
NBP options trading hints at weakening 
market sentiment

Norwegian imports have increased by more than a 
third year on year to a rate of 136mcm/day.

Imports from mainland Europe via the British/Belgium 
Interconnector have provided a further 25mcm/day of 
supply – approximately 34% of the pipe’s technical 
capacity – after Britain was a net exporter to the 
continent in January 2015 and January 2016.

Summer

A greater increase in open interest on put options, 
relative to calls, has also been recorded on NBP 
summer-delivery contracts. On 20 January, ICE data 
showed an open-interest increase of as much as 
5,700 contracts on summer puts through January, 
compared with an increase of up to 2,500 contracts 
on calls.

The most popular strikes for summer-delivery put 
options since the start of January have been at 45p/th 
and 42p/th, with some open positions recorded on 
puts as high as 50p/th.

The NBP Summer ’17 contract was assessed as high 
as 47.25p/th by ICIS on 11 January, but has since 
slipped back to 46.325p/th as of 24 January.

Spot LNG prices in Asia are currently easing after 
spiking in the final quarter of 2016, which could see a 
recovery in the number of contractual cargoes 
delivered to northwest Europe and spell weakness on 
the NBP near curve in the coming months.

Asian LNG demand is expected to fall after the peak 
winter demand period and with the potential return of 
nuclear power generation capacity in Japan and 
South Korea.

In addition, British injection demand expectations 
could fall ahead of the summer after Centrica Storage 
applied for permission to reduce the capacity it offers 
at its Rough storage site in mid-December. The 
operator wants to market only the capacity that Rough 
is physically capable of supporting, based on the 
results of tests that will be made available by 28 
February.

The deadline for responses to the consultation on the 
issue is 27 January, with regulator Ofgem to make the 
final decision. jake.horslen@icis.com
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MARKET HIGHLIGHT

NBP options trading suggests a softening in market 
sentiment for the end of the current gas winter and 
the upcoming summer period.

Data from the ICE exchange – through which options 
are traded and cleared – shows an increase in open 
interest on put options for March ‘17 delivery since 
the start of the year, but a corresponding drop in 
open interest on calls.

A put option secures its holder the right to sell a 
given contract at a previously agreed strike price and 
can be used to hedge against, or speculate on, 
falling prices. At the start of the year open interest on 
NBP March ‘17 put options was just shy of the total 
open interest on calls, but through January put 
options have built a 12,400 contract advantage over 
calls to reverse the trend. 

Growing confidence

Most new open interest has been recorded on put 
options at strikes of 45p/th and 52p/th from 12 
January, after the March ’17 contract at the NBP 
rose to what was then a record-high 54.888p/th ICIS 
closing assessment in the previous session.

Open interest on right-to-buy call options at 62p/th 
and 65p/th strikes have been cut back, with the 
market seemingly less confident of such a steep rise 
in prices in the coming weeks.

So far in January, withdrawals from Rough have 
averaged less than 13mcm/day, down from 31mcm/
day in January 2016 and a 28mcm/day three-year 
average for the first month of the year.

The British market has been able to cope with 
unseasonably cool temperatures, relatively strong 
demand and a dearth of LNG, as aggregate 

mailto:julie.fisher@icis.com
mailto:jake.horslen@icis.com
mailto:jake.horslen@icis.com


NBP options trading hints at weakening market sentiment

© Copyright 2016 Reed Business Information Ltd. ICIS is a member of RBI is part of RELX Group plc
ICIS accepts no liability for commercial decisions based on the content of this report

Page 2 of 2

Request a FREE sample report

This market update is part of the ICIS European Spot Gas Markets (ESGM) daily 
report which provides you with the latest prices, news and expert analysis on 
the current day’s trading. This comprehensive service is essential for industry 
participants, offering insights into key gas hubs, as well as a holistic view of 
regional conditions and the market outlook.

With two decades of expertise in price reporting for natural gas, the ESGM is the 
most widely used report, with Heren indices and price assessments being used as a 
benchmark for decades.

We publish independent price assessments and Heren indices for the British NBP, 
Dutch TTF, German NCG and GASPOOL, Belgian Zeebrugge and ZTP, French 
PEG Nord and TRS, Italian PSV, Austrian VTP, Czech VTP, Spanish PVB, Slovak 
VTP and Turkey markets.

Stay informed on the European Spot Gas Markets

Request a FREE sample report

Other essential resources from ICIS include:

Request a FREE sample report

European Gas Markets
This report provides a fortnightly roundup of the latest prices and developments in Europe’s 
natural gas markets. With comprehensive insights into hot topics and issues shaping the 
industry, and a strong focus on supplier countries and routes, it’s a must-read for market 
participants wanting to stay ahead of their competitors.

Continental Gas Snapshot
The daily digest of the European gas market helps you stay ahead of the latest prices and 
developments in key European gas markets. With price assessments and Heren indices for 
the Dutch TTF and Belgian Zeebrugge hubs, as well as expert commentary on market drivers 
across Europe, it’s an essential read for international gas players and analysts.

http://www.icis.com/energy/gas/europe/european-spot-gas-markets/?cmpid=EMP|ENER|CHHNT-2016-0807-EURO-esgm_market_highlights|sample_report&sfid=701w0000001JwQ6
http://www.icis.com/energy/gas/europe/european-gas-markets/?cmpid=EMP|ENER|CHHNT-2016-0807-EURO-egm_market_highlights|sample_report&sfid=701w0000001JwQB
http://www.icis.com/energy/channel-info-about/continental-gas-snapshot/?cmpid=EMP|ENER|CHHNT-2016-0807-EURO-cgs_market_highlights|sample_report&sfid=701w0000001JwQa



