
New Rough outage makes seasonal Interconnector 
gas flow swings more likely

The Zeebrugge basis is the price differential between 
the Belgian and British gas hubs, and a key driver of 
flows via the Interconnector pipe.

Currently, a basis of lower than around -2.00p/th is 
needed to incentivise shippers to send gas from 
Belgium to Britain, while a basis above this threshold 
will incentivise flows in the opposite direction from 
Britain to Belgium.

The further away from this -2.00p/th threshold the 
basis trades, the higher the gas flow through the 
Interconnector pipe.

Consequently, Thursday’s higher Summer ’17 basis 
is an indication Belgium is likely to import more gas 
from Britain this summer. This is because British 
shippers will be unable to inject as much gas into 
Britain’s largest storage facility as had previously 
been expected.

The injection curtailment also means Belgium could 
send more gas to Britain next winter, as Britain is 
less able to rely on its own – possibly reduced – 
supply of gas in store.

Looking ahead, further disruption appears likely and 
any fresh news about Rough’s capability is likely to 
have a significant impact on both Belgian and British 
gas prices. Centrica, the operator of the Rough 
facility, said it will announce additional details about 
the site’s technical capability by 28 February. 
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MARKET HIGHLIGHT

Greater seasonal gas flow swings via the 
bidirectional Interconnector pipe appear more likely 
in 2017/18, based on adjustments to Belgium-Britain 
price differentials on Thursday.

Historically, Belgium has tended to import gas from 
Britain via the Interconnector pipe which links the 
two markets. But Belgium can also send gas to 
Britain if required, for example if British demand 
spikes because of cold temperatures.

Since the middle of 2016, greater swings in flow 
direction and volume via the pipe have been seen 
because of injection and withdrawal problems at the 
beleaguered Rough facility. The Interconnector pipe 
has increasingly been used as a flexible supply 
source for the British market.

This trend seems likely to persist during 2017/18 as 
technical problems at Rough continue to cause 
trouble.

On Thursday, traders priced in the news that 
injections at Britain’s largest storage site will not be 
possible until at least 30 June, one month later than 
previously expected.

Price divergence

The Zeebrugge Summer ’17 and Winter ’17 bases 
diverged on Thursday, with the Zeebrugge Summer 
’17  basis climbing by 0.325p/th to a six-month high 
of -0.125p/th. In contrast, the Winter ’17 basis fell to 
-1.975p/th.
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Request a FREE sample report

This market update is part of the ICIS European Spot Gas Markets (ESGM) daily 
report which provides you with the latest prices, news and expert analysis on 
the current day’s trading. This comprehensive service is essential for industry 
participants, offering insights into key gas hubs, as well as a holistic view of 
regional conditions and the market outlook.

With two decades of expertise in price reporting for natural gas, the ESGM is the 
most widely used report, with Heren indices and price assessments being used as a 
benchmark for decades.

We publish independent price assessments and Heren indices for the British NBP, 
Dutch TTF, German NCG and GASPOOL, Belgian Zeebrugge and ZTP, French 
PEG Nord and TRS, Italian PSV, Austrian VTP, Czech VTP, Spanish PVB, Slovak 
VTP and Turkey markets.

Stay informed on the European Spot Gas Markets

Request a FREE sample report

Other essential resources from ICIS include:

Request a FREE sample report

European Gas Markets
This report provides a fortnightly roundup of the latest prices and developments in Europe’s 
natural gas markets. With comprehensive insights into hot topics and issues shaping the 
industry, and a strong focus on supplier countries and routes, it’s a must-read for market 
participants wanting to stay ahead of their competitors.

Continental Gas Snapshot
The daily digest of the European gas market helps you stay ahead of the latest prices and 
developments in key European gas markets. With price assessments and Heren indices for 
the Dutch TTF and Belgian Zeebrugge hubs, as well as expert commentary on market drivers 
across Europe, it’s an essential read for international gas players and analysts.

http://www.icis.com/energy/gas/europe/european-spot-gas-markets/?cmpid=EMP|ENER|CHHNT-2016-0807-EURO-esgm_market_highlights|sample_report&sfid=701w0000001JwQ6
http://www.icis.com/energy/gas/europe/european-gas-markets/?cmpid=EMP|ENER|CHHNT-2016-0807-EURO-egm_market_highlights|sample_report&sfid=701w0000001JwQB
http://www.icis.com/energy/channel-info-about/continental-gas-snapshot/?cmpid=EMP|ENER|CHHNT-2016-0807-EURO-cgs_market_highlights|sample_report&sfid=701w0000001JwQa



