
Traders question French nuclear availability 
forecasts for 2017

In January 2017, availability was 5-15% below 2015 
and 2016, and the gap has increased in February. 
With colder weather and fuels adding bullish 
pressure, French power prices have at times been 
more than double those from the two previous years 
so far in 2017.

A recovery in store?

As of 21 February, RTE’s unavailability of generation 
resources page suggests that nuclear availability will 
recover throughout March to achieve a multi-year 
high in April. Availability is then set to broadly track 
2015 levels for the remainder of the year. If this does 
occur, risk premium would start to be sold out of 
contracts for next winter, as traders gain confidence 
from higher availability and lower price delivery in 
the preceding months. The French Q4 ’17 Baseload 
is currently trading 44% higher than the Q4 ’16 
Baseload did at the same time last year.

The year’s nuclear availability is unlikely to actually 
equal RTE’s late February outlook, however. A 
similar forecast was provided on 21 February 2016, 
with availability expected to exceed 2015 levels for 
much of the year. While this did in fact exceed 2015 
levels and the 2016 forecast for much of February 
and March, it fell more than 2GW behind the 
forecast in late April and never recovered. As a 
result of the low availability, French Day-ahead 
Baseload power prices peaked at €215.00/MWh on 
4 November 2016, a four-year high.

In 2015, nuclear availability tracked RTE’s 21 
February outlook far more closely. After unplanned 
outages caused availability to fall more than 8GW 
below expectations in early August, this recovered 
strongly and never again fell this low for the 
remainder of the year. By contrast, in 2016 
availability hovered 10-20GW below February’s 
expectations from August onwards.
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European power traders have no confidence that 
French nuclear availability will be close to RTE’s 
current outlook in the second half of 2017, given the 
potential for more probes into the French nuclear 
fleet to take capacity offline.

Forecasts are more likely to be accurate through 
the year’s second quarter according to French and 
German market sources, who also do not believe 
that availability will drop as low as it did in 2016.

System operator RTE did not respond to requests 
for comment.

Impact on prices

Along with heating demand, nuclear availability is 
a major driver of French power prices, with nuclear 
making up more than 60% of the country’s 
generation mix. France is also western Europe’s 
largest power exporter, and so French nuclear 
availability has a major impact on prices in 
neighbouring markets.

In July 2016, the preliminary results of a safety 
review initiated by nuclear authority ASN revealed 
high carbon content in the steel of steam 
generators in as many as 22 of the 58 reactors in 
the country. Power incumbent EDF revised down 
its nuclear generation targets for 2016 accordingly, 
and ever since availability has tracked below 
levels from prior years (see ICIS Briefing for more 
information).
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Further issues in sight

Market participants contacted by ICIS expect 
another downwards revision in nuclear availability 
to occur midway through this year.

“I think RTE’s nuclear availability schedule is fair 
through to summer,” said one French power trader. 
“Once ASN has probed further into issues with 
nuclear components it may have to take more 
reactors off line or re-check some of them, so I 
wouldn’t trust too much beyond Q2.”

Another German power trader said that availability 
could track 10GW below the current forecast in the 
latter part of the year.

“Availability is probably not going to be as low as 
last year, as problems with high carbon levels in the 
generators appear to be resolved,” he said. “At the 
same time, I don’t believe we are going to reach 
production from two-to-four years ago.

“The fleet is ageing, and ASN still need to scrutinise 
other equipment [than steel generators] and is also 
looking into falsification of safety documents. There 
was also a recent explosion at Flamanville, which is 
an issue that could affect other reactors as far as 
we know. Finally, three-to-four reactors that have 
been off line for an extended period are due back 
this year, and I highly doubt that this will occur.”

A final French power trader pointed out that there 
are few producers of nuclear components, and so 
problems tend to reoccur.

“The Leibstadt reactor in Switzerland recently shut 
down after a malfunction of the exhaust system,” he 
said. “This is a problem that could crop up in the 
French nuclear fleet.” 
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Request a FREE sample report

This market update is part of the ICIS European Spot Gas Markets (ESGM) daily 
report which provides you with the latest prices, news and expert analysis on 
the current day’s trading. This comprehensive service is essential for industry 
participants, offering insights into key gas hubs, as well as a holistic view of 
regional conditions and the market outlook.

With two decades of expertise in price reporting for natural gas, the ESGM is the 
most widely used report, with Heren indices and price assessments being used as a 
benchmark for decades.

We publish independent price assessments and Heren indices for the British NBP, 
Dutch TTF, German NCG and GASPOOL, Belgian Zeebrugge and ZTP, French 
PEG Nord and TRS, Italian PSV, Austrian VTP, Czech VTP, Spanish PVB, Slovak 
VTP and Turkey markets.

Stay informed on the European Spot Gas Markets

Request a FREE sample report

Other essential resources from ICIS include:

Request a FREE sample report

European Gas Markets
This report provides a fortnightly roundup of the latest prices and developments in Europe’s 
natural gas markets. With comprehensive insights into hot topics and issues shaping the 
industry, and a strong focus on supplier countries and routes, it’s a must-read for market 
participants wanting to stay ahead of their competitors.

Continental Gas Snapshot
The daily digest of the European gas market helps you stay ahead of the latest prices and 
developments in key European gas markets. With price assessments and Heren indices for 
the Dutch TTF and Belgian Zeebrugge hubs, as well as expert commentary on market drivers 
across Europe, it’s an essential read for international gas players and analysts.

http://www.icis.com/energy/gas/europe/european-spot-gas-markets/?cmpid=EMP|ENER|CHHNT-2016-0807-EURO-esgm_market_highlights|sample_report&sfid=701w0000001JwQ6
http://www.icis.com/energy/gas/europe/european-gas-markets/?cmpid=EMP|ENER|CHHNT-2016-0807-EURO-egm_market_highlights|sample_report&sfid=701w0000001JwQB
http://www.icis.com/energy/channel-info-about/continental-gas-snapshot/?cmpid=EMP|ENER|CHHNT-2016-0807-EURO-cgs_market_highlights|sample_report&sfid=701w0000001JwQa



