
French spark spreads point to high 
summer gas burn

Mistrust following France’s nuclear supply crunch at 
the end of 2016 is the main reason additional risk has 
been priced into French power prices this year.

Low hydro stocks in France, Spain and Italy are 
another driver. With nuclear and hydro production set 
to be below normal levels, gas-fired generation in 
France will have to step up to supply not just domestic 
power demand, but also power exports to Italy and 
Spain.

Gas-fired generators are also set run at a high level in 
Spain, which will draw high gas imports from France’s 
southern gas network.

The expected stress on France’s southern gas grid 
has been priced into longer-dated TRS-PEG Nord gas 
spreads. The TRS-PEG Nord Q3 spread has widened 
from around €0.80/MWh at the start of April to €1.275/
MWh on 25 May.

Although gas-fired demand in France’s northern zone 
will also be called upon, the limited supply sources for 
the TRS zone mean traders have priced additional risk 
into the southern zone.

The potential for summer heat waves is another factor 
to watch, as this will necessitate high air conditioning 
demand in the TRS network. Meteorologist WSI has 
predicted above-average temperatures across France 
for June and July. alex.thackrah@icis.com
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MARKET HIGHLIGHT

Worsening nuclear availability, coupled with low hydro 
levels regionally, mean French gas-fired generation 
could reach unprecedented levels in the coming 
months.

In the past two weeks, French electricity prices for 
delivery in the third quarter of 2017 have risen sharply 
relative to wholesale gas prices.

PEG Nord Q3 ‘17 clean spark spreads – which indicate 
when gas-fired generation is profitable against coal – 
have increased from around €0.00/MWh during much 
of April and May to more than €2.00/MWh in the past 
few days. TRS Q3 spark spreads have risen in a 
similar fashion.

This was driven by increasing concern over the state of 
France’s nuclear reactors, which account for the lion’s 
share of the country’s electricity production.

In the past week, power incumbent EDF revised down 
their nuclear availability outlook for the coming weeks, 
sending jitters through the market and pushing up near-
curve electricity prices.

Nuclear mistrust

The positive Q3 spark spreads are in sharp contrast to 
recent years. In 2015 and 2016, French sparks for third 
quarter delivery were assessed consistently in negative 
territory.

mailto:julie.fisher@icis.com
mailto:alex.thackrah@icis.com
mailto:alex.thackrah@icis.com
mailto:alex.thackrah@icis.com


French spark spreads point to high summer gas burn

© Copyright 2016 Reed Business Information Ltd. ICIS is a member of RBI is part of RELX Group plc
ICIS accepts no liability for commercial decisions based on the content of this report

Page 2 of 2

Request a FREE sample report

This market update is part of the ICIS European Spot Gas Markets (ESGM) daily 
report which provides you with the latest prices, news and expert analysis on 
the current day’s trading. This comprehensive service is essential for industry 
participants, offering insights into key gas hubs, as well as a holistic view of 
regional conditions and the market outlook.

With two decades of expertise in price reporting for natural gas, the ESGM is the 
most widely used report, with Heren indices and price assessments being used as a 
benchmark for decades.

We publish independent price assessments and Heren indices for the British NBP, 
Dutch TTF, German NCG and GASPOOL, Belgian Zeebrugge and ZTP, French 
PEG Nord and TRS, Italian PSV, Austrian VTP, Czech VTP, Spanish PVB, Slovak 
VTP and Turkey markets.

Stay informed on the European Spot Gas Markets

Request a FREE sample report

Other essential resources from ICIS include:

Request a FREE sample report

European Gas Markets
This report provides a fortnightly roundup of the latest prices and developments in Europe’s 
natural gas markets. With comprehensive insights into hot topics and issues shaping the 
industry, and a strong focus on supplier countries and routes, it’s a must-read for market 
participants wanting to stay ahead of their competitors.

Continental Gas Snapshot
The daily digest of the European gas market helps you stay ahead of the latest prices and 
developments in key European gas markets. With price assessments and Heren indices for 
the Dutch TTF and Belgian Zeebrugge hubs, as well as expert commentary on market drivers 
across Europe, it’s an essential read for international gas players and analysts.

http://www.icis.com/energy/gas/europe/european-spot-gas-markets/?cmpid=EMP|ENER|CHHNT-2016-0807-EURO-esgm_market_highlights|sample_report&sfid=701w0000001JwQ6
http://www.icis.com/energy/gas/europe/european-gas-markets/?cmpid=EMP|ENER|CHHNT-2016-0807-EURO-egm_market_highlights|sample_report&sfid=701w0000001JwQB
http://www.icis.com/energy/channel-info-about/continental-gas-snapshot/?cmpid=EMP|ENER|CHHNT-2016-0807-EURO-cgs_market_highlights|sample_report&sfid=701w0000001JwQa
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