
Cheap German gas prices cut 
Dutch import incentive

The Dutch TTF’s discount to German contracts for 
delivery this winter has plummeted since the start of 
September, reducing the incentive for shippers to send 
gas from the Netherlands to Germany.

A loss of flexibility sources in northwest Europe and 
reduced German supply risk has helped push both the 
German NCG and GASPOOL hubs towards and below 
TTF prices.

When TTF contracts are equal to or above to their 
German equivalents, there is less financial incentive for 
traders to buy gas in the Netherlands and sell it on for a 
profit in Germany.

On 31 August, spread deals placed the NCG front-
month product on average €0.50/MWh above the TTF 
equivalent. By 9 November the two front-month 
products were being dealt at parity, while the NCG 
contract had even been assessed cheaper than the 
TTF contract at the end of October.

meet higher demand.

However, Dutch government restrictions mean that 
operator NAM has to keep a broadly flat production 
curve through the year. Up to 6 billion cubic metres 
(bcm)/year of additional output will be allowed in the 
event of a below-average temperature winter, as well the 
potential for a 1.5bcm/year increase in the cap if there 
are technical issues in the Dutch grid.

There has also been a significant loss of flexibility in the 
British market, where a long-standing issue at its sole 
long-range store Rough means that stocks are at record 
lows heading into December.

German storage sites, however, are over 95% full, 
holding 23.7bcm of gas.

“All the flex seems to be in Germany now but I’m not 
sure it really justifies the extent to which the spread has 
moved,” one trader at a German utility said.

Russian capacity

The European Commission’s decision to award Russian 
major Gazprom great access to the OPAL pipe has also 
proved bearish for both German hubs.

Gazprom now has access to use extra capacity on the 
36bcm/year OPAL pipeline, paving the way for greater 
use of the 55bcm/year Nord Stream carrying gas from 
Russia to Germany under the Baltic Sea.

OPAL flows gas from Nord Stream via the Greifswald 
exit point in Germany to the Czech Republic via the 
Brandov OPAL point. The gas usually flows through the 
Czech Republic to Slovakia.

While the decision has not led to a material increase in 
flows via OPAL, a number of traders have said it has 
spurred some selling on the German hubs.

“Sometimes prices change on the possibility that more 
gas can be sent over. So my guess is that the extra 
capacity that Gazprom got has shifted GASPOOL lower,” 
a Danish trader active across both German hubs and the 
TTF said. thomas.rodgers@icis.com and 
julie.fisher@icis.com
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A similar trend has occurred at Germany’s second gas 
market, GASPOOL.

German flex

The Dutch market has traditionally been cheaper than 
both German markets through the winter as its large 
gas field, Groningen, has ramped up production to
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Request a FREE sample report

This market update is part of the ICIS European Spot Gas Markets (ESGM) daily 
report which provides you with the latest prices, news and expert analysis on 
the current day’s trading. This comprehensive service is essential for industry 
participants, offering insights into key gas hubs, as well as a holistic view of 
regional conditions and the market outlook.

With two decades of expertise in price reporting for natural gas, the ESGM is the 
most widely used report, with Heren indices and price assessments being used as a 
benchmark for decades.

We publish independent price assessments and Heren indices for the British NBP, 
Dutch TTF, German NCG and GASPOOL, Belgian Zeebrugge and ZTP, French PEG 
Nord and TRS, Italian PSV, Austrian VTP, Czech VTP, Spanish AOC, Slovak VTP and 
Turkey markets.

Stay informed on the European spot gas markets

Request a FREE sample report

Other essential resources from ICIS include:

Request a FREE sample report

European Gas Markets
This report provides a fortnightly roundup of the latest prices and developments in Europe’s 
natural gas markets. With comprehensive insights into hot topics and issues shaping the 
industry, and a strong focus on supplier countries and routes, it’s a must-read for market 
participants wanting to stay ahead of their competitors.

Continental Gas Snapshot
The daily digest of the European gas market helps you stay ahead of the latest prices and 
developments in key European gas markets. With price assessments and Heren indices for 
the Dutch TTF and Belgian Zeebrugge hubs, as well as expert commentary on market drivers 
across Europe, it’s an essential read for international gas players and analysts.

http://www.icis.com/energy/gas/europe/european-spot-gas-markets/?cmpid=EMP|ENER|CHHNT-2016-0807-EURO-esgm_market_highlights|sample_report&sfid=701w0000001JwQ6
http://www.icis.com/energy/gas/europe/european-gas-markets/?cmpid=EMP|ENER|CHHNT-2016-0807-EURO-egm_market_highlights|sample_report&sfid=701w0000001JwQB
http://www.icis.com/energy/channel-info-about/continental-gas-snapshot/?cmpid=EMP|ENER|CHHNT-2016-0807-EURO-cgs_market_highlights|sample_report&sfid=701w0000001JwQa



