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Naphtha (Europe) 

Editor Cuckoo Susan James, cuckoo.james@icis.com  
 

SPOT PRICES 
Click for Price History   Price Range  US CTS/GAL 
CIF NWE (*) USD/TONNE +14.00 922.00-924.00 +14.00 257.64-258.20 
CIF NWE (+) USD/TONNE +10.00 918.00-932.00 -26.00 256.52-260.44 
FOB BARGES ARA USD/TONNE +14.00 918.00-924.00 +18.00 256.52-258.20 
CIF CARGOES MED USD/TONNE +10.00 910.00-924.00 -26.00 254.29-258.20 
FOB CARGOES MED USD/TONNE +10.00 899.25-913.25 -25.80 251.29-255.20 

 
FRONT MONTH SWAPS PRICE 

Click for Price History   Price   US CTS/GAL 
CIF NWE USD/TONNE -27 913  255.13 
(*)=Price spread at Friday close (+)=Price spread for the week.  
 
NOTE: for full details on the criteria ICIS pricing uses in making these price assessments visit www.icispricing.com and click 
on “methodology”.  
 
 
Europe naphtha  
The European naphtha market is being well supported by 
continued Asian demand amid slow domestic sales. An arctic 
chill and subsequent refinery outages in the US raised 
expectations of increased naphtha demand from the gasoline 
sector earlier in the week, only to be offset by data from the 
Energy Information Administration (EIA) showing a larger-than-
expected build in gasoline stocks on the US East Coast, a key 
destination for European exports. 
Independent stock data gathered at the Amsterdam-
Rotterdam-Antwerp hub reveals naphtha stocks at the ports 
are down from the previous week. 
  
Trading overview 
Trading activity in the open market platform was muted for the 
most part of the week. However, naphtha traded for the first 
time in weeks on Friday. 
One trade took place in the open market platform this week. 
This compares with zero cargoes exchanging hands the 
previous week, and the week prior to that. 
The European naphtha differential over ICE Brent crude oil 
futures strengthened from minus $4.30/bbl mid-week to minus 
$3.05bbl on Friday on the back of an open arbitrage window to 
Asia. 
  

NAPHTHA DAILY TRADES 

DAY MON TUE WED THU FRI 

ICE BRENT 106.88 106.68 106.91 106.73 105.68 

NAPHTHA N/A N/A N/A N/A 923 

CRACK -4.13 -4.30 -4.30 -3.50 -3.05 

   

March ICE Brent crude oil futures at 16.30 hours GMT, 
Naphtha CIF NWE daily trades ($/tonne), Naphtha crack 
spread ($/bbl) around 16.30 GMT 
Arbitrages 
The arbitrage window to Asia is wide open, with the price 
spread between Europe and Asia at $18/tonne for February 
swaps late on Friday morning. 
While dependent on factors such as freight rates, a minimum 
spread of $15-20/tonne is generally considered to be 
necessary for an arbitrage window to open east. 
Europe is structurally long on naphtha, and sellers need to 
export to the US gasoline and Asian petrochemical sectors to 
keep stocks in balance. 
Shipping fixtures published this week revealed the US is 
exporting naphtha to Europe in what is a reversal of the normal 
trans-Atlantic trade flow. 
Occasional US naphtha exports to Europe have always taken 
place, but more recently the US, traditionally a naphtha 
importer, has been settling comfortably into its new role as a 
naphtha exporter, trading sources said. Sa
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Shipping 
Europe will export at least 140,000 tonnes of naphtha to Asia 
in late January, shipping fixtures published this week showed. 
Two naphtha shipping fixtures revealed the volumes will be 
transported to Asia on vessels due to load in late January. 
Meanwhile, the US is exporting at least 120,000 tonnes of 
naphtha to Europe. Two shipping fixtures published this week 
showed the volumes would be transported from the US Gulf 
Coast to the UK continental shelf and the Mediterranean in 
vessels due to load in January. 
  
Week ended 10 January 140,000 

Week ended 03 January* 90,000* 

Week ended 20 December 850,000 

Week ended 13 December 340,000 

Week ended 6 December 80,000 

Week ended 29 November 940,000 
   

Naphtha exports from Europe to Asia in tonnes. *Information is 
limited due to the holiday season 
Gasoline sector 
The price spread between naphtha and gasoline continues to 
be unfavourable for naphtha use as a blendstock in gasoline 
production. 
Gasoline normally trades at a premium to naphtha, but the 
current values have taken away the incentive to use the 
normally far less expensive naphtha as a blendstock in 
gasoline production. But the lighter density of naphtha relative 
to gasoline has helped to keep demand from gasoline blenders 
from dropping to nil. 
Although the US cold snap and subsequent refinery outages 
had raised expectations of increased naphtha demand from 
the gasoline sector earlier in the week, this was dampened by 

data published by the EIA showing gasoline stocks on the US 
East Coast, a key destination for European exports, had risen 
by 2.273 million barrels in the week to 3 January. 
Naphtha is used as a blending component in gasoline stocks, 
especially those exported to the key US market. 
  

Gasoline vs. Naphtha: Average Price Differential (D) 

FOB BARGES ARA 
(USD/TONNE) 

MON TUE WED THU FRI 

D (THIS WEEK) 7 9 8 2 7 
D (LAST WEEK) 9 16 16 30 23 
   

Petrochemical sector 
Despite a rise in downstream domestic petrochemical 
production, naphtha demand from within Europe remains 
depressed. 
Propane February swaps were trading at a discount of around 
$60/tonne to naphtha this week, widening slightly from 
$55/tonne last week. 
Liquefied petroleum gas (LPG) therefore remains the 
feedstock of choice among European petrochemical 
producers. 
In general, steam crackers in Europe are set up to switch only 
25% of their production to LPG. Nevertheless, while newer 
crackers often have more flexibility in switching between the 
feedstocks, older crackers are often unable to crack propane. 
Upstream 
Crude oil futures turned volatile with a number of factors 
supporting and pressuring the market. The polar vortex over 
the US, along with ongoing production outages in Libya and 
pipeline disruptions in Iraq provided much of the support. But 
tepid economic data from China, and the gradual improvement 
in labour markets in the US and the UK could pressure the US 
Federal Reserve and the Bank of England to raise interest 
rates. 
This week’s US stock figures from the Energy Information 
Administration (EIA) showed massive builds on both distillates 
and gasoline, overriding a larger draw on crude than forecast. 
 

Crude oil 10 Jan* 03 Jan 27 Dec 20 Dec 

ICE Brent 107.05 106.89 112.18 111.77 

WTI 92.90 93.96 100.32 99.32 
   

Front month - $/bbl. *Afternoon trading 
Downstream 
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European ethylene supply and demand are well-balanced. 
Crackers have ramped up, encouraged by better-than-
expected demand, but some production constraints remain in 
place because of technical issues at a couple of sites. Spot 
prices have firmed in line with the higher January contract 
price settlement. Sources said a clearer picture with regard to 
demand expectations through the rest of the month and into 
February should emerge next week. 
The European propylene market is tight, which has lifted 
polymer grade propylene (PGP) spot prices. Supply has 
tightened on a combination of better-than-expected contractual 
demand and production issues mostly emanating from Total 
Petrochemical’s strike-related refinery outages in December, 
although technical issues at Gonfreville, France, are said to 
persist. Meanwhile, an on purpose propylene producing unit is 
heading into a seven-week maintenance turnaround. 
Cracker margins 
European cracker margins based on naphtha feedstock have 
started 2014 on a positive note because of a combination of 
lower naphtha costs and higher contract price settlements for 
January, according to ICIS margin analysis. 
 
In the week ending 3 January, naphtha costs were at their 
lowest since late October. The January ethylene contract price 
was agreed up by €15/tonne and co-product credits also rose 
on the back of gains in the propylene, butadiene and benzene 
contract prices for January. 
 
The average annual 2013 contract margin was 2.4% below 
2013 and 7.4% below 2011. Fourth-quarter 2013 margins were 
the lowest since the first quarter 2012. 
 
Spot margins are at their highest since June 2013 because of 
the softer naphtha costs together with higher spot ethylene and 
propylene prices. However, average annual 2013 spot margins 
were at a three-year low. 

Annual average 2013 contract margins based on LPG were 
the highest since 2007 and at a €23/tonne premium over 
contract margins based on naphtha. 
Average European contract cracker margins based on naphtha 
feedstock for 2013 were at their lowest level since 2010, 
according to ICIS margin analysis. In contrast, the average 
annual LPG margin ended 2013 at its highest level since 2008. 
Cracker production 
Cracker operating rates are estimated to be around 85-90%. 
Total Petrochemicals' cracker at Gonfreville in France is 
believed to still be offline. Force majeure declarations on high 
density polyethylene (HDPE) and polypropylene (PP) are still 
in place. Sources are assuming that there are some technical 
issues whether directly or indirectly related to the recent strike 
action. The cracker may remain offline until the end of the 
month, sources said, but Total declined to comment. The 
Feyzin cracker also in France and affected by the December 
strikes, is believed to be in the restart process. 
 
Dow Chemical’s 650,000 tonnes/year ethylene cracker at 
Tarragona in Spain is back online and running "at full 
blast",having been idled in December for market reasons. The 
cracker has been back in operation since 3 January. Dow said 
in November that it would take the cracker offline from 1 
December because of challenging market conditions and an 
unclear demand picture for polyethylene (PE). 
 
Market sources are expecting the Total/INEOS joint venture 
Lavera, France, cracker to be running at full capacity at the 
end of January or early February, but this has not been 
confirmed directly. The cracker had been running at reduced 
rates following a fire at one of the unit’s main compressors on 
22 December 2012. 

 
 

SOLVENT NAPHTHA (C9'S) - SPOT PRICES 
Click for Price History   Price Range  US CTS/GAL 
FD NWE   (LSN) EUR/TONNE +20 870-900 +30  
FOB RDAM (LSN) USD/TONNE n/c 1005-1015 n/c 280.84-283.63 

 
Solvent naphtha truck prices assessed higher 
The assessment for European solvent naphtha truck values 
has been nudged to take account of market feedback. FOB 
prices however are notionally assessed unchanged this week. 
These reflect a normal differential of around $30-40/tonne over 
gasoline prices, which were applicable in the European market 
in the last two weeks of December. In fact, since the turn of the 
year, gasoline numbers have dipped by approximately 
$40/tonne, undermining for the present the potential for 
stronger solvent naphtha FOB values. 
A buyer stated that consumption was currently good and it was 
purchasing rail car tanks to meet demand in the downstream 
automotive industry. 
  
Upstream 

The European naphtha market is being well supported by 
continued Asian demand amid slow domestic sales. An Arctic 
chill and subsequent refinery outages in the US raised 
expectations of increased naphtha demand from the gasoline 
sector earlier in the week, only to be offset by data from the 
Energy Information Administration (EIA) showing a larger-than-
expected build in gasoline stocks on the US East Coast, a key 
destination for European exports. 
Crude oil futures turned volatile with a number of factors 
supporting and pressuring the market. The polar vortex over 
the US, along with ongoing production outages in Libya and 
pipeline disruptions in Iraq provided much of the support. But 
tepid economic data from China, and the gradual improvement 
in labour markets in the US and the UK could pressure the US 
Federal Reserve and the Bank of England to raise interest 
rates. 
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This week’s US stock figures from the EIA showed massive 
builds on both distillates and gasoline, overriding a larger draw 
on crude than forecast. 
  
Crude oil 10 Jan* 03 Jan 27 Dec 20 Dec 

ICE Brent 107.05 106.89 112.18 111.77 

WTI 92.90 93.96 100.32 99.32 
   

Front month - $/bbl 
*Afternoon trading 
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