
Low European gas stocks offer LNG 
import opportunity

European gas hubs operate as a market of last resort 
for LNG suppliers, due to extensive re-gasification 
capacity and extensive liquidity at the NBP and TTF.

Both trading hubs act as key venues for LNG traders 
looking to hedge risk and preserve optionality across 
the global market.

Suppliers in Asia, namely Qatar, prioritise higher priced 
markets in east Asia but will offload cargoes into 
Europe when Asian premiums, with all additional costs 
and factors considered, become unattractive.

The Dutch Gate terminal was set to receive its second 
tanker from Qatar since the start of May, according to 
LNG Edge. The facility received one cargo from the 
Middle Eastern nation in May 2016.

Filling the gap

The majority of Europe’s storage gap is likely to be 
filled by pipeline gas from its two largest suppliers – 
Norway and Russia.

But one analyst at a major European utility noted that 
there could be opportunities for LNG in the “shoulder 
months” between summer and winter if concerns 
persist in the market about storage levels.

European storage sites typically switch from net 
injection to net withdrawals in October and November.

The TTF’s premium to the NBP falls away further down 
the forward curve. The TTF September ’17 contract 
closed $0.049/MMBtu above the NBP while the 
October ’17 contracts at both hubs were flat to each 
other on Monday.

This convergence between the two hubs suggests that 
the market does not currently foresee storage risk 
lasting until the end of summer. 
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MARKET HIGHLIGHT

• Low European natural gas stocks and falling LNG 
demand in Asia pushed Dutch TTF contracts for 
delivery this summer closer to Asian LNG prices

• Outage at the British Rough store shifts injection 
demand to mainland Europe

• Pipeline gas to remain key for injections but LNG 
has potential to make inroads.

A deficit in European natural gas stocks and falling 
LNG demand in Asia has pushed the Dutch TTF 
market and Asian LNG prices closer together, offering 
some opportunities for cargoes to fill the storage gap in 
Europe.

A cold winter in Europe caused a substantial drawdown 
in gas stocks while a cooler-than-average April limited 
injection opportunities.

Storage sites in Germany, Europe’s largest storage 
market, held 8.1 billion cubic metres (bcm) of gas on 
Monday. On the same day in 2016, 13.6bcm sat in 
German stores.

An outage at Britain’s largest storage facility, Rough, 
has shifted seasonal injection demand from the NBP 
hub onto mainland Europe, where the TTF is the most 
liquid gas trading venue.

British shippers which have lost seasonal flexibility at 
the NBP have booked up storage capacity at mainland 
European markets, using the IUK Interconnector 
pipeline to move gas between the two regions.

This has pushed the TTF July ’17 product higher than 
its British peer and closer to the EAX price.

On 22 May, the Dutch contract for delivery in July 
closed $0.53/MMBtu below the East Asia Index (EAX), 
according to ICIS data, while the NBP was $0.75/
MMBtu lower than the EAX (see graph).
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Request a FREE sample report

This market update is part of the ICIS European Spot Gas Markets (ESGM) daily 
report which provides you with the latest prices, news and expert analysis on 
the current day’s trading. This comprehensive service is essential for industry 
participants, offering insights into key gas hubs, as well as a holistic view of 
regional conditions and the market outlook.

With two decades of expertise in price reporting for natural gas, the ESGM is the 
most widely used report, with Heren indices and price assessments being used as a 
benchmark for decades.

We publish independent price assessments and Heren indices for the British NBP, 
Dutch TTF, German NCG and GASPOOL, Belgian Zeebrugge and ZTP, French 
PEG Nord and TRS, Italian PSV, Austrian VTP, Czech VTP, Spanish PVB, Slovak 
VTP and Turkey markets.

Stay informed on the European Spot Gas Markets

Request a FREE sample report

Other essential resources from ICIS include:

Request a FREE sample report

European Gas Markets
This report provides a fortnightly roundup of the latest prices and developments in Europe’s 
natural gas markets. With comprehensive insights into hot topics and issues shaping the 
industry, and a strong focus on supplier countries and routes, it’s a must-read for market 
participants wanting to stay ahead of their competitors.

Continental Gas Snapshot
The daily digest of the European gas market helps you stay ahead of the latest prices and 
developments in key European gas markets. With price assessments and Heren indices for 
the Dutch TTF and Belgian Zeebrugge hubs, as well as expert commentary on market drivers 
across Europe, it’s an essential read for international gas players and analysts.

http://www.icis.com/energy/gas/europe/european-spot-gas-markets/?cmpid=EMP|ENER|CHHNT-2016-0807-EURO-esgm_market_highlights|sample_report&sfid=701w0000001JwQ6
http://www.icis.com/energy/gas/europe/european-gas-markets/?cmpid=EMP|ENER|CHHNT-2016-0807-EURO-egm_market_highlights|sample_report&sfid=701w0000001JwQB
http://www.icis.com/energy/channel-info-about/continental-gas-snapshot/?cmpid=EMP|ENER|CHHNT-2016-0807-EURO-cgs_market_highlights|sample_report&sfid=701w0000001JwQa



