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You can reply on ICIS data and insights for all your market
intelligence needs
PRICING INFORMATION

CHINA ANNUAL STUDIES

ICIS is the benchmark for independent and
reliable price assessments for key Asian countries
such as India, Northeast and southeast Asia
for over 180 commodities. Our reports also
provide price histories and expert commentary
to help you understand the key price drivers and
market conditions and settle your contract prices
confidently with access to time-sensitive offers,
bids and price movements.

Anticipate where the domestic Chinese market is
heading and create robust plans for production
and investment activities with the ICIS China
Annual Studies with the following:
• Supply and demand forecast data and analysis
• Import/export levels and capacity
expansion plans
• Downstream demand overview and outlook
• Analysis on key issues and developments in
the market

Request your free sample report

Enquire about the China Annual Studies

REAL-TIME CHINA SUPPLY AND DEMAND
DATA
View a one-month live supply and demand data
on China’s chemicals, with real-time forecast
updates on production, imports, consumption by
demand segments as well as net balance, as well
as commentary on supply interruption details,
including source, company details and causes and
impact on supply and demand data for the country.

Request a free demo

FORECAST REPORTS

NEWS INFORMATION

SUPPLY AND DEMAND DATABASE

ICIS publishes monthly forecast reports for
selected commodities showing a 12-month rolling
price forecast, trade balances and a market
sentiment index. It is a valuable tool to identify
commercial opportunities in the short to mid-term.

Be the first to find out about breaking news and
analysis across the global petrochemical markets.
Our market-moving news articles cover production
updates, plant capacities, output and shutdowns,
plus so much more.

Receive an end-to-end perspective across the
global petrochemical supply chain, enabling you
to grasp the local or regional scenario in a global
context. Data includes import and export volumes,
consumption, plant capacities, production and
product trade flows – from 1978 up to 2030.

Request a free trial of the sample reports

Request your free trial today

Request a demo
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ASIA METHANOL PRICES SEEN
SOFTENING AMID AMPLE SUPPLY
By: Kite Chong

SINGAPORE (ICIS)--Methanol prices in
Asia are likely to soften further through
to the end of the year amid ample supply
conditions in the regional spot market,
according to market sources.
Import methanol prices in the key China
market showed signs of peaking and
started softening by the end of December
2016 after months of strong growth since
September last year.

Ample supply from coal-based methanol
producers that returned from turnarounds
and new capacities coming online in China,
as well as imports from the US and South
America, also contributed to the poor
market sentiments.
Since March, prices in the U.S. and Europe
peaked and fell quickly, removing a key
driver for prices in Asia.
Iranian producers were also able to operate
their plants back at normal rates as natural
gas supply was resumed.

Lastly, Sailboat’s MTO plant repeatedly
delayed its start up from the end of 2016.
Chinese import prices firmed to a record
high level of $379/tonne CFR China by endFebruary, a level not seen since March 2014. Methanol prices in the key China market
continued to soften from the end of first
quarter of the year to around mid-May when
Methanol prices in Asia rose as sentiment
prices showed signs of stabilizing.
turned bullish following record-high prices
seen in Europe and eventually in the US
A small rebound was seen on 7 April due to
as well.
multiple surges seen in the futures market
that week, but it was not maintained.
In addition, production outages in Iran in
February after feedstock natural gas was
Other Asian countries were thinly traded in
restricted further boosted sentiment.
the spot market due to sufficient contractual
supply and took price direction from China.
However, starting late February, market
sentiment in the domestic Chinese market
turned bearish as the methanol futures
market performed poorly.

Most market participants expected further
price softening at the start of the third
quarter as supply remained ample.
However, there were a couple of
unexpected shutdowns, one in southeast
Asia and one in Iran, that occurred around
mid-June.
The Iranian plant restarted on 11 June while
the southeast Asia plant hoped to restart on
18 June.
Some traders said that there were already
buyers in southeast Asia affected by the
shutdown and were looking to cover their
delayed shipments but this could not be
confirmed; other traders stated that bids
were still heard at the same levels as before
the shutdown occurred.
Market players felt that there could be a
chance for prices to rebound in August and
September when Sailboat Petrochemical
returns to purchase from the spot market.
Another MTO plant which had been shut
since April could restart during this period
too, further bolstering overall spot demand.

Import appetite was also weakened by
the Lunar New Year holiday and eroded
additionally by falling domestic prices.
The overall sentiment in Asia was bearish
throughout the second quarter. Some market
participants felt that spot prices had firmed up
too much previously and was not supported
by market fundamentals, hence they saw the
softening as a form of correction.
Jiangsu’s Sailboat methanol-to-lefins (MTO)
plant only managed to start up in end April
but was not active in the spot market until
June as they suffered from high methanol
inventories and contractual materials that
were pushed back.

Copyright 2017 Reed Business Information Ltd. ICIS is a member of RBI is part of RELX Group plc. ICIS accepts no liability for
commercial decisions based on the content of this report. Content published in July 2017
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However, most players were bearish for the
last quarter of the year in expectation of Kaveh
Glass’s new methanol plant starting up.
As the world’s largest methanol plant,
market participants expected its successful
start-up to depress market sentiments
and prices.

On the other hand, there were others
who downplayed the significance of this
start-up; natural gas supply was likely to
remain constrained in Iran due to the winter
season, hence overall methanol production
could not increase significantly even with
the start-up of the new plant.
Methanol prices in the key China market
firmed up slightly towards the close of last
week due to a late rise in futures prices.

Spot discussions in southeast Asia were
also higher for the first half of July arrival
period due to increased demand and limited
availability for this slightly prompt period.
Domestic prices in the India market are stable
but market participants were bearish for the
coming few weeks due to the goods and
service tax (GST) implementation on 1 July.

You can reply on ICIS data and insights for all your methanol market intelligence needs
PRICING INFORMATION

REAL-TIME CHINA SUPPLY AND DEMAND DATA

ICIS is the benchmark for independent and reliable price assessments for the
Asian methanol market. Our reports also provide price histories and expert
commentary to help you understand the key price drivers and market conditions
and settle your contract prices confidently with access to time-sensitive offers,
bids and price movements.

View a one-month live supply and demand data on China’s chemicals, with
real-time forecast updates on production, imports, consumption by demand
segments as well as net balance, as well as commentary on supply interruption
details, including source, company details and causes and impact on supply and
demand data for the country.

Request your free sample report

Request a free demo

NEWS INFORMATION

SUPPLY AND DEMAND DATABASE

Be the first to find out about breaking news and analysis across the Asian
methanol market. Our market-moving news articles cover production updates,
plant capacities, output and shutdowns, plus so much more.

Receive an end-to-end perspective across the global petrochemical supply chain,
enabling you to grasp the local or regional scenario in a global context. Data
includes import and export volumes, consumption, plant capacities, production
and product trade flows for methanol – from 1978 up to 2030.

Request your free trial today

Enquire about the supply/demand database

Copyright 2017 Reed Business Information Ltd. ICIS is a member of RBI is part of RELX Group plc. ICIS accepts no liability for
commercial decisions based on the content of this report. Content published in July 2017
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Prices, news and analysis for the
Asian petrochemical industry

With developments in Asia affecting wider markets, it is important to gain
access to accurate and thorough market intelligence direct from the region.
ICIS keeps you updated on developments in one of the world’s most exciting
region by providing the following:
Pricing information
Asian price assessments and market analysis, published daily and/or weekly,
enable you to understand price drivers and fluctuations, and use benchmark
prices in your contract settlements. Historical pricing data is also available
which you can incorporate into your own analytical models to guide you
in your forecasting
News
24-hour coverage of breaking news in Asia, including production updates
on capacity, output, and shutdowns, gives you the information you need
as it happens
Dashboard service
A dynamic, online service that allows you to view the latest price assessments,
price history, related news and market updates, all in a single screen on
your computer
Domestic coverage for China
Dedicated coverage for China, giving you access to supply/demand data,
production news, capacity updates and other relevant information that may
impact other markets in Asia

ICIS coverage of the Asian markets includes:
Aromatics

Feedstocks

Olefins

Base Oils/Lubes

Fertilizers

Oleochemicals

Biofuels

Fibres

Plastics/Polymers

Coal

Gas/LNG

Rubber

Crude Oil

Intermediates

Solvents

Find out how ICIS can help you.
Request a free trial of our market information products and services today.

Copyright 2017 Reed Business Information Ltd. ICIS is a member of RBI is part of RELX Group plc. ICIS accepts no liability for
commercial decisions based on the content of this report. Content published in July 2017
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ASIA BENZENE PRICE OUTLOOK
UNCERTAIN AMID STRONGER
FUNDAMENTALS
By: Daphne Ho

SINGAPORE (ICIS)--Asia’s benzene price
movements in the second half of 2017 will
be largely determined by stronger demand
from key downstream sectors as well as
higher supply from new regional capacity
expansions and plant restarts, according to
industry sources.
However, uncertainty over demand from
major importers such as the US have added
volatility to the regional price outlook for
benzene, they said.
Late in the second quarter, styrene
monomer (SM) and caprolactam spreads
against benzene fell sharply, resulting in
cutbacks in operating rates. This in turn
slowed down consumption of benzene on
top of downstream turnarounds.
Moreover, SM players were concerned
about high inventories at shore tank amid
off-peak demand and this resulted in several
plants in China opting for a shutdown and/or
extending their turnarounds.
Similarly, caprolactam producers in China
slashed their run rates in May as well on
fast narrowing spreads against benzene.
Looking ahead, however, downstream
players expect benzene demand to pick up
in the third quarter with higher consumption
from downstream SM sector.
The upcoming stronger manufacturing
season for downstream SM derivatives will
boost consumption, they said.

While imports of benzene to China in
May were down and June is estimated
to weaken from the strong levels see in
the first four months of the year, inbound
shipments in July are expected to grow on
the back of the strong buying activity in the
first half of June.
Outside of China, South Korea’s production
of benzene is expected to climb in the third
quarter after debottlenecking activities
conclude in June.
South Korean producer Hanwha Total’s
benzene capacity will increase by 70,000
tonnes/year at its existing 430,000 tonnes/
year unit, and its existing 500,000 tonnes/
year benzene unit will be back on line after
completing a turnaround by the end of
June, according to market sources.
Additionally, fellow South Korean producer
KPIC has achieved on-spec production of
benzene at its plant this week following a
debottlenecking project.
The expansion sees the company adding
80,000 tonnes/year of new benzene
capacity to its existing 160,000 tonnes/year
unit, according to market sources.

On the derivatives front, Qingdao Soda’s
500,000 tonne/year SM plant has been
delayed from May to September, while
caprolactam producer Luxi Chemical has
delayed its start up from June to mid-July
following several delays.
Benzene’s arbitrage window to the US
has been sporadic in the second quarter,
with uncertainty in supply and demand
conditions in the US and volatility in prices.
Market players had initially expected the
gradual restart of three major SM plants in
the US after turnarounds during the second
quarter to increase demand, stabilise prices
and show a clearer price direction.
However, the market still remains uncertain
on price movements for the remainder of
this year.
“US might reduce its dependence on South
Korea for cargoes, with increased quantities
from other regions such as India,” said a trader.
As such, traders continued to stay
conservative of their estimates and
expectations for the US moving forward.

South Korean refiner S-Oil has also added
more than 30,000 tonnes/year of benzene
capacity after a debottlenecking project
that ended in early May. The No 2 unit in
Onsan had a previous capacity of 300,000
tonnes/year.
Elsewhere, Nghi Son refinery’s 250,000
tonnes/year benzene production plant in
Vietnam, is expected to start-up in the
fourth quarter of 2017 or the first quarter
of 2018.

Copyright 2017 Reed Business Information Ltd. ICIS is a member of RBI is part of RELX Group plc. ICIS accepts no liability for
commercial decisions based on the content of this report. Content published in July 2017
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You can reply on ICIS data and insights for all your benzene market intelligence needs
PRICING INFORMATION

REAL-TIME CHINA SUPPLY AND DEMAND DATA

ICIS is the benchmark for independent and reliable price assessments for the
Asian benzene market. Our reports also provide price histories and expert
commentary to help you understand the key price drivers and market conditions
and settle your contract prices confidently with access to time-sensitive offers,
bids and price movements.

View a one-month live supply and demand data on China’s chemicals, with
real-time forecast updates on production, imports, consumption by demand
segments as well as net balance, as well as commentary on supply interruption
details, including source, company details and causes and impact on supply and
demand data for the country.

Request your free sample report

Request a free demo

NEWS INFORMATION

SUPPLY AND DEMAND DATABASE

Be the first to find out about breaking news and analysis across the Asian
benzene market. Our market-moving news articles cover production updates,
plant capacities, output and shutdowns, plus so much more.

Receive an end-to-end perspective across the global petrochemical supply chain,
enabling you to grasp the local or regional scenario in a global context. Data
includes import and export volumes, consumption, plant capacities, production
and product trade flows for benzene – from 1978 up to 2030.

Request your free trial today

Enquire about the supply/demand database

Copyright 2017 Reed Business Information Ltd. ICIS is a member of RBI is part of RELX Group plc. ICIS accepts no liability for
commercial decisions based on the content of this report. Content published in July 2017
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ASIA TOLUENE HINGES ON
CHINESE DEMAND, TDP OP RATES
By: Trixie Yap

SINGAPORE (ICIS)--Asia’s toluene price
movements in the third quarter of the year
will be heavily influenced by demand and
supply developments in China as well as
the operating rates of downstream toluene
disproportionation (TDP) units in northeast
Asia, according to market sources.
The regional market has been suffering
from of weaker-than-expected buying
interest from Chinese importers in the
first half of the year amid the dismal
performance of both the downstream
chemical and gasoline blending sectors as
well as a rangebound yuan-denominated
market, according to market participants.

Domestic prices in China have been
rangebound – mostly between CNY5,0005,500/tonne ex-tank in the past two months –
because there was no clear market demand
and no signs of demand improvements from
any key downstream sectors.
The lack of trading liquidity and limited
number of trading parties in the market
have also heavily contributed to the
narrower-than-expected fluctuations in
yuan-denominated prices.
“The market is not moving much despite
the fluctuations in crude prices and this is
starting to be a cause of concern for all of
us,” one east China-based importer said.

trinitrotoluene sectors persisted in the first
half of this year and there has not been any
explicit signs that conditions will improve,
sources said.
A spate of ongoing scheduled maintenance
shutdowns and low operating rates from
these downstream units are likely to
continue until mid-July or even early August
amid stringent environmental and waste
checks by government-led officials at key
regions in east China and northeast China.
Moreover, with hotter weather drawing
near, it remains to be seen if some of the
smaller specialty chemical units will still be
in operation because of the high utility
costs required.

Weak but stable demand from downstream
toluene diisocynate, benzoic acid,

Copyright 2017 Reed Business Information Ltd. ICIS is a member of RBI is part of RELX Group plc. ICIS accepts no liability for
commercial decisions based on the content of this report. Content published in July 2017
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While some units have confirmed their
timelines to start up, there continues to be
uncertainty as to whether these units will be
able produce on-spec material for domestic
sales on schedule.
“We still do not know when these plants
will be able to deliver cargoes to their
customers and what their exact plans are
yet so it will be hard to foretell if the growth
in supply will be matched with the demand
rise in August-September,” a second east
China-based trader said.

Despite the uncertainty surrounding
downstream sectors, market sources are
turning to expectations of improved gasoline
consumption during the Chinese driving
season in September and October which
will help boost demand for blending.
This spike in demand could in turn push
importers back out into the market for more
cargoes, duplicating the surge in import
volumes during the August to October
period in the past few years.
However, there are concerns that ample
gasoline inventories and high gasoline
production from both teapot refineries and
oil majors’ refinery units could dampen any
potential demand growth from the blending
sector, according to sources.

The run rates of refineries in China
remained high in the first half of this year,
with state-owned facilities operating at an
average of 70-75% and teapots at 60-65%.
“There is still cautiousness about when
the gasoline demand season will show its
head because of the slower-than-expected
vehicle sales domestically and limited
gasoline export quota for the third quarter of
the year,” one east China-based trader said.
The magnitude of this demand
improvement, on the other hand, is also
dependent on new plant start-ups for the
third quarter of the year in various parts of
domestic China – some of which have been
delayed since May.

Meanwhile, downstream TDP operating
rates in northeast Asia – particularly in
South Korea and Taiwan – will likely be a
wildcard in determining the extra supply
availability and the price trend of toluene in
the second half of the year.
The usage of toluene from these
downstream units has been stellar in the
first half of the year, as the economics
continue to remain healthy amid a healthy
spread between benzene-toluene and
isomer xylenes and toluene.
The likelihood of high operating rates to last
until the third quarter of the year is high, but
much hinges on the demand and producer
inventory levels of both benzene and
isomer xylenes within the region.
“We need to see the economics for parex
units as well, since the isomer xylenes
will have to be absorbed for paraxylenes
production ultimately,” one northeast Asiabased trader said.
Stability, however, is expected within the
southeast Asian market because of the
unchanged operating ratios of the units for
most parts since January this year, market
players said.
“The most amount of volatility is still
expected in the northeast Asia region, but
the market is definitely long in supply,” a
southeast Asia-based trader said.

Copyright 2017 Reed Business Information Ltd. ICIS is a member of RBI is part of RELX Group plc. ICIS accepts no liability for
commercial decisions based on the content of this report. Content published in July 2017
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Pricing intelligence to propel
your business forward
You can make confident commercial decisions using pricing data from ICIS. Our highly
respected pricing service covers all the major chemicals, energy and fertilizer markets, with a
methodology that is trusted by buyers, sellers and analysts alike.

Powerful data in your hands -

Look back and think ahead -

ICIS gives you access to all of the following:

Access historical, current and forecast
pricing data, so you can:

• Spot and contract prices for over 180
commodities
• Market commentary on trends and
business developments
• Reported and confirmed transactions
• Plant and production news – shutdowns,
maintenance and turnarounds

•
•
•
•

Understand price drivers and fluctuations
Adapt to emerging market volatility
Mitigate risk using our objective analysis
Conduct evidence-based negotiations
with suppliers
• Settle contracts based on benchmark
prices

Request a free sample report

Copyright 2017 Reed Business Information Ltd. ICIS is a member of RBI is part of RELX Group plc. ICIS accepts no liability for
commercial decisions based on the content of this report. Content published in July 2017
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You can reply on ICIS data
and insights for all your
toluene market intelligence
needs
PRICING INFORMATION
ICIS is the benchmark for independent and reliable
price assessments for the Asian toluene market.
Our reports also provide price histories and expert
commentary to help you understand the key price
drivers and market conditions and settle your
contract prices confidently with access to timesensitive offers, bids and price movements.
Request your free sample report

NEWS INFORMATION
Be the first to find out about breaking news and
analysis across the Asian toluene market. Our
market-moving news articles cover production
updates, plant capacities, output and shutdowns,
plus so much more.
Request your free trial today

REAL-TIME CHINA SUPPLY AND DEMAND
DATA
View a one-month live supply and demand data
on China’s chemicals, with real-time forecast
updates on production, imports, consumption by
demand segments as well as net balance, as well
as commentary on supply interruption details,
including source, company details and causes and
impact on supply and demand data for the country.

Request a free demo

SUPPLY AND DEMAND DATABASE
Receive an end-to-end perspective across the
global petrochemical supply chain, enabling you
to grasp the local or regional scenario in a global
context. Data includes import and export volumes,
consumption, plant capacities, production and
product trade flows for toluene – from 1978 up to
2030.
Enquire about the supply/demand database

Copyright 2017 Reed Business Information Ltd. ICIS is a member of RBI is part of RELX Group plc. ICIS accepts no liability for
commercial decisions based on the content of this report. Content published in July 2017
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ASIA SM MARKET RECOVERY
INTACT INTO H2 AS DEMAND
IMPROVES

When expectations were already widely
skewed towards a very tight market, plant
troubles over the US in early February
fanned fears of a supply crunch.

SINGAPORE (ICIS)--Asia’s styrene
monomer (SM) market appears set to
continue recovering in the months ahead on
the back of improved demand, after a rollercoaster ride in prices for the most of the first
half of 2017.

In early February, COSMAR’s SM plant, a
US joint-venture between petrochemical
majors SABIC and Total, had an outage and SM prices in Asia continued their
declared a force majeure on supply.
descent from March to mid-May despite
expectations of tight supply.
In the same week, another major US
producer America Styrenics, owned by
The tight supply situation was barely felt
Trinseo and Chevron Phillips, announced
in the first half as most market players,
that its SM plant will not be able to restart
having prepared for it when the turnaround
post maintenance and the shutdown was
schedule was made known in 2016, kept
likely to last one to two months.
away from the spot market.

By: Clive Ong

Demand has improved in June, with a
noted drawdown in inventory in the key
China market from May levels. As of midJune, SM stocks along eastern China have
declined to around 100,000 tonnes amid a
pick-up in buying momentum.
Consumption of downstream styrenic resins
is also expected to improve the weeks
ahead, when the manufacturing-for-exports
season in China kicks off in the
third quarter.
On 16 June, SM prices were assessed at
an average of $1,145/tonne CFR (cost and
freight) China, down by about 26% from the
peak hit in early February, and around 9%
lower from the start of the year, according to
ICIS data.
The market started the year on a bullish
note, riding the crest of a wave of euphoric
sentiment in the aftermath of the US
elections in November last year. Spot prices
started to surge in January 2017 and soon
reached a crescendo in early February
during the Lunar New Year holidays (27
January-2 February in China).
Supply-side problems gave prices the
impetus to increase. With many regional
facilities due for maintenance from February
to May, there was a general expectation
that supply would be snug in the first half of
this year.

Almost immediately, spot prices in the US
surged to $1,800/tonne, surpassing Asian
prices by a big margin. Spot prices in Asia
spiked to the high-$1,500/tonne CFR China
levels in early February, as domestic prices
in the key Chinese market were lower at
around $1,350/tonne.
The inability of Chinese domestic SM prices
to track the increase in regional prices
caused import prices to tumble from midFebruary; with the downtrend lasting nearly
three months.
With the huge price gap between the US
and Asia SM markets, a reverse arbitrage
began where Asia parcels started heading
into the US. Most traders attempting this
trade sought second-half February/early
March cargoes and vessels, as this large
arbitrage window, at least on paper, looked
too good to pass. Around 25,000 tonnes
of cargoes were estimated to have been
shipped from South Korea to the US.
Another trade flow reversal was seen in
China, where traders shipped out bondedtank cargoes to various parts of Asia, in a
bid to minimize an overhang of inventories.
Stocks along the eastern shore tanks
jumped to above 200,000 tonnes in February
and March from below 100,000 tonnes.
Traders could not sell the cargoes into the
domestic market, when import prices are
much higher than domestic numbers.

Copyright 2017 Reed Business Information Ltd. ICIS is a member of RBI is part of RELX Group plc. ICIS accepts no liability for
commercial decisions based on the content of this report. Content published in July 2017

Consequently, in the second half of March
and April, an estimated 30,000-40,000
tonnes of Chinese bonded tank cargoes
were heard to have moved to various Asia
markets, such as Taiwan, South Korea and
southeast Asia.

At the same time, demand from the
downstream resins sector was below
expectations after the Lunar New Year
holidays and could not provide much
support to SM values.
When prices went under $1,000/tonne CFR
China in the first half of May, there was a
definitive change in perception among buyers.
A number of them stepped back into the
market looking for cargoes, with prices
under $1,000/tonne CFR China possibly
representing a low-risk entry point for them.
But before many could lay hands on SM
parcels, prices took off and were soon
trading at above $1,100/tonne CFR China
in end-May.
Market conditions started to normalize in
April and May, when the US plants resumed
shipping out cargoes to Asia. America
Styrenics’ SM plant restarted in April, while a
plant operated by INEOS Styrolution in Texas
completed its turnaround in the same month.
Most facilities in Asia have also completed
their maintenance in May. Regional SM prices
have held up well even with lengthening
supply, which may continue into July.
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In mid-June, China unexpectedly
announced that it plans to start an antidumping investigation for SM from South
Korea, Taiwan and the US.
While details regarding the start and
end of the probe remain unclear, market
participants were taken aback with
this announcement.

With China being a net importer of SM to
the tune of 3-4m tonnes a year and South
Korea supplies typically selling material at
above prices of domestic cargoes, some
players deemed the basis of this probe as
being unfounded. South Korea supplies in
excess of 1m tonnes of SM to China.

Most players in Asia have adopted a
cautious stance and expect limited impact
of this probe on the current market.
Investigations typically last for a year or
more and China can still decide not to
impose any duties finally, they said.

You can reply on ICIS data and insights for all your styrene monomer market intelligence needs
PRICING INFORMATION

CHINA STYRENE MONOMER (SM) ANNUAL STUDY

ICIS is the benchmark for independent and reliable price assessments for the
Asian styrene monomer market. Our reports also provide price histories and
expert commentary to help you understand the key price drivers and market
conditions and settle your contract prices confidently with access to timesensitive offers, bids and price movements.

Anticipate where the domestic Chinese SM market is heading and create robust
plans for production and investment activities. The study also includes supply
and demand forecast data, import/export levels, capacity expansion plans,
downstream demand overview and outlook, as well as analyses on key issues
and developments in the market.

Request a free demo

Request a free demo

FORECAST REPORTS

NEWS INFORMATION

SUPPLY AND DEMAND DATABASE

ICIS publishes monthly forecast report for Europe
styrenics showing a 12-month rolling price forecast
and trade balances. It is a valuable tool to identify
commercial opportunities in the short to mid-term.

Be the first to find out about breaking news and
analysis across the Asian SM market. Our marketmoving news articles cover production updates,
plant capacities, output and shutdowns, plus so
much more.

Receive an end-to-end perspective across the
global petrochemical supply chain, enabling you
to grasp the local or regional scenario in a global
context. Data includes import and export volumes,
consumption, plant capacities, production and
product trade flows for SM – from 1978 up to 2030.

Request a free trial of the sample reports

Request your free trial today
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Enquire about the supply/demand database
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ASIA PX SUPPLY SEEN LONG IN
SECOND HALF OF 2017

End-users are not likely to face any tight
supply or actively seek spot cargoes.

SINGAPORE (ICIS)--The Asian paraxylene
(PX) market is expected to see more supply
in the second half of 2017 as producers
in south Asia and the Middle East are
expected to continue offering spot volumes
from July onwards.

There are also more volumes expected
to come from Sikka, India, as Reliance
Industries confirms the full operations
of its new 2.25m tonne/year PX plant in
Jamnagar and starts to increase export
volumes from June onwards.

Traders and end-users expect large
quantities of open-origin cargoes coming
from the Middle East and India from July
onwards, largely because of new capacities.
An estimated 100,000 tonnes of spare PX
volumes could be in the market for Q3,
including shipments from the US
and Europe.

It had started shipments from end-April,
delivering PX cargoes to end-users in China PX inventory levels in east China tanks
continued to be described as high by
and southeast Asia.
market sources.
There were also ample offers from sellers
Many PTA plants conducted turnarounds
selling open-origin volumes from the US,
in the second quarter, due to poor PX-PTA
the Middle East and India, with regular
arbitrage volumes moving from the US and spreads in the domestic yuan (CNY) markets.
Europe to Asia in deep-sea vessels.
PTA majors such as Yisheng Petrochemical
and Hanbang Petrochemical scheduled
PX spot demand was largely flat amid
PTA turnarounds in east China, while a
lengthy supply, with not many end-users
major producer in south China also shut a
in the market to source for spot volumes,
production unit in the second quarter of
traders said.
this year.
However, this does not mean that the
naphtha-PX spread would dip further below Other smaller units in Ningbo also had
niggling production problems and stopped
the current $360-380/tonne level, due to
their lines intermittently.
steady purchases of spot cargoes on a
fixed-price basis by traders.
Sellers said there were spare volumes in
the market and that producers were looking
Prices are expected to continue tracking
to off load spot cargoes through traders.
upstream crude oil, naphtha and PTA
futures values in the second half of the year.
A two-week turnaround at Reliance
Industries’ older 1.8m tonne/year PX unit in
While a series of fire incidents and plant
Jamnagar in second half June on the back
turnarounds had caused the naphtha-PX
of feedstock issues is also expected to ease
spread to increase in the first half of the
supply pressure amid the successful startyear, the spread dipped in the second
up of its third 750,000 tonne/year PX train
quarter as supply continued to outstrip
from early-June.
spot demand.

ONGC Mangalore Petrochemical Ltd (OMPL)
offered an initial 120,000-tonne PX tender for
the third quarter of 2017, and later followed up
with a 90,000-tonne tender for the same time
period when not all the volumes offered in the
first tender were taken.
It later offered a 30,000-tonne spot tender
for end-June loading in an effort to dispose
of additional volumes.
Market sources said this indicated a slight
delay in the start up of JBF Industry’s new
downstream 1.1m tonne/year purified
terephthalic acid (PTA) plant in India.
Middle eastern producer Saudi Arabia Basic
Industries Corp (SABIC) is also expected to
continue floating spot tenders in the second
half of 2017, offering about 10,000-15,000
tonnes of PX each time.
It had cancelled an end-July loading 10,000
tonne spot tender due to low bids submitted
by traders.
The open-origin cargoes are expected
to make landfall in either southeast Asia
or China, where downstream purified
terephthalic acid (PTA) operating rates will
not be at high rates due to a number of
scheduled turnarounds.

Discussions levels for cargoes offered on
formula or floating bases were continually
fetching discounts of $5-10/tonne.

Copyright 2017 Reed Business Information Ltd. ICIS is a member of RBI is part of RELX Group plc. ICIS accepts no liability for
commercial decisions based on the content of this report. Content published in July 2017

However, spot prices continued to track
upstream crude and naphtha values, as
well as PTA futures prices, maintaining at
least a $380/tonne spread over feedstock
naphtha in most parts of first six months
of 2017.
The ongoing downstream purified
terephthalic acid (PTA) turnarounds was the
key reason for the weak spot demand.

Steady operating rates at downstream
polyester segments further down the polyester
chain is also expected to continue sustaining
PTA demand, allowing PTA producers to
continue consuming PX volumes.
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ICIS News
The leading news service for real-time
ground breaking news and analysis
on the global petrochemicals markets
The ICIS News services give you unrivalled access to the most in-depth stories impacting the petrochemicals markets,
influencing commodity prices and affecting your daily business decisions.
Our team of global editors are reporting around the clock to bring you the latest news and analysis so that you get the
full picture of market and pricing developments first, providing you with invaluable foresight to take advantage of every
opportunity and to stay ahead of your competitors.
With ICIS News, you will be the first to read:
Breaking news on the chemical markets that will
impact your business
News on market moves, deals and announcements
that will affect your organisation
Force majeures, closures and developments that
influence your commodity prices
Expert analysis on industry trends and hot topics –
know what’s happening and why
Plants and Projects news - the latest on capacities,
outputs and shutdowns
Searchable archive with over 1.4 million
articles from the past 10 years

ICIS News offers access to additional sources
including the ICIS Plants and Projects
database and Chemical Business
News Base (CBNB)
Chemical Business News Base (CBNB) is a premium resource available on ICIS News. It provides you with an
extensive external source of upstream and downstream petrochemical news in summarised snapshots, so you can
quickly and easily get the latest updates on what’s important to you.
CBNB offers readers:

Fast and consistent coverage on news, facts, figures
from the upstream and downstream petrochemicals
industry

User-friendly search functionality to find
articles most relevant to you from around the
globe

Access to over 700 news sources, including technical
and trade journals, company literature, market
research reports, stockbroker reports, books, and
directories

Quick and easy-to-read summarised
snapshots of articles with option to access full
articles from the original source

Find out more about ICIS news >>
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You can reply on ICIS data
and insights for all your
paraxylene (PX) market
intelligence needs
PRICING INFORMATION
ICIS is the benchmark for independent and reliable
price assessments for the Asian Paraxylene
market. Our reports also provide price histories
and expert commentary to help you understand the
key price drivers and market conditions and settle
your contract prices confidently with access to timesensitive offers, bids and price movements.
Request your free sample report

NEWS INFORMATION
Be the first to find out about breaking news and
analysis across the Asian paraxylene market. Our
market-moving news articles cover production
updates, plant capacities, output and shutdowns,
plus so much more.
Request your free trial today

REAL-TIME CHINA SUPPLY AND DEMAND
DATA
View a one-month live supply and demand data
on China’s chemicals, with real-time forecast
updates on production, imports, consumption by
demand segments as well as net balance, as well
as commentary on supply interruption details,
including source, company details and causes and
impact on supply and demand data for the country.

Request a free demo

SUPPLY AND DEMAND DATABASE
Receive an end-to-end perspective across the
global petrochemical supply chain, enabling you
to grasp the local or regional scenario in a global
context. Data includes import and export volumes,
consumption, plant capacities, production and
product trade flows for paraxylene – from 1978 up
to 2030.
Enquire about the supply/demand database
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AROMATICS
MIXED XYLENES

ASIA ISOMER-GRADE XYLENE
OUTLOOK SOFT ON NEW
CAPACITY, WEAK DEMAND
By: Hazel Kumari

SINGAPORE (ICIS)--Asian isomer-grade
xylene - which has been on a price roller
coaster in the first half of 2017 - is set to
weaken in the coming months as a result of
capacity expansions and lower demand.
The slump in crude oil prices and the
broader aromatics market, lackadaisical
domestic Chinese and regional demand are
all indicating toward a softer isomer-grade
xylene price outlook.
Chinese demand for imported isomer-grade
xylene is weakening with most participants
expecting it to continue, or worsen, into
the second half of 2017 due to a surge in
domestic capacity.
China’s CNOOC Huizhou Refinery will be
starting phase II at its aromatics plant
in July.
The company is expected to achieve onspec material in August-September period.
The new plant has a nameplate capacity of
700,000/tonne year of mixed xylenes (MX).
According to market sources, the company
would be using some of its production for
captive downstream consumption and
selling the balance in the spot market.
They expect an additional 40,000 tonnes of
spot MX available by the start of Q4.
Sinopec Jinling Petrochemical will also be
starting up its new aromatics unit sometime
in August-September period and estimates
commercial output in October.
Upon its commencement, the company will
be able to produce 400,000 tonne/year
of MX.
The refiner intends to use part of the
output for captive gasoline blending and
PX production with the remaining 10,000
tonnes/month of MX for spot sale.

This is in addition to the new capacity
available in the earlier half of the year.
In January, CNOOC Oil & Gas (Taizhou)
Petrochemical started commercial
operations at its newly-built aromatics unit
in Taizhou, Jiangsu, following a successful
trial in late December.
The unit has a nameplate capacity of
210,000 tonne/year of xylenes.
“China has been aggressively expanding,
building and upgrading refineries. With
these two plants coming on-stream, the
domestic market is definitely turning long on
supply,” said a South Korea-based trader.
As China continues to increase domestic
production capacities, moving towards
a petrochemical self-sufficiency, import
demand volume is expected to see a
month-on-month decline.
Moreover, most Chinese producers will be
able to meet domestic consumption as they
will continue running their plants at high
capacity utilization rate because of stableto-firm domestic demand for co-aromatics
products such as benzene and toluene.
Isomer-grade xylene market started the
year on a higher note because of supply
constraints, coupled with firming trading
conditions in the downstream paraxylene
(PX) markets.

On that basis, traders were covering their
forward-month positions on expectations
of higher prices following fires at
TonenGeneral and South Korea’s SK
Global Chemical (SKGC)’s Ulsan plant.
SKGC shut its benzene and PX lines for
maintenances in end January onwards.
Subsequently, isomer-grade xylene settled
at an average of $742/tonne FOB Korea
on 2 February, the highest close since July
2015, according to data compiled by ICIS.
However, isomer-grade xylene was unable
to sustain its upbeat price as supply/
demand fundamentals flipped from balance
to long amid high operating rates at regional
toluene disproportionate units (TDP) due to
firm benzene demand.
Subsequently, there was a surplus of
isomer-grade xylene cargoes available for
February and March.
The new [plant] start-ups and expansions
resulted in the market facing greater
oversupply which had exerted downwards
pressure on prices. Subsequently, isomergrade xylene was cheaper than benzene
and toluene in March, said a northeast
Asian producer.

Demand for isomer-grade xylene in the
region was substantially reduced as most
end-users had covered their production
requirements with contractual volumes
Supply constraint earlier in the year was
while others had lower consumption due to
attributed to Japan’s TonenGeneral decision maintenances in the first half of 2017.
to bring forward its shutdown plans for the
aromatic complex based in Wakayama from In the second half of February, concerns
early-February to end-January following
of a lengthening spot Asian isomer-grade
a fire at its refinery. The plant is able to
xylene in March encouraged traders to look
produce 320,000 tonnes/year of isomerat diverting material to the US market even
grade xylenes.
though US prices were softening.
The company shut its other 230,000 tonne/
year isomer-grade xylene plant in Chiba for
1.5 months maintenances starting
end-February.
Another Japanese producer, Cosmo oil,
closed its 30,000 tonnes/year plant for
repair works from mid-March for roughly a
month. The plant is based in Matsuyama.
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At the time they expected US demand for
isomer-grade xylene to improve because of
second-quarter gasoline-blending demand.
A total of 50,000 tonnes of isomer-grade
xylene was shipped between February
and March.
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“The opening of [the] Asia-US MX arbitrage
helped several suppliers find an outlet for
their February and March cargoes amid
weak regional demand,” said a Japanbased producer.

By end-April, Chinese demand for isomergrade xylene cargoes had tapered off as
the previous prospect of China imposing
a consumption tax on gasoline blending
components did not materialise.

In the second quarter of 2017, March is the
start of a traditional peak demand season
for products in the entire polyester chain.

Gasoline blenders had started purchasing
the alternative blending components due to
its competitive pricing, hence retreated from
the isomer-grade xylene market.

However, demand remained sluggish on the
back of soft Chinese economy.
The market found support from a
Singapore-based trader, Shell International
Buyers remained cautious as market
Eastern Trading Company (SIETCO),
conditions in the overall polyester chain
as shutdowns in the region had affected
were deemed weak, especially since
contractual deliveries hence leading
downstream margins continued to slip.
the company to cover some end-users’
feedstock shortages.
Several derivative PTA plants reduced
operating rates to cope with persistently
Looking ahead, isomer-grade xylene prices
squeezed margins, resulting in an
will continue its downtrend as the regional
oversupply of upstream PX, negatively
supply overhang is likely to persist.
affecting sentiment amongst isomer-grade
xylene players.
The healthy margins stemming from the
wide PX/isomer-grade xylene spread will
Market talks of China intending to impose a encourage producers to run their reformers
hefty consumption tax on mixed aromatics,
at high rates and feeding raw material
light cycle oil and bitumen blend products
directly into their integrated PX units.
in the third quarter had pushed isomergrade xylene prices higher in April. Market
participants expect an official confirmation
by July.

On that basis, there is little incentive for PX
makers to buy additional feedstock volume.
Import volume into China will remain low
as buyers rely on domestic and contractual
cargoes to meet production requirements.
Due to the surplus of isomer-grade xylene
available in the local markets, domestic
prices will remain more attractively-priced
as compared to regional cargoes.
Indian private-sector refiner Reliance
Industries Ltd (RIL) has been actively
seeking isomer-grade xylene for June and
July delivery to facilitate the third phase
start-up of its new PX unit at its Jamnagar
complex.
In May, RIL has bought a total of 30,000
tonnes of isomer-grade xylene for June
delivery to its new unit and was heard to be
actively seeking more cargoes.
The June purchase, which is close to the
refiner’s total import volume for all of 2016,
has surprised market players. Last year, the
company imported a total of 38,000 tonnes
of MX.

As the consumption tax was to be levied
on gasoline blending components, traders
expect Chinese importers to purchase the
alternative blendstocks such as toluene and
isomer-grade xylenes.
Some domestic gasoline blenders snapped
up cargoes from the local market resulting
in firming discussions and declining
tank stocks.
Thereafter, Chinese traders returned to the
spot market, actively seeking May and June
loading parcels from South Korea
and Japan.
According to a trader, 10,000-15,000
tonnes of isomer-grade xylene cargoes was
shipped to China.
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Some northeast Asian suppliers are hoping
that RIL would carry over its buying spree
into the second half of 2017, helping absorb
some of the surplus.
“With the lack of buying interest from
China and Taiwan, India is the new hope
for the future. If RIL continues buying
[isomer-grade xylene] cargoes, it will be a
new [sales] outlet for us and reduce high
stockpile in the region,” said a northeast
Asian producer.

Traders are hoping that demand from
China will return after the government’s
announcement of its imposition of a
consumption tax on gasoline blending
components.
“If the Chinese authorities do decide to levy
consumption taxes within the second-half
of the year, this would bode well for us.
Gasoline blenders would have no choice
but to seek alternatives to replace mixed
aromatics and MTBE. Toluene and isomergrade xylene are good replacements,” said
a South Korea based trader.

You can reply on ICIS data
and insights for all your mixed
xylenes market intelligence
needs
PRICING INFORMATION
ICIS is the benchmark for independent and reliable
price assessments for Asian mixed xylenes. Our
reports also provide price histories and expert
commentary to help you understand the key price
drivers and market conditions and settle your
contract prices confidently with access to timesensitive offers, bids and price movements.
Request your free sample report

NEWS INFORMATION
Be the first to find out about breaking news and
analysis across the Asian mixed xylenes market.
Our market-moving news articles cover production
updates, plant capacities, output and shutdowns,
plus so much more.
Request your free trial today

REAL-TIME CHINA SUPPLY AND DEMAND
DATA
View a one-month live supply and demand data
on China’s chemicals, with real-time forecast
updates on production, imports, consumption by
demand segments as well as net balance, as well
as commentary on supply interruption details,
including source, company details and causes and
impact on supply and demand data for the country.

Request a free demo

SUPPLY AND DEMAND DATABASE
Receive an end-to-end perspective across the
global petrochemical supply chain, enabling you
to grasp the local or regional scenario in a global
context. Data includes import and export volumes,
consumption, plant capacities, production and
product trade flows for mixed xylenes – from 1978
up to 2030.
Enquire about the supply/demand database
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ICIS price forecast reports

Supply, demand and price trends at a glance
ICIS price forecast reports provide a clear view of prices and supply and demand trends for the next 12 months.
Packed with vital information, the report includes everything you need to assess where the market is heading
and the impact or opportunity that presents for your business.

How price forecast reports can help you
n Understand the market
Use ICIS price forecast reports to understand where the market is
heading and identify the risks and the opportunities for your business.
What are the major demand developments for your product?
n Safeguard commercial decisions
Use market information to make better-informed business decisions
relating to supply and demand. Learn about changes in market
capacities. What factors will affect supply for you?

Price Forecast Window

n Budgeting and planning
Whether you are planning how much you will be spending in the short-to
medium, or even long term, use the price forecast reports to help assess
future prices for your product. What will the price of your product be in six
months’ time?

Price forecast
reports currently
available

Polypropylene
Polyethylene

Asia

Europe

USA

3
3

3
3

3
3

Benzene

Available as
price forecast
windows only

Ethylene
Propylene
Styrene

Global

n Chart the price forecast against
the last (rolling) twelve months of
related price history.

3

n Plot the last 12 months to view
forecast progression and ICIS
forecast accuracy

3

Styrene/Polystyrene

3
3
3

3
3

ICIS price forecasts are now
available on the Dashboard
channel using the Price Forecast
Window which will enable users to:

3
3
3

n Convert data into different
currencies and units and download
this data into excel in order
to easily enter into your own
calculations

To talk to someone about price forecast reports call the numbers below, or email us at sales.uk@icis.com
Asia-Pacific, Middle East
Europe, Africa
The Americas
Tel: +65 6789 8828
Tel: +44 20 8652 3335
Tel: +1 713 525 2600 or Toll free: +1 888 525 3255 (US and Canada only)

Take a trial visit today >> Back to Quick Navigation
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ASIA BASE OILS OUTLOOK SOFT,
REVERSING UPTREND SEEN IN
EARLY 2017
By: Jasmine Khoo

SINGAPORE (ICIS)--Asia base oils spot
prices are expected to be stable-to-soft
going forward into the near term, amid
waning demand and increasing buyers’
resistance to firm spot pricing.
Relentless gains in regional spot prices
since late 2016 to late March 2017 led
buyers to resist further price increase,
who cited that demand from downstream
lubricants sector remains weak.
Most market participants paint a gloomy
outlook, adding that waning demand from
key markets such as China could potentially
weigh down on prices.
With ample material and competitive prices
in the Chinese domestic market, players
said it was unlikely for spot prices of import
cargoes to increase.
Heavy grade material such as SN500 and
500/600N are expected to hold up stronger
than the lighter grades due to comparatively
tighter supply in the region.

“There are simply too many uncertainties
now in the Indian market. The start of
the annual monsoon season, the GST
policy implementation, and recent slides
in crude futures…these all contribute to
cautiousness among Indian buyers,” an
India-based buyer said about the July
import market.
Amid these existing market conditions,
most regional base oils players voiced
expectations of softening spot prices
going forward.
This is quite the opposite from how the year
started when prices for most Group I and II
base oils rose steadily till mid-March on the
back of snug spot availability among Asiabased producers due to a spate of planned
and unplanned shutdown at regional units.

New Year. Another wave of demand would
usually be observed at the end of the festive
season, when buyers procure actively to
replenish dwindled inventories.
Group III base oils prices were mostly
unchanged in January, before gaining
ground from late February amid short spot
supply among regional Group III base
oils suppliers.
Price gains for northeast Asian Group III
cargoes were however, not as significant
as that of the other base oils groups, due
to stiff competition posed by competitivelypriced Middle East-origin Group III lots.

Following price gains seen for grades such
as Group I SN150, SN500 and Group II 150N
and 500N from January to March 2017, spot
prices hit a plateau in April and remained
Apart from supply, demand also lent upward largely stable throughout the month.
support to spot pricing in the first quarter.
Sellers were holding on firmly to their spot
Robust cargo uptake among buyers was
offers due to lean inventories, but buyers
also observed in the first three months on
were resistant towards higher prices
the back of the Lunar New Year festival,
because of increasingly squeezed margins
which took place in late January.
and rising inventories from term contract
cargoes and deep-sea imports.
Buyers typically stock up on material prior
to long festive holidays such as Lunar

“Currently, China’s domestic prices for
certain grades of base oils are lower than
the import prices, which dampened import
interest among China-based buyers very
significantly,” a China-based trader said.
“It is now more cost-effective to purchase
locally because of ample availability in the
China market. Furthermore, the arrival of
a local cargo would be faster as compared
with an import lot,” the trader added.
Meanwhile, the upcoming Goods
and Service Tax (GST) bill due to be
implemented from 1 July in India continues
to cast uncertainty over the near-term
outlook for the base oils market. This has
also led most buyers to adopt a cautious
approach towards procurement.
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Brightstock saw the poorest performance
out of the assessed grades across all three
base oil groups, as prices slipped in late
March throughout April.
The significant price decline seen for
brightstock in Asia was brought about by
supply overhang which came about as
a result of active imports of over 20,000
tonnes of competitively-priced deep-sea
origin brightstock cargoes into China.
The influx of deep-sea cargoes, which were
mainly from Europe, dampened buying
sentiment for Asia-origin product among
importers in the key Chinese import market.

“Demand for brightstock cargoes of Asian
origin is quite weak, as buyers are holding
on to ample stocks brought about by active
imports of deep-sea origin brightstock
earlier in February and March.” a southeast
Asia-based Group I base oils producer said.
The outlook for Group I brightstock
remained largely gloomy, with market
players saying that the existing supply
overhang in China would continue to exert
downward pressure on brightstock prices.
Group III spot prices extended gains from
March into April, as upcoming scheduled
maintenance at a regional Group III key
producer’s unit in June contributed to
expectations of snug spot availability.

You can reply on ICIS data
and insights for all your base
oils market intelligence needs
PRICING INFORMATION
ICIS is the benchmark for independent and reliable
price assessments for the Asian base oils. Our
reports also provide price histories and expert
commentary to help you understand the key price
drivers and market conditions and settle your
contract prices confidently with access to timesensitive offers, bids and price movements.
Request your free sample report

NEWS INFORMATION
Be the first to find out about breaking news and
analysis across the Asian base oils market. Our
market-moving news articles cover production
updates, plant capacities, output and shutdowns,
plus so much more.
Request your free trial today

CHINA BASE OILS ANNUAL REPORT
Anticipate where the domestic Chinese base oils
market is heading and create robust plans for
production and investment activities. The study
also includes supply and demand forecast data,
import/export levels, capacity expansion plans,
downstream demand overview and outlook, as well
as analyses on key issues and developments in
the market.
Enquire about the China Base Oils Annual Report
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FIBRE INTERMEDIATES
PURIFIED TEREPHTHALIC ACID (PTA)

ASIA PTA MARGINS STABLE ON
FIRM DOWNSTREAM OPS RATE
SINGAPORE (ICIS)--Asia’s purified
terephthalic acid (PTA) market is expected
to continue seeing stable margins in the
second half of 2017 as downstream units in
the polyester segments continue operating
at high rates.
While demand is expected to taper off
going into the third quarter as the peak
demand season ends, no major let up in
downstream consumption pattern
is expected.
Buyers are expected to continue purchasing
spot volumes on a need-to basis, especially
for producers of polyester fibres and yarns,
as well as bottle-grade chips.
“Downstream operating rates will likely
remain high for the second half of 2017, as
inventory levels are still considered low,” a
major producer in east China said.
The bout of plant turnarounds in the second
quarter of 2017, especially in the May and
June period, is expected to reduce supply
pressure going into the third quarter, as
the market rebalances and producers build
up inventory levels and reduce spot and
contractual volumes.
However, more PTA start ups in the
second half of 2017 are expected to add
on to supply pressure, with Tongkun
Petrochemical expected to start a 2.25m
tonne/year PTA plant in the fourth quarter
and India’s JBF Industries expected to
start a 1.25m tonne/year PTA plant in New
Mangalore in the same time period after
some delays.
Idled Shaoxing Huabin is also expected to
restart a 1.4m tonne/year PTA line within
the second half of 2017.

Oriental Petrochemical Taiwan Co (OPTC)
is also expected to start a 1.25m tonne/year
PTA unit between fourth quarter of 2017
and the first quarter of 2018.

re-export demand. Interest in imported
CFR CMP volumes was also firm, with both
polyester and non-polyester producers in
the market sourcing for shipment cargoes.

“With these capacities coming on stream, it
is likely that more capacity adjustments and
industry rationalisations are due to come,”
an industry observer said.

There were a number of deals done for
cargo sizes ranging from 500 tonnes to
1,500 tonnes.

The PTA market had previously seen firm
spot demand in the latter part of first half of
2017, flipping a previously seen trend on
its head.
The market initially saw thin spot liquidity
immediately after the Lunar New Year
holidays, as end-users continued to
consume volumes left over from the
first quarter.

Market sources said purchases were to cover
shortages in contractual requirements from
end-users due to plant turnarounds, as well
as to cover short positions for the near-term in
case of more confirmed plant turnarounds.
Some tight supply sentiment remains in
the market due to the various planned and
unscheduled turnarounds.
Key producers are only expected to resume
higher production rates from July.

Previous high consumption and operating
rates in the downstream polyester industries There remained a number of turnarounds,
which have not been confirmed but are
saw end-users piling up PTA inventories in
likely to take place, sources said.
the first quarter, before gradually using the
cargoes into the start of the second quarter.
Polyester end-users continued to run at
high operating rates of above 80%, PTA
However, this trend flipped going into May
producers said, indicating economical
and June, when spot demand surged as
margins for these producers.
key PTA producers in China lowered plant
operating rates and held plant maintenances.
PTA producers are expected to continue
Spot demand was high, with both polyester running operational units at the same rates,
with more units expected to recover from
and non-polyester producers in the spot
turnarounds in the near-term.
market for both ex-CMP (China Main Port)
and CFR (cost & freight) CMP cargoes, with
Warehouse receipts in the futures market
multiple deals seen on a weekly basis.
were also trending lower in the second
As much as 13,500 tonnes of spot volumes quarter, dipping to the 1.02m tonne level
from the 1.6m tonne level seen previously.
were transacted in a single week. CFR
CMP cargoes continued to fetch slight
Futures warehouse inventory levels are
premiums over ex-CMP cargoes.
decreasing, based on positions held by
key PTA producers including Yisheng
A major end-user in the downstream
Petrochemical, Hengli Petrochemical and
polyethylene terephthalate (PET) market
Hanbang Petrochemical.
has bought up about 10,000 tonnes of
ex-CMP cargoes over a week, fulfilling
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You can reply on ICIS data
and insights for all your
purified terephthalic acid
(PTA) market intelligence
needs
PRICING INFORMATION
ICIS is the benchmark for independent and reliable
price assessments for the Asian PTA market. Our
reports also provide price histories and expert
commentary to help you understand the key price
drivers and market conditions and settle your
contract prices confidently with access to timesensitive offers, bids and price movements.
Request your free sample report

NEWS INFORMATION
Be the first to find out about breaking news and
analysis across the Asian PTA market. Our marketmoving news articles cover production updates,
plant capacities, output and shutdowns, plus so
much more.
Request your free trial today

REAL-TIME CHINA SUPPLY AND DEMAND
DATA
View a one-month live supply and demand data
on China’s chemicals, with real-time forecast
updates on production, imports, consumption by
demand segments as well as net balance, as well
as commentary on supply interruption details,
including source, company details and causes and
impact on supply and demand data for the country.

Request a free demo

SUPPLY AND DEMAND DATABASE
Receive an end-to-end perspective across the
global petrochemical supply chain, enabling you
to grasp the local or regional scenario in a global
context. Data includes import and export volumes,
consumption, plant capacities, production and
product trade flows for PTA – from 1978 up to 2030.
Enquire about the supply/demand database
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Trusted industry
intelligence for China’s
commodity markets
Developments in China’s petrochemical industry
continue to affect the global marketplace. It is
therefore vital for domestic and international
market players to keep track of changes within
the country, to know where opportunities lie.
ICIS has long been recognised as a reliable
source of information; our locally based experts
compile reports and analyses in both English
and Chinese, to support industry participants
participating in China markets, or seeking to trade
or invest.

Pricing information

In-depth market studies

Our daily, weekly and monthly reports
provide key insights into price trends in
China, to support your short-term
decision-making, negotiations and analyses.

Anticipate where the Chinese market is
heading and create robust plans for
production and investment activity, with
ICIS’ China-specific annual studies. The
reports support your planning and research
by providing:

• Import and export spot and
contract prices
• Commentary on supply/demand,
trading activity and upstream
downstream markets
• Data on inventory levels and
price margins
• Plant and production news

• Supply and demand forecast data
and analysis
• Import/export levels and capacity
expansion plans
• Downstream demand overview
and outlook
• Analysis of key issues and
developments in the market

Discover how we can meet your market information needs.
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ASIA PET PRICE OUTLOOK
UNCERTAIN ON NEW CAPACITY,
ADD PROBE
By: Hazel Goh

SINGAPORE (ICIS)--Asian polyethylene
terephthalate (PET) prices greatly fluctuated
in the first half of the year while uncertainty
looms for the rest of the months in 2017
mainly because of anti-dumping duty
(ADD) investigations in the region and new
capacities in China.
PET prices had moved in tandem with the
production cost based on feedstock prices.
The year started on a high note - a
continuation of bullish market sentiment
from the fourth quarter of 2016 – with
average weekly PET prices hitting a high of
$1,042.50/tonne FOB (free on board) China
in mid-February.
Thereafter, there was a lack of support from
upstream markets as upstream prices fell and
sentiment turned bearish. PET prices fell from
mid February for three months till mid-May to
a trough of $892.50/tonne FOB China.
Many buyers were buying on a need-to
basis even when demand was expected to
pick up from March as the market entered
the typical peak period.
From mid-May, PET prices have been
on a rebound on the back of increase in
production cost amid peak demand season.
Feedstock purified terephthalic acid (PTA)
prices had been generally on an up-down
trend with the turning point in mid-February,
while co-feedstock monoethylene glycol
(MEG) prices had been volatile, and had a
similar general trend as PET prices on an
up-down-up trend.

China Prosperity (Jiangyin) Chemical plans
has fed feedstock into its first 600,000 tonne/
year PET plant in Jiangsu, Jiangyin, China in
mid-June but has shut the plant in end-June
due to some technical difficulties. It has a
separate 600,000 tonne/year PET plant at
the same site that was planned to start up in
August but the plan will be postponed till the
first plant starts up smoothly.

There have been several postponement to
the start up date for the new plant. While it
is now due to come on line later in the year,
the start up might be postponed to 2018,
according to a source close to the company.

Market participants generally think the
impact for this new plant, even when it
starts running smoothly, should be minimal
initially since the company is a new entrant
in the PET market and it will take time for its
material to get market acceptance through
testing and usage.

Although Chinese producers deny that
there is any impact on market at the
moment, others think it is inevitable that
Chinese producers could feel some
pressure for current sales when there are
several new capacities coming on stream
later in the year.

Yisheng Petrochemical Co Ltd started up
its 250,000 tonne/year PET plant in Hainan,
China in end-June. The company has a
separate 250,000 tonne/year plant at the
same site planned to start up in August.
In addition to the two 250,000 tonne/
Going forward more PET supply is expected
year plants, the company has existing 1m
to come on stream.
tonnes/year PET capacity at the same site.
Zhejiang Wankai New Materials started
up its new plant of 550,000 tonne/year
capacity at Zhejiang, Haining, China, in
end-March. So far, the market seemed to
have absorbed the additional capacity since
demand is in its seasonal peak.

There is a third company looking at a new
plant this year. Jiangsu Sanfangxiang
Industrial Group Corp has existing 1.6m
tonne/year PET capacity at Jiangsu, Jiangyin,
and has plans for a new plant of 500,000
tonne/year capacity at the same site.
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The impact of the upcoming new capacities
on market supply demand balance
remain uncertain.

Other than new capacities, another issue
that market participants are keeping a close
watch on is the result of anti-dumping duty
(ADD) investigation by Japan on Chinese
material and by Indonesia on Chinese,
Korean and Malaysian material.
In 2016, the top two countries that China
exports to were none other than Japan and
Indonesia, the two countries that started
ADD investigation on Chinese PET in
the third quarter of 2016. Hence, market
participants are concerned about these
investigations.
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If ADD was to be imposed from the results
of the investigation, it will bring about
changes in trade flow in the Asian market.
If China-Japan and China-Indonesia trade
were to drop, some other producers will
increase their sales to these market, while
giving up some other markets that they
currently serve in.
In turn, the Chinese producers can enter
the markets that the other producers have
dropped off.

Japan has not officially commented yet
but some people in the market expect that
there will be results from the Japan ADD
investigation on Chinese material in the
third quarter.
The results of the ADD investigation in
Indonesia on PET bottle grade chips from
China, Korea and Malaysia were heard
released in first half July and the duties
ranged from 4-26% for Chinese PET,
6.2-11.6% for Korean PET and 3% for
Malaysian PET, as heard from market
sources.

Meanwhile, progress has been heard for
the Chinese material into the European
market after ADD was terminated for
Chinese material in March.
For now China’s output is still being
absorbed because of peak demand
period but the same could not be said with
certainty for the next half of the year when
demand turns soft.

You can reply on ICIS data and insights for all your polyethylene terephalate (PET)
market intelligence needs
PRICING INFORMATION

REAL-TIME CHINA SUPPLY AND DEMAND DATA

ICIS is the benchmark for independent and reliable price assessments for
the Asian PET market. Our reports also provide price histories and expert
commentary to help you understand the key price drivers and market conditions
and settle your contract prices confidently with access to time-sensitive offers,
bids and price movements.

View a one-month live supply and demand data on China’s chemicals, with
real-time forecast updates on production, imports, consumption by demand
segments as well as net balance, as well as commentary on supply interruption
details, including source, company details and causes and impact on supply and
demand data for the country.

Request your free sample report

Request a free demo

NEWS INFORMATION

SUPPLY AND DEMAND DATABASE

Be the first to find out about breaking news and analysis across the Asian SM
market. Our market-moving news articles cover production updates, plant
capacities, output and shutdowns, plus so much more.

Receive an end-to-end perspective across the global petrochemical supply chain,
enabling you to grasp the local or regional scenario in a global context. Data
includes import and export volumes, consumption, plant capacities, production
and product trade flows for PET – from 1978 up to 2030.

Request your free trial today

Enquire about the supply/demand database
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ASIA MEG MAY COME UNDER
PRESSURE IN H2 ON INCREASED
SUPPLY
By: Eric Su

Chinese polyester industry is expected
to grow this year at around 4-5%, slightly
higher than the 2-3% increase posted in
2016, according to some market players.

SINGAPORE (ICIS)--Monoethylene glycol
(MEG) prices in Asia may come under
pressure in the second half of the year amid
increased spot cargo availability, with the
expected doubling of capacity in India.

In the week ended 9 June, spot MEG
prices were assessed at $769/tonne CFR
(cost and freight) CMP (China Main Port),
down by 16.5% from the start of the year,
according to ICIS data.

Spot cargoes from the Middle East and
southeast (SE) Asian that are typically
absorbed by India will have to find another
sales outlet, as the new 750,000 tonnes/
year Jamnagar MEG plant of Reliance
Industries is due to start up soon.

Regional prices in end-January stood at an
average of $950/tonne CFR CMP levels
– the highest recorded so far this year –
before going on a steep downtrend to below
$700/tonne in end-April.

The Indian plant is expected to begin
production in the first-half of August and
will have cargoes to sell in the second-half
of August or early September, according to
market sources.

Prices halted their decline in the second
half of May and climbed to $760/tonne CFR
CMP levels in early June, the data showed.

A combination of concerns over tightening
supply in view of a heavy turnaround
schedule for MEG facilities in Asia and
the Middle East, and a general surge in
commodities prices fueled the spike in MEG
prices at the start of the year.
But the rising prices led to a subsequent
build-up of inventory prior to the Lunar New
Year holidays in China on 27 January to
2 February, causing a strong downward
pressure on prices.
The earlier bullish market sentiment
in December and January had led
downstream buyers to procure cargoes in
advance, thus, diminishing their need for
cargoes after the week-long holiday.

But India is not expected to turn into a net
MEG exporter despite the capacity surge,
in view of robust demand in the domestic
downstream polyester sector, with a
projected growth of around 7-8% this year,
according to some industry players. The
forecast is in line with the GDP growth of
Asia’s second-biggest emerging economy.
China, which is a key MEG market in
Asia, may be able to absorb any increase
in spot regional supply amid start-ups of
downstream polyethylene terephthalate
(PET) plants and a possible expansion
at current polyester textile facilities in the
country, industry sources said.

Copyright 2017 Reed Business Information Ltd. ICIS is a member of RBI is part of RELX Group plc. ICIS accepts no liability for
commercial decisions based on the content of this report. Content published in July 2017

Back to Quick Navigation

| 28

FIBRE INTERMEDIATES
MONOETHYLENE GLYCOL (MEG)

Spot prices in March continued to fall
rapidly as losses in February shook market
confidence. Volatility in crude oil values
further dampened buying appetite for
MEG, as sales in the key downstream
polyester sector weakened. High volume of
MEG imports also caused the build-up of
inventory in March.

Prices remained soft in April, but eased their Restocking activities by end-users in the
downstream polyester sector, along with
pace of decline in the second half of the
rising crude oil prices, helped MEG prices
month before stabilising in early May.
stage a strong recovery from mid-May.
MEG inventory in April showed an
average decline compared with March
levels, indicating increased absorption by
downstream markets.

You can reply on ICIS data and insights for all your monoethylene glycol (MEG) market
intelligence needs
PRICING INFORMATION

CHINA MONOETHYLENE GLYCOL (MEG) ANNUAL STUDY

ICIS is the benchmark for independent and reliable price assessments for
the Asian MEG market. Our reports also provide price histories and expert
commentary to help you understand the key price drivers and market conditions
and settle your contract prices confidently with access to time-sensitive offers,
bids and price movements.

Anticipate where the domestic Chinese MEG market is heading and create
robust plans for production and investment activities. The study also includes
supply and demand forecast data, import/export levels, capacity expansion
plans, downstream demand overview and outlook, as well as analyses on key
issues and developments in the market.

Request your free sample report

Enquire about the China MEG Annual Study

REAL-TIME CHINA SUPPLY AND DEMAND DATA

SUPPLY AND DEMAND DATABASE

View a one-month live supply and demand data on China’s chemicals, with realtime forecast updates on production, imports, consumption by demand segments
as well as net balance, as well as commentary on supply interruption details,
including source, company details and causes and impact on supply and demand
data for the country.

Receive an end-to-end perspective across the global petrochemical supply
chain, enabling you to grasp the local or regional scenario in a global context.
Data includes import and export volumes, consumption, plant capacities,
production and product trade flows for MEG – from 1978 up to 2030.

Request a free demo

Enquire about the supply/demand database
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Supply and Demand
Database
Single searchable source of historical data on
global petrochemical and energy markets

✔ Historical and forecast data (1978-2030)
✔ Over 100 petrochemical products

✔ Upcoming plants, including speculative
and announced projects
✔ Data breakdown by country, region,
product or product family

✔ Over 12,000 renery units
✔ Over 18,500 petrochemical plants
✔ Import, export and consumption volumes
✔ Plant capacity, production and operating
status

✔ GDP, population, and consumer price
index by country

More than just data, the ICIS Supply and Demand Database is a powerful analytics tool which
gives end-to-end perspectives across the global petrochemical supply chain, including reneries.
Data is derived by ICIS’s team of Consultants using a ‘bottom-up’ approach – reconciling
demand with supply, production, local capacity and net trade. Forecasts are validated against
economic indicators such as GDP and per capita consumption.

Request a one-to-one demo now.

www.icis.com/supplydemanddata
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ASIA PE DOWNTREND MAY
CONTINUE IN H2 2017 ON NEW
CAPACITY
By: Felita Widjaja

SINGAPORE (ICIS)--Asia polyethylene
(PE) prices were under pressure in the
first half of the year and outlook for the
rest of 2017 remains bearish as a result of
massive new capacity globally from several
news plants due to come on stream in the
next few months.
Softening feedstock naphtha and ethylene
values might also weigh on PE prices further.
There will be more than 8m tonnes/year of
PE capacity addition from North America,
China and India by the end of the year with
more than half of the capacity coming from
shale gas projects.
India is expected to start exporting its PE
cargoes to China and also southeast Asia
more regularly as it will have around 2m
tonnes/year additional capacity by the
third quarter.
For the market players, a gloomy second
half is not much different from the
downtrend seen so far in 2017.
China’s PE prices initially firmed up at the
start of the year but dropped from MidFebruary onwards, particularly for low
density polyethylene (LDPE), which fell by
more than $130/tonne CFR (cost & freight)
China by March.
The previous tight supply of LDPE in
late 2016 to early 2017 had eased while
competitively-priced cargoes from Iran,
North and South America weighed down on
PE prices.
On the other hand, southeast Asian prices
firmed up for most of Q1, gaining around
between $35-60/tonne CFR SEA across
PE grades.
Suppliers were holding comfortable-totight inventory as several southeast Asian
producers were scheduled for maintenance
turnarounds in March.
In addition, production issues and
shutdowns in the Middle East and Saudi

Arabia in late December 2016 to early
February 2017 had eroded import supply.

after financial regulations were tightened
since last December.

However, the price gain in Q1 could not be
sustained as they were mostly caused by
temporary tightening of the supply, instead
of an improved downstream demand.

Banks in China, which have US
connections, implemented stricter checks
on paper work for Iranian cargoes limiting
their entry into China.

“Unstable southeast Asian currencies
caused importers and buyers in general to
keep their inventories low and limit import
demand,” said a local trader.

For southeast Asian market, lower than
expected demand leading up to the Eid-ul
Fitr holiday – marking the end of the Muslim
fasting month of Ramadan - in end June
as well as the monsoon season in Q2 had
dampened market sentiment.

China’s PE market remained weak
throughout the second quarter with largely
lower prices across all PE grades.
Average linear low density polyethylene
(LLDPE) and LDPE film prices dropped
further by $90-95/tonne CFR China while
high density polyethylene (HDPE) film
prices went down more modestly by $55/
tonne CFR China.

“Demand for PE has been pretty weak
this year. Usually there’ll be a pick-up in
demand before the Hari Raya (Eid-ul Fitr)
holiday in June but we hardly feel it this
year,” said an Indonesian supplier.
Prices dropped around $65-90/tonne CFR
SE Asia across all PE grades amid the
persistent price downtrend in Q2.

Domestic prices were relatively low as
Local producers in the region lowered their
compared to import prices due to inventory
offers week-on-week or on a monthly basis in
pressure. This weighed down on import
a bid to move their monthly cargo allocations.
prices as cost to import became more
expensive than purchasing materials locally.
However, buying appetite for import
cargoes, particularly in Indonesia, Malaysia
In the meantime, competitively-priced
and Thailand remained thin.
cargoes from North and South America
continued to exert pressure on PE prices
while Iranian cargoes became less available
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The diplomatic crisis between Qatar and
some key members of Gulf Cooperation
Council (GCC) led by Saudi Arabia has
added to the market uncertainty with many
players concerned that supply and trade flow
in Asia will be affected in the longer term.
Some sources were concerned that the
sanctions on Qatari cargoes into the GCC
market, and the closure of ports of call in
Saudi Arabia and UAE for Qatari vessels
and cargoes, meant that more volume
allocations will be made available to other
regions, including Asia.

“We’ve been seeing price downtrend in the
last two to three months and if China market
does not pick up anytime soon, it will be
difficult for PE prices in Asia to stabilise, let
alone rebound,” said a regional trader.
China, being the biggest importer of spot
PE cargoes in Asia, is seen as the market
leader which provides price direction to
other Asian countries.

Market’s confidence is continuously being
depressed by extended price downtrend with
little chance of rebound on the back of falling
feedstock naphtha and ethylene prices.
However, some market participants expect
buyers to restock their inventory once prices
stabilise as they had been keeping low
inventory due to bearish sentiment which
might, in turn, help to support PE prices in
the later part of the year.

“Since Qatari producer cannot sell to Saudi
or other Middle East regions, they will need
to sell more to Asia and other regions that
might be able to consume its cargoes,” said
a trader.
On the other hand, expected delay in
shipments from Qatar might deter buyers
in Asia to commit huge volumes for July
shipment cargoes, which might enable willing
buyers to push down offer prices in return.
Most market participants expect July
prices to be lower than those in June in the
absence of any bullish factors.

You can reply on ICIS data and insights for all your polyethylene (PE) market intelligence needs
PRICING INFORMATION

CHINA POLYETHYLENE (PE) ANNUAL STUDY

ICIS is the benchmark for independent and
reliable price assessments for the Asian PE
market. Our reports also provide price histories
and expert commentary to help you understand
the key price drivers and market conditions
and settle your contract prices confidently with
access to time-sensitive offers, bids and price
movements.

Anticipate where the domestic Chinese PE market
is heading and create robust plans for production
and investment activities. The study also includes
supply and demand forecast data, import/export
levels, capacity expansion plans, downstream
demand overview and outlook, as well as analyses
on key issues and developments in the market.

Request your free sample report

Enquire about the China PE Annual Study

REAL-TIME CHINA SUPPLY AND DEMAND
DATA
View a one-month live supply and demand data
on China’s chemicals, with real-time forecast
updates on production, imports, consumption by
demand segments as well as net balance, as well
as commentary on supply interruption details,
including source, company details and causes and
impact on supply and demand data for the country.

Request a free demo

FORECAST REPORTS

NEWS INFORMATION

SUPPLY AND DEMAND DATABASE

ICIS publishes monthly forecast report for
polyethylene showing a 12-month rolling price
forecast and trade balances. It is a valuable tool
to identify commercial opportunities in the short
to mid-term.

Be the first to find out about breaking news and
analysis across the Asian PE market. Our marketmoving news articles cover production updates,
plant capacities, output and shutdowns, plus so
much more.

Receive an end-to-end perspective across the
global petrochemical supply chain, enabling you
to grasp the local or regional scenario in a global
context. Data includes import and export volumes,
consumption, plant capacities, production and
product trade flows for PE – from 1978 up to 2030.

Request a free trial of the sample reports

Request your free trial today
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ASIA PP MARKET LIKELY TO
REMAIN UNDER PRESSURE IN
H2 2017
By: Leanne Tan

SINGAPORE (ICIS)--The Asian
polypropylene (PP) market is likely to
remain under pressure in the second half of
2017 as buying in the key Chinese market
is showing no signs of picking up after
months of slow import activity, according to
market sources.
The Asian PP market saw a bullish start in
early 2017, with PP flat yarn grade prices in
China peaking for the year at $1,055 CFR
(cost & freight) China in early March.
Dutiable PP flat yarn grade import prices
in southeast Asia similarly reached a
19-month high of $1,150 CFR southeast
(SE) Asia on average in late February,
owing to a tight availability of spot supply
amid several unscheduled turnarounds at
producers in the Middle East.

Chinese traders with incoming cargoes
turned to SE Asian buyers in search of
more attractive margins amid a growing gap
between China and SE Asia prices.
Spot import prices in SE Asia in turn came
under pressure, with supply in the region
augmented by re-exports of Middle East
cargoes by these Chinese traders amid the
open arbitrage window.
Producers in Taiwan and South Korea also
redirected available spot cargoes away from
their typical China target market to SE Asia
instead, attracted by the better netback.
Toward the end of Q2 2017, international
producers faced stiff competition from local
producers in the domestic markets, in both
China and SE Asia, resulting in limited
support for PP prices in Asia.
The outlook for the rest of 2017 will hinge
largely on buying appetite and inventory
levels in the key Chinese market.

Should downstream demand for PP resins
in China remain persistently weak, domestic
inventory levels will likely continue to run
high, and interest in imports will remain
subdued as a result.
This in turn will likely impact buying appetite
in the broader Asian market in the near
term.
Volatile crude oil prices, political
tensions and with weak macroeconomic
fundamentals could also continue to plague
the Asian market through the second half of
the year.
Moreover, manufacturing sectors across
Asia have come under greater pressure in
recent months.
The purchasing managers’ index (PMI)
in China and many SE Asian economies
fell for the month of May, and the slower
expansions have dented market players’
confidence in many of the developing
countries in the region.

Producers raised list prices substantially
week after week in the first quarter of
2017, keen to take full advantage of the
short supply. The bullish momentum was
further fuelled by escalations in feedstock
propylene spot prices in SE Asia.
However, the uptrend lost momentum in
early March, as Chinese buying appetite
failed to pick up after the Lunar New Year
holidays, defying expectation.
Demand in China has been weak for most
of the year as downstream converters
ran their manufacturing plants at reduced
capacity amid stricter enforcement of
environmental regulations aimed at curbing
pollution.
A post-holiday build-up of domestic
inventories in China further dampened
buying appetite for fresh import cargoes
from the Middle East in Q2 2017.
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The outlook for July remains bearish, with
some market players anticipating that
demand for fresh imports to be dented
by potential delays in previous’ months
cargoes.
Port congestion in the Middle East is a
typical occurrence for the industry near

to the Eid holidays, and as a result, some
cargoes originally scheduled to arrive in
June or July could potentially be delayed to
later months.
Further down the road, some market
players were hopeful for a slight pick-up
in downstream demand in August and

September when post-Eid and the start of
year-end buying commences.
However, buying appetite in Asia is likely to
fade once again toward the end of the year,
as the New Year holidays approaches.

You can reply on ICIS data and insights for all your polypropylene (PP) market intelligence needs
PRICING INFORMATION

CHINA POLYETHYLENE (PP) ANNUAL STUDY

ICIS is the benchmark for independent and
reliable price assessments for the Asian PP
market. Our reports also provide price histories
and expert commentary to help you understand
the key price drivers and market conditions
and settle your contract prices confidently with
access to time-sensitive offers, bids and price
movements.

Anticipate where the domestic Chinese PP market
is heading and create robust plans for production
and investment activities. The study also includes
supply and demand forecast data, import/export
levels, capacity expansion plans, downstream
demand overview and outlook, as well as analyses
on key issues and developments in the market.

Request your free sample report

Enquire about the China PE Annual Study

REAL-TIME CHINA SUPPLY AND DEMAND
DATA
View a one-month live supply and demand data
on China’s chemicals, with real-time forecast
updates on production, imports, consumption by
demand segments as well as net balance, as well
as commentary on supply interruption details,
including source, company details and causes and
impact on supply and demand data for the country.

Request a free demo

FORECAST REPORTS

NEWS INFORMATION

SUPPLY AND DEMAND DATABASE

ICIS publishes monthly forecast report for
polypropylene showing a 12-month rolling price
forecast and trade balances. It is a valuable tool
to identify commercial opportunities in the short
to mid-term.

Be the first to find out about breaking news and
analysis across the Asian PP market. Our marketmoving news articles cover production updates,
plant capacities, output and shutdowns, plus so
much more.

Receive an end-to-end perspective across the
global petrochemical supply chain, enabling you
to grasp the local or regional scenario in a global
context. Data includes import and export volumes,
consumption, plant capacities, production and
product trade flows for PP – from 1978 up to 2030.

Request a free trial of the sample reports

Request your free trial today
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Enquire about the supply/demand database
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Training Courses
& Conferences
ICIS offer a series of training courses and conferences, to provide industry players with
information, understanding and network they need to navigate global chemical markets
with confidence. Designed by ICIS experts, our team are dedicated to putting together
high quality courses and conferences.
Within the Asia region we offer numerous training courses and conferences and you are
sure to find an event that addresses your specific needs.

Upcoming Training Courses

Upcoming Conferences

Petrochemicals Introduction

The 1st ICIS Indian Surfactants Conference

14 – 15 August // Singapore

21 – 22 September 2017 // Mumbai, India

Petrochemicals Economics & Forecasting

The 7th ICIS Asian Surfactants Conference

16 August 2017 // Singapore

9 – 10 November 2017 // Singapore

Petrochemicals Introduction

The 5th ICIS Asian Polyolefins Conference

20 – 21 September 2017 // Mumbai, India

14 – 15 November 2017 // Bangkok, Thailand

Surfactants Business Essentials
8 November 2017 // Singapore

Asian Polyolefins

Visit www.icis.com/conferences to see all of the
upcoming conferences and to find out more about
what topics are being covered, who will be speaking
and who is attending.

13 November 2017 // Bangkok, Thailand
Visit www.icis.com/training to view the full list of
training courses and what each one will cover.

Please note, we reserve the right to amend or cancel events. Dates and venues are subject to change.

www.icis.com/conferences

l

+44 (0) 20 8652 3233

l

events.registration@icis.com
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POLYOLEFINS AND OLEFINS
ETHYLENE

ASIA ETHYLENE SUPPLY LIKELY
TO REMAIN AMPLE IN H2 2017
SINGAPORE (ICIS)--Northeast Asia’s
spot ethylene prices have fallen to near
17-month lows at the mid-year mark
due to a supply overhang in the region,
with market players expecting product
availability in Asia to remain ample in
the second half of 2017 despite growing
demand in China.
Import prices closed the week of 5 June
at $935/tonne CFR (cost and freight) NE
(northeast) Asia for end-June to July-arrival
cargoes, after falling for seven weeks. The
price level is also a long climb down from
the year-to-date high of $1,345/tonne CFR
NE Asia in mid-February.

A spate of downstream plant issues at
integrated complexes in Japan, South Korea
and Taiwan during late May to June added
to the headwinds. The affected producers
shipped out more spot and term tonnes for
June- to July-loading, with the bulk of the
supply heading to the key China market.
Separately, over 60,000 tonnes of cargoes
from the Americas and Europe are
scheduled to be delivered to Taiwan and
China in June to July. The bulk of the supply
is heading to Kaohsiung, Taiwan, and this
has limited the outlets in the country for
spot tonnes.

The supply overhang was exacerbated
by rising supplies from the Middle East
following the completion of a series
of cracker turnarounds and due to
On 16 June, the weekly prices were
downstream production issues at
unchanged from the previous week at $935/ integrated complexes.
tonne CFR NE Asia.
The market have come under intense
selling pressure after a strong first-quarter,
mainly due to plentiful supply from both
Asian and non-Asian sellers.
While margins for standalone derivative
plants outside the polyethylene (PE) sector
strengthened later in the second quarter,
helped by a rebound in downstream pricing
and sharply lower feedstock ethylene costs,
ethylene sellers struggled to stabilise prices
in an oversupplied market.
Exports from southeast Asia to northeast
Asia have been brisk since March.
Some southeast Asian producers are
understood to have scaled back on their
underperforming PE operations, while
others have surplus tonnage on the back
of derivative plant maintenance shutdowns
and production issues. The restart of
ExxonMobil’s 1m tonne/year cracker in
Singapore in the second half of May from
maintenance boosted supply as well.

Nearly 15,000 tonnes were delivered from
the UAE to Indonesia at the end of May
and early June. The producer resumed
exports temporarily, possibly because of
downstream production issues. It stopped
regular exports after a fire at its residue fluid
catalytic cracker (RFCC) in January.
A Saudi producer is looking to ship more
cargoes to term lifters in Asia from June
onwards, in line with increased production
that follows the completion of the spring
cracker turnaround period.
Looking ahead, traders and end-users
expect Asia to remain well-supplied in the
second half of the year on the back of
regional capacity expansions and the weak
PE market.
India’s Reliance Industries Ltd (RIL) and
Korea Petrochemical Industry Co (KPIC) in
South Korea are poised to become regular
exporters in the third quarter.
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KPIC completed at the end of May/early
June a project to add 330,000 tonnes/year
of ethylene capacity to its 470,000 tonne/
year cracker, although the plant has not yet
attained on-spec production as of 16 June
due to technical issues.
Meanwhile, Reliance is debottlenecking
three of its crackers by a total of 200,000
tonnes/year between end 2016 and June
2017. Both RIL and KPIC were structurally
balanced-to-short prior to the expansions.
Separately, Lotte Chemical Titan is bringing
on line a catalytic cracking unit with an
ethylene nameplate capacity of 90,000
tonnes/year at its Pasir Gudang complex in
Malaysia. This will lessen the reliance of the
company’s Indonesian PE operations on
ethylene imports.
“Sellers in southeast Asia and outside Asia
will need to push more volumes into China,’’
a trader said.
The weak PE market could continue to
drive ethylene exports from southeast
Asia in the second half of the year. The
prospects for the polymer sector are
somewhat pessimistic in view of the strong
capacity expansions in India and the US.
Ethylene supplies from the Middle East and
Europe could see an increase in the second
half of 2017 now that the major secondquarter cracker turnaround period is over.
Markey players, however, are still working
out how the diplomatic rift between Qatar
and its Gulf Arab neighbours will impact the
overall ethylene balance in Asia.
A Saudi producer that used to ship one to
two cargoes to Qatar every quarter will likely
push more volumes into Asia. However, this
increase in supply could be somewhat offset
by exports from Asia to Qatar.
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POLYOLEFINS AND OLEFINS
ETHYLENE

From a pricing and location perspective,
southeast Asia and India are seen as the
best candidates to fill the supply void in
Qatar and it is understood that some traders
are working on shipments from Singapore
to Mesaieed for June loading.

China bought more than 790,000 tonnes of
ethylene during January to April, up 70%
from the same period a year ago.
“[The] market will hopefully tighten up in Q4
when the new plant comes up,”
a producer said.

On demand in China, players are expecting
the upcoming start-up of a 500,000 tonne/
year styrene monomer (SM) plant to give a
further boost to the country’s import appetite
in the second half of the year.

You can reply on ICIS data
and insights for all your
ethylene market intelligence
needs
PRICING INFORMATION
ICIS is the benchmark for independent and reliable
price assessments for the Asian ethylene market.
Our reports also provide price histories and expert
commentary to help you understand the key price
drivers and market conditions and settle your
contract prices confidently with access to timesensitive offers, bids and price movements.
Request your free sample report

NEWS INFORMATION
Be the first to find out about breaking news and
analysis across the Asian ethylene market. Our
market-moving news articles cover production
updates, plant capacities, output and shutdowns,
plus so much more.
Request your free trial today

REAL-TIME CHINA SUPPLY AND DEMAND
DATA
View a one-month live supply and demand data
on China’s chemicals, with real-time forecast
updates on production, imports, consumption by
demand segments as well as net balance, as well
as commentary on supply interruption details,
including source, company details and causes and
impact on supply and demand data for the country.

Request a free demo

SUPPLY AND DEMAND DATABASE
Receive an end-to-end perspective across the
global petrochemical supply chain, enabling you
to grasp the local or regional scenario in a global
context. Data includes import and export volumes,
consumption, plant capacities, production and
product trade flows for ethylene – from 1978 up to
2030.
Enquire about the supply/demand database
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POLYOLEFINS AND OLEFINS
PROPYLENE

ASIA C3 GAINS MAY BE CAPPED
IN H2 BY BEARISH DOWNSTREAM
MARKETS
By: Joson Ng

SINGAPORE (ICIS)--Spot propylene (C3)
prices in Asia may not go on a sharp uptrend
in the second half of 2017 amid a bearish
outlook in downstream Chinese markets, but
can expect some supply-side support.
Scheduled plant turnarounds in northeast
Asia from May to August could limit supply
and support prices in the near term, while
downstream polypropylene (PP) futures
market behaviour could also influence
propylene’s price direction, industry
sources said.
Propylene demand from downstream PP
sector in the key China market is expected
to weaken. PP supply could lengthen in the
near term due to fewer plant turnarounds
scheduled in the second half of the year.
Meanwhile, demand for another derivative
propylene oxide (PO) in the country is also
expected to soften, while another major
downstream - acrylic acid (AA) - continues
to grapple with oversupply.
China is a major importer of propylene in
Asia. Its domestic market tends to dictate the
movement in northeast Asian spot prices,
although its monthly import volume has been
shrinking since the start of the year.

Southeast Asian propylene prices rose
above northeast Asian prices for the first
time since April last year because good
demand, and this condition lasted for about
two months from 13 January.
Buyers had difficulties locating spot cargoes
in southeast Asia since the start of the year,
leading to higher bids and buying indications.
But demand in the key China market
weakened in the second half of February
due to weak performance in the downstream
PP market, dragging down spot propylene
prices in southeast Asia. By early March,
NE Asian prices have flipped back into a
premium over southeast Asian prices.
From the peak in mid-February to the
second half of April, northeast Asian
prices slumped 17.8%, dragged down by
heavy losses in China’s domestic market,
according to ICIS data.
Over the same period, southeast Asian
propylene prices shed 29.6%, while
domestic Chinese propylene prices in
Shandong declined 18.8%.
Supply in China was generally considered
ample. But demand weakened first half
of April as Chinese authorities stepped
up environmental inspection checks on
downstream production units in the eastern
Shandong region.

Meanwhile, the key PP downstream
market continued to suffer from less-thanOfficial data showed that the country
ideal sales and high inventory, resulting in
imported 217,000 tonnes of propylene in
April, down from 318,000 tonnes in January. mounting selling pressure among propylene
producers in China.
Elsewhere in northeast Asia, there were
pockets of demand in Japan, South Korea
and Taiwan.
Spot propylene prices have shed 7.3% from
the start of the year to $830/tonne CFR
(cost and freight) NE (northeast) Asia on 9
June, according to ICIS data.

The early part of May provided a muchneeded respite as spot prices in domestic
China and Asia rebounded slightly but
weak demand across various domestic
downstream markets continued to weigh on
the market.

You can reply on ICIS data
and insights for all your
propylene market intelligence
needs
PRICING INFORMATION
ICIS is the benchmark for independent and reliable
price assessments for the Asian propylene market.
Our reports also provide price histories and expert
commentary to help you understand the key price
drivers and market conditions and settle your
contract prices confidently with access to timesensitive offers, bids and price movements.
Request your free sample report

NEWS INFORMATION
Be the first to find out about breaking news and
analysis across the Asian propylene market. Our
market-moving news articles cover production
updates, plant capacities, output and shutdowns,
plus so much more.
Request your free trial today

REAL-TIME CHINA SUPPLY AND DEMAND
DATA
View a one-month live supply and demand data
on China’s chemicals, with real-time forecast
updates on production, imports, consumption by
demand segments as well as net balance, as well
as commentary on supply interruption details,
including source, company details and causes and
impact on supply and demand data for the country.

Request a free demo

SUPPLY AND DEMAND DATABASE
Receive an end-to-end perspective across the
global petrochemical supply chain, enabling you
to grasp the local or regional scenario in a global
context. Data includes import and export volumes,
consumption, plant capacities, production and
product trade flows for propylene– from 1978 up to
2030.
Enquire about the supply/demand database

The market started the year strong, with
gains in both the north and southeast
Asian prices.
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BUTADIENE (BD) & RUBBER

ASIA BD, SBR MAY REBOUND IN
JULY AND RISE GRADUALLY IN H2
2017
By: Helen Yan

SINGAPORE (ICIS)--Asia butadiene (BD)
and the derivative styrene butadiene rubber
(SBR) prices are likely to be on a more
gradual upward momentum in the second
half of this year - after a volatile first half.
“Re-stocking activities are expected to
pick up from July as the tyre makers need
to replenish their dwindling SBR stocks
and ramp up their operating rates to meet
increased demand in the fourth quarter,” a
rubber trader said.
This will mean the feedstock BD price is
likely to bottom out in June and may start to
rebound in July, market sources said.
“The feedstock BD and the SBR prices
are likely to rebound in July and remain
firm in the third quarter but are expected to
strengthen in the fourth quarter, which is
usually a strong demand season in Asia,” a
synthetic rubber producer said.
Demand for BD and SBR had been
sluggish in the second quarter due to
swollen inventories.
Over-stocking and frenzied procurement
activities saw the feedstock BD hitting
$3,000/tonne CFR (cost and freight)
northeast (NE) Asia in February this year,
before it crashed to $925/tonne CFR NE
Asia on 9 June, ICIS data showed.
Asia BD spot prices remained unchanged
at $925/tonne CFR NE Asia on 16 June,
according to ICIS.
BD is a key feedstock in the production
of SBR, accounting for about 75% of its
composition and production costs.

Non-oil grade 1502 SBR prices fell to
$1,375/tonne CIF (cost, freight and
insurance) China on 14 June, down 55%
since February, when its price hit $,3000/
tonne CIF China.

The unified GST will be implemented in July.

SBR is used to make tyres for the
automotive industry.

Non-oil grade 1502 SBR prices were at
$1,425/tonne CFR India on 14 June, down
by about 50% from February when it hit
$2,800/tonne CFR India, ICIS data showed.

Abundant inventories of SBR and natural
rubber (NR) had weighed on demand in the
second quarter of this year.

An 18% GST rate will apply to chemicals
and polymers as announced by the Indian
government on 18 May.

“There is too much uncertainty and
confusion over the new GST and whether
the government IT infrastructure is robust
enough to cope with the shift to this unified
tax system,” an Indian synthetic rubber
producer said.

“There were too much inventories of SBR
and NR at the warehouses in Qingdao,
China, and tyre makers in China may only
start to import SBR from late July when
these inventories are depleted,” a major tyre
In Southeast Asia, demand is also expected
maker based in China said.
to improve from July as market players
Tyre makers in China usually run their factories return from the Eid ul-Fitr holiday to replenish
their inventories. Eid holidays are due at the
at lower rates in the hot summer months of
end of the next week, marking the end to the
June and July and demand for SBR tends to
Muslim fasting month of Ramadan.
remain soft during these months.
The weak NR price, which saw it drop from
around $2,200/tonne in February to around
$1,400/tonne in early June, also added to
the downward pressure on the SBR price.
Both SBR and NR are substitute feedstocks
in the production of tyres for the automotive
industry and their prices tend to impact
each other.
China is the world’s largest automotive
industry and the world’s second
largest economy.
In India, demand for SBR is expected to pick
up in July as the downstream tyre makers
replenish their dwindling SBR stocks.

Demand had been sluggish in the second
quarter amid weak market sentiment, and
the month-long Ramadan in June amid
the predominantly Muslim populations of
Malaysia and Indonesia.
“We may start to re-stock our SBR
inventories from mid-July after the Eid
holiday,” a southeast Asian tyre maker said.
Non-oil grade 1502 SBR prices were at
$1,475/tonne CFR SE Asia on 14 June,
down by about 50% since February, when it
hit $2,900/tonne CFR SE Asia, ICIS
data showed.

The downstream tyre makers in India had
been keeping lean inventories in the second
quarter due to the uncertainty caused by the
introduction of a new goods and services
tax (GST).
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BUTADIENE (BD) & RUBBER
You can reply on ICIS data
and insights for all your
butadiene/rubber market
intelligence needs
PRICING INFORMATION
ICIS is the benchmark for independent and reliable
price assessments for the Asian butadiene and
rubber markets. Our reports also provide price
histories and expert commentary to help you
understand the key price drivers and market
conditions and settle your contract prices
confidently with access to time-sensitive offers,
bids and price movements.
Request your free sample report

NEWS INFORMATION
Be the first to find out about breaking news and
analysis across the Asian butadiene and rubber
markets. Our market-moving news articles cover
production updates, plant capacities, output and
shutdowns, plus so much more.
Request your free trial today

CHINA RUBBER STUDIES
Anticipate where the domestic Chinese styrene
butadiene rubber (SBR) and polybutadiene rubber
(PBR) markets are heading and create robust
plans for production and investment activities. The
studies also include supply and demand forecast
data, import/export levels, capacity expansion
plans, downstream demand overview and outlook,
as well as analyse key issues and developments in
the market.
Enquire about the China Rubber Annual Studies

REAL-TIME CHINA SUPPLY AND DEMAND
DATA
View a one-month live supply and demand data on
China’s chemicals, with real-time forecast updates
on production, imports, consumption by demand
segments as well as net balance, as well as
commentary on supply interruption details, including
source, company details and causes and impact on
supply and demand data for the country.
Request a free demo

SUPPLY AND DEMAND DATABASE
Receive an end-to-end perspective across the
global petrochemical supply chain, enabling you
to grasp the local or regional scenario in a global
context. Data includes import and export volumes,
consumption, plant capacities, production and
product trade flows for butadiene and rubber – from
1978 up to 2030.
Enquire about the supply/demand database
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