
Groningen flex replaced by storage and 
H-gas conversion

Dutch natural gas production is set to fall to its lowest 
annual total for well over a decade in 2016, due to 
curbs on Groningen low-calorific natural gas (L-gas) 
output and declining production from the Netherlands’ 
small fields.

Groningen output has been cut back severely in recent 
years due to mounting civil unrest about earth tremors 
in the region that are caused by gas extraction. As 
recently as January 2014, the annual production limit 
stood at 42.5 billion cubic metres (bcm), but a series of 
cuts has seen the annual limit slashed to just 24bcm 
for the 2016 gas year.

The decline in production has had two major knock-on 
effects. The first concerns the rise of high-calorific 
natural gas (H-gas) conversion and, to a lesser extent, 
the utilisation of the Norg L-gas storage facility as the 
Netherlands has sought to replace the flexible supply 
that Groningen used to provide.

The second related impact has been on Dutch cross-
border flows, as the Netherlands has quickly become a 
net H-gas importer at German interconnection points to 
meet increased H-gas demand for conversion to the L-
gas grid.

Since February 2015, however, monthly output from the 
field has been much flatter, with quarterly production 
peaking at 7.7bcm in Q2 2016 and falling as low as 
5.7bcm in Q3 2015. This is because the government has 
been advised to minimise fluctuations in production in 
order to reduce the risk of seismic activity in the region – 
a course of action which has yielded positive results.

As Groningen now provides only baseload L-gas supply 
to the region, seasonal flexibility has fallen to Dutch 
storage and particularly the country’s H-gas quality 
conversion assets (see graph). H-gas conversion was 
minimal before cuts to Groningen production were 
enforced, but 14bcm H-gas was converted to the L-gas 
grid in gas year 2014, rising to 20bcm in gas year 2015.

Similarly, Norg supplied less than 1bcm through the 
2013 gas winter, but this increased to 5.3bcm and 
6.4bcm respectively in the succeeding two gas winters.
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MARKET HIGHLIGHT

Flexibility

Groningen is not only the EU’s biggest production field 
but has historically been a key source of seasonal 
flexibility.

Between 2007-2012, production swung up to an 
average of 17bcm in Q1 each year and down to an 
average of just 6bcm in Q3, in line with the seasonal 
rise and fall in gas consumption.

Cross-border flows

To meet rising demand for H-gas conversion, the 
Netherlands has ramped up its imports. This has mainly 
been via increased volumes of Russian gas transiting 
Germany, with a smaller increase in Norwegian supply 
and no discernible change to LNG deliveries.

In gas year 2013, the Netherlands exported 7bcm H-gas 
to Germany with exports dropping to 5bcm in gas year 
2014, according to GTS data. But flows then swung to 
net imports in gas year 2015 as the Netherlands 
imported 3bcm at German interconnection points.

H-gas exports to Belgium and Britain have also dropped
off in recent years, as Dutch production has fallen. The
Netherlands’ export of L-gas has been unaffected by the
curbs on output, however, as the country accounts for
nearly all L-gas supply in northwest Europe and has
long-term supply commitments with suppliers in France,
Belgium and Germany. jake.horslen@icis.com
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Request a FREE sample report

This market update is part of the ICIS European Spot Gas Markets (ESGM) daily 
report which provides you with the latest prices, news and expert analysis on 
the current day’s trading. This comprehensive service is essential for industry 
participants, offering insights into key gas hubs, as well as a holistic view of 
regional conditions and the market outlook.

With two decades of expertise in price reporting for natural gas, the ESGM is the 
most widely used report, with Heren indices and price assessments being used as a 
benchmark for decades.

We publish independent price assessments and Heren indices for the British NBP, 
Dutch TTF, German NCG and GASPOOL, Belgian Zeebrugge and ZTP, French 
PEG Nord and TRS, Italian PSV, Austrian VTP, Czech VTP, Spanish PVB, Slovak 
VTP and Turkey markets.

Stay informed on the European spot gas markets

Request a FREE sample report

Other essential resources from ICIS include:

Request a FREE sample report

European Gas Markets
This report provides a fortnightly roundup of the latest prices and developments in Europe’s 
natural gas markets. With comprehensive insights into hot topics and issues shaping the 
industry, and a strong focus on supplier countries and routes, it’s a must-read for market 
participants wanting to stay ahead of their competitors.

Continental Gas Snapshot
The daily digest of the European gas market helps you stay ahead of the latest prices and 
developments in key European gas markets. With price assessments and Heren indices for 
the Dutch TTF and Belgian Zeebrugge hubs, as well as expert commentary on market drivers 
across Europe, it’s an essential read for international gas players and analysts.

http://www.icis.com/energy/gas/europe/european-spot-gas-markets/?cmpid=EMP|ENER|CHHNT-2016-0807-EURO-esgm_market_highlights|sample_report&sfid=701w0000001JwQ6
http://www.icis.com/energy/gas/europe/european-gas-markets/?cmpid=EMP|ENER|CHHNT-2016-0807-EURO-egm_market_highlights|sample_report&sfid=701w0000001JwQB
http://www.icis.com/energy/channel-info-about/continental-gas-snapshot/?cmpid=EMP|ENER|CHHNT-2016-0807-EURO-cgs_market_highlights|sample_report&sfid=701w0000001JwQa



