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MARKET HIGHLIGHT

Dutch high-calorific natural gas (H-gas) exports to 
Germany are on course to hit more than a two-year 
high in July and forward prices suggest strong flows 
will persist through August as well.

Dutch H-gas exports to Germany used to be the year-
round norm, but since 2015 heavy restrictions on 
Groningen low-calorific gas (L-gas) production has 
lifted demand for H-gas for conversion to cover the 
shortfall in the Netherlands.

This has resulted in more volatile cross-border flows 
and long spells of net H-gas imports from Germany to 
the Netherlands.

In 2017 however, the Rough storage outage in Britain 
has created a gas surplus which has spilled eastwards to 
mainland Europe and significantly altered cross-border 
flows.

Increased supply to the Netherlands from Norway and via 
Belgium has curbed demand for German H-gas, with net 
flows in the opposite direction rising steadily throughout 
the summer.

German throwback

At its current pace, Dutch H-gas exports to Germany are 
set to exceed 800 million cubic metres (mcm) in July, 
which would be the greatest net volume shipped since 
931mcm in February 2015 – when the first significant 
restriction on Groningen production was applied.

In June 2017, the NCG and GASPOOL front-month 
contracts averaged a €0.45/MWh and €0.26/MWh 
premium to the TTF respectively, according to ICIS 
closing assessments.

This was the greatest average GASPOOL premium for 
many months, and while the NCG has not been as 
relatively expensive as the TTF for more than three, it has 
helped to incentivise the rise in net flows to Germany in 
July. 

The average front-month premium held by the German 
hubs to the TTF eased in July, but remains much higher 
than the equivalent spread recorded in the past three 
years. This suggests that exports will remain strong in 
August.

With gas stocks in Germany and the Netherlands down 
year on year, the widening price spread and increased 
Dutch export volume is largely due to supply-side 
pressure from the west.

Supply-side pressure

While exports to Germany have ramped up, Dutch 
receipts from Belgium and Norway have both climbed 
higher as well. Norwegian supply could rise to 1.9 billion 
cubic metres (bcm) by the end of July at its current rate, 
which would be the greatest monthly total for a decade, if 
not ever.

Belgium, which typically imports H-gas from the 
Netherlands throughout the year, looks likely to deliver 
more than 700mcm to the Netherlands in July, with flows 
at unprecedented levels in recent weeks.

British shippers’ inability to inject gas into the defunct 
Rough storage facility is the driver behind increased 
Norwegian and Belgian supply to the Netherlands.

Shippers are diverting gas away from British entry points 
towards other mainland European markets, while the 
Interconnector pipeline means that Belgium is a vital 
conduit for British exports to the continent.

L-gas

Milder weather conditions have helped to ease demand 
for Dutch L-gas exports, which is likely to be just shy of 
1.2bcm in July, down from a three-year average of 
1.3bcm.

This will provide welcome relief to Dutch L-gas 
fundamentals, which are already being stretched by the 
aforementioned production restrictions at Groningen.

In addition to supplying summer L-gas demand – which is 
used mainly for domestic heating and cooking in the 
Netherlands and parts of Belgium and Germany – 
Groningen production and H-gas conversion is needed to 
fill the giant Norg storage facility ahead of the winter.

As of 22 July, the site was 65% full at 3.9bcm, with room 
for a further 2bcm of injections. In 2016, injections 
between August and the end of September totalled 
1.3bcm. the TTF, seasonal liquidity dropped by over a 
third. jake.horslen@icis.com 
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Request a FREE sample report

This market update is part of the ICIS European Spot Gas Markets (ESGM) daily 
report which provides you with the latest prices, news and expert analysis on 
the current day’s trading. This comprehensive service is essential for industry 
participants, offering insights into key gas hubs, as well as a holistic view of 
regional conditions and the market outlook.

With two decades of expertise in price reporting for natural gas, the ESGM is the 
most widely used report, with Heren indices and price assessments being used as a 
benchmark for decades.

We publish independent price assessments and Heren indices for the British NBP, 
Dutch TTF, German NCG and GASPOOL, Belgian Zeebrugge and ZTP, French 
PEG Nord and TRS, Italian PSV, Austrian VTP, Czech VTP, Spanish PVB, Slovak 
VTP and Turkey markets.

Stay informed on the European Spot Gas Markets

Request a FREE sample report

Other essential resources from ICIS include:

Request a FREE sample report

European Gas Markets
This report provides a fortnightly round-up of the latest prices and developments in 
Europe’s natural gas markets. With comprehensive insights into hot topics and issues 
shaping the industry, and a strong focus on supplier countries and routes, it’s a must-read 
for market participants wanting to stay ahead of their competitors.

Continental Gas Snapshot
The daily digest of the European gas market helps you stay ahead of the latest prices and 
developments in key European gas markets. With price assessments and Heren indices for 
the Dutch TTF and Belgian Zeebrugge hubs, as well as expert commentary on market drivers 
across Europe, it’s an essential read for international gas players and analysts.
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http://www.icis.com/energy/gas/europe/european-spot-gas-markets/?cmpid=EMP|ENER|CHHNT-2016-0807-EURO-esgm_market_highlights|sample_report&sfid=701w0000001JwQ6
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