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DOMESTIC PRICES 
BLACK –compounded, pressure grades 
HDPE 100 
Click on Price History   Price Range  Four weeks ago US CTS/LB 
FD NWE EUR/TONNE n/c 1445-1455 n/c 1445.00-1455.00 89.04-89.65 
HDPE 80 
FD NWE EUR/TONNE n/c 1445-1455 n/c 1445.00-1455.00 89.04-89.65 

 
NOTE: for full details on the criteria ICIS pricing uses in making these price assessments visit www.icispricing.com 
and click on “methodology”. 

 
 

Buyers reject €50-60/tonne offer from producers 
Buyers in the European high density polyethylene (HDPE) pipe 
market have rejected suppliers' initial offers of a €50-60/tonne 
January hike, instead discussing settlements in the region of a 
€30-35/tonne rise. 
Producers had initially targeted rises of up to €60/tonne above 
December prices because of the €15/tonne increase in the 
January ethylene contract price, and a desire to strengthen 
margins. 
Buyers did not accept such a large increase above the 
feedstock cost because they had already adsorbed a €20-
30/tonne increase in December, which is traditionally a quieter 
month with minimal price movement. January trading activity 
has also been delayed by public holidays in parts of Europe 
after the Christmas holidays, and several participants only 
returned to the market during this week. 
In addition, some buyers kept stock levels low at the end of 
2013, leaving them in a more vulnerable position to higher 
prices in January, and have firmly opposed producers' initial 
offers. 
Two producers said that 50% of their January talks had been 
concluded at increases of €30-35/tonne, but talks will not be 
finalised until at least next week. 
A buyer said it had received offers from its suppliers of €30-
35/tonne increases but will not settle any discussions until next 
week. A distributor also said next week will give a better 
picture of overall market sentiment, considering it to be the first 
full working week of the month. 
A second buyer was looking for increases in the range of €25-
35/tonne, but no sellers said they had concluded any price 
discussions below €30/tonne. 

 
January price discussions are ongoing and the above prices 
remain representative of December business. 
Buyers and sellers said demand is good for the time of year. In 
addition to post-new year restocking, milder weather in 
December and January has allowed construction activity 
across Europe to continue longer than usual, leading to a 
higher level of demand compared to January 2013. Sources 
were optimistic that demand will last throughout January and 
into February, but are prepared that any colder weather in the 
coming months could see a dip in demand levels before the 
spring. 
Supply levels are in line with demand for the time of year, 
though a buyer said the recent force majeure at Total's facility 
in Gonfreville, France, had left it struggling to get volumes 
because other HDPE pipe suppliers were not able to cover its 
requirements.  
Market news 
Total Petrochemicals’ Gonfreville, France cracker is 
experiencing production difficulties. The company declared 
force majeure on some polyethylene (PE) and polypropylene 
(PP) from the site but has not commented on the exact nature 
of the problems or how long they are likely to last. 
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The European ethylene market is balanced. Better-than-
expected demand because of inventory restocking and some 
shorts coverage because of an unplanned cracker outage 
have meant that some producers have already ramped up 
cracker operating rates. Spot price ideas are notionally firmer 
following the €15/tonne increase in the January contract price. 
The January contract settled at €1,240/tonne FD NWE. 
PE sellers are looking to recover the €15/tonne increase in the 
January ethylene contract, but they are also targeting margin 
improvement. The success of such a move depends on the PE 
grade in question, but HDPE is widely acknowledged to the be 
the weakest PE grade. Most HDPE buyers said they would 
attempt to limit any increase to the monomer hike but it is too 
soon to tell where monthly prices will land. 
Crude oil futures gained amid continued supply disruptions 
from Libya and from South Sudan. The Iraqi government’s loss 
of control over the city of Fallujah added to the bullish tone. 
Meanwhile, oil flows from Iraq to Turkey along the Kirkuk-
Ceyhan pipeline were halted for around 48 hours, after it was 
sabotaged.  

Analysts’ predictions for this week’s US stock figures were that 
they would show a draw on crude stocks of about 900,000 bbl, 
a build on distillate of around 1.90m bbl and a build on 
gasoline of around 2.30m bbl. 
  
Crude oil 9 Jan* 31 Dec 18 Dec 11 Dec 

ICE Brent 107.25 110.80 109.63 109.70 

WTI 92.03 98.42 97.80 97.44 
   

Front month - $/bbl 
*Afternoon trading 
Follow Matt on Twitter: @ICISMattTudball 

 
 
Pricing information from ICIS is also available via the Dashboard service.   
The ICIS Dashboard is a platform that enables you to see pricing, news and analysis in a single screen. 
Visit http://www.icis.com/moreondashboard to find out more. 
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