
August injections could be key to 
tackling Dutch shortfall

The situation this year contrasts with May 2016, when the 
July product, followed closely by June, were the lowest-
prices months of the summer period. Injections in May, 
June and July all surpassed the volume stored in August 
last year.

Low injections in August 2016 – when only 1.2bcm was 
added to sites – were due in a large part to a relatively high 
level of gas already in reserve and contributed towards a 
14% and 18% drop in value on the TTF Day-ahead and 
front month contracts across the month.

More than 81% of Dutch capacity had been filled by 1 
August last year, rising to around 89% by the end of the 
month.

Greater capacity could be available for storage injections in 
August 2017, depending on the rate of injections through 
June and July. July is again likely to be the peak month for 
stock building – 2.7bcm was added to sites in July 2016 – 
and the new front-month product at the TTF has opened 
up a discount to August since the start of the month.

June lull

With the Britain/Belgium Interconnector pipeline due to go 
down between 14-29 June for maintenance, the current 
storage shortfall in the Netherlands may even increase 
briefly.

ICIS’ storage outlook anticipates a small month-on-month 
drop in Dutch stock-building in June, something seen in 
both 2015 and 2016.

This is a reflection of both June’s premium to July and 
August through May 2017 and the reduction in supply due 
to the Interconnector maintenance.

Dutch storage injections in June could be particularly 
sensitive the Interconnector maintenance period this year, 
as Belgium has replaced Germany – where stocks are also 
comparatively low – as a key high-calorific gas (H-gas) 
supplier to the Netherlands so far this summer.

In 2016, Germany supplied H-gas to the Netherlands 
consistently through the second quarter, while Belgium 
was a net recipient from the Netherlands.

So far this year Belgium has been a net exporter to the 
Netherlands – with flows particularly strong in the past 
three weeks – while German supply fell by around a third 
year on year during April and May.

Maintenance on the Interconnector will fully curb British 
supply to Belgium, which has averaged around 50 million 
cubic metres/day in the past three weeks, and reduce 
Belgian transit flows to the Netherlands. This could hit 
Dutch storage injections if supply to the Netherlands is not 
replaced by other sources. jake.horslen@icis.com
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MARKET HIGHLIGHT

The current year-on-year storage deficit in the Netherlands 
may not be significantly reduced until the third quarter and 
could even increase in June, according to an ICIS analysis 
based on near-curve price signals.

Aggregate gas stocks in the Netherlands stood at 6.4 billion 
cubic metres (bcm) on 1 June, according to data collated by 
ICIS. This was 2.2bcm lower than at the same stage last 
year and 1.1bcm lower than in 2015, following a strong 
draw on stocks during a relatively cold winter.

ICIS has used near curve pricing at the TTF through May 
2017 to create a storage injection outlook for the 
Netherlands, based on the correlation between the injection 
curve and near curve price spreads in May last year.

The outlook assumes that stocks will reach 95% of the 
Netherlands current 15.6bcm technical capacity by the end 
of September, in line with the two-year average.

Dutch capacity is down from 16.8bcm in the last storage 
cycle, due to a capacity restriction at the Norg low-calorific 
gas facility.

The final distribution of Dutch storage injections across the 
summer period is highly dependent on how shippers 
respond to changes to the shape of the near curve and 
developments on the TTF prompt in the coming weeks and 
months.

Q3 surge?

July ‘17 and August ’17 were assessed as the cheapest 
summer-delivery periods at the TTF through May and, as 
shippers trade the near curve to optimise storage injection 
profiles, this may suggest that a major increase in injections 
will be deferred to the third quarter.

A late effort to fill Dutch sites could tighten the fundamental 
picture in August, posing upside risk to near-term contracts 
in the second half of the summer.
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Request a FREE sample report

This market update is part of the ICIS European Spot Gas Markets (ESGM) daily 
report which provides you with the latest prices, news and expert analysis on 
the current day’s trading. This comprehensive service is essential for industry 
participants, offering insights into key gas hubs, as well as a holistic view of 
regional conditions and the market outlook.

With two decades of expertise in price reporting for natural gas, the ESGM is the 
most widely used report, with Heren indices and price assessments being used as a 
benchmark for decades.

We publish independent price assessments and Heren indices for the British NBP, 
Dutch TTF, German NCG and GASPOOL, Belgian Zeebrugge and ZTP, French 
PEG Nord and TRS, Italian PSV, Austrian VTP, Czech VTP, Spanish PVB, Slovak 
VTP and Turkey markets.

Stay informed on the European Spot Gas Markets

Request a FREE sample report

Other essential resources from ICIS include:

Request a FREE sample report

European Gas Markets
This report provides a fortnightly roundup of the latest prices and developments in Europe’s 
natural gas markets. With comprehensive insights into hot topics and issues shaping the 
industry, and a strong focus on supplier countries and routes, it’s a must-read for market 
participants wanting to stay ahead of their competitors.

Continental Gas Snapshot
The daily digest of the European gas market helps you stay ahead of the latest prices and 
developments in key European gas markets. With price assessments and Heren indices for 
the Dutch TTF and Belgian Zeebrugge hubs, as well as expert commentary on market drivers 
across Europe, it’s an essential read for international gas players and analysts.

http://www.icis.com/energy/gas/europe/european-spot-gas-markets/?cmpid=EMP|ENER|CHHNT-2016-0807-EURO-esgm_market_highlights|sample_report&sfid=701w0000001JwQ6
http://www.icis.com/energy/gas/europe/european-gas-markets/?cmpid=EMP|ENER|CHHNT-2016-0807-EURO-egm_market_highlights|sample_report&sfid=701w0000001JwQB
http://www.icis.com/energy/channel-info-about/continental-gas-snapshot/?cmpid=EMP|ENER|CHHNT-2016-0807-EURO-cgs_market_highlights|sample_report&sfid=701w0000001JwQa
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