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lng in 2018: the iCis outlooK

AustrAliA
Further lNG capacity jump expected
Domestic supply concerns persist

Australia is on course to overtake Qatar as holding the 
world’s largest lNG export capacity in 2018 but will not 
produce more than the Middle Eastern supplier until at 
least 2019. 

Online nameplate capacity in Australia could reach almost 
88mtpa if plants start up on time in 2018.  

But lNG projects in Australia continue to face challenges 
in construction and escalating costs. 

A total of 12.5mtpa of new capacity will be available once 
the Prelude floating project, Wheatstone train 2 in western 
Australia and the northern Ichthys plant come on line. 

Most of the offtake from the plants is committed to buyers 
in northeast Asia, indicating potentially weaker spot 
demand from the region for the second consecutive year.

the expiry or unsuccessful price review of a few legacy 
term contracts at export projects on the northwest coast 
could also increase supply. 

Australia’s domestic demand is a top priority, with the 
government having intervened to ensure lNG export 
projects on the west and east coast allocate part of their 
gas supply to the domestic market in the medium term.

Export projects in Queensland, in particular, have 
committed part of their gas supply to the east-coast 
market from 2018-2019 following political pressure to 
ease soaring domestic gas prices.

Melbourne-headquartered electricity and gas retailer AGl 
Energy has taken the first step in ensuring it has sufficient 
supply for its customers. 

the company plans to finalise its proposed receiving 
terminal and firm up discussions on the 1.8mtpa of five-
year supply required with shortlisted sellers in 2018.

 ChinA
lNG demand to rise again
Government continues to support gas

the world’s second-largest economy is estimated to have 
imported 38.3m tonnes of lNG in 2017, but the 45% year-
on-year growth is unlikely to be repeated in 2018. 

2017 imports will form a new baseline for China’s lNG 
demand and domestic sources believe total annualised 
growth for 2018 may reach a ceiling of around 30%.

Monthly lNG imports will continue to increase, particularly 
during winter, when parts of China finally complete the 
coal-to-gas conversion in central heating in the first 
quarter. 

the start of new term contracts and new regasification 
capacity in China will also contribute to the growth in lNG 
imports. 

Established second-tier importers – China Huadian, ENN 
Energy, Guanghui Energy and Jovo Group – are expected 
to buy more lNG in 2018.

three terminals in east China are expected to start up 
in 2018. Overall utilisation rates, however, could remain 
below nameplate capacity.

China’s demand seasonality has been largely erased with 
the start of new gas-fired power generation capacity in 
2017. 

this means lNG imports could increase further during 
NOTE: Operational capacity includes plants that are offline for short-term maintenance

LNG PRODUCTION CAPACITY – WHAT’S NEW IN 2018

Million tonnes

Asia ex
Australia Qatar Australia Africa South

America
North

America
Middle 

East Europe

Operational Due to start in 2018

100

80

60

40

0

20



Copyright 2018 Reed Business Information Ltd. ICIS is a member of RBI and is part of RELX Group plc. ICIS accepts no liability for commercial decisions based on this content.

summer, which historically was not one of China’s peak 
demand periods until 2017.

State-owned majors CNOOC, PetroChina and Sinopec 
will continue optimising their respective lNG portfolios 
through spot trades and swaps in 2018. 

New buyers will aim to secure delivery windows from the 
three majors and other independent terminal operators, 
but the chances of success remain slim, given the lack of 
procurement experience and market knowledge.

the government will continue to improve China’s 
structural gas fundamentals by expanding the 
infrastructure and tweaking the domestic pricing regime 
through new policies announced in 2017. 

the energy regulator, with support from the government, 
is encouraging the set-up and use of new domestic 
trading platforms to establish a hub that can dictate 
market prices for gas and lNG.

However, the Shanghai Petroleum & Natural Gas 
Exchange (SHPGX) has not taken off as envisioned, 
despite lNG transactions increasing steadily the past 
year.

JApAn
Contractual commitments increase 
Japanese buyers evolving as traders

the contractual oversupply of Japanese lNG buyers 
is likely to increase in 2018, with total firm and flexible 
buying commitments to increase from about 83mtpa in 
2017 to near 89mtpa in the coming year.

By comparison, imports in 2017 stood at 83.8m tonnes, 
according to lNG Edge, with little indication of an increase 
in 2018. 

Weighing on lNG demand from the power sector, utilities 
kansai Electric and kyushu Electric plan to restart a total 
of four nuclear reactors in March and May. 

this would more than double current nuclear availability, 
from 3.4GW to 7.9GW. 

this does not include the 846MW No 3 reactor at the 
Ikata nuclear plant, which went off line in October for 
maintenance and has since been ordered by a local high 
court not to restart until September 2018.

An 870MW reactor, if run at full capacity, can displace as 
much as 600,000 tonnes/year of lNG, according to the 

Institute of Energy Economics, Japan (IEEJ).

As a response to the diverging patterns of supply and 
demand, Japanese utilities are seeking increased 
flexibility on the destination and resale of lNG. 

this can be seen in the new 2.5mtpa supply agreement 
between Japanese buying consortium JERA and 
Malaysian producer PEtRONAS, which will replace a 
series of expiring 15-year contracts by April. 

By contrast, the new agreement is for only three years, at 
reduced volumes, and includes a diversion clause. 

JERA is also increasing its focus on portfolio optimisation 
and expanding its trading capability and market activity 
following its integration with EDF’s lNG trading business. 

On a similar note is the decision by kansai Electric to 
establish an lNG trading unit in Singapore and the launch 
of Shizuoka Gas’ Shimizu terminal as Japan’s first to 
reload surplus cargoes. 

the government is continuing discussions with 
stakeholders to encourage the use of third-party access at 
lNG import terminals. However, traders say this may only 
materialise when supply commitments begin to ease after 
2020. 

south KoreA 
Short-term lNG demand outlook steady
long term favours gas and renewables

Despite a significant shift in government policy in favour 
of gas-fired generation and renewables over coal and 
nuclear, the impact on lNG demand is not expected to 
take off in the short term.

this is because the most immediate measure, forcing 
3.2GW of coal-fired capacity to temporarily shut 
down every year between March and June, is largely 
outweighed by the raft of new coal plants that started up 
in 2016 and 2017. 

this period of the year also coincides with the lowest run-
rates for gas-fired plants.

the summer months may still be a period of relatively high 
lNG imports to South korea, considering the patterns of 
procurement in 2017. 

Incumbent kOGAS used its storage flexibility to build 
stockpiles earlier in the year than previously, when lNG 
spot prices were still comparatively low. this was helped 
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by the commissioning of the three new storage tanks at 
the Samcheok terminal in June 2017. 

the government’s plan for the long-term make up of the 
electricity market, which includes a target to increase 
gas-fired capacity from 37.4GW to 47.5GW by 2030, 
underwent a review in December. this supported the role 
of renewables and gas and the push away from coal and 
nuclear. 

the fate of the country’s oldest nuclear reactor still in 
operation, at Wolsong, will also be decided in the first half 
of 2018. 

the government aims to have it closed by as early as this 
year but this could prove to be a challenging timeline. 

 tAiwAn
Firm outlook for lNG demand 
Progress needed on import capacity 

High demand from the power sector is straining taiwan’s 
lNG import capacity and this is expected to continue in 
2018. 

Imports in 2017 reached a record 16.8m tonnes, 
according to lNG Edge, more than nameplate import 
capacity. 

tank-top issues were reported in late November, with 
some sources saying importer CPC had diverted at least 
two deliveries. 

CPC is expanding the taichung lNG terminal in the 
north of the island, which should enable it to receive 
above 6mtpa, but the expansion is not scheduled to be 
completed until late 2018. 

Demand has been driven by tight power supply margins, 

which resulted in a massive blackout on 15 August 2017 
and the resignation of taiwan’s economic affairs minister.

Power incumbent taipower launched two new gas-fired 
generators over the summer, including an emergency 
unit. It also plans to complete an additional two gas-fired 
generators in the first half of 2018. 

the 635MW No 1 unit at the Chinshan nuclear power 
plant is due to be retired in December 2018, although this 
will have no impact on power supply since the reactor has 
been unavailable since 2014.

Plans to build a third lNG terminal have been delayed 
due to environmental concerns but are a high priority due 
to the risk of gas shortages, as new power plants come 
online in the early 2020s. 

A decision is expected in the first quarter of 2018. 

taipower is also developing plans for two new import 
terminals and will be seeking approval of a feasibility 
study in April 2018. 

 indiA
India to start 13mtpa of new import capacity in 
2018 
third party access to gas transport capacity on the 
table in 2018

three new lNG import projects are due to come online in 
India in 2018, bringing a total of 13mtpa of new capacity. 

Mundra lNG in Gujarat, promoted by energy infrastructure 
developer Adani Group and Ennore lNG on the east 
coast of the country, operated by state-owned refiner 
Indian Oil, are likely to receive some cargoes beyond the 
commissioning process. 

Indian Oil is considering diversions from its position at 
Dahej to its new facility. 

Independent energy company H-Energy is due to start 
operations at its terminal in western Maharashtra by the 
onset of the monsoon season in May.

Among the new project shareholders only Indian Oil has a 
long-term contract to support its new facility. 

the 700,000 tonne/year long-term agreement with 
Japanese trading house Mitsubishi is on the basis of uS 
Gulf volumes. 

No commercial commitments with sellers have been 

NEW CONTRACTS FOR AUSTRALIAN LNG IN 2018
BY BUYER

SOURCE: LNG Edge  

Taiwan
Portfolio 

seller/trader

Japan

China

South Korea

 Total volume is 
11.6 million 

tonnes between 
firm and flexible 

contracts



Copyright 2018 Reed Business Information Ltd. ICIS is a member of RBI and is part of RELX Group plc. ICIS accepts no liability for commercial decisions based on this content.

announced either by Adani Group or H-Energy. 

State-owned gas network operator GAIl has been notified 
by Russian gas producer Gazprom of delivery of the first 
cargo under its long-term contract in 2018. 

Despite talks of re-negotiations, both in terms of volume 
and price, no amendments have been made to the 
existing contract. 

While some sources in India believe that the contract 
could be re-negotiated at the last minute, the Russian 
producer is unlikely to provide much leeway given that the 
deal’s margins are very tight. 

While the Indian lNG market is expected to see some 
demand growth from the power generation and refining 
sectors in 2018, new import capacity and existing supply 
commitments will result in re-adjustments of procurement 
programs for some buyers. 

In terms of domestic gas, the legislative proposal that 
would allow GAIl to sell third-party access to gas 
infrastructure capacity on a take-or-pay basis is currently 
being reviewed. 

the regulation could come into force next year. If this 
happens, the economics of new import projects are likely 
to be re-considered. 

thAilAnd
Government plan could downplay lNG
Ptt likely to be overcontracted

the growth trajectory of thailand’s lNG imports may slow 
in 2018, as the energy ministry prepares a new power 
development plan. 

this is expected to be published early in the year and to 
include revised forecasts for lNG, in light of the lower-
than-anticipated demand from the power sector over the 
summer of 2017. 

thailand’s Ptt is likely to remain long on contractual 
supply in 2018 and does not expect to take delivery of the 
full 5.2mtpa from its long-term contract portfolio. 

the government is currently evaluating a potential sales 
and purchase agreement between Ptt and Mozambique 
lNG.

the plans of power incumbent EGAt remain unclear. 

the government has requested it imports 1.5m tonnes of 

lNG in 2018 as an experiment of thailand’s third-party 
access rules.

MAlAysiA
lNG import rise could be slow
Slow start for floating export project

there are also plans to implement third-party access rules 
in Malaysia in early 2018. 

the country commissioned its second lNG import 
terminal in November, but it is unclear how much this 
will boost imports as the industrial complex it is primarily 
intended to supply is only scheduled for completion in 
2019.  

While imports have been relatively stagnant, Malaysian 
exports expanded to just under 27m tonnes in 2017. 

this was despite the slow ramp-up of the floating PFlNG 
project, which began commercial operations in June. 

Only five shipments, including a commissioning cargo, left 
the plant in 2017. 

the main growth market for Malaysian volumes in 2017 
was China, which increased imports by about 1m tonnes. 

Exports to thailand, India and the domestic market were 
also up but from a much smaller base. 

Malaysian PEtRONAS was particularly active on the spot 
market in 2017 due to its larger share of uncommitted 
volumes. 

It is not clear if there will be an extension of the 1mpta 
term agreement with South korea’s kOGAS, which 
expires on 30 June 2018.

indonesiA
More uncommitted cargoes coming 
Concerns over domestic gas supply 

Indonesian lNG deliveries into the domestic market were 
stagnant in 2017, primarily due to slow growth in the power 
sector, where natural gas is struggling to make headway 
against competing fuels. 

End-users diverted several cargoes to the international 
market, according to sources, and expect to do the same in 
2018. 
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the Bontang lNG project is likely to have more 
uncommitted cargoes this year than in 2017, potentially 
around 47, compared with 32. 

this ties in with the expiry of supply contracts with CPC 
and kOGAS. Pertamina is expected to extend supply 
agreements with the companies but on more flexible terms.

Despite diversions and new production from the Jangkrik 
gas field, Indonesian exports were down year on year. 

State-owned Pertamina aims to keep production at the 
Mahakam gas field stable in 2018, after taking over as 
operator from French oil and gas major total. But there is 
doubt whether sufficient wells were drilled in 2017 to avoid 
a decline in production. 

there has also been little news on the 2mtpa Sengkang 
lNG project by Energy World Corp. 

Much of the liquefaction equipment is in place, but 
integration is pending, according to an analyst, with the first 
cargo potentially to be shipped in 2019.

 singApore
term deliveries to start in 2018
Import capacity to be increased 

Singapore’s second tranche of lNG imports began on 23 
October 2017, which gave import licence holders Anglo-
Dutch major Shell and Singapore-based trading company 
Pavilion Energy exclusive rights to market up to 1m tonnes 
of lNG for up to three years. 

Interested parties will also be able to import spot volumes 
from the first quarter of 2018 as part of a new lNG import 
framework.

Pavilion Gas expects to receive its first term contractual 
cargo in 2018 and has also agreed a swap arrangement, 
which will give German utility uniper access to storage and 
reload capacity.

the 6mtpa SlNG terminal is scheduled to complete a 
fourth storage tank in 2018, which will add 260,000cbm to 
existing capacity. 

 north AMeriCA 
Pressure on uS export projects
Mexico’s lNG imports to continue  

uS lNG export developers will continue to compete to 

secure long-term offtake contracts, as pressure grows over 
the next final investment decision (FID).

Cheniere’s third train at Corpus Christi in south texas 
needs FID soon in order to keep the commitment from 
Portugal’s EDP, which has a 20-year contract for 700,000 
tonnes/year. 

the last FID taken for a uS lNG project was in May 2015 
by Cheniere for Corpus Christi trains 1 and 2. 

Developers at Freeport and Cameron are also looking to 
market expansion trains, and offtake from the greenfield 
8mtpa Magnolia lNG and the 7.8mtpa Jordan Cove 
projects.   

the 15mtpa Golden Pass, developed by Qatar Petroleum 
and ExxonMobil, has received full export and permitting 
approval but has not been financially sanctioned. 

two projects are on track to start up in 2018: the 5.2mtpa 
Cove Point in Maryland, potentially in April, and the 
2.5mtpa Elba Island lNG, operated by uS pipeline major 
kinder Morgan, is expected to come online as early as mid-
2018. 

the mid-scale Elba project, built out of 10 modular units, 
is expected to be fully completed by early 2019. All of the 
offtake is contracted by portfolio seller Shell. 

Start-up dates for Cameron and Freeport lNG have been 
pushed back to 2019. 

In Canada, development work continues at Shell’s lNG 
Canada, although more export competitors have been 
leaving rather than entering. 

No Canadian export projects, besides the small-scale 
Woodfibre lNG venture, have been financially sanctioned 
or started construction.

Mexico is phasing out lNG at a slower pace than expected, 
with imports needed to cover declining domestic production 
amid increasing gas demand. 

Domestic gas production is expected to continue to fall 
in 2018. Mexico’s state utility CFE is likely to need two 
cargoes per month to cover demand from Altamira and 
three to four cargoes for Manzanillo. 

Demand at Manzanillo is contingent upon ongoing contract 
negotiations between state utility CFE and Shell. 

Sources said talks could possibly yield a new agreement in 
the first quarter of 2018. 
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CFE Energia, the fuel trading arm of CFE, plans to launch 
tenders to buy up to 2.5mtpa of lNG and for a new floating 
storage regasification unit (FSRu) which it is developing 
with state oil company Pemex. 

the tender for the FSRu, which is planned for Pajaritos, 
Veracruz, may be launched in January and the supply 
tender could follow later in the first quarter. 

 south AMeriCA
Growing gas production
Slow progress on lNG terminals

In Argentina, increased domestic production from the vast 
Vaca Muerta shale reserves in the Neuquen province is 
expected to contribute to a 2% decline in the market share 
of lNG imports in 2018. 

Argentina has also entered into an agreement with 
neighbouring Chile that will allow for the exchange of 
natural gas and electric power between the two countries.

In Brazil, private terminals are being proposed in 
consortium partnerships between portfolio lNG suppliers 
and industrial Brazilian buyers. 

In Chile, efforts to develop a third import terminal in the 
south are on hold. 

the region, which is not connected to supply from the 
country’s two existing land-based terminals, may see some 
gas by the swap agreement with Argentina.

GNl Penco, jointly developed by Cheniere Energy and its 
Chilean partners to supply gas to the region, continues to 
be delayed after the Chilean Supreme Court ruled in favour 
of the local indigenous group that was opposed to the 

project in January 2017.

A second project proposed for Chile’s southern region, GNl 
talcahuano, has not advanced since receiving approvals 
from Chile’s regulatory agency on 24 July 2017. 

In Colombia, which began operating its first lNG terminal 
in late 2016, the government plans to tender for a second 
FSRu for the Pacific coast region. However, the second 
terminal planned for Buenaventura faces significant hurdles 
given the lack of project sponsors and financial backing.  

 europe
Pressure on NW Europe gas supply
Yamal lNG cargoes prominent 

In Northwest Europe, supply and flexibility from the Dutch 
Groningen gas field will have a big impact on hub pricing. 

Clarity on the level of supply cut following an earthquake is 
expected later in January. 

the Dutch ttF is the most widely traded gas hub in Europe 
and its moves filter through to other European hubs. A 
number of European lNG supply deals are indexed to the 
ttF, along with the British NBP.

Alongside the closure of the British long-range Rough 
storage site, further cuts at Groningen could open up the 
markets for more lNG, although greater Russian pipeline 
supply is a more likely result. 

the premium held by Winter contracts over Summer 
equivalents could rise in northwest Europe on declining 
domestic availability. 

the NBP will likely continue to trade at a discount to 
neighbouring hubs in the summer as gas leaves the uk for 
injection into Continental European storage. 

NBP Winters will retain a premium, ensuring that gas flows 
back to Britain over the peak demand period. 

lNG reload activity will likely continue from northwest 
Europe which remains a more competitive choice than 
Spain, where reload tariffs were again rolled over for 2018 
despite some speculation of a price cut. 

Over the winter periods, reloads and trans-shipments for 
Yamal lNG cargoes will become a feature, offering an 
alternative to the traditional reload market but contractual 
commitments for Yamal supply will also kick in. 

Poland may set up more short and mid-term lNG deals, 
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REGIONAL LNG IMPORT TERMINAL CAPACITY AND
UTILISATION
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just as the country’s supply contract with Qatar ramps up to 
2mtpa. 

In terms of infrastructure in Europe, FID on the first phase 
of Estonia’s tallinn small-scale lNG bunkering terminal – 
being developed by Dutch terminal operator Vopak – is set 
to be made in the first quarter of 2018.

the Paldiski lNG import project, also in Estonia, was due 
to be built by 2019, but this has been delayed until at least 
2020 as funding has yet to be agreed. 

GAStRADE’S lNG terminal in northern Greece is set to 
come online in 2020, while the planned development of 
the krk lNG terminal in Croatia could take an FID in the 
second quarter, although it has faced numerous delays.  

Feedback on interest in a German lNG import terminal will 
give an indication of whether FID is feasible in 2019 with a 
provisional start date of 2022.  

 iberiA
limited gas pipe links continue
lNG contracts to expire 

After many years of long-term contract oversupply, higher 
gas demand and portfolio optionality pushed Iberia back 
onto the world stage as one of the key lNG spot markets in 
2017. 

the Iberian buying spree was driven mainly by utilities 
juggling their portfolios to avoid expensive oil-linked gas 
and turning instead to the spot market, but new buyers 
were also in the mix, and this trend should continue in 
2018, as Spain’s economy continues to recover. 

the rise in spot purchases also increased the diversity of 
origins and suppliers present in the Iberian supply mix, 
another trend that is likely to continue.

long-term oil-indexed contract expirations in the coming 
years look set to add to the need for extra spot at key times 
of the year. 

After many years of decline, structural demand for gas in 
Iberia finally started to recover in 2017, and this is expected 
to continue in 2018. 

But the extent of any increase will depend on the 
generation sector and if reduced hydro-electric capacity 
and nuclear issues persist over the border in France. 

the lack of gas pipeline interconnection means Spain 
and Portugal are likely to remain isolated outposts of the 

European gas market well beyond 2018, so lNG – which 
accounts for about half of Iberian gas imports – will stay a 
key part of the mix in the coming year. 

 Middle eAst
Egypt’s spot lNG demand to fall 
Countries developing own gas supply

the Middle East will remain a significant spot lNG buyer, 
particularly during the summer months, but demand could 
fall from 2017. 

Egypt is likely to continue to be the region’s largest short-
term and spot buyer but much will depend on the rate of 
domestic gas production. 

A successful ramp up at the Zohr field will help speed the 
country’s move back towards an exporter, at least on a 
seasonal basis.   

Spot demand is likely to emerge from kuwait, Dubai and 
Jordan. 

long term, kuwait remains the most committed lNG buyer, 
recently signing a 15-year flexible supply agreement with 
Shell from 2020 which extends the current contract.

State-owned kPC is expected to hold regular tenders to 
supplement its existing mid-term deals with spot. From April 
to October, kPC is expected to secure at least one cargo 
per month. 

Spot volumes could increase during the peak months of the 
procurement season between June and September. 
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kuwait emerged as an attractive market for Switzerland-
based trading houses with no access to production 
volumes. In terms of trading activity, the Middle East, along 
with India, will continue to play a central role for traders with 
flexible volumes in the Atlantic basin. 

Demand from Egypt and Dubai will have to be covered by 
sources other than Qatar. 

the disruption of diplomatic relations in 2017 has altered 
trade flows and European reloads and Nigerian cargoes will 
be important. 

On project development, an FID on the Sharjah FSRu in 
the uAE is expected in 2018. the unit could import up to 
4mtpa from early 2019 but the country is pushing its own 
gas production and developing nuclear generation which 
would limit lNG demand. 

In Iran, the floating lNG project developed by IFlNG, 
a joint venture between Iran’s kharg Gas Refining and 
Norwegian company Hemla was touted for 2018 but 
economic sanctions against the country could prevent 
progress on this and other gas projects. 

lebanon may proceed with its intention to develop lNG 
import facilities after reviving its lNG import plan in 2017. 

Sources said previously the current government is working 
on the development of new power plants in the country and 
is supportive of lNG imports. 

 AfriCA
FlNG to start in Cameroon
Slow progress likely in east Africa  
Cameroon’s 2.4mtpa kribi lNG project should become the 
world’s second floating export project with commissioning 
and start-up planned for the first quarter. 

Russia’s Gazprom has a free on board contract to lift 
1.2mtpa to start from this year. the project will extend 
lNG exports along the west coast of Africa, together with 
Nigeria, Equatorial Guinea and Angola.

Recent offtake agreements between Angola lNG and three 
trading houses will reduce the number of prompt tenders 
offered to the market. 

the challenge for Algeria will continue between balancing 

domestic gas demand, managing ageing production assets 
and lNG exports.

Start-up of three new gas projects is vital; the Reggane 
Nord project achieved first gas in December, with touat 
due to start in 2018. local reports indicated the timimoun 
project could be delayed until 2019. 

Following FID from Eni on the Coral FlNG project in 
Mozambique last year, progress is slower on other east 
coast export projects. talks continue between uS Anadarko 
and a range of buyers for sales needed to underpin the 
Mozambique lNG project.

On imports, the integrated resource plan that would give a 
structure to South Africa’s lNG imports should be available 
by February but has faced numerous delays.

the country has three potential import projects, with 
the FSRu project in Richards Bay considered the most 
feasible. 

 russiA
Yamal ramp up to continue
Gazprom’s portfolio evolves

Russia will develop as a more significant lNG exporter in 
2018 and the ramp up of Yamal lNG volumes could lead to 
extended flows to European terminals for trans-shipment or 
reloads. 

It is unlikely that the offtakers from the project will discharge 
substantial volumes from Yamal lNG into the European 
gas system. One exception, however, is total, which can 
use Yamal cargoes for optimisation, especially on Nigerian 
volumes. 

Russia’s incumbent Gazprom is set to begin its long-term 
FOB contract with Yamal lNG from Zeebrugge in Belgium 
over the first half of the year. 

the volumes were secured to service Gazprom’s long-term 
contract with India’s state-owned GAIl which was recently 
renegotiated. 

Gazprom’s role as a global trader will evolve as the 
company starts its offtake from the Cameroon FlNG 
project in 2018.
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