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GERMANY
German spot prices will remain rather high for the rest 

of the summer, but extreme spikes are unlikely, according 
to traders. As wind power tends to be low over the summer 
and another German nuclear reactor closed at the end of 
2017, Germany often needs thermal generation to meet 
demand. Recent coal, gas and carbon emission allowance 
price gains have made thermal generation more expensive 
compared to a year ago. Thermal plant maintenance in 
the Netherlands and low nuclear availability in Belgium are 
also putting upward pressure on German prices. Further 
upward momentum could come from France if its nuclear 
plant availability outlook is revised down considerably, as 
has happened often since 2016. Price spikes are unlikely in 
Germany though as its nuclear and lignite plant availability 
is due to be good and solar power is typically high over the 
summer. 

FRANCE
Despite improved nuclear availability relative to 2017, 

French power July ’18 and August ’18 contracts have 
continued to track upwards. July availability was expected 
to be around 47.1GW as of 1 July, while August availability 
was scheduled to be even higher, around 50.7GW. System 
operator RTE is expected to revise availability down as the 
summer progresses, to align baseload supply more closely 
with low power demand. Rising hydropower stocks have 

Wholesale electricity prices are set to remain on the high side in most European markets this 
summer, but the risk of price spikes will be mitigated in several countries by better hydropower 
stocks compared to the previous year. Commodities will remain a source of support, with price 
gains on the coal and gas markets a key driver in recent months. Injection-related buying could also 
continue to prop up natural gas prices, which will have a knock-on effect on markets with a high 
penetration of gas-fired generation. 

similarly boosted the outlook for summer supply margins 
and were at a multi-year high of almost 2.7TWh in week 26. 

UK
UK power prices could continue to trade at recent 

high levels during the third quarter if NBP natural gas 
prices retain their current premium. Both UK gas and 
power are currently strong due to bullishness across wider 
commodities including oil, coal and carbon. All commodities 
reached multi-year highs earlier in 2018 and have shown 
little sign of falling consistently since. The potential for 
gas injections into European storage sites to increase 
in the third quarter ahead of winter also poses a risk to 
the British gas market and by extension UK power. This 
could increase demand for British gas through the Belgian 
Interconnector and push gas prices higher.

ITALY
Traders believe that a possible rally in the Italian 

summer contracts will be mitigated by higher hydro 
availability, which was up 12 percentage points year on 
year according to Italian TSO Terna’s report at the end 
of May. This could ease the dependence of Italy from 
cross border imports and its reliance on the gas market 
to generate electricity from gas-fired plants. During June, 
market participants shifted risk premium from July ’18 to 
August ’18 as weather forecasts played down the risk 

https://www.icis.com/energy/icis-technical-analysis/?cmpid=ILC|ENER|CHHER-2018-2507-EURO-summerpoweroutlookta&sfid=7012X000001qEOn


Copyright 2018 Reed Business Information Ltd. ICIS is a member of RBI and is part of RELX Group plc. ICIS accepts no liability for commercial decisions based on this content.

of strong air-conditioning driven demand in July. But 
some traders believe that August ’18 is already quite 
high, considering reduced demand from industrial users. 
In August there is typically a drop in energy demand 
as industrial consumers close or reduce production for 
summer holidays. 

HUNGARY 
Electricity prices in Hungary through the third quarter 

of the year are will be supported by the bullish influence 
of expected heat waves and uncertain hydro availability 
in the neighbouring Balkan region. Recent heavy rainfall 
in the Balkans has failed to substantially boost river flows, 
putting a question mark over longer-term hydro generation 
in the region. Nevertheless, hydro reservoirs in Romania, 
Serbia, Greece and Bulgaria remain well above last year’s 
levels. Hydro output plays an important role in the Balkans’ 
generation mix and determines export volumes to Hungary. 
Movements on the carbon market and the fuels complex 
will also be key price drivers for Hungary, which could 
override fundamental signals. The ICIS assessment of the 
Hungarian Q3 ’18 Baseload contract gradually increased 
from €47.20/MWh at the beginning of May to €56.48/MWh 
on 27 June, reflecting the bullish sentiment. 

CZECH REPUBLIC
Planned maintenance at 1GW Temelin nuclear unit 

between 30 June and 28 August will squeeze Czech 
supply over the third quarter. But the outage has been 
partially offset by the return of 469MW Dukovany nuclear 
unit, which returned to almost full capacity by 14 July, 
according to data published by owner CEZ. Also of key 
importance to Czech delivery prices in summer are prices 
in the coupled markets. The Czech Republic is market 
coupled with Slovakia, Hungary and Romania and prices 
in these markets tend to be more expensive, which could 
boost Czech prices. But a transmission cable between the 
Czech Republic and Slovakia will be offline from 13 July to 
7 October, which could partially offset the effect of higher 
prices in the coupled markets. 

POLAND
The Polish electricity market will be strongly 

influenced by temperatures over the next months. In 
previous years, some of the country’s ageing power plants 
have experienced cooling issues during summer, leading 
to a reduction in power production. Other drivers will 
include movements on the carbon futures market. Due to 
its reliance on emissions-heavy coal-fired generation, EUA 
emissions are one of the main drivers of the Polish curve. 
A potential bearish driver could be the reconnection of 
an upgraded transmission line with Germany, resulting in 
greater import capacity for the Polish market. 

BULGARIA 
The outlook for Bulgarian power prices is rather 

uncertain due to upcoming legislative and regulatory 
changes. The controversial export tariff was increased to 
€5.03/MWh from the previous €4.73/MWh from 1 July. The 
approved increase was slightly smaller than previously 
expected but market participants were kept on their toes 
until the very last moment, creating an uncertain trading 
environment. Regulator EWRC announced its decision on 
the day when the change came into force. 

In addition, many renewable producers have entered the 
market from 1 July. Until now, those producers have been 
receiving set feed-in-tariffs (FiT) and their generation was 
used to supply end users on the regulated market. The 
FiT has been changed to a contracts for premium scheme. 
Their output will be initially resold by state-owned utility 
NEK to give the producers time until the end of the year 
to adjust to the new market conditions. It is unclear how 
and at what price NEK will be offering the extra power on 
IBEX. Distribution system operators and grid operator ESO 
are now also obliged to cover their technological losses on 
IBEX from 1 July.

GREECE
Greek prices will be influenced by moves on the 

carbon and gas markets due to the prevalence of thermal 
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generation in Greece’s generation mix. The trading strategy 
of state-owned utility PPC will also have an effect on prices. 
PPC manages the majority of hydro generation assets in 
the country. While hydro reservoirs so far in 2018 are at 
a multi-year high, it is unclear to what extent these will be 
used going ahead. There is a possibility that PPC will only 
use the hydro stocks at times of very high demand in a 
bid to save water for the fourth quarter. Movements on the 
Hungarian and Italian markets will also be drivers for Greek 
prices. Cross-border trading strategies of Greek suppliers 
will be another price driver. Suppliers who obtain power 
through the so-called NOME auction mechanism face no 
export limitations despite the country’s attempt to impose 
stricter control on auctioned volumes last year. The NOME 
system obliges PPC to sell electricity to rival suppliers in a 
bid to improve competition on the market.

TURKEY
Turkish gas-fired power plants may be looking to buy 

volumes from private wholesalers from July, but much will 
depend on a possible tariff increase for end consumers. 
An electricity trader said gas-fired power plants may be 
looking to buy natural gas from private wholesalers in 
July at or around $247.00/thousand standard cubic meter 
(kscm, €20.10/MWh), although others said the price could 
be closer to $250.00/kscm. However, gas-fired power 
plants will decide to buy gas from wholesalers in July and 
throughout the summer months depending on two factors: 
a possible increase in regulated tariffs to end consumers 
and the Turkish lira-US dollar exchange rate. 

Ensure you keep up with market moving developments, daily and 
weekly over-the-counter (OTC) price assessments and commentary 
for European power markets, with the European Daily Electricity 
Markets report (EDEM).

EDEM GIVES YOU ACCESS TO:
n  Independent price assessments, indices and analysis
n Daily news stories on the latest developments
n  Daily and weekly over-the-counter price assessments
n  A range of indices and more…

Request a free sample report 

Stay up to date with in-depth coverage, prices and 
developments for Europe’s power sector

9

Back to contents

Markets

EDEM 19.252 | 30 December 2015 | www.icis.com/energy

ICIS accepts no liability for commercial decisions based on the content of this report. Unauthorised reproduction, onward transmission or copying of European Daily Electricity Markets in either its electronic or hard copy format is illegal. 

Should you require a licence or additional copies, please contact ICIS at energyinfo@icis.com.

cee/see

Heren® czecH IndIces

€/MWh

december
€30.878/MWh

day ahead €23.625/MWh Volume: 120 MW

day ahead Peaks
€26.050/MWh Volume: 0 MWHeren® HUnGarIan IndIces

€/MWh

december
€42.004/MWh

day ahead €34.767/MWh Volume: 280 MW

day ahead Peaks
€41.600/MWh Volume: 100 MW

Heren® POLIsH IndIces

€/MWh

december
€34.966/MWh

data used key: B – Bid/offer, T – Transaction, S – Spread, F – Fundamentals, I – Interpolation/extrapolation. 

The key codes represent the primary data type used to make the assessment.

Period
Baseload

Peaks

Bid
Offer

diff change, % data Used
Bid

Offer
diff data Used

czecH marKeT 30 decemBer 2015

*Indicative bid/offers

€/MWh

day-ahead
23.10

23.60
-6.650

-22.17
T

25.55*
26.55*

-7.450
I

week 1 '16
31.30*

32.30*
-1.200

-3.64
I

39.15*
40.15*

-1.500
I

January '16
30.35

30.45
-0.500

-1.62
B

39.60*
40.60*

-0.400
I

February '16 29.90*
30.70*

-0.400
-1.30

B
38.80*

39.80*
0.000

I

march '16
27.45*

28.45*
0.100

0.36
I

33.50*
34.50*

0.000
I

Q1 '16

29.40*
29.70*

-0.250
-0.84

B
37.30*

38.30*
-0.100

I

Q2 '16

26.80
27.30

-0.250
-0.92

T
32.00*

33.00*
-0.100

I

Q3 '16

28.60
29.10

0.350
1.23

T
34.00*

35.00*
0.000

I

Q4 '16

28.45*
29.45*

-0.250
-0.86

I
38.50*

39.50*
-0.100

I

year 2016
28.40

28.80
-0.100

-0.35
B

35.45*
36.45*

-0.100
I

year 2017
26.05*

27.05*
-0.100

-0.38
I

33.90*
34.90*

-0.100
I

year 2018
25.35*

26.35*
0.000

0.00
I

33.10*
34.10*

0.000
I

day-ahead (extended Peaks) 24.40*
25.40*

-7.100
-22.188

I
n/a

n/a
n/a

n/a

Balkan demand surges on falling temperatures

The Hungarian front-month electricity con-

tract ticked down on Wednesday in line with 

the more liquid German counterpart but losses 

were only marginal as increased demand from 

the Western Balkans gave support. Czech and 

Polish prompt prices fell sharply on expected 

drop in demand and strong generation from 

wind farms. Hungary and see
The Hungarian January Baseload shed 

€0.125/MWh day on day, but the contract lost 

less ground than the more liquid German peer 

as signals from the Balkans were bullish. 

serbian utility EPS announced a second 

tender to secure volumes for Week 1 Base-

load. One Balkan trader said the first tender 

announced on Tuesday had been cancelled. 

With temperatures expected to be below av-

erage in the whole Balkan region, it was no 

surprise that EPS was on the buying side. 

“Everyone is short — Bosnia and Herzego-

vina, Montenegro, Serbia, Croatia. [Slovenian 

incumbent] HSE has some issued with TES 6 

[coal-fired unit],” the trader said.  

“Altogether it means that [the] Hungarian-

Croatian and Hungarian-Serbian borders are 

not able to supply the region.” 

He estimated that regional borders were 

just 500MW away from full congestion and 

daily cross-border capacity on the Hungarian-

Croatian and Hungarian-Serbian borders was 

in high demand with prices reaching €1.00/

MW already. He added that even though the 

Hungarian January had ticked down in the ses-

sion its level was already quite high and was 

reflective of the tight Balkan supply. 

The Serbian front week and front month 

were assessed at a premium to their Hungar-

ian equivalents as a result. 

The Serbian Day-ahead was assessed at 

€36.50/MWh which was the prevailing traded 

range reported to ICIS. The last reported trade 

at €34.80/MWh was excluded as off-market.

In romania, the front month fell on 

Wednesday, however demand in the country 

is expected to be strong throughout January. 

After the expected cold snap in the begin-

ning of the month temperatures are forecast stay 

at seasonal norms, one Romanian trader said. 

“We won’t see the 10-15 degrees that we had 

in December. Cold is here to stay,” he said. 

PolandPolish day-ahead for Thursday delivery 

was assessed lower session on session 

on expectations for lower demand and 

continuously strong wind generation.

The first week of January was assessed slightly 

lower but the outlook for next week is uncertain 

amid mixed drivers such as strong wind genera-

tion and colder weather which could lift demand. 

As a result, the January ’16 contract inched up by 

Zl 0.25/MWh session on session nearing expiry.

There were no OTC deals on the Calendar 

2016 contract and ICIS assessed it flat day on 

day based on bid-offer spreads available on 

the screen during Wednesday’s session. The 

selling side has been lifted during the session  

but lack of buyers resulted in no transactions.

czech republic
The January ’16 contract dropped sharply 

session on session on predictions for milder 

weather in the region. Czech contract closed 

the session with around €0.85/MWh premium 

over the German peer due to ongoing 

concerns over enough supply next month 

should the plant maintenance be prolonged. 

Prompt prices also registered strong losses 

on strong wind generation and predictions 

for weather to be warmer than previously 

expected. irina.peltegova@icis.com and 

karolina.zagrodna@icis.com
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UnITed KInGdOm

day-ahead
32.95 33.05 2.650 8.73 T 37.50 37.60 0.400 T

Thursday
32.95 33.05 3.500 11.86 T 37.50 37.60 1.550 T

weekend
32.75* 33.25* 3.500 11.86 B

n/a
n/a

n/a n/a

week 1 '16
36.05 36.55 0.300 0.83 T 41.75 42.25 -0.450 B

week 2 '16
35.50* 36.50* -0.800 -2.17 I 41.80* 42.80* -0.450 I

January '16
35.95 36.05 -0.800 -2.17 B 42.20 42.45 -0.425 B

February '16 36.85 36.90 -0.450 -1.21 B 42.85 43.10 -0.400 B

march '16
34.70* 35.70* -0.475 -1.33 I 39.35* 40.35* -0.200 I

april '16
36.05* 37.05* -0.650 -1.75 I 40.40* 41.40* -0.600 I

Q1 '16
35.95 36.10 -0.575 -1.57 B 41.60 41.85 -0.325 B

Q2 '16
34.50* 35.50* -0.650 -1.82 I 38.60* 39.60* -0.600 I

Q3 '16
34.00* 35.00* -0.700 -1.99 I 37.65* 38.65* -0.600 I

Q4 '16
37.25* 38.25* -0.650 -1.69 I 45.10* 46.10* -0.650 I

april 16 annual 36.78* 36.90* -0.675 -1.80 I 42.50* 42.75* -0.612 I

summer 16
34.70 34.80 -0.675 -1.91 B 38.50 38.75 -0.600 B

winter 16
38.85 39.00 -0.675 -1.71 B 46.50 46.75 -0.625 B

summer 17
34.35 34.55 -0.400 -1.15 B 38.25 38.55 -0.450 B

winter 17
38.35 38.60 -0.475 -1.22 B 47.15* 48.15* -0.500 I

summer 18
33.05* 34.05* -0.400 -1.18 I 38.75* 39.75* -0.450 I

winter 18
36.95* 37.95* -0.450 -1.19 I 47.00* 48.00* -0.500 I

summer 19
32.50* 33.50* -0.400 -1.20 I 38.60* 39.60* -0.450 I

UK OTc POwer PrIce assessmenTs 30 decemBer 2015Period Baseload

Peaks

Bid Offer diff
change 

%
data 
used Bid

Offer diff
data 
used

*Indicative bid/offers

£/MWh

We’re now looking at a huge potential swing on wind volumes between days

data used key: B – Bid/offer, T – Transaction, S – Spread, F – Fundamentals, I – Interpolation/extrapolation

The key codes represent the primary data type used to make the assessment.

Curve drops, spark spreads widen on weather risk

UK wholesale electricity contracts fell 

across the curve on Wednesday, as the market 

pursued bearish movements on the country’s 

NBP natural gas market to erase some of the 

large gains accrued over Tuesday’s session.

On the prompt, the Day-ahead Baseload 

settled higher compared to Tuesday’s equiva-

lent. Slightly less wind generation is forecast 

for Thursday and cooler temperatures could 

stoke demand for domestic heating from 

power sources.On the power curve, the weakness re-

flected the losses on the NBP market. Tues-

day’s gains had exaggerated the fundamental 

oversupply affecting both gas and power mar-

kets, one source from an energy procurement 

company said.“The move to the upside was a market 

jitter based on the lack of liquidity,” he said.

But an element of risk attached to poten-

tially higher weather-related demand for the 

rest of the winter remained in the outright 

power contracts. Dirty spark spreads covering 

near-curve delivery widened on the day, ac-

cording to ICIS end-of-day calculations.
“The sparks have drifted out,” one utility 

trader said. “Retail buying has come in on the 

demand shift.”Demand is forecast to increase noticeably 

next week, with National Grid estimating peak 

half-hourly demand to hit above 52GW on 

Tuesday and Wednesday.This coincides with an expected pick-up in 

industrial demand as businesses return to full 

capacity after the festive period.
Surplus capacity for the peak half hour of 

demand is also expected to drop below 3GW 

on Tuesday, according to National Grid data. 

One or two unexpected outages could there-

fore stretch the system.Uncertainty over the quantity and shape of 

wind generation next week exists, according 

to the utility trader.“The big variable is wind,” he said. “We’re 

now looking at a huge potential swing on 

wind volumes between days.” 
“It rests in the hands of the wind,” he 

added, regarding system supply.
Average wind generation is expected to 

drop across next week, National Grid data 

shows. A low of 2.5GW are expected to enter 

the system as an average across Tuesday.

Volumes are forecast to dip early on Mon-

day morning and during Tuesday’s peakload 

delivery, ICIS-owned Tschach Solutions data 

also shows.
Baseload delivery for the New Year’s Day 

bank holiday on Friday traded in several clips 

at £32.00/MWh throughout the session, ac-

cording to trade data reported to ICIS.
Further ahead, there are indications of ex-

treme system tightness emerging at the back 

end of 2016 already, with elexon data indicat-

ing that the last three weeks of the year will 

endure negative supply margins for peak half-

hourly demand. henry.evans@icis.com
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Energy Prices News  Analysis

Heren European Daily 
Electricity Markets

Heren® German IndIces €/MWh

december €29.565/MWh

day ahead
€22.632/MWh  
Volume: 4675 MW

day ahead Peaks
€28.528/MWh  
Volume: 3800 MW

Heren® FrencH IndIces €/MWh

december €40.642/MWh

day ahead
€26.381/MWh  
Volume: 1650 MW

day ahead Peaks
€31.438/MWh  
Volume: 1625 MW

Heren ® UK d + 1 IndeX 44.62 3.50

ePeX Germany/austria 21.92 -4.94
ePeX France 23.68 -6.67
aPX netherlands 28.50 -2.43
nord Pool nordic 15.47 -0.54
OmeL spain 47.56 +7.06
eXaa austria 22.49 -6.91
PolPX Poland 27.77 -5.36
IPeX Italy 48.59 +4.73
OPcOm romania 26.83 +0.48
OTe czech republic 21.56 -7.23
Belpex Belgium 24.60 -6.03
HTsO Greece 46.65 +4.08
HUPX Hungary 29.27 -5.92
BsP southpool slovenia 40.93 +0.82
OKTe slovakia 21.56 -7.23

acrOss THe marKeT: eUrOPean day-
aHead POwer PrIces €/MWh

d+1 
price

diff 
d-1

Heren® UK IndIces

december £38.910/MWh

day ahead
£32.792/MWh  
Volume: 2271 MW

day ahead Peaks
£37.526/MWh  
Volume: 890 MW

£/MWh
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Italy’s 2016 interconnector 
rules available in January
Italian transmission system operator (TSO) 
Terna will have to publish rules for 2016 virtual 
electricity import auctions on its website by 15 
January 2016, Italian energy regulator AEEGSI 
said on Wednesday morning.

The latest Italian budget bill extended 
the country’s virtual interconnector scheme 
to 2021. The scheme was previously due to 
expire on 31 December 2015. AEEGSI said 
that due to the timing of the budget’s recent 
approval, it was not possible to adopt the 
standard procedure for 2016 virtual import 
auctions so a special provision for 2016 had 
to be created.

Companies that want to take part in 2016 
auctions need to communicate by 7 January 
which European market they intend to supply 
power to and the quantity of electricity they 
intend to virtually import.

For the period between 1 January and the 
start of the virtual import service, shippers 
will be reimbursed the price spread between 
the Italian spot price and the hourly price of 
wholesale foreign markets. 

“Terna is examining the provisions [dic-

tated by AEEGSI’s deliberation published on 
Wednesday] and, based on the outcome, will 
announce to the market a preliminary analysis 
on the effects for the company of the tariff 
review and of the measures proposed,“ Terna 
said on Wednesday.

Virtual interconnector scheme
The virtual interconnector scheme, created in 
2009, allows energy-intensive consumers to 
give electricity abroad to an energy company 
acting as shipper in exchange for receiving 
the same amount of electricity from the same 
company in Italy for the whole calendar year 
period. This translates into a price discount 
for end-users, because wholesale electricity in 
Italy is typically more expensive than abroad. 
Shippers are normally paid a fee decided 
through auctions in December. 

News of the extension of the virtual inter-
connector scheme to 2021 has had repercus-
sions on the Italian power market, lending 
support to the 2016 contract towards the end 
of 2015 despite record-high spark spreads. 
matilde.mereghetti@icis.com

Poland’s first green power 
auction faces six-month delay 
Poland’s new auction-based green energy 
subsidy system has been pushed back by six 
months, according to information published 
on the country’s parliamentary website on 
Tuesday afternoon. 

The first auction is now expected to take 
place in July 2016. 

Earlier this month, newly-appointed energy 
minister Krzysztof Tchorzewski reportedly said 
the auction launch could be delayed because 
more time was needed to analyse potential 
financial risks that certain generators might 
face under the new system. 

From 2016, existing renewable power 

installations will be offered a choice of remain-
ing under the current green-certificate-based 
support system or participate in green power 
auctions, where generators bid to produce 
power for the lowest price. 

Any installations that come online after the 
law is implemented will have to take part in 
those auctions.

In anticipation of changes to subsidy 
system, over the last couple of years market 
sources and analysts have told ICIS repeatedly 
that the new system will mostly benefit bigger 
utilities and generators, because in most cases 
they will be the only type of com-

https://www.icis.com/contact/european-daily-electricity-markets-report/?channel=energy&commodity=electricity&region=europe&cmpid=ILC|ENER|CHHER-2018-1605-EURO-automatedtradingedem&sfid=7012X000001q6sz 
https://www.icis.com/energy/powerperspective/?cmpid=ILC|ENER|CHHER-2018-2507-EURO-summerpoweroutlookpp&sfid=7012X000001qEkU
https://www.icis.com/contact/european-daily-electricity-markets-report/?channel=energy&commodity=electricity&region=europe&cmpid=ILC|ENER|CHHER-2018-2507-EURO-summerpoweroutlookedem&sfid=7012X000001qEkP

