
SPOT PRICES 

Price Range Four Weeks Ago US CTS/lb

PP Co-Polymer

FD NWE  EUR/tonne +50 1150-1180 +30 1050-1100 56.28-57.75

PP Homopolymer Raffia

FD NWE  EUR/tonne +50 1050-1130 +30 990-1020 51.39-55.30

FOB NWE  USD/tonne +70 1050-1070 +70 940-970 47.63-48.53

Ex-Works Russia  RUB/tonne n/c 84000-86000 -1500 83000-86000 64.61-66.15

PP Homopolymer Injection

FD NWE  EUR/tonne +50 1070-1140 +40 990-1030 52.37-55.79

DOMESTIC PRICES 

Price Range Four Weeks Ago US CTS/lb

PP Raffia

FD EU  EUR/tonne +45 1280-1290 +45 1190-1210 62.64-63.13

FD UK  GBP/tonne +35 1100-1110 +35 1020-1040 62.41-62.98

PP Homopolymer Injection

FD EU  EUR/tonne +45 1280-1290 +45 1190-1210 62.64-63.13

FD UK  GBP/tonne +35 1100-1110 +35 1020-1040 62.41-62.98

PP BOPP Film

FD EU  EUR/tonne +45 1350-1360 +45 1260-1270 66.07-66.56

PP Co-Polymer

FD EU  EUR/tonne +45 1345-1355 +45 1255-1270 65.83-66.31

FD UK  GBP/tonne +40 1160-1170 +40 1080-1100 65.82-66.39

NOTE: Please click here for full details on the criteria ICIS pricing uses in making these price assessments.

Overview

- February propylene up by €45/tonne

- PP prices up

- Demand good

- Imports reduced in volume

- LyondellBasell declares force majeure at Brindisi

The February propylene contract has settled up by €45/tonne,
and polypropylene (PP) buyers are facing increases of more
than this in many cases.

Much business is still under discussions but all sources - buyers
and sellers - agreed that it would be nigh-on impossible to
avoid an increase at least in line with the propylene hike.

Some buyers were looking to limit their increases to €50/tonne
but it is so far not clear where prices will finally land when they
are fully settled. One supplier was targeting a €90/tonne
increase over January.

Some PP grades are in tight supply, and while there were no
shortages, according to buyers, sellers were in a comfortable
position and had increased all their prices - both spot and
monthly.

The upcoming planned cracker outages are adding some
nervousness to the market as PP output will also be cut
alongside these shutdowns. Propylene supply could also be
tight, and sources are expecting a crunch time in April, when
some extra PP production could be cut for lack of monomer,
said sources.

All FD EU and UK quotes in the PP report are reported on a
gross basis and are subject to discounts, dependent largely on
volume. FD EU and GBP prices are usually reported on a delta
basis. FD NWE numbers are reported on a net basis.
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Spot

Homopolymer and copolymer, spot prices were higher, and
low-end January levels were clearly no longer available. Offers
of imports were also higher.

Asia remains destination of choice for Middle Eastern and other
sellers as netbacks are better than Europe.

Production news

LyondellBasell declared force majeure on a natural random
copolymer PP grade from its Brindisi plant in Italy, according to
a letter seen by ICIS.

The force majeure was “as a result of unforeseen difficulties in
operating our P9T plant, resulting in serious polymer blockages
in the reactor discharge system and multiple plant shutdowns,”
said the letter. The event was of “unusual severity,” it continued.

The grade affected is known internally as Hostalen PH 5416,
according to the letter, and no restart date has yet been
communicated.

According to LyondellBasell’s website, the product is typically
used by customers in the application of extruded pipes for hot
and cold water transport under pressure and injection moulded
fittings. It is not intended for medical and pharmaceutical
applications, according to the site.

According to market sources, the product has lost ground in
Europe in recent times and much of it is exported. This was not
confirmed by the company and LyondellBasell declined to
comment.

Planned cracker outages

Company Location Timing

Total NC3, Antwerp,
Belgium March-May

Dow Terneuzen 2, NL 1 March-15 April
SABIC Beek 3, NL March-May

ExxonMobil Gravenchon,
France March-April

OMV Schwechat, Austria March-May

INEOS Cologne 5,
Germany Sep-Oct

Borealis Porvoo, Finland Aug-Oct
Total Gonfreville, France Sep-Oct
Versalis Porto Marghera Q3

Other regions

Asia

Asian PP prices were mainly stable to plus $20/tonne.

US

January PP prices rose by 10cts/lb and no workable offers into
Europe are expected from that region in the short term. Higher
prices are expected for February.

Russia

PP raffia prices moved down at the upper end of the price
range this week. The country's leading producer, SIBUR, cut its
price down to Rb85,500/tonne from Rb87,500/tonne last week.
Another local supplier, Stavrolen, was heard to be still selling PP

at its earlier prices of Rb84,000-85,000/tonne this week.
Resellers of raffia PP produced by Ufaorgsintez were
understood to be selling at some Rb85,000-86,000/tonne.
Russian prices include 18% VAT.

Upstream

Propylene

The European propylene contract price for February settled at
an increase from January primarily on feedstock gains, an
expected tighter supply-and-demand balance and firmer global
market conditions. Currently, the market is well-balanced with
the resolution of most derivative issues having removed any
excess length from the market. Spot prices are talked firmer but
little trade is seen.

Naphtha

The European naphtha market is benefiting from a narrower
price spread with propane as more petrochemical producers
switch to maximising naphtha as a cracker feedstock.

Naphtha* 3 February 27 January
$505-508/tonne
CIF NWE

$506-507/tonne
CIF NWE

*noon on Friday

Crude Oil

Crude futures prices were up over the week. Initially, gains
followed a drop in the US dollar value due to concerns over US
President Trump’s comment that the euro was significantly
undervalued. Signs that OPEC members and Russia were
complying with agreements to curb output added further
upward pressure. However, increases were limited by
unexpected increases in US crude and oil product stocks.
Towards the end of the week, news that the US was considering
new sanctions against Iran added additional support to prices.
*Afternoon trading

Crude oil 3 Feb* 27 Jan 20 Jan 13 Jan
ICE Brent 56.74 55.52 55.49 55.45

WTI 54.33 53.17 53.22 53.15

Follow me on Twitter: @Linda_ICIS
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FEEDSTOCK CONTRACT PRICES 

Price Range One Year Ago /

Propylene

FD NWE FEB EUR/tonne +45 815.00-815.00 +45 560.00-560.00 -
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