
 

Copyright violation is a serious offence. Any distribution or forwarding of information which is not expressly permitted by your subscription 
agreement is a copyright violation. ICIS pricing will be using software to monitor unauthorised electronic redistribution of reports. 

Copyright 2014 Reed Business Information Limited. ICIS pricing is a member of the Reed Elsevier plc group. 

 

 

Copyright © 2010 Reed Business Information Limited. ICIS Pricing is a member of the Reed Elsevier plc group. 

 10th January 2014

 

Urea (Europe) 

Editor Rebecca Clarke, rebecca.clarke@icis.com 
 

SPOT PRICES 
Click for Price History   Price Range  Four weeks ago US CTS/LB 
FOB Yuzhny USD/TONNE +5 335-340 +5 330-340 15.20-15.42 
FOB Baltic USD/TONNE n/c 325-335 +5 325-330 14.74-15.20 
FOB Mid East USD/TONNE +10 350-360 +10 340-350 15.88-16.33 
FOB Mid East granular USD/TONNE +10 350-380 +20 345-360 15.88-17.24 
FCA NWE EUR/TONNE n/c 290-300 n/c 290-300 17.99-18.61 
FCA NWE granular EUR/TONNE +10 315-325 +10 300.00-310.00 19.54-20.16 

 
NOTE: for full details on the criteria ICIS pricing uses in making these price assessments visit www.icispricing.com and 
click on “methodology”. 

 
Pick up in US urea market drives granular prices higher 
The bulls are back out in the urea market, with a strong run up 
in the US domestic market driving international granular prices 
higher. Higher barge prices have made the US an attractive 
export market and import demand is also strengthening 
against a backdrop of limited supply. 
A pick up in the US barge market and consequent import 
demand had been widely expected. US urea imports were 
around 1m short tons lower than the year earlier in July-
November 2013 and this has contributed to a tighter market 
moving into 2014. Given a general tight granular supply in the 
global market, there is some talk of a possible scramble to 
secure sufficient tonnes contributing to a further ramp up in 
prices. 
The US has always been able to rely on spot tonnes from the 
Middle East for extra supply, but availability is limited with 
producers saying they are more or less sold out into March 
and some for Q1. Deals were heard at $370/tonne FOB early 
in the week, but since then bids are heard rejected at 
$380/tonne FOB and target prices have moved up to 
$400/tonne FOB. At the same time, the situation on supply 
from Algeria remains unclear and Egyptian availability is also 
limited. Egyptian prices are heard to have moved up to 
$400/tonne FOB. Chinese urea is a possibility for the US, but 
volume and quality still might be an issue. 
The higher prices for granular urea will lend some support to 
the prilled market, despite limited demand. Yuzhny business is 
heard concluded at $340/tonne FOB. The prilled market is not 
heavily oversupplied at the present – although NF Trading is 
restarting some Ukrainian units they are understood to be 
producing for the domestic rather than export market for the 
time being. 
The prilled demand outlook is subdued until India comes back 
to the market, but timing of the next Indian tender remains 
unclear. There were rumours of second half January 
circulating this week, but there were also expectations voiced 
of February/March. 
A widening spread between granular and prilled prices could 
prompt some buyers, namely in Brazil, to switch back to 

relatively cheaper prilled urea which could lend more support 
to pricing. 
  
Black Sea 
In Yuzhny, Dnipro is heard to have sold 10,000 tonnes of urea 
to Helm and 5,000 tonnes to Trammo at $340/tonne FOB this 
week for January shipment. The seller is now understood to be 
sold out for January. 
Netbacks from Turkey are implied in the mid-$330s/tonne 
FOB. 
NF Trading has restarted the second urea line at Cherkassy, 
but says all product from both units is for the domestic market. 
NF Trading is also planning to restart one ammonia line and 
one urea line at Severodonetsk, but again says all urea will 
be destined for the local market. There are no plans to resume 
production at Gorlovka at present. 
In the paper market, January/February bids and offers are in 
the $340-345/tonne FOB range, with January heard to have 
traded at $343/tonne FOB. 
It is understood that the NERC has announced a natural gas 
price to industrial users, including nitrogen producers, of 
Ukrainian Hryvna (UAH) 3,113/’000 cbm effective from 1 
January. This is a decrease from UAH 3,459/’000 cbm in 2013. 
It is expected the price will be adjusted on a quarterly basis. 
As a result the estimated natural gas price for lowest cost 
producer OPZ is UAH 3,484.76/’000 cbm ($424/’000 cbm) 
including delivery costs. 
  
Baltic 
The Christmas holidays in Russia this week has seen limited 
activity in the Baltic. 
No new FOB sales were heard, although a sale to east coast 
Mexico was heard to imply a netback in the $320s/tonne FOB, 
while fresh offers into Brazil would reflect netbacks in the mid-
$330s/tonne FOB. 
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In St Petersburg/Kotka, Trammo is heard to have sold a 
PhosAgro cargo to Mexico, with the netback implied in the 
$320s/tonne FOB. 
In Riga/Ventspils, Salavat is sold out for the time being having 
made prilled and granular sales in December for late 
January/early February shipment. Next availability is expected 
to be for second half February. 
In Tallinn/Muuga, NF Trading has no plans to restart 
production at the Nitrofert plant at present. 
  
Europe 
In Turkey, the Panko Sugar Beets Co-operative closed a 
tender on 7 January for 60,000 tonnes of urea, with awards 
heard as follows: 
• Gemlik – 23,000 tonnes 
• Igsas – 23,000 tonnes 
• Distributors – around 20,000 tonnes 
The price levels are heard to be equivalent to around the mid-
$350s/tonne CFR duty unpaid. 
No other import offers were heard in the market this week, with 
sources saying it was a slow period for imports at present. At 
the same time the depreciation of the Lira against the dollar is 
making imports expensive. 
Local prices are talked around Lira 1,000/tonne ($278/tonne) 
FOT. 
Kazakhstan will see the launch of a major ammonia-urea 
complex this year, the country's Ministry for Industry and New 
Technologies has said. The plant will have a capacity of 
850,000 tonnes/year of granular urea. (See also News) 
In Poland, Grupa Azoty has struck a zloty (Zl) 910m 
($295.5m) five-year deal to supply fellow Polish firm Pfleiderer 
Grajewo, a materials supplier to the furniture industry, with 
urea. No details on volume were heard. 
In Europe, sources say there is little hurry from buyers at 
present. If the mild weather in the region persists and the 
spring season looks like it might be early then this will prompt 
buyers back into the market earlier. France, Spain and Italy are 
understood to need product, which will support Egypt. The UK 
is also understood to need product but can wait. 
Pricing is difficult to pinpoint given the run-up in the US and 
elsewhere this week. Earlier in the week granular urea offers in 
France were heard in the €310-315/tonne FCA range, but now 
traders say they would not offer below €325-330/tonne CFR. 
In Italy, Yara is understood to have increased its granular urea 
price this week to €350/tonne FOT Ferrara for big bags. 
Ameropa is understood to be moving its Egyptian cargo to 
south Italy. 
There are reports of sales picking up in Spain with granular 
prices talked in the $415-420/tonne CIF range. Two cargoes 
totalling 9,800 tonnes are heard loaded in Algeria this week for 
shipment to Spain. 
  

Middle East 
Prices ideas for the Arab Gulf have moved higher tracking the 
bump up in the US. However, most producers are sold out for 
January and February, and limited spot business has been 
heard over the last week. 
There is unconfirmed talk in the market that around 25,000-
30,000 tonnes of Omani tonnes were sold at $370/tonne FOB, 
possibly for the US or Brazil. A price of $372/tonne FOB was 
also heard. Koch has been linked to the deal in Oman. 
A trader also says its bid of $380/tonne FOB for Middle East 
tonnes was rejected although this could not be verified. 
Previous business done out of the Arab Gulf was at 
$360/tonne FOB. 
Prices in Asian markets are still not in line with the US. Thai 
prices are heard in the $360s-370/tonne CFR range, netting 
back to around $345-350/tonne FOB. 
Producers are now eyeing a possible purchase tender from 
Pakistan, which is expected to be issued soon. 
In Qatar, Qafco will commence a planned turnaround at its 
Qafco V ammonia and urea plant on 17 January. The facility, 
which produces more than 2,000 tonnes/day of urea, will go 
offline for 30-35 days. The plant is not expected to produce 
any urea for around 18 days. 
The Qafco VI plant is also expected to have a turnaround for 
about a month in February, although the final schedule is not 
yet known. 
The producer has indicated that it has no spot tonnage in 
January or February because of the maintenance, and there 
was also some talk that there might be no spot availability in 
March either. 
In Kuwait and Bahrain, PIC is sold out for January and is 
likely to have 30,000-35,000 tonnes available for the spot only 
in end February. 
The producer’s contract shipments in February include two 
cargoes to the US and one to Thailand. PIC has completed its 
January contract shipments to the US (60,000 tonnes) and one 
shipment each (30,000-35,000 tonnes) to Thailand and Latin 
America. 
In Saudi Arabia, SABIC is sold out for February and expects 
to have spot availability only in March. The producer is 
receiving enquiries from Africa, South Africa, Sudan and 
Australia but has no availability for now. 
  
Upstream 
Following the sluggish start to the new year, the ammonia 
market picked up pace slightly this week with some spot deals 
concluded and purchase tenders closed, although no large 
sales were heard as producers, traders and buyers took stock 
of their positions. In Yuzhny, Trammo purchased 15,000 
tonnes of spot ammonia from NF Trading for mid-January 
loading but the price could not be confirmed by either party 
before press time. NF Trading’s remaining availability for this 
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month is unclear, but the producer has yet to restart Ukrainian 
units that were taken offline in late 2013. 

Follow Rebecca Clarke on Twitter @ICISRebecca for daily 
tweets on the latest fertilizer information. 

 
 
Pricing information from ICIS is also available via the Dashboard service.   
The ICIS Dashboard is a platform that enables you to see pricing, news and analysis in a single screen. 
Visit http://www.icis.com/moreondashboard to find out more. 
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