
CHINA’S LNG IMPORTS TO HIT 30M TONNES IN 2017

China’s liquefied natural gas (LNG) imports are expected 
to reach 30m tonnes in 2017 due to robust demand for 
natural gas, reduced piped gas imports and healthy LNG 
import margin, research by the China editorial team at ICIS 
showed.

In the first quarter of 2017, natural gas imports in China 
reached 15.04m tonnes, recording a year-on-year increase 
of 4.19%. LNG imports in the first three months also hiked 
by 29.57% or 1.78m tonnes year on year to 7.8m tonnes, 
according to data from the General Administration of 
Customs (GAC). In 2016, China imported 26.15m tonnes of 
LNG in total, the GAC data showed.

Robust demand and reduced piped gas imports

More LNG imports may be required in 2017 to satisfy the 
firm demand for natural gas, as piped gas imports are 
estimated to be less than the imports in 2016, the research 
showed.

In 2016, natural gas consumption increased significantly, 
which drove many importers to bring forward their imports 
of both piped gas and LNG. Therefore, imports in 2017 may 
be less than those in 2016, market participants said.

In the first quarter of 2017, China’s piped gas imports 
decreased by 14% compared with the same period last 
year. Major decreases were recorded in imports via the 
east Asia-China gas pipeline and the Myanmar-China gas 
pipeline, with a respective year-on-year decrease of 13.8% 
or 1.4bn cubic metres (bcm) and of 17.8% or 300m cubic 
metres (mcm), according to the GAC data.

Annual piped gas imports via the central Asia-China gas 
pipeline were over 30bcm in 2015-2016 and hit 34.7bcm 
in 2016, the GAC data showed. The contractual volume via 
the pipeline is 30bcm/ yearfor 30 years.

Such a large import volume was largely attributable to low 
import price. In 2016, the average import price of piped gas 
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via the central Asia-China gas pipeline was $5.12/MMBtu 
(excluding tax), which was far below prices of LNG imports 
on long-term contracts or spot contracts, according to data 
compiled by the China editorial team at ICIS.

Meanwhile, piped gas imports via the Myanmar-China gas 
pipeline have been below 12bcm/year since operation. 
This was because natural gas output in Myanmar 
was insufficient and import prices via the pipeline was 
comparatively high. The average import price was recorded 
$9.55/MMBtu (excluding tax) in 2016.

In 2017, imports via the two major import pipelines may 
stay at the same level or may be less than the import 
volume in 2016. As a result, LNG imports are projected to 
play an important role in supplementing piped gas supply in 
the country, the participants said.

Graph 1: China’s natural gas imports in Q1 2016 & Q1 2017

Request a free trial of the ICIS 

China Gas and LNG Solution

http://www.reedbusiness.com/
http://www.reedbusiness.com/
http://www.relxgroup.com/
https://www.icis.com/contact/request-a-free-demo-of-the-china-gas-lng-intelligence-solution/?channel=energy&commodity=gas&cmpid=ILC|CHEM|CHHNT-2017-GLOBAL-SGC_LNGandgas_whitepaper_pdflinks&sfid=701w00000019ROS


CHINA’S LNG IMPORTS TO HIT 30M TONNES IN 2017

© Copyright 2017 Reed Business Information Ltd. ICIS is a division of Reed Business Information, part of 
RELX Group. ICIS accepts no liability for commercial decisions based on the content of this report.

Page 2 of 3

Graph 3: China LNG imports in Q1 2016 & Q1 2017

Graph 4: Comparison of average price of imported LNG and 
city-gate benchmark prices of piped gas in major regions

Intensive LNG terminal operation

China is expected to operate six new LNG terminals with a 
total handling capacity of 11m tonnes/year in 2017, which 
may further boost LNG imports, the research showed.

Among the six terminals, China National Offshore Oil Corp 
(CNOOC)’s Yuedong LNG terminal at Jieyang, Guangdong 
province, is now in trial operation. CNOOC has received 
one LNG cargo at the terminal in May.

Guanghui Energy, a major private LNG producer and 
importer in China, also plans to receive LNG cargos at its 
Qidong LNG terminal in Jiangsu province in June. 

In addition, Sinopec has basically completed construction 
of its Tianjin LNG terminal.

Healthy LNG import margin

The Chinese importers have made remarkable margins in 
importing LNG, so they remain highly interested in global 
LNG resources, which may also stimulate LNG imports in 
2017, the research showed.

According to GAC data, the average LNG import price was 
at $8.46/MMBtu (excluding tax) or yuan (CNY) 1.93/cubic 
metre (cbm), including tax, from January-March 2017. Take 
LNG imports in east China as an example, the average 
LNG import price in the first quarter was $8.77/MMBtu 
(tax included) or CNY2,899/tonne ($1 = CNY6.80), while 
the average LNG delivered price in east China was above 
CNY3,300/tonne for the period. It can be seen that the 
import margin was significant.

Graph 2: China’s piped gas imports from major sources 

2012-2016)

In view of good profit, many operators of LNG terminals 
plan to build more loading arms to increase their truck 
sales. In January-March 2017, truck-delivered sales of 
imported LNG at operational terminals increased by 62.9% 
or 610,000 tonnes compared with the volume in the first 
quarter of 2016.
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