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HOW HAS THE RECENT PE AND PP PRICE DROP
 AFFECTED YOUR BUSINESS DECISIONS? 

Europe PP demand stronger than PE with 
better supply balance

Demand in the European PP market was healthier 
than for PE throughout June, and supply remains 
decent.

However, players continue to watch upstream 
movements, with a wait-and-see attitude adopted 
by some, after the weakness in naphtha so far  
this month.

Overall, demand is holding up much stronger than 
in the PE market, which some linked to less 
imports for PP.

Some sellers said demand is in line with  
expectations for the time of year and similar to the 
levels of 2016.

However, the softening of crude oil and naphtha 
prices are weighing on sentiment, with this  
expected to result in a drop in July propylene, if 
the downward trend continues.

Supply is largely balanced, although there was talk 
of some difficulties in obtaining homopolymer in 
recent weeks. It is unclear as to the reason for this 
and whether it could be linked to sellers avoiding 
the spot market after the recent price drops.

June monthly PP prices have fallen, either in line 
with or by more than the propylene price drop,  
depending on the grade.

Imports have increased recently, with continued 
attractive offers from South Korea on the back of 
lower demand in China.

However, as prices in Europe have softened this 
month and there is continued downward pressure, 
some are questioning if sellers outside the region 
will see Europe as too risky at this time. 

Although there was limited talk of difficulty in  
obtaining homopolymer, the majority of players 
saw prices as lower this week.

Europe PE buyers hesitant on lower naphtha 
prices

Buying appetite in the European PE market was 
limited in the week of 16 June, with the falls in 
naphtha creating hesitation, sources said.

Some buyers were purchasing on a hand-to-
mouth basis, with little urgency to buy additional 
volumes.

Given the softening in naphtha prices so far this 
month, some buyers adopted a wait-and-see 
attitude, in pursuit of lower prices in the coming 
weeks.

While some sellers accepted the hesitance in the 
market, others said demand in June has actually 
picked up compared to April and May.

This was attributed to buyers destocking during 
those months and so some required material after 
this process.

Polyethylene (PE) and polypropylene (PP) prices have been falling in recent weeks, with 
some PE grades facing tough competition from imports and oversupply in the domestic 
market. While PP prices are stronger than PE, imports are having an impact on  
commodity-grade pricing. Weaker upstream pricing – naphtha and crude oil– is adding 
to the pressure, and many buyers expect polyolefin prices to continue to slide into July.

Read the latest updates below from ICIS’ Katherine Sale.

By Katherine Sale  JUNE 2017
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There were mixed views on when buyers would 
start to replenish stocks, with some sellers only 
expecting this after the August holiday period.

Supply is plentiful for the majority of grades, which 
added to the lack of urgency from buyers.

June monthly PE prices have fallen more than the 
monomer drop for the business concluded so far, 
with the remaining business expected towards the 
end of June.

Some sellers cited high ethylene prices in the 
week, adding that the erosion of margins made it 
less  attractive to produce additional volumes at  
this time.

Competition on the spot market continues,  
reflected in the stable-to-soft pricing mid month, 
depending on the grade.

There continued to be talk of competitive South 
Korean product, with more product heading to  
Europe on weaker Chinese demand.

Imports that were ordered in March are now hitting 
European shores, which added to the sentiment 
that product was plentiful.

However, some players said this was magnified 
by traders offering multiple customers the same 
product, in pursuit of a sale.

With prices weaker in the spot market, a number 
of European producers said they were not  
currently active.

About the author

Katherine Sale is a 
senior Editor Manager at 
ICIS and in charge of six 
chemical markets: 
methyl methacrylate 
(MMA), polymethyl 
(PMMA), acrylate esters, 
acrylic acid (AA),

melamine, and butanediol (BDO). She is also 
the regular cover editor for both the polyolefin 
and olefin markets. 

Along with report and news writing, Katherine 
is a leader in new content and one of the 
driving forces behind the ICIS Infographic 
project.

Download a free sample report for:

See all available price reports here

You can rely on ICIS for all your 
market intelligence needs

FORECAST REPORTS 
ICIS publishes monthly forecast reports for 
polyethylene and polypropylene in Asia,  
Europe and the US showing a 12-month  
rolling price forecast as well as details of  
supply and demand, trade balances, capacity 
and margins. It is a valuable tool to identify 
commercial opportunities in the short-to  mid-
term. 

Enquire about the price forecast reports

Polyethylene Polypropylene

https://www.icis.com/chemicals/channel-info-finder/?&cmpid=ILC|CHEM|CHPRI-2017-2206-EURO-viewallreports|pp_pe_price_drop&sfid=701w00000019U4V
https://www.icis.com/contact/enquire-about-icis-price-forecast-reports/?&cmpid=ILC|CHEM|CHPRI-2017-2206-EURO-priceforecasts|pp_pe_price_drop&sfid=701w00000019U4u
https://www.icis.com/contact/free-sample-price-report/?commodity=polyethylene&channel=chemicals&&cmpid=ILC|CHEM|CHPRI-2017-2206-EURO-polyethylene|pp_pe_price_drop&sfid=701w00000019U41
https://www.icis.com/contact/free-sample-price-report/?commodity=polypropylene&channel=chemicals&&cmpid=ILC|CHEM|CHPRI-2017-2206-EURO-polypropylene|pp_pe_price_drop&sfid=701w00000019U4L
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Mixed Fortunes for  
PE and PP in Europe
PE prices are under downward 
pressure in Europe, as  imports 
loom and demand drops. PP is 
holding up  better, but commodity 
grades are  losing ground, and 
demand is not  so strong as it was. 

Read ICIS Senior Editor Linda Naylor’s report on the state of the 
current markets, and what you can expect short term.
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Asian Polyolefins Conference and Training
13 – 15 November in Bangkok, Thailand

Find out more

Expand your knowledge and network with 
the industry at The 5th ICIS Asian Polyolefins 
Conference and newly launched Asian  
Polyolefins Training Course.

Whether you are already in the market or  
looking to break into it, let ICIS prepare you  
for future challenges in the Asian Polyolefins 
market. 

You may also be interested in

Click here to download now

https://www.icisconference.com/aspolyolefins?cmpid=ILC|CONF|CH0A4-2017-2206-GLOBAL-icis_ppandpe_whitepaper
https://www.icis.com/contact/mixed-fortunes-for-pe-and-pp-in-europe/?intcmp=CHEM-promotile&intcmp=mixed-fortunes-for-pe-and-pp-in-europe&cmpid=ILC|CHEM|CHPRI-2017-2206-EURO-mixedfortunes|pp_pe_price_drop&sfid=701w00000019U5E
https://www.icis.com/contact/mixed-fortunes-for-pe-and-pp-in-europe/?intcmp=CHEM-promotile&intcmp=mixed-fortunes-for-pe-and-pp-in-europe&cmpid=ILC|CHEM|CHPRI-2017-2206-EURO-mixedfortunes|pp_pe_price_drop&sfid=701w00000019U5E
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