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US CRACKER BOOM PROMPTS RESIN 
TECHNOLOGY DEAL WITH EMERAUDE

HOUSTON (ICIS)--The wave of new ethylene production 
arriving in the US market is rippling through the 
downstream markets as smaller polymer firms realign 
their plans for a wave of new feedstock supply and the 
expansion of international sales opportunities.

The latest deal involves a US plastics firm that expects 
production expansions and sales opportunities for 
technical polymer in global markets.

Recently, Resin Technology, based in Massachusetts and 
one of the top US compounders and trading companies 
for technical grades of polyvinyl chloride (PVC), entered 
a strategic partnership with Emeraude International, a 
European supplier of specialty polyethylene (PE) and 
polypropylene (PP), based in Paris. 

Financial details were not disclosed. But the deal includes a 
significant investment and controlling interest by Emeraude 
in Resin Technology, which will continue to be run by 
company founder and CEO Jim Seidewand and Carly 
Seidewand Eppley, vice president of sales and marketing.

The deal gives Resin Technology additional access to 
trade and other financing and entry into markets that 
have already been developed by Emeraude in Africa, the 
Middle East and elsewhere.

In return, besides a new polymer to add to its roster 
of resins and other products, Emeraude gets a larger 
presence in the US through a significant partner, with 
PVC technical and export sales experience.

“Acquiring a controlling interest in Resin Technology 
will allow us to achieve synergies in the field of PVC 
and polyolefins through our combined resources and 

expertise,” Emeraude CEO Umar Rafique said in a 
prepared statement announcing the deal. Emeraude 
says it has been in business for three decades.

Seidewand, who founded Resin Technology and has 
run it for more than 20 years, said the move will help 
the company grow sales faster and help it keep up with 
expected growth of US PVC production, a likely result 
of ethylene capacity expansions in the US Gulf over the 
next two years.

“We see an expansion of our current business model of 
the technical sale of commodities in the export market,” 
Seidewand said. 

US ethylene production capacity growth, prompted by 
low-cost ethane from oil and gas production, will see 
7m tonne/year in total expansions added this year and 
another 2m tonne/year in 2018, according to ICIS plants 
and projects database.

“That’s going to be a seismic change,” Seidewand said.

Most gaming of how the new ethylene supply will change 
market dynamics have focused on capacity expansions for 
PE, a product that already enjoys good margins in the US.

But Resin Technology is pursuing another angle. The 
company already analyses the global PVC market to 
detect changes in feedstock costs, trade flows and other 
market drivers.

Seidewand said he expects US PVC producers, as they 
further integrate into ethylene production, will want to 
upgrade as much ethylene as possible into additional 
PVC production. The US has cost advantages for chlor-
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alkali production in terms of energy costs and ethylene in 
terms of feedstock costs.

Chlor-alkali production makes chlorine and caustic soda 
from the electrolysis of brine. Chlorine and ethylene are 
then combined and polymerised to make PVC. Those 
include commodity resins for pipe, decking, siding and 
other construction materials, and technical grades for 
more flexible uses, such as blood bags and pliable vinyl 
upholstery.

“The US PVC producers have proved they can expand 
their export volumes,” he said this week. “Now I expect 
to see low profile production capacity expansions and 
plans over the next few years”.

Shintech, Formosa Plastics and Westlake Chemical 
already have plans for expanded ethylene capacity for 
back-integrated PVC production. Occidental Chemical 
recently expanded its ethylene capacity at Ingleside, 
Texas, through a joint venture with Mexichem. That 
ethylene will be used to make VCM, which Mexichem will 
use to make PVC at its plants in Mexico and Colombia.

Except for a few situations, any further PVC production 
capacity in the US will also necessarily require additional 
feedstock production, particularly for vinyl chloride 
monomer (VCM).

Seidewand, who works with the large PVC producers 
through marketing and toll production agreements, said 
that his production partners in the US were anxious for 
Resin Technology to expand sales to complement their 
own efforts.

He also watched the merger of Axiall and Westlake 
Chemical last year, a move that reduced the number of 
US PVC producers from five to four.

The scale of PVC production is larger and all the 
producers regular export incremental output.

Most US PVC exports are for the most basic commodity, 
pipe-grade resin. 

But Resin Technology also specialises in technical grades 

of PVC, those with specifications for particular end-uses in 
what Seidewand calls a market differentiated approach.

“We work to fully understand the final product specs to 
assist in matching the appropriate and most cost-effective 
product matching between regions and often assisting 
in formulation and processing improvements,” he said. 
“Knowing the end game for the customer’s product line is 
key to this market differentiated approach.”

“That sets us apart,” Carly Eppley said. “We are known 
as a strategic supplier.”
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