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Some market sources were anticipating that methyl 
methacrylate (MMA) prices in the US would start to 
retreat in 2018, due to increased supply from the  
SAMAC MMA plant in Saudi Arabia, which was 
scheduled to start up in 2017 but has been delayed 
because of production issues.

However, production from the plant – a joint venture 
between Mitsubishi Chemical (MCC), parent company 
of Lucite International, and SABIC – has been 
sporadic and the start-up uneven, leaving others to 
suggest that MMA supply could remain tight moving 
forward.

Howard Ungerleider, CEO of MMA producer Dow 
Chemical, said during an earnings conference call in 
January that it expects supply to remain tight.

“MMA is still tight and I expect it to be tight through the 
first half. Looks like it’s going to be tight through 2020,” 
Ungerleider said.

While the start-up of the SAMAC facility will boost the 
global supply, the market is still expected to remain 
tight for the first half of the year, especially if the 
SAMAC plant does not perform up to expectations.

The 250,000 tonnes/year facility was shut down during 
the week ended 27 April because of unexpected utility 
issues, and is expected to restart in early May.

Additionally, global MMA supply is likely to remain tight 
in the second quarter because of turnarounds taking 
place across the globe, including at the Cassel plant 
in the UK, which was expected to conclude at the end 
of April. Evonik also has a planned maintenance at its 
Worms, Germany plant in April.

Supply was also expected to improve after Lucite 
International announced in November that it was 
lifting a force majeure on US MMA that had been in 
place since January for its two plants in Memphis, 
Tennessee and Beaumont, Texas, which have a 
combined capacity of 310,000 tonnes/year.

However, demand for MMA has been strong and a 
producer said during a recent event for the coatings 
industry that the gap in US demand is growing faster 
than supply, and that demand is expected to grow at 
5% for the next couple of years.

MMA is a liquid monomer used primarily to produce 
resins and acrylic polymers, with properties such as 
durability, stability and UV-resistance to a multitude 
of products, including acrylic architectural paints and 
adhesives.

Increased demand from the coatings sector is likely 
to persist, as many paint manufacturers are turning 
to more acrylic formulations. Demand is likely to stay 
strong, with much attributed to home repair projects 
in regions of the country that were impacted by 
hurricanes and wildfires  
in 2017.

Some of the monthly increases for MMA prices were 
attributed to increased upstream costs for acetone and 
methanol.

US barge acetone market players expect acetone 
supply to be volatile through the first half of the year, 
with one major producer idling part of its capacity and 
large buyer demand expected to be strong.

April barge acetone contracts reached an initial, 
partial settlement up by 5.9% from March, after March 
contract prices fell by 5.6% from February.

The methanol monthly contract price remains near this 
year’s high, after US May methanol contracts rolled 
over on 26 April.

However, upstream costs have eased recently, 
creating a disconnect between contract buyers and 
those who purchase material on a formula basis.

Formula buyers have seen a slight decline, from  
1.0-1.5 cents/lb, from March to April. The disconnect 
between contract and formula buyers is common in 
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the MMA market, and sources have said they balance 
out over time.

Looking forward to May MMA contracts, Lucite, Dow 
and Evonik are separately seeking increases ranging 
from 3-7 cents/lb. It is too early to tell how much, if 
any, of the increases will stick, but at least one buyer 
said it anticipated the announcements.

Major US producers of MMA include Arkema, 
DowDuPont, Evonik and Lucite.
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