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MARKET HIGHLIGHT

Trading of the Zeebrugge-NBP Day-ahead natural gas 
basis has shown signs of recovery in recent sessions 
after being at historic lows during July, data shows.

A narrower spread between the British and Belgian gas 
hubs and reduced Britain-Belgium exports via the 
Interconnector pipeline has encouraged traders to 
optimise their positions and boosted liquidity.

NBP and Zeebrugge gas prices were disconnected for 
much of July, causing Interconnector flows to be maxed 
out, and providing a disincentive to trade the spread 
between the two markets.

“There’s less incentive to unwind positions if the basis is 
so strongly in one direction. If the basis is flipping 
constantly there’s more adjustment needed,” one trader 
commented.

Between 31 July and 7 August, traders executed an 
average of 17 Day-ahead basis transactions per day, 
according to brokered trade data seen by ICIS. This 
compares with an average of just 5 per day between 16 
June and 28 July.

Prompt trading of the Belgian-British spread fell to its 
lowest level since at least October 2014 in July. Just 113 
transactions were dealt during the month, compared to 
300 in July 2016 and 328 in July 2015.

Fundamental drivers

This summer’s barren liquidity was caused by reduced 
capability at Britain’s largest storage facility, Rough.

“The fact that Rough is off means there’s less chance to 
optimise storage, and less activity on the prompt,” the 
trader said.

Rough, which at its peak represented around 70% of total 
British storage capacity, has had its capacity severely 
curtailed in the past year and will soon cease operations 
entirely.

As a result, British shippers this summer have been 
unable to inject as much gas into storage as they 
normally do, leading to an oversupply on the island.

NBP prompt prices have established a steep discount to 
continental European equivalents, crushed by the 
oversupply, and led to shippers exporting large volumes 
of gas to Belgium.

British exports to Belgium averaged 57mcm/day in the 
second half of July, 12mcm/day higher year on year, 
according to Interconnector pipeline operator IUK’s data.

But a series of outages at Norwegian gas infrastructure 
as well as reduced indigenous production in the past 10 
days have curtailed supply to the British grid and reduced 
the volume of gas available for export to Belgium.

Exports fell steadily from 51mcm on 31 July to 41mcm on 
7 August. alex.thackrah@icis.com 
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Request a FREE sample report

This market update is part of the ICIS European Spot Gas Markets (ESGM) daily 
report which provides you with the latest prices, news and expert analysis on 
the current day’s trading. This comprehensive service is essential for 
industry participants, offering insights into key gas hubs, as well as an 
holistic view of regional conditions and the market outlook.

ICIS has two decades of expertise in price reporting for natural gas and ESGM, 
with Heren indices and price assessments being used as a benchmark for decades.

We publish independent price assessments and Heren indices for the British NBP, 
Dutch TTF, German NCG and GASPOOL, Belgian Zeebrugge and ZTP, French 
PEG Nord and TRS, Italian PSV, Austrian VTP, Czech VTP, Spanish PVB, Slovak 
VTP and Turkey markets.

Stay informed on the European Spot Gas Markets

Request a FREE sample report

Other essential resources from ICIS include:

Request a FREE sample report

European Gas Markets
This report provides a fortnightly round-up of the latest prices and developments in 
Europe’s natural gas markets. With comprehensive insights into hot topics and issues 
shaping the industry, and a strong focus on supplier countries and routes, it’s a must-read 
for market participants wanting to stay ahead of their competitors.

Continental Gas Snapshot
The daily digest of the European gas market helps you stay ahead of the latest prices and 
developments in key European gas markets. With price assessments and Heren indices for 
the Dutch TTF and Belgian Zeebrugge hubs, as well as expert commentary on market drivers 
across Europe, it’s an essential read for international gas players and analysts.
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