northeast Asian ethylene import prices rose to levels last seen 
in 2008, driven mainly by tight regional supply ahead of a 
heavy cracker shutdown schedule in Japan and Taiwan in the 
first half of the year. However, the recent hefty price increases 
and tight supply have prompted some buyers in the key 
Chinese market to shut or reduce operations prior to the Lunar 
New Year holiday, which will begin in end-January. 
Buyers in China are bearing the brunt of the tight regional 
supply. Several end-users have not been able to cover their 
term requirements fully as result of the high offers from their 
suppliers, some of whom have also reduced the volumes 
offered to their long-term customers. 
In addition, a state-owned company’s affiliates in east China 
have been short of product in east China following the 
permanent shutdown of a Shanghai-based cracker last 
November, and because of technical issues at a few crackers, 
one of which is now shut for repairs. One of the producer’s 
joint venture crackers in Shanghai is also scheduled to shut in 
March for maintenance. 

Spot demand in China is mainly for end-January and early 
February delivery cargoes. 
However, the price surge has led some buyers to shelve plans 
to procure spot cargoes and they are instead cutting back on 
their production through rate-cuts or shutdowns. They said 
their plant operating rates will remain weak after the Lunar 
New Year holiday if they are unable to increase the prices of 
their products to reflect the current ethylene prices, and if 
feedstock costs are to see further increases. 
Some traders said they are still receiving spot enquiries from 
Chinese buyers, but they acknowledged that the prevailing 
spot rates are not workable for most downstream producers, 
except for a handful of derivatives such as styrene monomer 
(SM) and low density polyethylene (LDPE) film grade. 
The supply tightness in northeast Asia is expected to extend to 
Taiwan when CPC Corp shuts in February its largest No 6 
cracker for more than two months of maintenance. Some 
Taiwanese buyers are sourcing for spot cargoes, with 
preference being shown for March delivery, but there are yet to 
be any concrete discussions because of the limited availability 
of spot cargoes. 
Traders are having difficulty sourcing for spot cargoes for end-
January and February loading as most producers have no 
additional volumes to offer after meeting the needs of their own 
downstream affiliates and term customers. Producers with 
integrated operations in Japan, South Korea and Taiwan said 
that their downstream affiliates plan to run at full rates through 
to February. They added that their other domestic customers 
are still able to enjoy sufficient margins as the local contract 
prices are lower compared to the regional spot prices. In 
Japan, derivative units are generally operating at or close to 
capacity levels in order to build up stocks before the scheduled 
shutdowns at their petrochemical complexes. 
However, some producers may start to consider a possible 
reduction in their downstream plant run-rates to free up more 
ethylene for export if prices firm further, market participants 
said. 
A supplier may have a spot cargo to offer for February loading 
because of an upcoming shutdown at a derivative unit in 
February. 
In southeast Asia, supply is similarly limited ahead of PTT 
Global Chemical’s cracker turnaround in early February. 
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Several end-users said they have spot requirements for 
February but their demand will depend on the operating 
economics. Some of them said a review of their production 
levels in February are likely if they are not able to pass the 
increased feedstock costs on to their customers. 
Northeast Asia 
CFR NE Asia prices rose in line with buy-sell discussions. 
A 3,000-3,500 tonne cargo for second-half to end-January 
delivery was sold into China on a formula basis at the end of 
the previous week. 
Spot deals were scant in China in the week because of a wide 
buy-sell gap. Some importers have earlier covered their spot 
requirements for January, while those who have yet to do so 
have opted to drop their buying enquiries due to the high 
prices and tight supply. Most have yet to begin discussions for 
February shipments. 
There was talk of a transaction done at $1,580/tonne CFR NE 
Asia for a 3,000 tonne February delivery cargo, but the buyer 
and seller could not be located. Several buyers said the price 
was not workable for them and would result in negative 
margins for their production. 
Buying ideas were largely capped at $1,500-1,540/tonne CFR 
NE Asia for end-January and first-half February delivery. Some 
traders said they were receiving higher indications at $1,550-
1,570/tonne CFR NE Asia from their customers for shipments 
arriving at the end of January and in the first half of February. 
This could not be confirmed. 
Sellers sought prices largely at above $1,550/tonne CFR NE 
Asia, with some indicating or offering end-January and 
February delivery cargoes at up to $1,580-1,600/tonne CFR 
NE Asia. 
In Taiwan, there were few concrete spot discussions as 
requirements were mainly for March, rather than February 
deliveries. Buying ideas were at around $1,500/tonne CFR 
Taiwan and below. 
Buyers in South Korea have no immediate requirements for 
February because of the high spot prices and as they have 
sufficient term supplies. Their notional price ideas were capped 
in the high $1,400s/tonne CFR Korea. 
Trade was subdued on the FOB NE Asia front due to a lack of 
spot cargoes. A few producers said they may have cargoes to 
offer for February loading, but they are not able to make a 
concrete offer yet as it will depend on their derivative 
operations. 
Such producers were heard to have received buying interest 
from traders at $1,460-1,500/tonne FOB NE Asia for February 
shipments. However, traders said the high end of the range 
was not workable, based on the current buying ideas of their 
customers in China. These buyers have capped their price 
ideas in the mid-to-high $1,400s/tonne FOB NE Asia. Selling 
ideas were heard at $1,500/tonne FOB NE Asia and above. 
Southeast Asia 
CFR SE Asia were assessed as stable-to-firm in line with the 
week’s trade. 

An end-user was heard to have bought via tender a 3,000-
5,000 tonne cargo for second-half January delivery in the high 
$1,400s/tonne CFR SE Asia. The deal could not be 
immediately confirmed. 
Several sellers indicated prices at similar levels or up to 
$1,500/tonne CFR SE Asia for February shipments. 
Such prices were not viable for most buyers. End-users said 
they could afford to pay up to the low-to-mid $1,400s/tonne 
CFR SE Asia based on the prices of their downstream 
products. 
On the export front, a southeast Asian producer was said to 
have some spot volumes to offer on an end-January and early-
February loading basis but it has yet to make a firm offer. 
Buying ideas ranged from below $1,400/tonne FOB SE Asia to 
the low $1,400s/tonne FOB SE Asia, versus selling ideas at up 
to the mid $1,400s/tonne FOB SE Asia. 
Contract pricing in Taiwan 
These are the settlements between a key producer and its 
end-users, according to market sources. December: around 
$1,385/tonne (provisional), November: around $1,345/tonne 
(provisional), October: below $1,360/tonne, September: 
around $1,330/tonne, August: around $1,290/tonne, July: 
around $1,280/tonne, June: around $1,235/tonne, May: close 
to $1,215/tonne, April: close to $1,260/tonne, March: close to 
$1,330/tonne, February: around $1,400/tonne, January: 
around $1,350/tonne. 
Cracker margins 
Ethylene margins based on naphtha feedstock were firmer at 
$283/tonne in northeast Asia and $193/tonne in southeast Asia 
during the week ended 3 January, ICIS data showed. 
Freight rates  
Intra-southeast Asia spot freight rates are at $70-90/tonne. 
Intra-northeast Asia spot freight rates are at $70-100/tonne. 
Southeast Asia to northeast Asia spot freight rates are at $130-
180/tonne. 
Downstream markets  
High density polyethylene (HDPE) film grade spot prices were 
stable at $1,515-1,550/tonne CFR China during the week 
ended 10 January. Polyvinyl chloride (PVC) prices rose by 20-
30/tonne to $1,040-1,070/tonne CFR CMP. MEG prices were 
down by $24-29/tonne to $996-1,007/tonne CFR CMP. 
Production news 
China’s BASF-YPC (BYC) shut its 740,000 tonne/year cracker 
in Nanjing on 5 January for minor repairs, a source close to the 
company said on 6 January. 
The unit is expected to restart on 17 January, the source said. 
South Korea’s Taekwang Industrial will shut its 300,000 
tonne/year propane dehydrogenation (PDH) unit on 12 
February for 23 days of maintenance, a source close to the 
company said on 7 January. 
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The unit is currently running at reduced rates of around 90% of 
capacity because of high feedstock propane costs, the source 
said. 
This rate of production is likely to continue until the scheduled 
shutdown, the source said. 
Taiwan’s CPC Corp is expected to shut its 720,000 tonne/year 
No 6 cracker in February for around 65-70 days, according to a 
source close to the company. 
The Linyuan facility is expected to commence the turnaround 
in the week of 10 February, the source said. 
CPC’s 385,000 tonne/year No 4 cracker in Linyuan is 
scheduled to restart in mid-January after around 90 days of 
maintenance. 
Qatar Petrochemical Company (Qapco) is expected to shut 
its 720,000 tonne/year cracker in Qatar in February in order to 
carry out maintenance, market sources said on 9 January. 
The shutdown is expected to last at least two months, they 
added. 
The producer was unavailable for comment.  
2013/2014 Asia & Mideast cracker turnaround schedule 
  

Company Location Capacity 
(tonnes/yr) Duration 

CPC Linyuan, 
Taiwan 385,000 

12-13 Oct 
2013 to mid-
Jan 2014 

Asahi Kasei Mizushima, 
Japan 500,000 19 Feb to 

mid-Apr 

CPC Linyuan, 
Taiwan 720,000 

H1 Feb for at 
least two 
months 

Qatar Mesaieed, 720,000 Feb for at 

Petrochemical 
Company (Qapco) 

Qatar least two 
months 

Showa Denko Oita, Japan 690,000 13 Mar to 25 
Apr 

Tosoh Yokkaichi, 
Japan 527,000 mid-Mar to 

mid-Apr 

PTT Global 
Chemical 

Map Ta Phut, 
Thailand 

460,000 (I-1 
cracker) 

3 Feb for 
around 40 
days 

Shanghai SECCO 
Petrochemical 

Jinshan, 
Shanghai, 
China 

1.2m 
H1 Mar for 
around 30-45 
days 

CPC Kaohsiung, 
Taiwan 500,000 

mid-Apr for 
around two 
months (TBC)

Ethylene Malaysia Kerteh, 
Malaysia 400,000 

most likely Q2 
for around 50-
60 days 

Zhenhai Refining & 
Chemical 

Ningbo, 
Zhejiang, 
China 

1m 
Apr/May for 
around 30 
days 

Haldia 
Petrochemicals Haldia 670,000 Apr for around 

30-40 days 

Keiyo Ethylene Chiba, Japan 740,000 around 40 
days 

Mitsubishi 
Chemical 

Kashima, 
Japan 

489,000 
(+50,000) 

June for 
around 45 
days 

Mitsui Chemicals Osaka, Japan 450,000 Q2/Q3 for 40-
45 days 

  

  
 

FEEDSTOCK PRICES (SPOT) 
Click for Price History   Price Range  Four weeks ago 
NAPHTHA CFR JAPAN USD/MT +1 976-978 +1 977-979 

 
Pricing information from ICIS is also available via the Dashboard service.   
The ICIS Dashboard is a platform that enables you to see pricing, news and analysis in a single 
screen. 
Visit http://www.icis.com/moreondashboard to find out more. 
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 ICIS pricing accepts no liability for commercial decisions based on the content of this report.  

 For information about multiple 
subscriptions and licences to this 
information product, or for permission to 
photocopy or redistribute individual reports, 
please call the relevant office:   
London:+44 20 8652 3335,   
sales.uk@icis.com 
Houston:+1 713 525 2600,   
sales.us@icis.com 
Singapore:+65 6789 8828,   
sales.ap@icis.com 
 

Copyright violation is a serious offence. 
Any distribution or forwarding of information 
which is not expressly permitted by your 
subscription agreement is a copyright 
violation. ICIS pricing will be using software 
to monitor unauthorised electronic 
redistribution of reports. Copyright 2014 
Reed Business Information Limited. ICIS 
pricing is a member of the Reed Elsevier 
plc group. 

Customer Support Centre 
+44 20 8652 3335 or toll free from 
US/Canada:+1 888 525 3255 
ICIS pricing:www.icispricing.com 
ICIS News:www.icis.com/news  
ICIS website:www.icis.com              
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