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The European styrene market faced some 
rather dramatic price movements during the 
first quarter of this year, with a strong upward 
trend that actually started in November 2016.

From that month until March 2017, the 
European monthly contract price (MCP) 
increased by €665/tonne with the main 
factors being developments on the 
supply side as well as raw material price 
movements. 

Although Europe had not faced any 
significant production issues compared 
to recent years, the US market was 
forced to deal with a number of planned 
and unplanned outages that took out an 
important amount of export material that 
would have normally arrived in Europe.

Consequently, as European market 
players struggled to secure supplies, spot 
prices climbed to unforeseen levels.

The volatility and the price level of 
styrene caused some serious headaches 
in the downstream styrenics markets and 
primarily in the European expandable 
polystyrene (EPS) industry where 
producers as well as converters were 
forced to cut down production rates or 
even stop production completely.

EPS demand fell to very low levels as 
customers were unable to pay for all 
these consecutive price increases; some 
only bought on a “need-to” basis whereas 
others would only buy when the right 
price appeared.

The situation was no better in the 
European polystyrene (PS) market where 
players faced competition from other 
materials such as polypropylene (PP) 

or polyethylene terephthalate (PET) that 
were more affordable and reliable. 

The record high PS price forced a 
number of players to swap some volumes 
to PP in order to save on costs, although 
the procedure was not that easy in terms 
of swapping technologies.

STYRENE PRICES CRASH IN Q2, 
STYRENICS DEMAND REVIVES

The above styrene price pattern brought 
back memories of 2015, with market 
players remembering that values had 
then moved in a very similar way.

Back then, prices had increased for 
several months and then recorded 
significant losses in a very short time 
period.

This was exactly what happened 
during April and May 2017, when the 
European styrene MCP dropped €520/
tonne - as soon as the supply situation 
in the US started to show clear signs of 
improvement.

The lower feedstock price brought a 
strong shift in customers’ purchasing 
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behaviour, mainly in the downstream 
styrenics markets, as they eagerly started 
buying material and replenishing stocks 
that had been at very low levels for quite 
some time.

However, the styrene rollercoaster also 
changed the behaviour of some EPS 
customers who found it safer to buy 
material on a weekly spot basis and limit, 
as much as they could, the impact of 
feedstock volatility

In the European PS market, volumes 
moved up again from May onwards, 
having dropped around 20% in April year 
on year in some cases.

FROM VOLATILITY TO 
STABILITY?

After the sudden and severe price 
fluctuations during most of the first half of 
the year, styrene players are now more 
optimistic and confident that the market 
has entered a period of stability which 
started in June. 

“We could witness smoother market 
circumstances after a very difficult first 
quarter,” a styrene buyer said.

“European output is relatively steady and 
most plants were running well during the 
second quarter, which was the market’s 
strong period,” a producer said.

It said that customers might be 
complaining about high prices but the 
styrene market will probably not change 
much over the next 10 years and could 
stay balanced to slightly long.

This producer said that current margins 
do not allow for large investments and 
every potential issue in the European 
market could immediately turn into a 
shortage of product.

Another player mentioned that in two to 
three years’ time there might be some 
sort of change in the European styrene 
landscape: The source said: “One of the 
problems is that some plants are really 
old and they keep ageing. Would it be a 
solution for some of them to close down?”

This source added that consumption 
goes down slightly every year and, 
therefore, plants are not running flat out.

Commenting on the short-term outlook 
for the market, a buyer said: “Apart from 
some production issues talked about 
during the last couple of months, all 
other units are running smoothly and 
production is stable.

“This is the market’s strong season for 
demand that started in May; the US imports 
that have started arriving from mid-June will 
bring some length that will make the market 
look more balanced to long,” it added.

Another source said: “From what we 
know, four vessels from the US are 
already on water heading into Europe 
and another two are about to follow 
the same route. It will be difficult for the 
market to be bullish in July.”

With regards to US imports, a producer said 
that these quantities are rather reasonable 
and not higher than recent years: “From the 
expected US volumes, only a portion will 
materialise; some players were expecting to 
see more arriving in Europe.” 

This producer added: “From last year, 
there has been no real fundamental 
change in the styrene market and we 
expect a similar pattern for the second 
half of the year.”

Other players agree that the market 
is now looking more relaxed although 
it is still very difficult to interpret and 
understand some of its key fundamentals.

“We always have to look at styrene 
globally. Recently, the European 
market has become more sensitive 
towards the Asian market and any price 
developments in the benzene market, 
although there was a disconnect from 
benzene in the first quarter,” one of them 
pointed out.

Another source said that the Asian 
market is now coming back up after some 
plants had been in turnaround.

“There is a pick-up in Chinese demand, 
but European styrene demand is also 
expected to be healthy until October, 
especially for the construction industry. 
Volumes will then start dropping as soon 
as the winter season will start kicking in,” 
it said.

Even if it seems that the European 
styrene market is getting closer to a 
more stable outlook, downstream players 
remain concerned after the abrupt 
fluctuations seen in the first quarter.

“Some PS companies have started 
exploring new ways and other 
products that could replace it. These 
innovations mainly relate to polyethylene 
terephthalate that is cleaner, recyclable 
and offers the sort of stability that is 
lacking in the PS industry,” a buyer said. 

This source pointed out that PS demand 
merely depends on any styrene price 
movements: “If styrene would turn volatile 
again, then PS demand would start 
dropping significantly and the market will 
find itself in a downward spiral that will be 
difficult to sustain.”  

Another PS player said: “When the 
styrene MCP is at €1,000-1,200/tonne, 
everyone thinks it is a comfortable level; 
however, when it spikes and goes as 
high as €1,650/tonne then downstream 
markets start having trouble.”
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European Styrenics Price Forecast Report

Find out more about the styrenics Europe price forecast report

What is the European styrenics Europe forecast report?

The ICIS Styrenics Europe price forecast report provides you with a  
12 month view that explains and analyses the demand, supply and 
price trends in  Europe’s domestic and import/export market, providing 
you with price insights into the European styrene and polystyrene 
markets.

Why do you need the styrenics Europe price forecast 
report?

n   Use 12-month rolling price forecasts to see where prices are 
heading

n   Understand how prices and margins impact profitability

n   Read analyses of producer margins and styrenics market dynamics

n   Gauge whether prices will go up or down in the short-to-medium-term

You can rely on ICIS for all your market intelligence needs

Request your free sample report

Request a free trial of ICIS news Enquire about the price forecast reports

Enquire about our supply and demand data Enquire about ICIS Training or Conferences

Download a free sample now

SUPPLY AND DEMAND DATA

Receive an end-to-end perspective across the 
global petrochemical supply chain, enabling you 
to grasp the local or regional scenario in a global 
context. Data include import and export volumes, 
consumption, plant capacities, production and 
product trade flows – from 1978 up to 2030.

EVENTS

ICIS offer a series of public and in-house training 
courses and industry-leading conferences. 
Designed to provide the in-depth information and 
outlook you need to navigate the market with 
confidence. With over 28 conferences and 45 
training courses each year, you are sure to find an 
event that meets your specific needs.

DIGITAL CHEMICAL BUSINESS MAGAZINE

ICIS Chemical Business (ICB) e-magazine is the 
No.1 source of market intelligence and analysis 
of the global chemical markets. It is the essential 
reading for global chemical industry players, 
providing decision support for executives making 
current transactions, as well as short term and long 
term planning.

FORECAST REPORTS

ICIS publishes monthly forecast reports for 
polyethylene and polypropylene in Asia, Europe 
and the US showing a 12-month rolling price 
forecast as well as details of supply and demand, 
trade balances, capacity and margins. It is a 
valuable tool to identify commercial opportunities in 
the short to mid-term.

PRICING INFORMATION

ICIS is the benchmark for independent and reliable 
price assessments on more than180 commodities 
traded in regions such as Asia, Europe and the 
Americas. Our reports also provide price histories 
and expert commentary to help you understand the 
key price drivers and market conditions and settle 
your contract prices confidently with access to time-
sensitive offers, bids and price movements.

NEWS INFORMATION

Be the first to find out about breaking news and 
analysis across the global petrochemical markets. 
Our market-moving news articles cover production 
updates, plant capacities, output and shutdowns, 
plus so much more.

You may also be interested in:

https://www.icis.com/training/?cmpid=ILC|CHEM|CHPRI-2017-1207-EURO-eustyrene_stability_vasiliki_xpromo&sfid=701w00000019YOZ
https://www.icis.com/conferences/?cmpid=ILC|CHEM|CHPRI-2017-1207-EURO-eustyrene_stability_vasiliki_xpromo&sfid=701w00000019YOZ
https://www.icis.com/contact/free-sample-price-report/?mode=icispricing&cmpid=ILC|CHEM|CHPRI-2017-1207-EURO-eustyrene_stability_vasiliki_xpromo&sfid=701w00000019YOZ
https://www.icis.com/contact/enquire-about-icis-supply-and-demand-window/?cmpid=ILC|CHEM|CHPRI-2017-1207-EURO-eustyrene_stability_vasiliki_xpromo&sfid=701w00000019YOZ
https://www.icis.com/training/?cmpid=ILC|CHEM|CHPRI-2017-1207-EURO-eustyrene_stability_vasiliki_xpromo&sfid=701w00000019YOZ
https://www.icis.com/contact/request-free-trial-icis-news/?cmpid=ILC|CHEM|CHPRI-2017-1207-EURO-eustyrene_stability_vasiliki_xpromo&sfid=701w00000019YOZ
https://www.icis.com/contact/enquire-about-icis-price-forecast-reports/?cmpid=ILC|CHEM|CHPRI-2017-1207-EURO-eustyrene_stability_vasiliki_xpromo&sfid=701w00000019YOZ
https://www.icis.com/contact/download-a-free-sample-digital-issue-of-icb-magazine/?cmpid=ILC|CHEM|CHPRI-2017-1207-EURO-eustyrene_stability_vasiliki_xpromo&sfid=701w00000019YOZ
https://www.icis.com/conferences/?cmpid=ILC|CHEM|CHPRI-2017-1207-EURO-eustyrene_stability_vasiliki_xpromo&sfid=701w00000019YOZ
http://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX%3A32014R0312

	Button 5: 


