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HOUSTON (ICIS)--When first quarter 2018 negotiations 
for the US glycerine market began in November, price 
direction seemed fairly straightforward with snug supply 
conditions constant over 2017 and the expected uptick in 
prices. However, the outcome of the negotiations would not 
conclude as expected.

“It is really mind boggling and I am not even sure what is 
happening,” a veteran importer said. “In other markets, 
glycerine supply is tight and prices still holding. Here in 
North America, it’s looking quite different.”

As December unfolded, lower prices were heard emerging 
in a fight to regain some lost market share across the 
different vegetable and tallow-based refined glycerine tiers 
and this competitive pricing dragged on the general price 
uptrend heard across the US market, despite a snug supply 
scenario.

Some major players in the US market were described as 
causing “havoc” during the last few weeks of the year as 
sharply lower prices were heard offered.

Most of the “havoc” described was said to be from two 
US domestic producers and some of the southeast Asia 
importers as lower prices were heard filtering into the 
market as the fight for market share raged.

“There was a fight for market share and we saw some 
prices that were lower than the rest of the market, but that 
product is now sold and supply is tight which is being seen 
in the spot market,” a producer said.

Other producers said they are sold out for January and into 
February.

“I am hearing several sold out and also seeing some spot 
opportunities for customers who passed due to lower 
pricing,” another producer said.

The source said sellers are either sold out, having production 
issues or having problems supplying contracted volumes.

Asian glycerine producers have reported that they see 
greater demand for refined vegetable glycerine in Asia and 
China and pricing that is higher than the US.

“They will be starting to cut back shipping larger volumes to 
the US,” the importer said. “In fact, a few have said that if 
pricing in the US does not improve, they will stop selling.”

In Malaysia and Indonesia, glycerine supply is tight and 
many producers are sold out up to the middle of March, the 
source said.

“Asian producers are resisting selling for March onwards, 
betting on further price increases to come,” the source 
added.

Part of the snug supply in Asia is that biodiesel production 
has not kicked in and fatty acid sales for the forward 
months is proving to be challenging.

Hence, the expectation that glycerine generation for the 
forward months is expected to be low, the source said.

“So, with that in mind, many Asian producers do not like to 
see where US pricing currently stands. Us included,” the 
source said.

Sources said that China has bought aggressively in recent 
months, which has removed some of the length from the 
southeast Asia and US markets. This buying, paired with 
lower utilisation rates seen in Asia, was heard to be limiting 
volumes of imported product from southeast Asia into the US.

The Chinese appetite for glycerine is largely underpinned 
by China’s rigorous environmental inspections and 
subsequent capacity closures of petrochemical production.

Statistics for 2017 are quite startling and indicate the scale 
of the environmental programme, suggesting that 40% 
of China’s total manufacturing capacity was temporarily 
shuttered last year, and 80,000 factories charged with 
breaching emissions levels.

As Chinese petrochemical production faces hurdles, the 
use of glycerine becomes more attractive in the place of 
propylene glycol in the production of epichlorohydrin (ECH), 
a US seller said.

“That’s is why we have seen a lot of demand from China 
out of the US market over the year,” the source said.
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US refined glycerine suppliers include Procter & Gamble, 
Vantage Oleochemical, Emery Oleochemical, Twin Rivers 
Technology, Peter Cremer North America, ADM, Cargill, 
Owensboro Grain, Louis Dreyfus and Future Fuels among 
others.

Major importers include Wilmar, Acme-Hardesty and 
several trading groups.
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critical Market data, tools and exPertise

ICIS’ coverage is unrivalled, publishing pricing data and market 
information for over 180 commodities, across all key regions. Make fast 
and confident decisions with access to: 

n  Contract and spot price assessments, including personalised alerts to 
notify you of changes

n  In-depth analysis and price history to help you track and understand 
price drivers and trends

n  Multiple delivery options to suit your needs

Find out more about icis price reports

ICIS offers a series of public and in-house training 
courses and industry-leading conferences. Designed 
to provide the in-depth information and outlook you 
need to navigate the market with confidence. With 
over 28 conferences and 45 training courses each 
year, you are sure to find an event that meets your 
specific needs.
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