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‘PRAGMATIC’ BREXIT A STEP CLOSER AFTER  
UK ELECTION RESULT - CIA 

Steve Elliott, of the Chemical Industries Association (CIA), 
interpreted the election result as an opposition to Theresa 
May’s Conservative party’s ‘hard Brexit’ stance.

The UK snap election on 8 June resulted in the 
Conservative party losing its majority and a hung 
parliament, forcing the party to negotiate a  deal with 
Northern Ireland’s DUP party, which opposes a hard 
Brexit.

An emboldened Labour Party has also said the economy 
would be its priority in Brexit talks – and its in luence could 
now be felt strongly as pro-EU Conservatives may join 
forces with the opposition to set the pace of Brexit.

“The outcome of the general election showed that, 
although voters did not want to stop Brexit, they were not 
convinced in enough numbers to support the Prime 
Minister’s Brexit stance – which she never went on to 
explain in detail.

“But if we look at factors like the size of the youth vote 
and vote for parties which did not support a hard Brexit, 

the outcome may be telling us there was support for a 
softer version of it,” said Elliott.

He went on to say the election offers UK chemicals 
companies a better chance to have what they wanted all 
along: keeping  tariff-free access to the single market, the 
absence of non-tariff trade barriers, access to workers from 
the rest of the EU and regulatory continuity after the 
country has followed all steps of implementation of the 
EU’s Registration, Evaluation and Authorisation of 
Chemicals (Reach) legislation.

“The Conservative Party has to do a deal with a minority 
party which wants a more accommodating Brexit because 
they are clearly worried about the economic impact on 
Northern Ireland [and its non-friction border with the  
Republic of Ireland] from a hard Brexit. Rather than a hard 
or soft Brexit, we now need a new government to rally 
behind a ‘pragmatic Brexit’ that supports business.”

In Elliott’s opinion, a pragmatic approach to Brexit would 
entail a transitional arrangement for businesses to adapt to 
the departure from the EU. A model to follow could be 
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Norway, he said, which is outside the EU but sits within the 
European Economic Area (EEA).

“However, if we end up with an EEA-type, Norway-like 
transitional arrangement it could soften the blow of Brexit 
and could buy the UK some time. The problem is how you 
explain such a deal to the population at large: We would be 
still under the jurisprudence of the ECJ [European Court of 
Justice] and financial contributions towards a common 
budget would still have to be made,” he added.

“If we had that arrangement, it would still give the UK  
control over certain aspects like fisheries, agriculture,  
security, defence and some control over the four freedoms 
– movement of goods, services, capital and people
[the right of any EEA citizen to live and work in any EEA 
country] – although I don’t know the exact details.”

Such a transitional deal could be the prelude to something 
more “definite” in order to soften the impact of a hurried 
departure in March 2019, when the two-year period to 
negotiate the exit comes to an end.

The fact that the clock is ticking is one aspect causing 
unease among CIA members. While Article 50 of the 
Lisbon treaty containing the exit clause was already 
invoked on 29 March, the snap election on 8 June delayed 
decision making on how to approach the negotiations.

“We will see how much a new government is able and 
wants to reach out to other parties to deliver a more  
pragmatic Brexit, and if that requires a delay, we would 
support that. However, if it merely led to more prevarication 
we would say we need to get on with the negotiations as 
soon as possible – a start needs to be made.”

Whatever the outcome of Brexit, Elliott remains convinced 
that it would be “crazy” to change the regulatory regime, 
Reach, which first came into effect in the EU in 2007.

In April, a Labour MP said in an interview with ICIS that 
Reach should continue to be applied in the UK post-Brexit, 
and warned of the risk of lower standards when signing 
trade deals with countries like the US where the regulatory  
regime is less stringent.

“With 60% of UK chemical exports going to the Continent, 
and 65% of our imports coming from there, the vast majority 
of our members think it would be crazy to move away from 
the current regulatory regimes we face,” said Elliott.

Paul Hodges, the chairman of International, eChem 
will be presenting at two conferences later this year to 
discuss the impact of Brexit on the chemicals market. 

The 6th ICIS European Surfactants Conference 14 
– 15 September 2017 // Hilton Amsterdam,
the Netherlands

Session topic being covered: “European chemical 
industry 2018: Navigating in volatility and  
uncertainty” 

The 16th World Aromatics and Derivatives  
Conference 
8 – 9 November 2017 // Amsterdam, the Netherlands

Session topic being covered: “Macro-economic and 
political factors: Are we moving away from a global 
market? Challenges for the chemicals sector”

PRICING INFORMATION

ICIS is the benchmark for independent and reliable 
price assessments on more than 180 commodities 
traded in regions such as Asia, the Middle East,  
Europe and the Americas. Our reports also provide 
price histories and expert commentary to help you  
understand the key price drivers and market  
conditions and settle your contract prices confidently 
with access to time-sensitive offers, bids and price 
movements. 

FORECAST REPORTS

ICIS publishes monthly forecast reports for  
polyethylene and polypropylene in Asia, Europe and 
the US showing a 12-month rolling price forecast as 
well as details of supply and demand, trade balances, 
capacity and margins. It is a valuable tool to identify 
commercial opportunities in the short to mid-term.
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